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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Chapter 11
Inre Case No. 25-10292
Dynamic Aerostructures LLC, et al. (Jointly Administered)
Debtors ? Re: D.l. No 14

LIMITED OBJECTION OF MITSUBISHI HC CAPITAL AMERICA,INC.TO
THE DEBTORS’ MOTION FOR ENTRY OF INTERIM AND FINAL ORDERS (1)
AUTHORIZING DEBTORS TO OBTAIN POSTPETITION SENIOR SECURED
FINANCING, (I1) AUTHORIZING THE DEBTORS TO USE CASH
COLLATERAL ON A LIMITED BASIS, (111) GRANTING LIENS AND
PROVIDING SUPERPRIORITY ADMINISTRATIVE EXPENSE STATUS, (1V)
GRANTING ADEQUATE PROTECTION, (V) MODIFYING THE AUTOMATIC
STAY, (V1) SCHEDULING A FINAL HEARING AND (VII) GRANTING
RELATED RELIEF

Mitsubishi HC Capital America, Inc. (“Mitsubishi”) by and through its undersigned
counsel hereby asserts its objection and reservation of rights to Debtors” DEBTORS’MOTION
FOR ENTRY OF INTERIM AND FINAL ORDERS (I) AUTHORIZING DEBTORS TO
OBTAIN POSTPETITION SENIOR SECURED FINANCING, (II) AUTHORIZING THE
DEBTORS TO USE CASH COLLATERAL ON A LIMITED BASIS, (11I) GRANTING LIENS
AND PROVIDING SUPERPRIORITY ADMINISTRATIVE EXPENSES STATUS, (IV)
GRANTING ADEQUATE PROTECTION, (V) MODIFYING THE AUTOMATIC STAY, (VI)
SCHEDULING A FINAL HEARING AND (VII) GRANTING RELATED RELIEF (the

“Motion”):
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l. STATEMENT OF FACTS

1. On February 26, 2025 (the “Petition Date”), each of the above-captioned Debtors
(the “Debtors™) filed voluntary petitions under Chapter 11 of the Bankruptcy Code. The Debtors’
Petition reflects 100-199 Estimated Number of Creditors, $10,000,000 to $50,000,000 in
Estimated Assets and $50,000,000 to $100,000,000 in Estimated Debts..

2. Mitsubishi and Debtor Forrest Machining, LLC are parties to an October 27, 2023,
Commercial Financing Agreement pursuant to which Mitsubishi financed Debtor’s purchase of
an OKK KVC 1000-5AX Vertical Machining Center (“Collateral”). A true and correct copy of
the Commercial Finance Agreement is attached hereto as Exhibit 1.

3. Mitsubishi maintains a first position purchase money security interest in the
Collateral. A true and correct copy of the UCC-1 financing statement of Mitsubishi is attached
hereto as Exhibit 2

4. On the Petition Date, Mitsubishi was owed $669,374.59 on the Commercial
Financing Agreement.

5. Debtors’ Motion proposes to obtain postpetition credit (the “DIP Facility” as
defined in the Motion) in the amount of $12,500,000. Mitsubishi has no objection to the DIP
Facility.

6. Debtors’ Motion also provides that the DIP Lender will be granted a
“superpriority, priming lien” on all assets of the Debtors, including personal property (“The DIP
Lender shall be granted . . . continuing, valid, binding, enforceable, non-avoidable, and
automatically perfected, post-petition security interests and priming liens (‘the DIP Liens’) on
cash, all tangible, intangible, real and personal property of [Debtors].) See, Motion, Summary of
Material Terms, p. 14. “Equipment”, such as Mitsubishi’s Collateral, is expressly included in

“DIP Collateral” in the proposed Interim Order. See, proposed Interim Order, p. 67 of Motion.
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7. Mitsubishi does object to the grant of a priming lien over Mitsubishi’s current

purchase money security interest in its Collateral.
. LEGAL ARGUMENT

8. Mitsubishi objects to Debtor’s Motion to the extent it grants a DIP Lender a
priming lien on the Mitsubishi Collateral. Otherwise, Mitsubishi has no objection to the Motion
or Debtor obtaining post-petition financing.

9. Section 364(d) provides: “(1) [t]he court, after notice and a hearing, may authorize
the obtaining of credit or the incurring of debt secured by a senior or equal lien on property of the
estate that is subject to a lien only if — (A) the [Debtor] is unable to obtain such credit otherwise;
and (B) there is adequate protection of the interest of the holder of the lien on the property of the
estate on which such senior or equal lien is proposed to be granted. (2) In any hearing under this
subsection, the [Debtor] has the burden of proof on the issue of adequate protection.” 11 U.S.C.
§364(d).

10. “[G]ranting post-petition financing on a priming basis is extraordinary and is
allowed only as a last resort.” In re YL W. 87th Holdings | LLC, 423 B.R. 421, 441 (Bankr.
S.D.N.Y. 2010). “Further, priming is impermissible unless there is adequate protection to existing
lien holders.” 1d. at 441, citing In re First South Sav., 820 F. 2d 700, 701-11 (5th Cir. 1987). “For
a priming lien, the proposal must provide the secured creditor with the same level of protection it
would have had had there not been postpetition priming funding.” In re Hollister, No. 2:18-BK-
12429-NB, 2021 WL 864088 (Bankr. C.D. Cal. Mar. 8, 2021), aff'd, No. 21-55380, 2021 WL
6124757 (9th Cir. Dec. 28, 2021)(internal citations omitted).

11.  “The whole purpose in providing adequate protection for a creditor is to ensure
that the creditor receives the value for which the creditor bargained prebankruptcy. In determining
these values, the courts have considered ‘adequate protection’ a concept which is to be decided

flexibly on the proverbial ‘case-by-case’ basis. Since ‘value’ is the linchpin of adequate
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protection, and since value is a function of many factual variables, it logically follows that
adequate protection is a question of fact.” In re O’Connor, 808 F. 2d 1393, 1396-1397 (10th Cir.
1987) (citations omitted). Thus, under Section 364(d), the Debtor has the burden of proof on the
issue of adequate protection.

12. The Motion argues that the requirements of 365(d) are satisfied through consent,
as “The Prepetition Secured Parties support priming their own prepetition liens in connection
with the DIP Facility.” However, Mitsubishi is not one of those “Prepetition Secured Parties” and
Mitsubishi does not consent to the priming of its lien. There is no adequate protection offered to
Mitsubishi and there is no carve-out for Mitsubishi’s Collateral.

13. The Motion asserts that the DIP Facility is needed in order to facilitate Debtors’
sale of assets to either a Stalking Horse purchaser or another qualifying bidder as defined and
otherwise set forth in Debtors Motion, inter alia, Approving Bidding Procedures for the Sale of
Debtors’ Assets, ECF # 16)(“Sale Motion”). The Sale Motion provides that the Stalking Horse
will pay $16 Million for all assets of Debtors, plus certain other expenses and cure costs. The
Stalking Horse or other bidder will then have the option to assume certain executory contracts
and leases.

14, The sale of all assets to a Stalking Horse for $16 Million would barely cover the
DIP Facility of $12.5 Million. In any event, any sale would certainly result only in a payment to
secured creditors of Debtors. If Mitsubishi’s first position lien on the Mitsubishi Collateral is
primed or subordinated in the first month of this bankruptcy, Mitsubishi would not receive
adequate protection for its collateral or payment for its (current) first position purchase money
secured claim.

15. For the foregoing reasons, Mitsubishi objects to Debtor’s Motion and any other

potential DIP Lender’s proposal to grant a priming lien on any Mitsubishi Collateral.
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WHEREFORE, Mitsubishi HC Capital America, Inc., respectfully requests the entry of

an order denying Debtors’ request for a superpriority priming lien over the Collateral of

Mitsubishi HC Capital America, Inc. as set forth herein.

Dated: March 18, 2025

GORDON REES
SCULLY MANSUKHANI, LLP

/s/ Joseph E. Brenner

Joseph E. Brenner (No. 6643)
824 N. Market Street, Suite 220
Wilmington, DE 19801

(302) 992-8951
jbrenner@grsm.com

Attorney for Mitsubishi HC Capital
America, Inc
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CERTIFICATE OF SERVICE

I, Joseph E. Brenner, do hereby certify that in addition to the notice and service provided
through the Court’s ECF system, on March 18, 2025, | caused a true and correct copy of the
Limited Objection of Mitsbubishi HC Capital America, Inc. to the Debtors’ Motion for Entry of
Interim and Final Orders (I) Authorizing Debtors to Obtain Post-Petition Senior Secured
Financing, (11) Authorizing the Debtors to Use Cash Collateral on a Limited Basis, (111) Granting
Liens and Providing Superpriority Administrative Status, (IV) Granting Adequate Protection, (V)
Modifying the Automatic Stay, (VI) Scheduling A Final Hearing, and (VII) Granting Requested

Relief, to be served by email on:

Robert A. Weber Daniel G. Egan
Mark L. Desgrosseilliers CHIPMAN BROWN CICERO
CHIPMAN BROWN CICERO & COLE, LLP
& COLE, LLP 501 5th Avenue, 15th Floor
Hercules Plaza New York, New York 10017
1313 North Market Street, Suite 5400 egan@chipmanbrown.com

Wilmington, Delaware 19801
weber@chipmanbrown.com
desgross@chipmanbrown.com

Debtors’ Counsel Debtors’ Counsel
Gregg M. Galardi Rosa Sierra-Fox
ROPES & GRAY LLP Office of the United States Trustee
1211 Avenue of the Americas U. S. Department of Justice
New York, New York 10036 844 King Street, Suite 2207
gregg.galardi@ropesgray.com Lockbox #35

Wilmington, DE 19801
rosa.sierra@usdoj.gov

Debtors’ Counsel United States Trustee

/s/ Joseph E. Brenner
Joseph E. Brenner (No. 6643)
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MITSUBISHI HC CAPITAL
&7 AMERICA

February 5, 2024

FORREST MACHINING, LLC
27756 AVENUE MENTRY
SANTA CLARITA, CA 91355

Re: FORREST MACHINING, LLC - Contract # 180231
Correction Amendment (“Amendment”)

Dear TIMOTHY, MICHAEL, and DEREK:

In reviewing your Commercial Finance Agreement (“Agreement”) with Mitsubishi HC Capital America, Inc. (‘CREDITOR”) with a Contract Date
of October 27, 2023, CREDITOR has identified inadvertent or typographical error(s) in one or more of the following section(s). Therefore, the
section(s) identified by a [X] under Your Agreement will be modified as following:

[J CONTRACT #
The Contract # referenced on the first page of the Agreement, Personal Guaranty, Corporate Guaranty and any ancillary amendments,
addendums or documentation shall be deleted in its entirety and replaced with Contract # 180231.

[0 CONTRACT DATE
The Contract Date referenced in the first sentence of the first paragraph on Page 1 of the Agreement shall be deleted in its entirety and replaced with October
27, 2023.

[0 BORROWER’S ADDRESS
The BORROWER's place of business referenced in the first paragraph on Page 1 of the Agreement shall be deleted in its entirety and replaced with the following:

27756 AVENUE MENTRY
SANTA CLARITA, CA 91355

X 1. EQUIPMENT DESCRIPTION

Section 1. of the Agreement shall be deleted in its entirety and replaced with the following:

1. Equipment Description (include Quantity, Year, Make, Model and Serial No. (if available). The Equipment described below and/or listed on an attached

Schedule or Invoice identified by Creditor for such purpose, including all additions, replacements, accessions, accessories, attachments, substitutions, exchanges, |
improvements, repairs, parts, replacement parts, manuals and reference books, supplements, upgrades, thereto and thereof, however designated together with any ;
related software license(s), software, as may be modified, corrected, supplemented or enhanced from time to time, and the proceeds thereon, including any and all |
cash and non-cash proceeds from any source, including but not limited to insurance proceeds (hereinafter collectively referred to as “Collateral”):

QUANTITY | COLLATERAL DESCRIPTION SERIAL NUMBER
1 OKK KCV 1000-5AX VERITCAL MACHINING CENTER (New) 178

[ 2. NAME AND LOCATION OF “VENDOR”
Section 2. of the Agreement shall be deleted in its entirety and replaced with the following:

2. Name and location of “Vendor”: You are solely responsible for the selection of the Vendor and/or manufacturer referenced below:

THE MACHINE GROUP, INC. d/b/a TMG - THE MACHINE GROUP
1630 E. MIRALOMA AVE., PLACENTIA, CA 92870
714-778-4142

[0 3. ITEMIZATION OF PURCHASE PRICE

Section 3. of the Agreement shall be deleted in its entirety and replaced with the following:

3. Itemization of Purchase Price: Creditor is directed to pay purchase price described below to Vendor, manufacturer and/or other suppliers as follows:

SALE PRICE (combined price of each unit as itemized on Your invoice(s) submitted for financing, may include: federal excise tax, accessories,
attachments, fees, license, title or registration fees, premiums, protection plans or service contracts, services and/or additional charges which may be

included below): $934,228.13
277198 \ 180231 (10/27/23 - 750000)
Correction Ltr — Equip Loan (CMT-00286) Page 1 of 2
One Pierce Place, Suite 1100 | Itasca § IL 60143-0128

Telephone: (800) 680-3002
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CASH DOWN PAYMENT (If check is payable to Mitsubishi HC Capital America, Inc., please
note any payment in excess of $5,000.00 must be made via cashier’s check or wire.): $184,228.13

TOTAL NET TRADE-IN: $0.00

TOTAL DOWN PAYMENT (due at the time of execution):

$184,228.13

FEES, CHARGES AND PREMIUMS INCLUDED IN YOUR AMOUNT FINANCED

SALES TAX: $0.00

DOCUMENTATION FEE FINANCED: $0.00

FLORIDA STAMP TAX: $0.00

OTHER FEES FINANCED:

TOTAL FEES\CHARGES FINANCED: $0.00

TOTAL AMOUNT FINANCED:

$750,000.00

MONTHLY INVOICE FEE (waived only for electronic payment):

$0.00

ADVANCE PAYMENT(S), FEES, CHARGES, TAXES -- DUE AT SIGNING

0 ADVANCE PAYMENT(S) OF: $0.00

FEES\CHARGES - DUE AT SIGNING (NON-FINANCED):

Doc Fee Non Financed $495.00

TOTAL FEES, CHARGES, TAXES (NON-FINANCED) $495.00

TOTAL AMOUNT DUE AT SIGNING:

$495.00

X] 4. PAYMENT SCHEDULE, TERM, NUMBER AND AMOUNT OF INSTALLMENT PAYMENTS AND INSTALLMENT DUE DATE
Section 4. of the Agreement shall be deleted in its entirety and replaced with the following:

4. Payment Schedule, Term, Number and Amount of Installment Payments and Payment Due Date:

84 MONTH TERM (“TERM”)

INSTALLMENT PAYMENTS:J 84 @ $11,820.87

INVOICE DUE DATE AND INSTALLMENT PAYMENT AMOUNT

INVOICE DUE DATE: March 15, 2024 | INVOICE AMOUNT:

$11,820.87

[J 11. USE AND LOCATION:

The Collateral Location listed below Section 11. of the Agreement shall be deleted in its entirety and replaced with the following:
Collateral Location (if different enter below):

27756 AVENUE MENTRY, SANTA CLARITA, CA 91355

[0 12. SIGNER’S NAME

The individual's name referenced the Agreement, Personal Guaranty, Amendments, Addendums or any ancillary documents (“Contract Documents”) and the

individual who executed the Contract Documents name does not match his\her driver's license. The name of the individual who executed the Contract
Documents on behalf Borrower shall be corrected and replaced by the following:

Name: [Enter DRIVER'S LICENSE Name]

The modification(s) identified above is\are hereby incorporated into and made a part of Your Agreement or any ancillary schedule or addendum.
Except as specifically modified hereby, the terms and conditions of Your Agreement shall remain in full force and effect. Unless otherwise
specified herein, all of the terms used in this Amendment shall have the same meaning as set forth in Your Agreement. To the extent any terms
or conditions of this Amendment conflict or are inconsistent with the terms and conditions of Your Agreement, the terms and conditions of this

Amendment shall prevail.
Should you have any objection to this change, please contact me immediately at telephone number or address listed below.

Sincerely,

Wendy Berg

Wendy Berg - Sr. Loan Origination Analyst
-- wberg@mhccna.com

277198 \ 180231 (10/27/23 - 750000)
Correction Ltr — Equip Loan (CMT-00286)

One Pierce Place, Suite 1100 | Itasca | IL 60143-0128
Telephone: (800) 680-3002

Page 2 of 2
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@ MITSUBISHI HC CAPITAL
&% AMERICA

COMMERCIAL FINANCE AGREEMENT Contract # 180231

This Commercial Finance Agreement, together with any Amendment(s), Exhibit(s), Schedule(s), and Addendum(s) hereto (collectively, this "CFA") dated as of October 27, 2023 is
entered into by and between Mitsubishi HC Capital America, Inc. (‘Creditor’), a Delaware corporation having its principal place of business at One Pierce Place, Suite 1100
West, Itasca, lllinois 60143 and

FORREST MACHINING, LLC (“Borrower”), with a place of business located 27756 AVENUE MENTRY, SANTA CLARITA, CA 91355 telephone number(s): 661-
257-0231 661-257-0231 and email address:

The use of the word "You," "Your” and "Your Company" in this CFA refers to each of the Borrower and Co-Borrowers, if any. If more than one Borrower is named in this CFA, the liability
of each Borrower shall be joint and several and shall be subject to the terms of Section 19(C). "We," "Us" and "Our" refers to Creditor and its successors and assigns. “Term” shall mean
the period starting on the Commencement Date (defined below) and continuing through loan expiration.

1. Equipment Description (include Quantity, Year, Make, Model and Serial No. (if available). The Equipment described below and/or listed on an attached Schedule or Invoice identified
by Creditor for such purpose, including all additions, replacements, accessions, accessories, attachments, substitutions, exchanges, improvements, repairs, parts, replacement parts,
manuals and reference books, supplements, upgrades, thereto and thereof, however designated together with any related software license(s), software, as may be modified, corrected,
supplemented or enhanced from time to time, and the proceeds thereon, including any and all cash and non-cash proceeds from any source, including but not limited to insurance proceeds
(hereinafter collectively referred to as “Collateral”):

QUANTITY | COLLATERAL DESCRIPTION SERIAL NUMBER
1 OKK KCV 1000-5AX VERITCAL MACHINING CENTER (New) 178

2. Name and location of “Vendor”: You are solely responsible for the selection of the Vendor and/or manufacturer referenced below:

THE MACHINE GROUP, INC. d/b/a TMG - THE MACHINE GROUP
1630 E. MIRALOMA AVE., PLACENTIA, CA 92870
714-778-4142

3. Itemization of Purchase Price: Creditor is directed to pay purchase price described below to Vendor, manufacturer and/or other suppliers as follows:

SALE PRICE (combined price of each unit as itemized on Your invoice(s) submitted for financing, may include federal excise tax, accessories, attachments,
fees, license, title or registration fees, premiums, protection plans or service contracts, services and/or additional charges which may be included below): $934,228.13
CASH DOWN PAYMENT (If check is payable to Mitsubishi HC Capital America, Inc., please note
any payment in excess of $5,000.00 must be made via cashier’s check or wire.): $184,228.13
TOTAL NET TRADE-IN: $0.00
TOTAL DOWN PAYMENT (due at the time of execution): $184,228.13
FEES, CHARGES AND PREMIUMS INCLUDED IN YOUR AMOUNT FINANCED
SALES TAX: $0.00
DOCUMENTATION FEE FINANCED: $0.00
OTHER FEES FINANCED:
TOTAL FEES\CHARGES FINANCED: $0.00
TOTAL AMOUNT FINANCED: $750,000.00
MONTHLY INVOICE FEE (waived only for electronic payment): $0.00
ADVANCE PAYMENT(S), FEES, CHARGES, TAXES -- DUE AT SIGNING
0 ADVANCE PAYMENT(S) OF: $0.00
FEES\CHARGES - DUE AT SIGNING (NON-FINANCED):
Doc Fee Non Financed $495.00
TOTAL FEES, CHARGES, TAXES (NON-FINANCED) $495.00
TOTAL AMOUNT DUE AT SIGNING: $495.00
4. Payment Schedule, Term, Number and Amount of Installment Payments and Payment Due Date:
84 MONTH TERM (“TERM”)
INSTALLMENT PAYMENTS: l 84 @ $11,820.87
INVOICE DUE DATE AND INSTALLMENT PAYMENT AMOUNT
Due Date Determined Upon
INVOICE DUE DATE: Acceptance date of Collateral | INVOICE AMOUNT: $11,820.87

5. NO WARRANTIES: YOU ACKNOWLEDGE THAT WE ARE NOT THE MERCHANTABILITY OF THE COLLATERAL, OR ITS FITNESS FOR ANY

MANUFACTURER OF THE COLLATERAL NOR THE MANUFACTURER’S
AGENT NOR A VENDOR THERETO. YOU ARE FINANCING THE
COLLATERAL “AS IS” AND WITH ALL FAULTS. WE DO NOT MAKE, AND
WE HEREBY DISCLAIM ANY WARRANTY OR REPRESENTATION
WHATSOEVER, EXPRESS OR IMPLIED, WITH RESPECT TO THE
COLLATERAL, INCLUDING, WITHOUT LIMITATION AS TO THE
DURABILITY, QUALITY, CONDITION OR SUITABILITY, THE

277198\ 180231 (10/27/23 - 750000) #300230
(CMT-00237) Equip - CFA-(Rev01-27-22)

PARTICULAR PURPOSE. WE SHALL NOT BE LIABLE FOR ANY LOSS,
DAMAGE OR EXPENSE OF ANY KIND CAUSED DIRECTLY OR
INDIRECTLY BY THE COLLATERAL OR ITS USE, OPERATION, OR
POSSESSION, OR BY ANY DAMAGE WHATSOEVER AND HOWEVER
CAUSED. IF THE COLLATERAL IS NOT PROPERLY INSTALLED, DOES
NOT OPERATE AS REPRESENTED OR WARRANTED BY THE VENDOR OR
MANUFACTURER, OR IS UNSATISFACTORY FOR ANY REASON,

Page 1 of 6
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REGARDLESS OF CAUSE OR CONSEQUENCE, YOUR ONLY REMEDY, IF
ANY, SHALL BE AGAINST THE VENDOR OR MANUFACTURER OF THE
COLLATERAL AND NOT AGAINST US. NO DEFECT, DAMAGE OR
UNFITNESS OF THE COLLATERAL FOR ANY PURPOSE SHALL RELIEVE
YOUR OBLIGATION TO MAKE PAYMENTS OR RELIEVE YOU OF ANY
OTHER OBLIGATION UNDER THIS CFA. TO THE EXTENT PERMITTED BY
THE MANUFACTURER OR VENDOR AND PROVIDED NO DEFAULT HAS
OCCURRED AND IS CONTINUING HEREUNDER, WE ASSIGN ALL
MANUFACTURER’S AND VENDOR’S WARRANTIES TO YOU. No defect or
unfitness of the Collateral, and no failure on the part of the manufacturer, Vendor
or the shipper of the Collateral to deliver the Collateral or any part thereof to You
shall relieve You of the obligation to pay any installment payment or any other
obligation hereunder. We shall have no obligation in respect of the Collateral and
shall have no obligation to install, erect, test, adjust or service the Collateral. You
shall only look to persons other than Creditor such as the manufacturer or Vendor
thereof should any item of Collateral for any reason and in any way, be defective.
6. Loan: You agree to finance the Collateral together with all affixed parts,
attachments and accessories, pursuant to the Payment Schedule and
Itemization of Purchase Price Sections reflected above and subject to the terms
of this CFA. You have selected the Collateral, Vendor, and/or manufacturer
based upon Your own judgment and disclaim any reliance upon any statements
or representations made by Us. You agree to indemnify and hold Us harmless
and to defend Us against any claim of liability by Vendor. We may, in Our sole
discretion, accept a photocopy, electronically transmitted facsimile, electronic
version or other reproduction of this CFA (a "Counterpart") as the binding and
effective record of this CFA whether or not an ink-signed copy hereof is also
received by Us from You; provided, however, that if We accept a Counterpart
as the binding and effective record hereof, the Counterpart acknowledged in
writing by Us shall constitute the record hereof. You represent to Us that the
signature that appears on the Counterpart that is transmitted by You to Us in
any manner described above is intended by You to authenticate the Counterpart
notwithstanding that such signature is electronic, facsimile, electronic version or
a reproduction and You further agree that such Counterpart received by Us,
shall, when acknowledged in writing by Us, constitute an original document for
the purposes of establishing the provisions thereof and shall be legally
admissible under the best evidence rule and binding on and enforceable against
You. If We accept a Counterpart as the binding and effective record hereof only
such Counterpart acknowledged in writing by Us shall be deemed an original
and to the extent that this CFA constitutes chattel paper, perfection of a security
interest by possession may only be accomplished by possession of the
Counterpart that bears Our ink-signed or stamped acknowledgement. This CFA
may be executed in counterparts, each of which when so executed shall be
deemed to be an original and all of which when taken together shall constitute
one and the same agreement.

7. Security Interest: You hereby grant to Us a first priority security interest
under the Uniform Commercial Code (“‘UCC") in the Collateral, whether now
owned or hereafter acquired, whether used as equipment or inventory, and all
replacements thereof and all receivables, rebates, discounts, credits, payments,
refunds, proceeds, all accounts, general intangibles, contract rights, insurance
proceeds, instruments, proceeds and products and chattel paper relating to the
foregoing Collateral including, without limitation, the rights to all payments
relating to or arising out of the sale, lease, rental or other disposition of the
foregoing, all books and records at any time evidencing or related to the
foregoing and all software or other intellectual property used in connection with
the Collateral. Such security interest is granted to secure payment and
performance by You of Your obligations hereunder. You further grant to Us a
security interest in the Collateral (separate and distinct from and subordinate
only to the security interest granted to Us above) to secure the payment and
performance of all now existing or hereafter arising debts, liabilities and
obligations of Yours of every kind and character, whether direct, indirect,
absolute, contingent, primary, secondary, or otherwise to Us, whether under this
CFA or any other agreement, and whether due directly or acquired by
assignment, transfer, renewal, extension, refinancing or other means
(“Liabilities”); provided, however, that such cross-collateralization shall only
benefit Us and those of Our assignees who have been assigned both this CFA
and such other debts, liabilities or obligations.

8. Ordering Collateral, Delivery and Acceptance: If You entered into any
purchase or supply contract with any Vendor, manufacturer or supplier for the
Collateral, You hereby assign to Us all Your rights under such purchase or
supply contract, but none of Your obligations, except for the obligation to pay
for the Collateral if it is accepted by You according to the terms of this CFA. The
Collateral is to be delivered at Your expense to the location specified in
Paragraph 11 of this CFA. The occurrence of the Commencement Date (as
defined below) shall be conclusive evidence that You have inspected, tested and
confirmed Your satisfaction with the Collateral, accepted the Collateral on an
“AS-IS, WHERE-IS AND WITH ALL FAULTS" basis for all purposes hereunder,
and directed Us to make payment for Your acquisition of the Collateral as
provided herein.

9. Borrower’s Representations and Warranties: You represent and warrant
to Us that as of the date on which You execute this CFA and the
Commencement Date: (i) if You are a partnership, corporation, limited liability

277198 \ 180231 (10/27/23 - 750000) #300230
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company or other legal entity, the execution and delivery of this CFA and the
performance of Your obligations hereunder and thereunder have been duly
authorized by all necessary action on Your part and are not in contravention of,
and will not result in a breach of, any of the terms of Your charter, by-laws,
articles of incorporation or other organizational documents or any loan
agreements or indentures of Yours, or any other contract, agreement or
instrument to which You are a party or by which You are bound; (ii) the person
signing this CFA on Your behalf is duly authorized, and this CFA has been duly
authorized, executed and delivered; (iii) this CFA is Your legal, valid and binding
agreement enforceable against You in accordance with its terms, and the
execution, delivery and performance of this CFA is not in contravention of or
result in any breach of any loan agreements or indentures of Yours, or any other
contract, agreement or instrument to which You are a party or by which You are
bound; (iv) Your exact legal name as it appears on Your charter or other
organizational documents, including as to punctuation and capitalization, and
Your jurisdiction of incorporation or formation, and principal place of business
or chief executive office are as set forth in the heading of this CFA; (v) You are
duly organized, validly existing and in good standing under the laws of the state
of Your incorporation or formation and are duly qualified and authorized to
transact business in, and are in good standing under the laws of, each other
state in which the Collateral is or will be located or otherwise necessary for the
conduct of Your business; (vi) there has been no change in Your name, or the
name under which You conduct business, within the one (1) year preceding the
date hereof except as previously reported in writing to Us; (vii) You have not
moved Your principal place of business or chief executive office, or have not
changed the jurisdiction of Your organization, within the one (1) year preceding
the date hereof except as previously reported in writing to Us; (viii) all
information provided by You to Us in connection with this CFA is true and correct
including the financial information which You have submitted or will submit in
connection with this CFA,; (ix) there are no suits pending or threatened against
You or any Guarantor of Your obligations (each, a “Guarantor”) which, if decided
adversely, might materially adversely affect Your or such Guarantor's financial
condition, the value, utility or remaining useful life of the Collateral, the rights
intended to be afforded to Us hereunder or under any guarantee or Your ability
or any Guarantor's ability to perform its obligations under this CFA or any
document delivered in connection herewith; and (x) none of You or any
Guarantor, any of Your or any Guarantor's subsidiaries nor any director or
officer of any of the foregoing is an individual or entity that is owned or controlled
by persons that are Blocked Person(s). “Blocked Person” means any person or
entity (A) that is now or at any time on a list of Specially Designated Nationals
issued by the Office of Foreign Assets Controlled “OFAC”) of the United States
Department of the Treasury or any sectoral sanctions identifications list; (B)
whose property or interests in property are blocked by OFAC or who is subject
to sanctions imposed by law, including any executive order of any branch or
department of the United States government; or (C) otherwise designated by
the United States or any regulator having jurisdiction or regulatory oversight
over Us or our financing source, to be a person with whom We or they are not
permitted to extend credit to or with regard to whom a buyer relationship may
result in penalties against Us or limitations on a creditor's ability to enforce a
transaction.

10. Payments and Prepayment: The “Commencement Date” of this CFA shall
be at Our election the occurrence of: (i) the date We make a substantial
payment for the Equipment; or (ii) the date indicated as the date of acceptance
on the Acceptance Certificate executed by You and delivered to Us; or (iii) the
date You authorize Us to commence this CFA as indicated on any written
authorization. If You do not deliver to Us a properly executed Acceptance
Certificate for the Equipment within thirty (30) days after it is delivered to You,
We shall have the right to cancel this CFA and all Our obligations hereunder.
You agree that as of the Commencement Date, the Equipment is subject to this
CFA. If the Commencement Date is not the first or the fifteenth day of any
calendar month (a “Payment Date”), the CFA Term will be extended by the
number of days between the Commencement Date and the Payment Date
which first occurs after the Commencement Date, and Your first
payment will be increased by 1/30th of the monthly Rental Payment
multiplied by the number of days elapsed from the CFA Commencement
Date to the day immediately preceding the first Payment Date after the
Commencement Date (“Interim Charge”). You acknowledge that the interest
rate used to compute the Interim Charge is higher than the implicit interest rate
used to calculate the Installment Payments during the Term. All Installment
Payments are due and payable in arrears on or before the Payment Due Date
(and on the same day of each subsequent month during the Term). Your receipt
of an invoice is not a condition of Your obligation to pay Your Installment
Payments or other charges when due. If the Installment Payment includes a
cost of service and/or maintenance, You acknowledge that such inclusion is for
Your convenience. You will not assert against Us any claim, defense, set-off or
demand for compensation for any reason, including those which You might have
under any service or maintenance contract relating to the Collateral. Creditor
reserves the right to adjust the interest rate and Your Installment Payment
based upon any increase in either SOFR rate or Creditor's cost of capital from
the time of approval until the time of funding. We reserve the right to adjust
Your Installment Payment, reflected above, by up to 10% to reflect changes in
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the final invoice of the Vendor, supplier or manufacturer, as applicable. Any
such adjustment to the final invoice of the Vendor, supplier or manufacturer shall
be reflected on a subsequent invoice to be sent to You within 30 days.
Borrower’s obligation to repay all amounts payable by Borrower as set
forth herein is absolute, unconditional and irrevocable, and all such
amounts shall be paid by Borrower in accordance with the terms hereof
without any abatement, reduction, setoff or defense of any kind. Upon
termination of any insurance policy(ies) financed, any premium, rebate or refund
will be applied to Your account, at Our option: (i) toward outstanding charges,
(ii) future installments, or (jii) by adjusting Your remaining Installment Payments
to reflect such rebate. However, You will remain obligated to pay any deficiency
charges relating to such policy(ies) after rebate or refund is applied. You may
prepay Your obligations under this CFA in whole but not in part at any time upon
prior written notice to Us by paying Us, in cash, the unpaid principal balance,
plus $250, plus one percent (1%) of the unpaid principal balance for each 12-
month period remaining on this CFA (“Prepayment”). A partial 12-month period
remaining shall be deemed a full 12-month period remaining for purposes of
calculating the Prepayment amount. TIME IS OF THE ESSENCE WITH
RESPECT TO THE OBLIGATIONS OF BORROWER UNDER THIS
AGREEMENT.

11. Use and Location: You agree that the Collateral will be used for its
intended purpose, and that the loan contemplated hereby, and Your use of the
Collateral will be solely for commercial and business purposes and not for
personal, family or household purposes. The Collateral will be and shall remain
personal property whether or not affixed to real estate, and, at Your expense,
You shall keep the Collateral free from any and all liens and encumbrances other
than any liens or encumbrances in favor of Us. You shall mark and identify the
Collateral with all information and in such manner as We or Our assigns may
request from time to time and replace promptly any such markings or
identifications which are removed, defaced, or destroyed. You shall give Us
immediate notice of any attachment or other judicial process, liens or
encumbrances affecting the Collateral. You shall keep and use the Collateral
only at the Collateral Location indicated below. You may not move the Collateral
without Our prior written consent. Borrower shall not part with possession or
control of the Collateral or suffer or allow to pass out of its possession or control
any item of Collateral.

Collateral Location (if different enter below):

27756 AVENUE MENTRY, SANTA CLARITA, CA 91355

12. Maintenance and Installation: You are responsible for any installation
costs and You agree to keep the Collateral, at Your cost, in good repair and
working order and pay all costs relating to the use and operatién of the Collateral.
Except for upgrades that do not reduce the value or marketability of the Collateral
and as required to comply with this Section, You shall not make any alterations,
additions or improvements to the Collateral without Our prior written consent,
except that You shall make all modifications and improvements thereto in
accordance with any manufacturer's and/or Vendor's specifications and as
otherwise required by law. All additions and improvements made to the Collateral
shall immediately become the property of Creditor and be deemed part of the
Collateral for all purposes and shall not be removed if removal would impair the
Collateral's economic value or functional utility. Any modifications shall be made
in accordance with the recommendations and standards set by the manufacturer
of the parts or devices included in such modification. You shall be solely
responsible for, and shall indemnify, defend, and hold Us harmless from and
against, any and all claims resulting from the breach of this Section.

13. Insurance and Indemnification: You agree at all times, at Your own
expense, to: (i) insure the Collateral against loss, theft or damage from every
cause whatsoever in an amount not less than the Total Amount Financed
reflected above and on such terms as specified in Our Verification of Insurance
Form, (ii) maintain comprehensive general liability insurance insuring against
liability for property damage, death and bodily injury resulting from Collateral,
as specified in Our Verification of Insurance Form, (iii) name Us and/or Our
assigns on the forgoing policy(ies) as sole Lender Loss Payee; and (iv) maintain
such coverage from an insurance carrier or carriers acceptable to Us. All
policies shall contain clauses naming Us and Our assignees “Lender Loss
Payee” and requiring the insurer to furnish Us with at least thirty (30) days prior
written notice of any material change, cancellation, or non-renewal of coverage
and stating that coverage shall not be invalidated against Us or Our assigns
because of any violation of any condition or warranty contained in any policy or
application therefor by Borrower or by reason of any action or inaction of
Borrower. You agree to inform Us immediately in writing of any notices from, or
other communications with, any insurers that may in any way adversely affect
the insurance policies being maintained pursuant hereto or of any insurance
claims. No insurance shall be subject to any co-insurance clause. You agree to
provide Us with certificates or other evidence of insurance acceptable to Us,
before the Term begins, and annually during the Term, and whenever there is
a change in carrier or other change in the insurance required hereby. If at any
time You fail to keep the Collateral properly insured in accordance with Our
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requirements or fail to deliver to Us a valid and acceptable certificate of
insurance reflecting such insurance as being in effect, it will be deemed as a
default hereunder. Regardless of the existence of any applicable insurance,
You agree to indemnify and hold Us, Our employees and affiliates harmless
from all suits, claims, demands, losses, damages, judgments, obligations,
actions, suits and all legal proceedings, and any and all costs and expenses in
connection therewith, including, attorneys’ fees, and liabilities arising out of, or
in any manner connected with, or resulting directly or indirectly from the
Collateral, including, without limitation, the manufacture, purchase, loan,
financing, selection, ownership, delivery, rejection, non-delivery, transportation,
possession, use, storage, operation, condition, maintenance, repair, return or
other disposition of the Collateral or with this loan, including without limitation,
claims for injury to or death of persons and for damage to property, whether
arising under the doctrine of strict liability, by operation of law or otherwise, and
to give Creditor prompt notice of any such claim or liability. If You fail to keep
the Collateral properly insured, then, in addition to the other remedies available
hereunder, We have the right, but not the obligation, to obtain such insurance
for the Term at Your expense and if so obtained, We will add to Your Installment
Payments due hereunder and You will pay to Us Our costs of obtaining such
insurance and any customary fees or charges of Ours or Our designees
associated with such insurance. You also agree to pay an administrative fee
equal to 10% of Your Installment Payment for each 30-day period during the
Term the Collateral is uninsured or remains improperly insured. Any assessed
administrative fee(s) will appear on your monthly billing statement. You
understand that this fee will not be utilized to obtain insurance on Your behalf
and any insurance We purchase as permitted hereby will benefit Us and not
You and may be more expensive than insurance you could purchase by
compliance with the terms hereof. Nothing in this CFA nor Our actions
hereunder, including without limitation Our assessment of administrative fees or
other amounts permitted hereby, shall mean that We are selling insurance or
providing insurance coverage. The fees and other amounts payable hereunder
do not necessarily reflect actual costs or exposures and may result in additional
profit to Us. You may, upon not less than thirty (30) days express written notice
to Us and delivery to Us of satisfactory insurance certificates or other
satisfactory evidence of insurance complying with the terms of this CFA,
terminate any insurance or related charges pursuant to this Section. Your
obligations under this Section shall survive termination or expiration of this CFA.
14. Taxes and Fees: You agree to pay when due or reimburse Us for all excise
and other taxes, fees, fines, penalties and internal administrative costs relating
to use or ownership of the Collateral or to this CFA, including but not limited to
documentary stamp taxes, now or hereafter imposed, levied or assessed by any
federal, state or local government or agency. If any federal, state, county or local
government or agency requires any taxes, charges or fees to be paid in
advance, and We pay such taxes, charges or fees, We reserve the right to
adjust the remaining payments, so that We may recover any payment of such
taxes, charges or fees. Any such adjustment shall be reflected on Your
subsequent invoice(s). You agree to comply with all registration, filing, licensing
and tax laws applicable to the Collateral and will be responsible for any fees or
penalties for failure to do so on a timely basis. Your obligations under this
Section shall survive termination or expiration of this CFA.

15. Default and Remedies: Each of the following, and any other events or
circumstances herein provided to be a Default, is a “Default” under this CFA: (i)
failure to pay when due any amount due under this CFA or any other amount due
and owing by You to Creditor; (ii) Your breach or failure to perform any other
covenants and promises under this CFA or any other agreement entered into by
You with Creditor; (iii) the death of any individual Borrower, or partner of
Borrower if Borrower is a partnership, or any Guarantor; (iv) Your failure to pay
indebtedness when due to other lenders; (v) any attempt by You to sell, rent or
lease the Collateral or any interest therein to anyone other than Us or a Co-
Borrower named herein (and any such attempt shall be void); (vi) allowing
anyone other than You to operate the Collateral; (vii) You or any Guarantor
makes an assignment for the benefit of creditors, or becomes insolvent; (viii) You
or any Guarantor threatens to cease or ceases to do business as a going
concemn, seeks any arrangement or compromise with creditors, dissolves, or
takes any actions regarding the cessation or winding up of Your business affairs
or the business affairs of any Guarantor; (ix) any representation or warranty made
by You herein or in any document or certificate furnished by You to Us either
directly or indirectly is incorrect in any material respect at any time; (x) You or any
Guarantor files for bankruptcy or enters into any reorganization proceeding; (xi)
any proceeding in bankruptcy, receivership, liquidation or insolvency is
commenced against You or Your property or any Guarantor or their property; (xii)
any Guarantor fails to pay or perform any obligation to Us, or fails to observe or
perform any term, condition, covenant, representation or warranty contained in
any agreement made by such Guarantor in favor of Us; and/or (xiii) We believe,
acting reasonably and in good faith, that the prospect of payment to Us under
this CFA is impaired. Upon Default and at any time thereafter, at Our election,
We may (a) accelerate the unpaid balance due hereunder, without protest,
presentment, demand or notice (including but not limited to notice of intent to
accelerate and notice of acceleration), all of which You waive, and require that
You pay, as reasonable liquidated damages for loss of bargain, the “Accelerated
Balance”; (b) require that You deliver to Us the Collateral at Your expense to a
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location designated by US; (c) repossess the Collateral or disable the Collateral
without court order and You will not make any claims against Us for damages
or trespass or any other reason; (d) sell the Collateral by public or private sale,
retain the Collateral in full or partial satisfaction of Your obligations hereunder,
or otherwise dispose of the Collateral in any manner We choose, free and clear
of any of Your claims or rights; (e) sue to enforce Your performance hereof; (f)
recover interest on the unpaid balance of Creditor's Loss plus any other
amounts recoverable hereunder from the date it becomes payable until fully
paid at the rate of the lesser of 12% per annum or the highest rate permitted by
law; and/or (g) pursue any right or remedy available to Us at law, or in equity,
including any rights or remedies under the UCC. The “Accelerated Balance”
will be equal to the total of (x) all accrued and unpaid amounts then due and
owing hereunder, and (y) the sum of the remaining installment Payments
scheduled to be paid hereunder discounted by the rate of 1.5% per annum, and
(z) any recovery by Us in excess of unamortized Total Amount Financed (as
defined above) constituting make-whole premium, compensation for loss of
bargain and unamortized overhead and closing costs and other compensation
and not a penalty as You expressly agree. In addition, You agree to pay Our
reasonable attomeys’ fees and actual costs including repossession, refurbishing
the Collateral and collection costs, and all non-sufficient funds charges and
similar charges. Each remedy shall be cumulative and in addition to any other
remedy referred to above or otherwise available to Us at law or equity. No
express or implied waiver of any default shall constitute a waiver of any of Our
other rights. Our election to exercise any remedy available hereunder, at law or
in equity, shall not prevent Us from exercising any other available remedy,
whether concurrently or at a later time.

Louisiana Default Remedies under Chapter 9 of Louisiana Law. This
subsection shall apply to any of the Collateral (including any Collateral
proceeds) that, at any time, is or may be located in the State of Louisiana, or
otherwise be subject to the application of Louisiana law in any respect (the
“Louisiana Collateral’). Upon the occurrence of any event of default, We shall
have the following rights and remedies with respect to the Louisiana Collateral,
which rights and remedies are in addition to, and not in lieu or limitation of, any
other rights and remedies that may be available to Us under this CFA, under
Chapter 9 of the Louisiana Commercial Laws, under the laws in effect in any
state other than Louisiana, or at law or equity generally. For purposes of
foreclosure under Louisiana executory process procedures, You confess
judgment and acknowledge to be indebted unto and in favor of Us up to the full
amount of Your Liabilities plus interest, costs, expenses, attorney’s fees, and
other fees and charges. To the extent permitted under applicable Louisiana
law, You additionally waive (a) the benefit of appraisal as provided in Articles
2332, 2336, 2723 and 2724 of the Louisiana Code of Civil Procedure and all
other laws with regard to appraisal upon judicial sale; (b) any right to receive
demand for payment from the court prior to the court issuing a writ of seizure
and sale; (c) the notice of seizures as provided under Articles 2293 and 2721 of
the Louisiana Code of Civil Procedure; and (e) all other benefits provided under
Articles 2331, 2722 and 2723 of the Louisiana Code of Civil Procedure and all
other Articles not specifically mentioned above. Should any of the Louisiana
Collateral be seized as an incident to an action, You agree that the court issuing
any such order shall, if requested by Us, appoint Us or any person or entity
named by Us at the time such seizure is requested, or at any time thereafter, as
keeper of the Louisiana Collateral as provided under La. R.S. §9:5136, et seq.
You agree to pay the reasonable fees and expenses of such keeper, which
compensation to the keeper shall also be a part of the secured Liabilities under
this CFA.

16. Late Charge: If You fail to pay any sum due under this CFA within ten (10)
days after its due date (“Late Payment”), You agree to pay Us a late charge (as
reasonable liquidated damages and not as a penalty) equal to, the greater of
$50.00 or 10% of the Late Payment not to exceed the maximum amount
permitted by applicable law (‘Late Charge”). If any check or funds transfer
request for any payment is returned to Us unpaid, You shall pay Us a service
charge of $55 for each such returned check or request or if applicable law limits
or restricts the amount of such charge, the amounts chargeable under this
provision will be limited to applicable law.

17. Assignment and Inspection: YOU HAVE NO RIGHT TO SELL,
TRANSFER, SUBLEASE, ASSIGN THIS CFA OR THE COLLATERAL ORTO
GRANT_A SECURITY INTEREST IN OR OTHERWISE ENCUMBER THE
COLLATERAL OR THIS CFA. We may sell, transfer, assign, or encumber this
CFA or the related Collateral without notice or consent. You agree that if We sell,
transfer, assign, or encumber this CFA or the related Collateral, the assignee will
have the rights and benefits that We assign to the assignee and will not have to
perform any of Our obligations. You agree that the rights of the assignee will not
be subject to any claim, defense or set-off that You may have against Us. We
and Our agents and representatives shall have the right at any time during
regular business hours to inspect the Collateral and for that purpose to have
access to the location of the Collateral without any claims for trespass or
damages.

18. Risk of Loss: You hereby assume and shall bear the entire risk of loss,
theft, damage and destruction of the Collateral from any cause whatsoever
commencing upon the earlier of the delivery of the Collateral to You or the date
We advance any portion of the Amount Financed hereunder and no loss, theft,
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damage or destruction of the Collateral shall relieve You of the obligation to make
scheduled Installment Payments or any other obligation under this CFA, and this
CFA shall remain in full force and effect except as provided herein. You shall
notify Us in writing within five (5) days of any item of Collateral becoming lost,
stolen or damaged and of the circumstances and extent of such damage. If
damage of any kind occurs to any item of Collateral, You, at Our option, shall at
Your expense (a) place the item in good repair, condition or working order, or (b)
if, in Our opinion, the Collateral cannot be repaired or is lost, stolen, destroyed,
rendered permanently unfit for use for any reason, or in the event of
condemnation or seizure of an item of Collateral, pay to Us an amount equal to
the sum of the following: (1) all amounts payable by You hereunder due but
unpaid as of such date, plus (2) the amount of all remaining unpaid Installment
Payments hereunder not yet due as of such date, discounted from the
respective dates payments would be due at the Discount Rate as defined below,
“Discount Rate” means (i) the rate set forth for the United States Treasury Bond
or Note having the closest term to (but not longer than) the original term of this
loan, as set forth in the Wall Street Journal, two (2) business days prior to the
Commencement Date, (i) the rate set forth for the United States Treasury Bond
or Note having the closest term to (but not longer than) the remaining term of
this CFA, as set forth in the Wall Street Journal, two (2) business days prior to
the date of calculation of this amount, or (iii) 1.5%, whichever is lowest. If a rate
referred to in the preceding clauses “(i)” or “(i))” is not published in the Wall
Street Journal, such rate shall be taken from a reputable source selected by Us.
19. Borrower's Covenants. (A) You shall not sell, transfer or assign any
material portion of Your assets; allow a controlling interest in Borrower to be sold,
transferred or assigned to any person(s) or entity(ies) other than those who hold
a controlling interest as of the date hereof, whether by merger, sale or otherwise;
allow a Blocked Person to have an ownership interest in or control of Borrower;
enter into any merger or reorganization in which You are not the surviving entity;
or unless You shall have given Us not less than thirty (30) days' prior written
notice change (i) Your name or business address from that set forth above, and,
if an individual, Your state of residence, (i) the state under whose laws You are
organized as of the date hereof, or (iii) the type of organization under which You
exist as of the date hereof.

(B) Authorized Signer Covenant. The signer(s) who execute this CFA and any
other ancillary documents are duly authorized by Borrower and should any
signer(s) later be found to be unable to bind Borrower, said signer(s) shall be
personally liable for any obligations incurred under the CFA and any ancillary
documents, in addition to the liability of the Borrower.

(C) Co-Borrower Covenants. If there is more than one Borrower executing this
CFA, each undersigned Borrower shall be designated as Borrower hereunder
and all documents executed in connection herewith. Each Borrower agrees: (i)
all obligations shall be joint and several and each Borrower shall be individually
responsible for fulfilling all obligations of Borrower hereunder; (ii) any Default by
any Borrower shall be a Default by each other Borrower; (iii) the mutual
understanding reached by each Borrower in this regard is consideration for each
Borrower’s execution hereto; (iv) each Borrower will receive the benefit of the
financing made hereunder and We would not otherwise enter into or provide
financing under any Agreement without each Borrower's execution; and (v) We
shall be entitled to pursue all rights and remedies hereunder against each
Borrower upon any Default by any Borrower. All representations, covenants,
agreements and obligations imposed on each Borrower shall be binding on
each other Borrower and the act of any Borrower shall bind all other Borrowers
and We shall be authorized to rely, without investigation, on the authority of any
Borrower to give any notice, grant any consent and Our notice to one Borrower
shall suffice as notice all Borrowers. Each Borrower’s obligations shall not be
affected by any action taken or not taken by Us against any other Borrower,
Guarantor(s) or the Collateral for any reason whatsoever, including: (i) any
action by any Borrower, (ii) any exercise or non-exercise of any right or remedy
against any Borrower, (iii) any voluntary or involuntary bankruptcy, insolvency,
reorganization or similar proceeding by any other Borrower.

20. Consent to Jurisdiction and Venue: You hereby consent to the
jurisdiction of any local, state, or federal court located within the State of
lllinois and waive any objection based on improper venue or forum non
conveniens to the conduct of any action or proceeding in any such court.
You further waive formal service of process and consent that all service
of process may be made by mail or messenger directed to You at the
address above and that service so made shall be deemed to be completed
upon the earlier of actual receipt, or three (3) days after service of process
addressed to You to at Your address set forth above is deposited in the
mail or one (1) day after service of process is delivered to a messenger or
overnight courier service for delivery to You. You acknowledge that you
have an option to consult with counsel of your choice regarding this CFA
and that it shall not be construed against either of us by reason of
draftsmanship.

21. GOVERNING LAW: THIS CFA SHALL BE CONSTRUED IN ALL
RESPECTS IN ACCORDANCE WITH AND GOVERNED BY THE INTERNAL
LAWS (AS OPPOSED TO THE CONFLICTS OF LAW PROVISIONS) OF THE
STATE OF ILLINOIS, EXCEPT THAT QUESTIONS AS TO PERFECTION OF
OUR SECURITY INTEREST AND THE EFFECT OF PERFECTION OR NON-
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PERFECTION SHALL BE GOVERNED BY THE LAW WHICH WOULD BE
APPLICABLE EXCEPT FOR THIS SECTION.

22. JURY WAIVER: TO THE EXTENT PERMITTED BY APPLICABLE LAW,
THE PARTIES HERETO EACH WAIVE ANY RIGHT TO A TRIAL BY JURY ON
ANY CLAIM, DEMAND, ACTION, CAUSE OF ACTION OR COUNTERCLAIM
ARISING UNDER OR IN ANY WAY RELATED TO THIS CFA.

23. Limitation of Remedies and Damages: You agree that in the event there
is any dispute relating to or arising in connection with this CFA, You shall not be
entitled to indirect, special, punitive or consequential damages in connection
with any action arising under or in any way related to this CFA.

24. Notices: The parties to this CFA agree that any notices shall be in writing
and delivered personally or by U.S. mail, certified mail, or overnight mail or by
nationally recognized courier service to Borrower’'s address as set forth above
or any address provided by Borrower and to Creditor's address as set forth
below the signature lines of this CFA, or at such other address designated by
either party in writing.

25. Miscellaneous: You hereby acknowledge that You and any Guarantor have
authorized the Vendor, Us or any of Our subsidiaries or affiliated companies,
funding sources and Our successors, assignees and designees to investigate
and share Your creditworthiness and credit capacity in connection with the
establishment, maintenance and collection of Your account and to furnish
information concerning Your account, including insurance information to credit
reporting agencies, Our assignees and others who may lawfully receive such
information. You agree, that if Your total exposure to Us exceeds $500,000.00
or in an event of default, within forty-five (45) days after the end of each fiscal
quarter other than the final fiscal quarter of each fiscal year, to deliver to Us a
balance sheet and statement of income at the end of such quarter, each setting
forth in comparative form the corresponding figures for the comparable period in
the preceding fiscal year end, within one hundred and twenty (120) days after the
end of each fiscal year, to deliver to Us a balance sheet as at the end of such
year and statements of income and cash flows for such year, with accompanying
notes to financial statements, each setting forth in comparative form the
corresponding figures for the preceding year, in each case prepared in
accordance with generally accepted accounting principles and practices
consistently applied and certified by Your chief financial officer as fairly
presenting Your financial position and results of operations, and, in the case of
year-end financial statements, certified by an independent accounting firm
acceptable to Us; and with reasonable promptness, furnish Us with such other
information, financial or otherwise, relating to You or the Collateral as We shall
reasonably request. You agree that no course of dealing or delay or failure to
enforce Our rights under this CFA shall prevent Us from enforcing any of Our
rights hereunder or under any addendums. If You fail to make any payment or
take any action as and when required by law or by this CFA, We may do so in
Your or Our name, without waiving any default, and You will reimburse Us on
demand, together with interest at the lower of 18% or the highest amount
permitted by law.” You agree that the terms and conditions reflected in this CFA
or any attachments hereto are a complete and exclusive statement of this CFA.
Notwithstanding the foregoing, to the extent there are errors or omissions in the
information contained in this CFA and/or any attachment to this CFA, We may by
written notice to You correct such errors or omissions. You agree that this CFA
will be binding upon Your successors and assigns. You agree that Our waiver of
any provision hereunder must be in writing and shall not constitute a waiver of
any other matter. Any changes to the terms and conditions of this CFA must be
in writing and agreed to and signed by Us. It is the express intent of the parties
not to violate any applicable usury laws or to exceed the maximum amount of
interest permitted to be charged or collected by applicable law, and any such
excess payment will be applied to the payments in inverse order of maturity, and
any remaining excess will be refunded to You. You authorize Us to contact You
via Your home or business telephone number, e-mail, cell phone or fax number.
Any provision or clause hereof or any remedy herein provided found to be invalid
or unenforceable in any jurisdiction under any applicable law shall be inapplicable
to the extent of such unenforceability or invalidity, but the remaining provisions
hereof shall be given effect in accordance with the manifest intent hereof, and
any such invalidity or unenforceability in any jurisdiction shall not render
unenforceable or invalid such provision in any other jurisdiction. You will
promptly execute and deliver to Us such further documents, take such further
action and provide such information as We may request in order to carry out
more effectively the intent and purpose of this CFA, and/or comply with laws or
regulations applicable to Us, You, and/or the transaction evidenced by this CFA,
including information identifying the owners of Borrower and its affiliates and

their respective ownership interests. At any time, We and any assignee of Ours
is authorized to file one or more UCC financing statements without Your
signature.

26. Irrevocable Limited Power of Attorney: You hereby irrevocably appoint
Us and/or our successors and assigns Your true and lawful Attorney-in-Fact
coupled with an interest with full authority and power to do and perform all and
every act and thing whatsoever requisite and necessary to be done, as fully, to
all intents and purposes as You might or could do if personally present, with full
power of substitution and revocation, to complete, sign, execute, any instrument
related to a loss settlement, any insurance check or apply insurance proceeds,
Collateral registration or certificate of ownership, recording of liens, fixture filings,
UCC financing statement(s), and to sell, record interest, transfer or otherwise
dispose of the Collateral, whether in bulk or in parcels, whether or not the
Collateral is present at such sale and with or without notice, at a public or private
sale. We and/or Our assigns may apply the proceeds from any such sale or other
disposition against any and all of Your obligations to Us and/or Our assigns. If
Your signature on any financing statement or other instruments is required by
law, You shall execute such supplemental instruments and financing statements
We deem to be necessary and advisable and shall otherwise cooperate to defend
Our interest in the Collateral by filing or otherwise. You also agree to pay Us on
demand filing, registration and releasing fees described by the UCC or other law.
Further, to the extent insurance premium(s) is/are financed hereunder, and in
the event of a default under this CFA, You irrevocably appoint Us as Attorney-
in-Fact, with full authority to (a) cancel any insurance policy(ies) in accordance
with the provisions herein, (b) receive all refunds, rebates or sums due under
said policy(ies), and (c) execute and deliver on Your behalf all documents, forms
and notices relating to the insurance policy(ies) hereunder.

27. ELECTRONIC SIGNATURE: Creditor and Borrower may elect to execute
this CFA via electronic signature. If this CFA is executed via electronic
signature, You and We agree that the electronic version of this CFA which has
been authenticated by You and Us in accordance with applicable law and
controlled by Us (or our assignee) shall (pursuant to the rules and requlations
of DocuSign, Inc. and eOriginal, Inc.) constitute the original authoritative version
of this CFA; provided that if the “Paper Out” process shall have occurred
pursuant to the eOriginal Product Reference Guide, and there shall
simultaneously exist both the “Paper Out” printed version and an electronic
version of this CFA, then the “Paper Out™printed version of this CFA as
identified in the eOriginal audit record” and corresponding affidavit shall
constitute the sole duthoritative version. Ydu-also.agree that by typing Your name
in the boxes indicated below or any other electronic method of affixing Your
signature, either in Your individual capacity or as an authorized representative
of the Borrower, You are confirmigg that qu».are‘trye person so indicated in the
box below, and that You are providing Your electronic signature on this CFA.
Your electronic signature shall evidence Your agreement to be bound by and
authenticate this electronic record and attest to the statements contained in this
CFA with the same effect as if You had manually signed this CFA. This CFA
and any related electronic documents are electronic records that may be
transferred, authenticated, stored, and transmitted by electronic means. You
agree to keep any security code or password secured and will not
inappropriately disclose this information to others. You also confirm that all
documentation related to this transaction delivered or executed using Your
email address, login, security code and/or password are true and correct.

28. Electronic Payment: By completing the information below, You hereby
authorize and request Us to initiate scheduled or periodic electronic fund transfer
debits (and credit entries and adjustments for any debit entries in error) and
authorize the financial institution identified below to honor the debit and/or credit
entries initiated by Us for indebtedness due and owing Us including but not
limited to: Installment Payments and any other open charges such as progress
pay interest charges, interim charges, late charges, fees, non-sufficient funds
charges, insurance charges, or any charges related to title or taxes due and
owing under this CFA, Progress Payment Agreement or any other agreement
with Us. This authority is to remain in force until such time as all amounts due
are paid in full or until We and Your financial institution have received written
notification from You terminating this authorization in such time and manner as
to afford Us and Your financial institution a reasonable opportunity to act on it.
You agree that Your bank account information may be disclosed, and
authorization assigned pursuant to Section 17 herein.

L]

If the box is checked, You are required to make Your payments via Electronic Payment as a condition of this CFA.
PLEASE PROVIDE US WITH YOUR BANK OR SAVINGS INSTITUTION'S INFORMATION REQUESTED BELOW
OR ATTACH A VOIDED CHECK.

Name of Account Holder:

Bank Name and Branch:

277198\ 180231 (10/27/23 — 750000)
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| am a current customer of Creditor and have bank information currently on file. By checking the box, You hereby authorize and request
D Creditor to utilize Your bank information on file to process Your payment electronically pursuant to Section 27 above.

YOU ACKNOWLEDGE THAT YOU HAVE READ AND ACCEPT THE TERMS OF THIS CFA, AMENDMENT, EXHIBIT, RIDER, AND SCHEDULE. FURTHER, YOU
ACKNOWLEDGE THAT UPON YOUR RECEIPT OF THE COLLATERAL YOU WILL SIGN A SEPARATE DELIVERY AND ACCEPTANCE AT WHICH TIME WE
MAY PAY THE VENDOR FOR SAID COLLATERAL AND ACCEPT THIS CFA. THIS CFA SHALL NOT BE A VALID CONTRACT UNTIL ACCEPTED BY
CREDITOR. BORROWER(S) HEREBY WAIVES NOTICE BY CREDITOR OF ITS ACCEPTANCE OF THIS CFA. PLEASE RETAIN A COPY OF THIS CFA FOR YOUR
RECORDS.

BORROWER: _FORREST MACHINING, LLC

> EASE SIGN USING BLUE INK] (REQUIRED - PLEASE UPDATE INFO IS DIFFERENT THAN ABOVE)
) /
| L 4661-257 -023I
Signature: X a Cell Phone:
Name: TIM MICKAEL Email Address: Fmickael @ Forrrsham AZL&M-%
Title: CHIEF EXECUTIVE OFFICER - CEQ Billing Address: TP\ —ox |l Gt Locves mactanen - canm

AGREED TO AND ACCEPTED BY: Mitsubishi HC Capital America, Inc. (“CREDITOR")
Address for Notice:

P.O.Box 128
By: 5 Itasca, IL 60143-0128
%@\‘L‘) Checked n by:

Danielle Fajardo
o) g
NOTICE: USA Patriot Act, Cusgﬁ?ﬁg\'a?lchinoanms& (Md Anti Money Laundering/Combating Financing of Terrorism (AML/CFT) Policy

Purpose: Following the events of September 11, 2001, the USA Patriot Act was enacted to assist in the prevention and prosecution of crimes involving money laundering or the finance
of terrorism. In an effort to comply with the provisions of the Patriot Act and ensure good business practices, Mitsubishi HC Capital America, Inc. has implemented a Customer Identification
Program (CIP). Our CIP, like others implemented throughout the finance industry, requires us to obtain accurate and comprehensive identifying information from all of our borrowers,
lessees, and business clientele.

Requirements: In order to implement our CIP and AML/CFT policy, we will need to gather the following information from our customers:

1. Company name — the legal name of the business as registered with the Company’s state of incorporation and any fictitious names used for business purposes in any other state.
2. Address — the address of the principal business location of the Company.

3. EIN —the Federal Employer Identification Number (also called the Federal Tax Identification Number) or Social Security Number of the Company or individual client.

4. Documentary and non-documentary evidence to verify the customer’s identity.

In addition to above, we will also need to gather the following information from our customers if the amount of a transaction is more than $500,000.
5. Parent/Subsidiary data — information about the parent(s) identity, degree of ownership, and nature of parent's business.

277198\ 180231 (10/27/23 — 750000) #300230
(CMT-00237) Equip - CFA-(Rev01-27-22)
Page 6 of 6
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PAYMENT ADJUSTMENT ADDENDUM TO COMMERCIAL FINANCE AGREEMENT -
CONTRACT # 180231 (the “CFA”) BETWEEN
Mitsubishi HC Capital America, Inc. (‘Creditor") AND

FORREST MACHINING, LLC (“Borrower”)

Creditor and Borrower hereby agree as follows:

Upon the Commencement Date of the CFA, the amount of each CFA Payment shall be fixed for the term of the CFA. Until the Commencement Date, the
amount of each CFA Payment will be indexed to the Secured Overnight Financing (“SOFR”) Rate published by Bloomberg 7 Years*, which as of October
16,2023 = 4.3902 % (the “Interest Rate Floor").

At the Commencement Date, if the 7 Years Interest Rate Floor increases, the amount of each CFA Payment will be adjusted to reflect the same increase. For
example, if the Interest Rate Floor was 1.6% and the 7 Years SOFR Rate has increased to 2.0% as of the Commencement Date, the amount of each CFA
Payment shall increase to adjust for the 0.4% increase.

The Commencement Date will be the earlier to occur of: (i) the date indicated as the date of acceptance on the Acceptance Certificate executed by
Borrower and delivered to Creditor; (i) the date Borrower authorizes Creditor to commence the CFA by written authorization; or (i) at Creditor's
election, the date Creditor makes a substantial payment for the Equipment. Borrower authorizes Creditor to unilaterally make the appropriate changes to
the CFA (and all related documentation) to reflect any increase in the CFA Payment consistent with the foregaing. If requested by Creditor, Borrower shall
acknowledge such change to the CFA Payment in writing. It is agreed that such increase to the CFA Payment amount shall be binding to the same extent as
if it had been set forth in the CFA from the outset. This Addendum supplements and amends the CFA identified above only to the extent and manner set forth
herein, and in all other respects the CFA will remain in full force and effect.

* ) int =inancing Rates are published by Bloomberg. In the event Bloomberg does not publish such rates, Creditor shall take a similar rate from
a reputabie market equwalent source that provides similar indexes and rates to the 7 Years SOFR Rate.

Unless otherwise specified herein, all of the terms used in this Addendum shall have the same meaning as set forth in the CFA. To the extent any terms and
conditions of this Addendum conflict or are inconsistent with the terms and conditions of the CFA, the terms and conditions of this Addendum shall prevail.

Date: October 27, 2023

BORROWER: _ FORREST MACHINING, LLC

Signature: X %

%
Name: TIM MICKAEL
Title: CHIEF EXECUTIVE OFFICER - CEO

AGREED TO AND ACCEPTED BY: Mitsubishi HC Capital America, Inc. (“CREDITOR”)

By:

Dt g2

Danielle Fajardo
Operations Manager (WB)

(CMT-00239) Equipment LOAN — PAYMENT ADJUST ADD (01-27-22)
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS Lien Solutions
Representation of filing

A. NAME & PHONE OF CONTACT AT FILER (optional)
Name: Wolters Kluwer Lien Solutions Phone: 800-331-3282 Fax: 818-662-4141 o
This filing is Completed

B. E-MAIL CONTACT AT FILER (optional) File Number : U230077198434
uccfilingreturn@wolterskluwer.com File Date : 31-Oct-2023

C. SEND ACKNOWLEDGMENT TO: (Name and Address)

25877 - MITSUBISHI HC

I_Lien Solutions 95804506 _l
P.O. Box 29071

Glendale, CA 91209-9071 CALI

L _J

File with: Secretary of State, CA THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1. DEBTOR'S NAME: Provide only one Debtor name (1a or 1b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtor's name); if any part of the Individual Debtor's
name will not fit in line 1b, leave all of item 1 blank, check here I:’ and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

1a. ORGANIZATION'S NAME

FORREST MACHINING, LLC

1b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX
1c. MAILING ADDRESS cITY STATE | POSTAL CODE COUNTRY
27756 AVENUE MENTRY SANTA CLARITA CA 91355 USA

2. DEBTOR'S NAME: Provide only one Debtor name (2a or 2b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtor’s name); if any part of the Individual Debtor's
name will not fit in line 2b, leave all of item 2 blank, check here I:’ and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

2a. ORGANIZATION'S NAME

2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

2c. MAILING ADDRESS CITY STATE | POSTAL CODE COUNTRY

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only one Secured Party name (3a or 3b)
3a. ORGANIZATION'S NAME

MITSUBISHI HC CAPITAL AMERICA, INC.

3b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX
3c. MAILING ADDRESS CITY STATE | POSTAL CODE COUNTRY
P.O. Box 128 Itasca IL 60143 USA

4. COLLATERAL: This financing statement covers the following collateral:

THE FOLLOWING DESCRIBED PERSONAL PROPERTY, INCLUDING ALL ADDITIONS, REPLACEMENTS, ACCESSIONS, ACCESSORIES,
ATTACHMENTS, SUBSTITUTIONS, EXCHANGES, IMPROVEMENTS, PARTS, REPLACEMENT PARTS, MANUALS AND REFERENCE BOOKS,
SUPPLEMENTS, UPGRADES, THERETO AND THEREOF, HOWEVER DESIGNATED TOGETHER WITH ANY RELATED SOFTWARE LICENSE(S),
SOFTWARE, AS MAY BE MODIFIED, CORRECTED, SUPPLEMENTED OR ENHANCED FROM TIME TO TIME, AND THE PROCEEDS RELATING
THERETO (INCLUDING BUT NOT LIMITED TO CASH, INSURANCE PAYMENTS AND PROCEEDS, ETC.):

1- OKK - KCV 1000-5AX - VERITCAL MACHINING CENTER

5. Check only if applicable and check only one box: Collateral is Dheld in a Trust (see UCC1Ad, item 17 and Instructions) Ebeing administered by a Decedent’s Personal Representative

6a. Check only if applicable and check only one box: 6b. Check only if applicable and check only one box:
I:l Public-Finance Transaction I:l Manufactured-Home Transaction I:l A Debtor is a Transmitting Utility I:l Agricultural Lien I:l Non-UCC Filing

7. ALTERNATIVE DESIGNATION (if applicable): [ | Lessee/Lessor [] consignee/Consignor []seller/Buyer [ Bailee/Bailor []Licensee/Licensor

8. OPTIONAL FILER REFERENCE DATA:

95804506 ENGS Finance FOR180231

Prepared by Lien Solutions, P.O. Box 29071,
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11) Glendale, CA 91209-9071 Tel (800) 331-3282



