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PROCEEDI NGS

THE COURT: All right. W have a setting this

nmorning. | think people have been very busy over the weekend

fromlooking at the docket. W have a setting in Eige
Bi oPhar maceuticals. Case number 24-80040. Let's get
appearances first fromour debtor team
MR. CALI FANG Good norning, Your Honor
Califano, Sidley, on behalf of the debtors. Wth nme a
col | eagues Anne Wallice, Andrew (inaudi ble nane), and
Enbry.
THE COURT: GCkay. Thank you.
Al right. How about for the secured | ender?
MR, PROSTOK: Good norning, Your Honor.
Prost ok, Forshey Prostok for Innovatus.
THE COURT: All right. Good norning.
Qur Unsecured Creditors Conmittee.

MR, GONZALEZ: Good norning, Your Honor

r

. Tom

re ny

Par ker

Jeff

Dani el Gonzal ez of Ml and Budwi ck on behal f of the UCC. And

joining me in court is Garrick Smth from Minsch Hardt
| ocal counsel.

THE COURT: Okay. Good norning.

MR, GONZALEZ: Thank you.

THE COURT: Al right. How about for t
Equity Conmittee?

M5. VENUS: Good norning, Your Honor.
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Venus from McKool Smith. Wth me Warren Martin and Rachel

Parisi fromthe Porzio Bronmberg firm

THE COURT: Okay. Good norning to all.

Al right. Do we have an appearance fromthe U S.
Trustee? It |ooks |ike we do.

M5. YOUNG  Good norning, Your Honor. Liz
Zi egler-Young for the U S. Trustee.

THE COURT: Good nor ni ng.

Al right. That's all of our courtroom appearances.

I's there anyone on the Whbex who desired to nake an
appear ance?

Al right. M. Califano. | had wonderful notebooks
delivered last Friday. And then | popped on ny conputer at
hone | ast night and saw an Equity Committee objection and a
revi sed di sclosure statenent and plan. And ny |law clerk says
there's still another anmended disclosure statenent.

MR, CALI FANO: Yes. | apol ogi ze, Your Honor,
for the last m nute scranble. But |'mhappy to say that we
have resolved all of the objections.

THE COURT: Ckay.

MR CALIFANG And if it's okay w th Your
Honor, 1'd like to give a little bit of an overview of what's
going on and tal k about what we've done to resolve things.

THE COURT: Ckay.

MR, CALI FANG And then just discuss the
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schedul i ng i ssue.

THE COURT: All right. Sounds good

MR, CALI FANO. So good news, and especially
for a case this size, Your Honor, has had nore tw sts and
turns and nore things that |I've seen for the first tine in ny
career than any other case. But |'mhappy to informthe
Court that we are very close to a sale on our two renaining
drugs.

THE COURT: Ckay.

MR, CALI FANG And as has been the pattern
here, we're getting a lot nore than we ever thought we woul d.
So that's good news. And we hope to be submitting a sale
nmotion for the sale of the notion for August 8th, okay, which
will be in compliance with the past bid procedures that we
had in the sale motion. And we have agreed with the Equity

Conmittee that to the extent that sonething arises between

now and confirmation that is a better deal, i.e., sonme sort
of reorganization transaction, we'll consider it with the
fiduciary -- in the debtor's board' s fiduciary duties.

Your Honor, with that, we need to exit quickly because
of the mounting fees and expenses here. So we intend to do
that and we're noving along towards confirmation. W're
working with the parties for a fully consensual plan. The
UCC has raised an issue that we're going to continue to work

with themon on whether they are inpaired or not. The EC
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rai sed an issue. That's resolved in the anmended di scl osure
statenent that was filed at docket 463. And |Innovatus has
rai sed an issue.

Now, there was a -- | think there was an anbiguity in
the plan that Innovatus read to ne and that they woul d not
get post-effective date interest. But our position was that
the reserve that we're setting up include post-effective date
interest. So we didn't cone up with the | anguage now, but
have agreed with M. Prostok that between now and the next
coupl e of days we'll come up with | anguage that clarifies
that ambiguity. It is not -- just for the record, it is not
the debtor's intention to deny Innovatus post-effective date
interest, to the extent this Court allows it.

We do think, and it's unclear fromtheir proof of
claim it doesn't really -- it doesn't tell us how nuch they
believe they're owed. W're going to ask the Court at the
end of this hearing to schedule a hearing to determ ne the
amount of their claim Because it is our intention to
uni npair them Your Honor. And so we will need to know what
is the ampunt of that claim And, you know, we can dea
with, you know, an objection estimation simlar notion. But
we would like to get a hearing today to give us enough tine
before confirmation so it's not a confirmation issue.

W have an agenda, Your Honor, at docket nunber 459.

And with Your Honor's permission, we'd like to slightly
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reorder that --

THE COURT: Ckay.

MR CALIFANO -- where the first is the
nodi fication to the trading order. And Ms. Wallice will
address that. W also would Iike to add to the agenda the
resol ution of the standing notion.

THE COURT: Ckay.

MR, CALI FANO. The parties -- and Ms. Wallice
will bring the Court through it -- have agreed to a
stipulation so, hallelujah. Mybe things are changi ng here.

THE COURT: You know, | actually signed it
Friday night, so |l -- you know, boy, I'mgoing to sign that
qui ck before someone changes their mnd.

MR, CALI FANO. Exactly.

So we have that. And then we have the disclosure
statenent, which Ms. Wallice will also -- if | could just get
back at the end of that, Your Honor, and we could tal k about
the schedul e.

THE COURT: (Ckay. Very good.

MR, CALIFANG All right. Thank you very
much.

THE COURT: Al right. Anyone have a burning
desire to nmake something |ike an openi ng statenent before |
hear from Ms. Wallice?

MR, PROSTOK:  Your Honor, at sone point |
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would like to nake a comment. Is now a good tine?

THE COURT: Sure.

MR, PROSTOK:  Your Honor, Jeff Prostok, one of
the | awyers representing I nnovatus, the secured creditor

You know, we've been working with the debtor, the UCC
the Equity Conmittee and jointly we've been able to solve
what we think are a |lot of issues that were outstanding in
the case. W've resolved the cash collateral, which is going
to allow for the dism ssal of the cash collateral appeal; the
joint stipulation with the UCC and the Equity Committee
regardi ng derivative standing related to the extended
chal | enge period has been handl ed by agreement. And | think
you just signed the order, it sounds like. And we appreciate
the cooperation that the parties have shown and we're hopefu
that going forward that cooperation will continue.

We agree with the debtors that this is an appropriate
case for a conditional approval of a disclosure statenent and
conmbi ned hearing for final approval of the disclosure
statenment, a plan confirmation. And | think as the Court is
aware, we haven't filed a fornmal objection to approval of the
di scl osure statenment on a conditional basis, but we do have
concerns. And |I'd like to raise those with the Court.

The debtor has agreed to include a broad reservation of
rights on behal f of Innovatus in the disclosure statenent.

But | want to nake clear on the record that our lack of a
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formal objection in now way is an adoption of any of the
debtor's contentions of a disclosure statement. And al so
that our |ack of objection does not nean that we don't have
serious concerns about the debtor's ever-changing plan
because we do.

Your Honor, it's a liquidating plan. [It's sinple,
right, liquidating plan. Well, it's not. And it starts with
I nnovatus, the secured creditor being deenmed by the debtor as
uninmpaired. And we realize it's a confirmation issue. But |
do think it's inportant, Your Honor, just to hear the
hi ghlights today of that inpairnent issue, because | think it
will help all of the parties involved

As the Court's aware under 1124(1), a class is inpaired
unl ess a plan | eaves unaltered the | egal, equitable, and
contractual rights to such a claimor interest, entitles the
hol der of such a claimor interest. Case |aw shows this is
an incredibly high standard. |If a plan alters a creditor's
rights in any way, Your Honor, the class is inpaired. So
what does that nean in a liquidation case where the plan
proposes to satisfy the secured lender's claimw th cash
paynent? What treatment is needed to | eave the | ender
uni mpai red under 1124(1)°?

Your Honor, the Texas Rangers case, | think, is helpfu
in that regard. And you hel ped Judge Lynn on that case.

You're familiar with it. In that case Judge Lynn pointed out
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that for starters |eaving a secured creditor uninpaired neans
guaranteeing full post-petition interest to the date of
paynment. And, Your Honor, I'mglad to hear that that
i nconsi stency has been cleared up today and that we will be
receiving interest. So I think that issue is going to be
handl ed. But that's not all

The plan has to carry forward the | ender's contractua
right fromand after the effective date to the date of
payment. O herwi se, the secured |lender's class is inpaired.
So as a practical matter, what does that nmean? First of all
they provide interest, post-petition interest through the
date of payment. Second, the plan has to preserve the
| ender's security position and other contractual rights unti
payment is full. And we think the plan current form doesn't
do that. The proposed escrow, as M. Califano alluded to, it
calls for an escrow of $22 million on the effective date for
paynment of the Class 3 clains, our class. And we don't think
the anmbunt of escrow is near adequate to cover our potentia
claim Qur claimis alnmst $21 mllion, not including
default rate interest, cost, expenses, and other itens. |It's
fair, M. Califano, we need to give hima nunber of what that
actually is and what we think needs to be reserved. And
we'll do that. And we're hopeful that we'll be able to
consensual |y get to a nunber because it makes sense. Your

Honor, we shouldn't be fighting. W shouldn't be spending
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noney needl essly argui ng over reserve when there's noney
that, according to the debtor, is going to ultimately go to
equity. W're spending their noney, Your Honor. W don't
want to do that needlessly. W need to cone to a nunber that
makes sense and nove forward.

The plan, as we read it, also calls for the cancel ation
of | oan docunments and agreenents on the effective date. And
obviously that's not preserving our security position, our
contractual rights until the claimis resolved. And that's
i mpai rment.

The plan calls for all of the assets to vest in the
pl an adm ni stered free and clear of liens. There's no
exception for the lender's liens to be preserved while the
claimlitigation is being resolved. And that's a clear
i nfringement of a lender's rights in our security. And
that's inpairment. The plan alters our indemity rights.
That's i npairnent.

So there's a |l ot of issues, Your Honor, that we think
need to get resolved. And treating us as an uninpaired at
this time is going to create issues at confirmation. And
want the Court to be aware of that.

Your Honor, until this weekend, every class was deened
uni mpai red. Now the unsecureds are deened inpaired. And |I'm
not sure why they're being deened -- | guess because they're

not paying post-confirmation interest. But |'mnot sure.
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And the question is what's the econonic reason for this

| ast-m nute change? What changed over the weekend? W'd
like to know. And if | was representing the Unsecured
Creditors, | would want to know. |If | had a client who was
going to vote, |I'd want to know what |egal rights I'mgiving
up between when we were uninpaired and now that we are

i mpaired. What -- what -- that needs to be explained. And
think it can be. But | can't tell what it is. And | think
that needs to be figured out. It's a |liquidation plan, Your
Honor. And according to the debtor's equity is in the noney.
We'd like to avoid spending equity's noney needl essly.

Which brings ne really to my final point. And if we're
going to go down this path -- and |I'mbeing really serious
now, Your Honor -- our client will do everything it possibly
can to bring you a consensual confirmation hearing. But if
we can't, we're going to need a little bit of discovery. And
we think Septenber 5th is tight. W'd ask the Court for an
extra week to Septenber 12th. There's a holiday in between
that. Qur recent request, they haven't said, no, but they
haven't said, yes, either. And we don't think any party
woul d be harned by this request. It may actually help get to
a resolution of sone of these other issues by having that
extra week.

And then | have a couple of other requests, as well,

Your Honor. We'd |ike sone sort of deadline for the debtor
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to file its brief in support of confirmation. And then sone
opportunity to file a reply, if that's appropriate. And we'd
also like to see a deadline for the plan supplenent to be
filed. There's a lot of inportant docunments included wthin
that plan supplenent. And we don't want to receive it on the
eve of confirnmation.

And one other thing, Your Honor, I'msorry. The
revised notice of order, it contains a bunch of new stuff
that we haven't had an opportunity to read. And if the Court
does grant the debtor's relief today, we'd |like an
opportunity to review the order before it's submitted to you
for entry. And that's all | have, Your Honor, unless you
have questi ons.

THE COURT: Thank you. Al right. 1 do not.
And obviously we're going to tal k about scheduling, | guess
towards the end of today.

MR, CALIFANO Yes. |If | may -- should | do
it nowor wait?

THE COURT: Well, let nme ask. Does the
Creditor's Committee, Equity Conmittee, U S. Trustee have
anything as far as an opening statenment you desire to make?

MR, GONZALEZ: Not fromthe UCC, Your Honor.

THE COURT: Ckay.

MS. PARISI: Your Honor, good norning. Just

for the record, Rachel Parisi from Porzio, Bronberg & Newran
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on behalf of the Equity Committee.

| do think it nmakes sense to hear fromthe debtors this
norning. But we just wanted to previewin ternms of the
di scl osure statenent, we'll take the blane for the late 11th
hour changes, at least this norning, to get our issue
resolved with respect to | anguage on the third-party
releases. So -- and | just think in terns of a preview of,
you know, what may or hopefully may not come on confirmation
is the Equity Cormittee's concern regarding the broad
rel eases. But the debtors have confirned and the | anguage is
now i ncluded that they will work with us over the next few
weeks through to confirmation to work through that, engage in
sonme di scovery, and hopefully get us confortable with what's
inthere. And if not, you know, it might be before Your
Honor at confirmation. But | just wanted to preview that.

W night have sone further conments once the debtors
come back to the podium But | just wanted to previ ew that
for Your Honor.

THE COURT: Thank you.

M5. PARISI: Thank you.

THE COURT: All right. Well, it looks like
that's all of the opening statenents.

M. Califano.

MR CALI FANO Thank you, Your Honor.

| heard M. Prostok about the issues that they have
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with the claimand that the anount that we put in the plan is
not enough. But we haven't got a number fromthem Sone of
the other issues, |ike the preservation of |iens, the
continuation indemification, we have a provision for the
indemification. |If they tell us that's not enough, that's
fine. W have every intention to uninpair them W don't
need discovery, we don't. Because it's their nunbers that we
have to get. | don't know why they need discovery fromus on
their nunbers. And then we should have an interim hearing.
Hopefully we can resolve it, we can resolve that issue. But
if not, we'll be before Your Honor. Your Honor will tell us
how much we throw -- we put into the reserve. And then we go
forward for confirmation.

I do want to talk about some of the issues they raised.
W have already agreed to file the plan supplenment, which
they said -- we've already agreed to file that by August
16th. That's plenty of time for a Septenber 15th
confirmation hearing. W also, Your Honor, have 38 days
bet ween today and the disclosure statenent hearing -- |I'm
sorry, the confirmation hearing. | think that's plenty of
time for this case. As M. Prostok says, it's a sinple
liquidation, liquidating case. | amsure that we can resolve
the i ssues we have with the unsecured creditors. Already
resolved the issues with the Equity Comrittee. And if Your

Honor just puts sonething on the cal endar, we can work
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towards a resolution of the ambunt of the Innovatus claim
But if we can't, then Your Honor can decide. It's a pretty
sinple issue. And then we just set up the reserve.

So thank you, Your Honor.

THE COURT: Thank you.

All right. M. Wallice, why don't we knock out the,
what | call the Louisiana -- well, the Louisiana Wrld notion
is the one | already signed the stipulation on. | don't know
if you want to put anything on the record for parties who may
not have seen the stipulation and order | signed.

M5. WALLICE: W did. And | think the reason
Your Honor, that we'd like to talk through it is because | do
think that this represents a great change, kind of as we go
forward in this case. |It's a fully consensual resolution to
the standi ng noti on.

So this relates to the notion that was filed at docket
nunber 428. And the stipulation Your Honor signed was
entered at docket nunber 454. The standing notion was
resol ved via consensual stipulation. This stipulation does
extend the Equity Committee, the Unsecured Creditor's
Conmittee, and the debtor's challenge period to Septenber 9th
and grants non-excl usive derivative standing to the Equity
Conmittee and Unsecured Creditor's Conmittee. It further
provides for the withdrawal of the cash collateral appeal

The parties will seek to withdraw the standing notion. But
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just wanted to put that on the record because we do think
that this was a great outconme and a good resolution to that
standi ng noti on.

THE COURT: Al right.

MS. WALLICE: Thank you, Your Honor.

THE COURT: Any party in interest want to say
anyt hi ng about this?

Al right. WIlI, again, | signed the order |ate
Friday. And so | was pleased to see it was worked out.
Thank you.

M5. WALLICE: Thank you, Your Honor

And next 1'll nove actually to the nodification to the
NCL notion, the trading notion.

Your Honor, because of the change in position of the
equity holders, the debtors received a request fromthe SEC
and the U S. Trustee's Ofice to nodify the 30-day objection
period to 7 cal endar days related to requests to transfer, as
well as the notice related to the intent to take the
wort hl ess stock deduction. The debtors have no issue with
that. We've received no objections. A certificate of no
objection was filed at docket number 458. |'m happy to
answer any questions Your Honor has. But, otherw se, we'd
respectfully ask for the entry of that nodification order

THE COURT: (Okay. And just to be clear, al

it does it reduce down to 7 days the debtor's tinme to
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obj ect --

M5. WALLICE: Exactly, Your Honor.

THE COURT: -- on any of those -- either an
accummul ati on of stock, reduction in stock, or a worthless
stock deduction. Anyone have anything to say?

Al right. Well, | do find this is an exercise of
reasonabl e busi ness judgnment. And so | do approve that
not i on.

MS. WALLICE: Thank you, Your Honor.

Wth that, | know there's been quite a bit of
conversation related to the disclosure statenent, so | wll
try to keep it brief, because we have tal ked about some of
the key issues. But next the debtors will be nobving to a
request to enter the disclosure statenent scheduling
hearing -- excuse me -- disclosure statenent scheduling
notion. That was originally filed at docket nunber 426. As
Your Honor noted, there were a nunber of revised versions of
that order, as well as the related docunents that had been
filed. The nost recent revision was filed at docket numnber
463.

You've heard fromthe parties. The debtors have been
wor king very closely with the Equity Comm ttee, the Unsecured
Creditor's Commttee, Innovatus, as well as the U S.
Trustee's OFfice to incorporate changes related to those

docunents. And we have fully resolved all issues. Cbviously
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there are confirnmation i ssues that remai n outstanding, as
you' ve heard today. But | don't think that today is the tine
to take those up. Sone -- just sonme key changes that |
t hought woul d be hel pful to wal k the Court through fromthe
initially filed scheduling notion.
First, we highlighted -- M. Califano highlighted this

previously. There has been the addition of a deadline by
whi ch the debtors have to file the plan supplenent. That has
been nodified in the plan as part of the definition of plan
suppl enent. And that is set at August 16th, which is two
weeks before the plan objection deadline. Then there's also
been the addition of solicitation packages for Cass 4, the
general unsecured claimants; and Cass 6, the existing equity
interest holders, as well as related solicitation procedures
regarding that solicitation and changes to the docunents
related to those nodifications.

THE COURT: Ckay.

MS. WALLICE: Happy to answer any questions
Your Honor has. But with that and because of the
resol utions, we would respectfully ask for entry of that
order and setting of a hearing on Septenber 5th.

THE COURT: Al right. Well, a couple of
guesti ons.

M. Prostok alluded to everyone was uni npaired before

and now Cl asses 4 and 6 are inpaired and entitled to vote
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What exactly was the notivation or thinking behind that?

M5. WALLICE: Your Honor, it's a great
question. So let's talk through dass 4 first. So with
respect to Class 4, we are currently working through the
mechani cs of distribution to the general unsecured cl ai mants.
And one of the key pieces of that is post-petition interest.
We're just working to make sure that we're providing for the
correct distribution timng, as well as the actual anpunt of
that claim And so because that |anguage has not been agreed
to and is not included in the plan, froma technica
perspective general unsecured clainmants are currently
i mpaired. W hope to conme to a resolution with the unsecured
creditors in short order. And have actually talked to
counsel for the Unsecured Creditor's Conmittee this norning.
But that's the reason for C ass 4.

THE COURT: Okay. So just to make sure |
caught that correctly. Right nowthere is no provision of
post-petition interest for general unsecureds, and so that
was the reason, okay, technically they're inpaired

M5. WALLICE: And one slight clarification and
| continue to make this nistake. There's no provision for
post-effective date interest. There is a provision for
interest post-petition to energence. But because of timng
i ssues related to distribution, we just haven't added that

nodi fi ed | anguage for post-enmergence to distribution
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THE COURT: (Okay. Post-confirnmation interest.

MS. WALLICE: Correct.

THE COURT: Post-effective date interest. All
right. So that's not in there. So -- so you're
acknow edgi ng that neans they are inpaired.

MS. WALLICE: Correct, Your Honor

THE COURT: But you're going to try to work
t hi ngs out.

M5. WALLICE: That is correct, Your Honor

THE COURT: (Okay. And Cass 6, | guess that
was equity, right?

MS. WALLICE: Correct.

And so on Class 6, the debtor's viewrelated to the

i mpai rment versus uni npai rment question on the equity is --
honestly, there's not a lot of case |law for circunstances
like this. | think that the debtors feel very confortable
that there is -- the equity holders are uninpaired in a
circunstance where they are receiving the full pro rata
distribution of the assets left in the estate. But because
of for notice issues, for the ability for parties to vote on
the plan, the debtors at this tine wanted to ensure that al
of those, the holders of equity did receive the ability to
vote, to submit their vote on the plan, the treatnment. They
al ready had the opt out notices. But it's sinply a notice

provi sion and al so accounting for the fact that there is
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[imted case law. And we wanted to ensure that there was no
disruption to the timng, if at a later date that issue was
rai sed.

THE COURT: (Okay. But their stock is being
cancel | ed.

M5. WALLICE: That's correct.

THE COURT: And they're getting a share of the
trust in exchange.

MS. WALLICE: Correct.

THE COURT: So that's -- that's the issue, |
suppose, on inpairnent.

Al right. Let nme |ook through ny notes here.

As far as the release. You know, the Equity Committee
had rai sed sone issues on that. Just so | understand,
everyone has the ability to opt out?

M5. WALLICE: That is correct, Your Honor

THE COURT: \Whether they end up being
uni npaired and not entitled to vote, per say, they still have
the ability to opt out.

M5. WALLICE: That's correct.

So we have both the opt out notices that will be sent
to everyone, and parties also have the ability to object to
the rel eases on the docket --

THE COURT: Ckay

M5. WALLICE: -- which will function as an opt
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out.

THE COURT: GCkay. And you're working with the
Committee, the Equity Conmittee on the | anguage, because they
had rai sed some issues in their objection, they weren't
entirely clear who was being rel eased. You' re working on
t hat | anguage?

M5. WALLICE: W have. And so the resolution
for today's hearing related to the fact that we added
| anguage that the debtors are working and coordinating with
the Equity Conmittee on the Equity Conmittee's ongoing
i nvestigation into those releases. So we are committed to
continuing to coordinate with them and ensure that any issues

related to those rel eases are resol ved by the confirmation

heari ng.
THE COURT: GCkay. | think that was ny | ast
questi on.
Well, | had a question coming in, but M. Califano

started off on this subject, the remaining two assets. |
think one of the assets, there was a bid deadline of July
19t h.

M5. WALLICE: There is.

THE COURT: And | didn't -- | didn't know if
you' ve updated the disclosure statenment to say what happened
and where we are on that.

M5. WALLICE: W have not. W are working
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with the party to finalize that docunmentation. W had hoped
to have that before Your Honor today. W're stil
finalizing. W hope to have that before the Court on August
8th to seek approval of that sale. That's a Lonafarnib
transaction. The Lanbda transaction has a bid deadline of
August 2nd. There is a chance that the debtors will extend
that. There are certain parties that are interested. And we
want to ensure that they have adequate tinme to evaluate. So
that likely will not be before Your Honor on August 8th. But
we are continuing to work very hard to press forward on those
transacti ons.
THE COURT: Okay. Al right. Well that was

my list of questions | had.

I"lI'l hear from others now on what is being proposed.

MR GONZALEZ: Thank you, Your Honor. Danie

CGonzal ez, again, on behalf of the UCC

No further comments, other than to say that
Ms. Wallice's recitation of what's going on is correct.
The UCC does have an issue with inpairnent. And the specific
issue is, are we going to get paid post-effective date
interest on our claimuntil the tine of distribution? Wich
we don't know exactly when that's going to be yet. So we
want to nmake sure that the plan captures that anount of
interest. And we're working with the debtor to work through

that. And we al so have reserved our ability to object to
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i mpai rment of any other class, to the extent any other class
i s deermed inpaired.

THE COURT: Ckay. Thank you.

MR, GONZALEZ: Thank you.

THE COURT: Al right. Oher coments?

M5. PARISI: Thank you, Your Honor. Again
Rachel Parisi, Porzio, Bronberg, & Newnan on behal f of the
Equity Committee.

I just want to say | was pleased to hear a couple of
times parties saying they don't want to spend equity's nopney
needl essly, so it's music to our ears. And we hope parties
stay true to that. Cbviously it's of the upnpbst concern for
our constituents.

I just want to clarify just one piece with respect to
the releases. | understand there's the third-party rel eases
with the opt outs. But there's also the debtor rel eases.
And that's also | think what's perhaps the npbst concerning
for the Equity Committee. Because obviously to the extent
that the debtors are bound by those releases, if there are
any renmining clains, those clains pursuant to how the plan
is currently drafted would transfer to the |iquidating trust.
And so obviously if they' re released, there would be no way
to nmonetize those. So that's the issue that we'll continue
to work through with the debtors in addition to the

i ndi vidual third-party rel eases where parties are able to opt
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out.

Just on the changes nade on Friday to the plan with
respect to the Equity Committee and inpairnent. It has been
our position fromday one that the equity holders are
i npaired. Exactly as Your Honor stated, they hold shares.
They hold stock. And it will be cancelled by virtue of this
pl an going effective. So we agree with the -- with the
i mpai rmrent and t hose changes that were made over the weekend.

Just last point, Your Honor, that I'Il make is with
respect to the Innovatus claim W are fully supportive of
getting that issue resolved sooner rather than later. So to
the extent that Innovatus would share with the Equity
Committee, the debtors, the UCC i nformation about, you know,
preci se anpunt of their claim what they're seeking in terms
of the reserve, | think that woul d nove things along. And if
we're not able to consensually resolve that, then we agree
with the debtor's request to get that on the cal endar again
sooner rather than later so it doesn't hold up confirmation.

And | think that's it for me for now Thank you, Your
Honor .

THE COURT: Okay. Thank you very rmnuch

Al right. WlIl, M. Prostok, back to you. | think
we're down to just discussing scheduling, right?

MR PROSTOK: | think that's right, Your

Honor .
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And, you know, the challenge with a nunber is when
you're talking a $21 million claimand not -- and entitl enent
to default interest and not knowi ng when that claimis going
to get paid is do you reserve for two years? Do you reserve
for three years? Four years? So it's not just a real sinple
process determ ning the exact nunber for the reserve.

There's also the indemity claimthat's factored in, you
know. But | would |like an opportunity to try to negotiate
first with the debtor and the Commttees to see if we can get
sonepl ace. | nean, the easiest solution is if they just pay
us, you know, our claim And if they ultimately want to --
think they have sone sort of claimto get noney back, we're
in a position to pay it back. But we can -- we can talk
about these issues, | think, before we actually set sone sort
of estimation on a notion that hasn't even been filed yet
today. | think it's premature to have any sort of
pre-confirmati on hearing, other than naybe a status
conference at sone point to discuss where we are.

THE COURT: (Ckay. Let nme back up and ask you
about discovery. Wy do you think you woul d need di scovery
on your own clain?

MR PROSTOK: Well, it -- to some extent there
were issues with the plan that we think we nmaybe need limted
di scovery. |If we can get to resolution on everything else

ot her than this nunber, then our discovery may not be
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necessary. It nay be very limted.

THE COURT: GCkay. What -- what would you need
di scovery on regardi ng the plan?

MR, PROSTOK: | mean, there's confirmation

i ssues that -- objections that we woul d want di scovery on.
We woul d -- Your Honor, they're talking about inpairing, you
know, the Unsecured Creditor's Committee. There's issues as
to confirmability that we have a right to ask the debtor and
i nqui re about .

THE COURT: (Okay. There's a big, giant pot of
noney right now.

MR PROSTOK: Right.

THE COURT: G ant, conpared to a |ot of cases
giant. How big is the pot of noney? | can't renenber at the
nmonent .

M5. WALLICE: Your Honor, the escrow currently
hol ds about $21 nmillion.

THE COURT: Well, that's the escrow. | neant
overal | .

M5. WALLICE: 46 mllion, Your Honor.

THE COURT: $46 million. So --

MR PROSTOK: W haven't seen a waterfall,
Your Honor. And, again, it does sound |like the sales have
been fantastic. | nean, it's been a great result. But, you

know, it -- it really, in ny view, to stop interest, to stop
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sone of these issues, pay our claim There's this reserve
that they're talking about. |If that's the way the debtor
ultimately goes, we'll deal with it. But, again, it's a huge
interest that they're accruing while we potentially fight
about an unknown claimat this point, or an unknown assertion
of potential liability against nmy client that we vigorously
contest. And so we're going to work with the constituencies
totry to get to sonme kind of resolution. But interest on
that claimis going to accrue at a huge rate.

THE COURT: Al right. Wll, that's
unsecureds and equity's issue for the nost part, right?

MR PROSTOK: It is. And we're a --

THE COURT: You're being benevol ent in arguing
for thenf

MR PROSTOK: Well, we're a small equity
hol der, as well, Your Honor. So we'd like to see equity gets
as large a return as possible.

THE COURT: Okay. | gotcha. Al right.
Well, | really -- I"mtrying to understand Septenber 5th
versus 12th. Wat is an extra week going to really do, other
than --

MR, PROSTOK: | think take a little bit of the
pressure off and give the parties maybe a little bit nore of
an opportunity to cone to resolution. That would be, you

know, ny request.
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THE COURT: | guess I'mjust trying to
understand. |If the issues are things |ike amount of your
claim which is really going to be math, right, exchange of
nunbers, and interest on the unsecureds, and tweaking of
| anguage regarding rel ease, what is or isn't subject to the
rel ease, | just don't know why you need an extra week on
t hat .

MR, PROSTOK: | think ny colleague is maybe
goi ng to answer that question.

You're on nute, Andrew.

MR. CITRON: Apologize. | didn't intend to
speak today. Can you hear ne all right?

THE COURT: | can

MR, CITRON. Thank you. First of all, I'm
sorry, Andrew Citron on behal f of Innovatus from Kraner
Levin. First, thank you, Your Honor, for letting ne appear
renotely. Geatly appreciate it. | planned to try and cone
down there. It's ny wife's first day back at work from
maternity leave, so | don't think I'd be able to come hone if
I had left her with the two kids today.

THE COURT: Under st ood.

MR CITRON. Any way, one itemthat would be
hel pful, the extra week, is, as M. Prostok nenti oned
earlier, is the fact that as of right now there's no

provision in the scheduling order for when the debtors are
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filing a brief in support of confirmation. And | think the
idea is we would just like an opportunity to reply to their
brief in support. And if we're going to go first, which
woul d be August 30th -- and let ne be clear. | hope we don't
have to file an objection. | hope we can get to a consensua
resolution. But just |ooking ahead, if we need to file an
obj ection on August 30th, |I'mnot sure when the debtors are
filing a brief in support and I don't know if that |eaves us
an opportunity to respond. So that, | think, is where the
extra week comes from

THE COURT: GCkay. Thank you

MR, CI TRON: Thank you, Your Honor

THE COURT: Anything else fromour secured
| ender ?

MR PROSTOK: | think that's all we have, Your
Honor .

THE COURT: Okay. Thank you very much.

Al right. M. Califano or Ms. Wallice, let's talk

about scheduling. First, |I've not been persuaded we need an
extra week here. | nean, this is not, you know, incredibly
rocket docket fast here. And | -- you started out by saying

this has kind of been an unusual case in nay respects. And
woul d agree. There ended up being a lot nore value in the
assets than maybe first thought. But | don't think this is a

conpl i cated plan.
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MR. CALIFANO No, it's not, Your Honor.

THE COURT: It's basically a |iquidating pot
pl an.

MR CALI FANO Exactly.

THE COURT: And we have what appears to be an
extrenely over secured creditor. W have issues that our
Conmi ttees are exploring, whether there mght be clains or
causes of action, or should their clainms just be allowed.
And, | nean, | think we're just down to math --

MR, CALI FANG Exactly, Your Honor.

THE COURT: -- nore than anything else. So |
will allow the Septenber 5th setting --

MR, CALI FANO. Thank you, Your Honor.

THE COURT: -- to stand on confirmation. As
far as the deadlines, you've already agreed to the plan
suppl ement being filed on August 16th. Let's give the
secured | ender sone tinme on your briefing to have a fair
anount of time to respond. So do you want to suggest a date,
or 1"l inmpose one.

MR, CALIFANG Well, it has to be, Your
Honor, after their objection to confirmation. Because that's
what the brief addresses.

THE COURT: And | don't have in front of ne
t hat order.

MR. CALIFANG | mean, their objection --
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their plan objection is August 30th.

THE COURT: Ckay.

MR, CALI FANO. So | woul d suggest -- okay,
Your Honor. So August 30th is their objection deadline. You
know, we can file it on Labor Day, unless they want to nove
their objection deadline up. And if they nove their -- if
they agree to object earlier, or if they agree to object on
the 26th, we'll file it by the 29th. W don't need that nuch
time. And | do think -- and | did just want to address sone
of the issues that M. Prostok raised. Because | do think
they're reading it wong. And they're reading what we
intend. W don't intend to inmpact their secured position
We don't intend to inpair their indemity. W have proposed
in our proposed reserve, which we haven't gotten any feedback
on, we've proposed interest, pre-paynment penalty, exit fee,
accrued interest, default interest for a year
post-confirmation. So the reserve is already stocked for a
year. And we have a $1 million indemification placehol der
Because in our opinion, the only thing that they could be
i ndemmi fied for would be attorney's fees.

So that's where we've started. |'m not saying we have
to finish there. But we haven't had any response on that.
That's why | believe it's inportant -- we're going to
continue to talk to them Your Honor. But | believe it's

i mportant that we get this issue resolved before
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confirmation. Because, frankly, if we cone to an agreenent
or Your Honor sets a nunber and we put that nunber in the
escrow, then there's no issue on confirmation. They have no
objection. And then we'll be done. So if we could just get
a date before that and the parties can work towards that
date, you know, it's really sinple. You know, it's just a
few components. It's -- the interest -- the period of tine
for which we have to reserve interest. And it's the

i ndemmi fication. Everything else is just plain math.

So that's why | think it's really inportant for all of
the parties if we have that interimdate that we work
towards. And hopefully we conme in and tell you what the
nunber, the agreed upon nunmber. But if not, we can, you
know, we can have the Court determine it.

THE COURT: All right. Well, back, though, to
the briefing. And | know all of this is related to that.
But, again, the objection deadline you said is the 30th?

MR, CALI FANO. 30th, yes, Your Honor

THE COURT: That's the Friday before Labor
Day.

And you're going to get the packages out when? In the
next day or two?

MR, CALI FANO. Wthin three days.

THE COURT: In three days. Yeah. So that's

the thing, | would have to shorten the 28 days plus 3 days
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slightly for objecting, which, I nean, | guess we have
everyone well represented. | guess the issue is pushing the
bal | ots down to the beneficial holders of equity. You know,
that always is a little bit nore of a cushion we need to
build in.

MR CALIFANO And we fully intend -- | know
|"ve said this before. W fully intend to have | nnovatus
uni npai red when we cone into confirmation

THE COURT:  Uh- huh.

MR CALIFANO. But | don't want to be here at
confirmation fighting over what the nunber it is to uninpair
them So that's why it's inmportant we get that nunmber set.

THE COURT: Al right. Well, thisis alittle
bit awkward nmaybe, but | amgoing to inpose a deadline for
the debtor's brief in support of confirmation on the 28th.
Now, | know that's putting the cart before the horse. You
haven't seen the objection. But you know what it's going to
say pretty nuch, if you don't have things worked out by then

MR, CALI FANG Right. And, Your Honor, that
interimhearing will make it a ot easier to file that brief.

THE COURT: Okay. Okay.

MR CALIFANO So | hate to be a broken
record.

THE COURT: Well, right. Right. So far as

the interimhearing -- okay. So you -- we don't have a proof
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of claimon file.

MR, CALI FANG. No, we do

THE COURT: Ch, we do. But it just doesn't
have all of the math.

MR, CALIFANG It doesn't have a nunber.

THE COURT: It doesn't have a nunber?

MR. CI TRON:  Your Honor, | apol ogize

THE COURT: Go ahead.

MR, CITRON. May | be heard?

THE COURT: You may.

MR CI TRON: Thank you, Your Honor. For the
record, Andrew Citron, Kraner & Levin on behal f of |nnovatus.

Yes, we have a proof of claimon file, filed tinmely

before the bar date. It includes what we believe -- it
i ncludes a nunber as of what was owed on the petition date,
and it includes a nunber as of the date of July 15th. And it
states that it will -- that added on to that will be default
interest and attorney's fees as they accrue. So it's not
that it doesn't have a nunber. It has a nunber as of July
15th, but it doesn't have a nunber as of when the debtors
m ght think they're going effective. But we don't know when
that date is.

THE COURT: Ckay. So |'"mjust thinking
t hrough procedurally. This is technically not going to be a

claimobjection. It's not going to be a notion to estinmate
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for voting purposes, because they're not voting. |It's going
to be -- you keep calling it an interimhearing on what is
the appropriate reserve. That's really the issue.

MR, CALI FANO  Exactly.

THE COURT: Al right. Well, | have a problem
on August 8th. | don't know if | gave you a placehol der
hearing or Traci did at sone point. But |I have a scheduling
probl em

M. Prostok, what about the next week, or what any of
you if | can find a place the very next week?

MR, PROSTOK: For a status conference, Your
Honor ?

THE COURT: Well, | guess you're going to file
some sort of notion regarding notion to estinate appropriate
reserve or sonething awkward |ike that.

MR, CALI FANG Yeah, it can't be -- it has to
be a full hearing, because it can't be a status conference
because then we won't know what to do at confirnmation.

THE COURT: Yeah.

MR PROSTOK: We've got to know what we're
respondi ng to, Your Honor

MR CALIFANG We'll file our notion this
week.

THE COURT: | nean, | imagine it's going to

be -- well, | don't know if it's going to be a very |engthy
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argunentative thing or not. It's a notion to establish
appropriate reserve pursuant to the plan.

MR CALI FANO Right.

MR, PROSTOK: |I'd like an opportunity to try
to al so have an opportunity to try to resolve it prior to and
avoi d the necessity for a hearing. So | would ask that we
push it out as nuch as we can, as the Court would allow and
be confortable with.

THE COURT: Al right. Well, it seens like a
reasonabl e request, M. Califano.

MR, CALI FANG: Well, the week of August 15th
would be -- | mean, that would work for us, Your Honor,
because that gives us, you know, plenty of tinme if we have to
make any changes. O we could do it the follow ng week. But
we need to get sonething on file that we're working towards.
We'll talk. As we've proven throughout, we'll talk to people
up until, you know, we conme in here. But, you know, we could
do the week of the 12th or the week of the 19th.

THE COURT: Al right.

MR, PROSTOK: If the Court wants to go down
this road, | would request the week of the 19th.

THE COURT: Okay. We'll make it the week of
August 19t h.

Ni ck, can you pull up chat, because |I don't think Traci

is onthe line. M courtroomdeputy is dealing with a sick
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par ent .

M5. DAVIS: |'mactually here, Judge Jernigan.

THE COURT: Ch, Traci, all right. So Nick
says we're open the week of the 19th. That's probably
because --

M5. DAVIS: Yes. That would ordinarily be
your trial week, yes.

THE COURT: Okay. So we could do this the
19th at 9:30 in the norning, perhaps?

MR CALIFANO. If Your Honor doesn't mind, 1'd
rather not travel on a Sunday to get here, so if we could do
it on Tuesday the 20th or Wednesday the 21st.

THE COURT: Okay. We've had a request for
Tuesday or Wednesday, the 20th or 21st. Those should be
open, right, because it's trial week?

M5. DAVIS: Yes, they're both open.

THE COURT: Okay. kay. Let's do Tuesday
August 20th at 9: 30.

M. Prostok, that's good with your group?

MR PROSTOK: W'l make it work, Your Honor.

THE COURT: Okay. Well, that gives you all
three weeks and one day. So that's a lot of tinme, | think,
for people to -- that's good.

MR CITRON. Onh, | apologize. Sorry, Your

Honor, yes. |It's Andrew Citron of Kranmer Levin again. Sorry
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for speaking over you.

I understood on the scheduling, it was hard to get
here, get to that date today at the hearing. Perhaps it was
just a misconmuni cati on between us and the debtors. W
viewed the setting of the reserve and their, you know,
assertion that 22 mllion was the appropriate anmount to
reserve as an inpairnment issue. And so when they had agreed
to reserve for inpairnment to be heard at confirmation, we
understood we'd be fighting about that then. W had proposed
sonme dates to do it beforehand. That's neither here nor
there at this point. So we'll do our best, because we hear
you on doing the schedul e beforehand. But, of course, we
need to see what their notion says and be able to respond
appropriately.

THE COURT: All right, thank you. Well, if
there's nothing else, | certainly appreciate the hard work
that has been going on and will continue to go on outside the
courtroom

I am prepared today to approve on a conditional basis
t he adequacy of the disclosure statement with these
amendrments that have been made in the past 24 hours and are
going to continue to be nade as announced here today. |
think I would say conditionally, the docunment will enable
peopl e to make an inforned decision regarding the plan. |

i kewi se approve these notice and solicitation deadlines that
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have been proposed here today. Again, we'll have a Septenber
5th, | think we said at 9:30, correct, confirnmation hearing.
And we will have sone adjusted deadlines, as we di scussed

here today, for the plan suppl ement August 16th. And for the
brief -- I said the 28th, right?

MR. CALI FANO Yes, Your Honor.

THE COURT: GCkay. And then we'll have an
August 20th at 9:30 hearing to address the reserve issue, if
it has not been worked out. And |I'mnot going to predict
what M. Prostok is about to say, but nmaybe he's about to
say, you need a deadline for getting that motion to estinmate
the reserve on file.

So when can we get that on file?

MR, CALI FANO. By the end of this week.

THE COURT: By the end of this week. So that
woul d be August 2nd, close of business you'll have that on
file.

MR CALI FANO Yes.

THE COURT: Al right. M. Prostok.

MR. PROSTOK: The only other thing, Your
Honor, 1'd like to nake clear is that this hearing will be
limted to setting what the Court deens is an appropriate
reserve. It would not inpair any of our other objection
rights with respect to confirmation or our argunent that we

are still impaired even with that reserve. | just want to
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nmake sure that this is a very limted notion.

THE COURT: Well, you are still inpaired. The
whol e issue, | think, is going to be what |evel of reserve
needs to be set to where you no |onger can nmeke the inpaired
argunent based on not enough reserve.

MR. PROSTOK: Correct. But there nmay be other
i mpai rnment issues that we want to be able to argue.

MR, CALI FANO. See, that's the problem Your
Honor. It's a noving target. And --

THE COURT: Well, for exanple, he could still
argue -- let's say you propose non-default contract interest.

MR, CALI FANO. No, we're going to propose full
default interest.

THE COURT: Okay. So | don't know what we'd
be argui ng about.

MR PROSTOK: | don't either. But right now
the way | read the plan, there are sonme issues that | think
we can get resolved. But |I've never had a pre-confirmation
confirmation hearing ever. And to sone extent that's --

THE COURT: Well, it wouldn't be. This is
like simlar to a notion to estimate a claimfor voting
pur poses, only you don't vote so it's --

MR PROSTOK: And that's what | want to nake
sure that it's just linmted to that issue.

THE COURT: It's just limted to what is an
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appropriate reserve where you can't argue inpairnent based on
i nadequat e reserve.

MR PROSTOK: That nakes sense, Your Honor.

THE COURT: Ckay.

MR. CI TRON: Understood, Your Honor.

Apol ogi es.

THE COURT: You know, | guess any ot her
argunent based on i nadequate reserve woul d be addressed, too,
right?

MR CALI FANO No.

THE COURT: What other argument woul d you have
besi des that's not enough for --

MR PROSTOK: If for sonme reason our | oan
docunents are being inpaired or our rights to other issues
that we have, other potential clains. |f the indemity issue
isn't satisfactory -- satisfactorily handl ed, we nmay have
confirmation objections.

MR, CALIFANC Limited reserve -- see, this is
the problem Your Honor. They have a noving target. W need
to not have a noving target, that's what we need. | don't
know why we can't --

THE COURT: Ckay. You're saying now you want
all issues regarding their inpairnment resolved on August 207?

MR CALI FANO Right. Because we want to wal k

into confirmation with themuninpaired. And | need to know
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what that is.

MR PROSTOK:  Your Honor, they're asking --

MR, CI TRON:  Your Honor, may | be heard?
Sorry. Sorry. Sorry, M. Prostok. Andrew Citron, Kramer
Levin on behal f of Innovatus.

THE COURT: Co ahead.

MR. CI TRON: The concern is over the weekend
or just before the weekend the debtors -- we had
conversations with the debtors on this topic, on Thursday and
over the weekend. They proposed tine to do exactly this. W
proposed an alternate schedule. They rejected that schedul e
and said, we will reserve all issues for inpairnment per your
obj ection deadline on August 30th. It is alittle difficult
to now litigate this on the fly at the hearing if they're
trying -- if they want to now accel erate that deadline after
telling us on Friday, Saturday, | can't recall the date, that
we'd be able to reserve all of these issues for our objection
deadl i ne on August 30t h.

THE COURT: Okay. Well, | have to say I'm
confused. And maybe that's because | haven't yet seen an
I nnovat us objection to the plan that would say, we're
i npai red because of X. | thought the whole argunment was
going to be, we're inpaired because that reserve of 21
mllion, or whatever it is, is not going to be adequate

enough to cover our whole claimas it mght ultimtely be
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al l oned and paid. But you're saying there is nore to your
we're inpaired argunent than that?

MR, PROSTOK: And, Your Honor, as we sit here
today, and | have full confidence that we'll be able to get
it resolved, but | think our indemity rights are inpaired to
the extent that we're not -- we may not have them
post-confirmation. | think our |oan docunents are such as
bei ng vested, the plan adnministrator that certain of our
rights and our | oan docunents may be affected, which would be
i mpai rment.

I -- 1 amfully confident that we're going to be able
to work through those issues. But if they still exist at
confirmation, we've got to have an opportunity to object. |
think he's asking for a pre-confirmation confirmation. And
that's not appropriate. The reserve, | get. W can get to a
number on the reserve. But we've got to be able to preserve
our rights for any other confirmation objections. The
hearing you're setting isn't confirmation, Your Honor

MR CALI FANO  Your Honor, see this is the
problemnow. It is a problem |It's been a problem
t hroughout. Now you have -- now we've agreed to file our
brief before their objection, right. And we thought that
made sense because we were going to deal with the inpairnent
i ssue and there would be very little for themto do. Now

we're going to file our brief, which, you know, | had a few
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cases down here and it always canme after the objections. So
now we're going to put out our position, then they're going
to file their objection, okay. | thought that made sense
when we had a process to get them uninpaired.

But now they're like, we want to set that amount and
then we want to cone up with sonething else that we're not
going to show you yet, we're not going to show you our cards
on and you're already going to be briefing. | don't
understand it. Okay. But, first of all, even if we did have
a two-stage confirmation hearing, there's nothing wong with
that, okay. Your Honor could carve out particular issues and
have them heard at a different date than at the confirmation
hearing. There's no problemwith that. But there is a
problemnow if they're reserving rights and they're bringing
up issues that they can't even articul ate and we have to have
our brief out before we get their objection.

So if they're -- | do think we need to set the reserve
anount in advance. But we can't be in a position where
they' re now saying, well, you can sit through a reserve
nurmber, but there's eight other issues that we can raise
because | was led to believe in all the discussion it was
about preservation of their rights under the docunents, okay.
And setting the anmount. Now they keep tal ki ng about their
i ndemmi fication rights. W have a nillion dollar placehol der

in our proposal for the indemification, okay. So then the
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resolution for that would be a bigger nunmber, okay. W have
interest reserved and preserved for a year. |f the response
to that is not to say we're inpaired it's to say, well, no,
one year isn't the right anbunt of time, two years is the
anount -- right amount of time. Al those things are issues
that relate to the anpbunt of their claim But if they're
going to turn this on its head and say, yes, we're going to
fight you on all of those issues and then we're going to
throw sonething el se out there, all of it should be rel ated
to the amount of their claim

THE COURT: Ckay. | feel like -- | don't know
if we're talking around each other or what. | keep saying
this is all about math. This is all about math. There's a
big, giant pot of noney that you' re absolutely going to be
paid in full whatever your ultinate allowed claimis. So
it's just about math. What is the amount of reserve that
reasonably needs to be set aside to nmake sure you're
unimpaired, right? | nean, | don't nmean to be sinplistic,
but it's very sinple, right?

MR, PROSTOK: No. | think -- | think that
issue is, Your Honor. |'mjust saying, safe is the best
interest of creditors test, or an absolute priority rule.

THE COURT: Best interest of creditors?

MR PROSTOK: No. |'mnot saying there is

THE COURT: It's a liquidating plan with a
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gi ant pot of noney.

MR, PROSTOK: But the plan as of |ast night,
all of a sudden the unsecured are inpaired. |'m not
saying --

THE COURT: Because they weren't getting
interest before. And there's case |aw that says when you
have a solvent estate, you're entitled to not just
post-petition interest, post-confirmation interest, of
cour se.

MR, PROSTOK: | get it, Your Honor. And we
may be -- what I'm-- what I'mtrying to avoid is a conplete
confirmation hearing on the 22nd.

THE COURT: It's not going to be.

MR, PROSTOK: That's ny point.

THE COURT: It's all going to be about, is
this reserve sufficient to take away any argunment that you're
i mpai red because not enough has been set aside to pay you
cash in full, whatever allowed claimyou have.

MR PROSTOK: We'll deal with that issue on
the 22nd, Your Honor.

THE COURT: Okay. Al right. And, again, the
nmotion is going to be filed by, we'll say 5:00 Central
Time --

MR CALI FANO On Friday.

THE COURT: -- Friday.
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MR CALIFANO. And it's the 20th, Your Honor?
THE COURT: The 20th. I'msorry if | said the
21st. Tuesday the 20th at 9:30. Okay.
MR, CALI FANO. Okay. Thank you, Your Honor
THE COURT: Al right. Thank you. Well,
we'll look for your formof order today, | presunme, by the
end of the day, or --
M5. WALLICE: Yes, Your Honor.
THE COURT: Okay. Al right. And I think
resol ved everything. Any |last words before we concl ude?
Al right. Well, thank you. 1'll see you on the 20th
if not sooner.
MS. WALLICE: Thank you, Your Honor
MR, CALI FANO. Thank you

(End of Proceedings.)

Cl NDY SUMNER, CSR (214) 802-7196

Desc



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Case 24-80040-sgj11 Doc 477 Filed 07/31/24 Entered 07/31/24 08:40:41
Main Document  Page 49 of 49

CERTI FI CATE

I, CINDY SUWER, do hereby certify that the
foregoing constitutes a full, true, and conplete
transcription of the proceedings as heretofore set forth in
t he above-capti oned and nunbered cause in typewiting before

ne.

/' s/ G ndy Summer

Cl NDY SUMNER, CSR #5832
Expires 10-31-2024

C ndy Summer, CSR

5001 Vineyard Lane

McKi nney, Texas 75070
214 802-7196

Cl NDY SUMNER, CSR (214) 802-7196

Desc





