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Counsel for Highland Capital Management, L.P. 

IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

In re: 
 
HIGHLAND CAPITAL MANAGEMENT, L.P.,1 
 

Reorganized Debtor. 

§ 
§ 
§ 
§ 
§ 
§ 

Chapter 11 
 
Case No. 19-34054-sgj11 
 
 

HIGHLAND CAPITAL MANAGEMENT, L.P., 
 
    Plaintiff, 
 
vs. 
 
HIGHLAND CAPITAL MANAGEMENT FUND 
ADVISORS, L.P., AND NEXPOINT ADVISORS, 
L.P., 
 
    Defendants. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 

 
Adversary Proceeding No. 
 
21-03010-sgj 
 

 
 

 
1 The Reorganized Debtor’s last four digits of its taxpayer identification number are (6725). The headquarters and 
service address for the above-captioned Reorganized Debtor is 100 Crescent Court, Suite 1850, Dallas, TX 75201. 
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REORGANIZED DEBTOR’S WITNESS AND EXHIBIT LIST 
WITH RESPECT TO TRIAL TO BE HELD ON APRIL 12 - 13, 2022 

    
Highland Capital Management, L.P. (the “Debtor” or the “Reorganized Debtor”, as 

appropriate) submits the following witness and exhibit list with respect to: (i) the Debtor’s 

Objection to Application for Administrative Claim of Highland Capital Management Fund 

Advisors, L.P. and NexPoint Advisors, L.P. [Bankr. Docket No. 2345]; and (ii) the Second Claim 

for Relief (Breach of Contract) asserted by the Debtor against defendants Highland Capital 

Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint”, and 

together with HCMFA, the “Advisors”) in that certain Complaint for Damages and Declaratory 

and Injunctive Relief [Docket No. 1], which the Court has set for trial at 9:30 a.m. (Central Time) 

on April 12-13, 2022 (the “Trial”) in the above-styled adversary proceeding (the “Adversary 

Proceeding”).  

A. Witnesses: 

1. James P. Seery, Jr.; 

2. David Klos; 

3. James Dondero; 

4. Dustin Norris; 

5. Frank Waterhouse; 

6. The Retail Board; 

7. Any witness identified by or called by any other party; and  

8. Any witness necessary for rebuttal. 
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B. Exhibits: 

Number Exhibit Offered Admitted 

1.  Stipulation in Connection with Retail Board Subpoena   

2.  HCMFA’s Second Amended and Restated Shared Services 
Agreement dated as of February 8, 2013    

3.  NPA’s Amended and Restated Shared Services Agreement 
dated as of January 1, 2018    

4.  HCMLP Shared Services Retail Fund Operations Summary   

5.  NPA’s Sub-Advisory Agreement dated as of January 1, 2018    

6.  
NPA Payroll Reimbursement Agreement dated as of May 1, 
2018   

7.  
Amendment Number One to NPA Payroll Reimbursement 
Agreement dated as of December 14, 2018   

8.  
HCMFA Payroll Reimbursement Agreement dated as of May 
1, 2018   

9.  
Amendment Number One to HCMFA Payroll Reimbursement 
Agreement dated as of December 14, 2018   

10.  
Supplemental Questions Relating to HCMLP Bankruptcy 
Matters   

11.  Advisors’ Administrative Claim   

12.  Debtor’s Objection to Advisors’ Administrative Claim   

13.  
Response to Debtor’s Objection to Advisors’ Administrative 
Claim (Adv. Pro. No. 21-3010)   

14.  
Objections and Responses to Plaintiff’s Requests for 
Admissions, Interrogatories, and Requests For Production   

15.  
Email from Ethan Powell dated June 3, 2020 to Jim Seery re 
HCMLP Update   

16.  
Email from Jason Post dated December 1, 2020 to Highland 
employees (with cc to Dustin Norris) re 11/19/20 Bi-Weekly 
Update 

  

17.  Response to 15(c) Information Request dated August 13, 2020   
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Number Exhibit Offered Admitted 

18.  
Response to Supplemental 15(c) Information Request dated 
September 17-18, 2020   

19.  Email string re 15(c) Follow up (10/2/20 – 10/6/20)   

20.  INTENTIONALLY OMITTED   

21.  
Email from Jim Seery to Thomas Surgent dated October 8, 
2020 re 15(c) Follow up (10_2_20)   

22.  Supplemental 15(c) Information Request 10.23.20   

23.  
Email from Lauren Thedford to Jim Seery dated November 9, 
2020 re Highland Retail Funds Board Meeting Minutes ‐ 
September 2020 Quarterly 

  

24.  
Email from Lauren Thedford to Jim Seery dated November 10, 
2020 re Highland Retail Funds Board Meeting Minutes ‐ 
September 2020 Quarterly 

  

25.  
Email from Jim Seery to Jason Post dated November 19, 2020 
re Retail Board ‐ Bi‐Weekly HCMLP Update   

26.  INTENTIONALLY OMITTED   

27.  
Email from Frank Waterhouse to Dustin Norris, David Klos, 
DC Sauter dated December 1, 2020 re Time for a call   

28.  
Email from Dustin Norris to DC Sauter dated January 28, 2021 
re HCMLP - Payment Demand   

29.  NPA’s Shared Services Agreement dated as of June 5, 2013    

30.  Order on Motion for Clarification of Ruling [DE # 914] and 
the Joinders Thereto [DE ## 915 & 927]   

31.  Letter to Ajit Jain dated May 21, 2018 regarding transfer to 
HCMLP   

32.  Letter to Jean-Paul Sevilla dated February 28, 2020 regarding 
title change   

33.  Form 497K for Highland Funds I   

34.  March 2019 Compensation Statement of Trey Parker   

35.  Email chain attaching TerreStar Corporation Valuation 
Analysis as of February 29, 2020   
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Number Exhibit Offered Admitted 

36.  Letter to Katie Irving dated February 28, 2020 regarding title 
change   

37.  Letter to Stephanie Vitiello dated February 28, 2020 regarding 
title change   

38.  Letter to Matt DiOrio dated February 28, 2020 regarding title 
change   

39.  Letter to Isaac Leventon dated February 28, 2020 regarding 
title change   

40.  Letter to Tim Cournoyer dated February 28, 2020 regarding 
title change   

41.  Email from Katie Irving re 3/31 TerreStar Analysis    

42.  Global Allocation Fund annual report as of 9/30/2020   

43.  Global Allocation Fund annual report as of 9/30/2019   

44.  NexPoint Strategic Opportunities Fund annual report as of 
12/31/2020   

45.  NexPoint Strategic Opportunities Fund annual report as of 
12/31/2019   

46.  NexPoint Capital, Inc. 10K as of 12/31/2020   

47.  NexPoint Capital, Inc. 10K as of 12/31/2019   

48.  Ajit Jain 2018 Self-Evaluation    

49.  2018 Compensation Statement of Ajit Jain   

50.  INTENTIONALLY OMITTED   

51.  INTENTIONALLY OMITTED   

52.  2018 HCMFA Payroll Summary Spreadsheet   

53.  NexPoint FY2019 Payroll Reconciliation   
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Number Exhibit Offered Admitted 

54.  Pyxis Capital, L.P.’s Shared Services Agreement dated as of 
February 9, 2012    

55.  Pyxis Capital, L.P.’s Amended and Restated Shared Services 
Agreement dated as of September 12, 2012    

56.  Costs estimated using 12/8/20 headcount and allocations 
originally compiled using 9/30/19 data   

57.  
01.22.2020 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

58.  06.18-19.2020 Highland Quarterly Board Meeting Minutes 
(REDACTED)   

59.  08.13.2020 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

60.  
09.17.2020 Highland Quarterly Board Meeting Minutes 
(REDACTED)   

61.  
10.13.2020 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

62.  10.28.2020 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

63.  
11.05.2020 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

64.  
12.11.2020 Highland Quarterly Board Meeting Minutes 
(REDACTED)   

65.  
01.15.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

66.  
01.22.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

67.  
01.29.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

68.  
02.01.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

69.  
02.08.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

70.  
02.10.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

71.  
02.17.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   
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Number Exhibit Offered Admitted 

72.  
02.21.2021 Highland Telephonic Board Meeting Minutes 
(REDACTED)   

73.  
02.26.2021 Highland Quarterly Board Meeting Minutes 
(REDACTED)   

74.  
Page 3 from 01.22.2020 Highland Telephonic Board Meeting 
Minutes    

75.  
HCMLP Headcount Report 10.31.2019 with Summary 
(REDACTED)   

76.  Condensed Co-Investment Analysis as of 09.30.2020   

77.  
NexPoint Diversified Real Estate Trust Form N-CSR for FYE 
December 31, 2021   

78.  INTENTIONALLY OMITTED   

79.  INTENTIONALLY OMITTED   

80.  INTENTIONALLY OMITTED   

81.  October 9, 2020 email re 15(c) Follow-Up    

82.  October 2, 2020 memo re 15(c) Follow-Up Questions    

83.  
January 27, 2021 email attaching letter from Funds to Jim 
Seery   

84.  January 29, 2021 email attaching materials for Board Call   

85.  January 22, 2020 email responses   

86.  2017 Review & 2018 Outlook dated January 26, 2018   

87.  Email chain re HCMFA/HCMLP Sub-Advisory Agreement   

88.  Email attaching Effective Headcount Report as of 01-31-2018   

89.  Email attaching Effective Headcount Report as of 01-31-2019   
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Number Exhibit Offered Admitted 

90.  Email attaching Effective Headcount Report as of 01-31-2020   

91.  Email attaching Effective Headcount Report as of 01-31-2021   

92.  Email attaching Effective Headcount Report as of 02-28-2018   

93.  Email attaching Effective Headcount Report as of 02-28-2019   

94.  Email attaching Effective Headcount Report as of 02-28-2020   

95.  Email attaching Effective Headcount Report as of 03-31-2018   

96.  Email attaching Effective Headcount Report as of 03-31-2019   

97.  Email attaching Effective Headcount Report as of 03-31-2020   

98.  Email attaching Effective Headcount Report as of 04-30-2018   

99.  Email attaching Effective Headcount Report as of 04-30-2019   

100.  Email attaching Effective Headcount Report as of 04-30-2020   

101.  Email attaching Effective Headcount Report as of 05-31-2018   

102.  Email attaching Effective Headcount Report as of 05-31-2019   

103.  Email attaching Effective Headcount Report as of 05-31-2020   

104.  Email attaching Effective Headcount Report as of 06-30-2018   

105.  Email attaching Effective Headcount Report as of 06-30-2019   

106.  Email attaching Effective Headcount Report as of 06-30-2020   

107.  Email attaching Effective Headcount Report as of 07-31-2018   
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Number Exhibit Offered Admitted 

108.  Email attaching Effective Headcount Report as of 07-31-2019   

109.  Email attaching Effective Headcount Report as of 07-31-2020   

110.  Email attaching Effective Headcount Report as of 08-31-2018   

111.  Email attaching Effective Headcount Report as of 08-31-2019   

112.  Email attaching Effective Headcount Report as of 08-31-2020   

113.  Email attaching Effective Headcount Report as of 09-30-2018   

114.  Email attaching Effective Headcount Report as of 09-30-2019   

115.  Email attaching Effective Headcount Report as of 09-30-2020   

116.  Email attaching Effective Headcount Report as of 10-31-2017   

117.  Email attaching Effective Headcount Report as of 10-31-2018   

118.  Email attaching Effective Headcount Report as of 10-31-2019   

119.  Email attaching Effective Headcount Report as of 10-31-2020   

120.  Email attaching Effective Headcount Report as of 11-30-2017   

121.  Email attaching Effective Headcount Report as of 11-30-2019   

122.  Email attaching Effective Headcount Report as of 11-30-2020   

123.  Email attaching Effective Headcount Report as of 12-31-2017   

124.  Email attaching Effective Headcount Report as of 12-31-17 
(UPDATED)   

125.  Email attaching Effective Headcount Report as of 12-31-2018   
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Number Exhibit Offered Admitted 

126.  Email attaching Effective Headcount Report as of 12-31-2019   

127.  Email attaching Effective Headcount Report as of 12-31-2020   

128.  March 7, 2018 email from David Klos to Frank Waterhouse re 
Cash Friday   

129.  Email chain re Employee Reimbursement Agreement   

130.  Email chain re NREA / NPA SS Agreement Amendments   

131.  HCMLP Cash Projections/Budget for Period December 18, 
2017 - March 31, 2018    

132.  HCMLP Cash Projections/Budget for Period March 05, 2018 - 
September 30, 2018   

133.  Highland August 2021 BCC Billing Detail    

134.  Highland September 2021 BCC Billing Detail    

135.  Highland October 2021 BCC Billing Detail    

136.  Highland November 2021 BCC Billing Detail    

137.  Highland December 2021 BCC Billing Detail    

138.  Highland January 2022 BCC Billing Detail    

139.  Highland February 2022 BCC Billing Detail    

140.  TSG Reporting Invoice dated March 15, 2022 (J. Seery)   

141.  INTENTIONALLY OMITTED   

142.  2018 Review & 2019 Outlook dated February 6, 2019   

143.  2019 Review & 2020 Outlook dated February 14, 2020   
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Number Exhibit Offered Admitted 

144.  Email from David Klos to Isaac Leventon dated November 4, 
2019 attaching Intercompany analysis dated November 4, 2019   

145.  Intercompany analysis dated December 19, 2019   

146.  
Email from David Klos to Frank Waterhouse, Kristin Hendrix 
dated January 23, 2020 re Nexpoint and HCMFA shared 
services and sub advisory 

  

147.  Email from Frank Waterhouse to David Klos (cc to Kristin 
Hendrix) dated February 11, 2020 re Wires for today   

148.  
Letter from NexPoint Advisors dated October 16, 2020 re 
Shared Services Agreements and D. Norris (notes to self) re 
call with JP, Frank, Klos 

  

149.  
Email from Lauren Thedford to Frank Waterhouse, Dustin 
Morris, Charles Miller, and Jon-Luc Dupuy dated October 13, 
2020 re 15c Call Agenda 

  

150.  Email from Kristin Hendrix to Jim Dondero dated April 14, 
2020 re NPA Cash Forecast_Week of 4.13.20   

151.  Email from Lauren Thedford to David Klos dated January 6, 
2020 re Effective Headcount Report 10/31/2019   

152.  Email from Frank Waterhouse to Kristin Hendrix (cc to David 
Klos) dated April 1, 2020 re Wires for today   

153.  HCMFA Termination Notice   

154.  NPA Termination Notice   

155.  Letter from K&L Gates dated November 24, 2020   

156.  Letter from K&L Gates dated December 22, 2020   

157.  Letter from K&L Gates dated December 23, 2020   

158.  Letter from K&L Gates dated December 31, 2020   

159.  Shared Services Invoice for services rendered September 2020   

160.  Any document entered or filed in the Adversary Proceeding, 
including any exhibits thereto    
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Number Exhibit Offered Admitted 

161.  Any document entered or filed in the Reorganized Debtor’s 
bankruptcy case, including any exhibits thereto     

162.  All exhibits necessary for impeachment and/or rebuttal 
purposes   

163.  All exhibits identified by or offered by any other party at the 
Trial    
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Dated:  April 1, 2022. PACHULSKI STANG ZIEHL & JONES LLP 

 
Jeffrey N. Pomerantz (CA Bar No. 143717)  
John A. Morris (NY Bar No. 266326)  
Gregory V. Demo (NY Bar No. 5371992)  
Hayley R. Winograd (NY Bar No. 5612569)  
10100 Santa Monica Blvd., 13th Floor 
Los Angeles, CA 90067 
Telephone: (310) 277-6910 
Facsimile: (310) 201-0760 
Email:  jpomerantz@pszjlaw.com 
  jmorris@pszjlaw.com 
            gdemo@pszjlaw.com 
            hwinograd@pszjlaw.com 
 
-and- 
 
HAYWARD PLLC 

 /s/ Zachery Z. Annable 
 Melissa S. Hayward 

Texas Bar No. 24044908 
MHayward@HaywardFirm.com 
Zachery Z. Annable 
Texas Bar No. 24053075 
ZAnnable@HaywardFirm.com 
10501 N. Central Expy, Ste. 106 
Dallas, Texas 75231 
Tel: (972) 755-7100 
Fax: (972) 755-7110 

Counsel for Highland Capital Management, L.P. 
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SECOND AMENDED AND RESTATED
SHARED SERVICES AGREEMENT

THIS SECOND AMENDED AND RESTATED SHARED SERVICES AGREEMENT (this
“Agreement”) is entered into to be effective as of 8th day of February, 2013 (the “Effective Date”) by and
among Highland Capital Management, L.P., a Delaware limited partnership (“HCMLP”), and Highland
Capital Management Fund Advisors, L.P., formerly known as Pyxis Capital, L.P., a Delaware limited
partnership (“HCMFA”), and any affiliate of HCMFA that becomes a party hereto. Each of the
signatories hereto is individually a “Party” and collectively the “Parties”.

RECITALS

A. During the Term, HCMLP will provide to HCMFA certain services as more fully
described herein and the Parties desire to allocate the costs incurred for such services and assets among
them in accordance with the terms and conditions in this Agreement.

AGREEMENT

In consideration of the foregoing recitals and the mutual covenants and conditions contained
herein, the Parties agree, intending to be legally bound, as follows:

ARTICLE I
DEFINITIONS

“Actual Cost” means, with respect to any period hereunder, one hundred percent (100%) of the
actual costs and expenses caused by, incurred or otherwise arising from or relating to (i) the Shared
Services and (ii) the Shared Assets, in each case during such period.

“Affiliate” means a Person that directly, or indirectly through one or more intermediaries,
controls, or is controlled by, or is under common control with, a specified Person. The term “control”
(including, with correlative meanings, the terms “controlled by” and “under common control with”)
means the possession of the power to direct the management and policies of the referenced Person,
whether through ownership interests, by contract or otherwise.

“Agreement” has the meaning set forth in the preamble.

“Allocation Percentage” has the meaning set forth in Section 4.01.

“Applicable Margin” shall mean an additional amount equal to 5% of all costs allocated by
Service Provider to the other parties hereto under Article IV; provided that the parties may agree on a
different margin percentage as to any item or items to the extent the above margin percentage, together
with the allocated cost of such item or service, would not reflect an arm’s length value of the particular
service or item allocated.

“Change” has the meaning set forth in Section 2.02(a).

“Change Request” has the meaning set forth in Section 2.02(b).

“Code” means the Internal Revenue Code of 1986, as amended, and the related regulations and
published interpretations.

ACL-072607
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“Effective Date” has the meaning set forth in the preamble.

“Governmental Entity” means any government or any regulatory agency, bureau, board,
commission, court, department, official, political subdivision, tribunal or other instrumentality of any
government, whether federal, state or local, domestic or foreign.

“Liabilities” means any cost, liability, indebtedness, obligation, co-obligation, commitment,
expense, claim, deficiency, guaranty or endorsement of or by any Person of any nature (whether direct or
indirect, known or unknown, absolute or contingent, liquidated or unliquidated, due or to become due,
accrued or unaccrued, matured or unmatured).

“Loss” means any cost, damage, disbursement, expense, liability, loss, obligation, penalty or
settlement, including interest or other carrying costs, legal, accounting and other professional fees and
expenses incurred in the investigation, collection, prosecution and defense of claims and amounts paid in
settlement, that may be imposed on or otherwise incurred or suffered by the referenced Person; provided,
however, that the term “Loss” will not be deemed to include any special, exemplary or punitive damages,
except to the extent such damages are incurred as a result of third party claims.

“New Shared Service” has the meaning set forth in Section 2.03.

“Party” or “Parties” has the meaning set forth in the preamble.

“Person” means an association, a corporation, an individual, a partnership, a limited liability
company, a trust or any other entity or organization, including a Governmental Entity.

“Quarterly Report” has the meaning set forth in Section 5.01.

“Recipient” means HCMFA and any of HCMFA’s direct or indirect Subsidiaries or managed
funds or accounts in their capacity as a recipient of the Shared Services and/or Shared Assets.

“Service Provider” means any of HCMLP and its direct or indirect Subsidiaries in its capacity as
a provider of Shared Services or Shared Assets.

“Service Standards” has the meaning set forth in Section 6.01.

“Shared Assets” shall have the meaning set forth in Section 3.02.

“Shared Services” shall have the meaning set forth in Section 2.01.

“Subsidiary” means, with respect to any Person, any Person in which such Person has a direct or
indirect equity ownership interest in excess of 50%.

“Tax” or “Taxes” means: (i) all state and local sales, use, value-added, gross receipts, foreign,
privilege, utility, infrastructure maintenance, property, federal excise and similar levies, duties and other
similar tax-like charges lawfully levied by a duly constituted taxing authority against or upon the Shared
Services and the Shared Assets; and (ii) tax-related surcharges or fees that are related to the Shared
Services and the Shared Assets identified and authorized by applicable tariffs.

“Term” has the meaning set forth in Section 7.01.

ACL-072608
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ARTICLE II
SHARED SERVICES

Section 2.01 Services. During the Term, Service Provider will provide Recipient with Shared
Services, including without limitation, all of the (i) finance and accounting services, (ii) human resources
services, (iii) marketing services, (iv) legal services, (v) corporate services, (vi) information technology
services, and (vii) operations services; each as requested by HCMFA and as described more fully on
Annex A attached hereto, the “Shared Services”), it being understood that personnel providing Shared
Services may be deemed to be employees of HCMFA to the extent necessary for purposes of the
Investment Advisers Act of 1940, as amended.

Section 2.02 Changes to the Shared Services.

(a) During the Term, the Parties may agree to modify the terms and conditions of a
Service Provider’s performance of any Shared Service in order to reflect new procedures, processes or
other methods of providing such Shared Service, including modifying the applicable fees for such Shared
Service to reflect the then current fair market value of such service (a “Change”). The Parties will
negotiate in good faith the terms upon which a Service Provider would be willing to provide such New
Shared Service to Recipient.

(b) The Party requesting a Change will deliver a description of the Change requested
(a “Change Request”) and no Party receiving a Change Request may unreasonably withhold, condition or
delay its consent to the proposed Change.

(c) Notwithstanding any provision of this Agreement to the contrary, a Service
Provider may make: (i) Changes to the process of performing a particular Shared Service that do not
adversely affect the benefits to Recipient of Service Provider’s provision or quality of such Shared
Service in any material respect or increase Recipient’s cost for such Shared Service; (ii) emergency
Changes on a temporary and short-term basis; and/or (iii) Changes to a particular Shared Service in order
to comply with applicable law or regulatory requirements, in each case without obtaining the prior
consent of Recipient. A Service Provider will notify Recipient in writing of any such Change as follows:
in the case of clauses (i) and (iii) above, prior to the implementation of such Change, and, in the case of
clause (ii) above, as soon as reasonably practicable thereafter.

Section 2.03 New Shared Services. The Parties may, from time to time during the Term of
this Agreement, negotiate in good faith for Shared Services not otherwise specifically listed in Section
2.01 (a “New Shared Service”). Any agreement between the Parties on the terms for a New Shared
Service must be in accordance with the provisions of Article IV and Article V hereof, will be deemed to
be an amendment to this Agreement and such New Shared Service will then be a “Shared Service” for all
purposes of this Agreement.

Section 2.04 Subcontractors. Nothing in this Agreement will prevent Service Provider from,
with the consent of Recipient, using subcontractors, hired with due care, to perform all or any part of a
Shared Service hereunder. A Service Provider will remain fully responsible for the performance of its
obligations under this Agreement in accordance with its terms, including any obligations it performs
through subcontractors, and a Service Provider will be solely responsible for payments due to its
subcontractors.
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ARTICLE III
SHARED ASSETS

Section 3.01 Shared IP Rights. Each Service Provider hereby grants to Recipient a non-
exclusive right and license to use the intellectual property and other rights granted or licensed, directly or
indirectly, to such Service Provider (the “Shared IP Rights”) pursuant to third party intellectual property
Agreements (“Third Party IP Agreements”), provided that the rights granted to Recipient hereunder are
subject to the terms and conditions of the applicable Third Party IP Agreement, and that such rights shall
terminate, as applicable, upon the expiration or termination of the applicable Third Party IP Agreement.
Recipient shall be licensed to use the Shared IP Rights only for so long as it remains an Affiliate of
HCMLP. In consideration of the foregoing licenses, Recipient agrees to take such further reasonable
actions as a Service Provider deems to be necessary or desirable to comply with its obligations under the
Third Party IP Agreements.

Section 3.02 Other Shared Assets. Subject to Section 3.01, each Service Provider hereby
grants Recipient the right, license or permission, as applicable, to use and access the benefits under the
agreements, contracts and licenses that such Service Provider will purchase, acquire, become a party or
beneficiary to or license on behalf of Recipient (the “Future Shared Assets” and collectively with the
Shared IP Rights, the “Shared Assets”).

ARTICLE IV
COST ALLOCATION

Section 4.01 Actual Cost Allocation Formula. The Actual Cost of any item relating to any
Shared Services or Shared Assets shall be allocated based on the Allocation Percentage. For purposes of
this Agreement, “Allocation Percentage” means:

(a) To the extent 100% of such item is demonstrably attributable to HCMFA, 100%
of the Actual Cost of such item shall be allocated to HCMFA as agreed by HCMFA;

(b) To the extent a specific percentage of use of such item can be determined (e.g.,
70% for HCMLP and 30% for HCMFA), that specific percentage of the Actual Cost of such item will be
allocated to HCMLP or HCMFA, as applicable and as agreed by HCMFA; and

(c) All other portions of the Actual Cost of any item that cannot be allocated
pursuant to clause (a) or (b) above shall be allocated between HCMLP and HCMFA in such proportion as
is agreed in good faith between the parties.

Section 4.02 Non-Cash Cost Allocation. The actual, fully burdened cost of any item relating
to any Shared Services or Shared Assets that does not result in a direct, out of pocket cash expense may
be allocated to HCMLP and HCMFA for financial statement purposes only, as agreed by HCMFA,
without any corresponding cash reimbursement required, in accordance with generally accepted
accounting principles, based on the Allocation Percentage principles described in Section 4.01 hereof.

ARTICLE V
PAYMENT OF COST AND REVENUE SHARE; TAXES

Section 5.01 Quarterly Statements. Within thirty (30) days following the end of each calendar
qaurter during the Term (or at such time as may be otherwise agreed by the parties), each Service
Provider shall furnish the other Parties hereto with a written statement with respect to the Actual Cost
paid by it in respect of Shared Services and Shared Assets provided by it, in each case, during such
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period, setting forth (i) the cost allocation in accordance with Article IV hereof together with the
Applicable Margin on such allocated amounts, and (ii) any amounts paid pursuant to Section 5.02 hereof,
together with such other data and information necessary to complete the items described in Section 5.03
hereof (hereinafter referred to as the “Quarterly Report”).

Section 5.02 Settlement Payments. At any time during the Term, any Party may make
payment of the amounts that are allocable to such Party together with the Applicable Margin related
thereto, regardless of whether an invoice pursuant to Section 5.03 hereof has been issued with respect to
such amounts.

Section 5.03 Determination and Payment of Cost and Revenue Share.

(a) Within ten (10) days of the submission of the Quarterly Report described in
Section 5.02 hereof (or at such other time as may be agreed by the parties), the Parties shall (i) agree on
the cost share of each of the Parties and Applicable Margin as calculated pursuant to the provisions of this
Agreement; and (ii) prepare and issue invoices for the cost share and Applicable Margin payments that
are payable by any of the Parties.

(b) Within ten (10) days of preparation of the agreement and the issuance of the
invoice described in Section 5.03(a) (or at such other time as may be agreed by the parties), the Parties
shall promptly make payment of the amounts that are set forth on such cost allocation invoice.
Notwithstanding anything in this Agreement to the contrary, provision of the Shared Services shall
commence from the Effective Date, but no fees shall be payable from Recipient or otherwise accrue with
respect to such services provided during the month of December 2011.

Section 5.04 Taxes.

(a) Recipient is responsible for and will pay all Taxes applicable to the Shared
Services and the Shared Assets provided to Recipient, provided, that such payments by Recipient to
Service Provider will be made in the most tax-efficient manner and provided further, that Service
Provider will not be subject to any liability for Taxes applicable to the Shared Services and the Shared
Assets as a result of such payment by Recipient. Service Provider will collect such Tax from Recipient in
the same manner it collects such Taxes from other customers in the ordinary course of Service Provider’s
business, but in no event prior to the time it invoices Recipient for the Shared Services and Shared Assets,
costs for which such Taxes are levied. Recipient may provide Service Provider with a certificate
evidencing its exemption from payment of or liability for such Taxes.

(b) Service Provider will reimburse Recipient for any Taxes collected from Recipient
and refunded to Service Provider. In the event a Tax is assessed against Service Provider that is solely the
responsibility of Recipient and Recipient desires to protest such assessment, Recipient will submit to
Service Provider a statement of the issues and arguments requesting that Service Provider grant Recipient
the authority to prosecute the protest in Service Provider’s name. Service Provider’s authorization will
not be unreasonably withheld. Recipient will finance, manage, control and determine the strategy for
such protest while keeping Service Provider reasonably informed of the proceedings. However, the
authorization will be periodically reviewed by Service Provider to determine any adverse impact on
Service Provider, and Service Provider will have the right to reasonably withdraw such authority at any
time. Upon notice by Service Provider that it is so withdrawing such authority, Recipient will
expeditiously terminate all proceedings. Any adverse consequences suffered by Recipient as a result of
the withdrawal will be submitted to arbitration pursuant to Section 9.14. Any contest for Taxes brought
by Recipient may not result in any lien attaching to any property or rights of Service Provider or
otherwise jeopardize Service Provider’s interests or rights in any of its property. Recipient agrees to
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indemnify Service Provider for all Losses that Service Provider incurs as a result of any such contest by
Recipient.

(c) The provisions of this Section 5.04 will govern the treatment of all Taxes arising
as a result of or in connection with this Agreement notwithstanding any other Article of this Agreement to
the contrary.

ARTICLE VI
SERVICE PROVIDER RESPONSIBILITIES

Section 6.01 Service Provider General Obligations. Service Provider will provide the Shared
Services and the Shared Assets to Recipient on a non-discriminatory basis and will provide the Shared
Services and the Shared Assets in the same manner as if it were providing such services and assets on its
own account (the “Service Standards”). Service Provider will conduct its duties hereunder in a lawful
manner in compliance with applicable laws, statutes, rules and regulations and in accordance with the
Service Standards, including, for avoidance of doubt, laws and regulations relating to privacy of customer
information.

Section 6.02 Books and Records; Access to Information. Service Provider will keep and
maintain books and records on behalf of Recipient in accordance with past practices and internal control
procedures. Recipient will have the right, at any time and from time to time upon reasonable prior notice
to Service Provider, to inspect and copy (at its expense) during normal business hours at the offices of
Service Provider the books and records relating to the Shared Services and Shared Assets, with respect to
Service Provider’s performance of its obligations hereunder. This inspection right will include the ability
of Recipient’s financial auditors to review such books and records in the ordinary course of performing
standard financial auditing services for Recipient (but subject to Service Provider imposing reasonable
access restrictions to Service Provider’s and its Affiliates’ proprietary information and such financial
auditors executing appropriate confidentiality agreements reasonably acceptable to Service Provider).
Service Provider will promptly respond to any reasonable requests for information or access. For the
avoidance of doubt, all books and records kept and maintained by Service Provider on behalf of Recipient
shall be the property of Recipient, and Service Provider will surrender promptly to Recipient any of such
books or records upon Recipient’s request (provided that Service Provider may retain a copy of such
books or records) and shall make all such books and records available for inspection and use by the
Securities and Exchange Commission or any person retained by Recipient at all reasonable times. Such
records shall be maintained by Service Provider for the periods and in the places required by laws and
regulations applicable to Recipient.

Section 6.03 Return of Property and Equipment. Upon expiration or termination of this
Agreement, Service Provider will be obligated to return to Recipient, as soon as is reasonably practicable,
any equipment or other property or materials of Recipient that is in Service Provider’s control or
possession.

ARTICLE VII
TERM AND TERMINATION

Section 7.01 Term. The term of this Agreement will commence as of the Effective Date and
will continue in full force and effect until the first anniversary of the Effective Date (the “Term”), unless
terminated earlier in accordance with Section 9.02. The Term shall automatically renew for successive
one year periods unless sooner terminated under Section 7.02.
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Section 7.02 Termination. Either Party may terminate this Agreement, with or without cause,
upon at least 60 days advance written notice at any time prior to the expiration of the Term.

ARTICLE VIII
LIMITED WARRANTY

Section 8.01 Limited Warranty. Service Provider will perform the Shared Services hereunder
in accordance with the Service Standards. Except as specifically provided in this Agreement, Service
Provider makes no express or implied representations, warranties or guarantees relating to its performance
of the Shared Services and the granting of the Shared Assets under this Agreement, including any
warranty of merchantability, fitness, quality, non-infringement of third party rights, suitability or
adequacy of the Shared Services and the Shared Assets for any purpose or use or purpose. Service
Provider will (to the extent possible and subject to Service Provider’s contractual obligations) pass
through the benefits of any express warranties received from third parties relating to any Shared Service
and Shared Asset, and will (at Recipient’s expense) assist Recipient with any warranty claims related
thereto.

ARTICLE IX
MISCELLANEOUS

Section 9.01 No Partnership or Joint Venture; Independent Contractor. Nothing contained in
this Agreement will constitute or be construed to be or create a partnership or joint venture between or
among HCMLP or HCMFA or their respective successors or assigns. The Parties understand and agree
that, with the exception of the procurement by Service Provider of licenses or other rights on behalf of
Recipient pursuant to Section 3.01, this Agreement does not make any of them an agent or legal
representative of the other for any purpose whatsoever. With the exception of the procurement by Service
Provider of licenses or other rights on behalf of Recipient pursuant to Section 3.01, no Party is granted, by
this Agreement or otherwise, any right or authority to assume or create any obligation or responsibilities,
express or implied, on behalf of or in the name of any other Party, or to bind any other Party in any
manner whatsoever. The Parties expressly acknowledge that Service Provider is an independent
contractor with respect to Recipient in all respects, including with respect to the provision of the Shared
Services.

Section 9.02 Amendments; Waivers. Except as expressly provided herein, this Agreement
may be amended only by agreement in writing of all Parties. No waiver of any provision nor consent to
any exception to the terms of this Agreement or any agreement contemplated hereby will be effective
unless in writing and signed by all of the Parties affected and then only to the specific purpose, extent and
instance so provided. No failure on the part of any Party to exercise or delay in exercising any right
hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any further or
other exercise of such or any other right.

Section 9.03 Schedules and Exhibits; Integration. Each Schedule and Exhibit delivered
pursuant to the terms of this Agreement must be in writing and will constitute a part of this Agreement,
although schedules need not be attached to each copy of this Agreement. This Agreement, together with
such Schedules and Exhibits constitutes the entire agreement among the Parties pertaining to the subject
matter hereof and supersedes all prior agreements and understandings of the Parties in connection
therewith.

Section 9.04 Further Assurances. Each Party will take such actions as any other Party may
reasonably request or as may be necessary or appropriate to consummate or implement the transactions
contemplated by this Agreement or to evidence such events or matters.
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Section 9.05 Governing Law. This Agreement and the legal relations between the Parties will
be governed by and construed in accordance with the laws of the State of Texas applicable to contracts
made and performed in such State and without regard to conflicts of law doctrines unless certain matters
are preempted by federal law.

Section 9.06 Assignment. Except as otherwise provided hereunder, neither this Agreement
nor any rights or obligations hereunder are assignable by one Party without the express prior written
consent of the other Parties.

Section 9.07 Headings. The descriptive headings of the Articles, Sections and subsections of
this Agreement are for convenience only and do not constitute a part of this Agreement.

Section 9.08 Counterparts. This Agreement and any amendment hereto or any other
agreement delivered pursuant hereto may be executed in one or more counterparts and by different Parties
in separate counterparts. All counterparts will constitute one and the same agreement and will become
effective when one or more counterparts have been signed by each Party and delivered to the other
Parties.

Section 9.09 Successors and Assigns; No Third Party Beneficiaries. This Agreement is
binding upon and will inure to the benefit of each Party and its successors or assigns, and nothing in this
Agreement, express or implied, is intended to confer upon any other Person or Governmental Entity any
rights or remedies of any nature whatsoever under or by reason of this Agreement.

Section 9.10 Notices. All notices, demands and other communications to be given or
delivered under or by reason of the provisions of this Agreement will be in writing and will be deemed to
have been given: (i)immediately when personally delivered; (ii) when received by first class mail, return
receipt requested; (iii) one day after being sent for overnight delivery by Federal Express or other
overnight delivery service; or (iv) when receipt is acknowledged, either electronically or otherwise, if sent
by facsimile, telecopy or other electronic transmission device. Notices, demands and communications to
the other Parties will, unless another address is specified by such Parties in writing, be sent to the
addresses indicated below:

If to HCMLP, addressed to:

Highland Capital Management, L.P.
300 Crescent Court, Suite 700
Dallas, Texas 75201
Attention: General Counsel
Fax: (972) 628-4147

If to HCMFA, addressed to:

Highland Capital Management Fund Advisors, L.P.
300 Crescent Court, Suite 700
Dallas, Texas 75201
Attention: General Counsel
Fax: (972) 628-4147

Section 9.11 Expenses. Except as otherwise provided herein, the Parties will each pay their
own expenses incident to the negotiation, preparation and performance of this Agreement, including the
fees, expenses and disbursements of their respective investment bankers, accountants and counsel.
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Section 9.12 Waiver. No failure on the part of any Party to exercise or delay in exercising any
right hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any
further or other exercise of such or any other right.

Section 9.13 Severability. If any provision of this Agreement is held to be unenforceable for
any reason, it will be adjusted rather than voided, if possible, to achieve the intent of the Parties. All
other provisions of this Agreement will be deemed valid and enforceable to the extent possible.

Section 9.14 Arbitration; Jurisdiction. Notwithstanding anything contained in this Agreement
or the Annexes hereto to the contrary, in the event there is an unresolved legal dispute between the parties
and/or any of their respective officers, directors, partners, employees, agents, affiliates or other
representatives that involves legal rights or remedies arising from this Agreement, the parties agree to
submit their dispute to binding arbitration under the authority of the Federal Arbitration Act; provided,
however, that either party or such applicable affiliate thereof may pursue a temporary restraining order
and/or preliminary injunctive relief in connection with confidentiality covenants or agreements binding
on the other party, with related expedited discovery for the parties, in a court of law, and, thereafter,
require arbitration of all issues of final relief. The Arbitration will be conducted by the American
Arbitration Association, or another, mutually agreeable arbitration service. The arbitrator(s) shall be duly
licensed to practice law in the State of Texas. The discovery process shall be limited to the following:
Each side shall be permitted no more than (i) two party depositions of six hours each. Each deposition is
to be taken pursuant to the Texas Rules of Civil Procedure; (ii) one non-party deposition of six hours; (iii)
twenty-five interrogatories; (iv) twenty-five requests for admission; (v) ten requests for production. In
response, the producing party shall not be obligated to produce in excess of 5,000 total pages of
documents. The total pages of documents shall include electronic documents; (vi) one request for
disclosure pursuant to the Texas Rules of Civil Procedure. Any discovery not specifically provided for in
this paragraph, whether to parties or non-parties, shall not be permitted. The arbitrator(s) shall be
required to state in a written opinion all facts and conclusions of law relied upon to support any decision
rendered. No arbitrator will have authority to render a decision that contains an outcome determinative
error of state or federal law, or to fashion a cause of action or remedy not otherwise provided for under
applicable state or federal law. Any dispute over whether the arbitrator(s) has failed to comply with the
foregoing will be resolved by summary judgment in a court of law. In all other respects, the arbitration
process will be conducted in accordance with the American Arbitration Association’s dispute resolution
rules or other mutually agreeable, arbitration service rules. The party initiating arbitration shall pay all
arbitration costs and arbitrator’s fees, subject to a final arbitration award on who should bear costs and
fees. All proceedings shall be conducted in Dallas, Texas, or another mutually agreeable site. Each party
shall bear its own attorneys fees, costs and expenses, including any costs of experts, witnesses and/or
travel, subject to a final arbitration award on who should bear costs and fees. The duty to arbitrate
described above shall survive the termination of this Agreement. Except as otherwise provided above, the
parties hereby waive trial in a court of law or by jury. All other rights, remedies, statutes of limitation and
defenses applicable to claims asserted in a court of law will apply in the arbitration.

Section 9.15 General Rules of Construction. For all purposes of this Agreement and the
Exhibits and Schedules delivered pursuant to this Agreement: (i) the terms defined in Article I have the
meanings assigned to them in Article I and include the plural as well as the singular; (ii) all accounting
terms not otherwise defined herein have the meanings assigned under GAAP; (iii) all references in this
Agreement to designated “Articles,” “Sections” and other subdivisions are to the designated Articles,
Sections and other subdivisions of the body of this Agreement; (iv) pronouns of either gender or neuter
will include, as appropriate, the other pronoun forms; (v) the words “herein,”“hereof” and “hereunder”
and other words of similar import refer to this Agreement as a whole and not to any particular Article,
Section or other subdivision; (vi) “or” is not exclusive; (vii) “including” and “includes” will be deemed to
be followed by “but not limited to” and “but is not limited to, “respectively; (viii) any definition of or
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reference to any law, agreement, instrument or other document herein will be construed as referring to
such law, agreement, instrument or other document as from time to time amended, supplemented or
otherwise modified; and (ix) any definition of or reference to any statute will be construed as referring
also to any rules and regulations promulgated thereunder.
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IN WITNESS HEREOF, each of the Parties has caused this Agreement to be executed by its duly 
authorized officers as of the day and year first above written. 

HIGHLAND CAPITAL MANAGEMENT, L.P. 

By: Stra 

By: 
Name: James Dondero 
Title: President 

s, Inc., its general partner 

r")

HIGHLAND CAPITAL MANAGEMENT FUND 
ADVISORS, L.P. 

By: Strand Advisors XVI, Inc., its general partner 

r 

By: 
Name: Brian Mitts 
Title: Assistant Secretary 

I1 
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Annex A

Shared Services

Compliance

General compliance

Compliance systems

Facilities

Equipment

General Overhead

Office Supplies

Rent & Parking

Finance & Accounting

Book keeping

Cash management

Cash forecasting

Credit facility reporting

Financial reporting

Accounts payable

Accounts receivable

Expense reimbursement

Vendor management

HR

Drinks/snacks

Lunches

Recruiting

IT

General support & maintenance (OMS, development, support)

Telecom (cell, phones, broadband)

WSO

Legal

Corporate secretarial services

Document review and preparation

Litigation support

Management of outside counsel

Marketing and PR

Public relations

Tax

Tax audit support

Tax planning

Tax prep and filing

Investments

Investment research on an ad hoc basis as requested by HCMFA
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Valuation Committee

Trading

Trading desk services

Operations

Trade settlement
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AMENDED AND RESTATED SHARED SERVICES AGREEMENT 

This Amended and Restated Shared Services Agreement (as amended, modified, waived, 
supplemented or restated from time to time in accordance with the terms hereof, this 
"Agreement"), dated effective as of January 1, 2018, is entered into by and between NexPoint 
Advisors, L.P,, a Delaware limited partnership, as the management company hereunder (in such 
capacity, the "Management Company"), and Highland Capital Management, L.P., a Delaware 
limited partnership ("Highland"), as the staff and services provider hereunder (in such capacity, 
the "Staff and Services Provider" and together with the Management Company, the "Parties").

RECITALS 

WHEREAS, the Staff and Services Provider is a registered investment adviser under the 
Investment Advisers Act of 1940, as amended (the "Advisers Act"); 

WHEREAS, the Staff and Services Provider and the Management Company are engaged 
in the business of providing investment management services; 

WHEREAS, the Parties entered into that certain Shared Services Agreement, dated 
effective as of January 1, 2013 (the "Original Agreement"); 

WHEREAS, the Parties desire to amend and restated the Original Agreement and the Staff 
and Services Provider is hereby being retained to provide certain back- and middle-office services 
and administrative, infrastructure and other services to assist the Management Company in 
conducting its business, and the Staff and Services Provider is willing to make such services 
available to the Management Company, in each case, on the terms and conditions hereof; 

WHEREAS, the Management Company may employ certain individuals to perform 
portfolio selection and asset management functions for the Management Company, and certain of 
these individuals may also be employed simultaneously by the Staff and Services Provider during 
their employment with the Management Company; and 

WHEREAS, each Person employed by both the Management Company and the Staff and 
Services Provider as described above (each, a "Shared Employee"), if any, is and shall be identified 
on the books and records of each of the Management Company and the Staff and Services Provider 
(as amended, modified, supplemented or restated from time to time). 

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency of 
which is hereby acknowledged, the Parties hereby agree, and the Original Agreement is hereby 
amended, restated and replaced in its entirety as follows. 

ARTICLE I 

DEFINITIONS 

Section 1.01 Certain Defined Terms. As used in this Agreement, the following terms 
shall have the following meanings: 
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"Affiliate" shall mean with respect to a Person, any other Person that directly, or indirectly 
through one or more intermediaries, controls, is controlled by, or is under common control with 
the first Person. The term "control" means (i) the legal or beneficial ownership of securities 
representing a majority of the voting power of any person or (ii) the possession, directly or 
indirectly, of the power to direct or cause the direction of the management and policies of a person, 
whether by contract or otherwise. 

"Applicable Asset. Criteria and Concentrations" means any applicable eligibility criteria, 
portfolio concentration limits and other similar criteria or limits which the Management Company 
instructs in writing to the Staff and Services Provider in respect of the Portfolio or one or more 
Accounts, as such criteria or limits may be modified, amended or supplemented from time to time 
in writing by the Management Company; 

"Applicable Law" shall mean, with respect to any Person or property of such Person, any 
action, code, consent decree, constitution, decree, directive, enactment, finding, guideline, law, 
injunction, interpretation, judgment, order, ordinance, policy statement, proclamation, formal 
guidance, promulgation, regulation, requirement, rule, rule of law, rule of public policy, settlement 
agreement, statute, writ, or any particular section, part or provision thereof of any Governmental 
Authority to which the Person in question is subject or by which it or any of its property is bound. 

"Client or Account" shall mean any fund, client or account advised by the Management 
Company, as applicable. 

"Covered Person" shall mean the Staff and Services Provider, any of its Affiliates, and any 
of their respective managers, members, principals, partners, directors, officers, shareholders, 
employees and agents (but shall not include the Management Company, its subsidiaries or 
member(s) and any managers, members, principals, partners, directors, officers, shareholders, 
employees and agents of the Management Company or its subsidiaries or member(s) (in their 
capacity as such)). 

"Governmental Authority" shall mean (i) any government or quasi-governmental authority 
or political subdivision thereof, whether national, state, county, municipal or regional, whether 
U.S. or non-U.S.; (ii) any agency, regulator, arbitrator, board, body, branch, bureau, commission, 
corporation, department, master, mediator, panel, referee, system or instrumentality of any such 
government, political subdivision or other government or quasi-government entity, whether non-
U.S. or U.S.; and (iii) any court, whether U.S. or non-U.S. 

"Indebtedness" shall mean: (a) all indebtedness for borrowed money and all other 
obligations, contingent or otherwise, with respect to surety bonds, guarantees of borrowed money, 
letters of credit and bankers' acceptances whether or not matured, and hedges and other derivative 
contracts and financial instruments; (b) all obligations evidenced by notes, bonds, debentures, or 
similar instruments, or incurred under bank guaranty or letter of credit facilities or credit 
agreements; (c) all indebtedness created or arising under any conditional sale or other title retention 
agreement with respect to any property of the Management Company or any subsidiary; (d) all 
capital lease obligations; (e) all indebtedness guaranteed by such Person or any of its subsidiaries; 
and (f all indebtedness guaranteed by such Person or any of its subsidiaries. 

2 
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"Operating Guidelines" means any operating guidelines attached to any portfolio 
management agreement, investment management agreement or similar agreement entered into 
between the Management Company and a Client or Account. 

"Portfolio" means the portfolio of securities and other assets, including without limitation, 
financial instruments, equity investments, collateral loan obligations, debt securities, preferred 
return notes and other similar obligations held directly or indirectly by, or on behalf of, Clients 
and Accounts from time to time; 

"Securities Act" shall mean the Securities Act of 1933, as amended. 

Section 1.02 Interpretation. The following rules apply to the use of defined terms and 
the interpretation of this Agreement: (i) the singular includes the plural and the plural includes the 
singular; (ii) "or" is not exclusive (unless preceded by "either") and "include" and "including" are 
not limiting; (iii) unless the context otherwise requires, references to agreements shall be deemed 
to mean and include such agreements as the same may be amended, supplemented, waived and 
otherwise modified from time to time; (iv) a reference to a law includes any amendment or 
modification to such law and any rules or regulations issued thereunder or any law enacted in 
substitution or replacement therefor; (v) a reference to a Person includes its successors and assigns; 
(vi) a reference to a Section without further reference is to the relevant Section of this Agreement; 
(vii) the headings of the Sections and subsections are for convenience and shall not affect the 
meaning of this Agreement; (viii) "writing", "written" and comparable terms refer to printing, 
typing, lithography and other shall mean of reproducing words in a visible form (including 
telefacsimile and electronic mail); (ix) "hereof', "herein", "hereunder" and comparable terms refer 
to the entire instrument in which such terms are used and not to any particular article, section or 
other subdivision thereof or attachment thereto; and (x) references to any gender include any other 
gender, masculine, feminine or neuter, aS the context requires. 

ARTICLE II 

SERVICES 

Section 2.01 General Authority. Highland is hereby appointed as Staff and Services 
Provider for the purpose of providing such services and assistance as the Management Company 
may request from time to time to, and if applicable., to make available the Shared Employees to, 
the Management Company in accordance with and subject to the provisions of this Agreement and 
the Staff and Services Provider hereby accepts such appointment. The Staff and Services Provider 
hereby agrees to such engagement during the term hereof and to render the services described 
herein for the compensation provided herein, subject to the limitations contained herein. 

Section 2.02 Provision of Services. Without limiting the generality of Section 2.01 and 
subject to Section 2.04 (Applicable Asset Criteria and Concentrations) below, the Staff and 
Services Provider hereby agrees, from the date hereof, to provide the following back- and middle-
office services and administrative, infrastructure and other services to the Management Company. 

(a) Back- and Middle-Office: Assistance and advice with respect to back- and 
middle-office functions including, but not limited to, investment research, trade desk services, 
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including trade execution and settlement, finance and accounting, payments, operations, book 
keeping, cash management, cash forecasting, accounts payable, accounts receivable, expense 
reimbursement, vendor management, and information technology (including, without limitation, 
general support and maintenance (OMS, development, support), telecom (cellphones, telephones 
and broadband) and WSO); 

(b) Legal/Compliance/Risk Analysis. Assistance and advice with respect to 
legal issues, litigation support, management of outside counsel, compliance support and 
implementation and general risk analysis; 

(c) Tax. Assistance and advice with respect to tax audit support, tax plarming 
and tax preparation and filing. 

(d) Management of Clients and Accounts. Assistance and advice with respect 
to (i) the adherence to Operating Guidelines by the Management Company, and (ii) performing 
any obligations of the Management Company under or in connection with any back- and middle-
office function set forth in any p0rtfolio management agreement, investment management 
agreement or similar agreement in effect between the Management Company and any Client or 
Account from time to time, 

(e) Valuation. Advice relating to the appointment of suitable third parties to 
provide valuations on assets comprising the Portfolio and including, but not limited to, such 
valuations required to facilitate the preparation of financial statements by the Management 
Company or the provision of valuations in connection with, or preparation of reports otherwise 
relating to, a Client or Account for which the Management Company serves as portfolio manager 
or investment manager or in a similar capacity; 

(t) Execution and Documentation. Assistance relating to the negotiation of the 
terms of, and the execution and delivery by the Management Company of, any and all documents 
which the Management Company considers to be necessary in connection with the acquisition and 
disposition of an asset in the Portfolio by the Management Company or a Client or Account 
managed by the Management Company, transactions involving the Management Company or a 
Client or Account managed by the Management Company, and any other rights and obligations of 
the Management Company or a Client or Account managed by the Management Company; 

(g) Marketing. Provide access to marketing team representatives to assist with 
the marketing of the Management Company and any specified Clients or Accounts managed by 
the Management Company conditional on the Management Company's agreement that any 
incentive compensation related to such marketing shall be borne by the Management Company; 

(h) Reporting. Assistance relating to any reporting the Management Company 
is required to make in relation to the Portfolio or any Client or Account, including reports relating 
to (i) credit facility repotting and purchases, sales, Iiquidations, acquisitions, disposals, 
substitutions and exchanges of assets in the Portfolio, (ii) the requirements of an applicable 
regulator, or (iii) other type of reporting which the Management Company and Staff and Services 
Provider may agree from time to time; 
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(i) Administrative Services. The provision of office space, information 
technology services and equipment, infrastructure, rent and parking and other related services 
requested or utilized by the Management Company from time to time; 

(j) Shared Employees. To the extent applicable, the provision of Shared 
Employees and such additional human capital as may be mutually agreed by the Management 
Company and the Staff and Services Provider in accordance with the provisions of Section 2.03 
hereof; 

(k) Ancillary Services. Assistance and advice on all things ancillary or 
incidental to the foregoing; and 

(1) Other. Assistance and advice relating to such other back- and middle-office 
services in connection with the day-to-day business of the Management Company as the 
Management Company and the Staff and Services Provider may from time to time agree. 

For the avoidance of doubt, none of the services contemplated hereunder shall constitute 
investment advisory services, and the Staff & Services Provider shall not provide any advice to 
the Management Company or perform any duties on behalf of the Management Company, other 
than the back- and middle-office services contemplated herein, with respect to (a) the general 
management of the Management Company, its business or activities, (b) the initiation or 
structuring of any Client or Account or similar securitization, (c) the substantive investment 
management decisions with respect to any Client or Account or any related collateral obligations 
or securitization, (d) the actual selection of any collateral obligation or assets by the Management 
Company, (e) binding recommendations as to any disposal of or amendment to any Collateral 
Obligation or (1) any similar functions. 

Section 2.03 Shared Employees. 

(a) The Staff and Services Provider hereby agrees and. consents that each 
Shared Employee, if, any, shall be employed by the Management Company, and the Management 
Company hereby agrees and consents that each Shared Employee shall be employed by the Staff 
and Services Provider. Except as may otherwise separately be agreed in writing between the 
applicable Shared Employee and the Management Company and/or the Staff and Services 
Provider, in each of their discretion, each Shared Employee is an at-will employee and no 
guaranteed employment or other employment arrangement is agreed or implied by this Agreement 
with respect to any Shared Employee, and for avoidance of doubt this Agreement Shall not amend, 
limit, constrain or modify in any way the employment arrangements as between any Shared 
Employee and the Staff and Services Provider or as between any Shared Employee and the 
Management Company, it being understood that the Management Company may enter into a short-
form employment agreement with any Shared Employee memorializing such Shared Employee's 
status as an employee of the Management Company. To the extent applicable, the Staff and 
Services Provider shall ensure that the Management Company has sufficient access to the Shared 
Employees so that the Shared Employees spend adequate time to provide the services required 
hereunder. The Staff and Services Provider may also employ the services of persons other than 
the Specified Persons as it deems fit in its sole discretion 
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(b) Notwithstanding that the Shared Employees, if any, shall be employed by 
both the Staff and Services Provider and the Management Company, the Parties acknowledge and 
agree that any and all salary and benefits of each Shared Employee shall be paid exclusively by 
the Staff and Services Provider and shall not be paid or borne by the Management Company and 
no additional amounts in connection therewith shall be due from the Management Company to the 
Staff and Services Provider. 

(c) To the extent that a Shared Employee participates in the rendering of 
services to the Management Company's clients, the Shared Employee shall be subject to the 
oversight and control of the Management Company and such services shall be provided by the 
Shared Employee exclusively in his or her capacity as a "supervised person" of, or "person 
associated with", the Management Company (as such terms are defined in Sections 202(a)(25) and 
202(a)(17), respectively, of the Advisers Act), 

(d) Each Party may continue to oversee, supervise and manage the services of 
each Shared Employee in order to (1) ensure compliance with the Party's compliance policies and 
procedures, (2) ensure compliance with regulations applicable to the Party and (3) protect the 
interests of the Party and its clients; provided that Staff and Services Provider shall (A) cooperate 
with the Management Company's supervisory efforts and (B) make periodic reports to the 
Management Company regarding the adherence of Shared Employees to Applicable Law, 
including but not limited to the 1940 Act, the Advisers Act and the United States Commodity 
Exchange Act of 1936, as amended, in performing the services hereunder. 

(e) Where a Shared Employee provides services hereunder through both 
Parties, the Parties shall cooperate to ensure that all such services are performed consistently with 
Applicable Law and relevant compliance controls and procedures designed to prevent, among 
other things, breaches in information security or the communication of confidential, proprietary or 
material non-public information. 

(0 The Staff and Services Provider shall ensure that each Shared Employee has 
any registrations, qualifications and/or licenses necessary to provide the services hereunder. 

(g) The Parties will cooperate to ensure that information about the Shared 
Employees is adequately and appropriately disclosed to clients, investors (and potential investors), 
investment banks operating as initial purchaser or placement agent with respect to any Client or 
Account, and regulators, as applicable. To facilitate such disclosure, the Staff and Services 
Provider agrees to provide, or cause to be provided, to the Management Company such information 
as is deemed by the Management Company to be necessary or appropriate with respect to the Staff 
and Services Provider and the Shared Employees (including, but not limited to, biographical 
information about each Shared Employee). 

(h) The Parties shall cooperate to ensure that, when so required, each has 
adopted a Code of Ethics meeting the requirements of the Advisers Act ("Code of Ethics") that is 
consistent with applicable law and which is substantially similar to the other Party's Code of 
Ethics. 
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(i) The Staff and Services Provider shall make reasonably available for use by 
the Management Company, including through Shared Employees providing services pursuant to 
this Agreement, any relevant intellectual property and systems necessary for the provision of the 
services hereunder. 

(j) The Staff and Services Provider shall require that each Shared Employee: 

certify that he or she is subject to, and has been provided with, a 
copy of each Party's Code of Ethics and will make such reports, and seek prior clearance 
for such actions and activities, as may be required under the Codes of Ethics; 

(ii) be subject to the supervision and oversight of each Party's officers 
and directors, including without limitation its Chief Compliance Officer ("CCO"), which 
CCO may be the same Person, with respect to the services provided to that Party or its 
clients; 

(iii) provide services hereunder and take actions hereunder only as 
approved by the Management Company; 

(iv) provide any information requested by a Party, as necessary to 
comply with applicable disclosure or regulatory obligations; 

(v) to the extent authorized to transact on behalf of the Management 
Company or a Client or Account, take reasonable steps to ensure that any such transaction 
is consistent with any policies and procedures that may be established by the Parties and 
all Applicable Asset Criteria and Concentrations; and 

(vi) act, at all times, in a manner consistent with the fiduciary duties and 
standard of care owed by the Management Company to its members and direct or indirect 
investors or to a Client or Account as well as clients of Staff and Services Provider by 
seeking to ensure that, among other things, information about any investment advisory or 
trading activity applicable to a particular client or group of clients is not used to benefit the 
Shared Employee, any Party or any other client or group of clients in contravention of such 
fiduciary duties or standard of care. 

(k) Unless specifically authorized to do so, or appointed as an officer or 
authorized person of the Management Company with such authority, no Shared Employee may 
contract on behalf or in the name of the Management Company, acting as principal. 

Section 2.04 Applicable Asset Criteria and Concentrations. The Management Company 
will promptly inform the Staff and Services Provider in writing of any Applicable Asset Criteria 
and Concentrations to which it agrees from time to time and the Staff and Services Provider shall 
take such Applicable Asset Criteria and Concentrations into account when providing assistance, 
and advice in accordance with Section 2.02 above and any other assistance or advice provided in 
accordance with this Agreement. 

Section 2.05 Compliance with Management Company Policies and Procedures. The 
Management Company will from time to time provide the Staff and Services Provider and the 
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Shared Employees, if any, with any policy and procedure documentation which it establishes 
internally and to which it is bound to adhere in conducing its business pursuant to regulation, 
contract or otherwise. Subject to any other limitations in this Agrdernent, the Staff and Services 
Provider will use reasonable efforts to ensure any services it and the Shared Employees provide 
pursuant 10 this Agreement complies with or takes account of such internal policies and 
procedures. 

Section 2.06 Authority. The Staff and Services. Provider's scope of assistance and advice 
hereunder is limited to the services specifically provided for in this Agreement. The Staff and 
Services Provider shall not assume or be deemed to assume any rights or obligations: of the 
Management Company under any other document or agreement to which the Management 
Company is a party. NotwithStanding any other express or implied provision to the contrary in 
this Agreement, the activities of the Staff and Services Provider pursuant to this Agreement shall 
be subject to the overall policies'of the Management Company, as notified to the Staff and Services 
Provider from time to time. The Staff and Services Provider shall not have any duties or 
obligations to the Management Company unless those duties and obligations are specifically 
provided for in this Agreement (or in any amendment, modification or novation hereto or hereof 
to which the Staff and Services Provider is a party). 

Section 2.07 Third Parties. 

(a) The Staff and Services Provider may employ third parties, including its 
affiliates, to render advice, provide assistance and to perform any of its duties under this 
Agreement; provided that notwithstanding the employment of third parties for any such purpose, 
the Staff and Services Provider shall not be relieved of any of its obligations or liabilities: under 
this Agreement. 

(b) In providing services hereunder, the Staff and Services Provider may rely 
in good faith upon and will incur no liability for relying upon advice of nationally recognized 
counsel (which may be counsel for the Management Company, a Client or Account or any Affiliate 
of the foregoing), accountants or other advisers as the Staff and Services Provider determines, in 
its sole discretion, is reasonably appropriate in connection with the services provided by the Staff 
and Services Provider under this Agreement. 

Section 2.08 Management Company'to Cooperate with the Staff'and Services Provider. 
In furtherance of the Staff and Services Provider's obligations under this Agreement the.
Management Company shall cooperate with, provide to, and fully inform. the Staff'and Services 
Provider of, any and all documents and information the Staff and Services. Provider reasonably 
requires to perform its obligations under this Agreement. 

Section 2.09 Power ofAttorney. If the Management Company considers it necessary for 
the provision by the Staff and Services Provider of the assistance and advice under this Agreement 
(after consultation with the Staff and Services Provider), it may appoint the. Staff and Services 
Provider as its true and, lawful agent and attorney, with full power and authority in its name to sign, 
execute, certify, swear to, acknowledge, deliver, file, receive and record any and all documents 
that the Staff and. Services Provider reasonably deems appropriate or necessary in connection with 
the execution and settlement of adquisitions of assets as directed by the Management Company 
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and the Staff and Services Provider's powers and duties hereunder (which for the avoidance of 
doubt shall in no way involve the discretion and/or authority of the Management Company with 
respect to investments). Any such power shall be revocable in the sole discretion of the 
Management Company. 

ARTICLE III 

CONSIDERATION AND EXPENSES 

Section 3.01 Consideration. As compensation for its performance of its obligations as 
Staff and Services Provider under this Agreement, the Staff and Services Provider will be entitled 
to receive a flat fee of $168,000 per month (the "Staff and Services Fee"), payable monthly in 
advance on the first business day of each month. 

Section 3.02 Costs and Expenses. Each party shall bear its own expenses; provided that 
the Management Company shall reimburse the Staff and Services Provider for any and all costs 
and expenses that may be borne properly by the Management Company. 

Section 3.03 Deferral. Notwithstanding anything to the contrary contained herein, if on 
any date the Management Company determines that it would not have sufficient funds available 
to it to make a payment of Indebtedness, it shall have the right to defer any all and amounts payable 
to the Staff and Services Provider pursuant to this Agreement, including any fees and expenses; 
provided that the Management Company shall promptly pay all such amounts on the first date 
thereafter that sufficient amounts exist to make payment thereof. 

ARTICLE IV 

REPRESENTATIONS AND COVENANTS 

Section 4.01 Representations. Each of the Parties hereto represents and warrants that: 

(a) It has full power and authority to execute and deliver, and to perform its 
obligations under, this Agreement; 

(b) this Agreement has been duly authorized, executed and delivered by it and 
constitutes its valid and binding, obligation, enforceable in accordance with its terms except as the 
enforceability hereof may be subject to (i) bankruptcy, insolvency, reorganization moratorium, 
receivership, conservatorship or other similar laws now or hereafter in effect relating to creditors' 
rights and (ii) general principles of equity (regardless of whether such enforcement is considered 
in a proceeding, in equity or at law); 

(c) no consent, approval, authorization or order of or declaration or filing with 
any Governmental Authority is required for the execution of this Agreement or the performance 
by it of its duties hereunder, except such as have been duly made or obtained; and 

(d) neither the execution and delivery of this Agreement nor the fulfillment of 
the terms hereof conflicts with or results in a breach or violation of any of the terms or provisions 
of, or constitutes a default under, (i) its constituting and organizational documents; or (ii) the terms 
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of any material indenture, contract, lease, mortgage, deed of trust, note, agreement or other 
evidence of indebtedness or other material agreement, obligation, condition, covenant or 
instrument to which it is a party or by which it is bound. 

ARTICLE V 

COVENANTS 

Section 5.01 Compliance: Advisory Restrictions. 

(a) The Staff and Services Provider shall reasonably cooperate with the 
Management Company in connection with the Management Company's compliance with its 
policies and procedures relating to oversight of the Staff and Services Provider. Specifically, the 
Staff and Services Provider agrees that it will provide the Management Company with reasonable 
access to information relating to the performance of Staff and Services Provider's obligations 
under this Agreement. 

(b) This Agreement is not intended to and shall not constitute an assignment, 
pledge or transfer of any portfolio management agreement or any part thereof. It is the express 
intention of the parties hereto that this Agreement and all services performed hereunder comply in 
all respects with all (a) applicable contractual provisions and restrictions contained in each 
portfolio management agreement, investment management agreement or similar agreement and 
each document contemplated thereby; and (b) Applicable Laws (collectively, the "Advisory 
Restrictions"). If any provision of this Agreement is determined to be in violation of any Advisory 
Restriction, then the services to be provided under this Agreement shall automatically be limited 
without action by any person or entity, reduced or modified to the extent necessary and appropriate 
to be enforceable to the maximum extent permitted by such Advisory Restriction. 

Section 5.02 Records; Confidentiality. 

The Staff and Services Provider shall maintain or cause to be maintained 
appropriate books of account and records relating to its services performed hereunder, and such 
books of account and records shall be accessible for inspection by representatives of the 
Management Company and its accountants and other agents at any time during normal business 
hours and upon not less than three (3) Business Days' prior notice; provided that the Staff and 
Services Provider shall not be obligated to provide access to any non-public information if it in 
good faith determines that the disclosure of such information would violate any applicable law, 
regulation or contractual arrangement. 

The Staff and Services Provider shall follow its customary procedures to keep 
confidential any and all information obtained in connection with the services rendered hereunder 
that is either (a) of a type that would ordinarily be considered proprietary or confidential, such as 
information concerning the composition of assets, rates of return, credit quality, structure or 
ownership of securities, or (b) designated as confidential obtained in connection with the services 
rendered by the Staff and Services Provider hereunder and shall not disclose any such information 
to non-affiliated third parties, except (i) with the prior written consent of the Management 
Company, (ii) such information as a rating agency shall reasonably request in connection with its 
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rating of notes issued by a CLO or supplying credit estimates on any obligation included in the, 
Portfolio, (iii) in connection with establishing trading or investment accounts or otherwise in 
connection with effecting transactions on behalf of the Management Company or any Client or 
Account for which the Management Company serves as portfolio manager or investment manager 
or in a similar capacity, (iv) as required by (A) Applicable Law or (B) the rules or regulations of 
any self-regulating organization, body or official having jurisdiction over the Staff and Services 
Provider or any of its Affiliates, (v) to its professional advisors (including, without limitation, 
legal, tax and accounting advisors), (vi) such information as shall have been publicly disclosed 
other than in known violation of this Agreement or shall have been obtained by the Staff and 
Services Provider on a non-confidential basis, (vii) such information as is necessary or appropriate 
to disclose so that the Staff and Services Provider may perform its duties hereunder, (viii) as 
expressly permitted in the final offering memorandum or any definitive transaction documents 
relating to any Client or Account, (ix) information relating to performance of the Portfolio as may 
be used by the Staff and Services Provider in the ordinary course of its business or (xx) such 
information as is routinely disclosed to the trustee, custodian or collateral administrator of any 
Client or Account in connection with such trustee's, custodian's or collateral administrator's 
performance of its obligations under the transaction documents related to such Client or Account. 
Notwithstanding the foregoing, it is agreed that the Staff and Services Provider may disclose 
without the consent of any Person (I) that it is serving as staff and services provider to the 
Management Company, (2) the nature, aggregate principal amount and overall performance of the 
Portfolio, (3) the amount of earnings on the Portfolio, (4) such other information about the 
Management Company, the Portfolio and the Clients or Accounts as is customarily disclosed by 
staff and services providers to management vehicles similar to the Management Company, and (5) 
the United States federal income tax treatment and United States federal income tax structure of 
the transactions contemplated by this Agreement and the related documents and all materials of 
any kind (including opinions and other tax analyses) that are provided to them relating to such 
United States federal income tax treatment and United States income tax structure. This 
authorization to disclose the U.S, tax treatment and tax structure does not permit disclosure of 
information identifying the Staff and Services Provider, the Clients or Accounts or any other party 
to the transactions contemplated by this .Agreement (except to the extent such information is 
relevant to U.S. tax structure or tax treatment of such transactions). 

ARTICLE VI 

EXCULPATION AND INDEMNIFICATION 

Section 6.01 Standard of Care. Except as otherwise expressly provided herein, each 
Covered Person shall discharge its duties under this Agreement with the care, skill, prudence and 
diligence under the circumstances then prevailing that a prudent person acting in a like capacity 
and familiar with such matters would use in the conduct of an enterprise of a like character and 
with like aims. To the extent not inconsistent with the foregoing, each Covered Person shall follow 
its customary standards, policies and procedures in performing its duties hereunder, No Covered 
Person shall deal with the income or assets of the Management Company in such Covered Person's 
own interest or for its own account. Each Covered Person in its respective sole and absolute 
discretion may separately engage or invest in any other business ventures, including those that may 
be in competition with the Management Company, and the Management Company will not have 
any rights in or to such ventures or the income or profits derived therefrom 
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Section 6.02 Exculpation. To the fullest extent permitted by law, no Covered Person will 
be liable to the Management Company, any Member, or any shareholder, partner or member 
thereof, for (i) any acts or omissions by such Covered Person arising out of or in connection with 
the conduct of the business of the Management Company or its General Partner, or any investment 
made or held by the Management Company or its General Partner, unless it is determined 
ultimately by a court of competent jurisdiction, in a final nonappealable judgment, to be the result 
of gross negligence or to constitute fraud or willful misconduct (as interpreted under the laws of 
the State of Delaware) (each, a "Disabling Conduct") on the part of such Covered Person, (ii) any 
act or omission of any Investor, (iii) any mistake, gross.negligence, misconduct or bad faith of any 
employee, broker, administrator or other agent or representative of such Covered Person, provided 
that such employee, broker, administrator or agent was selected, engaged or retained by or on 
behalf of such Covered Person with reasonable care, or (iv) any consequential (including loss of 
profit), indirect, special or punitive damages. To the extent that, at law or in equity, any Covered 
Person has duties (including fiduciary duties) and liabilities relating thereto to the Management 
Company or any Member, no Covered Person acting under this Agreement shall be liable to the 
Management Company or to any such Member for its good-faith reliance on the provisions of this 
Agreement. The exculpations set forth in this Section 6.02 shall exculpate any Covered Person 
regardless of such Covered Person's sole, comparative, joint, concurrent, or subsequent 
negligence. 

To the fullest extent permitted by law, no Covered Person shall have any personal liability 
to the Management Company or any Member solely by reason of any change in U.S. federal, state 
or local or foreign income tax laws, or in interpretations thereof, as they apply to the Management 
Company or the Members, whether the change occurs through legislative, judicial or 
administrative action. 

Any Covered Person in its sole and absolute discretion may consult legal counsel, 
accountants or other advisers selected by it, and any act or omission taken, or made in good faith 
by such Person on behalf of the Management Company or in furtherance of the, business of the 
Management Company in good-faith reliance on and in accordance with the advice of such 
counsel, accountants or other advisers shall be full justification for the act or omission, and to the 
fullest extent permitted by applicable law, no Covered Person shall be liable to the Management 
Company or any Member in so acting or omitting to act if such counsel, accountants or other 
advisers were selected, engaged or retained with reasonable care. 

Section 6.03 indemnification by the Management Company. The Management 
Company shall and hereby does, to the fullest extent permitted by applicable law, indemnify and 
hold harmless any Covered Person from and against any and all claims, causes of action (including, 
but not limited to, "strict liability, negligence, statutory violation, regulatory violation, breach of 
contract, and all other torts and claims arising under common law), demands, liabilities, costs, 
expenses, damages, losses, suits, proceedings, judgments, assessments, actions and other 
liabilities, whether judicial, administrative, investigative or otherwise, of whatever nature, known 
or unknown, liquidated or unliquidated ("Claims"), that may accrue to or be incurred by any 
Covered Person, or in which any Covered Person may become involved, as a party or otherwise, 
or with which any Covered Person may be threatened, relating to or arising out of the investment 
or other activities of the Management Company or its General Partner, or activities undertaken in 
connection with the Management Company or its General Partner, or otherwise relating to or 
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arising out of this Agreement, including amounts paid in satisfaction of judgments, in compromise 
or as fines or penalties, and attorneys' fees and expenses incurred in connection with the 
preparation for or defense or disposition of any investigation, action, suit, arbitration or other 
proceeding (a "Proceeding"), whether civil or criminal (all of such Claims, amounts and expenses 
referred to therein are referred to collectively as "Damages"), except to the extent that it shall have 
been determined ultimately by a court of competent jurisdiction, in a final nonappealable 
judgment, that such Damages arose primarily from Disabling Conduct of such Covered Person. 
The termination of any Proceeding, by settlement, judgment, order, conviction or upon a plea of 
nolo contendere or its equivalent shall not, of itself, create a presumption that any Damages relating 
to such settlement, judgment, order, conviction or plea of nolo contendere or its equivalent or 
otherwise relating to such Proceeding arose primarily from Disabling Conduct of any Covered 
Persons. Any Covered Person shall be indemnified under the terms of this Section 6.03 regardless 
of such Covered Person's sole, comparative, joint, concurrent, or subsequent negligence. 

Expenses (including attorneys' fees) incurred by a Covered Person in defense or settlement 
of any Claim that may be subject to a right of indemnification hereunder shall be advanced by the 
Management Company prior to the final disposition thereof upon receipt of a written undertaking 
by or on behalf of the Covered Person to repay the amount advanced to the extent that it shall be 
determined ultimately by a court of competent jurisdiction that the Covered Person is not entitled 
to be indemnified hereunder. The right of any Covered Persons to the indemnification provided 
herein shall be cumulative of, and in addition to, any and all rights to which the Covered Person 
may otherwise be entitled by contract or as a matter of law or equity and shall be extended to the 
Covered Person's successors, assigns and legal representatives. Any judgments against the 
Management Company and/or any Covered Persons in respect of which such Covered Person is 
entitled to indemnification shall first be satisfied from the assets of the Management Company, 
including Drawdowns, before such Covered Person is responsible therefor. 

Notwithstanding any provision of this Agreement to the contrary, the provisions of this 
Section 6.03  shall not be construed so as to provide for the indemnification of any Covered Person 
for any liability (including liability under Federal securities laws which, under certain 
circumstances, impose liability even on persons that act in good faith), to the extent (but only to 
the extent) that such indemnification would be in violation of applicable law, but shall be construed 
so as to effectuate the provisions of this Section 6.03 to the fullest extent permitted by law. 

Section 6.04 Other Sources of Recovery etc. The indemnification rights set forth in 
Section 6.03 are in addition to, and shall not exclude, limit or otherwise adversely affect, any other 
indemnification or similar rights to which any Covered Person may be entitled. If and to the extent 
that other sources of recovery (including proceeds of any applicable policies of insurance or 
indemnification from any Person in which any of the Clients or Accounts has an investment) are 
available to any Covered Person, such Covered Person shall use reasonable efforts to obtain 
recovery from such other sources before the Company shall be required to make any payment in 
respect of its indemnification obligations hereunder; provided that, if such other recovery is not 
available without delay, the Covered Person shall be entitled to such payment by the Management 
Company and the Management Company shall be entitled to reimbursement out of such other 
recovery when and if obtained. 
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Section 6.05 Rights of Heirs. Successors and Assigns. The indemnification rights 
provided by Section 6.03 shall inure to the benefit of the, heirs, executors, administrators, 
successors and assigns of each Covered Person. 

Section 6.06 Reliance. A Covered Person shall incur no liability to the Management 
Company or any Member in acting upon any signature or writing reasonably believed by him, her 
or it to be genuine, and may rely in good faith on a certificate signed by an officer of any Person 
in order to ascertain any fact with respect to such Person or within such Person's knowledge. Each 
Covered Person may act directly or through his, her or its agents or attorneys. 

ARTICLE VII 

TERMINATION 

Section 7.01 Termination. Either Party may terminate this Agreement at any time upon 
at least thirty (30) days' written notice to the other. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8.01 Amendments. This Agreement may not be amended or modified except by 
an instrument in writing signed by each Party. 

Section 8.02 Assignment and Delegation. 

(a) Neither Party may assign, pledge, grant or otherwise encumber or transfer 
all or any part of its rights or responsibilities under this Agreement, in whole or in part, except (i) 
as provided in clauses (b) and (c) of this Section► 8.02, without the prior written consent of the other 
Party and (ii) in accordance with Applicable Law. 

(b) Except as otherwise provided in this Section 8.02, the Staff and Services 
Provider may not assign its rights or responsibilities under this Agreement unless (i) the 
Management Company consents in writing thereto and (ii) such assignment is made in accordance 
with Applicable Law. 

(c) The Staff and Services Provider may, without satisfying any of the 
conditions of Section 8.02(a) other than clause (ii) thereof, (1) assign any of its rights or obligations 
under this Agreement to an Affiliate; provided that such Affiliate (i) has demonstrated ability, 
whether as an entity or by its principals and employees, to professionally and competently perform 
duties similar to those imposed upon the Staff and Services Provider pursuant to this Agreement 
and (ii) has the legal right and capacity to act as Staff and Services Provider under this Agreement, 
or (2) enter into (or have its parent enter into) any consolidation or amalgamation with, or merger 
with or into, or transfer of all or substantially all of its assets to, another entity; provided that, at 
the time of such consolidation, merger, amalgamation or transfer the resulting, surviving or 
transferee entity assumes all the obligations of the Staff and Services Provider under this 
Agreement generally (whether by operation of law or by contract) and the other entity is a 
continuation of the Staff and Services Provider in another corporate or similar form and has 
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substantially the same staff; provided jiirther that the Staff and Services Provider shall deliver ten 
(10) Business Days' prior notice to the Management Company of any assignment or combination 
made pursuant to this sentence, Upon the execution and delivery of any such assignment by the 
assignee, the Staff and Services Provider will be released from further obligations pursuant to this 
Agreement except to the extent expressly provided herein. 

Section 8.03 Non-Recourse; Non-Petition. 

(a) The Staff and Services Provider agrees that the payment of all amounts to 
which it is entitled pursuant to this Agreement shall be payable by the Management Company only 
to the extent of assets held in the Portfolio. 

(b) Notwithstanding anything to the contrary contained herein, the liability of 
the Management Company to the Staff and Services Provider hereunder is limited in recourse to 
the Portfolio, and if the proceeds of the Portfolio following the liquidation thereof are insufficient 
to meet the obligations of the Management Company hereunder in full, the Management Company 
shall have no further liability in respect of any such outstanding obligations, and such obligations 
and all claims of the Staff and Services Provider or any other Person against the Management 
Company hereunder shall thereupon extinguish and not thereafter revive. The Staff and Services 
Provider accepts that the obligations of the Management Company hereunder are the corporate 
obligations of the Management Company and are not the obligations of any employee, member, 
officer, director or administrator of the Management Company and no action may be taken against 
any such Person in relation to the obligations of the Management Company hereunder. 

(c) Notwithstanding anything to the contrary contained herein, any Staff and 
Services Provider agrees not to institute against, or join any other Person in instituting against, the 
Management Company any bankruptcy, reorganization, arrangement, insolvency, moratorium or 
liquidation proceedings, or other proceedings under United States federal or state bankruptcy laws, 
or similar laws until at least one year and one day (or, if longer, the then applicable preference 
period plus one day) after the payment in full all amounts payable in respect of any Indebtedness 
incurred to finance any portion of the Portfolio; provided that nothing in this provision shall 
preclude, or be deemed to stop, the Staff and Services Provider from taking any action prior to the 
expiration of the aforementioned one year and one day period (or, if longer, the applicable 
preference period then in effect plus one day) in (i) any case or proceeding voluntarily filed or 
commenced by the Management Company, or (ii) any involuntary insolvency proceeding filed or 
commenced against the Management Company by a Person other than the Staff and Services 
Provider. 

(d) The Management Company hereby acknowledges and agrees that the Staff 
and Services ProVider's obligations hereunder shall be solely the corporate obligations of the Staff 
and Services Provider, and are not the obligations of any employee, member, officer, director or 
administrator of the Staff and Services Provider and no action may be taken against any such 
Person in relation to the obligations of the Staff and Services Provider hereunder. 

(e) The provisions of this Section 8.03 shall survive termination of this 
Agreement for any reason whatsoever. 
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Section 8.04 Governing Law. 

(a) This Agreement shall be governed by, and construed in accordance with,.. 
the laws of the State of Texas. The Parties unconditionally and irrevocably consent to the exclusive 
jurisdiction of the courts located in the State of Texas and waive any objection with respect thereto, 
for the purpose of any action, suit or proceeding arising out of or relating to this Agreement or the 
transactions contemplated. hereby. 

(b) The Parties irrevocably agree for the benefit of each other that the courts of 
the State of Texas and the United •States District Court located in the Northern District of Texas in 
Dallas are to have exclusive jurisdiction to settle any disputes (whether contractual or non-
contractual) which may arise out of or in connection with this Agreement and that accordingly any 
action arising out of or' n connection therewith (together referred to as "Proceedings") may be 
brought in such courts. The Parties irrevocably submit to the jurisdiction of such courts and waive 
any objection which they may have now or hereafter to the laying of the venue of any Proceedings 
in any such court and any claim that any Proceedings have been brought in an inconvenient forum 
and further irrevocably agree that a judgment in any Proceedings brought in such courts shall be 
conclusive and binding upon the Parties and may be enforced in the courts of any other jurisdiction. 

Section 8.05 WAIVER OF JURY TRIAL. EACH OF ME PARTIES. HERETO 
HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVES. ANY RIGHTS 
IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY LITIGATION BASED 
HEREON, OR ARISING OUT OF, UNDER, OR IN CONNECTION WITH, THIS 
AGREEMENT. EACH PARTY HERETO ACKNOWLEDGES AND AGREES THAT IT HAS 
RECEIVED FULL AND. SUFFICIENT CONSIDERATION FOR THIS PROVISION AND 
THAT THIS PROVISION IS A M,ATERIAL INI)I.TEMENT FOR ITS ENTERING INFO THIS 
AGREEMENT. 

Section 8.06 Severability. The proViSions of this. Agreement are independent of and 
severable from each other, and no provision shall be affected or rendered invalid or unenforceable 
by virtue of the:fact thatfor any reason any.otheror others of themmay be invalid brunenforceable 
in whole or in part. Upon such determination that anyterm or. ther provision is invalid, illegal or: 
incapable of being enforced,. the.Parties shall negotiate in good faith to modify this Agreement so. 
as. to effect the original intent of the.Parties. 

Section 8.07 No Waiver. The Perforniance of any condition or obligation ispised tip.oh 
any Patty may be waived only upanthe written consent of the Parties. Such waiver shall. be limited 
to. the terms thereof and shall :not constitute a waiver of any other condition or obligation of the 
other Party. Any failure by 'any Party td enforce any provision shall, not constitute a Waiver of that 
or: any other provision or this Agreement 

Section 8.08 Counterparts: This Agreement, may be executed in any nuMber of 
Oonnterparts by facsimile or other written or electronic form. of communication, each of which 
shall be deemed to be an original as against any Party whose.signature appears thereon, and all of 
Which shall together constitute one and the same instrument.. This Agreement shall become 
binding when. one or more counterparts hereof, individually or taken together, shall bear the. 
signatures of all of the Parties reflected .hereon as the signatories. 
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Section 8.09 Third Party Beneficiaries. This Agreement is for the sole benefit of the 
Parties hereto and their permitted assigns and nothing herein express or implied shall give or be 
construed to give to any Person, other than the Parties hereto and such permitted assigns, any legal 
or equitable rights hereunder. For avoidance of doubt, this Agreement is not for the benefit or and 
is not enforceable by any Shared Employee, Client or Account or any investor (directly or 
indirectly) in the Management Company. 

Section 8.10 No Partnership or Joint Venture. Nothing set forth in this Agreement shall 
constitute, or be construed to create, an employment relationship, a partnership or a joint venture 
between the Parties. Except as expressly provided herein or in any other written agreement 
between the Parties, no Party has any authority, express or implied, to bind or to incur liabilities 
on behalf of, or in the name of, any other Party. 

Section 8.11 Independent Contractor. Notwithstanding anything to the contrary, the 
Staff and Services Provider shall be deemed to be an independent contractor and, except as 
expressly provided or authorized herein, shall have no authority to act for or represent the 
Management Company or any Client or Account in which the Management Company acts as 
portfolio manager or investment manager or in a similar capacity in any manner or otherwise be 
deemed an agent of the Management Company or any Client or Account in which the Management 
Company acts as portfolio manager or investment manager or in a similar capacity. 

Section 8.12 Written Disclosure Statement. The Management Company acknowledges 
receipt of Part 2 of the Staff and Services Provider's Form ADV, as required by Rule 204-3 under 
the Advisers Act, on or before the date of execution of this Agreement. 

Section 8.13 Headings. The descriptive headings contained in this Agreement are for 
convenience of reference only and shall not affect in any way the meaning or interpretation of this 
Agreement. 

Section 8.14 Entire Agreement. This Agreement constitutes the entire agreement of the 
Parties with respect to the subject matter hereof and supersedes all prior agreements and 
undertakings, both written and oral, between the Parties with respect to such subject matter. 

Section 8.15 Notices. Any notice or demand to any Party to be given, made or served 
for any purposes under this Agreement shall be given, made or served by sending the same by 
overnight mail or email transmission or by delivering it by hand as follows: 

(a) If to the Management Company: 

NexPoint Advisors, L.P. 
200 Crescent Court 
Suite 700 
Dallas, TX 75201 
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(b) If to the Staff and Services Provider: 

Highland Capital Management, 
300 Crescent Court 
Suite 700 
Dallas, TX 7520:1 

or to such other address or email address as shall have been notified to the other. Parties. 

[The remainder of this page Intentionally left blank] 
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IN WITNESS WHEREOF, each. Party has caused this Agreement to be executed as of the 
date hereof by its duly authorized representative. 

NEXPOINT ADVISORS, L.P. 

By: NexPoint Advisors OP, LIE, its 
General Partner 

• By: 
Name: Frank Waterhouse 
Title: Treasurer 

HIGHLAND CAPITAL 
MANAGEMENT, L.P. 

By: Strand Advisors, Inc., its: General 
Partner 

By: 
Name: Frank Waterhouse 
Title: Treasurer 
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Retail Fund Operations Summary

Purpose: What do the retail funds need to continue operations after termination of the Shared Service 
Agreements with HCMLP (2/1/20)?

1. Access to Personnel – See Org Charts
a. R-Operations – oversees accounting, financial reporting, and operations for the retail 

funds
i. Dave Klos – Chief Accounting Officer

ii. Will Mabry – Senior Manager, Retail Analysis
iii. Charlie Hoedebeck – Manager, Retail Analysis
iv. Austin Cotton – Fund Analyst
v. Joye Luu – Fund Analyst

vi. Andrew Leuthner – Fund Analyst
b. R-Settlement – oversees operations, trade allocations, corporate actions, and trade 

settlements for the retail funds
i. Vishal Patel – Director of Operations

ii. Steven Haltom – Manager, Operations
iii. Stetson Clark – Senior Operations Analyst
iv. Brad McKay – Operations Analyst
v. Kristen Thomas - Operations Analyst

c. Valuation – oversees valuation, leveling, and daily pricing for the retail funds
i. Michael Beispiel – Senior Valuation Manager

ii. James Mills – Manager, Valuation
iii. Brendan Flaherty – Valuation Analyst

d. Tax – oversees all tax responsibilities for the retail funds
i. Rick Swadley - Director of Tax Compliance

ii. Paul Broaddus - Senior Manager, Tax
iii. Heriberto Rios – Senior Tax Analyst
iv. Tina Thottichira – Senior Tax Analyst
v. Sarah Jiminez – Senior Tax Analyst

vi. Mark Patrick – Tax Counsel
e. Compliance - Pre-trade Compliance for the retail funds

i. Cyrus Eftekhari - Senior Compliance Analyst 
f. Legal – In-house retail fund counsel and related support

i. Lauren Thedford – Associate General Counsel
ii. Helen Kim - Paralegal

g. IT Support – provides support for all related retail employees
i. Jason Rothstein – Director of IT

ii. Jerome Carter - Junior Network Engineer
h. Siepe – monitors the HOME 2.0 system and processes. Helps fix data issues
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2. Equipment and Systems
a. Online Management System (OMS) – Bloomberg based tool for trade processing. Covers 

the following primary functions:
i. Initiating Trades

ii. Trade Allocations
iii. Pre-trade Compliance 

b. Bloomberg – terminals (remote and physical)
c. Wall Street Office (WSO) – various systems

i. Retail fund accounting system 
ii. Clearpar (loan settlements) 

iii. MarkitClear (receives agent notices)
d. DTCC - Omgeo Alert – depository for all our settlement instructions
e. CCH Axcess – Tax Return Preparation / Document Management / Project Management 

System
f. Geneva (GVA) – retail fund accounting system
g. HOME 2.0 (historical data) – aggregated retail fund accounting data
h. Employee computer/laptops
i. IT infrastructure and access to data, servers, historical emails, etc
j. Continuity of email (HCMLP employees continue to receive emails sent to both 

individuals as well as listservs without interruption)
k. Employee phones

3. Processes
a. HOME 2.0 (no restrictions)

i. Siepe Reporting
1. Daily automated email reporting

a. Positions 
b. Trades
c. Compliance testing
d. Tax asset testing 

ii. Siepe Tools
1. Collateral Management Tool (Pledge Tool) – monitors various 

counterparties collateral daily, and allows R-Ops to automatically pledge 
/ unpledge collateral depending on margin needs

2. Automated Daily P&L Recon – allows R-Ops to focus on investigating 
NAV breaks and potential errors

3. Automated Daily Custody/Admin position recons – allows R-Ops and R-
Settlement to focus on position and custody breaks

4. Compliance Portal – automatically tracks post-trade compliance tests
5. Tax Compliance Tool – used to monitor tax diversification and RIC status
6. Automated Jobs – continuation of all currently automated jobs not 

already described transferring/communicating information and/or files 
between systems or to external parties (such as fund admins, trade 
counterparties, etc.)
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7. Wire Management System – tool for monitoring vendors and automatic 
wire creation

b. Pricing Feeds and Valuation Services
i. IDC Pricing feed

ii. Markit Pricing feed
iii. S&P Capital IQ 

c. Tax Processes – tax prep and tax compliance monitoring
i. Bloomberg Tax – Tax Research Platform

ii. RIA Checkpoint – RIA monitoring
iii. Treatsies – tax software

d. Settlement Processes – related to the WSO and DTCC systems above
i. DTCC Products – process for settlement instructions

1. TradeSuite – service that provides trade matching/breaks (equity/bond 
trades)

2. CTM – behind the scenes trade matching which is integrated with DTCC
ii. Syndtrak – amendments electing 

iii. DebtDomain – data depository for amendments/restructures
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SUB-ADVISORY AGREEMENT

This Sub-Advisory Agreement (as amended, modified, waived, supplemented or restated
frori time to time in accordarice with the terms hereof, this “Agreement”), dated effectiveas of
January 1, 2018, is entered into by and between NexPoint Advisors, L.P., a Delaware limited
partnership, as the management company hereunder (in such capacity, the “Management
Company”), and Highland Capital Management, L.P., a Delaware limited _partriership
(“Highland”), as the sub-ad visorhereunder (in:such. capacity, the “Sub-Advisor” and together-with
the Management Company, the “Parties”).

WHEREAS, the Management Company from time-to timehas entered and will enter into
portfolio management agreements, investment management agreements and/orsimilar agreements
(edch such agreementas amended, modified, waived,supplemented or restated,subjectin each
case to the requirements of Section 8, a “Management Agreement”) and related indentures, credit
agreeinents, collateral adininisttation agreements, service agreéments or other agreements (each
such agreement. as amended, modified, waived, supplemented or restated, subject in each case to
the requirements of Section 8, a “Related Agreement’), in each case as setforthon Appendix A.
heieto, as amended from timé to tiie,pursuant to which the Management Company has agreed to

provide: portfolio and/or investment management services to certain funds and accounts (any such:
fund or account, an “Account”,and the assets comprising the portfolio of such Account, a

“Portfolio”); and

WHEREAS, the Management Company and the Sub-Advisor desire to enter into this
Agreement order te permit the Sub-Advisor to provide certain limited services to assist the
Management Companyin performingcertain obligations under the Management Agreements.and.
Related Agreemenits.

NOW, THEREFORE, in consideration of the foregoing recitals, arid the: receipt of good.
and valuable consideration, the receipt and sufficiency of whichis hereby acknowledged, the
Parties, intending to be legally bound, herebyagreeas follows.

Appointinent: Limited Scope.of Services.

(a) Highland is hereby appointed as Sub-Advisor to the Management.Company
for the purpose of assisting the Management Company in managing thé Portfolios of each Account
pursuant to the related Management Agreement and Related Agreements, in each case that have.
been includedin the scope of this Agreement pursuant to the provisions ofSection 8, subject to
the terms set forth herein ard subjéct io the supervision of the Management Company, and

Highland hereby accepts such appointment.
(b) Without limiting the generality of the foregoing, the Sub-Advisor shall,

during the term and-subject to. the provisions of this Agreement:

@ make recommendations to theManagement Company in its capacity.
as portfolio manager, investmient. mahagei of any sitnilar capacity for any
applicable Account as to the general composition and allocation of the Portfolio
with respect to such Account among various types of securities, the nature. and

timing of the changes therein and the manner of implementing such. changes,
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including. recommendations as: to the specific: assets to. be.purchased, retained or-
sold by atiy such Account;

(ii) place orders with respect to, and arrange for, any-investment by or
on behalf of such Account (including executing and delivering ‘all documents
relating to such Account’s investments on behalf of such Account. or:-the.
Management Company; as applicable), upon receiving a proper instruction from
the Management Company;

(iii) identify, evaluate and recommend to the Management Company, in

its-capacity as portfoliomanager, investment manager or any Similar capacity for
any applicable Account, and, if.applicable, negotiate the’ structure.and/or terms of
investment opportunities within the specific investment strategy of the
‘Management Company for such Account;

(iv) assist the Management. Company in its capacity as pottfolio
manager, investment manageror any’similar capacity for any applicable Account.
in performing due diligence on prospective Portfolio investments by such Account;

(v) provide information:to the Management Companyin its capacity as

portfolio.manager, investment manageror any similar capacity for any applicabieAccount regarding any investments to facilitate the monitoritig. and ‘servicing. of
such investments and, if requested. by the Management. Company; provide
information to. assist in monitéring and servicing other investments: by such
Account;

(vi) assist and advise the Management Company in ‘its capacity as.

portfolio manager, investment manager Or any similar capacity for.any ‘applicable
Account with respect to credit functions including, but not limited to, credit analysis.
and market research arid analysis; and

(vii) assist the Management Companyin performing any of its other
obligations or. duties as portfolio manager, investment manager or any similar
capacity for any applicable. Account.

The.foregoing responsibilities and obligations are collectively referred to herein as the “Services,”
Notwithstanding the foregoing, all investment decisions will wtimately be the responsibility of,
and will be made by and at the.sole discretion. of; the- Management Company, Furthermore, the.

parties acknowledge.and-agree that the Sub-Advisor shall be required.to. provide only the’services
expressly describedin this Section and shall have no responsibility hereunder to provide any
other services to the Management Company, including, but not limited to, administrative,
management or similar services.

(c) The Sub-Advisor agrees during the term hereof to furnish the Services’on
theterms and conditions set forth herein and subject to the limitations contained herein. The Sub-
Advisor agrees that, iit performing the Services, it will complywithall applicable obligations of
the Management Company set forth in the Management. Agreements and the Related Agreements.
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In addition, withrespect to any obligation that would be part of the Services but. for the fact that
the relevant Management Agreement or Related Agreemient does not permit suchobligation to be
delegated by the Management Company to the Sub-Advisor, the Sub-Advisor, upon request.in
writing by the Management Company, shall work in good faith with the Manageinent Compaity.
and ‘shall use commercially reasonable efforts to assist the Management. Company in satisfying all
such obligations.

2, Cornpensation.
(a) As compensation for its performance of its obligations as: Sub-Advisor

under this Agreement, the Sub-Advisor will be entitled to receive-a monthly fee in the amount of
Two Huridred Fifty-Two Thousand and 00/100 Dollars: (the“Sub-Advisory Fee”).
The Sub-Advisory Fee:shall be payable monthlyin advance..

(b) Each party shall bear its own expenses.
(c) Notwithstanding anything to the contrary contained herein, if on any date

the Management Company determines that it would not have sufficient funds availableto it-to
make a paymént of Indebtedness, it shall have the right to defer any and all amounts.payable to
the Sub-Advisor pursuant to this Agreement, including any fees and expenses;provided that the

Management Company shall promptly pay ‘all such amounts on the: first date: thereafter that
sufficient amounts exist.to make payment thereof,

3. Representations and Warranties.

(a) Each of the Management Company and the Sub-Advisor represents and
warrants, as to itself only, that:

it has full power and authority to execute and deliver, and to perform
its obligations under,this Agreement;

(ii) this Agreement has been duly authorized, executed and delivered by
it and constitutes its valid and binding, obligation, enforceable-in accordance. with
its terms except as the enforceability hereof may be subject to (i) bankruptcy,
insolvency, reorganization moratorium, receivership, conservatorship or other
similarlaws now or hereafter in effect relatingto creditors’ rights and (ii) general.
principles of equity (regardless of whether such enforcement is considered in a

proceeding, in equity or at law);

Gif) no consent, approval, authorization or order of or declaration or

filing with arly government; governmental instrumentality or court or other. person
orentity is required forthe execution of this Agreement or the performance by it of
its duties hereunder, except such as have.been. duly made. or obtained; and

(iv) neither the execution and delivery of this Agreement nor the
fulfillment of the terms hereof conflicts with or results in a breachorviolation of
any. of the terms or provisions of, or constitutes.a default under, (A) its constituting
and organizational:documents; (B) the terms of any material indenture, contract,
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lease, mortgage, deed of trust, note, agreement-or other evidence of indebtedness
or other material agreement, obligation, condition, covenant or instrument to. which
itis‘a.party or by which it is bound; (C) any statute-applicable to it; or (D) any law,
decree, order, rule or tegulation applicable to it of any court or régulatory,
administrative or governmental agency, body of authority or arbitration having ot

asserting jurisdiction over it or its properties, which, in the case of’ clauses (B)
through (D) above, wouldhave amaterial adverse effect upon the performance of
its duties hereunder.

(b) The Sub-Advisor represents and warrants.to the Management Company that
it is a registered investment adviser under the Investment Advisers Act of1940, as amended (the
“Advisers Act”),

(c} The Management Company acknowledges that it has received Part 2 of the
Sub-Advisor’s:Form ADV filed with theSecuritiesandExchange Commission. The Sub-Advisor:
will provide to the Management Company an updated copy ofPart 2 of its Form ADV promptly.
upon any amendment to such Form ADV being filed with the Securities and Exchange
Commission.

|

4, Standard of Care: Liability: Indemnification.

(a) sub-Advisor Standard of Care. Subject to the terms and provisions of this
Agreement, the Management Agreements and/or the Related Agreements, as applicable, the Sub-
Advisor will perform its obligations hereunder and under the Management Agreements and/or the
Related Agreementsin goodfaith with reasonable care using‘a degree of skilland atterition no less:
than that which‘the Sub-Advisor uses with respect to comparable assets that it manages for others
and, without limiting the foregoing, in a manner which the Sub-Advisor reasonably believes to be
consistent with the practices and procedures followed by institutional managers of national
standing rélating. to assetsof the nature and character of the Portfolios, in each case except as

expressly provided otherwise under this Agreement, the Management Agréements. and/or the

Related Agreements. To the extent not inconsistent with the foregoing, the Sub-Advisor will
follow its customary standards, policies and proceduresin performing its duties hereunder, under
the Management Agreements and/or under.the Related Agreements.

{b) Exculpation. To the fullest extent permitted by law, none of the Sub-
Advisor, any ofits affiliates, and any of their respective managers, members, principals, partners,
directors, officers, shareholders, employees and agents. (but. shall not include the Management
Company, its subsidiaries or member(s) and any mariagers, mémbers, principals, partners,
directors, officers, shareholders, employees and agents of the Management Company or its
subsidiaries or member(s) (in their capacity as such)) (each.a “Covered Person”) will be.liable to
the Management Company, any Member, any: shareholder, partner or memiber theteof, any

Account (or any other adviser,agent.or representative thereof), or to any holderof notes, securities.
or othér indébtedness issued by ‘any Account (collectively, the “Management Company Related

Parties”),.for (i) any acts or omissions bysuch Covered Personarising outof or in connection with
the provision of the Services hereunder, for any losses that may be sustainedin the purchase,

holding or sale ofany security or debt obligation by any Account, or as a result of any activities
ofthe Sub-Advisor, theManagement Campany or any other adviser to or agent of the Account or
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any other sub-advisor appointed by the Management. Company to provide portfolio management.
services to-anyother delegatee of the ManagementCompanyor any other person or entity, unless
it is determinedultimately. by a court ofcompetent jurisdiction, in.a final nonappealablejudgment,
to be the result of gross negligence or to constitute fraud or willful misconduct (as interpreted
under the laws ofthe State ofDelaware) (each, a “DisablingConduct”) on the part-ofsuch Covered.
Person, (ii) any mistake, gross negligence, misconduct or bad faith of any employee, broker,
administrator ‘or other agent or representative of the Sub-Advisor,provided that.such employee,
broker, administrator ot agent was selected, engaged or retained by or on behalfof the Sub-Advisor
with reasonable care, or (iii) any consequential (including loss ofprofit), inditect, special or

punitive damages. Tothe extent that, at Jaw or in equity, any Covered Person has: duties (including
fiduciary duties) and. liabilities relating thereto to any Management Company Related Party, no

Covered Person acting under this Agreement shall.be liable to such ManagementCompany Related

Party for its good-faith reliance on the provisions ofthisAgreement. The exculpations set forth in
this Section 4(b) shall exculpate any Covered Person regardless of such CoveredPerson’s sole,
comparative, joint, concurrent, or subsequent negligence.

To the fullest extent permitted by law, noCovered Person shall have any personal liability
to any Management Company Related Party solely by reason of any changeinU.S. federal, state
or local -or foreign income tax laws, or in interpretations thereof, as they apply to any such
Management Company Related Party, whether the change occurs through legislative, judicial or

administrative action.

Any Covered Person in its sole. and absolute discretion may consult legal counsel,
accountants or other advisers selected by it,'and any act or omisstor taken, or made in good faith
by such Person on behalf of the Management Company or in furtherance of the business ofthe
Management Company in good-faith reliance.on and in accordance with the advice of such
counsel, accountants or other advisers shall be full justification for tlie act or omission,.and to the
fullest extent permittedby applicable Jaw, no Covered Person shall’be liable to anyManagement
Company Related Party in so acting or omittingto act ifstich counsel, accountants or other-advisers
were selected, engaged or retained with reasonable care.

(c) Indemnification. The Management Company. shall and hereby does, to the:
fullestextentpermitted byapplicable law, indemnify and hold harmless any Covered Person from
and against any and all claims, causes of action (including, but not limited to, strict liability,
negli gence, statutory violation, regulatory violation, breach of contract, and.all other torts and
claims arising-under common law), demands, liabilities, costs, expenses, damages, losses, suits,
proceedings, judgments, assessments, actions and other Jiabilities, whether judicial,
administrative, investigative or otherwise, of whatever nature, known or unknown, liquidated or

unliquidated,whether currently existing.or accruing in the future (“Claims”), that may accrue to.
or be iricutred by any Covered Person, or in whichanyCovered Person maybecome involved, as

a patty orotherwise, or -with:which any Covered Person may be threatened, relating to. or arising:
out of the Services, the activities of the Management Company Related Parties, or activities
undertakenin connection with the Management Company Related Parties, or otherwise relating to.

or: atising out of this Agreement, any Management Agreement and/or the Related Documents,
including amounts paid in satisfaction ofjudgments, in compromise or as fines or penalties, and
attorneys’ fees and expenses incurted in connection with the preparation for or defense or
disposition of any invéstigation, action,‘suit, arbitration or other proceeding {a “Proceeding”),

5 :
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whether civil or-criminal (all ofsuch Claims, amounts and expenses refered to thereinare referred
tocollectively as “Damageés”), except to the extent that it shal! have been. determined. ultimately
by a-court.of competent jurisdiction, in.afinal nondppealable judgment, that such Damagesarose

primarily from Disabling Conduct ofsuch Covered Person, The termination ofany Proceeding by
setilement, judgment, order, conviction or upon a plea of nolo contendere or its-equivalent shall
hot, ofitself, create a presumption that any Damages relating to such settlement, judgment,arder,
conviction or plea of nolo contendere or its equivalent or otherwise relating to such Proceeding
arose-primarily ftom Disabling Conduct of any Covered Persons. Any Covered Person shall be
indemnified under the tertis of this Section 4(c) regardless of such. Covered Person’s sole,
comparative, joint, concurrent, or subsequent negligence.

Expenses (including attorneys’ fees) incurred bya Covered Person in defenseorsettlement
of any Clairn that may be subject to. aright of indemnification hereunder shall be advanced by the
Management Company prior to the finaldisposition thereof upon receipt of a written undertaking:
by or-on behalf ofthe Covered Person to repay. the amount advanced to the extent that it shall be-
determined ultimatelyby a court ofcompetentjurisdiction thattheCoveredPersonis not entitled
to-be.indemnified hereunder. The right of any Covered Persons to the indemnification provided
herein shall be cumulative of, and in addition to, any and all rightstowhich.the Covered Pérson
may otherwise be entitled by contract or as a matter oflaw or equity and shall be extended to the
Covered Person’s, successors, assigns and legal representatives. Any judgments against the
Management Company and/or any Covered Persons in respect of which sucli Covered Person.is
entitled to indemnification:shall first be. satisfied from the assets of the Management Company,
including Drawdowns, before such CoveredPersonis responsible therefor.

Notwithstanding any provision of this Agreement to the: contrary, the: provisions of this
Section 4(c) shall not.be construed so. as to provide for the indemnification ofany Covered Person
for any liability {including liability under Federal securities laws which, under cettain
circumstances, impose. liability even on persons that act in good faith),to the extent (but only to
theextent) that such indemnification would be in violation ofapplicable law, but shall be construed
so.as to effectuate the provisions ofthis Section 4(c) to the fullest extent permitted by law

(d) Other Sources of Recovery ete, The indemnification rights set forth in
Section 4(c) aré in addition to, and shall not exclude, limit of otherwise adversely affect, anyother
indemnification or similar rights to which.anyCovered Person may be-entitled. Ifand to the extent
that other sources of recovery (including proceeds of any applicable policies ofinsurance or.

indemnification from any Personin which any Account has an investrnent) are-available to any
Covered Person, such Covered Person, shall use reasonable efforts toobtain recovery from such
other sources before the Company shall be required to make any payment in respect of its:
indemnification obligations hereunder; provided that, if such other recovery is not available
without delay, the Covered Person shall be entitled to suchpayment by the Management Company
and the Management Company shall be entitled to reimbursement out ofsuch other recovery when:
and. ifobtained

(e) Rights of Heirs, Successors and Assigns. The indemnification rights:
provided by Section 4(c) shall inure to the benefit of the heirs, executors, administrators,
successors and assigns of each Covered Person
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(H Reliance, A Covered Person shallincur no liability to any Management
Company Related Partyin acting upon any signature or writing reasonably believed by him; her
or it to be genuine, and may relyin good faith ona certificatesigned by-an officer of any Person
in.order to ascertain any fact with respect tosuch Person or within such Person’s knowledge. Each
Covered Person may act directly or through his,her or its agentsor attorneys.

(gy Rights: Under Management Agreements and Related Agreements. The
Management Company will ensuré that the Sub-Advisor is provided substantially similar
indemnification.and exculpation tights as are afforded to the.Management Company.in its:role as
portfolio manager underany future Management Agreement or Related Agreement encompassed
within the Services hereunder, and it.is expressly acknowledged by the Parties that the: Sub-
Advisor may not corisent to including a Management Agreement and Related Agreements within
the scope of this Agreement pursuant to Section 8 if-such indemnification and exculpation rights
are not reasonablyacceptable to it.

3. Linutations on Employment of the Sub-Advisor; Conflicts of Interest.

(a) The servicés of the Sub-Advisor to the Management Company are not:

exclusive, and the Sub-Advisor may engage in any other business or render similar or different.
services to others including, without limitation,the direct or:indirect sponsorship or management
of other transactions, investment-based accounts’ or commingled ‘pools. of capital, however
structured, haying investment objectives similar to those of the Management Company or the
Accounts. Moreover, nothing in this Agreement shall. limit or restrict the tight of any manager,
partner, officer or employee of the Sub-Advisor to engage-in any other business or to devote his
or her time and attentionin part to any other business, whether of aSimilaror dissimilar nature to
the Management Company or any Account, or to receiveany fees or compensation in.connection
therewith.

(b) So long as this Agreement or arly Extension, renewal or amendment of this.
Agreement remains in effect, the Sub-Advisor shall be the only portfolio management:sub-advisor:
for the Managernent Company. The Sub-Advisor assumés no responsibility under this Agreement
other than to. render the services called for hereunder. It is understood that directors; officers,
employeés, members and managers of the Management. Company are or may become interested
in the. Sub-Advisor and its Affiliates as directors, officers, employées, partners, stockholders,
members, managers. or otherwise, and that the Sub-Advisor and directors, officers, employees,
partners, stockholders, members and managers. ofthe Sub-Advisor and its Affiliates are or may
become similarly interested in-the Management Company as members or otherwise.

{c} The Management Company acknowledges. that various potential and actual.
conflicts of interest may exist with respéct to. the Sub-Advisor as described in the Sub-Advisor’s:
Form ADV Part 2A and as described in Appendix B hereto, and the Management. Company
expressly acknowledges and agrees to the provisions containedin such Appendix B, as amendéd
from time: to:time with mutual consent ofthe Parties.
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6. ‘Termination: Survival.

(a) This. Agreement may be terminated, in its entirety or with respect to any
Management Agreement, atany time-without payment of penalty, by the Management :‘Company
upon 30 days’ prior written notice to the Sub-Advisor,

(b) This Agreemeént shall terminate automatically with respéct to any
Management Agreement on the date on which oD) such Management Agreement has been
terminated (and, if required thereunder, a successor portfolio. manager has been appointed and.

accepted) or discharged;or (ii) the Management Companyis no longer:acting as portfolio manager,
investment manager o7 in a similar capacity (whether due.to removal, resignation or assignment)
under such Management Agreement and the Related Agreements. Upon the termination of this
Agreement with respect to any Management Agreement the Management.Company shall provide:
prompt notice thereof to the Sub-Advisor, and Appéndix'A hereto shall be deémed to be amended
by deleting such Management Agreement and the Related Agreements related thereto.

{o) All acerued and. unpaid financial and indemnification obligations with
respect to any conduct or events occurring prior to the effective date of the termination of this
Agreement shall survive the termination of this Agreement.

Cooperation with Management Company. The Sub-Advisor shall reasonably:
cooperate with the Management Company in connection with the Management Company’s
compliance with its policies:and procedures relating to oversight of the Sub-Advisor. Specifically,
the Sub-Advisoragrees.that it will:provide the. Management Company. with reasonable access to
information relating to theperformarice of Sub-Advisor’s obligations tnder this. Agreement.

8. Management Agreements. and Related Agreements. The Sub-Advisor’s duty to
provide Services in connection. with any Management Agreement shall not commence until (a)
Appendix A to this Agreement has been amended by mutual agreement of the Parties to include:
such Management Agreement and the related Account, fund and/or account and Related.
Agreements and (b) the Sub-Advisor‘acknowledges receipt ofsuch Management Agreement and
each.Related Agreement. TheSub-Advisor shall not be bound to comply with any amendment,
modification, supplement or waiver to any Management Agreement or any Related. Agreement
until.it has receiveda.copy thereoffrom theManagement Company. No amendment, modification,
supplementor waiver to anyManagement Agreement or Related Agreement that, when applied. to

the obligations and rights. of the Management Company under such Management Agreement or

Related Agreement, affects (i) the obligations or rights. of the Sub-Advisor hereunder; (ii) the.

amount ofpriority of any fees or other amounts payable to the Sub-Advisor hereunder; or (iii) any
definitions relatingtothe matters covered in clause (i) or (ii) above; will apply to the Sub-Advisor
under this Agreement unless.in each stich case the Sub-Advisor has consented thereto in. writing
(such consent not to be unreasonably withheld or delayed unléss the Sub-Advisor determines in
its reasonable judgment that such amendment, modification, supplement or waiver could have-a
inaterial adverse effect on the Sub-Advisor).
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9, Amendments: Assignments.

(a) Neither Party may assign, pledge, grant. or otherwise encumberor transfer
all orany part ofits rights or responsibilities:under this Agreement, in- whole or in part, except (i)
as provided in clauses (b) and (c) ofthis Section 9, withoutthe prior written consent of the other
Paity-and (ii) in ‘accordance with the Advisers Act.and other applicable law.

(b). Except as otherwise provided in this Section 9, the. Sub-Advisor may not

assign its rights or responsibilities under this Agreement unless the Management Company
consents in writing thereto and (ii) such assignment is made in accordance with the Advisers Act
and other applicable law,

The Sub-Advisor may, without satisfying any of the conditions of Section
9(a) other than clause (ii) thereof (so. long as such assignment does not constitute an assignment
within the meaning of Section 202(a)(1) of the Advisers Act), (1) assign any of its rights or
obligations under this Agreement to ‘an affiliate;provided that such affiliaté (7) has demonstrated
ability, whether as an entity or byits principals and employees, to professionally andcompetently
perform dtities similar to those imposed upon the Sub-Advisor pursuant to this Agreement and (ii)
has the legal right.and capacity to-act a8 Sub-Advisor under this Agreement, or (2) enter into (or
have its parent enter into) any consolidation or amalgamation with, or merger with of into, or

transfer of all or substantially all of its assets to, another entity; provided that, at the time ofsuch
consolidation, merger, amalgamation .or transfer the resulting, surviving. or transferee entity
assumes. all the obligations of the Sub-Advisor under this Agreement generally (whether by
operationoflaw or by contract) and the other entity is a continuation ofthe Sub-Advisor in another
corporate or similar: form and has substantially the. same staff; provided, further, that the Sub-
Advisor shall deliver ten (10) Business Days’ ptior notice to the Management Company of ariy
assignment or-combination made pursuant:to this. sentence. Upon the execution and delivery of

any such assignmentby the assignee, the Sub-Advisor will be released from further obligations
pursuant'to this Agreement except to the extent expressly provided herein.

10, Advisory Restrictions, This Agreement is not intended to and shall not constitute
an assignment, pledge or transfer of any Management Agreement or any part thereof. It is the

express intention of the parties, hereto that (i) the Services are limited in scope; and (ii) this
Agreement compliesin all respects withall applicable (A) contractual provisions and restrictions
containedin each Management Agreement and each Related Agreement. and (B) laws, rules and

regulations (collectively, the“Advisory Restrictions”), If.any provision of this: Agreement is
detéimined to be in'violation of any Advisory Restriction, then the Services to be provided: under
this Agreement shall automatically without action by any person or entity-be limited, reduced or

inodified to the extent necessary and appropriate to be enforceable to the maximum. extent

permitted by’such Advisory Restriction.

11. Records: Confidentiality.
(a) The Sub-Advisor shall maintain or cause to be maintained. appropriate:

books ofaccount-and records: relating to. its services performed hereunder, and such books of
account and records. shall be accéssible for inspection by representatives of the Management
Companyandits accountantsand other agents atany time during normal business hours.and upon
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not less than three (3) Business Days’ prior notice; provided, that the Sub-Advisor shall not be.
obligated to provide access to any non-public information if it in good faith determines that the
disclosure of such information would violate any applicable law, regulation or contractual
arrangement:

The Sub-Advisor shall follow its customaryprocedures to keep confidential
any and. all information obtained in connection with the services rendered hereunder that is either.
(a) of a type that would ordinarily be considered proprietary orconfidential, such as information
concerning the composition of assets, rates of return, credit quality, structure or ownership of

securities, or (b) designated as confidential obtainedin connection with the services rendered by
the Sub-Advisor hereunder and shall not disclose ‘any such information to non-affiliated. third
parties except (i)-with the prior written consentof the Management Company, (ii) such information
as a rating agency: shall reasonably request in connection with its rating of notés issued by an.

Account or supplying credit estimates on any obligation included in the Portfolios, (iti) in
connection with establishing trading or investment accounts or otherwise in connection with
effecting transactions on behalf of the Management Company or.any Account for which the

Management Company setves.as portfolio manager, (iv) as required by applicable law or(B)
the rules or regulations of any self-regulating organization, bedy or official having jurisdiction
over the Sub-Advisor or-any of its affiliates, (v) to its professional advisors (including, without
limitation, legal, tax and accounting advisors), (vi) such information-as shall have been publicly
disclosed otherthanin kriown violation ofthis. Agreement or shall have been obtained by the Sub-
Advisor on a. non-confidential basis, (vii) such information as is necessary or- appropriate to
disclosé so that the Sub-Advisormay petform its dutieshereunder, (viii) as expressly permittedin

thefinal offering memorandum-orany definitive transaction documents rélating:to any transaction,
or(ix) informationrelatingtoperformiance of the Portfolios as may be usedby the Sub-Advisorin
the ordinary course of its business. Notwithstanding the foregoing; it isagreed that the Sub-
Advisor may disclose. without the consent. of‘any Person (1) that it is serving as Sub-Advisor to
the Management Company and each Account, (2) the nature, aggregate principal amount and
overal] performance. of the Portfolios, (3) the amount of earnings ‘on the Portfolios, (4) such other.
information about the Management. Cothpany; the Portfolios as is customarily. disclosed by Sub-
Advisorsto management vehicles similar to the Management Company, and (5) the United States:
federalincome tax treatment and United States federalincome tax structure of the transactions
contemplated by this Agreement and the related documents and all materials ofany kind (including
opinions and other tax.analyses) that areprovided to them relating to such United States federal

income tax treatment and United States income tax structure. This authorization to disclose the
U.S. tax treatmentand tax structure does.not permit disclosureofinformation identifying the Sub-
Advisor, the Management Company, the Accounts or any other party to the transactions
contemplated by this Agréement (except to the extent such information is relevantto U.S. tax

structure or tax treatment of‘such transactions).
12, Notice. Any notice or demand to any party to this Agreement to be given,madé or

served for.any purposes under this.Agreement shall be given, made orserved by sending the same

by overnight mail, facsimile or email. transmission or bydelivering it by hand as follows (Gr to

such ottier address, emai! address or facsimile number’as shall have been notified to the other
parties hereto):

10
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(a) If to the Management Company:
NexPoint Advisors, L-P.
200 Crescent Court
Suite 700
Dallas,

(b). If to the Sub-Advisor:

Highland Capital Management, L.P.

300. Crescent Court
Suite 700
Dallas, TX 75201

13, Governing Law. This Agreement shall be governed by, and construed in
accordance with, the laws of the State of Texas. The: parties unconditionallyand irrevocably:
consent to the exclusive jurisdiction of the courts located in the. State of Texas and waive any
objection with respect thereto, for the purposeof any action, suit or proceeding arising out ofor

relating to this Agreement or the transa¢tions contemplated hereby.
14. WAIVER OF JURY TRIAL. EACH OF THE PARTIES HERETO HEREBY

KNOWINGLY, VOLUNTARILY AND INTENTIONALLY WAIVES ANY RIGHTS ITMAY
HAVE TO. A TRIAL BY JURY WITH RESPECT TO ANY LITIGATION BASED HEREON,,.
OR ARISING OUT OF,UNDER, OR INCONNECTION WITH, THIS AGREEMENT. EACH
PARTY HERETO: ACKNOWLEDGES AND AGREES THAT IT HAS RECEIVED FULL AND
SUFFICIENT CONSIDERATION FOR THIS PROVISION AND THAT THIS PROVISION IS
A MATERIAL INDUCEMENT FOR ITS ENTERINGINTO THIS AGREEMENT.

15. Severability. The.provisions of this Agreement are independent ofand severable
from each other, and no provision shall be affected or rendered invalid or unenforceable.by virtue
of the factthat for any reason.any other or others of them may be invalid or unenforceablein whole
or in part. Upon such determination that any term orother provision is.invalid, illegal. or incapable
of being enforced, the patties hereto shall negotiate in good faith to modify this Agreement so as’

to effectthe originalintent ofthe parties.
16. No Waiver. The performance of any condition or obligation imposed upon any

party hereunder may be waived only upon the written consent ofthe parties. hereto, Such waiver
shall be limited to the terms thereof and shall not cotistitute a-waiver ofany other condition or

obligation of the other party under this Agreement. Any failure by any partyto this Agreement to
enforce any provision shall not constitute a waiver ofthat-or any. other provision or this Agreement.

17. Counterparts. This Agreement may be executedin-any number of counterparts by:
facsimileor other written form ofcommunication, each ofwhich shall bedeémedto be an original
asagainst any party whose signature appears thereon, and all of which shall together constitute
one and the same instrument. This Agreement shall become binding when one or more

counterparts hereof, individually or taken together, shall bear thé signatures of all of the parties.
reflected hereon as the signatories.
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18. Third-Party Beneficiaries: Nothing:in this Agreement will be construed to give-any:
person orentity other than the parties to this Agreement, the Accounts and any person or entity
with indemnification rights hereunder any legal or equitable right, remedy, or claim under or with
respect to this Agreement or any provisionof this Agreement. Except.asprovidedin the foregoing
sentence, this Agreement and all of its provisions and conditions are for the sole:and exclusive
bénetit of the.parties to this Agreement and their successors and assigns.

19. No Partnership or Joint Venture. Nothing set forth in this Agreement shal!
constitute, or be construed to create, an employment relationship, a partnership or a jointventure
between the parties. Except as. expressly provided hetein or in any. other written agreement
between. the parties, no party has any authority, express or implied, to bind orto incur Hiabilities
on behalf of, or in the name of, any other party.

20. Entire Agreement. This Agreement, together with each Management Agreenient
and. Related Agreement, constitutes the entire agreement of the partieswith respect.to the subject
matter hereof and supersedes all prior agreements and undertakings, both written and oral, between
the parties with respect to such-subject matter,

[Remainder of Page Intentionally Left Blank]
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IN WITNESS WHEREOF, theparties hereto have executed this Agreement asofthe date
first written above.

HIGHLAND CAPITAL MANAGEMENT, L.P.,
as the Sub-Advisor

By: Strand Advisors, Inc., its General Partner

By:
Name: Prank Waterhouse
Title: Treasurer

NEXPOINT ADVISORS, L.P.,,
as the Management Company
By:-NexPointAdvisors GP, LLC, its General
Partner

‘Nase: Fratik Waterhouse.
Title: Treasurer

Sub-Advisory Agreement
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Appendix A

Fund or Management Related Date of

Account Agreement. Agreements. Management
Agreement.

LJ

LI LI
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APPENDIX B

Purchase and Sale Transactions: Brokerage:

The Management. Company acknowledges: and agiees that the Sub-Advisor or any of its affiliates
may acquire or sell obligations or securities, for its own account or for the accounts of its clients,
without either requiring or-precluding the acquisition or sale of such obligations-or securities-for
the account of any Account. Such investmentsmay be the same or different from those made by
or on behalf of the Management.Company orthe Accounts.
Additional Activities of the Sub-Advisor

Nothing herein shall preventthe Sub-Advisor or any of its clients, its partners, its members, funds
or other investment accounts managed by-it or any of its’affiliates, or their employees and their
affiliates (collectively, the “Related Entities”), from engaging in other businesses, or from
tendering services of any kind to the Managément Company, its affiliates,any Account. or any
other Person’or entity regardless.of whether such business is in.competition swith theManagement
Company, its affiliates, such Account or otherwise. Withoutlimiting the generality of the Sub-
Advisor and its Related Entities may:

(a) serve as managers or directors (whether supervisory or managing), officers,
employees, partners, agents, nominees or signatories for the Management Company or any affiliate
thereof, or for any obligoror issuer in respect ofariy of the Portfolio assets-or any affiliate thereof,
to. the extent permitted by their respective organizationaldocuments andunderlying instruments,
as from time to time: amended, or by any resolutions duly adopted by the Management Company,
any Account, their respective affiliates or any obligor or issuer in respect ofany of the Portfolio
assets (or any affiliate thereof) pursuant to their respective organizational documents;

(b) receive fees for services of whatever nature rendered. to the obligor or issuer in
respect of any of the Portfolio. Assets or.any affiliate thereof;

(c} be. retained to provide services unrelated to this Agreement to: the Management
Company, any Account or their respective affiliates and be paid therefor, on an armn’s-jJength basis;

(d) bea secured or unsecured creditor of, or hold a debt’obligation of or equity interest.

in, the Management Company, any Accountor any affiliate thereof or any obligor or issuer of any
Portfolio asset or any affiliate thereof;

(e) sellany Portfolio asset. to, of purchase or acquire any Portfolio asset from, any
Account while acting in the capacity of principal or agent; provided, however, that any such sale
or purchase effected by the Sub-Advisor shall be subject to applicable law and any applicable
provisions of this. Agreement, the related Management Agreement and Related Agreements, as
applicable;

(f) underwrite, arrange, structure, originate, syndicate, act as a distributor ofor make
a market in any Portfolio asset;
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um

ob(g) serve asa member of any “creditors? boar creditors’ committee” or similar
creditor group with respect to airy Portfolio asset; or

(h) act as portfolio manager, portfolio manager, investmentmanager and/or investment
adviser or sub-advisor in. collateralized bond obligation vehicles, collateralized loan obligation
vehicles and other similar warehousing, financingor other investment vehicles.

As‘a result, such individuals. may possess information relating to obligors and issuers. of Portfolio
assets thatis (a)not known to or (b) known but restricted as“to its use by the individuals -at the
Sub-Advisor responsible for monitoring the Portfolio assets and performing the Services under
this Agreement. Each of such ownership and other relationships may resultin securities laws
restrictions ort Transactionsin such’securities by the Management Company and/or any Account
andotherwise create conflicts of interest.for the Management Companyand/or any Account. The
Management Company acknowledges and agrees that, in all such instances, the.Sub-Advisorand:
its affiliates may-in their discretion: make investment recommendations and decisions that may be
the same. as or different from those made. by the Management. Company with respect to. the.
investments ofany Account and they have noduty, in making or managingSuch investments, to
act in a way thatis favorable to any Account.

The Management Compariy acknowledges that there are generally no ethical screens or.

information batriers.between the Sub-Advisor and certain ofits affiliatesof the type that many
firms implement to sepaiatée Persons who make investrnent decisions from others who might
possess applicable matetial, non-public information: that could influence such decisions. The
officers or affiliates of the Sub-Advisor may possess information relating to obligors or issuers of
Portfolio Assets that is not knownto the individuals atthe Sub-Advisor responsible for providing
the Services under this Agreement. Asa result, the Sub-Advisor may from time to time come into
possession ofmaterial nonpublic information that limits the ability of the Sub-Advisor to effect a

Transaction for the Management Company and/or any Account, and the Management Company
and/or such Account’s investments may be constrained as a conséquence of the. Sub-Advisor’s
inability to use such information for advisory. purposes or otherwise to effect Transactions that
otherwise may have been initiated on behalf of its clients, incltiding the. Management Company
and/or stich Account.

Unless the Sub-Advisor determines in its sole discretion that.a Portfolio investment complies with
the conflicts ofinterest provisions set forth in the applicable Management.Agreementand Related
Agreements, the Sub-Advisor will not. direct any Accountto acquire.or sell loans or securities
entered into or issued-by Gi) Persons of which the Sub-Advisor, anyof its affiliates or-anyofits
officers, directors or employees are directors or officers, (ii) Persons of which the Sub-Advisor or

any.ofits. respective affiliates act asprincipalor (iii)Persons about which the Sub-Advisor or any’
ofits affiliates have material non-public information which the Sub-Advisor deems would prohibit
it from advising as to the trading ofsuch securities, in ‘accordance with-applicable law.
It is understeod that the Sub-Advisor.and any of its affiliates may engage in any other business
and furnish investment management and advisory services to others, including Persons which may
have investment policies similar to those followed by the Management Companywith respect to
the Portfolio assets and which may own securities.ot obligations of the same class, or which: are.

of the same type, .as the Portfolio assets or other securities or obligations of the obligors or issuers
of the Portfolio assets. The Sub-Advisor and its affiliates will be free, in their sole diséretion, to

B-2
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make recommendations to others, or effect Transactions on behalf of themselves or: for others,
which may be the same as or different from those effected with respect to the Collateral. Nothing
in this Agreement, in the Management Agreements.or in the Related Agreements shall preverit-the
Sub-Advisor or any of its affiliates,acting either as principal or agent on behalf of others, from
buying or selling, or from recommending to or directing. any other account to buy or sell, atany:
time, sécurities or obligations of the same kind or class, or securities or obligations of a different
kind or class of the same obligor or issuer, as those directed by theSub-Advisor to be purchased
or sold on behalf of an Account. Itis understood that, to the extent permitted by applicable law,
the Sub-Advisor, its Related’ Entities, or any of their ownets,. directors, managers, officers,
stockholders, members, partners, partnership committee members, employees, agentsor affiliates
or the other Covered Persons-or any member of their families or a Person or entity advised by the.
Sub-Advisor may have an interest in a particular transaction or in securities or obligations of the
same kind or class, or sécurities or obligations of a different kind. or class of the same issuer, as

those that may be: owned or acquired by an Account. The ManagementCompany agrees that, in
the course of providing the Services, the Sub-Advisor may considet its relationships with other’
clients (including obligors and issuers) and its.affiliates.
The Management Company agrees that neither the Sub-Advisor-nor any of its affiliates is under
any obligation to offer any investment opportunity of which they become aware to the
Management Company oranyAccount or to account to the Management Company or any Account
for (or share with the Management Company or any Account or inform the Management Company
or anyAccount of) any such transaction or anybenefit received by thei from any such transaction.

The Management Company: understands that the Sub-Advisor and/or its affiliates may have, for
their own accouiits or for the accounts of others, portfolios with substantiallythesameportfolio
criteria as are applicable to the Accounts. Furthermore, the Sub-Advisor and/or its affiliates may
maké an investment on behalfof any client.or on theirown behalfwithout offering the investment
opportunity or making any investmeiit on behalf of the Management Company or any Account
and, accordingly, investment opportunities may not be allocated amongall suchclients. The
Management Company acknowledges that affirmative obligations may arise in the future, whereby
the Sub-Advisor and/or its affiliates are. obligated to-offer certain investments to clients before or

without the Sub-Advisorofferingthose investments. to the Management Company or any Account.

The Management Company:acknowledges that the Sub-Advisor and its affiliates may make and/or.
hold-investmentsin an obligor’s or issuer’s obligations or securities that may be paripassu, senior
or junior in ranking to an investment in such obligor’s or-issuer’s obligations or securities made.
arid/or held by the Managenient Company or any Account, or in which partiets, security holders,
members, officers, directors, agents or employees of the Sub-Advisor and its affiliates serve-‘on

boards ofdirectors, or otherwise have ongoing relationships or otherwise have interests different
from or adverse to those of the Management Company and the Accounts.

Defined Terms

For purposes of this Appendix B,the following defined terris.shall have the meanings set.

forth below:

“Portfolio” shall mean, with respect to any Account, the.assetsheld by or in the name of
the Account or any subsidiary of the Account in respect ofsuch Transaction, whether or not for the
benefit of the related secured parties, securingthe obligations of such Account.

Advisors-Admin-000584CONFIDENTIAL

Case 21-03010-sgj Doc 80-5 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 18 of 19



“Transaction” shall mean any-action takenby the.Sub-Advisor on behalf of any Account
with respect to the Portfolio, including, without limitation, (i) selecting the Portfolio assets to be
acquired by the. Account, (ii) investing and reinvesting the Portfolio, (iii) amending, waiving
and/or taking any other action commensurate with managing the Portfolio and (iv) instructing the:
Acecount-with respect to any. acquisition, disposition or tender of a Portfolio asset or other-assets
receivedin respect thereofin the open market orotherwise-by the Account.
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PAYROLL REIMBURSEMENT AGREEMENT 

THIS PAYROLL REIMBURSEMENT AGREEMENT (this "Agreement") entered into on this 1st 
day of May, 2018 by and among Highland Capital Management, L.P., a Delaware limited partnership 
("HCMLP"), and NexPoint Advisors, L.P., a Delaware limited partnership ("NexPoint"), and any affiliate 
of NexPoint that becomes a party hereto, is effective as of January 1, 2018 (the "Effective Date"). Each of 
the signatories hereto is individually a "Party" and collectively the "Parties". 

RECITALS 

A. During the Term, HCMLP will seek reimbursement from NexPoint for the cost of certain 
employees who are dual employees of HCMLP and NexPoint and who provide advice to registered 
investment companies advised by NexPoint under the direction and supervision of NexPoint as more fully 
described in this Agreement. 

AGREEMENT 

In consideration of the foregoing recitals and the mutual covenants and conditions contained herein, 
the Parties agree, intending to be legally bound, as follows: 

ARTICLE I 
DEFINITIONS 

"Actual Cost" means, with respect to any period hereunder, the actual costs and expenses caused 
by, incurred or otherwise arising from or relating to each Dual Employee, in each case during such period. 
Absent any changes to employee reimbursement, as set forth in Section 2.02, such costs and expenses are 
equal to $252,000 per month. 

"Affiliate" means a Person that directly, or indirectly through one or more intermediaries, controls, 
or is controlled by, or is under common control with, a specified Person. The term "control" (including, 
with correlative meanings, the terms "controlled by" and "under common control with") means the 
possession of the power to direct the management and policies of the referenced Person, whether through 
ownership interests, by contract or otherwise. 

"Agreement" has the meaning set forth in the preamble. 

"Allocation Percentage" has the meaning set forth in Section 3.01 . 

"Dual Employee" has the meaning set forth in Section 2.01. 

"Effective Date" has the meaning set forth in the preamble. 

"Party" or "Parties" has the meaning set forth in the preamble. 

"Person" means an association, a corporation, an individual, a partnership, a limited liability 
company, a trust or any other entity or organization. 

"Tax" or "Taxes" means: (i) all state and local sales, use, value-added, gross receipts, foreign, 
privilege, utility, infrastructure maintenance, property, federal excise and similar levies, duties and other 
similar tax-like charges lawfully levied by a duly constituted taxing authority against or upon the Shared 
Services and the Shared Assets; and (ii) tax-related surcharges or fees that are related to the Shared Services 
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and the Shared Assets identified and authorized by applicable tariffs. 

ARTICLE II 
EMPLOYEE REIMBURSEMENT 

Section 2.01 Employee Reimbursement. During the Term, NexPoint shall reimburse HCMLP 
for the Actual Cost to HCMLP of certain employees who (i) are dual employees of HCMLP and NexPoint 
and (ii) provide advice to any investment company registered under the Investment Company Act of 1940, 
as amended (the "1940 Act") pursuant to an investment advisory agreement between NexPoint and such 
investment company (each, a "Fund") under the direction and supervision of NexPoint (each, a "Dual 
Employee"). 

Section 2.02 Changes to Employee Reimbursement. During the Term, the Parties may agree to 
modify the terms and conditions of NexPoint's reimbursement in order to reflect new procedures or 
processes, including modifying the Allocation Percentage (defined below) applicable to such Dual 
Employee to reflect the then current fair market value of such Dual Employee's employment. The Parties 
will negotiate in good faith the terms of such modification. 

ARTICLE III 
COST ALLOCATION 

Section 3.01 Actual Cost Allocation Fo►mula. The Actual Cost of any Dual Employee relating 
to the investment adviso►y services provided to a Fund shall be allocated based on the Allocation 
Percentage. For purposes of this Agreement, **Allocation Percentage" means the Parties' good faith 
determination of the percentage of each Dual Employee's aggregate hours worked during a quarter that 
were spent on NexPoint matters, as listed on Exhibit A. 

ARTICLE IV 
PAYMENT OF COST AND REVENUE SHARE; TAXES 

Section 4.01 Settlement Payments. At any time during the Term, NexPoint may make payment 
of the amounts that are allocable to it. 

Section 4.02 Determination and Payment of Cost.  NexPoint shall promptly make payment of 
the Actual Cost within ten (10) days of the end of each calendar month. Should either Party determine that 
a change to employee reimbursement is appropriate, as set forth in Section 2.02, the Party requesting the 
modification shall notify the other Party on or before the last business day of the calendar month. 

Section 4.03 Taxes.

(a) NexPoint is responsible for and will pay all Taxes applicable to it, provided, that 
such payments by NexPoint to HCMLP will be made in the most tax-efficient manner and provided further, 
that HCMLP will not be subject to any liability for Taxes applicable to the cost of a Dual Employee of 
NexPointas a result of such payment by NexPoint. HCMLP will collect such Tax from NexPoint in the 
same manner it collects such Taxes from other customers in the ordinary course of its business, but ►n no 
event prior to the time it invoices NexPoint for costs for which such Taxes are levied. NexPoint may 
provide HCMLP with a certificate evidencing its exemption from payment of or liability for such Taxes. 

(b) NexPoint will reimburse HCMLP for any Taxes collected from HCMLP and 
refunded to NexPoint. In the event a Tax is assessed against NexPoint that is solely the responsibility of 
HCMLP and HCMLP desires to protest such assessment, HCMLP will submit to NexPoint a statement of 
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the issues and arguments requesting that NexPoint grant HCMLP the authority to prosecute the protest in 
NexPoint's name. NexPoint's authorization will not be unreasonably withheld. HCMLP will finance, 
manage, control and determine the strategy for such protest while keeping NexPoint reasonably informed 
of the proceedings. However, the authorization will be periodically reviewed by NexPoint to determine 
any adverse impact on NexPoint, and NexPoint will have the right to reasonably withdraw such authority 
at any time. Upon notice by NexPoint that it is so withdrawing such authority, HCMLP will expeditiously 
terminate all proceedings. Any adverse consequences suffered by HCMLP as a result of the withdrawal 
will be submitted to litigation pursuant to Section 6.14. Any contest for Taxes brought by HCMLP may 
not result in any lien attaching to any property or rights of NexPoint or otherwise jeopardize NexPoint's 
interests or rights in any of its property. 

(c) The provisions of this Section 4.03 will govern the treatment of all Taxes arising 
as a result of or in connection with this Agreement notwithstanding any other Article of this Agreement to 
the contrary. 

ARTICLE V 
TERM AND TERMINATION 

Section 5.01 Term. The term of this Agreement will commence as of the Effective Date and 
will continue in full force and effect until the first anniversary of the Effective Date (the "Term"), unless 
terminated earlier in accordance with Section 5.02. The Term shall automatically renew for successive one 
year periods unless sooner terminated under Section 5.02. 

Section 5.02 Termination. Either Party may terminate this Agreement, with or without cause, 
upon at least 60 days advance written notice at any time prior to the expiration of the Term. 

ARTICLE VI 
MISCELLANEOUS 

Section 6.01 No Partnership or Joint Venture; Independent Contractor. Nothing contained in 
this Agreement will constitute or be construed to be or create a partnership or joint venture between or 
among HCMLP or NexPoint or their respective successors or assigns. The Parties understand and agree 
that this Agreement does not make any of them an agent or legal representative of the other for any purpose 
whatsoever. Neither Party is granted, by this Agreement or otherwise, any right or authority to assume or-
create any obligation or responsibilities, express or implied, on behalf of or in the name of any other Party, 
or to bind any other Party in any manner whatsoever. 

Section 6.02 Amendments; Waivers. Except as expressly provided herein, this Agreement may 
be amended only by agreement in writing of all Parties. No waiver of any provision nor consent to any 
exception to the terms of this Agreement or any agreement contemplated hereby will be effective unless in 
writing and signed by all of the Parties affected and then only to the specific purpose, extent and instance 
so provided. No failure on the part of any Party to exercise or delay in exercising any right hereunder will 
be deemed a waiver thereof, nor will any single or partial exercise preclude any further or other exercise of 
such or any other right. 

Section 6.03 Schedules and Exhibits; Integration. Each Schedule and Exhibit delivered 
pursuant to the terms of this Agreement must be in writing and will constitute a part of this Agreement, 
although schedules need not be attached to each copy of this Agreement. This Agreement, together with 
such Schedules and Exhibits constitutes the entire agreement among the Parties pertaining to the subject 
matter hereof and supersedes all prior agreements and understandings of the Parties in connection therewith. 
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Section 6.04 Further Assurances. Each Party will take such actions as any other Party may 
reasonably request or as may be necessary or appropriate to consummate or implement the transactions 
contemplated by this Agreement or to evidence such events or matters. 

Section 6.05 Governing Law. This Agreement and the legal relations between the Parties will 
be governed by and construed in accordance with the laws of the State of Texas applicable to contracts 
made and performed in such State and without regard to conflicts of law doctrines unless certain matters 
are preempted by federal law. 

Section 6.06 Assignment. Except as otherwise provided hereunder, neither this Agreement nor 
any rights or obligations hereunder are assignable by one Party without the express prior written consent of 
the other Parties. 

Section 6.07 Headings. The descriptive headings of the Articles, Sections and subsections of 
this Agreement are for convenience only and do not constitute a part of this Agreement. 

Section 6.08 Counterparts. This Agreement and any amendment hereto or any other agreement 
delivered pursuant hereto may be executed in one or more counterparts and by different Parties in separate 
counterparts. All counterparts will constitute one and the same agreement and will become effective when 
one or more counterparts have been signed by each Party and delivered to the other Parties. 

Section 6.09 Successors and Assigns; No Third Party Beneficiaries. This Agreement is binding 
upon and will inure to the benefit of each Party and its successors or assigns, and nothing in this Agreement, 
express or implied, is intended to confer upon any other Person any rights or remedies of any nature 
whatsoever under or by reason of this Agreement. 

Section 6.10 Notices. All notices, demands and other communications to be given or delivered 
under or by reason of the provisions of this Agreement will be in writing and will be deemed to have been 
given: (i)immediately when personally delivered; (ii) when received by first class mail, return receipt 
requested; (iii) one day after being sent for overnight delivery by Federal Express or other overnight 
delivery service; or (iv) when receipt is acknowledged, either electronically or otherwise, if sent by 
facsimile, telecopy or other electronic transmission device. Notices, demands and communications to the 
other Parties will, unless another address is specified by such Parties in writing, be sent to the addresses 
indicated below: 

If to HCMLP, addressed to: 

Highland Capital Management, L.P. 
300 Crescent Court, Suite 700 
Dallas, Texas 75201 
Attention: General Counsel 
Fax: (972) 628-4147 

If to NexPoint, addressed to: 

NexPoint Advisors, L.P. 
200 Crescent Court, Suite 700 
Dallas, Texas 75201 
Attention: General Counsel 
Fax: (972) 628-4147 
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Section 6.11 Expenses. Except as otherwise provided herein, the Parties will each pay their own 

expenses incident to the negotiation, preparation and performance of this Agreement, including the fees, 

expenses and disbursements of their respective investment bankers, accountants and counsel. 

Section 6.12 Waiver. No failure on the part of any Party to exercise or delay in exercising any 

right hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any further 

or other exercise of such or any other right. 

Section 6.13 Severability. If any provision of this Agreement is held to be unenforceable for 

any reason, it will be adjusted rather than voided, if possible, to achieve the intent of the Parties. All other-

provisions of this Agreement will be deemed valid and enforceable to the extent possible. 

Section 6.14 Dispute Resolution., Jurisdiction. The Parties hereby agree that any action, claim, 

litigation, or proceeding of any kind whatsoever against any other Party in any way arising from or relating 

to this Agreement, including, but not limited to, claims sounding in contract, equity, tort, fraud and statute 

("Dispute") shall be submitted exclusively to the the courts located in Dallas County, Texas, and any 

appellate court thereof ("Enforcement Court"). Each party irrevocably and unconditionally submits to the 

exclusive personal and subject matter jurisdiction of the Enforcement Court for any Dispute and agrees to 

bring any Dispute only in the Enforcement Court. Each Party further agrees it shall not commence any 

Dispute in any forum, including, but not limited to, administrative, arbitration, or litigation, other than the 

Enforcement Court. 

Section 6.15 General Rules of Construction. For all purposes of this Agreement and the 

Exhibits and Schedules delivered pursuant to this Agreement: (i) the terms defined in Article I have the 

meanings assigned to them in Article I and include the plural as well as the singular; (ii) all accounting 

terms not otherwise defined herein have the meanings assigned under GAAP; (iii) all references in this 

Agreement to designated "Articles," "Sections" and other subdivisions are to the designated Articles, 

Sections and other subdivisions of the body of this Agreement; (iv) pronouns of either gender or neuter will 

include, as appropriate, the other pronoun forms; (v) the words "herein,""hereof' and "hereunder" and other 

words of similar import refer to this Agreement as a whole and not to any particular Article, Section or 

other subdivision; (vi) "or" is not exclusive; (vii) "including" and "includes" will be deemed to be followed 

by "but not limited to" and "but is not limited to, "respectively; (viii) any definition of or reference to any 

law, agreement, instrument or other document herein will be construed as referring to such law, agreement, 

instrument or other document as from time to time amended, supplemented or otherwise modified; and (ix) 

any definition of or reference to any statute will be construed as referring also to any rules and regulations 

promulgated thereunder. 

IN WITNESS HEREOF, each of the Parties has caused this Agreement to be executed by its duly 

authorized officers as of the day and year first above written. 

HIGHLAND CAPITAL MANAGEMENT, L.P. 

By: Strand Advisors, Inc., its general partner 

By: 
Name: 
Title: 
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NEXPOINT ADVISORS, L.P. 

By: NexPoi t Advisors GP, LLC, its general partner 

By: 
Name: 
Title: 
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EXHIBIT A 

FM PLOYEE ALLOCATIONS 
(AS OF JANUARY 1, 2018) 

EMPLOYEE NAME 
PERCENTAGE (%) ALLOCATION TO 

NEXPOINT ADVISORS, L.P. 

Abayarathna, Sahan 9% 

Baynard, Cameron 9% 

Burns, Nathan 70% 

Covitz, Hunter 25% 

Desai, Neil 25% 

Fedoryshyn, Eric 9% 

Gray, Matthew 9% 

Hayes, Christopher 9% 

Hill, Robert 5% 

McFarling, Brandon 9% 

Moore, Carl 10% 

Nikolayev, Yegor 9% 

Okada, Mark 20% 

Owens, David 9% 

Parker, Trey 15% 

Parmentier, Andrew 40% 

Phillips, Michael 9% 

Poglitsch, Jon 10% 

Ryder, Phillip 5% 

Sachdev, Kunal 9% 

Smallwood, Allan 9% 

Staltari, Mauro 9% 

Tomlin, Jake 9% 

Vira, Sagar 9% 

Wilson, Scott 5% 
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AMENDMENT NUMBER ONE 
TO 

PAYROLL REIMBURSEMENT AGREEMENT 

This Amendment Number One (this "Amendment") to the Payroll Reimbursement Agreement(the 
"Agreement) is entered into on December ,14,•2018 by and among Highland Capital Management, Li!., a 
Delaware limited partnership ("HCMLP") and NexPoint Advisors, L.P., a Delaware limited partnership 
("NexPoir11"). Each of the signatories hereto is individually a "Party" and collectively. the. "Parties". 
Capitalized terms not defined herein shall have the meaning seet forth in the Agreement. 

WHEREAS, HCMLP and NexPoint entered into the Agreement on May 1, 2018 to facilitate 
NexPoint's reimbursement to HCMLP for the cost .of Certain employees who are: dual employeeS of 
HCMLP and NexPoint; and 

WHEREAS, HCM.LP..an.d. NexPoint. now desire to amend the Agreement tonapture a one time 
payment Of estimated additional Actual Costs owed to HCMLP for additional resources used by NexPoint 
during the Term of the Agreement 

in consideration of the foregding recitals and the mutual covenants and conditions contained herein, 
the Parties agree, intending to be legally bound, as follows: 

1. Payment or Additional Cost In accordance with ,Section 2.02 of the.. Agreement (Changes:to 
Employee.. RehnburSement), NexPoint hereby agrees to pay' $1,300,00O.00 to HCMLP, 
representing an estimate. of. additional Actual Coats owed under the Agreement for additional 
resources used by NexPoint (the "Additipnal Act not Cost"), NexPoint shall make payment of 
the Additional. Actual .Cost within. ten (10) days of the date of this Agreement. 

2. Ratification of Agreement, Except as expressly amended and provided herein, all ofthe terms, 
conditions and provisions of the AgreeMent are hereby ratified and confirmed .to. be of *full force 
and effect, and shall continue in full. force and effect 

3. Counterparts. This Agreement and any ainendinerit hereto or any other agreement delivered: 
pursuant hereto may be executed in one or more counterparts and by different Parties litseparate 
counterparts. All counterparts will constitute one and the same agreement and will. become.
.effective when one Or more counterparts have been signed by each. Party and delivered to the oilier 
Parties: 

4. Governing Law. This Agreement: and the legal relations between the: Parties will be governed by 
and construed in accordance with the laws of the Srateef Texas-applicable to contracts made and 
performed. in such Slate and without regard to conflicts of law doctrines unless certain matters are 
preempted by federal. law, 

[SIGNATURE PAGE FOLLOWS] 
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IN WITNESS HEREOF, eackofthe Parties has:caused this Athendment tote executed by its duly 
authorized officers as of the day mid year first aboye written.. 

HIGHLAND CAPITAL MANAGEMENT, L.P. 

By: Strati AdVisorsi Inc., its general partner 

By: 
.Name: 

NEXPOINT ADVISORS, I.P. 

By: Nap irit Advisor's GP, LLC0 its..general partner 

By: 
Mime: 
Title: 
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PAYROLL REIMBURSEMENT AGREEMENT 

THIS PAYROLL REIMBURSEMENT AGREEMENT (this "Agreement") entered into on this 1st 
day of May, 2018 by and among Highland Capital Management, L.P., a Delaware limited partnership 
("HCMLP"), and Highland Capital Management Fund Advisors, L.P., a Delaware limited partnership 
("HCMFA"), and any affiliate of HCMFA that becomes a party hereto, is effective as of January 1, 2018 
(the "Effective Date"). Each of the signatories hereto is individually a "Party" and collectively the 
"Parties". 

RECITALS 

A. During the Term, HCMLP will seek reimbursement from HCMFA for the cost of certain 
employees who are dual employees of HCMLP and HCMFA and who provide advice to registered 
investment companies advised by HCMFA under the direction and supervision of HCMFA as more fully 
described in this Agreement. 

AGREEMENT 

In consideration of the foregoing recitals and the mutual covenants and conditions contained herein, 
the Parties agree, intending to be legally bound, as follows: 

ARTICLE I 
DEFINITIONS 

"Actual Cost-  means, with respect to any period hereunder, the actual costs and expenses caused 
by, incurred or otherwise arising from or relating to each Dual Employee, in each case during such period. 
Absent any changes to employee reimbursement, as set forth in Section 2.02, such costs and expenses are 
equal to $416,000 per month. 

"Affiliate" means a Person that directly, or indirectly through one or more intermediaries, controls, 
or is controlled by, or is under common control with, a specified Person. The term "control" (including, 
with correlative meanings, the terms "controlled by" and "under common control with") means the 
possession of the power to direct the management and policies of the referenced Person, whether through 
ownership interests, by contract or otherwise. 

"Agreement'. has the meaning set forth in the preamble. 

"Allocation Percentage" has the meaning set forth in Section 3.01. 

"Dual Employee" has the meaning set forth in Section 2.01. 

"Effective Date- has the meaning set forth in the preamble. 

"Party" or "Parties" has the meaning set forth in the preamble. 

"Person" means an association, a corporation, an individual, a partnership, a limited liability 
company, a trust or any other entity or organization. 

"Tax" or "Taxes" means: (i) all state and local sales, use, value-added, gross receipts, foreign, 
privilege, utility, infrastructure maintenance, property, federal excise and similar levies, duties and other 
similar tax-like charges lawfully levied by a duly constituted taxing authority against or upon the Shared 
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Services and the Shared Assets; and (ii) tax-related surcharges or fees that are related to the Shared Services 

and the Shared Assets identified and authorized by applicable tariffs. 

ARTICLE II 
EMPLOYEE REIMBURSEMENT 

Section 2.01 Employee Reimbursement. During the Term, HCMFA shall reimburse HCMLP 

for the Actual Cost to HCMLP of certain employees who (i) are dual employees of HCMLP and HCMFA 

and (ii) provide advice to any investment company registered under the Investment Company Act of 1940, 

as amended (the "1940 Act") pursuant to an investment advisory agreement between HCMFA and such 

investment company (each, a "Fund") under the direction and supervision of HCMFA (each, a "Dual 

Employee"). 

Section 2.02 Changes to Employee Reimbursement. During the Term, the Parties may agree to 

modify the terms and conditions of HCMFA's reimbursement in order to reflect new procedures or 

processes, including modifying the Allocation Percentage (defined below) applicable to such Dual 

Employee to reflect the then current fair market value of such Dual Employee's employment. The Parties 

will negotiate in good faith the terms of such modification. 

ARTICLE III 
COST ALLOCATION 

Section 3.01 Actual Cost Allocation Formula. The Actual Cost of any Dual Employee relating 

to the investment advisory services provided to a Fund shall be allocated based on the Allocation 

Percentage. For purposes of this Agreement, "Allocation Percentage" means the Parties' good faith 

determination of the percentage of each Dual Employee's aggregate hours worked during a quarter that 

were spent on HCMFA matters, as listed on Exhibit A. 

ARTICLE IV 
PAYMENT OF COST AND REVENUE SHARE; TAXES 

Section 4.01 Settlement Payments. At any time during the Term, HCMFA may make payment 

of the amounts that are allocable to it. 

Section 4.02 Determination and Payment of Cost.  HCMFA shall promptly make payment of the 

Actual Cost within ten (10) days of the end of each calendar month. Should either Party determine that a 

change to employee reimbursement is appropriate, as set forth in Section 2.02, the Party requesting the 

modification shall notify the other Party on or before the last business day of the calendar month. 

Section 4.03 Taxes.

(a) HCMFA is responsible for and will pay all Taxes applicable to it, provided, that 

such payments by HCMFA to HCMLP will be made in the most tax-efficient manner and provided further, 

that HCMLP will not be subject to any liability for Taxes applicable to the cost of a Dual Employee of 

HCMFAas a result of such payment by HCMFA. HCMLP will collect such Tax from HCMFA in the same 

manner it collects such Taxes from other customers in the ordinary course of its business, but in no event 

prior to the time it invoices I-ICMFA for costs for which such Taxes are levied. HCMFA may provide 

HCMLP with a certificate evidencing its exemption from payment of or liability for such Taxes. 

(b) HCMFA will reimburse HCMLP for any Taxes collected from HCMLP and 

refunded to HCMFA. In the event a Tax is assessed against HCMFA that is solely the responsibility of 
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HCMLP and HCMLP desires to protest such assessment, HCMLP will submit to HCMFA a statement of 
the issues and arguments requesting that HCMFA grant HCMLP the authority to prosecute the protest in 
HCMFA's name. HCMFA's authorization will not be unreasonably withheld. HCMLP will finance, 
manage, control and determine the strategy for such protest while keeping HCMFA reasonably informed 
of the proceedings. However, the authorization will be periodically reviewed by HCMFA to determine any 
adverse impact on HCMFA, and HCMFA will have the right to reasonably withdraw such authority at any 
time. Upon notice by HCMFA that it is so withdrawing such authority, HCMLP will expeditiously 
terminate all proceedings. Ally adverse consequences suffered by HCMLP as a result of the withdrawal 
will be submitted to litigation pursuant to Section 6.14. Any contest for Taxes brought by HCMLP may 
not result in any lien attaching to any property or rights of HCMFA or otherwise jeopardize HCMFA's 
interests or rights in any of its property. 

(c) The provisions of this Section 4.03 will govern the treatment of all Taxes arising 
as a result of or in connection with this Agreement notwithstanding any other Article of this Agreement to 
the contrary. 

ARTICLE V 
TERM AND TERMINATION 

Section 5.01 Term. The term of this Agreement will commence as of the Effective Date and 
will continue in full force and effect until the first anniversary of the Effective Date (the "Term"), unless 
terminated earlier in accordance with Section 5.02. The Term shall automatically renew for successive one 
year periods unless sooner terminated under Section 5.02. 

Section 5.02 Termination. Either Party may terminate this Agreement, with or without cause, 
upon at least 60 days advance written notice at any time prior to the expiration of the Term. 

ARTICLE VI 
MISCELLANEOUS 

Section 6.01 No Partnership or Joint Venture; Independent Contractor. Nothing contained in 
this Agreement will constitute or be construed to be or create a partnership or joint venture between or 
among HCMLP or HCMFA or their respective successors or assigns. The Parties understand and agree 
that this Agreement does not make any of them an agent or legal representative of the other for any purpose 
whatsoever. Neither Party is granted, by this Agreement or otherwise, any right or authority to assume or 
create any obligation or responsibilities, express or implied, on behalf of or in the name of any other Party, 
or to bind any other Party in any manner whatsoever. 

Section 6.02 Amendments; Waivers. Except as expressly provided herein, this Agreement may 
be amended only by agreement in writing of all Parties. No waiver of any provision nor consent to any 
exception to the terms of this Agreement or any agreement contemplated hereby will be effective unless in 
writing and signed by all of the Parties affected and then only to the specific purpose, extent and instance 
so provided. No failure on the part of any Party to exercise or delay in exercising any right hereunder will 
be deemed a waiver thereof, nor will any single or partial exercise preclude any further or other exercise of 
such or any other right. 

Section 6.03 Schedules and Exhibits; Integration. Each Schedule and Exhibit delivered 
pursuant to the terms of this Agreement must be in writing and will constitute a part of this Agreement, 
although schedules need not be attached to each copy of this Agreement. This Agreement, together with 
such Schedules and Exhibits constitutes the entire agreement among the Parties pertaining to the subject 
matter hereof and supersedes all prior agreements and understandings of the Parties in connection therewith. 
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Section 6.04 Further Assurances. Each Party will take such actions as any other Party may 

reasonably request or as may be necessary or appropriate to consummate or implement the transactions 

contemplated by this Agreement or to evidence such events or matters. 

Section 6.05 Governing Law. This Agreement and the legal relations between the Parties will 

be governed by and construed in accordance with the laws of the State of Texas applicable to contracts 

made and performed in such State and without regard to conflicts of law doctrines unless certain matters 

are preempted by federal law. 

Section 6.06 Assignment. Except as otherwise provided hereunder, neither this Agreement nor 

any rights or obligations hereunder are assignable by one Party without the express prior written consent of 

the other Parties. 

Section 6.07 Headings. The descriptive headings of the Articles, Sections and subsections of 

this Agreement are for convenience only and do not constitute a part of this Agreement. 

Section 6.08 Counterparts. This Agreement and any amendment hereto or any other agreement 

delivered pursuant hereto may be executed in one or more counterparts and by different Parties in separate 

counterparts. All counterparts will constitute one and the same agreement and will become effective when 

one or more counterparts have been signed by each Party and delivered to the other Parties. 

Section 6.09 Successors and  Assigns; No Third Party Beneficiaries. This Agreement is binding 

upon and will inure to the benefit of each Party and its successors or assigns, and nothing in this Agreement, 

express or implied, is intended to confer upon any other Person any rights or remedies of any nature 

whatsoever under or by reason of this Agreement. 

Section 6.10 Notices. All notices, demands and other communications to be given or delivered 

under or by reason of the provisions of this Agreement will be in writing and will be deemed to have been 

given: (i)immediately when personally delivered; (ii) when received by first class mail, return receipt 

requested; (iii) one day after being sent for overnight delivery by Federal Express or other overnight 

delivery service; or (iv) when receipt is acknowledged, either electronically or otherwise, if sent by 

facsimile, telecopy or other electronic transmission device. Notices, demands and communications to the 

other Parties will, unless another address is specified by such Parties in writing, be sent to the addresses 

indicated below: 

If to HCMLP, addressed to: 

Highland Capital Management, L.P. 
300 Crescent Court, Suite 700 
Dallas, Texas 75201 
Attention: General Counsel 
Fax: (972) 628-4147 

If to HCMFA, addressed to: 

Highland Capital Management Fund Advisors, L.P. 

200 Crescent Court, Suite 700 
Dallas, Texas 75201 
Attention: General Counsel 
Fax: (972) 628-4147 
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Section 6.11 Expenses. Except as otherwise provided herein, the Parties will each pay their own 

expenses incident to the negotiation, preparation and performance of this Agreement, including the fees, 

expenses and disbursements of their respective investment bankers, accountants and counsel. 

Section 6.12 Waiver. No failure on the part of any Party to exercise or delay in exercising any 

right hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any further 

or other exercise of such or any other right. 

Section 6.13 Severability. If any provision of this Agreement is held to be unenforceable for 

any reason, it will be adjusted rather than voided, if possible, to achieve the intent of the Parties. All other 

provisions of this Agreement will be deemed valid and enforceable to the extent possible. 

Section 6.14 Dispute Resolution; Jurisdiction. The Parties hereby agree that any action, claim, 

litigation, or proceeding of any kind whatsoever against any other Party in any way arising from or relating 

to this Agreement, including, but not limited to, claims sounding in contract, equity, tort, fraud and statute 

("Dispute") shall be submitted exclusively to the the courts located in Dallas County, Texas, and any 

appellate court thereof ("Enforcement Court"). Each party irrevocably and unconditionally submits to the 

exclusive personal and subject matter jurisdiction of the Enforcement Court for any Dispute and agrees to 

bring any Dispute only in the Enforcement Court. Each Party further agrees it shall not commence any 

Dispute in any forum, including, but not limited to, administrative, arbitration, or litigation, other than the 

Enforcement Court. 

Section 6.15 General Rules of Construction. For all purposes of this Agreement and the 

Exhibits and Schedules delivered pursuant to this Agreement: (i) the terms defined in Article I have the 

meanings assigned to them in Article I and include the plural as well as the singular; (ii) all accounting 

terms not otherwise defined herein have the meanings assigned under GAAP; (iii) all references in this 

Agreement to designated "Articles," "Sections". and other subdivisions are to the designated Articles, 

Sections and other subdivisions of the body of this Agreement; (iv) pronouns of either gender or neuter will 

include, as appropriate, the other pronoun forms; (v) the words "herein,'"`hereor and "hereunder" and other 

words of similar import refer to this Agreement as a whole and not to any particular Article, Section or 

other subdivision; (vi) "or" is not exclusive; (vii) "including" and "includes" will be deemed to be followed 

by "but not limited to" and "but is not limited to, "respectively; (viii) any definition of or reference to any 

law, agreement, instrument or other document herein will be construed as referring to such law, agreement, 

instrument or other document as from time to time amended, supplemented or otherwise modified; and (ix) 

any definition of or reference to any statute will be construed as referring also to any rules and regulations 

promulgated thereunder. 

IN WITNESS HEREOF, each of the Parties has caused this Agreement to be executed by its duly 

authorized officers as of the day and year first above written. 

HIGHLAND CAPITAL MANAGEMENT, L.P. 

By: Stranc Advisors, Inc., its general partner 

By: 
Name: 
Title: 
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HIGHLAND CAPITAL MANAGEMENT FUND 

ADVISORS, L.P. 

By: Strand Adv:sors XVI, Inc., its general partner 

By: 
Name: 
Title: 
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EXHIBIT A 

EMPLOYEE ALLOCATIONS 
(AS OF JANUARY 1, 2018) 

EMPLOYEE NAME 
PERCENTAGE (%) ALLOCATION TO 

HCMFA ADVISORS, L.P. 

Abayarathna, Sahara 29% 

Baynard, Cameron 29% 

Burns, Nathan 10% 

Covitz, Hunter 5% 

Desai, Neil 5% 

Dondero, James 30% 

Fedoryshyn, Eric 29% 

Gray, Matthew 29% 

Gulati, Sanjay 100% 

Hayes, Christopher 29% 

Hill, Robert 5% 

McFarling, Brandon 29% 

Moore, Carl 5% 

Nikolayev, Yegor 29% 

Owens, David 29% 

Parker, Trey 30% 

Parmentier, Andrew 40% 

Phillips, Michael 29% 

Poglitsch, Jon 75% 

Ryder, Phillip 5% 

Sachdev, Kunal 29% 

Smallwood, Allan 29% 

Staltari, Mauro 29% 

Tomlin, Jake 29% 

Vira, Sagar 29% 
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AMENDMENT NUMBER ONE 
TO 

PAYROLL REIMBURSEMENT AGREEMENT 

This Amendinent Number One (this "Ameinintennto the Payroll Reinibursement Agreement (the 
"Agreement") is entered into on December 14, 2018 by and among Highland Capital. Management, LP.,.a 
Delaware limited partnership (RCMP') and Highland Capital Management. Fund Advisors, L.P., a 
Delaware limited partnership ("HCMFA"). Each of the signatories hereto is individually a "Party' and 
collectiVely the "Parties". Capitalized terms not:defined herein shall have the meaning sect forth in the. 
Agreement. 

WHEREAS, HCMLP and HCMFA- entered into the Agreement on May I, 2018 to facilitate 
HCMFA's reimbursement to HCMLP for the cost of bertainempleyees who.are dual employeeS of HCMLP 
and HCMFA; and 

WHEREAS, HCMLP and HCMFA now desire to amend the Agreement to capture a one time 
payment of estimated additional Actual Costs owedlo HCMLP for-additional resources used by HCMFA 
during the. Term of the Agreement. 

In consideration .oftheforegting recitals. and the mutual cotenants and conditions contained herein. 
the PartieS agree. 'intending to belegally bound, es follows:.

1. Payment:0f Additional Cost: In accordance with Section 242 of the Agreentent (Changes to 
Employee Reimb.ursement), HCMFA hereby agrees 'to pay $L200,000.00 to HCMLP,. 
representing an estimate of additional Actual Costs owed under the. Agreement for additional 
resources used by HGMEA (the "Additional ActitalCost"). HCMFA shall make payment or 
the Additional Actual Cost-within led (10) days elthe date of this Agreement. 

Ratification of .Agreement. Except .as expressly amended arid provided herein, all of the terms, 
conditions and provisions of the Agreement are hereby ratifie.d..and confirmed to.be of full force 
and effect, and shall continue in full force and effect. 

2. 

3. Counterparts. This Agreement and any amendment hereto or :any other agreement delivered 
pursuant hereto maybe executed 'in one or more, counterparts and by different Parties. in separate 
counterparts. All .counterparts will constitute one arid the same agreement and. will become 
effective when one or mote counterparts have beeh signed by each Patty.andteliVered to the other 
.Parties. 

4- Governing Law. This Agreement and. the legal relations between the Parties Will be governed by 
and construed in accordance with the laws of the State of Texas applicable to contracts made and 
performed in such State. and withoutregard. to conflicts.of law do.c.trines unless certain matters are 
preempted by federal law: 

[SIGNATURE PAGE FOLLOWS] 
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IN WITN $S.HEREOF,. each of the•Parties.has caused. this Autendment.to,be executed by its duly 
authorized Officers as of the day and year first above written. 

HIGHLAND CAPITAL MANAGEMENT, L.P. 

By: Strand Advisors, inc.,. its general. partner 

By: 
Name; 
Title: 

HIGHLAND CAPITAL. MANAGEMENT FUND 
ADVISORS, L.P. 

By: Strand /dvisors XVI, Inc., its.geiieral partner 

By: 
Name: 
Title: 

ACL-072606

Case 21-03010-sgj Doc 80-9 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 3



  

EXHIBIT 10

Case 21-03010-sgj Doc 80-10 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 7



  
158194.00103/124166324v.1

1271 Avenue of the Americas |New York, NY 10020
blankrome.com

P h o n e : ( 2 1 2 )  8 8 5 - 5 1 4 7

F a x : ( 9 1 7 )  3 3 2 - 3 0 2 8

E m a i l : s l o u i z o s @ b l a n k r o m e . c o m

MEMORANDUM

TO: Dustin Norris
Jason Post

CC: Lauren Thedford

FROM: Stacy H. Louizos 

DATE: December 7, 2020

RE: Supplemental Questions Relating to HCMLP Bankruptcy Matters

Below are follow up questions raised by the Board with respect to matters relating to the 
HCMLP bankruptcy.  The Board would appreciate receiving written responses prior to the 
discussion on the agenda for the December 10-11, 2020 Board meeting to the extent practicable.  
If certain questions are more appropriately responded to by HCMLP, the Board requests that 
these be forwarded for response.  

Questions related to Termination of Shared Servicing Arrangements with HCMLP

1. Who is responsible for putting together the plan to continue to provide/transition shared 
services for the retail complex?

The senior management team of the Advisors is responsible for the transition 
of services, and this group is made up of Jim Dondero, D.C. Sauter, Jason 
Post, and Dustin Norris.  This group is working with HCMLP management 
to ensure an orderly transition. Key representatives at HCMLP working on 
the transition include Frank Waterhouse, David Klos, Jim Seery, Scott 
Ellington, James Romey, and Fred Caruso.

2. Please provide a matrix of current services provided and services that will be transferred.

BLANKROME
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December 7, 2020
Page 2

Please see Appendix A below, which includes the list of services provided 
under the shares services agreement with HCMLP.  These services fall into 
two broader categories:  1) Employees performing services and  2) Systems, 
infrastructure, software and supplies/equipment.   As we understand it, the 
bankruptcy plan of reorganization approved by the bankruptcy court (the 
“Approved Plan”) anticipates the termination of all HCMLP employees by 
1/31/21.  The Advisors anticipate extending employment offers to the vast 
majority of HCMLP’s employees  such that the employees would be rehired 
immediately upon termination of their employment with HCMLP.   This will 
cover all of the services under category 1 above.  

In regards to category 2, the working group described in response 1 above is 
working on an orderly transition of all of these items.  HCMLP has expressed 
the desire to have the employees sitting in the same seats, working on the 
same systems, and providing the same services on the day after the 
termination of the shared services either through an existing entity or a 
newly formed entity set up for this purpose.  HCMLP and the Advisors are 
working toward this shared goal.  

The individuals noted in number 1 above have prepared a working schedule 
with over 100 agreements in the name of HCMLP that include IT, HR, 
Accounting, Legal, Research, Valuation, and Admin functions.  The Advisors 
and HCMLP, led by the individuals noted above, are evaluating these 
agreements to determine which should be accepted or rejected by HCMLP 
through the bankruptcy process (any agreements that are unnecessary on a 
go-forward basis will be rejected) and  working on an orderly assignment 
and assumption of the relevant agreements needed to continue with all 
current services.  Some necessary contracts may be assigned to the Advisors; 
alternatively, the Advisors may be better served in certain instances to enter 
into new agreements with the counterparty.  

3. Specifically explain the personnel, equipment and facilities that will be transferred – and 
when.

Please refer to the responses set forth in #2 above and #5 below

4. Explain if there are any bankruptcy approvals required to facilitate the transfer of any 
personnel, equipment or facilities?

The operating protocols would require Committee approval or Bankruptcy 
Court approval for transfers of HCMLP “assets.” Employees aren’t “assets,” 
but equipment and facilities (if owned) are. If facilities are leased, the leases 
could be assigned under section 365, which requires court approval.
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Page 3

5. If there are bankruptcy approvals required, please explain the process and timing for 
obtaining these approvals.  

Please refer to response #4.

6. In the event the approvals are not obtained, what is the alternate plan? 

If they are unable to receive requisite approvals for equipment for facilities, 
the Advisers will plan to enter into new license agreements with applicable 
providers.

7. Please explain the risks associated with transferring the shared services on January 31, 
2021.

We are working with HCMLP management to ensure an orderly transition 
as noted in #1 above.

8. Are there any software licenses, data sharing approvals that need to be modified or 
obtained?

All required software licenses or data sharing approvals are set forth in #2

9. Are there any regulatory approvals or notifications that need to be obtained to facilitate 
the transfer? 

No regulatory approvals required. Please discuss what steps are being taken to 
ensure retention of HCMLP employees through the transition to the Highland 
entity that will take over the services under the Shared Services Agreement. 
Please address both front office as well as back office level functions.

Representatives of the Advisors and HCMLP will be available to discuss with 
the Board at the Board meeting on December 10-11

10. What happens if the transition is not able to be completed by the termination date 
provided by HCMLP?

HCMLP notified all their employees on Friday, December 4th that they 
would like the transition to be effective on January 31, 2020, however they 
also communicated that they are committed to making sure it is done 
smoothly and may need to push it back as needed.

Questions Relating to Cross Holdings of Retail Complex and HCMLP through 
Direct or Indirect Interests

1. On the existing cross holdings report exhibit IV.A.3 in the December Board materials, 
please categorize all cross holdings into three groups; 1) those positions where HCMLP 
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is holding the security of a portfolio company held as collateral for the bankruptcy 2) 
funds or other entities advised by HTMLP (CLOs, NXRT, NHF etc…) and 3) those 
positions cross held by retail and institutional funds managed by HCMLP.

Please refer to 10.31.20 Cross Holdings Summary Report

2. On the cross holdings report please include the specific retail fund holding the position as 
well as the percentage of the fund that cross holding represents.  Additionally, please 
provide total security market cap, MSCI level, trading volume or other metrics that will 
help us evaluate liquidity in the security as well as potential implications to an HCMLP 
liquidation. 

Please refer to 10.31.20 Cross Holdings Summary Report

3. Additionally please include a list of concentrated positions held in the retail funds and 
comment as to whether or not those concentrated positions have a cross holding in one of 
the three above mentioned categories and if so provide comparable liquidity metrics (only 
if it is in one of the categories).

Please refer to 10.31.20 Cross Holdings Summary Report
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Appendix A

Shared Services Provided by HCMLP

Compliance
 General compliance
 Compliance systems

Facilities
 Equipment
 General Overhead
 Office Supplies
 Rent & Parking

Finance & Accounting
 Bookkeeping
 Cash Management
 Cash Forecasting
 Credit Facility Reporting
 Financial reporting
 Accounts payable
 Accounts receivable
 Expense reimbursement
 Vendor Management

HR
 Drinks/snacks
 Lunches
 Recruiting

IT
 General support and maintenance (OMS, development, support)
 Telecom (cell, phones, broadband)
 WSO

Legal
 Corporate secretarial services
 Document review and preparation
 Litigation support
 Management of outside counsel

Marketing and PR
 Public relations
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Tax
 Tax audit support
 Tax planning
 Tax prep and filing

Investments
 Investment research on an ad hoc basis
 Valuation Committee

Trading
 Trading desk services

Operations
 Trade settlement
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K&L GATES LLP 
Artoush Varshosaz (TX Bar No. 24066234) 
1717 Main Street, Suite 2800 
Dallas, TX 75201 
Tel: (214) 939-5659 
artoush.varshosaz@klgates.com  
 
Stephen G. Topetzes (pro hac vice) 
1601 K Street, NW 
Washington, DC 20006-1600 
Tel: (202) 778-9328 
stephen.topetzes@klgates.com  
 
A. Lee Hogewood, III (pro hac vice) 
4350 Lassiter at North Hills Ave., Suite 300 
Raleigh, NC 27609 
Tel: (919) 743-7306 
Lee.hogewood@klgates.com 
 
Counsel for Highland Capital Management Fund 
Advisors, L.P. and NexPoint Advisors, L.P. 

Davor Rukavina, Esq. 
Texas Bar No. 24030781 
Julian P. Vasek, Esq. 
Texas Bar No. 24070790 
MUNSCH HARDT KOPF & HARR, P.C. 
3800 Ross Tower 
500 N. Akard Street 
Dallas, Texas  75202-2790 
Telephone: (214) 855-7500 
Facsimile: (214) 978-4375 
drukavina@munsch.com 
jvasek@munsch.com  
 

Counsel for Highland Capital Management Fund 
Advisors, L.P. and NexPoint Advisors, L.P.  

.  

 
IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 

 

In re: 
 
HIGHLAND CAPITAL MANAGEMENT, L.P., 
 

Debtor. 

§ 
§ 
§ 
§ 
§ 
§ 

Chapter 11 
 
Case No. 19-34054-sgj11 
 
 

 
APPLICATION FOR ALLOWANCE OF  
ADMINISTRATIVE EXPENSE CLAIM 

TO THE HONORABLE STACEY G.C. JERNIGAN, U.S. BANKRUPTCY JUDGE: 

COME NOW Highland Capital Management Fund Advisors, L.P. (“HCMFA”) and 

NexPoint Advisors, L.P. (“NexPoint,” and with HCMFA, the “Advisors”), creditors and parties in 

interest in the above-captioned bankruptcy case (the “Bankruptcy Case”), and file this their 

Application for Allowance of Administrative Expense Claim (the “Application”), respectfully 

stating as follows: 
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APPLICATION FOR ALLOWANCE OF ADMINISTRATIVE EXPENSE CLAIM Page 2 

I. JURISDICTION AND VENUE 

1. The Court has jurisdiction to consider this matter pursuant to 28 U.S.C. §§ 157 and 

1334.  This is a core proceeding pursuant to 28 U.S.C. § 157(b).  

2. Venue is proper in this District pursuant to 28 U.S.C. §§ 1408 and 1409. 

II. BACKGROUND 

A. SHARED SERVICES AGREEMENTS 

3. On or about February 8, 2013, HCMFA entered into that certain Second Amended 

and Restated Shared Services Agreement (each such agreement, a “SSA”) with Highland Capital 

Management, L.P. (the “Debtor”).  On or about the same date, NexPoint also entered into a SSA 

with the Debtor. 

4. Under the SSAs, the Debtor agreed to provide the Advisors with certain services, 

including “all of the (i) finance and accounting services, (ii) human resources services, (iii) 

marketing services, (iv) legal services, (v) corporate services, (vi) information technology services, 

and (vii) operations services ….”  

5. The SSAs contain the following detailed cost allocation provisions: 

The Actual Cost of any item relating to any Shared Services or Shared Assets shall 
be allocated based on the Allocation Percentage. For purposes of this Agreement, 
“Allocation Percentage” means: 

(a) To the extent 100% of such item is demonstrably attributable to HCMFA, 100% 
of the Actual Cost of such item shall be allocated to HCMFA as agreed by HCMFA; 

(b) To the extent a specific percentage of use of such item can be determined (e.g., 
70% for HCMLP and 30% for HCMFA), that specific percentage of the Actual 
Cost of such item will be allocated to HCMLP or HCMFA, as applicable and as 
agreed by HCMFA; and 

(c) All other portions of the Actual Cost of any item that cannot be allocated 
pursuant to clause (a) or (b) above shall be allocated between HCMLP and HCMFA 
in such proportion as is agreed in good faith between the parties. 
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6. “‘Actual Cost’ means, with respect to any period [under the SSA], one hundred 

percent (100%) of the actual costs and expenses caused by, incurred or otherwise arising from or 

relating to (i) the Shared Services and (ii) the Shared Assets, in each case during such period.” 

7. In the event a party wishes to make changes to the shared services under the SSA, 

“The parties will negotiate in good faith the terms upon which a Service Provider would be willing 

to provide such New Shared Services to [the Advisors].” 

B. PAYROLL REIMBURSEMENT AGREEMENTS 

8. On or about May 1, 2018, HCMFA entered into that certain Payroll Reimbursement 

Agreement (each such agreement a “PRA”) with the Debtor.  On or about the same date, NexPoint 

also entered into a PRA with the Debtor. 

9. Under the PRAs, the Debtor is entitled to seek reimbursement from the Advisors 

“for the cost of certain employees who are dual employees of [the Debtor and the Advisors] and 

who provide advice to registered investment companies advised by [the Advisors] under the 

direction and supervision of [the Debtor] ….” 

10. The amount of such reimbursement is based on an actual cost allocation formula as 

follows: “The Actual Cost of any Dual Employee relating to the investment advisory services 

provided to a Fund shall be allocated based on the Allocation Percentage.  For purposes of this 

Agreement, “Allocation Percentage” means the Parties’ good faith determination of the percentage 

of each Dual Employee’s aggregate hours worked during a quarter that were spent on” certain 

matters set forth in the PRA.   

11. “‘Actual Cost’ means, with respect to any period [under the PRA], the actual costs 

and expenses caused by, incurred or otherwise arising from or relating to each Dual Employee, in 

each case during such period.  Absent any changes to employee reimbursement, as set forth in 

Section 2.02, such costs and expenses are equal to $252,000 per month.” 
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12. Section 2.02 provides the mechanism to modify employee reimbursement and also 

provides, “The Parties will negotiate in good faith the terms of such modification.”   

C. BANKRUPTCY FILING AND SUBSEQUENT EVENTS  

13. On October 16, 2019 (the “Petition Date”), the Debtor filed a voluntary petition for 

relief under Chapter 11 of the Bankruptcy Code (11 U.S.C. §§ 101 et seq.) in the United States 

Bankruptcy Court for the District of Delaware, thereby initiating the Bankruptcy Case.  On or 

about December 4, 2019, the Bankruptcy Case was transferred to this Court. 

14. On January 9, 2020, the Bankruptcy Court entered its Order Approving Settlement 

with Official Committee of Unsecured Creditors Regarding Governance of the Debtor and 

Procedures for Operations in the Ordinary Course (Dkt. No. 339, the “Settlement Order”).   

15. In connection with the Settlement Order, an independent board (the “Board”) was 

appointed to manage the Debtor’s general partner, Strand Advisors, Inc. (“Strand”).  Its members 

are John S. Dubel, James P. Seery, Jr., and Russel F. Nelms.  Several months later, the Board, with 

court approval, appointed Mr. Seery as the Debtor’s CEO and CRO.   

16. As the Bankruptcy Case progressed, the Court expressed concerns about the 

Debtor’s employees providing certain services to the non-debtor Advisors.  As a result, beginning 

around July 2020, Mr. Seery directed the Debtor to cease providing services to the Advisors as 

otherwise contemplated under the SSAs and the PRAs.   

17. Nevertheless, the Advisors continued to pay for those services under the SSAs and 

the PRAs consistent with historical practice, despite the fact that the Debtor is not providing all 

the required services in return.  For example, upon information and belief, the Debtor has booked 

net income from the SSAs of approximately $10 million since the Petition Date.  Given that the 

SSAs represent actual-cost sharing agreements, said net revenue represents Advisor overpayments 

under the SSAs—the purpose of the SSAs is not to make a profit.  At the same time, the Advisors 
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have incurred significant additional expense obtaining services elsewhere that the Debtor was 

required to provide under the SSAs. 

18. There have also been similar overpayments under the PRAs.  There is a schedule 

attached to the PRAs of investment professionals whose compensation would be reimbursed by 

the Advisors.  But this schedule is incredibly outdated.  It includes many individuals, for example, 

who departed the Debtor before the Petition Date or during the Bankruptcy Case.  As a result, the 

Advisors estimate that, since the Petition Date, they have overpaid under the PRA’s more than $9 

million.   

19. The Advisors have brought these issues to Mr. Seery’s attention, and in accordance 

with the Debtor's obligations under the SSAs and the PRAs, the Advisors expect Mr. Seery to 

negotiate in good faith.  Discovery will be necessary to determine the precise amount of the 

overpayments under the SSAs and PRAs. 

III. ARGUMENTS AND AUTHORITIES 

20. Administrative expenses generally include “the actual, necessary costs and 

expenses of preserving the estate ….”  11 U.S.C. § 503(b)(1)(a).  However, the list of 

administrative expense claims set forth in section 503(b) is not exclusive or exhaustive.  In re 

Imperial Bev. Group, LLC, 457 B.R. 490, 500 (Bankr. N.D. Tex. 2011) (citing various cases for 

the proposition that “the administrative expenses listed in the subsections of § 503(b)—preceded 

by ‘including’—are not exclusive”); 11 U.S.C. § 102(3) (“In this title … ‘includes’ and ‘including’ 

are not limiting ….”). 

21. Post-petition, pre-rejection performance under an executory contract gives rise to 

an administrative expense claim.  See NLRB v. Bildisco & Bildisco, 465 U.S. 513, 531 (1984) 

(superseded by statute on other grounds) (“If the debtor-in-possession elects to continue to receive 

benefits from the other party to an executory contract pending a decision to reject or assume the 
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contract, the debtor-in-possession is obligated to pay for the reasonable value of those services 

….”); In re MCS/Tex. Direct, Inc., 02-40229-DML-11, 2004 Bankr. LEXIS 379, *11-12 (Bankr. 

N.D. Tex. March 30, 2004) (“Even if the contract is rejected, the contract party is entitled to 

payment for postpetition value received by a debtor.”).   

22. Similarly, a post-petition, pre-rejection breach of contract gives rise to an 

administrative expense claim.  See In re United Trucking Serv., 851 F.2d 159, 162 (6th Cir. 1988) 

(“the damages under the breached lease covenant, to the extent that they occurred post-petition, 

provided benefits to the bankrupt estate and were property accorded priority under § 503”); 

Shapiro v. Meridian Auto. Sys. (Del.) (In re Lorro, Inc.), 391 B.R. 760, 766 (Bankr. E.D. Mich. 

2008) (“the term ‘administrative expense’ has been construed to include claims based on tort, 

trademark infringement, patent infringement, and breach of contract”) (citing, inter alia, Reading 

Co. v. Brown, 391 U.S. 471 (1968)). 

23. Here, under the SSAs and the RPAs, the Advisors have paid for services they did 

not receive and for salaries of employees who no longer exist.  The Debtor, on the other hand, 

collected the Advisors’ payments without providing anything in exchange or incurring any actual 

costs.  While the Advisors continued to perform under the SSAs and the RPAs, the Debtor 

breached its obligations under those same agreements.  Accordingly, the Advisors are entitled to 

an administrative expense claim for the total overpayments, which, upon information and belief, 

total approximately $14 million.  Because the accounting information related to such costs and 

expenses are within the exclusive control of the Debtor, discovery will be necessary to determine 

the precise amount of the overpayments under the SSAs and PRAs. 

IV. PRAYER 

 WHEREFORE, PREMISES CONSIDERED, the Funds and Advisors respectfully request 

that the Court enter an order granting this Application, awarding them an administrative expense 
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claim in an amount to be determined at trial (which is expected to be approximately $14 million), 

and providing them such other and further relief to which they show themselves to be entitled, at 

law or in equity. 

 RESPECTFULLY SUBMITTED this 24th day of January, 2021. 

MUNSCH HARDT KOPF & HARR, P.C. 
 
/s/  Davor Rukavina 
Davor Rukavina, Esq. 
Texas Bar No. 24030781 
Julian P. Vasek, Esq. 
Texas Bar No. 24070790 
3800 Ross Tower 
500 N. Akard Street 
Dallas, Texas  75202-2790 
Telephone: (214) 855-7500 
Facsimile: (214) 978-4375 
drukavina@munsch.com 
jvasek@munsch.com  
 
K&L GATES LLP 

 
Artoush Varshosaz (TX Bar No. 24066234) 
1717 Main Street, Suite 2800 
Dallas, TX 75201 
Tel: (214) 939-5659 
artoush.varshosaz@klgates.com  
 
Stephen G. Topetzes (pro hac vice) 
1601 K Street, NW 
Washington, DC 20006-1600 
Tel: (202) 778-9328 
stephen.topetzes@klgates.com  
 
A. Lee Hogewood, III (pro hac vice) 
4350 Lassiter at North Hills Ave., Suite 300 
Raleigh, NC 27609 
Tel: (919) 743-7306 
Lee.hogewood@klgates.com 
 
Counsel for Highland Capital Management 
Fund Advisors, L.P. and NexPoint Advisors, 
L.P. 
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CERTIFICATE OF SERVICE 

 The undersigned hereby certifies that a true and correct copy of this document was served 
(A) electronically by the Court’s CM/ECF system on all parties entitled to such notice on January 
24, 2021; and (B) by first class U.S. mail, postage prepaid, on the attached service list on January 
25, 2021. 
 

/s/  Davor Rukavina 
Davor Rukavina, Esq. 

 

4830-9050-2873v.2 019717.00001 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

In re: 
 
HIGHLAND CAPITAL MANAGEMENT, L.P.,1 
 

Debtor. 

) 
) 
) 
) 
) 
) 
) 

Chapter 11 
 
Case No. 19-34054-sgj11 
 
 

 
DEBTOR’S OBJECTION TO APPLICATION FOR 

ADMINISTRATIVE CLAIM OF HIGHLAND CAPITAL MANAGEMENT 
FUND ADVISORS, L.P. AND NEXPOINT ADVISORS, L.P. 

 

 
1 The Debtor’s last four digits of its taxpayer identification number are (6725).  The headquarters and service address 
for the above-captioned Debtor is 300 Crescent Court, Suite 700, Dallas, TX 75201. 
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Highland Capital Management, L.P. (the “Debtor”), by and through its undersigned 

counsel, hereby files this objection (this “Objection”) to the Application for Allowance of 

Administrative Expense Claim [Docket No. 1826] (the “Application”) filed by Highland Capital 

Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint,” and 

with HCMFA, the “Claimants” or “Advisors”).1  In support of this Objection, the Debtor 

represents as follows: 

I. PRELIMINARY STATEMENT 

1. The Application should be summarily denied on several grounds.  The Claimants 

are owned and controlled by Mr. James Dondero (“Mr. Dondero”).2  As alleged in the pending 

Complaints (as defined below) filed by the Debtor against Mr. Dondero, HCMFA, NexPoint, and 

certain other entities owned and/or controlled by Mr. Dondero (collectively, the “Dondero 

Entities”), Mr. Dondero and the Dondero Entities have been actively interfering with and impeding 

the Debtor’s business and its reorganization under the confirmed Plan and have engaged in a 

coordinated litigation campaign to harass the Debtor and deplete its resources,3 in each case to the 

substantial prejudice of the Debtor’s estate and its stakeholders.  The Application is another 

improper attempt by Dondero-controlled entities to obstruct the Debtor’s reorganization and harass 

the estate.  The Debtor performed under the applicable Agreements, and the Advisors know that. 

 
1 Capitalized terms not defined herein have the meanings ascribed to them below or in the Application. 
2 The Advisors objected to the Debtor’s Plan (as defined below) [Docket No. 1670].  In the Confirmation Order 
(defined below) confirming the Plan, the Court found that the Advisors were controlled by Mr. Dondero.  Confirmation 
Order, ¶ 19. 
3 Confirmation Order, ¶¶ 77-78. 
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2. After remaining silent for more than six months4 while the Debtor allegedly failed 

to provide services and grossly overcharged the Advisors under the parties’ Agreements, and 

having no prepetition claims against the Debtor, the Advisors seek to manufacture a purported 

administrative expense priority claim by creating “facts” and rewriting the Agreements, which 

have been terminated by the Debtor.  There will be no credible dispute that NexPoint and HCMFA 

stood by idly without ever (i) declaring a default under the Agreements; (ii) notifying the Debtor 

of any problem with the Debtor’s services or billings; (iii) withholding payments under the 

Agreements (until notice of the termination of the Agreements); or (iv) seeking judicial relief 

regarding such matters.  In fact, as described below, the Advisors wrote five separate letters to the 

Debtor in late 2020 and complained about a litany of items but made only one generalized 

comment about the services being provided.  In short, the Advisors waived any right to dispute the 

sufficiency of the Debtor’s services or the amounts payable to the Debtor under the Agreements.   

3. Independently, the Advisors’ purported overpayments to the Debtor are barred 

from recovery under the voluntary payment rule under Texas common law.  As explained by the 

Texas Supreme Court, “[t]he voluntary payment rule precludes a party from ‘pay[ing] out his 

money, leading the other party to act as though the matter were closed, and then be in the position 

to change his mind and invoke the aid of the courts to get it back.’”5 

4. Accordingly, the Application should be denied by the Court.6   

 
4 The Advisors allege that in July 2020, “Mr. Seery directed the Debtor to cease providing services to the Advisors as 
otherwise contemplated under the” applicable agreements (Application, ¶ 16) yet the Advisors sought no relief at any 
time and only filed the Application on January 24, 2021, on the eve of the Debtor’s confirmation hearing. 
5 Miga v. Jensen, 299 S.W.3d 98, 103 (Tex. 2009). 
6 In the event that the Court does not resolve this matter on the pleadings, the Debtor expects to propound discovery 
on the Advisors, and reserves all rights with respect thereto and any other claims, causes of action, setoffs, 
recoupments, and rights of the Debtor against the Advisors. 
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II. JURISDICTION 

5. The Court has jurisdiction to consider and determine this matter pursuant to 28 

U.S.C. §§ 157 and 1334.  This is a core proceeding pursuant to 28 U.S.C. §§ 157(b)(1) and (b)(2).  

Venue is proper before this Court pursuant to 28 U.S.C. §§ 1408 and 1409. 

6. The Debtor confirms its consent, pursuant to Rule 7008 of the Federal Rules of 

Bankruptcy Procedure, to the entry of a final order. 

III. BACKGROUND 

7. On October 16, 2019 (the “Petition Date”), the Debtor filed a voluntary petition for 

relief under chapter 11 of title 11 of the United States Code (the “Bankruptcy Code”) in the 

Bankruptcy Court for the District of Delaware, Case No. 19-12239 (CSS) (the “Delaware Court”). 

8. On October 29, 2019, the Official Committee of Unsecured Creditors (the 

“Committee”) was appointed by the United States Trustee in the Delaware Court.   

9. On December 4, 2019, the Delaware Court entered an order transferring venue of 

the Debtor’s bankruptcy case to this Court [Docket No. 186].7   

10. On February 22, 2021, this Court entered the Order Confirming the Fifth Amended 

Plan of Reorganization of Highland Capital Management, L.P. (as Modified) and (ii) Granting 

Related Relief [Docket No. 1943] (the “Confirmation Order”), which confirmed the Fifth Amended 

Plan of Reorganization of Highland Capital Management, L.P. (as Modified) [Docket No. 1808] 

(as amended, the “Plan”).8 

 
7 All docket numbers refer to the docket maintained by this Court. 
8 The confirmed Plan included certain amendments filed on February 1, 2021.  See Debtor’s Notice of Filing of Plan 
Supplement to the Fifth Amended Plan of Reorganization of Highland Capital Management, L.P. (as Modified), Ex. 
B [Docket No. 1875].   
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11. The Debtor has continued in the possession of its property and has continued to 

operate and manage its business as a debtor-in-possession pursuant to sections 1107(a) and 1108 

of the Bankruptcy Code.  No trustee or examiner has been appointed in this chapter 11 case. 

12. Each of the Advisors is owned and controlled, directly or indirectly, by Mr. 

Dondero.  

13. The Debtor and NexPoint were parties to a Shared Services Agreement (“NexPoint 

SSA”) and a Payroll Reimbursement Agreement (“NexPoint PRA” and together with the NexPoint 

SSA, the “NexPoint Agreements”), each as amended or amended and restated from time to time.9   

14. Likewise, the Debtor and HCMFA were parties to a Shared Services Agreement 

(“HCMFA SSA”) and a Payroll Reimbursement Agreement (“HCMFA PRA” and together with 

the HCMFA SSA, the “HCMFA Agreements”), each as amended or amended and restated from 

time to time.  The NexPoint Agreements and the HCMFA Agreements (collectively, the 

“Agreements”) were terminated by the Debtor in accordance with their terms.   

15. Neither of the Advisors has a prepetition claim against the Debtor.  HCMFA’s 

proofs of claim (Claim Nos. 95 and 119) were expunged with HCMFA’s consent [Docket No. 

1233].  Similarly, NexPoint’s proofs of claim (Claim Nos. 104 and 108) were also consensually 

expunged [Docket No. 1233]. 

16. At the Debtor’s request, Mr. Dondero resigned on or around October 9, 2020.  Less 

than a week after his ouster, Mr. Dondero and the Advisors he owns and controls initiated their 

campaign against the Debtor.  Thus, on October 16, 2020, the Advisors wrote to the Debtor and 

raised three issues, contending that: 

 
9 The Advisors assert that the Debtor and NexPoint entered into the applicable SSA on February 8, 2013, the same 
day the Debtor and HCMFA entered into a SSA.  Application ¶3.  This assertion is wrong as the Debtor and NexPoint 
entered into that certain Amended and Restated Shared Services Agreement effective as of January 1, 2018. 
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• the Debtor had allegedly refused to permit its “employees to work on certain 
[unidentified] matters that jointly affect HCMLP and the Advisors” and that allegedly  
caused the Advisors to unnecessarily incur third-party costs;10 
 

• if the Debtor terminated employees at the end of the year, the Debtor “will no longer 
be able to carry out its duties and responsibilities under the Agreements” (the 
“Prospective Complaint”); and  

 
• the Debtor’s contemplated sale of certain assets held in CLOs could result in the loss 

of value, and the Advisors asked that no such assets be sold without their prior consent. 
 
Morris Dec. Ex. A.11 
 

17. On November 24, 2020, the Advisors again wrote to the Debtor, this time only to 

reiterate their complaints about the Debtor’s sale of CLO assets and their demand that all such 

sales cease in the absence of the Advisors’ prior consent.  In this letter, the Advisors registered no 

complaints about the services the Debtor was providing or the amounts being charged or paid 

under the Agreements.  Morris Dec. Ex. B.  

18. The Advisors were clearly focused on the Debtor’s sale of CLO assets because on 

December 8, 2020, the Advisors and other Dondero-related entities filed their Motion for Order 

Imposing Temporary Restrictions on Debtor’s Ability, as Portfolio Manager, to Initiate Sales by 

Non-Debtor CLO Vehicles [Docket No. 1528] (the “Advisors’ CLO Motion”).  Morris Dec. Ex. 

C.  The Advisors’ CLO Motion was filed on an emergency basis [Docket No. 1523] (Morris Dec. 

Ex. D), but was later denied as “frivolous.”  Notably, while the Advisors’ CLO Motion proves that 

the Advisors know how to seek judicial relief (on an emergency basis, no less), the Advisors 

 
10 The Advisors have never identified any particular “matters that jointly affect[ed] HCMLP and the Advisors” and 
caused the Advisors to unnecessarily incur third-party costs.  Upon information and belief, the “matters” referred to 
in the October Letter are those related to the CLO issues and other Estate-Adverse Services, none of which are 
“services” the Debtor was ever obligated to provide.  See infra n. 12.    
11 Citations marked “Morris Dec. Ex. __” refer to the Declaration of John A. Morris in Support of Debtor’s Objection 
to Application for Administrative Claim of Highland Capital Management Fund Advisors, L.P. and NexPoint 
Advisors, L.P. filed contemporaneously with this Objection.  

Case 19-34054-sgj11 Doc 2274 Filed 05/05/21    Entered 05/05/21 17:58:39    Page 9 of 19Case 21-03010-sgj Doc 80-12 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 10 of 20



DOCS_LA:337623.7 36027/002 6 

registered no complaints in the Advisors’ CLO Motion or at the hearing about the services the 

Debtor was providing or the amounts being charged or paid under the Agreements. 

19. Unchastened, on December 22, 2020, the Advisors renewed their complaints about 

the Debtor’s CLO sales.  Morris Dec. Ex. E.  The Advisors also renewed their Prospective 

Complaint, contending that the anticipated termination of employees on January 31, 2021 “will 

result in a loss of the employees that [sic] have traditionally serviced the CLOs.”  Other than the 

renewal of their Prospective Complaint, the Advisors registered no complaints in their December 

22, 2020, letter about the services the Debtor was providing or the amounts being charged or paid 

under the Agreements. 

20. The next day, the Advisors sent the Debtor another letter, this one focused 

exclusively on the issue of the Debtor’s management of the CLOs.  In their December 23, 2020, 

letter, the Advisors gave notice to the Debtor that they “had no choice but to initiate HCMLP’s 

removal as fund manager” for cause.  Morris Dec. Ex. F.  The Advisors registered no complaints 

in their December 23, 2020 letter about the services the Debtor was providing or the amounts being 

charged or paid under the Agreements. 

21. Finally, on December 31, 2020, the Advisors again wrote to the Debtor, this time 

for the sole purpose of registering complaints about the Debtor’s decision to evict Mr. Dondero 

from the Debtor’s offices.  Morris Dec. Ex. G.  Other than as specifically related to Mr. Dondero, 

the Advisors registered no complaints in their December 31, 2020, letter about the services the 

Debtor was providing or the amounts being charged or paid under the Agreements. 

22. As a result of this continued harassment and incessant interference, their failure to 

pay, collectively, tens of millions of dollars due and owing under a series of demand notes and 

other notes which were in default, and for other reasons, beginning in December 2020, the Debtor 
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filed a number of complaints (the “Complaints”) against Mr. Dondero (Adv. Proc. No. 20-03190, 

filed on December 7, 2020; Adv. Proc. No. 21-03003, filed on January 22, 2021); HCMFA, 

NexPoint, and certain other affiliated defendants (Adv. Proc. No. 21-03000, filed on January 6, 

2021); HCMFA (Adv. Proc. No. 21-03004, filed on January 22, 2021); and NexPoint (Adv. Proc. 

No. 21-03005, filed on January 22, 2021), among others. 

23. As set forth in the Complaints (as applicable), the Debtor has substantial claims 

against Mr. Dondero, the Advisors and the other affiliated entities for, inter alia, interference with 

the Debtor’s business and operations (including threatening to have the Debtor removed as the 

portfolio manager of certain collateralized loan obligation vehicles) and for failing to pay amounts 

due and owing to the Debtor under certain promissory notes.  Such parties’ continued disruptive 

behavior caused the Debtor to notify Mr. Dondero in December 2020 that he would be evicted and 

all services provided by the Debtor to him would be terminated. 

24. The Application was filed on January 24, 2021, obviously as retaliation for the 

Debtor’s filing of the Complaints and refusal to surrender to the Advisors’ demands concerning 

the CLOs.  The Application has no merit as the Debtor fulfilled its obligations under the applicable 

Agreements.  Assuming for the sake of argument that the Debtor failed to fully perform, the 

Advisors plainly waived (or should otherwise be estopped from asserting) their right to complain 

and are otherwise barred under Texas law from recovering anything, and any claim would be 

subject to substantial setoffs. 

25. During the chapter 11 case and prior to the termination of the Agreements, the 

Debtor performed the services required under the Agreements.  The Debtor anticipates that if the 

Advisors ever specifically identify any alleged service deficiencies or overcharges, they will likely 

be predicated upon incredible factual assertions or absurd or other untenable contortions of the 
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Agreements’ provisions.12  Not surprisingly, the Advisors do not identify a single service that the 

Debtor failed to provide, and instead make only the generalized and uncorroborated assertion that 

they continued to make payments “despite the fact that the Debtor [was] not providing all the 

required services in return.”  Application ¶ 17. 

26. The Advisors also try to belatedly manufacture a “breach” under the Payroll 

Reimbursement Agreements by asserting that certain unidentified employees did not provide 

services for some unidentified periods of time.  Specifically, the Advisors observe that there “is a 

schedule attached to the PRAs of investment professionals whose compensation would be 

reimbursed by the Advisors” that is “incredibly outdated,” and complain that the list includes 

“many individuals . . . who departed the Debtor before or during the Bankruptcy Case.”  

Application ¶ 18.  The Advisors’ complaints in this regard serve only to prove that (a) the Advisors 

did not care about these matters as long as Mr. Dondero was in control of both the Advisors and 

the Debtor (i.e., at all relevant times since the Agreements were executed until no later than January 

9, 2020); (b) until Mr. Dondero ceased to control both the Advisors and the Debtor, the relationship 

was not an arms’-length relationship, and (c) the Advisors were apparently obtaining the services 

they bargained for even if such services were not being provided by specified individuals, because 

there is no allegation (and there will be no evidence) that the Advisors ever sought an adjustment 

 
12 For example, in or after July 2020, the Debtor’s new CEO reminded the Debtor’s personnel that they should not 
provide legal services to the Advisors and other third parties that could be adverse to the bankruptcy estate (“Estate-
Adverse Services”), especially in light of the Court’s particularized concerns.  Order on Motion for Clarification of 
Ruling [DE # 914] and Joinders thereto [DE ## 915 and 927] [Docket No. 935 at 10] (“This could escalate to 
problematic territory in a hurry.  The court trusts the Debtor’s independent directors and new CEO are scrutinizing 
the issue of in-house lawyers potentially advising both the Debtor and Highland Non-Debtor Entity targets.”) 
(emphasis in original).  To the extent that the Advisors may assert the Debtor’s services under the Agreements were 
deficient because the Debtor refused to provide any Estate-Adverse Services, such assertion is patently illogical and 
unsupportable.  It would be an absurd construction of the Agreements to have contemplated and required the Debtor 
to provide the Advisors with Estate-Adverse Services.  See Sojitz Energy Venture, Inc. v. Union Oil Co., 394 F. Supp. 
3d 687, 701 (S.D. Tex. 2019) (“We will not construe contracts to produce an absurd result when a reasonable 
alternative construction exists.”).   
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in the payments or even suggested to the Debtor that they were overpaying for departed employees.  

Moreover, as the Advisors’ litany of letters proves, to the extent the Advisors ever registered a 

concern about particular employees, it was only as part of the Prospective Complaint. 

27. Tellingly, during the chapter 11 case, the Advisors did not, for instance, file an 

emergency motion to compel the Debtor to assume or reject the Agreements, file a motion for 

relief from the automatic stay to terminate the Agreements, or seek any other relief with respect to 

the Agreements.  Nor did the Advisors declare any breach or other problem with the Debtor’s 

services and billings or the Advisors’ payments under the Agreements.  Furthermore, neither in 

their objections to Plan confirmation nor any other filing prior to the January 24, 2021, Application 

did the Advisors disclose their alleged multi-million dollar administrative claim.  

28. It was only after the chapter 11 case became contentious and the Debtor began 

gaining traction with its asset monetization plan that the Claimants filed the Application and 

notified the Debtor, the Court, and the estate’s other stakeholders of their purported administrative 

claim in an effort to create an “asset” that could be used by Mr. Dondero in his fruitless pursuit of 

a “pot plan.”  Indeed, at all times post-petition and prior to the Debtor’s notice of termination of 

the Agreements, the Advisors continued to pay the Debtor for the applicable fees and charges 

under the Agreements, without complaint or objection.   

29. Finally, assuming for the sake of argument only that the Advisors had a viable 

claim, the Debtor is entitled to offsets and has other claims against the Advisors, with respect to 

which the Debtor reserves all rights.  Among other things, the Advisors owe approximately $2.56 

million under the Agreements, as well as approximately $2.22 million in unpaid expense 
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reimbursements.  And HCMFA and NexPoint owe more than $7.68 million13 and $23 million,14 

respectively, under various promissory notes owed to the Debtor.  

IV. OBJECTIONS 

A. The Advisors Waived Any Alleged Breaches, Defaults and Claims Relating to the 
Purported Deficient Services and Overcharges and the Prior Payments Made By  
the Advisors Under the Agreements 

30. The Advisors waited more than six months to declare that the Debtor allegedly 

provided deficient services and overcharged the Advisors under the Agreements (“Agreement 

Claims”).  The Agreement Claims were made after the Debtor terminated the Agreements in 

accordance with their terms.  Moreover, the Agreement Claims were asserted as part of a 

disingenuous plan proposal which asserted the claims for the first time and then unsuccessfully 

tried to convince the Debtor and its creditors that a plan waiving the Agreement Claims provided 

the estate with $14 million more value than the Debtor’s Plan.  As explained above, in response to 

such developments and as part of Mr. Dondero’s pervasive scheme to disrupt the Debtor’s business 

and obstruct and delay the Debtor’s reorganization under the confirmed Plan, the Advisors are 

attempting to invent ex post facto a multi-million dollar administrative claim against the estate.  

But the Advisors’ belated complaints are barred as a matter of law. 

31. The undisputed facts prove that the Advisors waived any Agreement Claims under 

applicable Texas law.  See Rex Performance Prods., LLC v. Tate, 2020 Tex. App. LEXIS 10465, 

at *19 (Tex. App. Dec. 31, 2020) “Waiver is defined as ‘an intentional relinquishment of a known 

right or intentional conduct inconsistent with claiming that right.’” Id. (quoting Sun Expl. & Prod. 

Co. v. Benton, 728 S.W.2d 35, 37 (Tex. 1987).  The elements of waiver include:  (1) an existing 

 
13 As asserted in the Debtor’s Complaint against HCMFA in Adv. Proc. No. 21-03004. 
14 As asserted in the Debtor’s Complaint against NexPoint in Adv. Proc. No. 21-03005. 
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right, benefit, or advantage held by a party; (2) the party’s actual knowledge of its existence; and 

(3) the party’s actual intent to relinquish the right or intentional conduct inconsistent with the right.  

Ulico Cas. Co. v. Allied Pilots Ass'n, 262 S.W.3d 773, 778 (Tex. 2008).  Being largely a matter of 

intent, waiver is ordinarily a question of fact, but when the surrounding facts and circumstances 

are undisputed, the question becomes one of law.  Motor Vehicle Bd. of Tex. Dep't of Transp. v. El 

Paso Indep. Auto. Dealers Ass'n, Inc., 1 S.W.3d 108, 111 (Tex. 1999).”).   

32. As discussed above, the Advisors were evidently so unconcerned with any 

purported Agreement Claims that, inter alia, they (a) continued to pay the Debtor all amounts due 

without protest or even a reservation of rights (“Unconditional Payments”), (b) failed to declare a 

default or put the Debtor on notice of any deficiency with the Debtor’s services and billings and 

the Advisors’ payments under the Agreements (“Contractual Notice Actions”), despite sending a 

litany of letters in late 2020 detailing other purported concerns, and (c) failed to seek judicial relief 

of any kind (e.g., a motion to compel the Debtor to assume or reject the Agreements or a motion 

for relief from stay to terminate the Agreements (“Bankruptcy Court Actions”), despite having 

filed the Advisors’ CLO Motion on an emergency basis.  See, e.g., EM Bldg. Contrs. Servs., LLC 

v. Byrd Bldg. Servs., LLC, 2020 Tex. App. LEXIS 6342, *40 (Tex. App. Aug. 11, 2020) (“Silence 

or inaction, for so long a period as to show an intention to yield the known right, is . . . enough to 

prove waiver”) (quoting Tenneco Inc. v. Enter. Prods. Co., 925 S.W.2d 640, 643 (Tex. 1996)); In 

re National Steel Corp., 316 B.R. 287, 307 (Bankr. N.D. Ill. 2004) (“[I]t is most significant that 

the Creditor failed to take timely action to seek appropriate relief during the term of the executory 

Contract.  Specifically, the Creditor failed to come before the Court to seek relief from the 

automatic stay under 11 U.S.C. § 362(d).  Nor did the Creditor seek to compel National Steel to 

assume or reject the Contract pursuant to § 365(d)(2) [footnote omitted].  Instead of availing itself 
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of the procedures set forth in the Bankruptcy Code to compel National Steel’s decision to assume 

or reject the Contract, the Creditor paid National Steel the higher price pursuant to the Amended 

Price Proposal and chose to ‘reserve its rights.’”).  In short, the Advisors waived any right to 

dispute the sufficiency of the Debtor’s services or the amounts payable to the Debtor under the 

Agreements. 

33. The Advisors cannot avoid the consequences of their inaction by relying on so-

called “non-waiver provisions” in the Agreements.15  Texas law provides that ostensible “non-

waiver provisions” can themselves be waived by the parties.  See, e.g., United States Bank, N.A. 

v. Kobernick, 454 Fed. Appx. 307, 315 (5th Cir. Dec. 16, 2011) (bank’s actions were inconsistent 

with preserving contractual right to declare a certain default and thus, the bank had waived said 

right, notwithstanding non-waiver clause (citing Straus v. Kirby Court Corp., 909 S.W.2d 105, 

108 (Tex. App. 1995) and other cases)).16   

34. Here, the Advisors’ monthly Unconditional Payments, failure to take any 

Contractual Notice Actions, and failure to take any Bankruptcy Court Actions relating to the 

Agreements prove that the Advisors waived any Agreement Claims, notwithstanding any non-

waiver clauses in the Agreements. 

35. Any purported Agreement Claims of the Advisors were viewed and treated as non-

issues by the Advisors during the chapter 11 case, and were thus not preserved for purposes of the 

Application or otherwise.   

 
15 For example, the Payroll Reimbursement Agreement entered into as of May 1, 2018, by and among the Debtor and 
HCMFA, provides in section 6.02: “No failure on the part of any Party to exercise or delay in exercising any right 
hereunder will be deemed a waiver thereof ….” 
16 The Debtor is cognizant of the Texas Supreme Court’s opinion in Shields Limited Partnership v. Bradberry, 526 
S.W.3d 471 (Tex. 2017), wherein the court stated that “as a general proposition, nonwaiver provisions are binding and 
enforceable.”  Id. at 481.  However, the Shields court also stated: “To the extent there has been any doubt up to this 
time, we affirm that a party’s rights under a nonwaiver provision may indeed be waived expressly or impliedly.”  Id. 
at 482-83. 
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B. The Voluntary Payment Rule Effectively Bars Any Administrative Claim 

36. Separately, the “voluntary payment rule” under applicable Texas law precludes the 

Advisors from recovering any alleged contractual overpayments under the guise of an 

administrative claim.  As explained above, the Advisors voluntarily and intentionally made 

postpetition payments under the Agreements to the Debtor.  “The voluntary payment rule 

precludes a party from ‘pay[ing] out his money, leading the other party to act as though the matter 

were closed, and then be in the position to change his mind and invoke the aid of the courts to get 

it back.’”  Miga v. Jensen, 299 S.W.3d 98, 103 (Tex. 2009); accord, BMG Direct Mktg. v. Peake, 

178 S.W.3d 763 (Tex. 2005) (applying the principle to prevent the recovery of a “late fee” paid by 

a customer who later claimed it was unlawful); see also Nat’l Steel Corp., 316 B.R. at 307-08 

(“Nor is it disputed that the Creditor made the payment voluntarily, notwithstanding the fact that 

it announced the reservation of its rights to later ‘evaluate the situation.’  Despite the Creditor’s 

fervent denials that it agreed to the price increase and that such an increase was inappropriate under 

the Contract, the Creditor made an affirmative, voluntary decision to pay the price increase …. 

The Court finds that the requirements of the voluntary payment doctrine [under Michigan law, 

which is similar to Texas law] have been met and that, accordingly, the Creditor cannot recover 

any portion of the payment at issue made to National Steel.”).   

V. RESERVATION OF RIGHTS 

37. The Debtor reserves all rights relating to NexPoint, HCMFA and/or the 

Agreements, including, without limitation, any claims, causes of action, setoffs, recoupments and 

other rights of the Debtor against the Advisors. 
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VI. CONCLUSION 

The Advisors’ Application for an administrative claim is part and parcel of the Advisors’ 

and Mr. Dondero’s broad strategy to subvert and hinder the Debtor’s reorganization to the 

substantial detriment of the estate and its stakeholders.  For the reasons set forth herein, the Debtor 

respectfully requests that the Court (i) deny the Application, (ii) disallow any asserted 

administrative claim of the Advisors, and (iii) grant such other and further relief as the Court deems 

just and proper. 
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UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 
In re: 
 
HIGHLAND CAPITAL MANAGEMENT, 
L.P. 
 
 Debtor. 

§ 
§ 
§ 
§ 
§ 
§ 

Chapter 11 
 

Case No. 19-34054-sgj11 

 
HIGHLAND CAPITAL MANAGEMENT, 
L.P., 
 
 Plaintiff, 
 
v. 
 
HIGHLAND CAPITAL MANAGEMENT 
FUND ADVISORS, L.P. and NEXPOINT 
ADVISORS, L.P., 
 
 Defendants. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§  

Adv. No. 21-03010-sgj 

 
RESPONSE TO DEBTOR’S OBJECTION TO APPLICATION FOR  

ADMINISTRATIVE CLAIM OF HIGHLAND CAPITAL MANAGEMENT  
FUND ADVISORS, L.P. AND NEXPOINT ADVISORS, L.P. 

 
TO THE HONORABLE STACEY G.C. JERNIGAN, U.S. BANKRUPTCY JUDGE: 

 NOW COME Highland Capital Management Fund Advisors, L.P. and NexPoint Advisors, 

L.P. (the “Advisors”) and file this Response to Debtor’s Objection to Application for 
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Administrative Claim of Highland Capital Management Fund Advisors, L.P. and NexPoint 

Advisors, L.P., respectfully stating as follows: 

I. SUMMARY 

1. In response to the Advisors’ Admin Claim, the Debtor asserts only waiver and the 

voluntary payment rule.  But neither applies.  The parties’ contracts contain enforceable nonwaiver 

provisions, and the Advisors acted promptly to assert and protect their rights after becoming aware 

they had overpaid the Debtor.  The voluntary payment rule does not apply to statutory claims or 

contract claims, nor does it apply when there is a mistake of fact.  Neither of these defenses bars 

the Admin Claim, and the Debtor’s other objections amount to irrelevant ad hominem attacks that 

lack any real substance.  The Court should overrule the Debtor’s objection and grant the Admin 

Claim. 

II. BACKGROUND 

2. On January 24, 2021, the Advisors filed their Application for Allowance of 

Administrative Expense Claim (Bankr. Dkt. No. 1826, the “Admin Claim”). 

3. On February 22, 2021, the Court entered its Order (I) Confirming the Fifth 

Amended Plan of Reorganization of Highland Capital Management, L.P. (as Modified) and (II) 

Granting Related Relief (Dkt. No. 1943, the “Confirmation Order”), pursuant to which it 

confirmed the Fifth Amended Plan of Reorganization of Highland Capital Management, L.P. (as 

Modified) (the “Plan”).   

4. Under the Plan and Confirmation Order, the Administrative Expense Claims Bar 

Date is forty-five days after the Plan’s Effective Date.  The Effective Date occurred on August 11, 

Case 21-03010-sgj Doc 49 Filed 12/22/21    Entered 12/22/21 14:44:56    Page 2 of 10Case 21-03010-sgj Doc 80-13 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 11



RESPONSE TO DEBTOR’S OBJECTION TO APPLICATION FOR ADMINISTRATIVE CLAIM OF HIGH-
LAND CAPITAL MANAGEMENT FUND ADVISORS, L.P. AND NEXPOINT ADVISORS, L.P.—Page 3 of 10 

2021, see Dkt. No. 2700, so the Administrative Expense Claims Bar Date did not occur until 

September 27, 2021.1 

5. On May 5, 2021, Highland Capital Management, L.P. (the “Debtor”) filed its 

Debtor’s Objection to Application for Administrative Claim of Highland Capital Management 

Fund Advisors, L.P. and NexPoint Advisors, L.P. (Bankr. Dkt. No. 2274, the “Objection”). 

6. The Admin Claim is based on overpayments the Advisors made to the Debtor under 

those certain shared services agreements and payroll reimbursement agreements (collectively, the 

“Agreements”).  In its Objection, the Debtor insinuates the Advisors were aware of the 

overpayments for more than six months before filing the Admin Claim.  But that is not factually 

accurate.  The issue did not crystalize until late November 2020.  Upon discovering the 

overpayments and realizing their magnitude, the Advisors promptly ceased making payments 

under the Agreements.  The Advisors also attempted to address the issue with the Debtor. 

7. On December 1, 2021, Debtor employee David Klos acknowledged the 

overpayments under the payroll reimbursement agreements in particular: 

These have not changed since BK, which given the changes in headcount you point 
out along with not paying insider bonus compensation, has increased the 
profitability of the contracts from HCMLP’s perspective. 

Unsurprisingly, the Advisors’ attempts to negotiate with the Debtor went nowhere.   

8. On or about March 1, 2021, following termination of the Agreements, the Debtor 

and the Advisors entered into that certain Shared Resources Agreement, pursuant to which they 

expressly preserved the Admin Claim: 

For the avoidance of doubt, each Party reserves all rights it has, or may have, 
including all rights to pursue and defend any claims and/or causes of action, with 
respect to any matter, agreement, or understanding not explicitly addressed in this 
Agreement. The Parties expressly reserve all rights with respect to amounts asserted 

                                                
1  The forty-fifth day after August 11, 2021 was Saturday September 25, 2021.  Under Fed. R. Bankr. P. 

9006, the Administrative Expense Claims Bar Date occurred the next business day. 

Case 21-03010-sgj Doc 49 Filed 12/22/21    Entered 12/22/21 14:44:56    Page 3 of 10Case 21-03010-sgj Doc 80-13 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 4 of 11



RESPONSE TO DEBTOR’S OBJECTION TO APPLICATION FOR ADMINISTRATIVE CLAIM OF HIGH-
LAND CAPITAL MANAGEMENT FUND ADVISORS, L.P. AND NEXPOINT ADVISORS, L.P.—Page 4 of 10 

in connection with the NexPoint Parties’ administrative claim, including, without 
limitation the NexPoint Parties’ right to amend such claim to assert additional or 
lesser amounts, including with respect to the post-petition amounts owed under the 
Shared Services Agreements; provided, that under no circumstances shall such 
claim or claims give rise to any right of offset against any amounts payable 
hereunder, the rights of HCMLP to object to such claim as well as all rights and 
defenses in connection with all pending and potential Adversary Proceedings 
between the Parties. All such claims and defenses are expressly preserved for future 
resolution by the court. 

9. The shared services agreement between the Debtor and NexPoint contains the 

following nonwaiver clause: 

The performance of any condition or obligation imposed upon any Party may be 
waived only upon the written consent of the Parities. Such waiver shall be, limited 
to the terms thereof and shall not constitute a waiver of any other condition or 
obligation of the other Party. Any failure by any Party to enforce any provision 
shall not constitute a waiver of that or any other provision or this Agreement. 

10. The other three Agreements all contain the following nonwaiver clause: 

No failure on the part of any Party to exercise or delay in exercising any right 
hereunder will be deemed a waiver thereof, nor will any single or partial exercise 
preclude any further or other exercise of such or any other right. 

11. All of the Agreements contain provisions stating they are governed by and shall be 

interpreted under the laws of the State of Texas.   

III. ARGUMENT & AUTHORITIES 

A. THE ADVISORS HAVE NOT WAIVED THE ADMIN CLAIM 

12. The Debtor claims the Advisors waived the Admin Claim.  But this is wrong for 

two reasons.  First, the Agreements contain enforceable nonwaiver provisions.  Second, even if 

they did not, the Advisors plainly never manifested an intent to waive their rights. 

i. The Agreements Contain Enforceable Nonwaiver Provisions 

13. “Given Texas’s strong public policy favoring freedom of contract, there can be no 

doubt that, as a general proposition, nonwaiver provisions are binding and enforceable.”  Shields 

Ltd. P’ship v. Bradberry, 526 S.W.3d 471, 481 (Tex. 2017).  True, “a party’s rights under a 
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nonwaiver provision my indeed be waived expressly or impliedly.”  Id. at 482-83.  But in order to 

waive a nonwaiver provision, “there must, at a minimum, be some act inconsistent with its terms.”  

Id. at 474.  More specifically, “‘[w]hile waiver may sometimes be established by conduct, that 

conduct must be unequivocally inconsistent with claiming a known right.’”  Id. at 485 (quoting 

Van Indep. Sch. Dist. v. McCarty, 165 S.W.3d 351, 353 (Tex. 2005)).  Simply “engaging in the 

very conduct disclaimed as a basis for waiver is insufficient as a matter of law to nullify the 

nonwaiver provision in the parties’ … agreement.”  Id. at 484-85.   

14. The Debtor has not identified any conduct unequivocally inconsistent with 

enforcing the nonwaiver provisions in the Agreements, as opposed to conduct allegedly 

inconsistent merely with asserting the Admin Claim itself.  A recent case highlights this critical 

distinction.  In re United Servs. Auto. Ass’n, No. 03-19-00292-CV, 2020 Tex. App. LEXIS 10203 

(Tex. App.—Austin Dec. 23, 2020) (“USAA”).  Insured homeowners asserted that their insurer’s 

delay invoking an appraisal clause “should be viewed as waving its rights under the nonwaiver 

provision as well as waiving its rights under the appraisal clause.”  Id. at *6.  “However,” the Court 

held, “even assuming that USAA’s delay amounted to intentional conduct inconsistent with 

claiming its rights to enforce the appraisal agreement, it does not follow that such behavior was 

also ‘inconsistent with claiming the right to enforce the nonwaiver agreement.’”  Id. at *6-7 

(quoting Shields, 526 S.W.3d at 485).  The same is true here.  None of the Advisors’ alleged 

conduct is unequivocally inconsistent—or even moderately inconsistent—with enforcing the 

Agreements’ nonwaiver provisions.  Such provisions are enforceable and bar the Debtor’s waiver 

argument. 

ii. The Advisors Never Intended to Waive their Rights  

15. Even if the Agreements did not contain enforceable nonwaiver provisions, there is 

no basis for the Debtor to argue the Advisors waived the Admin Claim.  Waiver has three elements: 
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“(1) an existing right, benefit, or advantage held by a party; (2) the party’s actual knowledge of its 

existence; and (3) the party’s actual intent to relinquish the right, or intentional conduct 

inconsistent with the right.”  Ulico Cas. Co. v. Allied Pilots Ass’n, 262 S.W.3d 773, 778 (Tex. 

2008).  Waiver “is ordinarily a question of fact, dependent on things done and said, and the burden 

of proof is on the party relying on waiver.”  Alford, Meroney & Co. v. Rowe, 619 S.W.2d 210, 213 

(Tex. App.—Amarillo 1981) (citations omitted).  Silence or inaction may be evidence of waiver, 

but it must be “coupled with knowledge of the known right, for such an unreasonable period of 

time as to indicate an intention to waive the right.  Id.  

16. The Advisors discovered the overpayments under the Agreements in late November 

2020.  They tried to engage the Debtor, but the Debtor refused to listen, even though at least one 

Debtor employee acknowledged the problem.  In January, the Advisors filed the Admin Claim, 

eight months before the Court-ordered deadline to do so.  There is simply no basis under these 

facts to conclude the Advisors actually intended to relinquish their rights under the Agreements.  

Indeed, the facts plainly show otherwise.   

B. THE VOLUNTARY PAYMENT RULE DOES NOT APPLY 

17. Next, the Debtor argues the voluntary payment rule bars the Admin Claim.  But 

this is wrong for two reasons as well.  First, the voluntary payment rule does not apply to breach 

of contract and other similar claims. Second, the voluntary payment rule only applies when there 

is a mistake of law, not a mistake of fact. 

i. The Voluntary Payment Rule Does Not Apply to Breach of Contract 

18. Historically, the voluntary payment rule was “a defense to claims asserting unjust 

enrichment; that is, when a plaintiff sues for restitution claiming a payment constitutes unjust 

enrichment, a defendant may respond with the voluntary-payment rule as a defense.”  See BMG 

Direct Mktg. v. Peake, 178 S.W.3d 763, 768 (Tex. 2004).  But “[a]lthough the voluntary-payment 
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rule has been applied, at times, in both private and public contexts, other legal and statutory 

remedies have evolved over time to supplant the rule’s application in many of these contexts.”  Id. 

at 770.  “Thus, although the voluntary-payment rule may have been widely used by parties and 

some Texas courts at one time, its scope has diminished as the rule’s equitable policy concerns 

have been addressed through statutory or other legal remedies.”  Id. at 771.  “Like other equitable 

claims and defenses, an adequate legal remedy may render equitable claims of unjust enrichment 

and equitable defenses of voluntary-payment unavailable.”  Id. at 770.  While not completely 

abrogated, the rule today has only “limited application in Texas jurisprudence.”  Id. at 771.  

19. As an initial matter, an administrative expense claim is a statutory remedy, and the 

statute should govern.  Moreover, Courts have expressly held that the voluntary payment rule does 

not apply to breach of contract claims.  Lopez v. Bailon, No. 07-14-00442-CV, 2016 Tex. App. 

LEXIS 8458, *10 (Tex. App.—Amarillo Aug. 4, 2016) (“The voluntary payment defense does not 

apply to a simple breach of contract action.”); see BMG Direct Mktg., 178 S.W.3d at 775 (“It is 

true that, to the extent the subject matter of Peake’s claim is covered by the parties’ contract, the 

rule would not apply.”).  The Advisors have not submitted merely a common-law unjust 

enrichment claim.  They have asserted a claim under the Bankruptcy Code and written contracts.  

Under these circumstances, the voluntary payment rule does not apply. 

ii. The Voluntary Payment Rule Does Not Apply to Mistakes of Fact 

20. Long ago, the Texas Supreme Court “stated the common-law voluntary-payment 

rule as follows: ‘Money voluntarily paid on a claim of right, with full knowledge of all the facts, 

in the absence of fraud, deception, duress, or compulsion, cannot be recovered back merely 

because the party at the time of payment was ignorant of or mistook the law as to his liability.’”  

BMG Direct Mktg., 178 S.W.3d at 768 (Tex. 2004) (quoting Pennell v. United Ins. Co., 243 S.W.2d 

572, 576 (Tex. 1951) (quoting 40 AM. JUR. § 205 (1942))) (emphasis added).  The rule does not 
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apply to mistakes of fact.  See Central Austin Apts., LLC v. UP Austin Holdings, LP, No. 03-13-

00080-CV, 2014 Tex. App. LEXIS 10357, *44 n.28 (Tex. App.—Austin Dec. 8, 2014. rev’d on 

other grounds) (“The voluntary-payment rule does not bar restitution based on mutual mistake of 

fact.”).  Indeed, “for the voluntary-payment rule to apply, a person must pay ‘with full knowledge 

of all the facts.’”  BMG Direct Mktg., 178 S.W.3d at 772. 

21. Here, the Advisors were not aware of all the facts until late November 2020.  Upon 

becoming aware, they immediately ceased payments under the Agreements.  Under the 

circumstances, the voluntary payment rule does not apply. 

IV. RESERVATION OF RIGHTS 

22. On December 17, 2021, the Court entered its Order Approving Stipulation 

Regarding Second Amended Scheduling Order (Adv. Dkt. No. 56, the “Stipulated Order”).  

23. Under the Stipulated Order, inter alia, the following deadlines apply: 

a. “Responses to the Objection (‘Responses’) shall be filed on or before 
December 22, 2021, unless otherwise agreed in writing by the Parties.” 

b. “Depositions shall be scheduled and concluded on or before January 20, 
2022, unless otherwise agreed in writing by the Parties.” 

c. “Any Party wishing to file a trial brief shall file and serve the same on or 
before February 1, 2022.” 

24. Accordingly, considering the procedural posture of this adversary proceeding and 

the fact that discovery is ongoing, the Advisors reserve all their rights, including the right to file a 

comprehensive trial brief and to put on their case at trial consistent with applicable notice-pleading 

standards.   

V. CONCLUSION 

 WHEREFORE, PREMISES CONSIDERED, the Advisors respectfully request that the 

Court enter an order (I) granting and allowing the Admin Claim; (II) overruling the Debtor’s 
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Objection; and (III) providing the Advisors such other and further relief to which they are entitled 

at law or in equity. 

RESPECTFULLY SUBMITTED this 22nd day of December, 2021. 

MUNSCH HARDT KOPF & HARR P.C. 
 
By:  /s/  Davor Rukavina 

Davor Rukavina, Esq. 
Texas Bar No. 24030781 
Julian P. Vasek, Esq. 
Texas Bar No. 24070790 
500 N. Akard Street, Suite 3800 
Dallas, Texas 75201 
(214) 855-7500 
drukavina@munsch.com 
jvasek@munsch.com  

 
Counsel for the Advisors 
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CERTIFICATE OF SERVICE 

 The undersigned hereby certifies that, on December 22, 2021, true and correct copies of 
the foregoing document were served on the following recipients via the Court’s CM/ECF system. 

Zachery Z. Annable on behalf of Plaintiff Highland Capital Management, L.P.  
zannable@haywardfirm.com  
 
Matthew A. Clemente on behalf of Interested Party Committee of Unsecured Creditors  
mclemente@sidley.com, matthew-clemente-
8764@ecf.pacerpro.com;efilingnotice@sidley.com;ebromagen@sidley.com;alyssa.russell@sidley.com;dtwomey@s
idley.com  
 
Juliana Hoffman on behalf of Interested Party Committee of Unsecured Creditors  
jhoffman@sidley.com, txefilingnotice@sidley.com;julianna-hoffman-8287@ecf.pacerpro.com  
 
A. Lee Hogewood, III on behalf of Defendant Highland Capital Management Fund Advisors, L.P.  
lee.hogewood@klgates.com, haley.fields@klgates.com;matthew.houston@klgates.com;mary-
beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgat
es.com  
 
A. Lee Hogewood, III on behalf of Defendant NexPoint Advisors, L.P.  
lee.hogewood@klgates.com, haley.fields@klgates.com;matthew.houston@klgates.com;mary-
beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgat
es.com  
 
Paige Holden Montgomery on behalf of Interested Party Committee of Unsecured Creditors  
pmontgomery@sidley.com, txefilingnotice@sidley.com;paige-montgomery-
7756@ecf.pacerpro.com;crognes@sidley.com;ebromagen@sidley.com;efilingnotice@sidley.com  
 
Davor Rukavina on behalf of Defendant Highland Capital Management Fund Advisors, L.P.  
drukavina@munsch.com  
 
Davor Rukavina on behalf of Defendant NexPoint Advisors, L.P.  
drukavina@munsch.com  
 
Julian Preston Vasek on behalf of Defendant Highland Capital Management Fund Advisors, L.P.  
jvasek@munsch.com  
 
Julian Preston Vasek on behalf of Defendant NexPoint Advisors, L.P.  
jvasek@munsch.com  
 

/s/  Davor Rukavina 
Davor Rukavina, Esq. 

4890-4513-5879v.1 019717.00001 

Case 21-03010-sgj Doc 49 Filed 12/22/21    Entered 12/22/21 14:44:56    Page 10 of 10Case 21-03010-sgj Doc 80-13 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 11 of 11

mailto:zannable@haywardfirm.com
mailto:mclemente@sidley.com
mailto:matthew-clemente-8764@ecf.pacerpro.com;efilingnotice@sidley.com;ebromagen@sidley.com;alyssa.russell@sidley.com;dtwomey@sidley.com
mailto:matthew-clemente-8764@ecf.pacerpro.com;efilingnotice@sidley.com;ebromagen@sidley.com;alyssa.russell@sidley.com;dtwomey@sidley.com
mailto:matthew-clemente-8764@ecf.pacerpro.com;efilingnotice@sidley.com;ebromagen@sidley.com;alyssa.russell@sidley.com;dtwomey@sidley.com
mailto:jhoffman@sidley.com
mailto:txefilingnotice@sidley.com;julianna-hoffman-8287@ecf.pacerpro.com
mailto:lee.hogewood@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:lee.hogewood@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:haley.fields@klgates.com;matthew.houston@klgates.com;mary-beth.pearson@klgates.com;litigation.docketing@klgates.com;Emily.mather@klgates.com;Artoush.varshosaz@klgates.com
mailto:pmontgomery@sidley.com
mailto:txefilingnotice@sidley.com;paige-montgomery-7756@ecf.pacerpro.com;crognes@sidley.com;ebromagen@sidley.com;efilingnotice@sidley.com
mailto:txefilingnotice@sidley.com;paige-montgomery-7756@ecf.pacerpro.com;crognes@sidley.com;ebromagen@sidley.com;efilingnotice@sidley.com
mailto:drukavina@munsch.com
mailto:drukavina@munsch.com
mailto:jvasek@munsch.com
mailto:jvasek@munsch.com


  

EXHIBIT 14

Case 21-03010-sgj Doc 80-14 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 19



 

DEFENDANTS’ OBJECTIONS AND RESPONSES TO PLAINTIFF’S REQUESTS  
FOR ADMISSIONS, INTERROGATORIES, AND REQUESTS FOR PRODUCTION Page 1 of 18 

Davor Rukavina, Esq. 
Texas Bar No. 24030781 
Thomas D. Berghman, Esq. 
Texas Bar No. 24082683 
Julian P. Vasek, Esq. 
Texas Bar No. 24070790 
MUNSCH HARDT KOPF & HARR, P.C. 
500 N. Akard Street, Suite 3800 
Dallas, Texas  75202-2790 
Telephone: (214) 855-7500 
Facsimile: (214) 978-4375 
drukavina@munsch.com 
jvasek@munsch.com  
 
Counsel for NexPoint Advisors, L.P. and 
Highland Capital Management Fund Advisors, L.P. 
 

IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 
 

In re  
 
HIGHLAND CAPITAL MANAGEMENT, 
L.P., 
 
 Debtor. 

§ 
§ 
§ 
§ 
§ 
§  

Chapter 11 
 

Case No. 19-34054-sgj11 

 
HIGHLAND CAPITAL MANAGEMENT, 
L.P., 
 
 Plaintiff, 
 
v. 
 
NEXPOINT ADVISORS, L.P. AND 
HIGHLAND CAPITAL MANAGEMENT 
FUND ADVISORS, L.P. 
 
 Defendant. 

§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§ 
§   

Adv. No. 21-03010 

 
DEFENDANTS’ OBJECTIONS AND RESPONSES TO PLAINTIFF’S REQUESTS  

FOR ADMISSIONS, INTERROGATORIES, AND REQUESTS FOR PRODUCTION  
 

TO: Highland Capital Management, L.P. through its counsel of record, John Morris, Pachulski 
Stang Ziehl & Jones LLP, 10100 Santa Monica Blvd., 13th Floor, Los Angeles, CA 90067, 
jmorris@pszjlaw.com; and Zachery Annable, Hayward PLLC, 10501 N. Central Expy., 
Ste. 106, Dallas, TX 75231, zannable@haywardfirm.com   
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NexPoint Advisors, L.P. (“NPA”) and Highland Capital Management Fund Advisors, L.P. 

(“HCMFA” and collectively, the “Advisors”), the defendants in the above-styled and numbered 

adversary proceeding, hereby make the following objections and give the following responses to 

the Debtor’s First Requests for Admissions Directed to NexPoint Advisors, L.P. and Highland 

Capital Management Fund Advisors, L.P., the Debtor’s First Request for Production of 

Documents Directed to NexPoint Advisors, L.P. and Highland Capital Management Fund 

Advisors, L.P., and the Debtor’s First Set of Interrogatories Directed to NexPoint Advisors, L.P. 

and Highland Capital Management Fund Advisors, L.P., pursuant to Rules 33, 34, and 36 of the 

Federal Rules of Civil Procedure and Rules 7033, 7034, and 7036 of the Federal Rules of 

Bankruptcy Procedure. 

I. INSTRUCTIONS 

1. The Advisors object to Interrogatory Instructions 2, 3, and 5 because they purport 

to impose obligations in excess of those imposed by the Federal Rules of Civil Procedure.  The 

Advisors will provide answers consistent with the applicable rules. 

2. The Advisors object to Request for Production Instruction 1 to the extent it purports 

to impose obligations in excess of those imposed by the Federal Rules of Civil Procedure.  The 

Advisors will comply with the applicable rules governing privilege logs. 

3. The Advisors object to Request for Production Instruction 3 because it purports to 

impose obligations in excess of those imposed by the Federal Rules of Civil Procedure.  The 

Advisors will provide written responses consistent with the applicable rules. 

II. REQUESTS FOR ADMISSIONS 

REQUEST FOR ADMISSION 1: 

Admit that attached as Exhibit A is a true and correct copy of the HCMFA SSA. 
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RESPONSE:  The Advisors admit that Exhibit A is a true and correct copy of the 
document it purports to be.  However, the Advisors are unable to admit or deny that Exhibit 
A represents the complete agreement between the parties and therefore deny the same.  To 
the extent any related or supplemental agreements exist, for example, they would be under 
the Debtor’s exclusive control.  In fact, the Advisors have requested all iterations of the 
agreements in discovery.  To the extent not expressly admitted, this request is denied. 

REQUEST FOR ADMISSION 2: 

Admit that attached as Exhibit B is a true and correct copy of the HCMFA Termination 
Notice. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 3: 

Admit that attached as Exhibit C is a true and correct copy of the NexPoint SSA. 

RESPONSE:  The Advisors admit that Exhibit C is a true and correct copy of the document 
it purports to be.  However, the Advisors are unable to admit or deny that Exhibit C 
represents the complete agreement between the parties and therefore deny the same.  To 
the extent any related or supplemental agreements exist, for example, they would be under 
the Debtor’s exclusive control. In fact, the Advisors have requested all iterations of the 
agreements in discovery.  To the extent not expressly admitted, this request is denied. 

REQUEST FOR ADMISSION 4: 

Admit that attached as Exhibit D is a true and correct copy of the NexPoint Termination 
Notice. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 5: 

Admit that attached as Exhibit E is a true and correct copy of the January 30, 2021 
Agreement. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 6: 

Admit that in the January 30, 2021 Agreement, the Debtor agreed to extend the termination 
date of the SSAs to February 14, 2021 in exchange for the Advisors agreeing to pay in advance 
for services to be rendered by the Debtor during that two-week period. 

RESPONSE:  The Advisors admit that the document speaks for itself regarding the so-
called “Pre-Paid Fees” as defined therein.  The Advisors deny that the Debtor was not 
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obligated to earn such fees, and the Advisors deny that the Debtor actually did earn such 
fees.  To the extent not expressly admitted, this request is denied.   

REQUEST FOR ADMISSION 7: 

Admit that since the Petition Date, You have not paid certain amounts due and owing under 
the SSAs to the Debtor. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 8: 

Admit that for the period between the Petition date and January 31, 2021, HCMFA did not 
pay the Debtor $2,121,276.00 that was due and owing under the HCMFA SSA, excluding amounts 
owed by HCMFA to the Debtor for services provided prior to the Petition Date. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 9: 

Admit that for the period between the Petition date and January 31, 2021, NexPoint did not 
pay the Debtor $932,977.00 that was due and owing under the NexPoint SSA, excluding amounts 
owed by NexPoint to the Debtor for services provided prior to the Petition Date. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 10: 

Admit that Exhibit F accurately sets forth all the payments made by the Advisors to the 
Debtor under the SSAs and PRAs after the Petition Date. 

RESPONSE:  The Advisors are unable to admit or deny this request.  Records necessary 
to formulate a response are in the Debtor’s possession and control, and discovery is 
ongoing.  To the extent not expressly admitted, this request is denied. 

REQUEST FOR ADMISSION 11: 

Admit that prior to the Admin Claim Filing, You did not make a demand on the Debtor for 
services under the SSAs. 

RESPONSE:  Denied 

REQUEST FOR ADMISSION 12: 

Admit that prior to the Admin Claim Filing, You did not make a demand on the Debtor 
with respect to the PRAs. 

RESPONSE:  Denied. 
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REQUEST FOR ADMISSION 13: 

Admit that prior to the Admin Claim Filing, You did not declare a default, or otherwise put 
the Debtor on notice, of the Debtor’s breach under the Agreements. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 14: 

Admit that prior to the Admin Claim Filing, You did not seek judicial relief in connection 
with the Debtor’s alleged breach or nonperformance under the Agreements, including with respect 
the Advisors’ CLO Motion. 

RESPONSE:  Given that the automatic stay would have prevented them from doing so, 
the Advisors admit solely that they did not formally initiate legal proceedings against the 
Debtor in connection with the Debtor’s breach and nonperformance under the agreements.  
Furthermore, the Debtor undoubtedly would have invoked the Bankruptcy Court’s January 
9, 2020 Order, which provided, “Mr. Dondero shall not cause any Related Entity to 
terminate any agreements with the Debtor.”  To the extent not expressly admitted, this 
request is denied.  

REQUEST FOR ADMISSION 15: 

Admit that prior to the Admin Claim Filing, You did not seek to terminate the Agreements 
with the Debtor. 

RESPONSE:  Given the reasonable expectation that the Debtor would have accused the 
Advisors of violating the automatic stay by doing so, the Advisors admit they did not 
terminate the agreements.  Furthermore, the Debtor undoubtedly would have invoked the 
Bankruptcy Court’s January 9, 2020 Order, which provided, “Mr. Dondero shall not cause 
any Related Entity to terminate any agreements with the Debtor.”  To the extent not 
expressly admitted, this request is denied. 

REQUEST FOR ADMISSION 16: 

Admit that the Advisors do not have a pre-Petition claim against the Debtor. 

RESPONSE:  The Advisors admit solely that they do not have a pre-petition claim against 
the debtor that has been allowed in the bankruptcy case.  The Advisors deny that they do 
not have pre-petition claims against the Debtor.  To the extent not expressly admitted, this 
request is denied. 

REQUEST FOR ADMISSION 17: 

Admit that attached as Exhibit G is a true and correct copy of the October 16, 2020 Letter. 

RESPONSE:  Admit. 
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REQUEST FOR ADMISSION 19:1 

Admit that in the October 16, 2020 Letter, the Advisors did not lodge any complaints about, 
or make any demands concerning, the services the Debtor was providing under the Agreements at 
that time, or the amounts being charged or paid under the Agreements at that time. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 20: 

Admit that attached as Exhibit H is a true and correct copy of the November 24, 2020 
Letter. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 21: 

Admit that in the November 24, 2020 Letter, the Advisors did not lodge any complaints 
about, or make any demands concerning, the services the Debtor was providing under the 
Agreements at that time, or the amounts being charged or paid under the Agreements at that time. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 22: 

Admit that attached as Exhibit I is a true and correct copy of the December 22, 2020 Letter. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 23: 

Admit that in the December 22, 2020 Letter, the Advisors did not lodge any complaints 
about, or make any demands concerning, the services the Debtor was providing under the 
Agreements at that time, or the amounts being charged or paid under the Agreements at that time. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 24: 

Admit that attached as Exhibit J is a true and correct copy of the December 23, 2020 Letter. 

RESPONSE:  Admit. 

                                                
1  There was no Request for Admission 18 included in the Debtors’ requests for admissions. 
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REQUEST FOR ADMISSION 25: 

Admit that in the December 23, 2020 Letter, the Advisors did not lodge any complaints 
about, or make any demands concerning, the services the Debtor was providing under the 
Agreements at that time, or the amounts being charged or paid under the Agreements at that time. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 26: 

Admit that attached as Exhibit K is a true and correct copy of the December 31, 2020 
Letter. 

RESPONSE:  Admit. 

REQUEST FOR ADMISSION 27: 

Admit that in the December 31, 2020 Letter, the Advisors did not lodge any complaints 
about, or make any demands concerning, the services the Debtor was providing under the 
Agreements at that time, or the amounts being charged or paid under the Agreements at that time. 

RESPONSE:  Denied. 

REQUEST FOR ADMISSION 28: 

Admit that attached as Exhibit L is a true and correct copy of the HCMFA PRA. 

RESPONSE:  The Advisors admit that Exhibit L is a true and correct copy of the document 
it purports to be.  However, the Advisors are unable to admit or deny that Exhibit L 
represents the complete agreement between the parties and therefore deny the same.  To 
the extent any related or supplemental agreements exist, for example, they would be under 
the Debtor’s exclusive control. In fact, the Advisors have requested all iterations of the 
agreements in discovery.  To the extent not expressly admitted, this request is denied. 

REQUEST FOR ADMISSION 29: 

Admit that attached as Exhibit M is a true and correct copy of the NexPoint PRA. 

RESPONSE:  The Advisors admit that Exhibit M is a true and correct copy of the 
document it purports to be.  However, the Advisors are unable to admit or deny that Exhibit 
M represents the complete agreement between the parties and therefore deny the same.  To 
the extent any related or supplemental agreements exist, for example, they would be under 
the Debtor’s exclusive control. In fact, the Advisors have requested all iterations of the 
agreements in discovery.  To the extent not expressly admitted, this request is denied. 
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III. REQUESTS FOR PRODUCTION 

REQUEST FOR PRODUCTION 1: 

All Documents and Communications Concerning any payments You made to the Debtor 
under the SSAs or PRAs. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 2: 

All Documents and Communications Concerning any amounts due and owing by You to 
the Debtor under the SSAs or PRAs. 

RESPONSE:  The Advisors object to this request to the extent it suggests amounts are due 
and owing by them to the Debtor under the agreements.  The Advisors’ position is that no 
amounts are due and owing.  The Advisors do not, therefore, expect to find any responsive 
documents.  Nevertheless, the Advisors will search for non-privileged, responsive 
documents and, to the extent any are found in their possession, custody, or control, such 
documents will be produced.   

REQUEST FOR PRODUCTION 3: 

All Documents and Communications Concerning any decision by You to withhold or not 
to make payments due and owing under the SSAs or PRAs. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 4: 

All Communications between You and James Dondero Concerning any payments You 
made to the Debtor under the SSAs or PRAs. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 5: 

All Communications between You and James Dondero Concerning any amounts due and 
owing by You to the Debtor under the SSAs or PRAs. 

RESPONSE:  The Advisors object to this request to the extent it suggests amounts are due 
and owing by them to the Debtor under the agreements.  The Advisors’ position is that no 
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amounts are due and owing.  The Advisors do not, therefore, expect to find any responsive 
documents.  Nevertheless, the Advisors will search for non-privileged, responsive 
documents and, to the extent any are found in their possession, custody, or control, such 
documents will be produced. 

REQUEST FOR PRODUCTION 6: 

All Communications between You and James Dondero Concerning any decision by You 
to withhold or not to make payments due and owing under the SSAs or PRAs. 

RESPONSE:  The Advisors object to this request to the extent it suggests amounts are due 
and owing by them to the Debtor under the agreements.  The Advisors’ position is that no 
amounts are due and owing.  The Advisors do not, therefore, expect to find any responsive 
documents.  Nevertheless, the Advisors will search for non-privileged, responsive 
documents and, to the extent any are found in their possession, custody, or control, such 
documents will be produced. 

REQUEST FOR PRODUCTION 7: 

All Communications between You and the Debtor Concerning any payments You made to 
the Debtor under the SSAs or PRAs. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 8: 

All Communications between You and the Debtor Concerning any amounts due and owing 
by You to the Debtor under the SSAs or PRAs. 

RESPONSE:  The Advisors object to this request to the extent it suggests amounts are due 
and owing by them to the Debtor under the agreements.  The Advisors’ position is that no 
amounts are due and owing.  The Advisors do not, therefore, expect to find any responsive 
documents.  Nevertheless, the Advisors will search for non-privileged, responsive 
documents and, to the extent any are found in their possession, custody, or control, such 
documents will be produced. 

REQUEST FOR PRODUCTION 9: 

All Communications between You and the Debtor Concerning any decision by You to 
withhold or not to make payments due and owing under the SSAs or PRAs. 

RESPONSE:  The Advisors object to this request to the extent it suggests amounts are due 
and owing by them to the Debtor under the agreements.  The Advisors’ position is that no 
amounts are due and owing.  The Advisors do not, therefore, expect to find any responsive 
documents.  Nevertheless, the Advisors will search for non-privileged, responsive 

Case 21-03010-sgj Doc 80-14 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 10 of 19



 

DEFENDANTS’ OBJECTIONS AND RESPONSES TO PLAINTIFF’S REQUESTS  
FOR ADMISSIONS, INTERROGATORIES, AND REQUESTS FOR PRODUCTION Page 10 of 18 

documents and, to the extent any are found in their possession, custody, or control, such 
documents will be produced. 

REQUEST FOR PRODUCTION 10: 

All Documents and Communications Concerning Your allegation that, “around July 2020, 
Mr. Seery directed the Debtor to cease providing services to the Advisors as otherwise 
contemplated under the SSAs and the PRAs.” Advisors’ Admin Claim ¶16. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 11: 

All Documents and Communications Concerning Your allegation that “the Advisors 
continued to pay for those services under the SSAs and PSAs consistent with historical practice, 
despite the fact that the Debtor [was] not providing all the required services in return.” Advisors’ 
Admin Claim ¶17. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 12: 

All Documents and Communications Concerning Your allegation that “[t]here have also 
been similar overpayments under the PRAs . . . [and that] the Advisors estimate that, since the 
Petition Date, they have overpaid under the PRA’s more than $9 million.” Advisors’ Admin Claim 
¶18. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 13: 

All Documents and Communications Concerning Your allegation that the “Advisors have 
brought these issues to Mr. Seery’s attention.” Advisors’ Admin Claim ¶19. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 14: 

All Communications in which You notified the Debtor that (a) the Debtor was in breach of 
the SSAs, or (b) the Debtor was in breach of the PRAs, or (c) the Debtor was failing to provide 
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any of the services required under the SSAs, or (d) there were individuals whose compensation the 
Advisors were paying for under the PRAs but who departed the Debtor before the Petition Date or 
during the Bankruptcy Case. 

RESPONSE:  The Advisors will produce non-privileged, responsive documents that are 
within their possession, custody, or control.  However, the Advisors note that responsive 
documents are more likely to be in the Debtor’s possession, custody, or control. 

REQUEST FOR PRODUCTION 15: 

All Documents and Communications Concerning the Advisors’ Admin Claim. 

RESPONSE:  The Advisors object to this request.  To the extent it seeks documents 
covered by the previous requests for production, it is duplicative.  To the extent it seeks 
documents non covered by the previous requests for production, it is overbroad on its face. 

REQUEST FOR PRODUCTION 16: 

All Documents You intend to introduce at Trial. 

RESPONSE:  The Advisors object to this request to the extent it seeks to impose 
obligations that exceed those imposed by applicable law.  The Advisors are still in the 
process of identifying documents and communications they will offer into evidence, and 
the local rules govern exhibit lists.  For the avoidance of doubt, documents responsive to 
this request will likely be responsive to other requests, in which case they will not be 
withheld elsewhere based on this objection. 

IV. INTERROGATORIES 

INTERROGATORY NO. 1: 

Identify all individuals likely to have personal knowledge or information Concerning 
payments You made to the Debtor under the SSAs after the Petition Date. 

RESPONSE:  People with personal knowledge or information relevant to the parties’ 
dispute include Jim Seery, James Romey, Fred Caruso, David Klos, Kristin Hendrix, Frank 
Waterhouse, Brian Collins, Dustin Norris, Lauren Thedford, Jason Post, Hayley Eliason, 
Joe Sowin, and Thomas Surgent, James Dondero, John Dubel, Hon. Russell Nelms, 
Gregory Demo, D.C. Sauter (with respect to non-privileged matters only, including 
communications with the Debtor’s counsel), and employees of DSI, HCMLP, NPA and 
HCMFA. 

INTERROGATORY NO. 2: 

Identify all individuals likely to have personal knowledge or information Concerning any 
decision by You to withhold or not to make payments due and owing under the SSAs or PRAs. 
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RESPONSE:  The Advisors object to this interrogatory to the extent it suggests payments 
are due and owing under the agreements.  The Advisors’ position is that no amounts are 
due and owing.  People with personal knowledge or information relevant to the parties’ 
dispute include Jim Seery, James Romey, Fred Caruso, David Klos, Kristin Hendrix, Frank 
Waterhouse, Brian Collins, Dustin Norris, Lauren Thedford, Jason Post, Hayley Eliason, 
Joe Sowin, and Thomas Surgent, James Dondero, John Dubel, Hon. Russell Nelms, 
Gregory Demo, D.C. Sauter (with respect to non-privileged matters only, including 
communications with the Debtor’s counsel), and employees of DSI, HCMLP, NPA and 
HCMFA. 

INTERROGATORY NO. 3: 

Identify the date on which You believe each of the Former Dual Employees identified on 
the exhibits annexed to the PRAs, attached hereto as Exhibit A, “departed the Debtor.” See 
Advisors’ Admin Claim ¶18. 

RESPONSE:  James Dondero ceased being a paid employee of the Debtor on or about 
January 9, 2020 pursuant to the Bankruptcy Court’s order of the same date.  Mr. Dondero 
later resigned on or about October 9, 2020  Additionally: 

Abayarathna, Sahan 2/28/2021 
Baynard, Cameron 3/1/2021 
Burns, Nathan 3/1/2021 
Covitz, Hunter 2/28/2021 
Desai, Neil 6/24/2019 
Dondero, James 10/9/2020 
Fedoryshyn, Eric 5/23/2018 
Gray, Matthew 3/1/2021 
Gulati, Sanjay 3/22/2018 
Hayes, Christopher 10/26/2018 
Hill, Robert 8/3/2018 
McFarling, Brandon 2/27/2019 
Moore, Carl 11/21/2018 
Nikolayev, Yegor 2/28/2021 
Owens, David 1/6/2021 
Parker, Trey 2/28/2020 
Parmentier, Andrew 5/17/2019 
Phillips, Michael 2/20/2018 
Poglitsch, Jon 9/22/2020 
Ryder, Phillip 4/13/2018 
Sachdev, Kunal 2/28/2021 
Smallwood, Allan 4/8/2019 
Staltari, Mauro 12/30/2020 
Tomlin, Jake 2/20/2018 
Vira, Sagar 9/13/2019 
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Wilson, Scott 9/19/2018 
 

INTERROGATORY NO. 4: 

Identify the date on which You learned that each Former Dual Employee identified on 
Exhibit A “departed the Debtor.” See Advisors’ Admin Claim ¶18. 

RESPONSE:  The Advisors were generally aware of the employees’ terminations and 
departures as they occurred.   

INTERROGATORY NO. 5: 

Identify the date on which You learned that the Debtor was failing to provide any of the 
services under the SSAs. 

RESPONSE:  There is no exact date on which the Advisors realized the Debtor was failing 
to provide services under the SSAs.  The Debtor’s failure to provide support under the 
SSAs began around the time that Judge Jernigan expressed concern in court regarding 
potential conflicts of interest, in or around July or August 2020, and the Advisors were 
aware of the problem as it evolved.   

INTERROGATORY NO. 6: 

Identify the date on which You learned the Debtor was allegedly in breach of the PRAs. 

RESPONSE:  There is not a specific date on which the Advisors became aware that the 
Debtor was breaching the PRAs.  Historically, the Debtor and the Advisors would perform 
a year-end reconciliation of the PRAs.  However, due to the Debtor’s bankruptcy filing, 
this reconciliation was not performed in 2019 or 2020. 

INTERROGATORY NO. 7: 

Identify all individuals likely to have personal knowledge or information Concerning Your 
allegation that, “around July 2020, Mr. Seery directed the Debtor to cease providing services to 
the Advisors as otherwise contemplated under the SSAs and the PRAs.” Advisors’ Admin Claim 
¶16. 

RESPONSE:  People with personal knowledge or information relevant to the parties’ 
dispute include Jim Seery, James Romey, Fred Caruso, David Klos, Kristin Hendrix, Frank 
Waterhouse, Brian Collins, Dustin Norris, Lauren Thedford, Jason Post, Hayley Eliason, 
Joe Sowin, and Thomas Surgent, James Dondero, John Dubel, Hon. Russell Nelms, 
Gregory Demo, D.C. Sauter (with respect to non-privileged matters only, including 
communications with the Debtor’s counsel), and employees of DSI, HCMLP, NPA and 
HCMFA.  
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INTERROGATORY NO. 8: 

Identify all individuals likely to have personal knowledge or information Concerning any 
failure by the Debtor to provide any of the services under the SSAs. 

RESPONSE:  People with personal knowledge or information relevant to the parties’ 
dispute include Jim Seery, James Romey, Fred Caruso, David Klos, Kristin Hendrix, Frank 
Waterhouse, Brian Collins, Dustin Norris, Lauren Thedford, Jason Post, Hayley Eliason, 
Joe Sowin, and Thomas Surgent, James Dondero, John Dubel, Hon. Russell Nelms, 
Gregory Demo, D.C. Sauter (with respect to non-privileged matters only, including 
communications with the Debtor’s counsel), and employees of DSI, HCMLP, NPA and 
HCMFA. 

INTERROGATORY NO. 9: 

Identify all individuals likely to have personal knowledge or information Concerning the 
Debtor’s alleged breach under the PRAs. 

RESPONSE:  People with personal knowledge or information relevant to the parties’ 
dispute include Jim Seery, James Romey, Fred Caruso, David Klos, Kristin Hendrix, Frank 
Waterhouse, Brian Collins, Dustin Norris, Lauren Thedford, Jason Post, Hayley Eliason, 
Joe Sowin, and Thomas Surgent, James Dondero, John Dubel, Hon. Russell Nelms, 
Gregory Demo, D.C. Sauter (with respect to non-privileged matters only, including 
communications with the Debtor’s counsel), and employees of DSI, HCMLP, NPA and 
HCMFA. 

INTERROGATORY NO. 10: 

Identify each “employee[] who no longer exist[s].” Advisors’ Admin Claim ¶23. 

RESPONSE:  See the Advisors’ response to Interrogatory No. 3. 

INTERROGATORY NO. 11: 

For each “employee[] who no longer exist[s],” identify (a) the date such employee ceased 
to “exist” and (b) the date You learned such employee ceased to “exist.” See Advisors’ Admin 
Claim No. ¶23. 

RESPONSE:  See the Advisors’ responses to Interrogatory Nos. 3 and 4. 

INTERROGATORY NO. 12: 

Identify the payments that You contend constitute “overpayments,” including the date and 
amount of each payment. See Advisors’ Admin Claim ¶23. 

RESPONSE:  The term “overpayments” as used in the application refers to the total 
amount by which the payments the Advisors made to the Debtor under the shared services 
agreements and payroll reimbursement agreements exceeded the value of what the Debtor 
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provided in return.  “Overpayments” include, but are not necessarily limited to, instances 
where the Advisors paid for services the Debtor did not render and/or instances where the 
Advisors paid amounts attributable to the compensation of individuals whom the Debtor 
no longer employed.  In other words, the term “overpayments” refers to the Advisors total 
damages.  It is too soon for the Advisors to be able to quantify their damages definitively, 
as discovery is ongoing, and the Debtor has exclusive possession, custody, and/or control 
of relevant documentation.   

INTERROGATORY NO. 13: 

Identify each witness that You intend to call at Trial. 

RESPONSE:  The Advisors object to this request to the extent it seeks to impose 
obligations that exceed those imposed by applicable law.  The Advisors are still in the 
process of identifying witnesses it will call at trial, and the local rules govern exhibit lists.  
For the avoidance of doubt, individuals responsive to this request will likely be responsive 
to other interrogatories, in which case their identities will not be withheld elsewhere based 
on this objection. 

IV. RESERVATION OF RIGHTS 

 The Advisors reserve the right to amend or supplement these written objections and 
responses at any time, consistent with the applicable Federal Rules of Civil Procedure.   

[Remainder of page intentionally blank] 
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RESPECTFULLY SUBMITTED this 27th day of August, 2021. 

MUNSCH HARDT KOPF & HARR, P.C. 
 
By:  /s/  Julian P. Vasek 

Davor Rukavina, Esq. 
Texas Bar No. 24030781 
Thomas D. Berghman, Esq. 
Texas Bar No. 24082683 
Julian P. Vasek, Esq. 
Texas Bar No. 24070790 
500 N. Akard Street, Suite 3800 
Dallas, Texas  75202-2790 
Telephone: (214) 855-7500 
Facsimile: (214) 978-4375 
drukavina@munsch.com 
tberghman@munsch.com 
jvasek@munsch.com 

COUNSEL FOR NEXPOINT 
ADVISORS, L.P. AND HIGHLAND 
CAPITAL MANAGEMENT FUND 
ADVISORS, L.P. 

 

 

 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that, on the 27th day of August, 2021, a true and correct 
copy of this document was served via email on counsel for the Debtor (jmorris@pszjlaw.com; 
zannable@haywardfirm.com). 

 
/s/  Julian P. Vasek 

Julian P. Vasek, Esq. 
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Verification 
 

STATE OF TEXAS   § 
                     § 
COUNTY OF DALLAS § 
    
                  Before me, the undersigned notary, on this day personally appeared 
____________________________, the affiant, whose identity is known to me. After I 
administered an oath, affiant testified as follows: 
    
                  “My name is _______________________________. I am capable of making 
this Verification. I have read the foregoing document. The facts stated in the answers to the 
interrogatories are within my personal knowledge and/or are based on information I obtained from 
other persons, and are true and correct.” 
    

NexPoint Advisors, L.P. 
                                                                                      

By: _______________________________________ 
                                                             

Title: _____________________________________ 
    
                   
  SUBSCRIBED AND SWORN TO BEFORE ME on this the   day of August, 2021. 
    

_______________________________________ 
Notary Public, State of Texas 
My Commission Expires: __________________ 
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Verification 
STATE OF TEXAS   § 
                     § 
COUNTY OF DALLAS § 
    
                  Before me, the undersigned notary, on this day personally appeared 
____________________________, the affiant, whose identity is known to me. After I 
administered an oath, affiant testified as follows: 
    
                  “My name is _______________________________. I am capable of making 
this Verification. I have read the foregoing document. The facts stated in the answers to the 
interrogatories are within my personal knowledge and/or are based on information I obtained from 
other persons, and are true and correct.” 
    

Highland Capital Management Fund Advisors, L.P. 
                                                                                      

By: _______________________________________ 
                                                             

Title: _____________________________________ 
    
                   
  SUBSCRIBED AND SWORN TO BEFORE ME on this the   day of August, 2021. 
    

_______________________________________ 
Notary Public, State of Texas 
My Commission Expires: __________________ 
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From: Ethan Powell <ethanpowell@impactshares.org> 
Date: Tuesday, June 30, 2020 at 6:37 PM 
To: James Seery <jpseeryjr@gmail.com> 
Subject: HCMLP update 

Jim, 

I hope you are well and are out of the city for a breather.  The Retail Fund Board had a meeting recently and had questions 
related to shared services contract in light of our 15C consideration later this summer.  That combined with the recently proposal 
naming you as CEO/CRO I thought it would make sense for us to have a quick catch up call and possibly, if you are up to it, 
have a call where you can address the full board.  Wanted to get your thoughts and we can push to next week if you happen to be 
enjoying a "long holiday weekend". 

Best, 
Ethan 

‐‐  
Ethan Powell CFA 
Founder 

O: 469-442-8424 
ethanpowell@impactshares.org 
www.impactshares.org

ACL-080145
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From: Jason Post
Sent: Tuesday, December 1, 2020 5:47 PM CST
To: Louizos, Stacy; 'Ethan Powell'; 'Robert Froehlich'; 'bward2299@gmail.com'; John Honis; 'Edward Constantino'
CC: Dustin Norris; Lauren Thedford; DC Sauter; Miller, Charles; Dupuy, Jon-Luc; Jason Post
Subject: RE: 11/19/20 Bi-Weekly Update: Highland Capital Management, L.P. ("HCMLP")
Attachments: DOCS_NY-#41547-v2-Highland_-_NexPoint_SSA.pdf, DOCS_NY-#41549-v2-Highland_-_HCMFA_SSA.pdf

 
Stacy – as a follow up to your conversation with Chuck please note the attached termination notices which were received late last night.  Please also note the below 
revised disclosure which plans to be included in the disclosure documents for the Funds.

On November 13, 2020, HCMLP filed an amended plan of reorganization and disclosure statement with the Court (the “Amended Plan”), which was subsequently 
accepted by the Creditors and approved by the Court.  On November 30, 2020, HCMLP provided notice of termination of the Shared Services Agreement to HCMFA/NPA, 
effective January 31, 2021.  However, based upon on-going discussions with HCMLP, HCMFA/NPA expects to be able to continue to receive these services through a 
transfer of personnel, equipment and facilities from HCMLP either to HCMFA/NPA or to a third-party service provider.

 

From: Jason Post 
Sent: Monday, November 23, 2020 5:40 PM
To: 'Louizos, Stacy' <SLouizos@BlankRome.com>; 'Ethan Powell' <ethanpowell@impactshares.org>; 'Robert Froehlich' <drbobf@gmail.com>; 'bward2299@gmail.com' 
<bward2299@gmail.com>; John Honis <Jhonis@RandAdvisors.com>; 'Edward Constantino' <enconstantino@gmail.com>
Cc: Dustin Norris <DNorris@Nexpointsecurities.com>; Lauren Thedford <LThedford@HighlandCapital.com>; DC Sauter <DSauter@NexPointadvisors.com>; 'Miller, Charles' 
<Charles.Miller@klgates.com>; 'Dupuy, Jon-Luc' <Jon-Luc.Dupuy@klgates.com>
Subject: RE: 11/19/20 Bi-Weekly Update: Highland Capital Management, L.P. ("HCMLP")
 

There’s currently an agenda item for HCMLP BK update at the upcoming December 10/11 meeting where the below can be covered.  Also adding DC. 

 

From: Louizos, Stacy <SLouizos@BlankRome.com> 
Sent: Monday, November 23, 2020 1:14 PM
To: Jason Post <JPost@NexpointAdvisors.com>; 'Ethan Powell' <ethanpowell@impactshares.org>; 'Robert Froehlich' <drbobf@gmail.com>; 'bward2299@gmail.com' 
<bward2299@gmail.com>; John Honis <Jhonis@RandAdvisors.com>; 'Edward Constantino' <enconstantino@gmail.com>
Cc: Dustin Norris <DNorris@NexPointSecurities.com>; Lauren Thedford <LThedford@HighlandCapital.com>
Subject: RE: 11/19/20 Bi-Weekly Update: Highland Capital Management, L.P. ("HCMLP")
 

Hi Jason—Thanks for the update information.  With respect to the recent action relating to the Shared Services Agreement, the Board would appreciate an update on this 
on the agenda at the December quarterly meeting. If there is anything of a more time sensitive nature regarding the status of the Agreement that would require an earlier 
discussion than that, please let us know.

Best, 

Stacy 

 

Stacy H. Louizos | BLANKROME 
1271 Avenue of the Americas | New York, NY 10020

Advisors-Admin-000732CONFIDENTIAL
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From: Jason Post <JPost@NexpointAdvisors.com> 
Sent: Thursday, November 19, 2020 6:27 PM
To: 'Ethan Powell' <ethanpowell@impactshares.org>; 'Robert Froehlich' <drbobf@gmail.com>; 'bward2299@gmail.com' <bward2299@gmail.com>; John Honis 
<Jhonis@RandAdvisors.com>; 'Edward Constantino' <enconstantino@gmail.com>
Cc: Louizos, Stacy <SLouizos@BlankRome.com>; 'Zornada, George' <George.Zornada@klgates.com>; 'Dupuy, Jon-Luc' <Jon-Luc.Dupuy@klgates.com>; Thomas Surgent 
<TSurgent@HighlandCapital.com>; Frank Waterhouse <FWaterhouse@HighlandCapital.com>; Lucy Bannon <LBannon@HighlandCapital.com>; Joe Sowin 
<JSowin@HighlandCapital.com>; Kevin Fullmer <Kfullmer@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com>; Brian Collins 
<BCollins@HighlandCapital.com>; Lauren Thedford <LThedford@HighlandCapital.com>; Isaac Leventon <ILeventon@HighlandCapital.com>; Stephanie Vitiello 
<SVitiello@HighlandCapital.com>; Dustin Norris <DNorris@NexPointSecurities.com>; Jason Post <JPost@NexpointAdvisors.com>; Lauren Short 
<LShort@HighlandCapital.com>; Matt Pearson <MPearson@HighlandCapital.com>; DC Sauter <DSauter@NexPointadvisors.com>
Subject: 11/19/20 Bi-Weekly Update: Highland Capital Management, L.P. ("HCMLP")
 

i. Capital activity for all open-end Funds and SNLN (including showing net sales and net redemptions). 

Retail Operations will bi-weekly provide the summary level information of capital activity since the filing 

ii. Closed-end funds returns and premium/discount information 

NHF Discount – 9/30/19 – 11/18/20 

HFRO Discount – 9/30/19 – 11/18/20 

Fund Current Discount

NHF -43.0%

HFRO -30.3%

HGLB -40.9%

NHF US Equity
Fund Percent Premium
Fund Percent Premium Average -33.8895

Ofois Nov

Prior 2 Weeks
Discount

-46.0%

-36.2%

-45.8%

-44.2623

ara

2 Week NAV

Return

0.6%

0.2%

4.6%

2 Week Market
Return

4.0%

9.1%

12.1%

1 Month NAV

Return

0.5%

0.5%

3.6%

1 Month
Market
Return

2.9%

6.3%

-3.8%
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HGLB Discount – 9/30/19 – 11/18/20 

 

Repurchase update – 

                Open: 

a. HFRO: 4/24/20 fund announced repurchase of up to 10% of its stock over 1-year period

i. Amount completed: $4mm
No longer in effect:

b. HGLB: 3/3/20 fund announced repurchase extension of up to $18mm (repurchase period expired 9/3/20)

ii. Amount completed since 3/3/20: ~$6.5mm     
c. NHF: 4/24/20 fund announced repurchase of up to 10% of its stock over 1-year period (superseded by Exchange Offer publicly announced 10/15/20)

iii. Amount completed: $1mm 
 

iii. Updates on outreach and responses from administrators/custodians and any other material services providers to the Funds, including lenders under credit facilities  

No updates at this time 

iv. Updates on trading relationships and lending counterparties 

Credit –GS, WF, and RBC all not permitted for trading subject to further review by Legal/Risk/Compliance Group. No eta on resolution. All other counterparties are 
eligible for trading. 

Ofeis Nov
10/02/19 PLOnhe)

HGLB US Equity
Fund Percent Premium
Fund Percent Premium Average -32.5615

Ofets Nov Fla
10/04/19 PONhe)

HFRO US Equity
Wi Fund Percent Premium Seite okie

Fund Percent Premium Average -24.3201
mA

Pal)
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Equities – all counterparties eligible for trading. 

v. Update on intermediaries and platforms  

No updates at this time. 

vi. Litigation update  

HCMLP litigation is stayed pursuant to bankruptcy filing 

Retail Funds litigation (not stayed in connection with the HCMLP filing). 

vii. Media coverage update – No coverage update. 

viii. Any other material developments. To the extent there is a material development, update will be provided below or separately by a member of Highland’s Legal team 
under separate cover.  

On November 13, 2020, HCMLP filed an amended plan of reorganization and disclosure statement with the Court (the “Amended Plan”). Under the Amended Plan, if 
accepted by the Creditors and approved by the Court, HCMLP intends to terminate the Shared Services Agreement with the Investment Adviser. However, based upon on-
going discussions with HCMLP, the Investment Adviser expects to be able to continue to receive these services through a transfer of personnel, equipment and facilities from 
HCMLP either to the Investment Adviser or to a third-party service provider. There can be no assurance that the Amended Plan will be accepted by the Creditors or approved 
by the Court.

 
 

DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for informational purposes only and does not constitute an offer or 
commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please 
immediately delete it.

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any attachments hereto may constitute attorney work product or be 
protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without prior consent of a member of the legal department at Highland Capital Management.

******************************************************************************************************** 

This message and any attachments may contain confidential or privileged information and are only for the use of the intended recipient of this message. If you are not the 
intended recipient, please notify the Blank Rome LLP or Blank Rome Government Relations LLC sender by return email, and delete or destroy this and all copies of this 
message and all attachments. Any unauthorized disclosure, use, distribution, or reproduction of this message or any attachments is prohibited and may be unlawful. 

******************************************************************************************************** 
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TO:  Board of Trustees or Board of Directors (as the case may be) (collectively, the 
“Board”) of Highland Funds I, Highland Funds II, Highland Income Fund, 
Highland Global Allocation Fund, NexPoint Strategic Opportunities Fund, 
NexPoint Real Estate Strategies Fund and NexPoint Capital, Inc.

FROM:  Highland Capital Management Fund Advisors, L.P., NexPoint Advisors, L.P. 
and NexPoint Securities, Inc.

RE: 15(c) Information Request

DATE: August 13, 2020

Pursuant to your request dated June 30, 2020, Highland Capital Management Fund 
Advisors, L.P. (“HCMFA”), NexPoint Advisors, L.P. (“NexPoint”, and with HCMFA, each, 
an “Adviser”, and together, the “Advisers”) and NexPoint Securities, Inc. (“NSI” the 
“Distributor”) submit the following information to the Board in order to assist the Board in 
fulfilling its obligations under Section 15(c) of the Investment Company Act of 1940, as 
amended (the “1940 Act”), and to assist in the Board’s consideration of the investment 
advisory, and other contractual arrangements, for the funds listed on Appendix A (each, a Fund 
and, collectively, the “Funds”).

Your requests have been noted below, each of which is followed by our response. 
Unless otherwise specified, reference documents are located on Director’s Desk at the 
following location: Home > Documents > Corporate Documents > 15c Reference Documents.

Advisory Contracts

Provide the following information in connection with the Advisory Agreements:

A. Description of each Adviser’s Business

1. Provide financial statements for the last fiscal year of each Adviser (audited, if 
available).  References to each Adviser throughout this letter are meant to 
include, where appropriate, its affiliates that are registered investment advisers. 
Please describe any significant adverse changes in the financial condition of 
each Adviser in the past year or if such a change is anticipated. 

Response: Financial statements as of June 30, 2020 are provided in the 15(c) 
materials. There have been no significant adverse changes in the past year in the 
financial condition of either Adviser, and no such change is anticipated.

The Advisers have entered into a Shared Services agreement with Highland 
Capital Management, L.P. (“HCMLP”) to utilize HCMLP personnel alongside 
Adviser personnel to perform services including Legal and Compliance, Finance 
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and Accounting, IT, Tax, Investment Research, Trading and Operations 
functions.

On October 16, 2019, HCMLP filed for Chapter 11 bankruptcy protection with 
the United States Bankruptcy Court for the District of Delaware. The case was 
subsequently transferred to the United States Bankruptcy Court for the Northern 
District of Texas. On January 9, 2020, the bankruptcy court approved a change 
of control of HCMLP, which involved the resignation of James Dondero as the 
sole director of, and the appointment of an independent board to, HCMLP’s 
general partner. Mr. Dondero remains an employee of HCMLP and as portfolio 
manager for all funds and vehicles for which he currently holds such titles. 
Nevertheless, given Mr. Dondero’s historic role with HCMLP and his continued 
ownership interest and roles with respect to the investment platform as a whole, 
as well as the Shared Services Agreements, we continue to treat HCMLP and its 
affiliates as the Advisers’ affiliates for purposes of discussions with the Board.

The Adviser has provided substantive updates to the Board regarding the 
HCMLP bankruptcy throughout the process. In addition, the Advisers have 
ensured the Chairman of the Board of the Retail Funds has the contact 
information for Jim Seery, independent trustee of HCMLP and, as of July 14, 
2020, Chief Executive Officer and Chief Restructuring Officer of HCMLP, in 
the event the Board of the Retail Funds require further information regarding 
the continuation of these services. Mr. Seery will join the August 2020 meeting 
to provide an update to the Board.

We feel that the Advisers can provide services, the nature and quality of which 
are at least equal to those provided by others offering the same or similar 
services, and that the fees for such services are fair and within industry 
standards. Please see the response in D.4 for additional detail regarding the 
Funds’ fees and expenses. Additionally, the Adviser has agreed to cap fees in 
various Funds when a Fund has de minimus assets under management, for 
example. Nonetheless, we periodically evaluate alternatives to the services 
offered and if we feel an alternative solution may be warranted in the future, we 
will present those options to the Board.

2. State (a) each Adviser’s total assets under management, and (b) the amount of 
assets in each strategy employed by the Funds.  State the net change in each 
amount since the prior year and, if such change is significant, describe the nature 
of the change and state whether the change has led to operational or staffing 
changes. 

Response: (a) HCMFA’s assets under management as of June 30, 2020 were 
approximately $2.1 billion compared to $2.9 billion as of June 30, 2019 (net 
decrease of $0.8 billion). NexPoint’s assets under management as of June 30, 
2020 were approximately $1.0 billion compared to $1.3 billion as of June 30, 
2019 (net decrease of $0.3 billion).
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(b) Please see the “AUM by Strategy” report provided with the 15(c) materials.

3. Provide a copy of each Adviser’s most recent Form ADV (Parts I and II).  Please 
note any material changes made to the Form over the year. 

Response: Copies of the Advisers’ most recent Form ADV (Part I) have been 
provided on Director’s Desk >Home > Documents > Corporate Documents > 
Form ADVs. The Advisers do not file Part 2A of Form ADV. There have not 
been any material changes to either Adviser’s Form ADV during the year.

4. Describe any significant changes that have occurred or are anticipated in each 
Adviser’s principal activities, other than its services provided to a Fund.  Discuss 
any changes which may reasonably be viewed to bear on each Adviser’s 
performance of services for a Fund or otherwise to have an effect on a Fund. 
Indicate if any director or portfolio manager of an Adviser is a director of any 
company that has outside investors (regardless of whether the company is public 
or private).

Response: No significant changes have occurred or are anticipated in either 
Adviser’s principal activities. Additionally, there have been no changes that may 
reasonably be viewed to bear on an Adviser’s performance of services for a Fund 
or otherwise to have an effect on a Fund. The following portfolio managers serve 
on the board of companies with outside investors:

James Dondero:
 SeaOne Holdings, LLC
 Cornerstone Healthcare Group Holding, Inc.
 Jernigan Capital, Inc. (JCAP)
 Metro-Goldwyn-Mayer Inc.
 NexBank Capital, Inc.
 NexBank SSB
 Texmark Timber Treasury, L.P.
 NexPoint Residential Trust, Inc.
 NexPoint Real Estate Finance, Inc.
 NexPoint Hospitality Trust

Nate Burns:
 Oasis I Limited
 Tandem Hospital Partners, LLC

Matt McGraner:
 LLV HoldCo, LLC
 NexPoint Residential Trust, Inc. (Officer)
 IQHQ (Creative Science) Properties, L.P.

Brian Mitts:
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 LLV HoldCo, LLC
 NexPoint Residential Trust, Inc. 
 NexPoint Real Estate Finance, Inc.

Eric Speron (FFA Sub-Adviser)
 Pico Holdings Inc.

The following individuals are not portfolio managers of the Funds; however, 
they serve on the boards of issuers invested in by the Funds and 
provide periodic updates regarding such issuers.

Scott Ellington
 TerreStar Corporation

Cameron Baynard
 CCS Medical, Inc.
 JHT Holdings, Inc.
 OmniMax Holdings, Inc. (fka Euramax International, Inc.)
 SSP Holdings LLC
 Trussway Holdings, LLC
 Trussway, LLC

JP Sevilla
 CCS Medical, Inc.
 Cornerstone Healthcare Group Holding, Inc.
 SSP Holdings LLC
 LLV HoldCo, LLC

Tim Cournoyer
 Carey Holdings, Inc.
 Trussway Holdings, LLC
 Trussway, LLC
 TW Company, Inc.

Sean Fox
 CCS Medical, Inc.
 SSP Holdings LLC

5. Describe any changes during the past year in senior management of each 
Adviser and/or its affiliates and the anticipated effect of these changes on the 
applicable Fund and such Adviser in the short term and over the longer term. 
Discuss the succession and/or contingency plans in place to respond to the 
possible departure or prolonged absence of any portfolio manager or other senior 
employee of an Adviser who has decision-making authority that impacts the 
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Funds, including James Dondero.  Provide a copy of any referenced succession 
and/or contingency plan. 

Response: During the past year, management has made certain changes to 
senior management and the portfolio management teams of certain Funds, 
including in connection with the fund rationalization review, each of which has 
been discussed with the Board at previous Board meetings.  

These changes include:

Additions:
 An independent board was appointed to the general partner of 

HCMLP, an affiliate of the Advisers and shared services agreement 
counterparty. Please refer to the response to Question 1.A for more 
information.

Departures:
 Mark Okada departed HCMLP on 9/30/19.
 Trey Parker left the employment of HCMLP in 2/28/20 (Mr. Stoops 

was Assistant Treasurer to the Fund and to the Advisers).
 Cliff Stoops, Chief Accounting Officer, departed HCMLP on 4/3/20.  

Dave Klos assumed Cliff Stoops former role.

Representatives of the Adviser will be available at the Board Meeting to 
discuss the Succession Plan.

Please see “Portfolio Manager Table” provided with the 15(c) 
materials. The Advisers continue to develop their employees and future leaders 
so that they will be ready and available to help lead and manage in the event that 
current portfolio managers or other senior employees leave. The Advisers and 
affiliates also employ dedicated recruiting resources so that they can attract the 
best talent now and in the future.

6. Discuss any actual or pending change in control (including changes in 
ownership, capital structure, form of organization or domicile) of each Adviser 
and the potential impact on such Adviser’s personnel and operations of a change 
in control.  

Response: No change in control is currently anticipated.

7. Describe the business operations of each Adviser, including the percentage of 
assets managed in private funds and other separate accounts as compared with 
the Funds, and provide a simple organizational structure chart showing each 
Adviser and its affiliated companies, including any overlapping employees or 
positions.  
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Response: Please see the “Highland Firm Biographies” and “Highland Firm 
Organization Chart” reports provided with the 15(c) materials. Please also see 
the “AUM by Strategy” report provided with the 15(c) materials for detail on 
percentage of assets managed. Personnel of the Advisers will be available at the 
Board meeting to discuss the business operations of each Adviser in detail. The 
Advisers do not advise any private funds or other separate accounts. 

8. Discuss any future plans regarding the growth of the Advisers, such as plans for 
an initial public offering, sale of an Adviser or growth by acquisition.

Response: The Advisers do not currently plan to conduct an initial public 
offering or sale; however the acquisition of another investment adviser may be 
considered in the context of expanding the registered fund complex. The 
Advisers continue to evaluate potential opportunities for growth of the Fund 
complex by acquisition, including through reviewing registered funds seeking 
strategic alternatives and activist investments in underperforming registered 
funds. Due to the smaller assets of certain open-end Funds, HCMFA is 
evaluating potential merger opportunities of such Funds. HCMFA will provide 
the Board with more detail on such proposals once determined. Please refer to 
the Board Materials regarding HCMFA’s proposal to assign the Sub-Advisory 
Agreements for the Highland Total Return Fund and the Highland Income Fund 
to Brookmont Capital LLC (the “Brookmont Proposal”) in the Board Book.

9. Describe, if applicable, any advantages that might be available to a Fund due to 
an Adviser’s involvement in other activities. Describe, if applicable, any 
advantages that might be available to an Adviser, in the conduct of its other 
activities, that arise because of the relationship with the Funds.

Response: The Advisers may benefit from so-called “fall-out benefits” such as 
reputational value derived from serving as adviser to the Funds and as described 
elsewhere within this response letter (see section titled Fees, Expenses, 
Profitability and Other Benefits).  Potential fall-out benefits may also be derived 
in connection with the merger, acquisition, or management of funds in which 
the Funds may have had a previous investment.   In addition, certain of the Funds 
may invest in collateralized loan obligations (“CLOs”), real estate investment 
trusts (“REITs”), and closed-end funds (“CEFs”) advised by the Advisers or 
their affiliates, the purchases of which are completed on the secondary market. 
Such investments may indirectly benefit the Advisers by encouraging 
subscriptions or sales by outside investors in such investments (i.e. due to size), 
which in turn may increase fees paid to such Advisers.  

The Funds may indirectly benefit from the Advisers’ reputation, AUM and 
market contacts. The Advisers execute their respective investment strategies 
alongside their affiliates using a single platform.  As a result of this arrangement, 
the Funds may have access to more sophisticated service providers, including 
more experienced portfolio management personnel, and may enjoy more 
efficient trading relationships than each Fund would otherwise have had as a 
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standalone fund. Additionally, other entities advised by affiliates of the Advisers 
may benefit from trading relationships and other market contacts established in 
connection with the operation of the Funds (for example, a large, sophisticated 
bank may be willing to extend credit to a Fund, a private fund or a REIT due to 
the aggregate level of business).

B. Description of each Adviser’s Personnel and Services Provided to a Fund

1. Provide a copy of the current Advisory Agreements and Subadvisory 
Agreement, and discuss any changes that are proposed, including proposed 
changes in the services to be performed or fees to be imposed.

Response: Copies of current Advisory and Sub-advisory Agreements are 
permanently posted on the Directors Desk internet portal. No changes to the 
Advisory or Sub-Advisory agreements are proposed at the meeting other than 
those noted in the Brookmont Proposal.

2. (a)  Identify the professional personnel (i.e., executives, economists, 
statisticians, lawyers, investment analysts, and portfolio managers, etc.), 
including education, experience, and professional affiliation, who perform 
services for a Fund.  Describe any significant personnel changes that have taken 
place.  Note any hirings, departures, or transfers of professional persons, 
particularly of senior personnel that have occurred in the past year or are 
anticipated in the next year, and the reason for such actions.  With respect to 
new or anticipated personnel, include a summary of each person’s education, 
experience, affiliation, and various responsibilities.

Response: Please see the “Highland Firm Biographies” reports provided with 
the 15(c) materials.  Changes to the portfolio management teams of certain 
Funds are noted in Section A(5), above. Notwithstanding those changes, all 
other portfolio managers remain with the Advisers.

(b) (i) For each portfolio manager or portfolio management team of a Fund, 
provide the total number of Funds and non-Funds managed and the total amount 
of assets (Fund and non-Fund) for which the portfolio manager is responsible.  
Identify whether the Adviser and each portfolio manager is responsible for 
multiple strategies, and how each Fund fits into the mix.  Note whether the 
manager also manages a hedge fund or other account having performance or 
other incentive fees.  

Response: Please see the “Portfolio Manager Table” provided with the 15(c) 
materials. 

(b) (ii) Discuss how each Adviser monitors for and addresses conflicts of 
interest in these circumstances and note any changes made during the year to an 
Adviser’s policies with respect to managing such conflicts. Your response 
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should address, without limitation: (a) material conflicts arising because the 
investment strategy of a Fund and the investment strategy of the other accounts 
managed by the Adviser differ; and (b) material conflicts in the allocation of 
investment opportunities (including the purchase of IPOs and limited offerings 
and the sale of securities that are rapidly declining in value) between a Fund and 
other accounts managed by the Adviser, especially where a Fund and other 
accounts are charged different fees. 

Response: The Advisers have built a professional working environment, a firm-
wide compliance culture and compliance procedures and systems designed to 
protect against potential incentives that may favor one account over another. 
The Advisers have adopted policies and procedures that address the allocation 
of investment opportunities, execution of portfolio transactions, personal trading 
by employees and other potential conflicts of interest that are designed to ensure 
that all client accounts are treated equitably over time. Nevertheless, the 
Advisers furnishes advisory services to numerous clients in addition to the 
Funds, and the Advisers may, consistent with applicable law, make investment 
recommendations to other clients or accounts (including accounts that are hedge 
funds or have performance or higher fees paid to the Advisers or in which 
portfolio managers have a personal interest in the receipt of such fees) that may 
be the same as or different from those made to the Funds. In addition, the 
Advisers, their affiliates and any of their partners, directors, officers, 
stockholders or employees may or may not have an interest in the securities 
whose purchase and sale an Adviser recommends to the Funds. Actions with 
respect to securities of the same kind may be the same as or different from the 
action that an Adviser, or any of its affiliates, or any of their partners, directors, 
officers, stockholders or employees or any member of their families may take 
with respect to the same securities. Moreover, an Adviser may refrain from 
rendering any advice or services concerning securities of companies of which 
any of an Adviser’s (or its affiliates’) partners, directors, officers or employees 
are directors or officers (for example portfolio companies), or companies as to 
which an Adviser or any of its affiliates or partners, directors, officers and 
employees of any of them has any substantial economic interest or possesses 
material non-public information. In addition to its various policies and 
procedures designed to address these issues, the Advisers include disclosure 
regarding these matters to their clients in both their Form ADV, offering 
documents, and investment advisory agreements. 

Given a portion of the Funds’ assets are invested in REITs, registered investment 
companies (“RICS”), asset-backed securities and/or collateralized loan 
obligations sponsored, organized and/or managed by the Advisers and their 
affiliates, including HCMLP, the Advisers monitor for conflicts of interest in 
accordance with their fiduciary duties and their written compliance procedures. 
The Advisers provide the independent trustees of the Trust with an opportunity 
to periodically review the Trust’s investments in such REITs, RICs, asset backed 
securities and/or CLOs and assure themselves that continued investment in such 
securities remains in the best interests of the Trust and its shareholders. For 
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example, the Adviser provided memorandums prior to the Funds’ investments 
in affiliated rights offerings and co-investments.

The Advisers plan to make the following changes to the conflicts of interest 
disclosure for the Funds’ registration statements since the Capital Structure 
Conflicts Committee is no longer convened. The institutional accounts advised 
by HCMLP are now overseen by an independent board, which makes 
determinations on a course of action if more than one part of an issuer’s capital 
structure is held.  As has traditionally been the case for the Funds, the applicable 
portfolio manager will separately and independently make his or her decision 
on suitability as to the course of action for the applicable Fund.

Disclosure: Conflicts may arise in cases when clients invest in different parts of 
an issuer’s capital structure, including circumstances in which one or more 
clients own private securities or obligations of an issuer and other clients may 
own public securities of the same issuer. In addition, one or more clients may 
invest in securities, or other financial instruments, of an issuer that are senior or 
junior to securities, or financial instruments, of the same issuer that are held by 
or acquired for, one or more other clients. For example, if such issuer encounters 
financial problems, decisions related to such securities (such as over the terms 
of any workout or proposed waivers and amendments to debt covenants) may 
raise conflicts of interests. In such a distressed situation, a client holding debt 
securities of the issuer may be better served by a liquidation of the issuer in 
which it may be paid in full, whereas a client holding equity securities of the 
issuer might prefer a reorganization that holds the potential to create value for 
the equity holders. In the event of conflicting interests within an issuer’s capital 
structure, Highland will generally pursue the strategy that Highland believes 
best reflects what would be expected to be negotiated in an arm’s length 
transaction with due consideration being given to Highland’s fiduciary duties to 
each of its accounts (without regard to the nature of the accounts involved or 
fees received from such accounts).

This strategy may be recommended by one or more Highland investment 
professionals. A single person may make decisions with respect to represent 
more than one part of an issuer’s capital structure. The recommended course of 
action will be presented to the conflicts committee for final determination as to 
how to proceed. Highland may elect, but is not required, to assign different 
teams to make recommendations for different parts of the capital structure as the 
conflicts committee determines in its discretion. In the event any Highland 
personnel serve on the board of the subject company, they generally recuse 
themselves from voting on any board matter with respect to a transaction that 
has an asymmetrical impact on the capital structure. Highland personnel board 
members may still make recommendations to the conflicts committee applicable 
investment professional(s).  If any such persons are also on the conflicts 
committee, they may recuse themselves from the committee’s determination. A 
portfolio manager with respect to any applicable Highland registered investment 
company clients (“Retail Accounts”) participates in such discussions, butwill 
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makes an independent determination as to which course of action he or she 
determines is in the best interest of the applicable Retail Accounts. Highland 
may use external counsel for guidance and assistance.

(iii) Describe each Adviser’s policy regarding portfolio manager investment 
in the Funds they manage and provide information on the amount of portfolio 
manager investment in the Funds they manage.  If none, please explain why it 
may not be applicable. 

Response: The Adviser encourages, but does not require, investment by 
portfolio managers in the Funds they manage. Information relating to each 
portfolio manager’s investment in the Funds they manage is available in the 
respective Fund’s offering documents and are updated on an annual basis. 
Additionally, the Advisers provide for long-term alignment of interests through 
the issuance of deferred awards in shares of managed Funds.

3. Discuss the ability of each Adviser to attract and retain high-caliber 
professionals.  For personnel providing advisory services, describe each 
person’s level and area of responsibility, and percentage spent on Fund matters 
relative to other matters of an Adviser.  Provide information regarding the basis 
on which compensation is paid to those persons, including any current or 
planned “incentive” arrangements.  If a substantial portion of the portfolio 
manager(s) compensation is tied to a Fund’s performance, describe the oversight 
mechanisms used to prevent the portfolio manager(s) from taking undue risks 
when Fund performance is lagging. Please also describe any differences 
between the methods used to determine portfolio manager compensation with 
respect to a Fund versus other accounts of the applicable Adviser. Explain how 
each Adviser monitors and resolves conflicts of interest that may arise from its 
compensation system (i.e., favoring investment strategies for non-Fund clients 
over a Fund or favoring short- over long-term investment results).

Response: The value placed by senior management of each of HCMFA and 
NexPoint on developing and maintaining key resources is reflected in the 
financial arrangements each Adviser has with its portfolio managers, its 
competitive compensation and its career path emphasis at all levels.  
Compensation may include a variety of components and may vary from year to 
year based on a number of pre-tax measurements, including the relative risk 
adjusted performance of a portfolio manager’s underlying account, the 
combined performance of the portfolio manager’s underlying accounts, and the 
relative performance of the portfolio manager’s underlying accounts measured 
against other portfolio managers. The principal components of compensation 
include a base salary, a discretionary bonus, various retirement benefits and one 
or more of the incentive compensation programs established by HCMFA or 
NexPoint, as applicable. Due in part to the discretionary nature of the bonus, 
which is typically a substantial portion of portfolio manager’s total 
compensation, the manner in which a portfolio manager achieves their return is 
considered. In the event performance was achieved through excessive risk 
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taking, the relative risk adjusted return is used and reflected in their discretionary 
bonus. 

Because each person’s compensation is based on his or her individual 
performance, neither HCMFA nor NexPoint has a typical percentage split 
among base salary, bonus and other compensation. Senior portfolio managers 
who perform additional management functions may receive additional 
compensation in these other capacities. Compensation is structured such that 
key professionals benefit from remaining with HCMFA or NexPoint, as 
applicable. The same methods are utilized to determine compensation with 
respect to Funds versus other accounts.  

Executive management of the firm has an overarching perspective on the firm 
and all investment activities.  They review compensation to help ensure all 
Funds and investment accounts are appropriately and fairly considered during 
the compensation process.  

To incentivize long-term investment results, performance bonuses are paid out 
in up to four equal installments over the eighteen (18) months following the 
grant rather than a single lump sum.  In addition, PMs are typically awarded 
deferred compensation with a three-year cliff vest.   The employee must be 
employed with the firm on the bonus installment date or the deferred 
compensation vesting date, as applicable, in order to receive each payment. 

In light of the HCMLP bankruptcy, the Adviser’s recruiting approach has 
remained consistent in targeting top tier talent for any opening. The Adviser’s 
HR personnel have fielded questions from candidates regarding the bankruptcy, 
which we address candidly and with as much transparency as possible.  HCMLP 
has had six offers of employment accepted by highly qualified candidates since 
filing for bankruptcy in October 2019.  This number does not include hires by 
affiliated entities such as the Advisers. 

With respect to retaining talent, we have focused on continuing to deliver a very 
competitive level of compensation and benefits to our employees, with little to 
no disruption.  Executing on this has helped retain employees and reduce the 
stress associated with the bankruptcy.  In addition, HCMLP provides bankruptcy 
updates to employees when there is new information to share and openly 
answers any questions proposed about the bankruptcy. 

 

For advisory services personnel, the percentage of mutual fund assets to total 
assets managed is an approximate of the percentage of time spent on Fund 
matters. Please see the “Portfolio Manager Table” provided with the 15(c) 
materials.

4. Describe how each Adviser monitors and evaluates the performance of portfolio 
managers. 
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Response: The portfolio managers are evaluated based on the alpha generated 
by their portfolio versus their bogey. On a regular basis, investment performance 
is evaluated both versus an index return (bogey) and also compared to the returns 
of their peers within the firm. Other qualitative attributes considered in the 
evaluation process are communication, teamwork, attitude and leadership.

5. Describe separately the advisory, administrative and any other material services, 
as applicable, rendered by an Adviser to a Fund, emphasizing any significant 
changes or anticipated changes to the nature or amount of these services. Include 
in this description each Adviser’s investment decision-making process and the 
sources of information upon which it generally relies in providing portfolio 
management—including risk management—services for a Fund.

Response: The Advisers provide the investment program for the Funds.  This 
includes researching and analyzing the macro financial environment and 
developing strategies to enable the Funds to meet their investment objectives.  
The Advisers utilize their employees to source ideas for portfolio investments, 
research specific investment opportunities, purchase the investments, provide 
ongoing monitoring of the investments, make sell decisions and finally execute 
the sell order. 

Both of the Advisers bring institutional quality strategies and investment 
managers to the Funds, where applicable and subject to a Fund’s applicable 
liquidity portfolio and investment objective. Macro themes are set by James 
Dondero and the Funds’ Co-CIOs and are implemented through top-down 
thematic development and bottom-up fundamental execution. The Advisers and 
their affiliates are a 25 year, privately held pioneer in global alternative 
strategies, including credit and equity management, and generally target 
securities that appear undervalued relative to the market, their peers, historical 
valuations or growth rates.

The Advisers have entered into a Shared Services agreement with HCMLP to 
utilize HCMLP personnel alongside Adviser personnel to provide or oversee the 
provision of all operational services to the Funds (some of which are covered 
under the administrative fee).  These services include accounting for a Fund’s 
income and expenses, calculating a daily NAV for certain Funds, daily portfolio 
pricing, cash management, interaction with portfolio managers, reporting 
information to reporting services, expense monitoring, accrual management (for 
both income and expenses), invoice processing, account receivable 
management, monitoring leverage, monitoring prospectus compliance, 
compiling holdings reports and financial statements, managing audits, vendor 
management, monitoring short selling, securities lending, and derivatives and 
compliance with applicable rules and regulations, settling trades, compliance 
functions, preparing board materials, tax management, interaction with fund 
counsel, distribution management, preparation and filing of certain SEC reports, 
etc.  Additionally, as a business development company, NexPoint Capital, Inc. 
(the “BDC”) is required to offer and provide significant management assistance 
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to portfolio companies in which the BDC is invested, if so requested by the 
company’s management team. To the extent managerial assistance is provided 
by NexPoint, the costs of providing such services will be passed through to the 
BDC.   

For example, the Advisers have outsourced some of the day-to-day functions 
related to these services to third party service providers such as:

 State Street Bank and Trust Company (“SSB”) as 
administrator/sub-administrator and custodian to the BDC;

 SEI Investments Global Funds Services (“SEI”) as Fund 
administrator/sub-administrator to all Funds except for the BDC; 

 DST Systems, Inc. (“DST”) as transfer agent for the open-end 
Funds and BDC, excluding Highland/iBoxx Senior Loan ETF 
(the “ETF”) and NRESF; 

 Bank of New York Mellon (“BNY”) as custodian to the Funds 
(ex-BDC and HFRO) as transfer agent to the ETF; and 

 American Stock and Transfer Agent (“AST”) as transfer agent 
for the closed-end Funds. AST also provides proxy solicitation 
services to the closed-end Funds and the BDC for general and 
special meetings.

Given the recent significant changes in the Funds’ custodian (from SSB to BNY, 
except for the BDC) and the transition to SEI as administrator, the Advisers do 
not anticipate additional changes at this time. We believe the Advisers provide 
a high level of service because of the greater regulatory requirements applicable 
to registered funds, interval funds and a continuously offered business 
development company, the need to price the portfolio daily and to calculate a 
NAV daily, the need to manage leverage and derivatives, and the nature of the 
shareholder base (e.g., the Advisers are responsible for responding to telephonic 
inquiries from retail investors, preparing investor reports, interacting with the 
Funds’ transfer agents, speaking with analysts, etc.).  For example, with respect 
to the BDC, because it is treated more like an operating company with a 
requirement to file Form 10-Q, Forms 10-K and 8-K, and Schedule TO, there is 
far more time involved in the administrative and reporting process than a typical 
1940 Act registered fund or institutional fund.  Additionally, NRESF conducts 
quarterly repurchases, which require additional oversight by administrative, 
reporting and legal teams. 

Given the quality of the Advisers’ and their affiliates’ back office (many 
functions are provided by affiliates of the Advisers through a shared services 
agreement), the Advisers feel the quality of services provided to the Funds is 
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very high. Many of the firms’ CPAs also have advanced degrees in their areas 
of specialty.

Below is a description of the Advisers’ retail product group’s senior leadership, 
legal and compliance, fund marketing and distribution and fund operations 
capabilities.

Senior Leadership

The Funds are supported by an experienced team of investment professionals 
and executive management, whose biographies are detailed in the “Highland 
Firm Biographies” document included with the 15(c) materials. 

Legal and Compliance

The Advisers have a dedicated CCO who focuses on compliance issues related 
to the 1940 Act funds.  Additionally, he is supported by HCMLP’s seven-
member legal and compliance department, which includes four compliance (one 
of whom is also an attorney), three legal and one support personnel.  The group 
is responsible for all legal and compliance matters, including the development 
of compliance policies and procedures, monitoring adherence to those 
procedures and fostering a culture of compliance throughout the firm.  

The legal and compliance group’s responsibilities include the updating of Form 
ADV, performing risk assessments, coordinating state and federal regulatory 
reporting and interfacing with each respective party in regards to investigative 
inquiries, and maintaining the Advisers’ and Funds’ compliance manuals.  The 
Advisers’ compliance manual addresses the handling of complaints, monitoring 
and mitigating conflicts of interests and reviewing of marketing materials. The 
group is involved in reviewing trading activities, including compliance with the 
firm’s soft dollar, brokerage, trade errors and trade allocation policies. Members 
of the group are consulted on the design and implementation of procedural 
controls related to trade entry and authorization. 

The group conducts new hire training and teach-ins to provide refreshers of the 
firm’s procedures and topical updates. In an effort to continue to develop their 
professional expertise, members of the legal and compliance department attend 
seminars, receive compliance-related subscriptions and utilize the services of 
external compliance consultants. The compliance function, however, is not 
outsourced. 

Fund Marketing and Distribution

The Advisers and the Distributor have a proven track record of raising assets in 
the 1940 Act space. Gross sales by the Distributor during 2019 total $1,716.9 
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million and 2020 year-to-date gross sales through June 30, 2020 total $352.0 
million. The break down by fund type is as follows. 

Gross Sales - YTD 6/30/20:
 Mutual Funds $16 million

 Interval Funds $2 million

 ETF $206 million

 Reg D $127 million

Gross Sales - Full Year 2019
 Mutual Funds $65 million

 Closed-End Funds $243 million

 Interval Funds $6 million

 ETF $1.1 billion

 Reg D $288 million

This was accomplished through the effective deployment and management of a 
national wholesaler team which, as of June 30, 2020, consists of 30 
professionals.

Fund Operations

The retail operations group is responsible for bridging communications from the 
responsible investment teams to the investors and to the Funds’ various service 
providers. The retail operations group’s duties include monitoring of the sub-
advisory relationship with First Foundation, Inc. (“FFA” or the “Sub-Adviser”).  
This includes acting as the primary point of contact for communications with 
the Sub-Adviser of the Funds.  In addition to any day-to-day contact, the 
operations group and the compliance group coordinate the review or preparation 
of monthly and quarterly Sub-Adviser compliance reporting documents. 

Marketing support is part of the retail operation group’s responsibilities.  This 
requires interfacing directly with the National Accounts Director and the Retail 
Product Strategy team to ensure they are provided with accurate and effective 
marketing materials. This includes working with portfolio managers (both 
internal and at the Sub-Adviser) and compliance personnel on preparing 
marketing materials including monthly write-ups, quarterly webcasts and up-to-
date presentations (based on market conditions).

Additionally, this group is responsible for ensuring portfolio managers have 
meaningful, accurate and timely portfolio level data available to make 
appropriate investment decisions on behalf of the Funds. In this capacity the 
group is also responsible for the management of data integrity for both internal 

70 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080207

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 16 of 388



16

and external portfolio data sources including the Funds’ financial statements and 
other regulatory filings. This includes the management of external audits. 

As part of the operations role this group provides day-to-day operational support 
of trade settlement, performance of reconciliation processes, management of 
prime brokerage relationships, sourcing and maintaining credit facilities, 
measuring and explaining Fund performance and positioning, providing 
portfolio monitoring for compliance limitations and portfolio positioning goals. 
This monitoring combined with the reporting from service providers allows the 
Advisers to oversee each Fund’s compliance with its investment objectives, the 
1940 Act and prospectus investment restrictions, policies and requirements.

Risk Management

The Advisers’ risk management function is overseen by Jim Dondero, with the 
assistance of Joe Sowin, additional employees and automated reporting.  The 
Adviser is currently in the process of automating the risk management function 
as the platforms assets have shifted from open-end, liquid equity funds to more 
real estate and investments in tangible products. An in-depth discussion of the 
process used to monitor risks in the Funds is provided in response to question 
B.18. Mr. Sowin will be available at the September 2020 Board meeting to 
discuss.

Separately, the Advisers employee code of conduct requires employees to bring 
any issues reasonably believed to place the Advisers or Funds at risk to the 
attention of the CCO. On at least an annual basis, HCMLP’s Director of IT 
conducts a cyber-security risk assessment. The Director of IT provides the CCO 
with a summary of any moderate or high-risk vulnerabilities that are identified, 
as well as well as a plan to remediate such risks 

6. Discuss how the Adviser’s role with respect to any sub-advised Fund is different 
from the Sub-Adviser’s role. To the extent possible, describe with respect to 
each sub-advised Fund the specific services that are provided by the Adviser 
under the Advisory Agreement that will not be provided by the Subadviser under 
the Subadvisory Agreement.

Response: The Sub-Adviser is principally involved in the day-to-day 
investment management of the sub-advised Funds’ portfolios, as well as any 
data needs associated with trades made and positions held in the portfolios that 
are not maintained by BNY (the sub-advised Funds’ custodian). The Sub-
Adviser works with the Adviser for cash management as well as for compliance 
testing and regulatory maintenance.

The Advisers are responsible for all other aspects of Fund 
management/administration described above, including the following: 
calculating a daily NAV for certain Funds, daily portfolio pricing, cash 
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management, reporting information to reporting services, expense monitoring, 
accrual management (for both income and expenses), invoice processing, 
account receivable management, monitoring leverage, monitoring prospectus 
compliance, compiling holdings reports and financial statements, managing 
audits, vendor management, monitoring short selling, securities lending, and 
derivatives and compliance with applicable rules and regulations, settling trades, 
compliance functions, preparing board materials, tax management, interaction 
with fund counsel, distribution management, preparation and filing of certain 
SEC reports, etc. HCMFA utilizes the services of SEI to assist in certain of the 
administrative tasks above pursuant to a separate Administration Agreement. 

7. Describe the process by which the Advisers engage to review and monitor the 
Subadviser, including fee negotiation, the nature and quality of the Sub-
Adviser’s services, compliance monitoring, investment oversight, risk oversight 
and on-site due diligence.  Please note any material changes in an Adviser’s 
processes for supervising the Subadviser within the past year or that are 
anticipated in the coming year. Describe any material business arrangement that 
may exist between an Adviser or any of its affiliates and the Subadviser.  Provide 
a recommendation for the continuation of the Subadvisory Agreement.

Response: The Advisers monitor daily, monthly, and quarterly performance 
reporting for the Sub-Adviser’s Fund-specific performance as well as 
performance compared to the relevant benchmarks. Additionally, the Adviser 
negotiates the sub-advisory fee at execution of the initial contract and monitors 
the fee level in connection with its review of the Advisers’ profitability (for 
example, whether the Advisers are able to cover expenses given the fee split 
between an Adviser and the Sub-Adviser). The Advisers have regular calls with 
the Sub-Adviser to discuss the management and portfolio construction of the 
Funds, performance, and capital activity.  

From a compliance perspective, the Advisers are copied along with FFA on 
daily compliance and liquidity reporting distributed to the Sub-Adviser and 
discuss with the Sub-Adviser any exceptions which require further review, have 
an open dialogue with the Sub-Adviser’s CCO and portfolio management team, 
and receive a quarterly compliance certification from the Sub-Adviser which is 
also furnished to the Board.  The CCO conducted an on-site due diligence with 
the Sub-Adviser in Q3 2019. Regarding the continuation of the Subadvisory 
Agreements with FFA, please refer to the response set forth in B.1.

While there is no arrangement in place: (i) we note that FFA is an investor in 
Highland Opportunistic Credit Fund, (ii) one of the principals of the parent 
company of FFA, First Foundation Inc., serves as an independent Board member 
of two of the Advisers affiliated exchange listed REITs, NXRT and NREF, 
unlisted affiliated REIT, VineBrook, and (iii) NexBank from time to time may 
enter into lending arrangements with affiliated entities or employees of FFA.
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8. List the key unaffiliated third parties that the Advisers use to perform critical 
services (i.e. necessary for day-to-day fund operations) under their agreements 
with the Funds, including services performed by such third parties.  Please 
evaluate the performance of the service providers, specifying whether you 
believe that the services provided are satisfactory and that the costs are in line 
with those of competitors.  Describe any financial or other benefits received by 
the Advisers or their affiliates directly or indirectly from any such service 
provider. Discuss how the Advisers plan to continue and/or promptly resume 
providing services in the event of a significant business disruption of these third 
parties.

Response: The Advisers have outsourced some of the day-to-day functions 
related to these services to third party service providers such as:

 State Street Bank and Trust Company (“SSB”) as 
administrator/sub-administrator and custodian to the BDC;

 SEI Investments Global Funds Services (“SEI”) as Fund 
administrator/sub-administrator to all Funds except for the BDC; 

 DST Systems, Inc. (“DST”) as transfer agent for the open-end 
Funds and BDC, excluding Highland/iBoxx Senior Loan ETF 
(the “ETF”) and NRESF; 

 BNY as custodian to the Funds (ex-BDC) and as transfer agent 
to the ETF; and 

 American Stock and Transfer Agent (“AST”) as transfer agent 
for NHF, HFRO and GAF. AST also provides proxy solicitation 
services to NHF, HFRO, GAF and the BDC for general and 
special meetings.

The Adviser believes these third-party service providers are industry leaders in 
their respective fields. The Adviser feels the quality of services provided to the 
Funds by these service providers is high, and the overall costs are in line with 
the competitors. The Adviser does not receive any financial or other benefits 
directly or indirectly from any such service provider. The Adviser has 
experience updating service providers and performing due diligence on key 
unaffiliated third parties to ensure the highest quality of standards at market 
rates. This was demonstrated as a part of the 2018 Request for Proposal process, 
in which several service provider’s functions were updated, as well as the 2019 
and 2020 auditor updates. The Adviser would reference the BCP, to the extent 
there was a disruption to any of the service providers’ key services.

9. Provide annualized investment performance of each Fund over the one-year, 
three-year, five-year and since-inception periods as of June 30, 2020.  Include 
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comparative performance information for (a) other clients of the applicable 
Adviser with similar investment objectives and strategies, (b) a peer group, 
including peer funds having similar investment objectives and strategies, and (c) 
appropriate benchmark indices and how they are monitored for ongoing 
appropriateness.  Describe the basis for the selection of the peer group and the 
benchmark indices.  Indicate whether performance information provided is 
gross or net of fees and expenses. Comment on any significant differences 
between the performance of each Fund and that of other clients of the applicable 
Adviser with similar investment objectives and strategies

Response: Please see the “Fuse” report, the “BDC Industry Review” report, 
and the “NexPoint Capital Performance vs. Peers” report provided with the 
15(c) materials.  Indices were selected based on the Fund’s prospectus and the 
peers were selected based on Fuse peers. 

Regarding performance differences between Funds and other entities advised by 
the Adviser with overlapping investment objectives and strategies, the Adviser 
believes the investment strategies of the Funds are sufficiently different from an 
investment and stylistic basis that performance is not correlated. For example, 
NHF and NRESF both have significant exposure to real estate, but still exhibit 
different return profiles due to the type of real estate exposure. NHF has 
approximately 67% of its assets invested in real estate securities and has 
exposure to other credit and diversified equites. This real estate exposure is 
related to office and development properties while NRESF’s has more exposure 
to multifamily.

10. For a Fund that is an exchange-traded fund, evaluate how the Fund has 
performed as an exchange-traded product, including:
a.  its bid/ask spreads;
b.  the difference between its share price and its net asset value per share;
c.  transaction costs of rebalances and awareness of third-party investors front-

running rebalancing trades; and 
d.  tracking error (if available).

Response: Please see the “SNLN Bid Ask Spread” report, the “SNLN 
Premium and Discounts (as of 06.30.20)” report, and the “SNLN Tracking 
Error” report provided with the 15(c) materials. Regarding (c), the portfolio 
manager and operations team are in direct communication with the bank loan 
trade desk to determine the appropriate trades for the rebalance. Once 
determined, the trades related to rebalances are executed using best execution 
practices. The Adviser has not seen third-party trade activity that is consistent 
with investors potentially front-running a monthly rebalance.
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11. If a Fund has or is expected to engage in foreign currency transactions, describe 
whether an Adviser plans to actively trade foreign currency for the Fund or to 
delegate some or all of the trading to the Fund’s custodian. Comment on the 
quality of execution of currency transactions that you believe the Funds receive 
and describe the policies and procedures for the oversight of currency 
transactions.  

Response: The Adviser generally does not trade in foreign currencies directly, 
rather may have residual balances in connection with realization of trades and 
has delegated most of the foreign currency transactions to the Fund’s custodian, 
BNY. BNY is consistently an industry leader in expertise and volume in the 
foreign exchange markets.  The Advisers’ fund accounting teams oversee the 
instruction and review foreign currency transactions to ensure they are in line 
with current market rates. The custodian receives automatically, electronic FX 
file. This file contains foreign trade details executed by the Highland trade desk. 
A test copy of the FX file is generated and reviewed, and once confirmed, the 
file is sent to the custodian via FTP. The file is electronically received at the 
custodian and automatically processed as a trade pending executing.

12. If applicable, provide information regarding the premium or discount at which 
a Fund’s shares have traded since inception on a monthly basis through June 30, 
2020, or a shorter period if since inception is not practicable.  Please also show 
the current yields of any such Funds based on current market values as of a 
recent date. If possible, please provide comparable information for Fund peers.

Response: Please see the “Premium/Discount” reports provided with the 15(c) 
materials.

13. With respect to each Fund’s performance relative to its benchmark index and 
peer group over the one-year, three-year, five-year and since-inception periods 
for the fiscal year ended June 30, 2020, please discuss the factors that you 
believe accounted for the underperformance or outperformance. If a Fund has 
underperformed, also discuss what steps are being taken to create an 
environment in which the performance of the Fund can be expected to improve.  
Please also discuss the impact of Fund performance on asset flows and asset 
levels of each Fund. 

Response: Please refer to Exhibit A attached hereto for the performance chart.

Highland Income Fund – In May 2019 the Fund changed its name to the 
Highland Income Fund. The Fund’s investment objective (to provide a high 
level of current income consistent with preservation of capital) did not change, 
but the Fund expanded its investment strategy and removed the policy of 
investing at least 80% of net assets in floating rate securities. Under the new 
strategy the Fund will expand upon its focus on floating rate investments to also 
include investments in securities or related instruments directly or indirectly 
secured by real estate. The Fund’s differentiated portfolio construction and 
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HCMFA's ability to manage a more concentrated, opportunistic portfolio are 
large contributors to the Fund’s short-term and solid long-term performance 
versus peers. The Fund’s drawdown in late 2015 and early 2016 contributed to 
the underperformance over the five-year period. During this period, several of 
the Fund’s larger positions included investments in loans to undervalued energy-
related companies that significantly underperformed due to the continued stress 
felt by falling commodity prices. Much of the underperformance over the last 
year is due to the CLO’ bucket, energy exposure and certain real estate 
securities. The Fund’s largest investment, Creek Pine Holdings has been one of 
the top contributors to performance over the last year. As part of the investment 
changes we expect to see more highly attractive real estate investments such as 
the Freddie Mac K Deals which bring a favorable risk/return to the Fund. Over 
the last one year and three-year period the Fund has outperformed its peers. 
Performance has not impacted asset flows since this Fund is a listed Closed-end 
Fund.

Highland Merger Arbitrage Fund – Since its January 2015 inception the Fund 
has significantly outperformed its peers and benchmark, the Barclays U.S. 
Aggregate Bond Index. In addition to its strong absolute performance, the Fund 
also provides minimal volatility and low correlation to other asset classes. It is 
the #1 performing Merger Arbitrage and Market Neutral fund since inception 
and along with the Fund’s high risk adjusted returns it maintains a 5-star rating 
on Morningstar. The Fund’s focus on low risk deals has led to outperformance 
over nearly all time periods. Performance has not materially impacted asset 
flows, however we believe the added scale from the merger with the Long/Short 
Equity Fund will help to increase exposure and raise additional assets on the 
back of the solid performance of the fund.

We believe the merger arbitrage strategy presents an attractive long-term 
investment opportunity. Historically, merger arbitrage has demonstrated 
superior risk-adjusted returns compared to stocks and bonds. The strategy has 
low correlation to stocks and bonds which can enhance portfolio diversification. 
The Fund current has a correlation of 0.20 to the S&P and 0.04 to the Barclays 
Aggregate Bond Index. The Fund continues to boast impressive risk adjusted 
returns with a Sharpe Ratio of 1.47 which is the highest Sharpe ratio of all US 
liquid alternative funds. 

Highland Small Cap Equity Fund – The Fund has underperformed its peers 
and benchmark over the one, three and five-year periods primarily due to 
underperformance in 2020. While the Fund had very strong performance in 2016 
and 2018 it gave up most of the gains in the first half of 2020. Several of Fund’s 
top performing themes in previous years have underperformed over the last year. 
Additionally, the Fund has been underweight in tech stocks, overweight in 
value, financials, and biotech, and had some single name shorts that have had 
been up on the year, which has created a loss for the portfolio YTD. Performance 
has materially impacted asset flows relative to the category.
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Highland Healthcare Opportunities Fund – Looking over the long-term, the 
healthcare sector has faced performance challenges. The healthcare sector was 
the worst performing sector of the S&P 500 in 2016, while the NASDAQ 
biotech index was down 21%. Additionally, the healthcare sector experienced a 
drawdown from July 2015 to February 2016, which was a larger sell off than 
that the sector experienced during the 2008 financial crisis. The sector yet again 
entered correction territory in late 2016 when it experienced a 12.38% 
drawdown stretching from August through November. This persistent volatility 
has made it challenging to provide strong long-term risk-adjusted returns given 
the Highland Healthcare Opportunities Fund’s beta to the healthcare sector. 
Although the sector rebounded in 2018 it was the second the worst performing 
sector in the S&P 500 in 2019. The Highland Healthcare Opportunities Fund 
has not kept pace with the S&P 500 due to security selection, it’s exposure to 
the healthcare sector, and the fact that the Fund historically operated a short 
portfolio which limited the Fund’s potential for returns in up markets. On 
November 20, 2019 the Fund changed its name to the Highland Healthcare 
Opportunities Fund and changed its strategy to focus more on long only and 
across healthcare debt and equity. Over the last year the Fund has outperformed 
its benchmark. Over the last 1 year and 3-year periods the Fund has 
outperformed its peers. Asset flows are attributed to a combination of net 
outflows in the Long/Short Equity Category and portfolio manager departure.

Highland Socially Responsible Equity Fund – On December 1, 2018 Michael 
Hurley replaced Michael McLochlin as Portfolio Manager and on July 16, 2019 
the Fund changed its name to the Highland Socially Responsible Equity Fund. 
The investment objective did not change but the strategy now invests in equities 
securities of socially responsible companies contained in the MSCI KLD 400 
Social Index.  The Fund has significantly underperformed its peers and 
benchmark over the last 1-year, 3-year and 5-year time periods, and since PM 
inception on 12/1/18. Underperformance has been driven by both sector and 
security selection, and detailed analysis of performance has been provided by 
Mike Hurley at each of the past three Board meetings. The underperformance 
has negatively impacted asset flows.

Highland Total Return Fund and Highland Fixed Income Fund– Following 
the termination of GE Asset Management, Incorporated, HCMFA appointed 
FFA as sub-adviser to the Highland Fixed Income Fund on August 1, 2014 and 
the Highland Total Return Fund on February 1, 2015. Since then, FFA has 
cleaned up portfolio construction and improved performance across the Funds 
relative to its respective Morningstar category. The Highland Total Return Fund 
allocates to both equity and fixed income securities in a balanced manner and 
therefore has two prospectus benchmarks. Given its balanced portfolio, it has 
underperformed the S&P 500 and the Barclays U.S. Aggregate Bond Index. The 
Fund also underperformed its peers. The Highland Fixed Income Fund has 
underperformed its benchmark over the one, three and five-year periods. 
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Through June 30, 2020, the Highland Fixed Income Fund has only slightly 
underperformed its Morningstar category over the five-year periods and since 
FFA took over as sub-adviser.  Performance has not materially impacted asset 
flows.

NexPoint Strategic Opportunities Fund – The Fund has dual benchmarks and 
has underperformed the HFRX Global Hedge Fund Index and the DJ CS Hedge 
Fund index over the one- year period while only slightly underperforming over 
the three and five-year periods. However, the Fund has significantly 
outperformed its Morningstar peers and over 90% of all listed Closed-end Funds 
since Jim Dondero took over the Fund in 2012. The Fund experienced a large 
drawdown during the second half of 2015 and early part of 2016. The Fund’s 
exposure to energy-related credits and equities, such as Ocean Rig/Sea Drill and 
NRG, was a significant detractor to performance. Credit markets experienced a 
great deal of carnage during this time period that we believe put unwarranted 
technical pressure on below investment grade credits. This highly correlated 
‘risk-off’ sentiment also led to CLOs trading down significantly and which, as 
one of the largest asset allocations within the portfolio, caused the Fund’s 
performance to suffer during this period. To provide context, CLO prices fell as 
much as 37% and 25% on B and BB rated CLO debt, respectively, in which 
tranches the Fund largely invests. Lastly, the Fund’s sizeable position in TXU, 
which eventually reorganized into Vistra Energy, provided a great deal of 
negative performance as a result of the company’s bankruptcy. However, many 
of these large detractors, such as CLOs and TXU/Vistra Energy, rebounded 
nicely in 2016 and 2017. 

The Fund significantly outperformed its benchmarks in 2018 due to stability in 
some of the largest real estate interments including the private REIT, Jernigan 
Capital and the Freddie Mac K Deals. However, the Fund underperformed its 
benchmarks and peers in 2019. While broad markets significantly rallied in 2019 
the Fund was defensive with hedges in place that detracted from performance. 
Through the first half of 2020 the Fund has slightly underperformed its peers 
and has underperformed its benchmarks. While many of the Fund’s top themes 
including TerreStar, Jernigan Capital and the private REIT have been positive 
performers it has been offset by weakness in CLO equity, and the Fund’s 
hospitality REIT and mortgage REIT due to the challenges of COVID-19. The 
Fund’s concentration and outsized exposure within real estate offer access to 
Highland’s premier real estate platform and significant upside potential. Recent 
underperformance has not impacted asset flows since this Fund is a listed 
Closed-end Fund, however the longer term outperformance had a meaningfully 
positive impact on fundraising, bringing in $590 million in three rights offerings.

NexPoint Capital, Inc. – Although the BDC had historically outperformed its 
peers it experienced a significant drawdown in 2020 which is the primary reason 
it has underperformed over the last one year, three year and five-year periods. 
The BDC significantly outperformed in 2016, 2017 and 2019. The drawdown in 
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2020 was due to sectors that were significantly impacted by the COVID-19 
Pandemic such as mortgage and hospitality REITs. Since the drawdown in 
March 2020 the BDC has rebounded and has returned approximately 23%. The 
portfolio management team continues to believe in the long-term growth 
trajectory of the healthcare market due to demographic trends, increasing 
healthcare costs and consumer utilization trends. The healthcare sector already 
benefits from experiencing one of the lowest default rates, and HCMFA believes 
that these and other positive factors will help maintain stability in healthcare 
credit markets moving forward. Performance has impacted asset flows.

NexPoint Real Estate Strategies – Although the Fund has slightly 
outperformed its peers and the MSCI US REIT index since inception it has 
underperformed both its peers and the MSCI US REIT index over the last one- 
and three-year periods. Underperformance is primarily due to the Fund’s 
drawdown in Q1 2020 where the Fund was down 31.5%. The Fund had exposure 
to hospitality REITs including Ashford and Braemar which experienced 
significant volatility during the COVID 19 pandemic as hospitality was one of 
the hardest hit real estate sectors.  In addition, the fund had significant exposure 
to the NREF IPO, which dropped significantly in the first quarter in the COVID 
related liquidity driven selloff. Top themes such as Creek Pine Holdings and 
Jernigan Capital continue to perform well and have been positive contributors 
to performance. 

Highland/iBoxx Senior Loan ETF – The investment objective of the 
Highland/iBoxx Senior Loan ETF is to provide investment results that, before 
fees and expenses, correspond generally to the price and yield performance of 
the Markit iBoxx USD Liquid Leveraged Loan Index. Before fees the Fund 
underperformed its index over the one- and three-year periods and has only 
slightly underperformed over the last 5 years. The Morningstar ETF Bank Loan 
category consists of both index and actively managed products resulting in 
different investment objectives and fee structures among constituents. These 
differences make the Morningstar ETF Bank Loan category an inappropriate 
performance benchmark. Over the first six years of the ETF, the fund 
experienced very little tracking error – actually achieving negative tracking 
error, however over the past two years tracking error has increased significantly 
as trading activity as a percentage of the fund’s size has increased significantly. 
Performance and recent, increased tracking error has negatively impacted asset 
flows. 

Highland Global Allocation Fund – The Global Allocation Fund benchmark 
is the FTSE All World which is a long only equity index while the Fund is 
unconstrained and takes positions in fixed income and other assets, including 
structured products. As a result, we believe the Fund’s performance relative to 
its Morningstar category is more relevant. 
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Since the strategy inception in April 2013, the Fund has outperformed the world 
allocation category.  The long term positive performance was led by many of 
the high conviction positions/themes, including Argentina, American Airlines, 
and Vistra energy.   While the fund has outperformed its category YTD and 
since inception, the fund has underperformed over the last three, and five year 
periods. Underperformance in these periods is primarily driven by returns in 
2019 as the fund was down -8.5% while world allocation peers returned 28.3%.  
Underperformance was driven by the hedge book, including market shorts and 
short positions in Netflix and Zillow which were up significantly during the 
year, and underperformance in the fund’s largest themes including Terrestar, 
MLPs, Vistra, and Argentina.  Vistra returned 2.5% in 2019 while Argentina 
and MLPs did not keep pace with the broader equity markets, and Terrestar was 
down on the year as its pricing incorporated the updated valuation model.  Year 
to date through 6/30/2020 however the Fund has outperformed its Morningstar 
peers by 1.2%. Outperformance was driven by broad market hedges and a 
positive development in TerreStar. In April the FCC granted TerreStar a 
conditional waiver for the 1.4 Ghz band of spectrum.  

We continue to maintain our exposure and are bullish on Vistra and Terrestar, 
while reducing our exposure to Argentina and MLPs.  We believe there are two 
near term catalysts with Vistra:  1) we expect positive earnings to be announced 
in August, and 2) we are very encouraged by their execution on their plan to 
reduce debt.  In regard to Terrestar, we believe in management’s ability to meet 
the milestones laid out by the FCC, which we believe will create significant long 
term value for the Terrestar spectrum. 

14. If a Fund has experienced a significant decline or increase in assets since the 
Trustees last approved the Advisory Agreements, please discuss the impact to 
the Fund of such a decline or increase, including the impact on performance and 
the reason(s) for the decline or increase. Identify any Fund as to which an 
Adviser believes the size, growth or decline of assets under management may 
negatively impact portfolio management in its current style.  Does an Adviser 
believe that a Fund may need to be fully or partially, closed, merged or 
liquidated, and if so, why?  

Response: Following the initial approval of the Advisory Agreements between 
HCMFA and each of the Small Cap Equity and Highland/iBoxx Senior Loan 
ETF, we have seen a significant decrease in assets. The Highland Small Cap 
Equity Fund is invested in liquid securities and as of June 30, 2020 has net assets 
of $17.9 million.

The Highland/iBoxx Senior Loan ETF has also seen a decrease in assets 
proportionate to the category, though the Fund maintains asset above $75 
million and is able to continually track its index with no anticipated detriment 
to performance. Since the Funds are not adversely affected the Adviser does not 
believe any Fund should be fully or partially, closed, merged or liquidated. 
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As previously discussed with the Board, the Advisers continue to monitor 
smaller open-end funds with portfolios comprised of less liquid assets to 
determine whether such Fund is a candidate for a closed-end fund conversion or 
a merger with a closed-end interval fund.

15. Please comment on the strategies employed by each Fund as compared to those 
available under the Fund’s investment objectives and policies.  State whether 
there have been any material changes in a Fund’s investment strategy or 
techniques or portfolio composition in the past year or whether any material 
changes are anticipated in the next year. If applicable, describe generally the 
circumstances that led to any change in a Fund’s investment risk profile during 
the year. Identify any Funds that an Adviser believes have faced difficulties in 
implementing their investment strategies, policies or goals and the strategies that 
the Adviser is using or proposes to use to resolve such difficulties.  

Response: The strategies employed by each Fund are compliant with each such 
Fund’s investment objectives and policies stated in its prospectus. There have 
been no changes to the underlying Funds’ investment objectives except for:

 Highland Merger Arbitrage and Highland Long/Short Equity Merger – 
On June 29, 2020, Highland Long/Short Equity successfully merged into 
Highland Merger Arbitrage.  The merger was approved by shareholders 
in November 2019. There has been no change to the Highland Merger 
Arbitrage's investment strategy as a result of the merger.

 The proposed conversion of NHF into a diversified REIT, as discussed 
with the Board during the first half of 2020

There have been no other material changes in investment strategy or risk profile 
requiring shareholder approval and no changes in portfolio composition.  

Fund Fact Sheets are available on Directors Desk at Home > Documents > 
Corporate Documents > Fund Fact Sheets.

16. Identify any Fund that has failed to comply with its investment objectives or 
investment restrictions during the past two years.  Explain generally how the 
failure occurred and what steps were taken to correct the violation.

Response: To the extent a Fund deviated from its investment restriction it was 
reported to the Board via customary Board reporting deliverables, for example 
by a trade error form, reallocation form, or compliance memo, and if necessary, 
included as part of the annual compliance review. Also, if a Fund is outside of 
its prospectus limitations, the Fund is monitored until it is back in accordance 
with its registration statement.

17. Do the Advisers periodically review reports to monitor for style drift, portfolio 
pumping and window dressing?
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Response: Historically, there have not been issues with style drift, portfolio 
pumping, and window dressing in the Funds.  The Adviser separately review 
reports for each Fund to monitor for artificial inflation of a Fund’s portfolio.  
they analyze prospectus limitations (for example, a Fund’s 80% test) and 
whether such Fund has stayed within its mandated investment range. On a daily 
basis, the Advisers receive an email detailing each Fund’s sector and industry 
concentration, liquidity, capital activity and performance to relative 
benchmarks. Additionally, the Advisers receive a daily trade blotter and review 
prior days trades for any abnormal trading activity.

18. Describe how each Adviser controls the risks (e.g., concentration on sectors, 
issuers, investment types, geography) taken by the investment personnel 
providing services to the Funds and in other accounts that it manages. 

Response: The Adviser has an institutionalized framework for risk 
management. The goal of risk management is to balance risk taking to optimize 
return on invested capital for the level of risk. 

Sector, issuer, investment type and geographic concentration are measured 
using a variety of metrics described here (see diagram ‘Sample process for risk 
management (for a hypothetical fund). These metrics include Value at Risk, 
Marginal Contribution to Risk, exposure as percent of portfolio, scenario and 
stresses applied to position level exposures. These risks are highlighted on a 
regular basis via the risk reports and upon material deviation against key 
comparable concentration levels in benchmarks. 

The risk strategy is executed under the supervision of a ‘Risk Governance’ 
framework for centralized determination of risk policies, limits and risk 
appetite:

o Risk appetite is defined by Portfolio Managers and is influenced by the 
Risk Group. The risk appetite drives investments and hedge allocations.
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o A number of risk metrics are developed by the Risk Group, as applicable 
for various portfolios, and are monitored for dynamic positioning and 
investment allocation.

o The Risk Group regularly conducts stress tests and scenario analyses to 
assess portfolio exposure to various market factors and tail risks.

o The inferences drawn from evaluation of risk metrics, scenarios, stress 
tests and overall risk appetite, drive active risk mitigation strategy. The 
active risk mitigation strategy involves investment ‘re-positioning’, ‘re-
scaling’ and hedging.

Risk Strategy Implementation Process

Development of Risk Appetite: The investment team and risk group may 
independently analyze markets from multiple dimensions:

o Fundamental factors: These refer to valuations, earning
o Economic factors: These refer to broad based economic indicators such 

as GDP growth, productivity, unemployment rate and inflation.
o Style factors
o Sector rotations
o Volatility

Based on these analyses, overall market outlook is informed and applied to the 
existing portfolio.

Risk Measurement: Appropriate classification and accurate measurement of 
risk is the key to favorable positioning. Some of the key risks measured and 
monitored (as they apply and are relevant to investments) are:

 Market Risk: the risk of decline in value of investments due to movements in 
broad market prices. Some of the metrics used to assess market risk are:
o Broad market CDS Index levels
o Broad market Index levels
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o Volatility Index levels
o Difference between implied volatility and realized volatility across 

various market indices
o Value at Risk (VaR) at 95% and 99% confidence levels
o Expected Shortfall (ES) at 95% confidence level
o Interest rate DV01 (change in price due to 1 basis point change in interest 

rates)

 Exposure and leverage Risk: the risk arising due to gross leverage, net 
leverage and unanticipated concentrated exposure to a single issuer, sector, 
region or risk factor. Some of the metrics used to assess single investment 
exposure are:
o Marginal contribution to Risk (MCR)
o Exposure as a percent of the portfolio
o Volatility contribution to the portfolio
o Style factor contribution to the portfolio
o Time series analysis of gross and net exposure of portfolio to identify 

patterns
o Gross and net exposures of each sector in the portfolio are measured and 

benchmarked against corresponding sector exposures in key indices that 
may be applicable for each portfolio

o Leverage, not only in the form of exposure, but also in the form of 
contribution to risk and volatility is quantified

o The leverage as measured above is benchmarked to assess the ‘excess’ 
or ‘under’ exposure to key indices that may be applicable for each 
portfolio

 Derivatives and hedging risk: Derivative instruments may be employed by 
investment professionals and risk group from time to time to implement an 
investment or hedge proposal. Derivative instruments by design offer convex 
non-linear payouts that increase in magnitude for each corresponding unit 
move in the underlying security.
The convexity in derivatives and the nature of the instruments require separate 
level of monitoring for risk and operational controls.

The risks in derivatives are measured using some of the following metrics 
(Greeks):

 Delta
 Gamma
 Vega
 Theta
 Rho
 dGamma/dSpot
 dGamma/dVol
 dVega/dVol
 dVega/dSpot
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 Expiration risk

The portfolio risks are appropriate and as needed, aggregated to measure beta 
and delta adjusted exposures. These exposures are then measured and 
monitored on a sector level, issuer level and portfolio level. Further, scenario 
analyses are created to capture the potential impact on the portfolio due to 
exposure to these derivative instruments under various market scenarios. 
These scenarios may be updated real-time and provided to portfolio managers, 
investment professionals and senior management on an as-needed basis to 
inform them.

Generally, derivative instruments are employed only on a ‘net long’ basis to 
hedge investment risks and therefore their risks may be limited to initial 
premium allocated to them. The exposures to derivative instruments are 
managed (as applicable) using:

 Automated daily trading summaries that show firm and fund portfolio 
level changes in derivative exposures

 Daily summaries of option expiries that inform of upcoming exercises 
and assignments in order to inform fund level cash allocations

 Real time derivative portfolio exposures using Greeks
 Real time aggregate scenario exposures (by including derivatives and 

investments)
 On days of large market volatility (+/- 2% move in S&P 500) real time 

derivatives exposure reports may be generated to assess intra-day 
exposure analysis of portfolios

 Position level reports are run independently by the Risk Group, 
Operations group and via an automated process set up with the help of 
Siepe. These are monitored and reconciled daily and act as 
independent and exclusive layers of checks.

 Automated execution level checks have been implemented to notify 
traders of position direction and size mismatches at the time of 
execution.

 In addition, daily trading reconciliation email processes have been set 
up with each counterparty which act as an additional layer of check for 
reconciliation of trades at the end of the day.

 As appropriate, there are separate and independent daily trading 
reports directed to Operations group, Risk group and investment 
professionals – creating multiple layers of checks. The final 
reconciliation of trade exercise is performed by Operations team. The 
final reconciliation of exposures and risk exercise is performed by the 
Risk group. These exercises are substantially automated at this point
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 Under-diversification Risk: refers to the risk of material decline in value of a 
portfolio due to concentrated exposure to a single issuer, country, sector or 
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industry. Highland includes ‘under-dispersion risk’ which refers to high 
internal correlation of portfolio constituents within this classification. One of 
the measures used to assess diversification are: Efficient frontier analysis (if 
applicable), Sharpe Ratio, Sortino Ratio, Cross-sector, cross-region, cross-
industry and cross-security correlations and Security concentration as a 
percentage of overall portfolio.

 Counterparty Risk: refers to the risk of default of a counterparty of the 
Adviser (on bilateral agreements), result in losses to the Adviser or Funds. 
Some of the measures of counterparty risk are:

o Traded CDS levels of counterparties
o Stock price of publicly traded stock of counterparties
o Implied volatility of options on the stock of counterparties
o Terms of agreement that Highland maintains across its various 

legal documents vs. trading counterparties

For instance, the Adviser has actively avoided increasing trading 
exposure to certain counterparties and avoided execution of trading 
agreements with others when the counterparty risk (or going concern risk 
of a certain business line of a counterparty) was assessed to be high.

 Credit Risk: refers to the risk of default arising from a borrower’s inability to 
make principal or interest payments or both, when due. Credit risk in the 
portfolio is measured using a combination of metrics, as they apply to various 
portfolios. Some of the metrics used are:

o Traded CDS Levels on underlying securities in a portfolio or 
CLO

o Credit DV01 (change in price due to 1 basis point decline in 
credit spreads)

o Credit DV1P (change in price due to 1% decline in credit 
spreads)

o Probability of default implied by the ratings of a security
o Altman Z score for prediction of bankruptcy
o Loss Given Default, calculated by taking into consideration 

potential recovery value and default risk of an investment
o Fundamental analysis of a security to assess deterioration of 

credit quality (performed by Credit Analysis or CLO specialists 
within the firm)

• Liquidity Risk: Market liquidity depends essentially on the presence of a 
sufficient number of counterparties and their willingness to trade in sufficient 
volume at any given time. The Adviser monitors the open-end Funds’ liquidity 
through the LRMP discussed in response B. 20. The Adviser has operated 
through periods of liquidity crisis, defined by market’s inability to absorb order 
flows without prompting irrational price movements unrelated to the 
fundamental valuation of securities.
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While liquidity risk is certainly difficult to forecast, it is possible to make 
educated judgement about potential liquidity constraints under various market 
conditions. We attempt to subjectively and objectively identify the probabilities 
associated with potential liquidity risk catalysts.

In our experience, the greater the ‘systematic risk’ at any point in time, the 
greater the possibility of occurrence of a liquidity crisis in the market. Liquidity 
risk would be managed by monitoring and controlling following risk measures:

o Estimated market impact due to liquidation of a security in 1 day, 5 days, 
10 days, 15 days and 30 days. The market impact may be assessed using 
a combination of bid-offer spread, market depth and slippage measures.

o Market resilience: the rate of reversion of prices to their equilibrium 
level following an external shock to transactional flow.

o Security concentration in a portfolio as % of outstanding notional of the 
tranche

o Security concentration in a portfolio as % of daily or weekly traded 
volume (as applicable)

o Liquidity gap arising due to movement in interest rates, currencies or 
maturity mismatch

o Liquidity adjusted Value at Risk, defined as the sum of Value at Risk 
and Exogenous Liquidity Cost (ELC) where ELC is the worst expected 
half spread at a particular confidence interval (assessed on an as needed 
basis)

In addition to these measures, we also apply a number of stress tests to estimate 
liquidity risk under various hypothetical market conditions.

 Regulatory Risk: refers to the risk of an existing or new regulation adversely 
impacting the value of securities held in the portfolio or, the business model of 
fund(s) managed by Highland. Measurement of regulatory risk is always 
subjective, but requires close monitoring of major upcoming regulatory changes 
and discussion with Compliance and Legal groups to stay prepared.

Each of the aforementioned risks are monitored regularly. The Risk Group 
develops risk guidelines around various relevant risk measures in active 
discussion with investment professionals and in alignment with the investment 
mandate of each portfolio. Risk Group proactively engages in discussion with 
PMs to discuss management of risk exposures and portfolio guidelines to meet 
the goal of achieve optimal risk-adjusted returns.
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Stress Tests and Scenarios: The Advisers’ risk group has developed and 
continues to enhance stress testing and scenario analyses frameworks for its 
various funds. There is never a ‘one size fits all’ model and we customize stress 
tests and scenario analytics with respect to the characteristics of each portfolio 
and construct these on an as-needed basis. Generally, the following stress testing 
frameworks may be applied to the portfolios:
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 Historical market moves based simulations: these tests assess historical 
price movements across asset classes and apply relevant shocks to the 
portfolio to assess impact of such shocks to portfolio value.

 Assumptions based, futuristic Monte-Carlo simulations: these tests are 
based on assumptions of anticipated future price movements and apply 
pre-defined criteria to simulate portfolio performance under futuristic 
shocks.

The stress tests are applied to the following variables:
 Internal portfolio correlation
 Downside correlations positive and muted upside correlations
 Interest rate shocks

o Short term rates up or down 50 bps
o Short term rates up or down 100 bps
o Long term rates up or down 50 bps
o Long term rates up or down 100 bps
o Steepening of the yield curve
o Flattening of the yield cure

 Credit spread shocks
o Short term spreads up or down 50 bps to 500 bps in increments 

of 50
o Steepening of the credit curve (if applicable)
o Flattening of the credit curve (if applicable)

 Price shocks
o 5-day decline in security prices of 5% to 40% (in increments of 

5%)
 Volatility shocks

o 5-day increase in implied volatility across markets of 20% to 
100% (in increments of 20%)

 Some of the scenarios analyzed may be the 1987 crash, LTCM crisis, IT 
Bubble burst, 2008 Credit crisis, Flash Crash, Greece exit stress, EU 
sovereign credit crisis, Brexit, Russian crisis, Argentina default, EM 
sovereign default, 2014 Oil price drop. We expect that the current 
pandemic-related stress will also be considered in the future.

Risk Systems: Risk Group employs a wide variety of tools to assess, monitor 
and manage risks of various portfolios. The group engages closely with various 
investment teams to access tools employed by them in addition. These systems 
can be classified into internal and external systems. Internal systems are in-
house developed tools that have been customized for the specific needs of risk 
management of Highland’s funds. Given the firm’s specialized nature of 
investments and our standards, we find it best to develop our own tools to 
measure and monitor risks. In addition, we employ external tools as necessary, 
to provide us context and assess the competence of our internally developed 
tools.
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Tools:
 Bloomberg based risk measurement and monitoring tools to create 

custom portfolio tools and MARS
 In-house developed risk reports using: MS Excel, Visual Basic, SQL, R 

and BERT
 Stress testing and simulation tools developed in-house, employing MS 

Excel, Visual Basic, SQL and Risk Analytics Platforms
 Statistical market data analytics developed in-house, utilizing R 

Programming language, Visual Basic and MS Excel

The following Funds regularly use hedging derivatives:
 Highland Global Allocation Fund
 Highland Income Fund
 NexPoint Strategic Opportunities Fund
 Highland Small-Cap Equity Fund
 Highland Healthcare Opportunities Fund

Please refer to Exhibit B for types of operational reports reviewed by the 
Adviser.

19. Describe the extent to which the Advisers intend to employ derivatives for the 
Funds.  Describe the risks associated with such investments and any techniques 
that the Advisers intend to employ to monitor these risks on an investment or 
portfolio level. Specifically, describe the process for oversight of operational 
risks associated with derivatives (rather than investment risk), including the 
types of oversight, who performs the oversight and how often, and to whom they 
report. Also describe any controls and compliance policies that the Advisers 
have with respect to derivatives usage. Describe the process for managing 
leverage assumed by a Fund and the process for monitoring counterparty risk.  
Discuss any plans to change or enhance these processes. 

Response: Please refer to the response to Question B.18, above. The Advisers 
do not have formal compliance policies related to derivatives use other than 
pursuant to asset segregation requirements under Section 18. To the extent the 
SEC puts forth new rules related to derivates regulation, the Adviser will review 
and modify its policies as necessary.

20. Discuss each Fund’s liquidity status and any actual or potential problems in 
meeting shareholder redemptions or other liquidity-related issues.  Comment on 
any other significant portfolio management compliance issues that have arisen 
in the past year. Please comment specifically on the liquidity impact of recent 
market developments (including any difficulties in meeting redemption requests 
for any funds managed by the Advisers) and whether the Advisers believe any 
changes should be made to the liquidity risk management program to reflect 
those developments.

91 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080228

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 37 of 388



37

Response:  The open-end Funds are currently positioned to meet any 
redemptions with a cash bucket, liquid securities and/or drawing upon credit 
facilities or prime brokerage borrowing accounts entered into by certain funds 
and/or a fund specific expedited loan settlement program entered into by certain 
funds with Bank of America and Barclays. 

Open-end Funds will also limit their investments in illiquid securities to 15% of 
NAV.  Determinations to conclude if a security is liquid are set forth in further 
detail in the Fund’s Liquidity Risk Management Program (“LRMP”) policy 
which the Board formally approved in May 2019.  

HCMFA, as program administrator to the LRMP, will notify the Board within 
one business day if there are valid breaches on the 15% limit of illiquid 
investments or if a Fund falls below its established Highly Liquid Investment 
Minimum ("HLIM") for a period of more than seven consecutive calendar days.  
These notifications will be supplemental to the customary Fund reporting 
(LRMP, fund illiquid holdings, and capital activity) the Board receives in 
connection with each quarterly Board meeting.  

Based upon the Adviser’s Liquidity Risk Management Committee (the 
“Committee”) review of the LRMP during the most recent period, the 
Committee has determined that the LRMP of the Funds is operating adequately 
and effectively in promoting effective liquidity risk management for the Funds.

   
21. Describe generally the Funds’ liquidity risk management program, including the 

process for assessing the liquidity of individual Fund investments and of the 
Funds’ ability to meet redemptions.  Summarize the testing, monitoring and 
controls of the Advisers that assess each Fund’s liquidity (e.g., liquidity stress 
testing) and the results of such testing. Please provide information as to the 
percentage of each Fund’s net assets that is illiquid as of the most recent date 
practicable. 

Response: See response as set forth in B.20.   Also, as set forth in the Adviser's 
LRMP, open-end Funds are subject to asset classification into four liquidity 
categories of highly liquid, moderately liquid, less liquid and illiquid, subject to 
a determination if a fund is deemed primarily highly liquid, if an open-end fund 
is not deemed primarily highly liquid, determining its HLIM and monitoring 
any breaches to its HLIM threshold.  The program administrator, HCMFA, has 
engaged MSCI to assist with the daily LRMP liquidity classification, HLIM 
threshold monitoring, and reporting.  At the June 2020 Board meeting, HCMFA 
presented its annual review of the LRMP Program and noted that that the LRMP 
of the Funds is operating adequately and effectively in promoting effective 
liquidity risk management for the Funds.  The annual review also provided 
details on recent market volatility related to COVID-19.
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Fund Illiquid Assets as % of 
Net Assets

HIGHLAND FUNDS I
Highland Opportunistic Credit Fund 25.63%

Highland Merger Arbitrage Fund 0.44%
Highland/iBoxx Senior Loan Fund 0.00%

Highland Healthcare Opportunities Fund 0.08%
HIGHLAND FUNDS I

Highland Small-Cap Equity Fund 0.00%
Highland Socially Responsible Equity Fund 0.00%

Highland Total Return Fund 13.63%
Highland Fixed Income Fund 0.30%

*As of June 30, 2020.

22. Identify any Funds that have unusual patterns of shareholder sales or 
redemptions that may indicate shareholders pursuing an investment purpose 
other than long-term investment.  Identify any Funds that do not restrict 
exchanges or redemptions.  

Response: Short term trading within all open-end funds is monitored with the 
assistance of the transfer agent, DST.  Any 3 changes in direction (ex. buy, sell, 
buy) is flagged if it occurs within a 90-day period and exceeds a threshold of 
$10,000.  If this excessive trading is identified, the account may be restricted for 
90 days from trading.  Please also see a more detailed explanation as set for in 
D.10. HCMFA has noted atypical patterns of sales and/or redemptions in the 
ETF, however the Adviser learned that certain bank trading desks were using 
the ETF as a hedging vehicle for certain of their swap derivatives. The ETF 
separately imposes a variable fee on creation or redemption units in excess of 
10 units by a single Authorized Participant on a given day, which has been used 
to address this issue. The Advisers have not observed unusual patterns in any of 
the other open-end Funds. This activity is not applicable for closed-end funds.

23. If an Adviser uses expert networks, please describe the policies and procedures 
with respect to such networks.

Response: The Advisers use one expert network, GuidePoint.  If utilized, 
employees are subject to the Policy Regarding Use of Industry Experts or 
Similar Consultants (a copy has been provided for reference).  The policy 
features include prohibiting employees from contacting experts who are 
working on clinical trial which has not been made public, if information is 
received which could potentially be considered material non-public information, 
notifying the CCO or his designee, and restrictions on utilization of experts who 
may have been employed by public or private company within the previous six 
months.  Experts must acknowledge certain statements prior to speaking to 
employees of the Advisers and employees of the Advisers must complete a form 
following communication with the expert.   Employees of the Advisers may 
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arrange to consult with other expert networks in the future so long as they are 
an approved provider.

24. Describe how each Fund manages its cash, including any use of registered or 
unregistered money market funds as cash management vehicles.

Response: Daily cash reports are provided to the respective Fund’s portfolio 
manager for review and monitoring. All Funds are currently enrolled in a daily 
money market sweep vehicle where the Fund’s custodian sweeps excess cash 
into a registered money market fund. 

25. Please comment on how the applicable Adviser has responded to the current 
market environment in managing each Fund.  

Response: Please see the “Quarterly Fund Commentary” reports provided on 
the Directors Desk internet portal.  In addition, the Advisers and the appropriate 
persons will be available to discuss at the August 2020 meeting. 

26. To the extent that any Fund employs leverage, please comment on the Fund’s 
use of leverage, including the impact of leverage on each closed-end Fund’s 
total return.  Does leverage remain beneficial to common shareholders?  
Compare the Funds’ use of leverage with the extent of leverage of peer funds. 
Please describe the consideration given to alternative sources of leverage.

Response: 6/30 Quarter-End Leverage Balances:

Fund
Leverage $ 
Amount (in 

millions)

$ of Total 
Assets

Lender

HFRO $486.4 35.2% BAML, Preferred, Mizuho Repo
NHF $153.0 16.0% Mizuho Repo, KeyBank

NRES $1.2 7.6% Mizuho Repo
GAF - 0.0% None
BDC - 0.0% None

As noted above, the Funds utilize conventional borrowings on credit facilities 
through Bank of America, N.A. (“BAML”) and KeyBank, N.A. (“KeyBank”), 
but also utilize other sources of leverage such as margin and derivatives (such 
as reverse repurchase agreements and total return swaps) to minimize costs and 
maximize flexibility and utility to the Funds.  The Funds intend to use leverage 
opportunistically so that it remains beneficial to common shareholders.

In addition to traditional leverage, the closed-end Funds may use leverage in the 
form of preferred shares in an amount up to 50% of the Fund’s total assets 
(including the amount borrowed). HFRO is currently the only closed-end Fund 
that has preferred shares outstanding, but the Advisers may look to establish 
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shelf registration statements for NHF or GAF which would include preferred 
shares. The decision on whether to issue preferred shares will be dependent on 
the Fund’s rating and available market pricing.

Peers of HFRO, GAF, NHF, NRESF and the BDC currently have leverage ratios 
on average of 31%, 26%, 26%, 5% and 39%, respectively.

Leverage ratios for Open-end Mutual Funds are not readily available since 
leverage is less common in open-end mutual funds and is not a commonly 
reported field in publicly available databases such as Morningstar direct. Since 
Jim Dondero took over management of NHF, NHF has outperformed its peers 
and therefore the Adviser believes leverage has been beneficial to enhancing 
returns.  HFRO and GAF are relatively new closed-end funds and are now being 
compared to peers that have used leverage for much longer periods. 

C. Brokerage and Trading Issues

We understand that with respect to certain Funds, the Adviser hires the 
Subadviser to directly manage the Funds’ portfolios and, therefore, certain items 
below may not be applicable to the Adviser.  In this regard, please discuss any 
policies utilized with respect to monitoring the Subadviser.

1. Describe each Adviser’s procedures in selecting brokers to execute portfolio 
transactions on behalf of a Fund, including any soft-dollar or directed brokerage 
arrangements.  Describe what each Adviser does to assure “best execution” with 
respect to such transactions and to evaluate and monitor execution quality.  
Describe each Adviser’s procedures for allocating between brokers and 
allocating brokerage between the Funds and other accounts managed by the 
Advisers.  Describe each Adviser’s policy with regard to paying for Fund 
services with brokerage fees. Explain whether the commission rates on Fund 
transactions are consistent across all of each Adviser’s managed accounts.  If 
the answer is “no,” please explain.   Describe any change to an Adviser’s 
brokerage-related policies and procedures that made during the past year.

Response: The Advisers have an obligation to obtain “best execution” for client 
transactions considering the execution price, overall commission costs paid, and 
certain other factors. Our trading desk routes orders to various broker-dealers 
for execution at their discretion. Where possible, we deal directly with the 
dealers who make a market in the securities involved, except in those 
circumstances where it believes better prices and execution are available 
elsewhere. Soft dollars are used to obtain eligible research within the safe harbor 
of Section 28(e) of the Exchange Act. All soft dollar usage is within the 28(e) 
Safe Harbor provision. 

Through quarterly meetings of a Brokerage Committee, the Adviser's review 
compensation paid to broker-dealers. The meetings include an in-depth review 
of “best execution reports” which are third party reports that show how 
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Adviser’s execution compared to its peers. The reports also include information 
regarding the most used broker-dealers, lowest and highest cost broker-dealers, 
and additional other information that may be useful in ensuring broker-dealer 
selection and compensation during the review period was reasonable.

A majority of trades are pre-allocated to specific funds and client accounts by 
the respective portfolio manager. The amount of the allocation is governed by a 
number of factors, including industry/sector concentrations, credit quality limits 
and asset class weightings. For those trades that are not pre-allocated, the 
Allocations Group will then allocate the trade to the funds it is suitable for and 
in accordance with a “fairness over time” standard.

With respect to the Sub-Adviser, HCMFA receives quarterly a certification from 
the Sub-Adviser’s CCO and which is also provided to the Board.  The Sub-
Adviser CCO certifies that brokerage transactions executed in the quarter are 
done in compliance with best execution and if soft dollars are utilized, certifies 
that soft dollar utilization was within the safe harbor of Section 28(e).  If there 
are deviations to either of these, the Sub-Adviser CCO will provide further 
details and HCFMA will discuss further with the Sub-Adviser CCO.

Broker list selection is based on a number of factors, including: execution 
capabilities, research product, sector focus, analyst access, and firm 
relationships. Potential additions to the broker list must go through an internal 
approval process and are confirmed by the brokerage committee on a quarterly 
basis. We have 3 “low-touch” brokers with which we generate soft dollars: 
BAML, JPM, and ITG (ITG is our CSA aggregator). Commission rates are 
consistent across all Funds as orders are directed from the Adviser level to the 
execution brokers so the aggregated order on behalf of the Funds benefit from 
the same commission rate.

The following list presents the Funds’ top 20 brokers:

Broker
Total 

Commissions
Societe Generale $672,256
RBC Capital Markets $635,435
JPMorgan Chase Bank, N.A. $514,076
Bank of America Merrill Lynch $196,372
Newedge USA LLC $171,699
Cantor Fitzgerald & Co. $164,958
BNP Paribas $140,815
Goldman Sachs $120,747
ITG Inc. / Virtu Inc. $114,521
Jefferies & Company, Inc. $113,619
Stifel Nicolaus $66,652
Tradebook $66,468
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Jones and Associates Inc. $61,060
Wolfe Research $59,519
Morgan Stanley & Co, Inc. $52,164
Oppenheimer & Co., Inc. $49,780
Barclays Capital Inc. $44,904
Raymond James and Associates $42,683
KeyBanc Capital Markets Inc. $39,882
SG Cowen & Co., LLC $39,728
 3,367,337

2. Identify any Fund that has “paid” for services for the Funds (such as custodial, 
transfer agency or fund accounting) with brokerage dollars during the last two 
calendar years.  Identify the broker-dealers used, the commission rates paid, the 
services provided and the rate of payment for such services.

Response: None

3. Identify any correlations between allocation of Fund brokerage and sales of 
Fund shares.  Set forth in tabular format the top 20 brokers for each Fund for its 
last fiscal year, the amount of brokerage commissions paid to each broker, the 
amount of benefits other than execution services received from each broker, and 
the sales of Fund shares of each broker during the period.

Response: The sale of Fund shares is not considered when allocating Fund 
brokerage. Please refer to the top 20 Brokers table provided in response to C.1 
for the requested information that is available. From 2015 to 2017, the Advisers 
utilized a process to manage and track the consumption of services from brokers, 
including research, analyst and corporate access, conferences, etc. During that 
time, the Advisers compiled and communicated its broker scorecard to its top 
ten brokers. Since 2018, front office headcount and assets under management 
have decreased to present levels, so the decision was made to reduce the Funds’ 
consumption from the street. For example, the healthcare team decreased from 
a 15-member multi-asset team to two members. The front office headcount was 
reduced by approximately 30 people. Joe Sowin, Co-CIO and Head Equity 
Trader will be available at the September in-person meeting to discuss any 
questions on this topic.

4. Indicate whether there is a target (or suggested minimum) level of transactions 
to be placed with any particular broker, and if so, the factors used in establishing 
such a level.

Response:  No target level of transactions exists.
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5. Describe the manner in which, and the extent to which, the Advisers use 
electronic communications networks (“ECNs”), dark pools or other alternative 
trading systems to execute portfolio transactions.

Response: ECN and other alternate venues comprise less than 1% of the 
Advisers’ trading activity, but are used in certain circumstances to source 
liquidity. 

6. For any Funds for which an Adviser receives research or services other than 
execution services provided by broker-dealers that effect transactions on behalf 
of the Funds, describe such research or other services, set forth the amount of 
brokerage allocated and commissions paid for such services during the one-year 
period ended as of a recent date, and set forth the cost that an Adviser or the 
Funds would otherwise have paid to obtain each service separately, and whether 
such services or products comply with the requirements for safe harbor under 
Section 28(e) of the Securities Exchange Act of 1934 and applicable SEC 
guidelines.  

Response: The Advisor receives research and brokerage services as defined in 
Section 28(e) of the Securities Exchange Act of 1934. Such services include 
analyses and reports regarding issuers, industries, economic trends, portfolio 
strategy including advice concerning the advisability of investing in, purchasing 
or selling securities and the availability of particular securities or buyers or 
sellers of securities. The Advisor obtains research and brokerage services in 
accordance with the safe harbor of Section 28(e) of the Securities Exchange Act 
of 1934 and applicable SEC guidelines. 

If the Funds were unable utilize the soft dollar credits to obtain the research, the 
Advisers would bear the cost of the research. If the Advisers are unable to obtain 
the research, it could put the Advisers at a disadvantage in performing their 
decision-making responsibilities. The research obtained complies with Section 
28(e) of the Securities Exchange Act of 1934 as it provides lawful and 
appropriate assistance to the Advisers in the performance of their investment 
decision-making responsibilities.

When executing trades for soft dollar credit, the Advisor pays a gross 
commission rate of .0238 cent per share. Of this gross amount, .02 cents are 
retained by the Advisers as soft dollar credit to purchase research and .0038 
cents is retained by the broker for execution services. The total equity 
commissions were $3,562,730 of which $994,442 were for soft dollars and 
$2,568,308 were for execution only. Please see below for a breakdown by Fund:

Fund
Gross 

Commissions
CSA 

Commissions
Highland Energy MLP Fund 12,648 -
Highland Global Allocation Fund 288,701 78,998
Highland Income Fund 53,860 4,240
Highland Long/Short Equity Fund 1,594,311 462,045
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Highland Long/Short Healthcare Fund 170,057 94,041
Highland Merger Arbitrage Fund 227,043 3,569
Highland Multi Strategy Credit Fund 7,674 -
Highland Opportunistic Credit Fund 2,551 -
Highland Small-Cap Equity Fund 20,190 7,364
Highland Socially Responsible Equity Fund 805,786 254,865
NexPoint Strategic Opportunities Fund 379,908 89,301
Grand Total 3,562,730 994,422
 
 Execution (net) 2,568,308

7. Describe any “mixed use” arrangements involving soft dollars, and the basis of 
any allocation of costs.

Response:  The Funds have not had any mixed-use research or brokerage 
services in the past year.

8. Describe each Adviser’s policies concerning soft dollar arrangements and 
confirm that they are consistent with Fund policies and SEC guidelines.  Please 
describe any material changes in the trading process since the last renewal of the 
Agreements, including as a consequence of compliance with the European 
Union’s revised Markets in Financial Instruments Directive (MiFID II). 
Disclose the percentage of Fund trades that generate soft dollars and compare 
the percentage of trades for the Funds that generate soft dollars to the percentage 
of trades for other clients of an Adviser that generate soft dollars.

Response: The Advisers may only use soft dollars to pay for eligible “research” 
or “brokerage” services under the safe harbor of Section 28(e), which is 
consistent with Fund policies and procedures. For the year ending June 30, 2019, 
39% of trades or 26% of shares were executed with soft dollar generating 
brokers.  Soft dollar fees are generated for the Funds and are not generated for 
other clients under the Adviser.

The Advisers have an obligation to obtain “best execution” for Fund transactions 
under the circumstances of the particular investment transaction. When more 
than one broker-dealer is able to satisfy the Advisers’ obligation to obtain best 
execution, the Advisers may place a trade order on behalf of the Funds with a 
broker-dealer that charges more than the lowest available commission cost or 
price in exchange for certain brokerage and research services provided either 
directly from the broker-dealer or through a third party (soft dollar 
arrangements), provided that each of the following is met:

(i) the Advisers determine (a) the research or brokerage product or service 
constitutes an eligible brokerage or research service; (b) the product or service 
provides lawful and appropriate assistance in the performance of the Advisers’ 
investment decision making responsibilities; and (c) in good faith that the 
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amount of Fund commissions paid is reasonable in light of the value of the 
products or services provided;

(ii) the brokerage or research is “provided by” a broker-dealer who participates 
in effecting the trade that generates the commission. The Advisers may not incur 
a direct obligation for research with a third-party vendor and then arrange to 
have a broker-dealer pay for that research in exchange for brokerage 
commissions, although research and brokerage services may be received from a 
third party other than the broker-dealer with whom commissions are generated 
provided that the broker-dealer has directly made arrangements with the third 
party to pay for the services provided to the Advisers;

(iii) the Advisers may only generate soft dollars with commissions in agency 
transactions;

(iv) the Advisers may not use dealer markups in principal transactions to 
generate soft dollars. In addition, a trade for a fixed income security or OTC 
security shall be done on an agency basis only if the trader determines that it 
would not result in a broker-dealer unnecessarily being inserted between the 
Advisers and the market for that security;

(v) No soft dollars are generated on accounts for which (i) investment discretion 
resides with the client (i.e. non-discretionary accounts), (ii) client mandates 
restrict or prohibit the generation of soft dollar commissions, or (iii) the client 
has a directed brokerage arrangement; and

(vi) The brokerage trade placed is for “securities” transactions (and not, for
example, futures transactions).

There have been no material changes in the trading process since renewal of last 
agreements, including as a consequence of compliance with the European 
Union’s revised Markets in Financial Instruments Directive (MiFID II).

9. Describe any affiliated brokerage arrangements including the amount of 
brokerage commissions paid by each Fund to an affiliated broker.  Provide a 
description of each Adviser’s controls for the purposes of meeting the 
requirements of Rule 17e-1 under the 1940 Act.

Response:  The Funds have not executed any trades with any affiliated broker 
and do not intend to do so in the future, therefore no additional controls have 
been implemented. 

10. Please state whether there is a commission recapture arrangement in place 
relating to the Funds’ brokerage. Provide an estimate of the amount recaptured 
for the Funds for the past year.  

100 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080237

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 46 of 388



46

Response: The Funds have not engaged any commission recapture 
arrangements.

11. Describe any significant trends in an Adviser’s trading strategy or trading costs 
incurred in implementing its investment strategy.

Response: There has been an increase in derivative related hedging. See 
response below B. 18 for further discussion. 

D. Fees, Expenses, Profitability and Other Benefits

1. For each Fund, please describe the applicable Adviser’s management 
philosophy for setting fees for the Trustees’ approval, its profitability goals, and 
the rationale for setting the Fund’s advisory fee level.  

Response: The Adviser intends to keep each Fund competitive relative to its 
peer set in regards to setting fees. The Adviser will look at each Fund’s peers to 
determine a competitive management fee while also taking into account factors 
such as asset type and industry trends. With a focus on capital raising the 
Advisers intend to have reach profitability once a Fund achieves scale. Further 
analysis of each Fund’s management fees can be seen in the “FUSE” report.

2. (a) Provide information regarding the current advisory fee payable by each 
Fund to its Adviser and any proposals for changes in the terms or amount of 
compensation to be paid under such Advisory Agreement.  Please indicate 
where relevant when fee waivers are expected to be reduced or eliminated 
pursuant to the Advisory Agreement or otherwise.  

Response: Please see the “FUSE” report and the “BDC Industry Review” 
report provided with the 15(c) materials, which itemizes and describes the fees 
and other payments received by the Adviser. These fees and other payments are 
comprised of advisory fees, administration fees, and incentive/carried interest 
fees.  At this time, the Advisers do not anticipate any changes to the fee waivers. 

(b) Disclose the aggregate dollar amount of fees paid to each Adviser for 
each of the past two years ended June 30, 2020 and 2019, including any 
applicable fee waivers or reimbursements.  

Response: The accompanying report for each Fund entitled “Advisory Fee 
Analysis” discloses the actual fees paid to each Adviser for each of the past two 
years ended June 30, 2020 and 2019, including any applicable fee waivers or 
reimbursements.

(c) Compare the advisory fees paid to the Adviser with the advisory fees 
paid to the investment advisers of other peer funds having similar investment 
objectives.  Please explain the rationale for the selection of the peer group if 
different from that used in response to item B.9 above.  Compare the advisory 
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fees paid to an Adviser by a Fund with the advisory (or subadvisory) fees paid 
to such Adviser by other types of clients (including, without limitation, both 
public and private institutional separate accounts, registered and unregistered 
investment companies, offshore investment vehicles and hedge funds) having 
similar investment objectives.  State whether an Adviser charges lower fees to 
any other client for which it provides similar investment advice.  Discuss the 
reasons for the difference, if any, in the fees charged to these clients as compared 
to those charged to a Fund, including any differences in the types of services 
provided. Please also include in this discussion any actively managed ETFs 
advised or sub-advised by the Adviser.  

Response: Please see the “FUSE” report and the “BDC Industry Review” 
report provided with the 15(c) materials, which compares the advisory fees paid 
to the Adviser with the advisory fees paid to the investment advisers of other 
peer funds having similar investment objectives. Also, there are no actively 
managed ETFs advised or sub-advised by the Advisers, nor are there any private 
or separately managed accounts that are advised by the Advisers. 

3. For all items or resources shared among Funds or allocated between the Funds 
and non-Fund investment activities, explain what items are treated as Fund 
expenses, including any allocations of overhead, legal or accounting expenses, 
or secretarial or clerical expenses, or other resources.

Response: The treatment of these expenses is governed by the Advisory 
Agreements in place with each of the Funds. Unless the services are directly 
attributable to a specific Fund, the expenses are invoiced pro rata based on Fund 
assets under management. If a non-recurring expense arises and there is a 
question whether that item is properly allocable to a Fund, the Adviser’s 
accounting, legal and compliance professionals review the relevant advisory 
agreement in relation to the expense and make an allocation determination.

4. Compare each Fund’s expenses with expenses of other peer funds having similar 
investment objectives.

Response: Please see the “FUSE” report and the “BDC Industry Review” 
report provided with the 15(c) materials which compares each Fund’s expenses 
with expenses of other peer funds having similar investment objectives. 

5. Provide information in reasonable detail regarding the profitability for the year 
ended June 30, 2020, to each Adviser from relationship with a Fund, including 
identification of the estimated direct and indirect costs to the Adviser of 
providing services to such Fund.  Please provide such profitability information 
both before and after distribution-related expenses.  Please also provide this 
information on a Fund-by-Fund, as well as an aggregate basis for the Advisers 
and their affiliates. Describe the cost structure of each Adviser’s operations and 
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the methodology used for allocating expenses, including any changes from the 
prior year.  Please compare profitability over two years and explain any material 
increase or decrease. Provide all reasonably available information that might 
assist the Trustees in determining the profitability of an Adviser from its 
relationship with a Fund. Provide a comparison of each Adviser’s profitability 
from its relationship with a Fund to the Adviser’s profitability from managing 
other accounts for which it provides similar services. Please also provide a 
profitability comparison with other fund managers, to the extent that such 
information is publicly available.

Response: The accompanying report entitled “Profitability Analysis” presents 
the profitability to the Adviser of each Advisory Agreement. The Adviser will 
not have insight into other fund managers’ profitability. The best comparison to 
other fund managers is through fee rates and expense loads on the funds, which 
is detailed in the FUSE Report. The Profitability Analysis will be posted to to 
the Board Book prior to the August Meeting.

6. Please explain the reasons for any significant changes in an Adviser’s expenses 
in the past year and whether each Adviser expects to experience increased 
expenses in servicing the Funds in the coming year.

Response: The nature of HCMFA and NexPoint expenses were generally the 
same as of June 30, 2020, compared to expenses as of June 30, 2019. In the 
aggregate, total expenses of NexPoint have increased with additional headcount 
and activity, whereas expenses of HCMFA have declined with decreased 
headcount related to front office personnel and decrease in assets under 
management. 

Additionally, HCMFA had material extraordinary expenses during the year 
ended June 30, 2019 related to Highland Global Allocation Fund which were 
not incurred during the year ended June 30, 2020.

7. Discuss whether each Adviser anticipates that the assets of the Fund(s) it 
manages will grow in size.  Also discuss whether each Adviser believes it has 
in the past or is likely in the future to experience economies of scale in 
connection with the operation of such Fund(s).  In this connection, discuss 
whether the Adviser believes that the imposition or modification of breakpoints 
in any of its fee schedules is appropriate.

Response: The Advisers anticipate that the assets of the Funds will grow in size 
over time. However, actively managed funds and liquid alternatives have been 
facing significant outflows over the last 5 years and we expect this trend to 
continue over the next few years.  As such, it is difficult to generalize as to when 
economies of scale develop and are realizable. However, we do believe we have 
compelling strategies that will gain additional benefits of scale over time.  While 
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breakpoints are one means of sharing economies of scale, each Adviser believes 
that its reinvestment in its business and its ability to establish expense caps for 
certain Funds are additional ways in which the Adviser seeks to keep costs down 
and share with the Funds and their shareholders benefits that arise from 
economies of scale. We believe NRESF will provide institutional quality 
investments for retail investors, and believe such investment will help NRESF 
to (i) reach economies of scale necessary for expense ratios to normalize and (ii) 
be added to large brokerage and banking platforms.

Other than the Highland Income Fund (formerly, Highland Floating Rate 
Opportunities Fund), the Funds do not have breakpoints in their advisory fee. 
Nevertheless, some of the Funds benefit from a waiver of a portion of their 
advisory and administration fees, which each Adviser believes can be more 
effective than breakpoints at controlling overall costs borne by shareholders.  In 
light of the Funds’ assets and current fee structure, including the ongoing fee 
waivers, the Advisers do not recommend any new breakpoints for the Funds at 
this time.

8. Identify the type and amount of any insurance coverage (including deductible) 
carried by the Advisers that may benefit the Funds, even if the Funds are not a 
covered party. Discuss any recent or proposed changes to such insurance 
coverage. 

Response: In addition to the coverage that the Advisers share jointly with the 
Funds, the Advisers have additional insurance coverage as shown below:

Bond: $3,000,000 Limit / $50,000 Deductible

D&O: $10,000,000 Limit, $3,500,000 Retention

9. Describe all indirect “fall-out” benefits that an Adviser or its affiliates may 
derive from its relationship with a Fund (e.g., enhanced reputation, ability to 
cross-sell, etc.).  In this regard, identify the brokers and dealers that provide 
research or other services to the Adviser, the types of services provided, the 
amount of brokerage allocated for those services, and whether such services are 
useful to the Adviser or reduce the cost to it of providing advice to such Fund.  
Identify the ten broker-dealers that receive the greatest amounts of commissions 
for Fund transactions.  Indicate whether each Adviser has, with respect to any 
Fund, received other compensation not described above, including any payment 
for order flow, from any broker-dealer executing transactions.  If so, describe 
the arrangements and quantify the benefit obtained.

Response: The Advisers execute their respective investment strategies 
alongside their affiliates using a single platform.  As a result of this arrangement, 
the Funds may have access to more sophisticated service providers, including 
more experienced portfolio management personnel, and may enjoy more 
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efficient trading relationships than each fund would otherwise have had as a 
standalone fund. The Advisers make use of soft dollars generated by 
commissions paid by the Funds to access research or brokerage services 
allowable under the safe harbor of Section 28(e) of the Securities Exchange Act 
of 1934. Each quarter the Board receives a report from the CCO detailing the 
soft dollar transactions.  Additionally, the Advisers may benefit from so-called 
“fall-out benefits” such as reputational value derived from serving as adviser to 
the Funds.  Affiliates of the Advisers (e.g., NexBank and NexBank Securities, 
Inc.) may receive fees from the Funds or portfolio companies of the Funds for 
services provided.  Information regarding these services and fees are presented 
to the Board for approval prior to engagement and a report is presented to the 
Board on a quarterly basis. 

The ten broker-dealers that receive the greatest amounts of commissions for 
Fund transactions are as follows:

Broker
Societe Generale
RBC Capital Markets
JPMorgan Chase Bank, N.A.
Bank of America Merrill Lynch
Newedge USA LLC
Cantor Fitzgerald & Co.
BNP Paribas
Goldman Sachs
ITG Inc. / Virtu Inc.

Last, as noted in the Funds’ offering documents, there may be investments in 
affiliated investment vehicles, such as CLOs, REITs and closed-end funds. 
Although this results in more assets under management for the respective 
Adviser, fees are generally waived so that a Fund does not pay duplicative fees. 
A Fund may only invest in an affiliated CLO on a secondary basis and to the 
extent the Advisers are not in possession of material, non-public information.

10. If a Fund has a redemption fee, state why the fee continues to be necessary for 
the Fund. If present, discuss whether the redemption fee is adequately protecting 
the Fund from the costs that come with short-term trading. If there is no 
redemption fee, discuss whether such a fee should be implemented in the future. 

Response: We do not have redemption fees for our Funds. However, we have 
undertaken measures to monitor and address short term trading activity.  The 
Funds’ transfer agent monitors transactions for short-term trading. On a periodic 
basis, the Adviser will receive transaction history reports from the Funds’ 
transfer agent, identifying any round-trip transactions (i.e., purchases followed 
by redemptions or redemptions followed by purchases) that occur three times 
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within a period of 90 days in the same account(s) in the Funds or in multiple 
accounts that are known to be under common control for amounts in excess of 
$10,000.  The Adviser shall review the trading history for any such account to 
determine if there is evidence that the account could be engaging in market 
timing activities. In addition, the Adviser will compare the entity involved 
against a list of entities known to have previously engaged in such activities.

If the Adviser determines that an account shows a pattern of excessive trading 
and/or excessive exchanging among the Funds, then the account shall be flagged 
as belonging to a potential market timer (a “PMT”) and shall undergo further 
review, which may include (a) contacting the PMT or relevant Financial 
Intermediary  to determine the legitimacy of the trading activity in the account 
and (b) seeking to determine if the PMT or Financial Intermediary  controls 
other accounts of the Funds and whether the PMT or Financial 
Intermediary  may be using such other accounts to engage in excessive trading. 
The Adviser may use the systems or services of a third party to assist in the 
review of Fund accounts and/or further review of PMT or a Financial 
Intermediary’s accounts.

If after further review, it is determined that a PMT has engaged in market timing, 
the Adviser may take one or more of the following actions with respect to some 
or all accounts controlled by the PMT or introduced by the Financial 
Intermediary: 

1. Issue a warning to the PMT (or relevant Financial Intermediary) and 
thereafter monitor subsequent trading activity of accounts controlled by 
the PMT (or relevant Financial Intermediary) to determine compliance 
with the Funds’ policies; 

2. Reject, delay, limit for a time period of 90 days, or impose other 
conditions on additional purchase or exchange orders in the PMT 
account and some or all related accounts (or accounts controlled by the 
PMT’s Financial Intermediary, if applicable);

3. Take action to restrict further purchases or close the PMT’s accounts; 
and/or

4. Take measures to address the frequent trading activity with the Financial 
Intermediary or intermediaries through which the PMT’s frequent 
trading is affected, which may include termination of any selling 
agreement with such Financial Intermediary.

In addition, certain investments in Class A and Class C Shares are subject to a 
CDSC.  Shareholders will pay the CDSC only on shares they redeem within the 
prescribed period after purchase.  The CDSC is applied to the NAV at the time 
of purchase or redemption, whichever is lower.  For purposes of calculating the 
CDSC, the start of the holding period is the date on which the purchase is made. 
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Shares purchased with reinvested dividends or capital gains are not subject to a 
CDSC.  Generally, for Class A Shares of series of Highland Funds I bought 
without an initial sales charge in accounts aggregating $500,000 or more at the 
time of purchase are subject to a 1.00% CDSC if the shares are sold within 18 
months of purchase. For Class A Shares of series of Highland Funds II bought 
without an initial sales charge in accounts aggregating $1 million or more at the 
time of purchase are subject to a 0.50% CDSC if the shares are sold within one 
year of purchase. Highland Funds I and II Class C shares are subject to 1% 
CDSC for redemption within one-year purchase.

We believe the procedures outlined above are sufficient to mitigate the risks of 
costs associated with short term trading and at this time do not believe a 
redemption fee is necessary.

11. Please provide an update regarding any litigation involving portfolio companies 
and/or class action lawsuits that may result in recoveries to the Funds.

Response: Highland Income Fund is the 82% beneficiary and NexPoint 
Strategic Opportunities Fund is the 18% beneficiary of a $287.5 million 
judgment against Credit Suisse, AG Cayman Islands’ Branch and Credit Suisse 
Securities (USA), LLC issued on September 4, 2015 by the courts of Dallas, 
Texas. Credit Suisse appealed the decision and the Funds filed a cross appeal 
for an additional $77.5 million against Credit Suisse. On April 24, 2020 the 
Texas Supreme Court released an opinion on the case noting that it did not 
uphold the $288 million verdict in favor of the Funds, although it upheld the 
fraud verdict and remanded back to the trial court for a determination of 
damages.

The case currently is subject to a motion to reconsider at the Texas Supreme 
Court, and then will be remanded to the trial court for further rulings on 
damages. Additionally, the Funds are the beneficiaries of a claim filed against 
Credit Suisse in the matter of Allenby, LLC and Haygood, LLC v. Credit Suisse 
Securities (USA), LLC et al. pending in the Courts of New York, New York.

Highland Income Fund holds 299,032 shares of stock in MPM Holdings, Inc. 
(“Momentive”).  Momentive’s equity sponsors sold the company for what the 
Fund believes to be too low a price.  On July 3, 2019, the Fund filed an appraisal 
rights action in Delaware Chancery Court to determine the appropriate value 
that the Fund should have received for its shares in the sales process. The matter 
is on-going.

E. Compliance and Regulatory Matters

1. Please provide a brief description of each Adviser’s chief compliance officer’s 
experience and credentials.
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Response: Mr. Post is Chief Compliance Officer, to the Advisers and the Funds 
since September 2015.   Prior to his current role, Mr. Post was a Deputy Chief 
Compliance Officer, Director of Compliance, Director of Operations where he 
oversaw the Settlement and Treasury groups for Highland’s Institutional funds, 
and a Senior Portfolio Operations Analyst where he handled the review and 
documentation of financing facilities. Before joining Highland in July 2008, Mr. 
Post was a Treasury Manager and Trader at K Capital Management, LLC from 
2005 to 2008, where he was responsible for negotiation and maintenance of 
financing facilities and was responsible for execution of all equity trades. From 
2001 to 2005, he was a Treasury Analyst and Treasury Manager at HBK 
Investments assisting and overseeing multiple aspects of the firms financing 
initiatives. Mr. Post received a BBA in Finance and International Business from 
Baylor University.

2. Describe any material (actual or currently contemplated) changes or 
enhancements to the compliance policies and procedures under (a) Rule 38a-1 
under the 1940 Act and (b) Rule 206(4)-7 under the Investment Advisers Act of 
1940, as amended.  Indicate particular persons within your organization 
responsible for Fund compliance.  Please also describe: (a) the Advisers’ 
oversight of Fund investment objectives, policies and restrictions, compliance 
with applicable federal securities laws, state laws, anti-money laundering laws, 
the Internal Revenue Code and Subchapter M requirements; (b) the adequacy 
and effectiveness of the compliance policies and procedures for the Funds; and 
(c) the adequacy of compliance resources.

Response:  All changes or enhancements to the policies and procedures have 
been communicated to the Board at the regularly scheduled Board meetings and 
were also summarized in the presentation of the annual compliance review 
provided in June 2020. Fund Compliance is overseen by multiple groups within 
the organization including portfolio management, operations and compliance.  
In addition, the Advisers also utilize the Funds’ administrators to perform 
compliance testing of both statutory and prospectus limitations.  The supporting 
groups are described in greater detail below.  The CCO has previously 
communicated to the Board that the compliance program is reasonably designed 
to prevent violations of the federal securities laws (as defined for purposes of 
Rule 38a-1 under the 1940 Act).

The Advisers believe its policies and procedures are adequate and effective for 
the Funds.  If any inefficiencies or enhancements are identified for its policies 
and procedures, they will be promptly reviewed and updated.  Separately, if 
there are any changes as a result of recently passed/updated regulations or 
deficiencies identified in regulatory examinations these will be evaluated and 
incorporated into the program’s policies and procedures accordingly.  At this 
time, the Advisers feel they have adequate external and internal compliance 
resources and, in the future, if additional resources need to sourced, the 
management team of the Advisers would permit such resources. 
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Compliance

The Advisers have a dedicated CCO who focuses on compliance issues related 
to the 1940 Act funds.  Additionally, he is supported by HCMLP’s seven-
member legal and compliance department.  The group is responsible for all legal 
and compliance matters, including the development of compliance policies and 
procedures, monitoring adherence to those procedures and fostering a culture of 
compliance throughout the firm.  

The legal and compliance group’s responsibilities include the updating of Form 
ADV, performing risk assessments, coordinating state and federal regulatory 
reporting and interfacing with each respective party in regards to investigative 
inquiries and maintaining the Advisers’ and Funds’ compliance manuals.  The 
Advisers’ compliance manual addresses the handling of complaints, monitoring 
and mitigating conflicts of interests and reviewing of marketing materials. The 
group is involved in reviewing trading activities, including compliance with the 
firm’s soft dollar, brokerage, trade errors and trade allocation policies. Members 
of the group are consulted on the design and implementation of procedural 
controls related to trade entry and authorization. 

The group conducts new hire training and teach-ins to provide refreshers of the 
firm’s procedures and topical updates. In an effort to continue to develop their 
professional expertise members of the legal and compliance department attend 
seminars, receive compliance-related subscriptions and utilize the service of 
external compliance consultants, but noting the compliance function is not 
outsourced.

Fund Operations

The retail operations group is responsible for bridging communications from the 
responsible investment teams to the investors and to the Funds’ various service 
providers. The retail operations group’s duties include monitoring of sub-
advisory relationships. This includes acting as the primary point of contact for 
communications with sub-advisers of the Funds. In addition to any day-to-day 
contact, the operations group coordinates the review or preparation of monthly 
and quarterly sub-adviser compliance reporting documents.

Marketing support is part of the retail operation group’s responsibilities. This 
requires interfacing directly with retail sales and the regional wholesalers to 
ensure they are provided with accurate and effective marketing materials. This 
includes working with portfolio managers (both internal and at the sub-advisers) 
and compliance personnel on preparing marketing materials including monthly 
write-ups, quarterly webcasts and up-to-date presentations (based on market 
conditions).
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Additionally, this group is responsible for ensuring portfolio managers have 
meaningful, accurate and timely portfolio level data available to make 
appropriate investment decisions on behalf of the Funds. In this capacity the 
group is also responsible for the management of data integrity for both internal 
and external portfolio data sources including the Funds’ financial statements and 
other regulatory filings. This includes the management of external audits.

As part of the operations role this group provides day-to-day operational support 
of trade settlement, performance of reconciliation processes, management of 
prime brokerage relationships, sourcing and maintaining credit facilities, 
measuring and explaining fund performance and positioning, providing 
portfolio monitoring for compliance limitations and portfolio positioning goals. 
This monitoring combined with the reporting from service providers allows the 
Advisers to oversee each Fund’s compliance with its investment objectives, the 
1940 Act and prospectus investment restrictions, policies and requirements.

3. Describe any measures taken or anticipated to be taken to prepare for the 
effective date of any new SEC rules that could impact the Funds that have been 
promulgated since the last renewal of the Agreements.  

Response: The Adviser is currently implementing updates with the Fund 
Admin, SEI, to address the new SEC Rule 6c-11 and NSCC PCF Enhancements 
for ETFs. The objective of Rule 6c-11 is to increase consistent, transparency 
and enhance the regulatory framework for most ETFs to facilitate greater 
competition and innovation among ETFs. The majority of the enhancements 
will result in additional data being presented on the Advisers website. Eligible 
ETFs must be compliant with the requirements under the Rule as of December 
22, 2020.

Please also refer to E.21.

4. Identify and describe the process used to monitor code of ethics compliance and 
maintain records.  Describe any changes to an Adviser’s codes of ethics in the 
past year.  If there have been any changes, provide a copy of the current codes 
of ethics.  State whether there have been any material violations of such codes 
of ethics in the past year and, if so, describe the violations and any remedial 
actions taken.  Certify that each Adviser has adopted procedures reasonably 
necessary to prevent Access Persons (as defined in Rule 17j-1 under the 1940 
Act) from violating the Funds’ and Advisers’ codes of ethics.   

Response: There have been no updates to the Fund’s Code of Ethics previously 
approved by the Board aside from those which were administrative in nature 
(such as Fund name changes). There have been no material violations to the 
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Code of Ethics.  The Rule 17j-1 Adviser, Fund, and Sub-Adviser certifications 
were provided to the Board in June 2020.

Pursuant to Rule 17j-1 under the 1940 Act, the Advisers and the Funds have 
adopted a code of ethics pursuant to which reports are required to be made by 
Access Persons and records are maintained in the manner and to the extent set 
out below. The Adviser distributes the Code of Ethics, and any amendments, to 
each employee, and each employee is required to sign either electronically or in 
writing an acknowledgement (upon hire and quarterly thereafter), indicating that 
they have received a copy of the Code of Ethics and will comply with its 
provisions. Maintenance and retention of Code of Ethics records is outlined in 
further detail below

 A copy of each code of ethics for the organization that is in effect, or at 
any time within the past five years was in effect, must be maintained in 
an easily accessible place; 

 A record of any violation of the code of ethics, and of any action taken 
as a result of the violation, must be maintained in an easily accessible 
place for at least five years after the end of the fiscal year in which the 
violation occurs; 

 A copy of each report made by an Access Person as required by this 
section, including any information provided in lieu of the reports under 
17j-1(d)(2)(v), must be maintained for at least five years after the end of 
the fiscal year in which the report is made or the information is provided, 
the first two years in an easily accessible place;

 A record of all persons, currently or within the past five years, who are 
or were required to make reports under 17j-1(d), or who are or were 
responsible for reviewing these reports, must be maintained in an easily 
accessible place; and 

 A copy of each report required by 17j-1(c)(2)(ii) must be maintained for 
at least five years after the end of the fiscal year in which it is made, the 
first two years in an easily accessible place. 

5. Describe all material developments relating to regulatory and compliance 
matters that have arisen in the past year.  This would include: (a) reports, 
inquiries, or examinations undertaken by the SEC, FINRA, or other regulators 
of the operations and/or books and records of each Adviser, together with any 
responses thereto; (b) a description of any pending or reasonably likely 
anticipated litigation, subpoena, formal or informal investigation or 
administrative proceeding that may have a significant effect on the ability of an 
Adviser to provide services to a Fund; (c) a summary of any internal or third-
party audit or review of the operations of an Adviser, including a description of 
any recommendations resulting from, or deficiencies noted by, such review, 
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together with all actions taken in response; and (d) “material compliance 
matters” (as defined in Rule 38a-1 under the 1940 Act) that have not previously 
been disclosed to the Trustees.  Identify any deficiencies with respect to which 
remedial action has not yet been fully implemented.  

Response: 

(a) An update on the examinations with SEC were set forth in the annual 
compliance review provided to Board during the June 2020 Board meeting.  
There were no examinations conducted by FINRA or other regulators during the 
period which have not been reported to the Board. Additionally, the Funds’ CCO 
provides updates to the board regarding SEC, FINRA or other regulatory 
requirements in his quarterly reports and the annual review presented in June 
2020.

(b) None

(c) None - No deficiencies were noted in the operations of the Advisers for the 
audited periods ending December 31, 2019.  

(d) No deficiencies were noted with respect to compliance matters.

6. To the extent not previously provided to the Trustees, provide copies of any 
deficiency letters and the Adviser’s responses thereto with respect to any SEC 
inquiry, inspection or examination. 

Response: The Trustees and their counsel have been provided or given updates 
on all SEC correspondence and responses with respect to any SEC inquiry, 
inspection or examination. 

7. Describe any significant communications “not in the regular course of business” 
with federal and state authorities, including the SEC, state attorneys general or 
securities commissions and FINRA, that are not described in response to 
questions E.5 or E.6 above.

Response: None

8. Describe generally each Adviser’s disclosure controls and procedures and 
internal controls over financial reporting, and methods used for testing them.

Response: The Adviser employs SEI as administrator/sub-administrator to 
prepare the financial reports for all Funds except the BDC. For the BDC, SSB 
acts as administrator and prepares the BDC’s financial reports. The two 
administrators have dedicated Financial Reporting teams that take a lead role in 
preparing and drafting the Funds’ reports. This includes all SEC and Regulatory 
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reporting requirements for the Funds. The Advisers ultimately review and 
approve the final filings. 

At the on-set of each financial reporting cycle, the administrators’ respective 
Financial Reporting teams circulate a financial reporting calendar for the 
Adviser to review and approve. These calendars detail when support and 
financial drafts will be provided to the Adviser for comments and approval. The 
Adviser independently reviews these deliverables and reconciles material 
variances using independent data. Within the Advisers review process, there are 
various preparer and reviewer levels of review on financial drafts. Shadow 
financial work books are utilized as a method of testing the administrators’ 
reports, and HOME financial data is an independent source of data to help 
reconcile the administrator’s data. 

Various inputs and review are performed across multiple teams at the Adviser, 
including Fund Accounting, Tax, Valuation, Portfolio Management, and Legal. 
External legal counsel also reviews the Regulatory filings before being filed.

As previously reviewed with the Board, the Adviser recognized a material 
weakness in its controls relating to the Funds with fair valuations of certain level 
three real estate holdings as of the December 31, 2019 year-end.  Since that time, 
the Adviser has enhanced its controls consistent with its plan for remediation.  
While these controls have been initiated, the Adviser remains in process of 
evaluating their effectiveness.  The Adviser expects that during the third quarter 
2020, the Fund’s Valuation policy will be amended to appropriately reflect the 
enhancements already undertaken.  While the material weakness relates to 
valuations of level three real estate holdings, the material weakness did not have 
broader implications on other areas of the financial statements or internal 
controls over financial reporting (i.e. neither the Adviser nor the independent 
registered accounting firm identified broader control implications as a result of 
the material weakness other than Level 3 real estate holdings).

9. Identify known violations of a Fund’s policies on market timing, late trading or 
disclosure of portfolio holdings that occurred since the Trustees last approved 
the Advisory Agreements and that have not previously been reported to the 
Trustees.

Response: None

10. Describe each Adviser’s policies on giving or receiving gifts or entertainment, 
providing a brief description of the policy.  Have there been any known 
violations of the policy?  If so, please describe.

Response: Employees are prohibited from accepting all gifts regardless of 
market value, other than unsolicited perishable gifts.  If a non-perishable gift is 
received, the employee must return the gift to the grantor or donate the gift to a 
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local charity including evidence of the donation (charitable tax deduction cannot 
be taken in connection with the donation).  

Gifts and entertainment may not be solicited.  Entertainment and perishable gifts 
received above $200 in value must be approved by Compliance.  Gifts or 
entertainment provided by an employee of the Advisers should generally be 
limited to $150 (employees of affiliated broker-dealers are subject to lower 
limits). There have been no violations of the policy.

11. Describe each Adviser’s training and education programs to ensure that 
employees are aware of their duties and responsibilities under such compliance 
programs and federal securities laws. 

Response: All new employees of the Advisers are required to attend the “New 
Employee Compliance Training” program.  In addition, all employees are 
required to attend an “Annual Compliance Training” held in the fourth quarter 
of each year.  These training sessions cover AML compliance and the Advisers’ 
Code of Ethics, among other topics, and are led by members of the Compliance 
Team to set an appropriate “tone at the top” and emphasize the importance of 
the Funds and Advisers’ overall culture of compliance.  At the time of hire and 
annually, employees also receive a cybersecurity questionnaire to gauge 
knowledge on basic computer security, safe browsing and email usage.  

12. Discuss the extent to which the Advisers utilize third-party compliance service 
providers, the services provided and the oversight of such service providers by 
personnel of the Advisers. 

Response:  The Advisers do not outsource the compliance function, but they do 
utilize third party service providers/technology to assist with certain compliance 
matters.  Details regarding the service providers utilized are described below:

ACA Compliance Group: Assist with regulatory filing support, primarily 
quarterly 13F reports.

Greyline Solutions, LLC:  Conduct several different compliance tests, including 
conflicting positions; allocations; dispersion; front running; cross trading; 
insider trading; social media clearance and recordkeeping.  

ComplySci f/k/a Financial Tracking:  The Advisers use ComplySci, a third 
party software provider, to automate the approval and monitoring of employee 
trading and to track gifts and entertainment, political contribution pre-clearing 
and quarterly and annual compliance certifications.  

Bloomberg, Elkins McSherry and MarkIt:  The Advisers use Bloomberg’s 
BTCA program, Elkins McSherry and MarkIt to assist in the monitoring of best 
execution. BTCA is integrated within each Adviser’s Order Management 
System (“OMS”) and provides same-day metrics to traders and PMs. Elkins 
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McSherry provides quarterly reporting of select fixed-income trading. MarkIt 
provides quarterly reporting on select leveraged loan trading. The reports 
generated by each of these entities are reviewed at the Advisers’ quarterly 
Brokerage Committee Meetings. 

Money Media (hosts Board IQ and Ignites) and Fund Directions – The Firm 
subscribes to Money Media and Fund Directions regulatory and industry news 
services.  These services are tools for the Compliance team and the Board to 
stay abreast of current regulatory information and developments.  The services 
each include a daily email and an alert email anytime there is breaking 
regulatory news.  The services also provide the ability to search archives for past 
stories on any regulatory topic.

The Advisers also subscribe to and regularly review periodic industry alerts and 
other regulatory updates from outside legal counsel.

13. Provide an overview of the Advisers’ implementation of the Funds’ valuation 
policies and procedures.  Describe any issues that have arisen under the Funds’ 
valuation policies and procedures in the past year and any deficiencies in such 
policies and procedures that have been identified. State whether the Advisers 
have ceased to use any particular pricing services in the past year and the reason 
for no longer using each pricing service.  Identify the financial instruments that 
each Adviser is likely to direct a Fund to purchase in the coming year for which 
market quotations are not readily available on a routine basis.  Please also 
discuss current and proposed practices for valuing and updating the prices of 
foreign securities, if any. Please address specifically whether the Advisers 
encountered any issues in pricing securities with respect to any funds they 
manage during market upheavals resulting from the COVID-19 pandemic.

Response: As previously reviewed with the Board, the Adviser recognized a 
material weakness in its controls relating to the Funds with fair valuations of 
certain level three real estate holdings as of the December 31, 2019 year-end.  
Since that time, the Adviser has enhanced its controls consistent with its plan 
for remediation.  While these controls have been initiated, the Adviser remains 
in process of evaluating their effectiveness.  The Adviser expects that during the 
third quarter 2020, the Fund’s Valuation policy will be amended to appropriately 
reflect the enhancements already undertaken. 

Foreign securities are priced via pricing service (ICE).  For foreign equities, the 
exchange close price is utilized.  In instances with multiple exchanges in the 
same country, in general the primary exchange is selected based on volume of 
trading but in other situations it is based on primary listing.  

The Advisers continuously monitor investment opportunities that may arise and 
often must respond to opportunities quickly without significant advanced notice.  
As a result, identifying instruments in advance for which market quotations are 
not readily available is not generally practicable. Notwithstanding the foregoing, 
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we expect to continue to invest in (i) real estate assets, for which broker opinions 
of value are available, (ii) private equity-like investments that do not trade and 
may require fair valuation; and (iii) credit obligations which may restructure into 
reorganized, non-listed equity.

During the market upheavals resulting from the COVID-19 pandemic, the 
Advisers observed that while there was an overall decline in asset values and 
widening of bid-ask spreads, pricing sources remained fairly consistent (in other 
words, the population of assets requiring fair valuation due to a lack of market 
activity or available market pricing sources remained largely the same).  
However, with respect to NHF’s holding of the shares of the NexPoint 
Hospitality Trust, the Adviser observed a lack of activity compared to other 
hospitality REIT’s and coordinated with Houlihan Lokey to obtain a fair 
valuation for the holding.  The Adviser also normally obtains broker quotes for 
CLO debt and equity holdings on a monthly basis as of each month end, but 
given the volatility that occurred during March 2020, these holdings were fair 
valued for an interim period until broker quotes could be obtained in the normal 
course at the end of the month.

We continue to monitor security valuations during the pandemic, and may adjust 
the frequency of valuations if warranted similar to the manner as previously 
described.

14. Provide an overview of each Adviser’s business continuity and/or disaster 
recovery plans and any material changes made since the last 15(c) requests in 
2018.  State when such plans were last tested and summarize the results of any 
testing done in the past year.  Discuss the interrelationship of each Adviser’s 
business continuity and/or disaster recovery plans with those of the Funds’ other 
service providers, and the Funds’ programs and internal and external 
communication plans in the event of a business disruption. 

Response: The Advisers have established a written disaster recovery, business 
continuity and cybersecurity plan for the Advisers’ business (the “BCP” or 
“Plan”). This will allow the Company to meet its duties to clients as a fiduciary 
in managing client assets, among other things, should any disaster, significant 
business disruption or cybersecurity threat occur. It also allows the Advisers to 
meet its regulatory requirements in the event of any kind of disaster, such as a 
bombing, fire, flood, earthquake, power failure or any other event that may limit 
or disable the Advisers’ operations or prevent access to its office(s). To that end, 
the Advisers have adopted a policy to provide for: (i) procedures for protecting 
systems and detecting cybersecurity issues; (ii) the rapid recovery and timely 
resumption of critical operations following a cybersecurity breach or the 
interruption of key infrastructure or internal components, or the inaccessibility 
of staff at the  Advisers office(s); (iii) the rapid recovery and timely resumption 
of critical operations following a wide scale disruption; and (iv) robust testing 
to ensure that critical internal and external continuity arrangements are effective 
and compatible.
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The Advisers are currently in the process of performing an annual update for the 
year 2020, but none of the changes are deemed material to the Plan that was in 
place during the prior year. The Plan was most recently tested in March 2020. 
There were no material issues or deficiencies in the last DR test. All systems 
were functional and accessible.  The Plan also includes key internal contacts 
along with key external business and vendor contacts which may be contacted 
during an event. Key vendors have incident response plans in place, which are 
vendor specific, but may include notification to clients in a timely manner if a 
formal incident does occur and the Advisers are impacted.

Regarding COVID-19, the Advisers have enabled employees to effectively 
work remotely by utilizing previously implemented and tested technology 
solutions to enable remote work. Employees are able to remotely and securely 
connect to their computers via their personal computers with the same 
functionality as if they were actually sitting at their workstation in the office. 
Employees are able to remotely access all email, programs, electronic files, the 
Intranet, and shared drives. Microsoft Teams, an instant messaging and virtual 
collaboration tool, has been rolled out to employees to further enhance remote 
work capabilities. Also, WebEx is available for conference calls and video calls. 
WebEx is used given the enhanced security of such application. Call forwarding 
is enabled to transfer calls to employees’ office phones to their cell phones. 

In order to address the extended work from home situation related to COVID-
19 shutdowns and the need to expand the security perimeter to include a greater 
amount of remote devices, the Advisers are in the midst of deploying Web 
security and DLP (Zscaler ZPA) to remote and/or non-Adviser owned devices 
to protect against remote malware and data exfiltration. The Adviser has also 
implemented a SIEM solution to better correlate hacking attempts and further 
restricted web filters against “unknown” website categories to mitigate zero day 
phishing attempts.

Since the remote work protocol was initiated in March 2020, there have not been 
any material operational or technology issues resulting from employees working 
remotely. To date, the Advisers have also not experienced any material impacts 
or issues among the Funds service providers or FFA from COVID-19. 

15. Provide an overview of each Adviser’s cybersecurity policies and procedures 
and measures taken to ensure the cybersecurity of the Funds’ data, including 
personal identifying information of shareholders. Please specifically address 
security measures for protecting against an outside attack on an Adviser’s 
technological systems. Describe any modifications to such policies and 
procedures, and any cybersecurity incidents, that have taken place in the past 
year. Discuss the manner and time period in which material cybersecurity 
incidents are (or would be) communicated to the Trustees.  Describe each 
Adviser’s oversight and monitoring of cybersecurity programs of the Funds’ 
other service providers, including the Subadviser, and vendors and any changes 
in the oversight process in the past year. Please include a description of how 
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each Adviser evaluates cybersecurity controls and the process for escalation of 
issues.  Discuss any material technology problems experienced in the past year 
that were not previously reported to the Trustees.  Please state whether each 
Adviser has conducted penetration or other testing of the effectiveness of its 
cybersecurity defenses in the past year and discuss the results of any testing.  
Also, describe the amount and type of any cyber security insurance coverage 
maintained by the Advisers, and whether such coverage applies to the Funds as 
additional insureds. Please also comment on any significant cybersecurity 
incidents in the past year and whether they resulted in any disruption of 
operations, loss of data or other adverse effects on an Adviser or its affiliates or 
on any fund managed by an Adviser.  Please also discuss how the Advisers have 
changed their regular operations in response to the COVID-19 pandemic, and 
comment on the impact (if any) that such changes had on the Advisers’ conduct 
of their operations.  In that connection, please comment on the effectiveness of 
each Adviser’s business continuity plan and any changes made or anticipated to 
be made in the plan as a result of this experience.

Response: The Advisers will provide the Board with an annual update to their 
cybersecurity program in September 2020.

Annually, a cybersecurity questionnaire is transmitted to key service providers 
of the Funds.  Summary results of those questionnaires will also be provided to 
Board at the September 2020 meeting, consistent with prior years.  Key service 
providers to Funds have generally undertaken to notify the Advisers in the event 
there is a breach with the Fund's data being compromised.  The Board would be 
promptly notified of any material cybersecurity event impacting the Funds.  
There were no material technology problems within the past year that were not 
reported to the Board. We do not have any coverage specific to cyber security 
at this time. 

Please also see the response as set forth in E.14 regarding COVID-19.

16. Describe each Adviser’s own investments and possible conflicts with a Fund.

Response: As a result of the broad range of activities and the multiple accounts 
managed by the Advisers together with their affiliates, certain conflicts of 
interest may arise regarding the allocation of investment opportunities, 
investments in different parts of an issuer’s capital structure, and other matters. 
Ultimately determinations for Funds advised by the Advisers are made 
independent of private funds and done in the best interest of the Funds in the 
event a capital structure conflict arises.  Additionally, pursuant to exemptive 
relief obtained in April 2016, private funds advised by registered investment 
advisers affiliated with the Advisers have the ability to co-invest alongside the 
closed-end funds advised by the Advisers in transactions where the Advisers 
have the ability to negotiate terms other than price, so long as certain conditions 
of the order are satisfied. The Advisers have adopted additional policies and 
procedures related to such co-investments. In addition, the CCO will be 
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available to speak about potential conflicts of interest at the September 2020 
meeting.

HCMFA does not currently hold shares of any of the Funds. NexPoint holds the 
following investments in the Funds:

Investment Quantity FV
NexPoint Capital, Inc   2,549,002.29   14,962,643.45 
NexPoint Real Estate Strategies Fund        12,622.03        188,573.10 

17. Describe the functioning and effectiveness of each Adviser’s proxy voting 
practices.  In particular, discuss any possible or actual conflicts of interest in the 
voting of shares and any material changes to an Adviser’s proxy voting policies 
and procedures since they were last provided to the Trustees.

Response: The Advisers have adopted policies and procedures in order to ensure 
compliance with proxy voting. The proxy policy is included as support and 
contains a section which addresses conflicts of interest.  In the event of a 
conflict, it may choose to address such conflict by: (i) voting in accordance with 
the proxy advisor's recommendation,; (ii) CCO determining how to vote the 
proxy (if the CCO approves deviation from the proxy advisor's 
recommendation, then the rationale shall be documented); (iii) "echo voting" or 
"mirror voting" the proxy in the same proportion as the votes of other proxy 
holders that are not advised accounts.  If a conflict does arise for the Funds, the 
conflict and the rationale for the vote taken shall be disclosed to the Board at the 
next regularly scheduled quarterly meeting via the quarterly Report on Proxy 
Voting. 

The Highland Socially Responsible Equity Fund has adopted additional 
measures using Glass Lewis data to vote its shares in accordance with Glass 
Lewis’ socially responsible measures.

18. Describe any significant shareholder complaints and communications during the 
last year not previously disclosed to the Trustees.  Describe the policies followed 
and actions taken in response to such complaints. Describe any complaints 
received under an Adviser’s whistleblower procedures, if not previously 
reported to the Trustees. 

Response: All significant shareholder complaints and communications are 
promptly provided to the Trustees and Trustee Counsel. There have been no 
complaints received under the Advisers' whistleblower procedures.

19. Discuss each Adviser’s risk management program, including its process of 
identifying, assessing and controlling enterprise, operational, portfolio 
management and other risks for itself and the applicable Funds.  Discuss the 
mechanisms and structures in place to monitor and mitigate operational and 
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investment risk.  Describe any needed enhancements in these areas that have 
been identified in the past year, or any enhancements that otherwise are planned. 
Comment on the adequacy of each Adviser’s resources and infrastructure to 
assess and manage risk. 

Response: An annual review is conducted to ensure the Advisers’ compliance 
program is reasonably designed to prevent violations of federal securities laws.  
In connection with the annual review, the Advisers’ Risk and Control Matrix is 
also reviewed to ensure all appropriate risks are identified and monitored 
accordingly.  The annual review and supporting documentation were provided 
at the June 2020 Board Meeting.

Operational Risks 

Our operations group provides day-to-day operational support of trade 
settlement, performance of reconciliation processes, management of prime 
brokerage relationships, sourcing and maintaining credit facilities, measuring 
and explaining Fund performance and positioning, providing portfolio 
monitoring for compliance limitations and portfolio positioning goals. This 
monitoring combined with the reporting from service providers allows the 
Advisers to oversee each Fund’s compliance with its investment objectives, the 
1940 Act and prospectus investment restrictions, policies and requirements.  A 
total of 20 professionals support the Fund through the operations, accounting, 
tax, valuation, and finance functions.  Overall staffing levels for the Funds have 
remained relatively consistent over the past year and an additional two heads are 
expected to be hired in the third quarter 2020.  

Investing Risks

Credit

Our investment philosophy in credit is to produce consistent, above average 
returns by applying time-tested principles of investing and maintaining 
discipline around capital preservation while targeting an appropriate risk/return 
balance in our portfolios.

This philosophy is rooted in a value-oriented, long-term approach, which 
combines bottom-up research from our deep research group with top-down 
technical market analysis.  The Advisers’ sourcing advantage and robust 
information and research expertise allows each Adviser to comprehensively 
analyze and monitor a higher percentage of the credit universe.  The Advisers 
follow a rigorous and time-tested process of credit analysis.

Equity

The overarching investment philosophy is to generate strong risk-adjusted 
returns over an equity market cycle, deliver solid capital appreciation while 
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minimizing volatility and drawdowns compared to traditional equity markets.  
The investment style is a combination of both value and growth investments, 
with a multi-cap philosophy.  On the value side, we are looking for situations 
where the downside is limited, due to asset value or free cash flow generation, 
but that the company is temporarily having fundamental issues which we believe 
will be overcome, or the market is overly discounting the issues, leading to 
undervaluation of the stock.  On the growth side, we are looking for companies 
with strong barriers to entry, visibility to sales and/or earnings, reasonable 
valuations for the growth being generated, high incremental margins, low capital 
intensity, and recurring revenue.   These are attributes we are interested in seeing 
in companies we invest in, but not all growth investments have these 
characteristics.  We also invest in companies where we believe the growth rates 
will be higher or more sustainable than the street believes, even if the business 
itself does not have all the above characteristics.  We find companies to invest 
in through fundamental value and growth screens, technical screens, short-
selling boutique research firms, conversations with management teams of public 
companies, industry conferences, and other buy-side contacts.  Please see the 
prospectus posted on the Directors Desk internet portal for additional 
information on the Funds’ objective and investment philosophy.

Real Estate

Certain of the Funds are significantly invested in real estate and are therefore 
exposed to economic, market and regulatory changes that impact the real estate 
market generally. A number of factors may prevent a Fund or its respective 
REIT Subsidiary’s properties and other real estate-related investments from 
generating sufficient net cash flow or may adversely affect their value, or both, 
resulting in less cash available for distribution, or a loss, to us. These factors 
include: national, regional and local economic conditions; changing 
demographics; the ability of property managers to provide capable management 
and adequate maintenance; the quality of a property’s construction and design; 
increases in costs of maintenance, insurance, and operations (including energy 
costs and real estate taxes); potential environmental and other legal liabilities; 
the level of financing used by the REIT Subsidiary and the availability and cost 
of refinancing; potential instability, default or bankruptcy of tenants in the 
properties owned by the REIT Subsidiary; the relative illiquidity of real estate 
investments in general, which may make it difficult to sell a property at an 
attractive price or within a reasonable time frame. The Advisers continue to 
recruit additional talent in the real estate sector to support these investments.

Risk Management

20. An in-depth discussion of the process used to monitor risks in the Funds is 
provided in response to question B.18.Provide a list of exemptive orders that the 
Advisers and/or Funds have relied upon in the past year.  Include a list of the 
conditions of each such order and confirm that the Advisers have complied with 
such conditions.
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Response: The Advisers and/or Funds have relied on and complied with the 
following exemptive orders such conditions in the past year:

1) The ETF Passive Relief Order (812-13478), which permits (a) certain open-
end  management investment companies or series thereof to issue shares 
(“Shares”) redeemable in large aggregations only (“Creation Unit 
Aggregations”); (b) secondary market transactions in Shares to occur at 
negotiated market prices; (c) certain series to pay redemption proceeds, under 
certain circumstances, more than seven days from the tender of Shares for 
redemption; (d) certain affiliated persons of the series to deposit securities into, 
and receive securities from, the  series in connection with the purchase and 
redemption of Creation Unit Aggregations; and (e) certain registered 
management investment companies and unit investment trusts outside of the 
same group of investment companies as the series to acquire Shares.

2) The Fund of Funds (Order 812-13890), which permits the open-end funds 
to invest in derivatives, shares of other registered open-end management 
investment companies that are part of the same fund complex, and other 
securities.

3) The Manager of Managers Relief (Order 812-13770), which provides an 
exemption from Section 15(a) of the 1940 Act and Rule 18f-2 under the 1940 
Act, as well as from certain disclosure requirements. This relief permits the 
Adviser, subject to Board approval, to select certain Sub-Advisers to manage all 
or a portion of the assets of a Series pursuant to a Sub-Advisory Agreement and 
materially amend Sub-Advisory Agreements without obtaining shareholder 
approval.  

4) Co-Investment Order (Order #812-14430), which provides an exemption 
from sections 17(d) and 57(i) of the 1940 Act and rule 17d-1 under the 1940 Act 
that permits certain joint transactions otherwise prohibited by sections 17(d) and 
57(a)(4) of the Act and rule 17d-1 under the 1940 Act. This relief permits certain 
registered closed-end funds and/or private funds advised by the Advisers or their 
affiliated advisers to jointly invest in privately place transactions where terms 
other than price are negotiated.

5) Multiple Share Class Order (Order #812-13221), which provides an 
exemption from sections 18(c) and 18(i) of the Act, under sections 6(c) and 
23(c)(3) of the Act granting an exemption from rule 23c-3 under the Act and 
pursuant to section 17(d) of the Act and rule 17d-1 under the Act, that permits 
certain registered closed-end management investment companies to issue 
multiple classes of shares and to impose asset-based distribution fees and early 
withdrawal charges. NRESF utilizes this relief.

6) Timely Filing Relief Related to COVID-19 Relief (IC-33824), which 
on March 13, 2020 and March 25, 2020 granted exemptions extending the filing 
periods for (i) Forms N-CEN and N-PORT, subject to certain conditions; and 
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(ii) Transmittal of Annual and Semi-Annual Repots to Investors, subject to 
certain conditions.

7) In-Person Board Meeting Relief Due to COVID-19 (IC-33824), 
which provided temporary exemptive relief for registered management 
investment companies, BDCs, and any investment adviser or principal 
underwriter of such companies, in circumstances related to the current or 
potential effects of COVID-19, from the requirements imposed under sections 
15(c) and 32(a) of the Investment Company Act and Rules 12b-1(b)(2) and 15a-
4(b)(2)(ii) under the Investment Company Act that votes of the board of 
directors of either the registered management investment company or BDC be 
cast in person.

The Funds did not rely on exemptive relief obtained for active ETFs (Order 812-
13489 and 812-13489-01).

Please see the “Exemptive Order Conditions” report permanently posted on 
the Directors Desk internet portal.

21. Discuss the impact on the Adviser, any of its affiliates, or the Funds, of any new 
regulation or taxation of financial services organizations in the past year.

Response:

Regulation Best Interest (“Reg BI”) and Form CRS – In June 2019, the 
SEC approved a set of rules and interpretations for standards of conduct that 
broker-dealers and registered investment advisers would be held to.  This 
included Reg BI and Form CRS Relationship Summary.  Reg BI clarifies that 
broker-dealers may not place their own financial interests ahead of retail 
clients they advised and broker dealers are required to establish and maintain 
policies and procedures designed to comply with Reg BI.  Form CRS will 
require broker-dealers and registered investment advisers to provide their 
clients with (i) services the firm offers, (ii) fees, (iii) costs, (iv) conflicts of 
interest, (v) legal standard of conduct, and (vi) disciplinary history of its 
employees.  The effective date of each is June 30, 2020. We continue to assess 
the impact and application of Reg BI and Form CRS with K&L Gates, but 
believe that neither is applicable to the Advisers and their clients, the Funds, as 
the Advisers are not providing investment advice directly to retail customers. 

Rule 6c-11 ETF rules – rescinds existing exemptive relief for eligible ETF’s 
effective December 23, 2019 and subject to a one-year implementation period.  
Highlights of the rule permit use of custom baskets with implementation of 
written policies and procedures, requires full daily portfolio transparency via 
enhanced web-site disclosures, and amended reporting detail on Form N1-A 
specifically around fees.  The Advisers are working with SEI, distributor for the 
ETF, and K&L in implementation of the rule prior to December 22, 2020.
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Valuation – the SEC has voted to propose a new rule which would establish a 
framework for fund valuation practices, the Board’s obligation for fair value 
determination, and the Board’s ability to assign the determination of fair value 
to the Advisers subject to certain conditions and reporting.  The comment period 
is set to close at the end of July 2020 and we continue to work with K&L to 
assess the impact, if and when the rule is formalized.      

Optional Internet Availability of Investment Company Shareholder 
Reports Rules (30e-3 disclosures) – On June 5, 2018, the SEC adopted new 
rule 30e-3 and rule amendments that provide funds with an optional method to 
transmit shareholder reports by making such reports and other materials 
accessible at a website address specified in a notice to investors, subject to 
certain conditions. One condition requires prominent disclosures on the cover 
page or beginning of a Fund’s summary prospectus, statutory prospectus, and 
annual and semiannual reports for two years during the three-year period 
between January 1, 2019 and December 31, 2021.

Pursuant to a no-action letter issued by the staff of the SEC to Mutual Fund 
Directors Forum, dated October 12, 2018 with respect to Investment Company 
Act of 1940 – Sections 10(f), 17(a), and 17(e) and Rules 10f-3, 17a-7 and 17e-
1, the Board may rely on written representation from the Advisers’ CCO 
confirming transactions contemplated pursuant to Rules 10f-3, 17a-7, and 17e-
1, where applicable, were effected in accordance with 10f-3, 17a-7, and 17e-1 
procedures adopted by the Board pursuant to the Fund’s compliance manual.

The CARES Act – The Adviser is closely monitoring the rollout of the 
programs provided for under The Coronavirus Aid, Relief, and Economic 
Security Act (commonly referred to as the “CARES Act”) and determining the 
applicability and availability of CARES Act relief in the Fund’s underlying 
investments, but there is still significant uncertainty with respect to how the 
CARES Act will be implemented and what relief may be available for passive 
real estate investors. The CARES Act was enacted by the U.S. government on 
March 27, 2020, to combat the economic impact of the COVID-19 pandemic on 
businesses, individuals and families. The CARES Act contains certain key 
provisions that will afford relief to the real estate industry from the wide-ranging 
effects of the pandemic, including two loan programs intended to provide 
liquidity to businesses in the United States from which certain eligible real estate 
businesses may benefit. The CARES Act also provides mortgage relief for 
single family and multi-family property owners with federally backed 
mortgages who agree to not evict tenants from their property for non-payment 
of rent.

22. Provide a summary of access persons’ holdings in the Funds as of the most 
recent month available.

Response: Please see the “Summary of Access Persons” Holdings” included 
on the Directors Desk internet portal. 
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23. Please provide a schedule setting forth the portfolio turnover rate of each Fund 
during its most recently completed fiscal year and discuss the reasons for any 
material (25% or greater) change a Fund’s portfolio turnover since the last 
contract renewal.

Response: Please see the “Portfolio Turnover Rates” document included with 
the 15(c) materials.

F. Third-Party Service Providers

1. Comment on the quality of services provided to each Fund by its administrator, 
custodian, transfer agent, accountants, servicing agent and any other service 
providers. Summarize how each Adviser oversees and monitors these service 
providers. Discuss any proposed changes in service providers or the nature of 
the services provided. Discuss whether the fees charged by the service providers 
are reasonable when compared to other providers of similar nature and quality.  

Response: The Advisers believe the quality of services provided by SSB (for 
the BDC), SEI, BNY, NSI, DST and AST are sufficient for successful 
management of the Funds. The Advisers believe that issues related to NAV 
errors in Funds have been primarily resolved with the transition to SEI as the 
main administrator to the Funds (other than the BDC). If and when NAV errors 
have occurred at SEI, the administrator has enhanced and remediated processes 
and procedures to avoid occurrences going forward. Fees of these service 
providers are comparable to those of others in the industry. 

The Advisers utilize multiple service providers, as were described in more detail 
during the CCO's June 2020 Annual Review. For certain service providers 
where activity occurs more frequently, such as SEI and DST, weekly calls (or 
calls on some other regular basis) occur to discuss current reporting deliverables 
along with ad hoc requests.

The Advisers have solicited proposals from a number of other service providers 
in the last year with regards to custody and financing services. 

After review of both the Funds’ expenses and fees charged by competitors, we 
generally feel that the fees charged by the service providers are reasonable when 
compared to other providers of similar nature and quality.  

2. Describe any financial or other benefits received by the Adviser or its affiliates 
directly or indirectly from any third-party service provider. Discuss any 
conflicts of interest that may arise as a result of any such relationship with the 
Adviser or its affiliates, including in connection with the negotiation of service 
provider arrangements on behalf of the Funds. 

Response: The Advisers and its affiliates do not generally derive benefits from 
third-party service providers, but may benefit for example in the event a Fund’s 
(or multiple Funds’) lending relationship with a counterparty provides for 
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increased AUM, which indirectly results in increased fees to the Adviser (for 
example, a large, sophisticated bank may be willing to extend credit to a Fund 
due to the aggregate level of business across the Adviser and its affiliates).

3. Discuss any material compliance matters involving the third-party service 
providers, and whether such matters might have an adverse impact on a Fund.

Response: None. Any other matters with third-party service providers were 
discussed in detail with the Board during the delivery of the annual compliance 
in June 2020.

4. State whether third-party service providers are required to comply with any of 
the Advisers’ or Funds’ compliance policies and procedures, such as insider 
trading policies.

Response: While we assess our counterparties adherence to their compliance 
policies and procedures via questionnaires and onsite visits, we do not formally 
require such providers to comply with our policies and procedures.

5. Discuss the measures taken by such third-party service providers to ensure the 
cybersecurity of the Funds’ data, including personal identifying information of 
shareholders.

Response: DST, the open-end funds, BDC, and NRESF transfer agent, has 
security measures that are utilized around all data processing and storage.  
Backup data for DST Systems, Inc. processing are produced on a daily, weekly, 
monthly, and annual basis and written electronically to offsite servers.  Annual 
training is conducted to re-emphasize the importance of privacy and security 
throughout the organization.  Also at least annually, a cyber-security risk 
assessment is conducted to perform full penetration and vulnerability testing on 
the network and infrastructure. Other service providers employ similar 
mechanisms and procedures as outlined above.  

6. Please state whether an Adviser (or any of its affiliates) currently receives 
payments from the Fund’s third-party service providers to cover marketing or 
other expenses relating to the Funds.

Response: The Advisers or any of its affiliated broker-dealers do not receive 
payments from third-party service providers.

G. Other

1. a. Describe any arrangements, written or oral, between an Adviser or NSI, 
or any of their affiliates, and any entity that provides, directly or indirectly, 
services to any Fund or its shareholders (i) as to how any fees paid by or on 
behalf of a Fund or its shareholders will be used, or (ii) that are characterized as 
a “partnership,” “alliance” or “joint venture.”
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Response: The open-end Funds and NRESF have, upon Board approval, entered 
into 12b-1 Plans with NSI. Copies of these materials are available on Director’s 
Desk under Documents > Corporate Documents > Rule 12b-1 Plan. 

NSI enters into selling agreements with third parties who sell shares of the Funds 
to their respective clients and receive a 12b-1 fee for servicing shareholders. 
Separate arrangements are entered into by NSI or the Adviser on a case by case 
basis for sub-transfer agency fees (where Fund assets may be used to pay for the 
services) and revenue sharing arrangements (where the Adviser pays for such 
services). In the event fees under a 12b-1 Plan are not sufficient to cover a 
Fund’s distribution agreements, the Adviser pays the difference. Please refer to 
the 12b-1 Distribution Expenses report on Director’s Desk. 

b.  Solely with respect to services provided, directly or indirectly, to or on 
behalf of a Fund or its shareholders, describe any arrangements under which an 
Adviser or the Distributor, or any of their affiliates, receive any sub-servicing 
fee from any entity that provides, directly or indirectly, services to a Fund or its 
shareholders.

Response: Neither the Advisers nor NSI receive a fee for providing sub-transfer 
agency or other servicing arrangements from an entity that provides such 
services to a Fund.

2. a. Please indicate whether the Funds are serviced pursuant to any sub-
transfer agency, recordkeeping or similar arrangements.  If so, please provide 
information concerning such arrangements for the Funds, as applicable.  
Describe the services provided pursuant to such arrangements and identify 
whether any of the services under such agreements are for distribution or 
marketing.  Describe how each Adviser ensures that assets of the Funds, 
including fees paid to affiliated or unaffiliated service providers, are not used 
for distribution purposes in contravention of Section 12(b) and Rule 12b-1 under 
the 1940 Act.

Response: The Funds utilize the recordkeeping services of DST and AST as the 
respective Fund’s transfer agent. Additionally, the open-end Funds and NRESF 
utilize sub-transfer agency services from various third parties which are reported 
to the Board on a quarterly basis (see “Quarterly Supermarket Reporting” in 
each in-person meeting book). Detail regarding the arrangements in place with 
these providers is included therein. Additionally, the Sub-TA Payments and 
Oversight Policy approved by the Board in October 2016 is available on 
Director’s Desk (Documents > Corporate Documents > Sub-TA Policy) and 
details the Adviser’s review process to ensure that Fund assets are not used to 
pay for distribution outside of the 12b-1 Plan.

b. Identify, with respect to each intermediary that collected fees pursuant 
to a sub-transfer agency, recordkeeping or similar arrangement during the 12-
month period ended June 30, 2020, total fees paid to each intermediary for assets 
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held during the period, Fund assets related to such intermediary (total and by 
share class) and the fee details (including, with respect to asset-based fees, 
networking fees and/or 12b-1 fees, the fee schedule, actual amount and basis 
points), identifying amounts paid by the Fund and not paid by the Fund, as 
applicable.

Response: This information will be provided in the Q2 2020 Quarterly 
Supermarket Reporting at the September in-person meeting. The Q1 2020 
Quarterly Supermarket Reporting provided to the Board at the June in-person 
Board meeting details 2018 and 2019 year to date fees paid the Funds. 
Furthermore, DST’s June 2020 report for the open-end Funds and NRESF is 
available on Director’s Desk at Home > Documents > Corporate Documents > 
15c Reference Documents and provides share class level detail. 

c. Please explain whether the portion of any sub-transfer agency, 
recordkeeping or similar fee that is for non-distribution services is reasonable in 
relation to (i) the value of those services and the benefits received by the Funds 
and their shareholders and (ii) the payments that the Funds (directly or 
indirectly) would be required to make to another entity to perform the same 
services.

Response: Based on the Adviser’s quarterly review of the sub-TA and 12b-1 
fees paid by the Funds in relation to industry comparisons received through 
participation in the PwC/ICI sub-transfer agency survey, we believe the non-
distribution services are reasonable in relation to the services provided, are a 
necessary component to efficiently servicing the Funds, and are reasonable in 
relation to payments a Fund would be required to pay another entity to perform 
the same services. The Adviser will also provide an update regarding the 2019 
ICI Mutual Fund Transfer Agency upon receipt (expected August 2020).

d. Explain any trends in sub-transfer agency, recordkeeping or similar 
arrangements.  Describe how such arrangements are overseen.

Response: Industry trends are generally shared with the Board on an ad-hoc 
basis through review of Board IQ, Ignites and Fund Directions articles on the 
topics and through participation in the PwC/ICI survey every other year. 
Separately, Board counsel and Fund counsel provide regulatory updates at each 
quarterly meeting. Sub-transfer agency fees seem to be declining in response to 
certain industry changes related to the Department of Labor Fiduciary Rule (the 
“Fiduciary Rule”). Certain intermediaries requested amendments to sub-transfer 
agency agreements for omnibus accounts which were intended to coincide with 
the anticipated effectiveness of the Fiduciary Rule (which has since been 
delayed). In one instance, the arrangement (i) modified the fee from a flat per 
account fee to a basis point billing arrangement and (ii) expanded the billable 
asset base to include advisory accounts (excluding money market funds and 
ERISA accounts).
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As discussed above, the Advisers review 12b-1 payments and fees paid for sub-
ta services by the Funds on a quarterly basis in connection with preparation of 
the Quarterly Supermarket Policy. An operations analyst reviews every invoice 
prior to payment to confirm accuracy and to note any irregularities.

The Advisers have also experienced the effects of fee compression in the overall 
market, for example service provider turnover or cutbacks and offshoring, as 
experienced with SSB. In response, the Advisers have implemented several 
shadow checks to authenticate and/or ensure the accuracy of data received from 
third parties.

3. Describe any improvements or changes in technology or systems in the past year 
that you expect to be of benefit to the Funds. In particular, describe any 
significant changes to investment technology, including automation or artificial 
intelligence, in connection with services provided by the Advisers to the Funds. 

Response: In order to address the extended work from home situation related to 
COVID-19 shutdowns and the need to expand the security perimeter to include 
a greater amount of remote devices, the Advisers are in the midst of deploying 
Web security and DLP (Zscaler ZPA) to remote and/or non-Adviser owned 
devices to protect against remote malware and data exfiltration. The Adviser has 
also implemented a SIEM solution to better correlate hacking attempts and 
further restricted web filters against “unknown” website categories to mitigate 
zero day phishing attempts.

4. Discuss the Adviser’s relationship with the Funds’ key service providers, 
including the Subadviser. Describe any issues that arose with such providers in 
the past year and explain how such issues were resolved.

Response: There were no material issues that arose between the Funds' service 
providers/Sub-Adviser and the Advisers aside from those previously disclosed 
above or previously communicated to the Board. As noted in response to 
question A1, the Advisers continue to monitor the services provided to the Funds 
pursuant to the Shared Services Agreement with HCMLP as HCMLP’s 
bankruptcy progresses. Additionally, HCMFA is evaluating the Brookmont 
Proposal, but notes that such assignment of advisory contracts is not the result 
of issues with the Sub-Adviser and that it expects FFA to continue to sub-advise 
the Total Return Fund and Fixed Income Fund. 

As discussed during each Board meeting, when errors or issues related to a Fund 
occur, the Advisers’ compliance and operations personnel work with the service 
provider to resolve the issues and document the error accordingly. These memos 
are provided to the Board on a quarterly basis and discussed during the CCO’s 
quarterly review. The CCO will be available to speak about any particular 
service providers about which you may have additional questions.
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5. Discuss any other facts and provide other information not requested above that 
may assist the Trustees in evaluating each Adviser’s services or which may 
otherwise be relevant.

Response: We are not aware of any additional information that will be relevant 
to the Trustees’ consideration of this matter.  Personnel of the Advisers will be 
available at the Board meeting to address any questions from the Trustees or 
Board counsel.

6. Please represent whether you believe you have provided all information within 
your control that may be reasonably necessary for the Trustees to receive in 
order to fulfill their responsibilities under section 15(c) of the 1940 Act.

Response: We believe the Trustees have been provided with all information 
within our control that may be reasonably necessary for the Trustees to receive 
in order to fulfill their responsibilities under section 15(c) of the 1940 Act.

*  *  *  *  *

H. Administration Services 

1. Provide a copy of the current Administration Services Agreements, and discuss 
any changes that are proposed, including proposed changes in the services to be 
performed.

Response: The Administration Service Agreements are available on Director's 
Desk (Home > Documents > Corporate Documents > Agreements > 
Administration Agreements). Following the transition to SEI as Administrator 
(all Funds except the BDC), no changes in the services are contemplated.

2. Describe the services provided to the Funds under the Administration Services 
Agreements.  Please describe how you monitor the quality of services provided, 
including with respect to the oversight of the sub-administrator.  Discuss any 
material changes in the nature, quantity or quality of such services in the past 
year.

Response: Below is a detailed description of the compliance, legal, and 
operational administrative services provided by the Advisers to the Funds, either 
directly or indirectly via a shared services agreement with HCMLP and a sub-
administration agreement with SSB and/or SEI.  The Advisers may engage 
additional service providers for certain alternative investment strategies 
executed by the Funds.  For example, a Fund that employ short sales requires 
collateral management services and a Fund investing in senior bank loans 
requires additional cash, amendment management and settlement services that 
are not required with DTC traded securities. Further, there have been no material 
changes in the services provided in the last year.
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Compliance & Legal

The CCO of the Advisers is a dedicated compliance manager who focuses on 
compliance issues related to the Funds.  The CCO has access to HCMLP’s legal 
and compliance department (the “Legal Group”).  The Legal Group is 
responsible for all legal and compliance matters, including the development of 
compliance policies and procedures, monitoring adherence to those procedures 
and fostering a culture of compliance throughout the firm.  

The Legal Group’s responsibilities with respect to the Funds include performing 
risk assessments, conducting annual compliance reviews, coordinating state and 
federal regulatory reporting and maintaining the Funds’ compliance manuals. 
The Legal Group is involved in reviewing trading activities, including 
compliance with the Funds’ soft dollar, brokerage, trade errors and trade 
allocation policies. Members of the Legal Group are consulted on the design and 
implementation of procedural controls related to trade entry and authorization. 

Additionally, members of the Legal Group are active participants at board 
meetings and at various committees including brokerage and valuation 
committees. They conduct new hire training and teach-ins to provide refreshers 
of the Funds’ procedures and topical updates. In an effort to continue to develop 
their professional expertise, members of the Legal Group attend seminars, 
receive compliance-related subscriptions and consult external advisers. 

Fund Operations

The retail operations group is responsible for bridging communications from the 
responsible investment teams to the investors and to the Funds’ various service 
providers. The retail operations group’s duties include monitoring of sub-
advisory relationships.  This includes acting as the primary point of contact for 
communications with sub-advisers of the Funds.  In addition to any day-to-day 
contact, the operations group coordinates the review or preparation of monthly 
and quarterly sub-adviser compliance reporting documents. 

Marketing support is part of the retail operation group’s responsibilities.  This 
requires interfacing directly with President of the Distributor, the Product 
Strategy Team and the regional wholesalers to ensure they are provided with 
accurate and effective marketing materials. This includes working with portfolio 
managers (both internal and at the sub-advisers) and compliance personnel on 
preparing marketing materials including monthly write-ups, quarterly webcasts 
and up-to-date presentations (based on market conditions).

Additionally, this group is responsible for ensuring portfolio managers have 
meaningful, accurate and timely portfolio level data available to make 
appropriate investment decisions on behalf of the Funds. In this capacity the 
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group is also responsible for the management of data integrity for both internal 
and external portfolio data sources including the Funds’ financial statements and 
other regulatory filings. This includes the management of external audits. 

As part of the operations role this group provides day-to-day operational support 
of trade settlement, performance of reconciliation processes, management of 
prime brokerage relationships, sourcing and maintaining credit facilities, 
measuring and explaining Fund performance and positioning, providing 
portfolio monitoring for compliance limitations and portfolio positioning goals. 
This monitoring combined with the reporting from service providers allows the 
Advisers to oversee each Fund’s compliance with its investment objectives, the 
1940 Act and prospectus investment restrictions, policies and requirements.

Monitoring

The Advisers monitor the quality of services provided by the administrator or 
sub-administrator, as the case may be, through quarterly reviews conducted by 
SEI pursuant to a Quarterly Scorecard and by monitoring the number of 
administrator-related error reports (such as NAV Error summary reports) 
created on a quarterly basis. 

3. Please identify the relevant personnel comprising the team responsible for 
providing these services to each of the Funds, and their qualifications to provide 
such services. 

Response: Please refer to the Accounting Structure Chart in the “Highland 
Firm Organization Chart” provided in the 15c materials. The Advisers 
operations team oversees the Administration Services provided to the Funds 
along with the assistance of Jason Post, CCO, and Lauren Thedford, Secretary 
of the Funds.

4. State: (a) the aggregate dollar amount of services fees received under the 
Administration Services Agreements in the past year; (b) the amounts, if any, 
reallowed to other parties; and (c) the extent to which such service fees exceeded 
the Adviser’s costs in providing services under the Administration Services 
Agreement for each Fund.

Response: The Adviser is entitled to receive an annual administration services 
fee equal to 0.20% of the average daily managed assets of the Healthcare 
Opportunities Fund, Income Fund, and NexPoint Strategic Opportunities Fund. 
For its services pursuant to separate sub-administration agreements for each 
entity, SEI receives a fee from the Adviser (and not the Fund) of 0.01% of the 
Fund’s managed assets (calculated in the same manner as the associated 
administration services agreement), plus fixed amounts for certain services. The 
service fees paid by the Funds did not exceed the Adviser’s costs for any of the 
Funds (i.e. the minimal service fees paid by the Funds do not offset the Adviser’s 
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costs of running the Funds). Please refer to the “Advisory Fee Analysis” 
provided on the Directors Desk internet portal.

5. Comment upon the following factors identified in SEC guidance in connection 
with the Trustees consideration of each Administration Services Agreement: (a) 
whether the agreement is in the best interest of the applicable Funds; (b) whether 
the services to be performed pursuant to the agreement are required for the 
operation of the applicable Funds; (c) whether Highland Capital Management 
Fund Advisors, L.P. or NexPoint Advisors, L.P., as applicable, can provide 
services the nature and quality of which are at least equal to those provided by 
others offering the same or similar services; and (d) whether the fees for such 
services are fair and reasonable in light of the usual and customary charges made 
by others for services of the same nature and quality.

Response: All Funds (except for the BDC) have successfully transitioned 
administrative services to SEI as of the date of this letter.  

NexPoint believes the engagement of SSB as administrator to the BDC is in the 
best interest of the BDC since the SSB team responsible for the BDC’s services 
are separate from the other SSB teams, and have provided a higher level of 
service than the other SSB teams. Additionally, they have niche experience for 
the BDC investment type and their BDC experience improves the overall service 
level of the BDC. These services are pivotal to the operation of the BDC.

The Advisers believe that the engagement of SEI is in the best interest of the 
Funds and necessary for the Funds to meet regulatory and back office 
requirements.  In addition to closing the daily NAV, SEI runs a myriad of daily 
compliance tests on the Funds (ex-BDC). The testing guidelines include 
frequencies and warning thresholds. Although the Advisers internally monitor 
prospectus limitations using a proprietary in-house model and OMS rules, SEI 
also tests for prospectus and SAI investment limits, Internal Revenue Code 
restrictions, 1940 Act limitations and fund specific rules.  SSB performs similar 
functions as described above for the BDC.

As discussed on page one of this response, the Advisers have entered into a 
Shared Services agreement with HCMLP to utilize HCMLP personnel alongside 
Adviser personnel to perform services including Legal and Compliance, Finance 
and Accounting, IT, Tax, Investment Research, Trading and Operations 
functions.

We feel that the Advisers can provide services, the nature and quality of which 
are at least equal to those provided by others offering the same or similar 
services, and that the fees for such services are fair and within industry 
standards. Please refer to the FUSE Report provided in the meeting materials, 
which provides more information regarding each Fund’s fees relative to its 
peers. 
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*  *  *  *  *

I. Distribution 

1. Provide a copy of the current Distribution Agreements, and discuss any changes 
that are proposed, including proposed changes in the services to be performed 
or fees to be imposed.

Response: These documents are available on Director’s Desk (Documents > 
Corporate Documents > Rule 12b-1 Plan). No changes to the services or fees 
are contemplated.

2. Provide a copy of the most recent financial statements for the Distributor.

Response: Please see the redacted financial statements as of June 30, 2020 
provided with the 15(c) materials. Detailed line items of the balance sheet have 
been removed per prior practice when financials are provided to external parties, 
such that only summary line items remain included.  Assets consist primarily of 
unrestricted cash, restricted cash to be disbursed for marketing and distribution 
costs of the 12b-1 plan, in its role as administrator of the plan, and marketable 
investments. Liabilities consist primarily of payables and other accruals incurred 
in the normal course of business, Payroll Protection Plan loan payable, income 
taxes payable, and amounts payable on behalf of the 12b-1 plan.

3. Describe the organizational structure of the Distributor and its affiliated 
companies, including any overlapping employees or positions.

Response: Please see the “Highland Firm Organizational Chart 2020” report 
provided with the 15(c) materials.

4. Discuss the positions and responsibilities of any employee of the Distributor 
who is involved in providing services to the Funds.

Response: Please see the “Highland Firm Biographies” and the “Highland 
Firm Organizational Chart” reports provided with the 15(c) materials.

5. Describe any marketing activities by the Distributor, each Adviser or their 
affiliates on behalf of the Funds during the past year, and describe any plans for 
marketing in the upcoming year.  

Response: As of June 30, 2020, there were a total of 30 internal and external 
wholesalers stationed throughout the U.S. marketing the Funds, which is a 
considerable amount of expansion from the prior year.  With the projected 
growth in the platform the Distributor plans to grow the marketing team in the 
coming year. The Distributor and other appropriate persons will be available to 
discuss during the meeting.
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6. Summarize the costs and expenses of the Distributor’s marketing and sales 
activities and plans, including any “shelf space” or revenue sharing 
arrangements.  Identify any Funds that require unique or above-average 
expenditures for marketing activities.

Response: The primary cost and expense NSI incurs is during the marketing of 
the Funds and relates to sales person travel, meals and entertainment. NSI does 
not pay for self-space and does not plan on entering into new revenue sharing 
arrangements, but may if it determines it is in the best interest of the Funds. 

7. Discuss the Distributor’s compliance policies and procedures related to: (a) 
assuring compliance of advertising and sales literature with applicable rules and 
regulations; (b) determining investor suitability for the Funds’ various share 
classes; and (c) monitoring broker-dealers involved in selling Fund shares.

Response: A copy of “NSI’s Communications with the Public” procedures 
has been provided with the 15(c) materials.

The CCO and/or a designated supervisory principal of NSI is responsible for 
reviewing and approving all retail and institutional communications. All retail 
and institutional communications with the public are uploaded in the 
Underwriter’s review/approval system. The CCO or an appropriately licensed 
designee then reviews the submission and either approves or sends the document 
back for required revisions. Once the document is approved, the appropriate 
individuals are notified that the document can be used. 

If the document is required to be filed with FINRA, the CCO or designee files 
the document with FINRA by uploading it to the Advertising Review portal in 
the FINRA Gateway system. 

NSI distributes the Funds through external financial advisers who are 
responsible for determining investor suitability for the various share 
classes.  NSI does track which share classes are being sold by broker-dealers 
and their financial advisers, but NSI does not directly make the suitability 
determination. By rule, the broker dealers are responsible for making the 
suitability determinations for their respective clients. 

All broker-dealers selling the Funds’ shares are required to execute a selling 
agreement with the Underwriter that includes representations by the broker-
dealers regarding their compliance with the Funds’ policies relating to market-
timing and order handling. As part of the due diligence process all broker-
dealers are also required to complete a “New Broker-Dealer Questionnaire” 
which includes a review of the broker-dealers CRD record. Any noted 
disclosures related to the above matters will result in additional due diligence 
prior to executing a selling agreement. In addition, HCMFA utilizes DST to 
provide monitoring and reporting services to help ensure compliance with Rule 
22c-2 under the 1940 Act.
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8. Please identify and describe all arrangements that either are in place or are 
intended to be implemented in the near-term for the Funds pursuant to which an 
Adviser and/or its affiliates (including the underwriter) will pay a third party, as 
a consequence of the third party’s efforts to sell shares or service the Funds 
(including, without limitation, revenue sharing, payments for marketing support, 
networking fees, subservicing fees and subaccounting fees).  Please include 
information on any fees paid by an Adviser, or any affiliate of an Adviser, to the 
Distributor for distribution services.

Response: As discussed above, the Advisers review 12b-1 payments and fees 
paid for sub-transfer agency services by the Funds with the Board on a quarterly 
basis in connection with preparation of the Quarterly Supermarket Policy. 
Revenue sharing arrangements are also disclosed in this presentation.

9. Describe the types of advertising and sales materials used to promote the Funds.  
Discuss any internal standards regarding such materials.

Response: Please see examples on the Directors Desk internet portal of the types 
of marketing materials, which include Fund Factsheets, Fund Presentations and 
Educational Guides.  All material will be based on principles of fair dealing and 
good faith, must be fair and balanced, and provide a sound basis for evaluating 
the particular Fund.

10. Provide information concerning net inflows and outflows for each Fund, 
including exchanges.

Response: Please refer to table below with net inflows/ (outflows) for each Fund 
YTD and over the last one, three- and five-year periods. 

11. Provide information concerning shares purchased because of the reinvestment 
of dividends and capital gains distributions.

Fund Name YTD 1 Year 3 Year 5 Year

Highland Healthcare Opportunities Fund (12,435,422) (20,910,670) (95,004,320) (461,833,927)

Highland Income Fund - - 181,788,986 245,379,064

Highland Merger Arbitrage (2,278,718) (2,391,950) (5,826,198) 551,726

Highland Small Cap Equity Fund (4,663,102) (9,455,878) (37,242,874) (24,433,837)

Highland Socially Responsible Fund (6,758,728) (30,660,529) (92,337,665) (215,296,208)

Highland Global Allocation Fund - - (441,039,048) (1,428,993,637)

Highland Total Return Fund (8,715,970) (7,087,412) (5,246,187) (16,986,087)

Highland Fixed Income Fund (7,683,379) (12,095,701) 31,274,424 14,290,701

NexPoint Strategic Opportunities Fund - - 442,000,000 582,000,000

NexPoint Real Estate Strategies Fund 458,451 4,455,797 11,834,018 18,978,430

Highland/iBoxx Senior Loan ETF (181,354,327) (235,603,980) (452,224,694) (177,889,050)

NexPoint Capital (1,613,093) (2,703,842) 6,792,605 61,229,117
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Response: Please see the “DST Dividend Reinvestment Summary” report 
provided with the 15(c) materials.

12. State whether the Distributor will derive any benefits from its possession and 
use of monies paid to it for the purchase of Fund shares, or representing the 
proceeds of share redemptions, prior to the transmission of such monies to the 
Funds.

Response: NSI is a limited purpose broker-dealer that has elected to not receive 
or hold any customer funds or securities. The monies received from purchases 
and redemptions of Fund shares are transmitted through the transfer agent and 
are never in the possession or control of NSI. Therefore, no benefits will be 
gained from these transactions.

13. State whether the Distributor currently has, or within the past year has had, any 
financial arrangements with any of the Funds’ Advisers or sub-advisers.  If so, 
describe such arrangements.

Response: As the 100% owner of NexPoint Securities, Inc. ("NPSI"), HCMFA 
has committed to capitalize NPSI.  This capitalization occurs primarily through 
transfer pricing which requires HCMFA to reimburse NPSI (plus an additional 
5% charge) for certain expenses of NPSI that benefit HCMFA.  Similarly, 
NexPoint reimburses NPSI (plus an additional 5% charge) certain expenses that 
benefit NexPoint.  In addition to transfer pricing, there is also a shared services 
agreement between HCMFA and NPSI whereby NPSI is charged an allocation 
of certain expenses for services provided by HCMFA, such as back office 
salaries, rent, IT, phones, storage, recordkeeping, operations, etc.

14. Describe any shareholder communications received by the Distributor in the 
past year.

Response: The Distributor receives occasional shareholder communication that 
is administrative in nature. These requests are typically for redemptions, change 
of address, name changes, etc. These requests are forwarded to the transfer 
agent, DST, for resolution. The Distributor is not aware of any other material 
communication.

15. Discuss any material compliance issues experienced by the Distributor in the 
past year.  If the Distributor has been examined, audited or received any material 
communications from any governmental or regulatory body in the past year, 
please provide any relevant details.

Response: The Distributor has not experienced any material compliance issues 
in the past year nor has it been examined, audited or received material 
communications from any regulatory body in the past year other than a routine 
FINRA cycle exam  (approximately every four years), which began on June 16, 
2020
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16. Provide an overview of the Distributor’s business continuity and/or disaster 
recovery plan and any material changes made to that plan since the last 15(c) 
requests in 2018.  Describe the Distributor’s cyber risk/data security programs 
as applicable to the Funds. Please specifically address security measures for 
protecting against an outside attack on the Distributor’s technological systems 
and platforms and process for communications to the Board in the event of a 
material breach. State when such plans were last tested and summarize the 
results of any testing done in the past year. Please also discuss how the 
Distributor has changed its regular operations in response to the COVID-19 
pandemic, and comment on the impact (if any) that such changes had on the 
Distributor’s conduct of its operations.  In that connection, please comment on 
the effectiveness of the Distributor’s business continuity plan and any changes 
made or anticipated to be made in the plan as a result of this experience.

Response: The Advisers have a BCP which is a function of the entire 
organization. Highland will update the BCP whenever there is a material change 
to the operations, structure, business or location. In addition, Highland will 
review this BCP annually to determine the adequacy and the effectiveness of its 
policies and procedures. The review considers any compliance matters that arose 
during the previous year, any changes in the business activities of Highland, and 
any regulatory developments that might suggest a need to revise the BCP. As 
part of the BCP, there is a disaster recovery plan which ensures that a significant 
business disruption does not result in a loss of any data or interrupt normal 
business functions.  Highland maintains a co-location facility in Richardson, TX 
and a Disaster Recovery Center in Allen, TX. The co-location facility has not 
been tier rated but it is designed for concurrent maintainability and fault 
tolerance which are the qualifications for Tier III and Tier IV facilities. In the 
event of a disaster all employees will have the ability to work remotely without 
any material disruption to business.  The Firm also maintains its electronic 
records and other records subject to retention requirements of the SEC offsite at 
Iron Mountain, a nationwide backup and disaster recovery service provider. This 
office is located in Lewisville, TX.

Please refer to the response to question E.14 for more information about 
adjustments related to BCP due to COVID-19.

17. Comment upon the following factors identified in SEC guidance in connection 
with the Trustees consideration of each Distribution Agreement: (a) whether the 
agreement is in the best interest of the applicable Funds; (b) whether the services 
to be performed pursuant to the agreement are required for the operation of the 
applicable Funds; (c) whether the Distributor can provide services the nature 
and quality of which are at least equal to those provided by others offering the 
same or similar services; and (d) whether the fees for such services are fair and 
reasonable in light of the usual and customary charges made by others for 
services of the same nature and quality.
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Response: We believe the Distribution Agreement is in the best interest of the 
Funds and that it is required for the operation of the Funds. The Distributor, NSI, 
serves as the principal underwriter of each Fund for which Shares are offered 
for sale on a continuous basis. We believe NSI will use all reasonable efforts in 
connection with distribution of shares of the Funds. NSI will also undertake all 
marketing, advertising and promotional activist it believes reasonable with the 
sale of Fund Shares. NSI will also enter into written agreements with such sub-
agents, including one or more participating brokers or introducing brokers or 
other financial intermediaries for the purposes of selling shares of the Funds. 
The Advisers believe that (i) NSI provides services that are equal to or similar 
to other providers in nature and quality and (ii) the fees for such services are fair 
and reasonable in light of the usual and customary charges made by others for 
services of the same nature and quality.

*  *  *  *  *

J. Rule 12b-1 Plans

Provide the following information in connection with the Rule 12b-1 plans:

1. Comment upon each of the following factors identified by the SEC in 
Investment Company Act Releases Nos. 10862 and 11414 in connection with 
the Trustees’ consideration of each Fund’s Rule 12b-1 plan: (a) the need for 
independent counsel or experts to assist the directors in evaluating the plan; (b) 
the nature of the problems or circumstances which purportedly make 
implementation or continuation of the plan necessary or appropriate; (c) the 
causes of such problems or circumstances; (d) the way in which the plan 
addresses these problems or circumstances and how it resolves or alleviates 
them, including the nature and approximate amount of the expenditures; the 
relationship of such expenditures to the overall cost structure of the Fund; the 
nature of the anticipated benefits, and the time it would take for those benefits 
to be achieved; (e) the merits of possible alternative plans; (f) the 
interrelationship between the plan and the activities of any other person who 
finances or has financed distribution of Fund shares, including whether any 
payments by the company to such other person are made in such a manner as to 
constitute the indirect financing of distribution by the Fund; (g) the possible 
benefits of the plan to any other person relative to those expected to inure to the 
Fund; (h) the effect of the plan on existing shareholders; and (i) whether the plan 
has in fact produced the anticipated benefits for the Fund and its shareholders.

Response: 

a.  Independent counsel assists the Trustees in reaching this determination.

b.  The Adviser believes the continuation of the Plans is necessary and appropriate 
to help the Funds achieve economies of scale by raising assets, and retaining 
accounts.  Trail commissions payable from or reimbursed by 12b-1 fees are 
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prevalent in the Fund industry and the Funds would be at a competitive 
disadvantage vis-à-vis other investment products that might be offered by the 
same registered representatives if they did not provide a competitive service and 
distribution fee to registered representatives.  For example, without appropriate 
compensation, registered representatives would not sell shares of the Funds as 
aggressively as is required to encourage growth and may, in fact, have an 
incentive to cause existing shareholders to redeem their shares in the Funds in 
favor of other investment products.  In addition, the Plans are used to provide 
compensation for ongoing shareholder servicing by registered representatives.  
The provision of these services is important to the Funds’ efforts to maintain a 
stable asset base, as the registered representatives are able to educate investors 
as to the benefits of the Funds and provide high-quality shareholder services, 
which is increasingly important during periods of financial uncertainty for many 
investors.

c. The sales of fund products and the retention of assets in a Fund continue to be 
very competitive and challenging.  Two trends that will significantly affect the 
distribution of the Funds are (i) financial intermediaries are limiting the number 
of distributors that have unlimited access to their financial consultants and 
(ii) financial intermediaries are demanding an increase in the amounts they 
receive for mutual funds that are allowed to be sold in their platforms (e.g., 12b-
1 fees, sub-transfer agency payments, asset-based and sales-based payments and 
other one-time payments).  Competition and the costs of selling funds in the 
financial intermediary channel are increasing.

d.  The amount and rate of the 12b-1 fees borne by each share class, and the 
relationship of this fee to the overall cost structure of the Funds, are set forth in 
Item 1.h below.  As described above, we believe the Plans provide competitive 
compensation to registered representatives, and therefore help avoid barriers to 
the Funds’ distribution that would result if the Funds were not able to provide 
competitive compensation.  In addition, we believe the Plans have, in fact, 
helped the Funds to increase sales and minimize redemptions, which benefits 
the Funds by contributing to economies of scale, allowing the Funds to achieve 
greater diversification and improved trade execution, and potentially resulting 
in reduced total expense ratios.

e. HCMFA is not aware of viable alternative plans that would permit the successful 
offering of shares of the Funds.  

f. No payments to be made by the Funds will constitute indirect financing of 
distribution by the Funds.  

g. HCMFA benefits from the Plans in that it receives incremental advisory and 
administration fees on any new assets that the Plans help facilitate in raising. 
The Board receives reports quarterly with information regarding expenditures 
under the Plans.
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h.  Existing shareholders bear the expense of the shareholder distribution and 
service fees incurred in connection with the Plans.  An example of the Funds’ 
fees under the 12b-1 Plans are as follows along with an explanation of each, the 
entire listing of all funds and fees by share class can be found in Appendix A of 
this document:

Highland Healthcare Opportunities Fund 
Class A 0.35%
Class C 1.00%

As described above, the Funds’ shareholders also benefit from the Plans as 
increased assets allow the Funds to achieve greater diversification and improved 
trade execution and may allow the Funds to realize reduced total expense ratios 
due to economies of scale.  The Adviser believes this is in the best interest of all 
shareholders.

Highland Healthcare Opportunities Fund 
Class A Class C

Maximum Sales Load Imposed (as a percentage of offering price) 5.50% 0.00%
Maximum Contingent Deferred Sales Charge 1.00%(a) 1.00% (b)
Distribution & Service Fee 0.35% 1.00%

(a) Class A shares bought without an initial sales charge in accounts aggregating $500,000 or 
more are subject to a 1.00% CDSC if the shares are sold within 18 months from each 
purchase.  The 18-month period begins on the day on which the purchase is made.

(b) The CDSC is 1.00% within the first year after each purchase.  There is no CDSC thereafter.

i.  HCMFA believes the Plans have produced the anticipated benefits for the 
Funds and their shareholders.  The Adviser believes the Plans help to minimize 
redemptions and to make possible increased sales.

In addition, payments under the Plans enable the Funds to offer retail 
shareholders four options (Class A, Class C, Class H and Class L shares) with 
respect to the sales financing method that best suits a shareholder’s particular 
circumstances -- namely, whether to choose to pay a front-end sales load or 
higher ongoing expenses.  Class H shares are not yet effective for any of the 
Funds.  Class L shares are only available for NRESF, and have not yet 
commenced operations

2. Summarize the actual services provided to Fund shareholders by the recipients 
of Rule 12b-1 plan payments, the value of such services to investors and the 
extent to which payments under the Rule 12b-1 plans help to defray costs that 
would otherwise be borne by the Funds. If there are Funds that are closed to new 
investors that also charge 12b-1 fees, please discuss how this money is used to 
benefit shareholders. 
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Response: The actual services provided to each Fund’s shareholders include: 
assisting shareholders in establishing accounts; maintaining Fund shareholders’ 
accounts; transaction processing (e.g., assistance with purchase, redemption and 
exchange orders); shareholder reporting; monitoring dividend payments from 
the Funds on behalf of an intermediary’s customers; forwarding certain 
shareholder communications from the Funds to an intermediary’s customers; 
providing advice and education to shareholders; and maintaining sales 
platforms. We believe that these services are valuable to the Funds’ shareholders 
because they help shareholders to understand and manage their investments. 
During periods of financial uncertainty, however, these services take on 
particular importance as shareholders evaluate their investments and consider 
their exposure to the financial markets. Certain of these services (e.g., 
recordkeeping and shareholder servicing) provided by intermediaries might 
otherwise be expenses of a Fund or its shareholders. There are currently no 
Funds closed to new investors that charge a 12b-1 fee.

3. State the current level of each Fund’s payments under its Rule 12b-1 plan and 
the extent to which related payments by a Fund and its affiliates have exceeded 
the amounts reimbursable under the Rule 12b-1 plans.

Response: Please see the “12b-1 Summary” report provided with the 15(c) 
materials. 

4. Analyze the profitability of the Distributor under the 12b-1 Plan and, if the 
Distributor shows a profit under the 12b-1 Plan, discuss why this is appropriate.

Response: The Distributor does not realize a profit under the 12b-1 Plan. All 
12b-1 payments are reserved for and used for distribution related expenses. 
HCMFA incurs excess expenses for distribution above and beyond what is 
collected from the Funds under the 12b-1 Plan.
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Exhibit A

QUESTION B.13 PERFORMANCE TABLE
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Exhibit B

Operational Risk Reports

Trading summary report as of July 10, 2020
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Fund Exposure Report
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Derivatives exposure report
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Appendix A

Open-End Funds

Highland Funds I:

1. Highland Healthcare Opportunities Fund 
2. Highland/iBoxx Senior Loan ETF
3. Highland Opportunistic Credit Fund (in liquidation)
4. Highland Merger Arbitrage Fund

Highland Funds II:

5. Highland Small-Cap Equity Fund
6. Highland Socially Responsible Equity Fund
7. Highland Fixed Income Fund (sub-advised)
8. Highland Total Return Fund (sub-advised)

Closed-End Funds

9. NexPoint Capital, Inc. 
a. BDC REIT Sub, LLC (REIT Subsidiary) 

10. NexPoint Strategic Opportunities Fund
a. NexPoint Real Estate Opportunities, LLC (REIT Subsidiary)
b. NexPoint Real Estate Capital, LLC (REIT Subsidiary)

11. Highland Income Fund 
a. HFRO Sub, LLC (Credit Subsidiary)
b. NFRO REIT Sub, LLC (REIT Subsidiary)

12. Highland Global Allocation Fund
a. GAF REIT, LLC (REIT Subsidiary)

Interval Funds:

13. NexPoint Real Estate Strategies Fund
a. NRESF REIT Sub, LLC (REIT Subsidiary)
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FUND EXPENSE SUMMARY

Fund Name (and share class)

Distribution 
&

Service Fee

Maximum
CDSC

Maximum
Sales Load

Highland Fixed Income A 0.25 4.25
Highland Fixed Income C 1.00 1.00
Highland Fixed Income Y 0.00
Highland Income Fund (HFRO) 0.0
Highland Healthcare Opps A 0.35 5.50
Highland Healthcare Opps C 1.00 1.00
Highland Healthcare Opps Z 0.00
Highland Socially Responsible Equity A 0.25 5.75
Highland Socially Responsible Equity C 1.00 1.00
Highland Socially Responsible Equity Y 0.00
Highland Small-Cap Equity A 0.25 5.75
Highland Small-Cap Equity C 1.00 1.00
Highland Small-Cap Equity Y 0.00
Highland Total Return A 0.25 5.75
Highland Total Return C 1.00 1.00
Highland Total Return Y 0.00
Highland Global Allocation 0.00
Highland/iBoxx Senior Loan ETF 0.00
Highland Opportunistic Credit Fund A 0.35 3.50
Highland Opportunistic Credit Fund C 0.85 1.00
Highland Opportunistic Credit Fund Z 0.00
Highland Merger Arbitrage Fund A 0.35 5.50
Highland Merger Arbitrage Fund C 1.00 1.00
Highland Merger Arbitrage Fund Z 0.00
NexPoint Capital, Inc. 0.00 8.00
NexPoint Strategic Opportunities Fund 0.00
NexPoint Real Estate Strategies Fund A 0.25 5.75
NexPoint Real Estate Strategies Fund C 1.00 1.00
NexPoint Real Estate Strategies Fund L 0.50 4.25
NexPoint Real Estate Strategies Fund Z 0.00
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Advisor Fund NAV 6/30/2020 NAV 6/30/2019 % Change

Energy MLP Strategy

HCMFA Highland Energy MLP Fund N/A 24,949                            100%

Investment Grade Strategy

HCMFA Highland Fixed Income Fund 191,786                  194,831                          2%

Bank Loans Strategy

HCMLP Highland Dynamic Income Fund  N/A 89,678                            100%

HCMFA Highland Floating Rate Opportunities Fund 894,246                  1,042,848                      14%

Total 894,246                  1,132,526                      21%

Global Allocation Strategy

HCMFA Highland Global Allocation Fund 212,876                  320,722                          34%

Long/Short Equity Strategy

HCMFA Highland Long/Short Healthcare Fund 24,636                     43,518                            43%

HCMFA Highland Merger Arbitrage Fund 65,275                     29,310                            123%

HCMFA Highland Long/Short Equity Fund N/A 157,724                          100%

Total 89,911                     230,552                          61%

Opportunistic Credit Strategy

HCMFA Highland Opportunistic Credit Fund 10,905                     41,360                            74%

Domestic Large Cap Equity Strategy

HCMFA Highland Premier Growth Equity Fund 67,692                     106,153                          36%

Domestic SmallCap Equity Strategy

HCMFA Highland SmallCap Equity Fund 17,788                     46,636                            62%

Total Return Strategy

HCMFA Highland Total Return Fund 67,254                     78,041                            14%

Index Loan Strategy

HCMFA Highland /iBoxx Senior Loan Fund 77,237                     263,522                          71%

MultiStrategy

HCMLP Highland MultiStrategy Credit Fund 742                          36,423                            98%

NexPoint NexPoint Strategic Opportunities Fund 801,017                  1,208,302                      34%

Total 801,759                  1,244,725                      36%

Interval Real Estate Strategy

HCMFA NexPoint Real Estate Strategies Fund 15,258                     16,602                            8%

Interval Healthcare Strategy

HCMFA NexPoint Healthcare Opportunities Fund N/A 122                                 N/A

Healthcare Business Development Strategy

NexPoint NexPoint Capital, Inc. 61,027                     98,982                            38%

Totals 2,507,740               3,799,723                      34%

AUM by Strategy

USD (in thousands)
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Highland Capital Management Fund Advisors, LP (1)

Estimated Adviser Profitability (2)

Twelve Months Ended June 30, 2020
Unaudited and Non-US GAAP Presentation

Income
Global 

Allocation
iBoxx Senior 

Loan ETF
Long/Short 

Equity
Long/Short 
Healthcare

Opportunistic 
Credit

Socially 
Responsible 

Equity
Merger 

Arbitrage
Small Cap 

Equity Fixed Income Total Return

Management fee income: (3)

Advisor fees 9,260,357         1,078,715       283,880          613,662          335,607          56,774               404,272           122,994          82,412            537,330                 355,619              
Admin fees 2,975,229         -                  -                  152,723          67,121            -                    -                   -                  -                  -                         -                      

Total management fee income 12,235,586       1,078,715       283,880          766,385          402,728          56,774               404,272           122,994          82,412            537,330                 355,619              

Direct expenses:
Sub-advisory fees -                   -                  -                  -                  -                  -                    -                   -                  -                  (293,404)                (189,666)             

Investment professional compensation & benefits (4)
(5,335,865)       (953,862)         (360,399)         (296,200)         (102,936)         (102,936)           (293,055)          (110,410)         (127,712)         -                         -                      

Total direct expenses (5,335,865)       (953,862)         (360,399)         (296,200)         (102,936)         (102,936)           (293,055)          (110,410)         (127,712)         (293,404)                (189,666)             

Profit/(loss) before indirect costs 6,899,721         124,853          (76,519)           470,185          299,792          (46,162)             111,217           12,584            (45,300)           243,926                 165,953              

Indirect expenses:

Shared services (5)
(2,368,440)       (423,393)         (159,971)         (131,475)         (45,690)           (45,690)             (130,079)          (49,008)           (56,688)           (159,885)                (92,860)               

Product strategy, management and admin compensation & benefits (6)
(193,346)          (34,563)           (13,059)           (10,733)           (3,730)             (3,730)               (10,619)            (4,001)             (4,628)             (13,052)                  (7,581)                 

Professional services (legal, audit, etc) (7)
(525,309)          (93,907)           (35,481)           (29,161)           (10,134)           (10,134)             (28,851)            (10,870)           (12,573)           (35,462)                  (20,596)               

Depreciation (2,018)              (541)                (409)                (168)                (58)                  (58)                    (166)                 (63)                  (72)                  (409)                       (158)                    
Other miscellaneous office overhead (1,225,357)       (328,575)         (248,292)         (102,032)         (35,458)           (35,458)             (100,948)          (38,033)           (43,993)           -                         -                      

Total indirect expenses (4,314,471)       (880,979)         (457,212)         (273,568)         (95,071)           (95,071)             (270,663)          (101,973)         (117,954)         (208,807)                (121,195)             

Other income and gains/(losses):
Corporate taxes (16,661)            (4,468)             (3,376)             (1,387)             (482)                (482)                  (1,373)              (517)                (598)                (3,374)                    (1,306)                 
Interest expense (125,898)          (33,759)           (25,510)           (10,483)           (3,643)             (3,643)               (10,372)            (3,908)             (4,520)             (25,497)                  (9,872)                 

Total other income and gains/(losses) (142,559)          (38,227)           (28,886)           (11,870)           (4,125)             (4,125)               (11,744)            (4,425)             (5,118)             (28,871)                  (11,179)               

Pre-distributions profit/(loss) 2,442,690         (794,353)         (562,617)         184,747          200,596          (145,358)           (171,191)          (93,814)           (168,372)         6,248                     33,579                
% of management fee income 20% -74% -198% 24% 50% -256% -42% -76% -204% 1% 9%

Distribution-related costs:

Distribution professional compensation & benefits (8)
-                   -                  -                  (189,548)         (65,872)           (65,872)             (187,536)          (70,655)           (81,727)           -                         -                      

12b-1, net (9)
-                   -                  -                  (35,353)           (12,286)           (12,286)             (34,978)            (13,178)           (15,243)           (85,984)                  (33,293)               

Advanced broker commissions (10)
-                   -                  -                  (4,295)             (1,493)             (1,493)               (4,249)              (1,601)             (1,852)             -                         -                      

Total distribution-related costs -                   -                  -                  (229,196)         (79,651)           (79,651)             (226,763)          (85,434)           (98,822)           (85,984)                  (33,293)               

Net profit/(loss) after distribution costs 2,442,690         (794,353)         (562,617)         (44,450)           120,946          (225,008)           (397,954)          (179,248)         (267,194)         (79,736)                  286                     
% of gross revenue 20% -74% -198% -6% 30% -396% -98% -146% -324% -15% 0%

Supplemental information:
Average NAV 963,011,146     258,228,072   195,133,171   80,186,823     27,866,594     27,866,594        79,335,446      29,889,934     34,573,958     195,028,023          75,514,303         

Footnotes included on the subsequent page.

Privileged and confidential

Direct Advised Subadvised
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Highland Capital Management Fund Advisors, LP Privileged and confidential
Estimated Adviser Profitability - Continued
Disclosures

Footnotes  

(8) Distribution employees are made up of employees involved in direct selling of funds advised by Highland Capital Management Fund Advisors, LP and employed by NexPoint Securities, Inc. (internal/external wholesalers, national accounts personnel, etc.).  The line item is comprised 
primarily of salary, bonuses, other deferred compensation, employee benefits (health insurance, 401k matching, etc.), and employer FICA taxes (social security and medicare).  Allocation by fund is diminimus with respect to the subadvised funds andHighland Income Fund.

(9) As marketing and advertising expenses exceed amounts available within 12b-1 plans, Highland Capital Management Fund Advisors, LP pays for any shortfalls of the plans where sufficient funds are not available to cover qualified marketing and advertising expenses.  This line item 
represents the excess distribution costs absorbed by the adviser.  Allocation is on a fund by fund basis is by average NAV, excluding ETF's, Highland Global Allocation Fund and Highland Income Fund.

(10) Class A shares advised by Highland Capital Management Fund Advisors, LP are subject to an initial sales charge.  Dispositions of class A shares that were purchased as part of an order aggregating $1 million or more at time of purchase are subject to a contingent deferred sales 
charge ("CDSC") if sold within a year of purchase.  Class C shares are offered without an initial sales charge, but are also subject to a CDSC within a year of purchase.  The upfront charges on both A and C class shares on new sales of its funds are borne by Highland Capital 
Management Fund Advisors, LP.  Accordingly the advanced broker commissions line item represents those initial sales charges funded by the adviser which are no longer subject to the CDSC charge.  These charges may be recoupable by individual fund 12b-1 plans.  Allocation by fund 
is pro-rata based upon a fund's average net asset value, excluding ETF's, Highland Global Allocation Fund and Highland Income Fund.  

(1) Includes the operating results of NexPoint Securities, Inc. the wholly-owned subsidiary of Highland Capital Management Fund Advisors, LP.

(2) Unaudited and non-US GAAP presentation, prepared in conjunction with the quarterly subadvisor profitability analysis intended for Board discussion purposes only. Excludes non-operating items as well as revenues and expenses attributable to Highland's clients that are not 
registered investment companies.  Amounts presented represent management estimates.  In particular, fund by fund expense amounts are estimated using various allocation methodologies that are intended to allocate costs reasonably.  Furthermore, a material component of the costs of 
the adviser are in the form of cash bonuses earned over the course of each year, but not awarded until February of the following year.  Consequently, for the twelve months ended June 30, 2020, the bonus expense reflected is an amount equal to 50% of the awards for 2019 (awarded 
February, 2020) and 50% of an estimate of total awards for 2020 (to be awarded in February, 2021).  Since these February, 2021 award amounts are not known at this time, this estimate is subject to change materially.

(3) Management fees reflected are net of any fee waivers and/or reimbursement of fund expenses assumed by the adviser that are above applicable expense caps.

(4) Investment professionals ("Investment Professionals") are those employees involved in direct investment management activities (portfolio managers, investment research staff, traders, etc.).  The amounts presented are comprised primarily of salary, bonuses, other deferred 
compensation, employee benefits (health insurance, 401k matching, etc.), and employer FICA taxes (social security and medicare).  Allocation by fund is pro-rata based upon a fund's average net asset value.  Additionally, compensation of such investment professionals who perform 
advisory services for clients other than the Highland Funds has been prorated to reflect support of the Highland Funds.

(5) Shared services expenses are those expenses charged by Highland Capital Management, LP for reimbursement of costs incurred on behalf of Highland Capital Management Fund Advisors, LP.  These expenses include allocations of employee time in support of the platform but not 
borne by the Highland Funds including, but not limited to the following departments (retail fund accounting, retail operations including trade settlement, tax, valuation corporate accounting, human resources, legal, compliance, public relations, and IT infrastructure).  These expenses also 
include allocations of general office overhead such as rent, parking, phones, office supplies, etc.  These expenses have been allocated on a fund by fund basis by average NAV.

(6) Includes employees OTHER THAN Investment Professionals or direct selling employees (internal/external wholesalers, national accounts personnel, etc.).  This group includes the Product Strategy department and certain other administrative and clerical employees.  This line item is 
comprised primarily of salary, bonuses, other deferred compensation, employee benefits (health insurance, 401k matching, etc.), and employer FICA taxes (social security and medicare).  Allocation by fund is pro-rata based upon a fund's average net asset value.  Additionally, for such 
employees who perform services for other Highland clients, total compensation has been prorated to reflect support of Highland Funds.

(7) Professional services amounts reflected consists of costs of external service providers including legal counsel, external audit, and other assorted consulting services the expenses of which are borne by the adviser and not the Highland Funds.  An example of such an expense is the 
annual audit of the adviser, which is completely borne by the adviser, but for purposes of this analysis, is allocated on a fund by fund basis by average NAV.
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Assets

Cash and cash equivalents 517$                 
Management and admin fee receivable 1,138                
Investment in Highland Capital Funds Distributor, Inc. 1,095                
Prepaids 169                   
Reimbursable expenses 1,778                
Investment management contracts 4,275                

Total assets 8,974$              

Liabilities and partners' capital

Accounts payable 1,084                
Accrued bonus 1,580                
Due to HCMLP 12,286              
Accrued expenses and other liabilities 1,129                

Partners' capital/(deficit) (7,105)               

Total liabilities and partners' capital 8,974$              

Highland Capital Management Fund Advisors, LP
Unaidited Balance Sheet

As of June 30, 2020
(in thousands)
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Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 LTM YTD

Revenue:
Advisory fees 1,302$           1,180$           450$              1,187$           1,133$           1,910$               1,164$           1,025$           1,044$           919$              922$                  911$                   13,146$         4,820$             
Administration fees 283                272                1,032             285                272                (447)                   282                257                263                231                236                    228                     3,195             1,216               
Other income 57                  57                  59                  58                  56                  58                      61                  60                  60                  63                  62                      60                       710                304                  

Total operating revenue 1,642             1,510             1,540             1,530             1,461             1,521                 1,507             1,342             1,367             1,213             1,220                 1,199                  17,051          6,340               

Operating expenses:
Compensation and benefits 310                323                290                283                241                (35)                     300                273                224                254                256                    273                     2,990             1,279               
Broker dealer -                -                -                -                -                476                    -                -                -                -                -                    149                     625                149                  
Subadvisor fees 416                499                416                456                499                458                    459                456                455                453                454                    416                     5,438             2,234               
Shared services 296                298                297                296                295                298                    301                296                306                308                307                    305                     3,603             1,522               
Advanced broker commissions -                -                -                -                -                29                      -                -                -                -                -                    -                      29                  -                   
12b-1 fees, net (14)                91                  (66)                75                  19                  130                    86                  26                  57                  (145)              27                      (44)                      243                (79)                   
Other operating expenses 42                  56                  75                  120                181                387                    29                  49                  30                  71                  58                      163                     1,263             372                  

Total operating expenses 1,051             1,267             1,012             1,231             1,235             1,744                 1,175             1,100             1,072             941                1,102                 1,262                  14,192          5,477               

Operating income 591                243                529                299                226                (223)                   332                242                295                271                118                    (63)                      2,860             864                  

Other income/(expense):
Losses reimbursable to managed funds -                -                (84)                -                -                -                     -                -                -                -                -                    -                      (84)                -                   
Other income/(expense) (22)                (22)                (21)                (21)                (20)                (39)                     (21)                (19)                (278)              (14)                (23)                    (23)                      (523)              (358)                 

Earnings from equity method investees (558)              (115)              (274)              169                (654)              437                    (389)              343                -                (1,223)           (255)                  (699)                    (3,218)          (1,834)              

Total other income/(expense) (580)              (137)              (378)              148                (674)              398                    (409)              324                (278)              (1,238)           (278)                  (721)                    (3,825)          (2,192)              

Net income/(loss) 11$                105$              150$              447$              (448)$            175$                  (78)$              566$              17$                (966)$            (161)$                 (784)$                  (965)$            (1,328)$            

(in thousands)

Highland Capital Management Fund Advisors, LP
Unaudited Statement of Income

Twelve Months Ended June 30, 2020
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Portfolio Manager # of Accounts 

Managed

Total Assets 

Managed

 (in millions)

# of Accounts 

Managed with 

Performance Based 

Advisory Fee

Total Assets Managed 

with Performance 

Based Advisory Fee

 (in millions)

By Manager  % of 

Manager Retail 

Assets to Total 

Assets Managed 

Funds Managed by PM

James Dondero 11 $4,083 2 $1,974 53% Highland Global Allocation Fund

Highland Income Fund

Highland Healthcare Opportunities Fund 

Highland Merger Arbitrage Fund

Highland Opportunistic Credit Fund 

Highland Socially Responsible Equity Fund

Highland SmallCap Equity Fund

NexPoint Capital, Inc.

NexPoint Real Estate Strategies Fund

NexPoint Residential Trust, Inc.(b)

NexPoint Strategic Opportunities Fund

Jon Poglitsch 6 $1,006 3 $24 98% Highland / iBoxx Senior Loan ETF 

Highland Dynamic Income Fund
(a)

Highland Multi Strategy Credit Fund(a)

Highland Prometheus Master Fund, L.P.(a)

Highland Income Fund

Highland Opportunistic Credit Fund 

Matthew McGraner 2 $1,927 1 $1,912 1% NexPoint Residential Trust, Inc.(b)

NexPoint Real Estate Strategies Fund

Matthew Goetz 1 $15 0 $0 100% NexPoint Real Estate Strategies Fund

Nate Burns 2 $87 1 $62 100% Highland Healthcare Opportunities Fund 

NexPoint Capital, Inc.

Eric Fritz 1 $65 0 $0 100% Highland Merger Arbitrage Fund

John Hakopian 2 $259 0 $0 100% Total Return Fund

Fixed Income Fund

Jim Garrison 1 $67 0 $0 100% Total Return Fund

Eric Speron 1 $67 0 $0 100% Total Return Fund

Mike Hurley 1 $68 0 $0 100% Highland Socially Responsible Equity Fund

(a) Institutional Fund

(b) REIT

Portfolio Manager   Funds and Assets as of 6/30/2020
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James Dondero, CFA

CoFounder, President

James Dondero is Cofounder and President of Highland Capital Management, LP (an alternative asset manager specializing in highyield fixed income 
investments). Jim has over 25 years of experience in the credit markets. Prior to founding Highland in 1993, Jim served as Chief Investment Officer of 
Protective Life’s GIC subsidiary and helped grow the business from concept to over $2 billion between 1989 and 1993. His portfolio management experience 
includes mortgagebacked securities, investment grade corporates, leveraged bank loans, highyield bonds, emerging market debt, derivatives, preferred 
stocks and common stocks. From 1985 to 1989, he managed approximately $1 billion in fixed income funds for American Express. Prior to American 
Express, he completed the financial training program at JP Morgan. Jim received a BS in Commerce (Accounting and Finance) from the University of 
Virginia. Jim is a Certified Management Accountant and a Chartered Financial Analyst charterholder. He currently serves as Chairman for Cornerstone 
Healthcare Group, NexBank Capital, Inc. and Nexbank SSB, and serves on the board of directors of MetroGoldwynMayer, Jernigan Capital, Inc., Texmark
Timber Treasury, L.P., and SeaOne Holdings, LLC.

Biographies of Key Personnel
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Biographies of Key Personnel

Thomas J. Surgent

Partner and Chief Compliance Officer

Mr. Surgent is Partner, Chief Compliance Officer, and Deputy General Counsel at Highland Capital Management, L.P. Prior to joining Highland in September
2007, Mr. Surgent practiced corporate and securities law at Greenberg Traurig, LLP, in Dallas, Texas and Palm Beach County, Florida and earlier at Weil,
Gotshal & Manges, LLP in London, United Kingdom and Dallas, Texas. Mr. Surgent's practice has consisted of advising funds, sponsors, corporations and other
issuers with respect to formation, finance, mergers and acquisitions, private equity, joint ventures, compliance, corporate governance and restructurings
with respect to both domestic and crossborder transactions. Mr. Surgent received a JD, magna cum laude, from the Florida State University College of
Law and a BS in Finance from Florida State University. Mr. Surgent’s professional certifications include membership in the Texas and Florida Bar Associations.

FrankWaterhouse, CPA

Partner and Chief Financial Officer
Mr. Waterhouse is Partner Chief Financial Officer at Highland Capital Management, L.P. Prior to joining Highland in October 2006, Mr. Waterhouse was
employed with PricewaterhouseCoopers in its Technology Assurance practice. Mr. Waterhouse has had a diverse career spanning cancer research with M.D.
Anderson Cancer Center to financial consulting with Salomon Smith Barney. He received an MPA from the University of Texas at Austin, an MBA from the
University of Houston and a BS in Microbiology and a BS in Molecular Biology from the University of Texas at Austin. Mr. Waterhouse is a licensed Certified
Public Accountant.
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Biographies of Key Personnel
Hunter Covitz, CPA
Head of Structured Products, Managing Director
Mr. Covitz is Head of Structured Products and Portfolio Manager at Highland Capital Management, L.P. He is responsible for all CLOs and CLO investments 
managed by Highland. Mr. Covitz serves on Highland’s investment committee and leads the structured products investment team. Since joining Highland in 
2003, Mr. Covitz has been instrumental in the structuring, warehousing, ramping, and ongoing portfolio management of over 30 Highlandoriginated CLOs. 
Prior to joining Highland, Mr. Covitz served as a tax consultant at Deloitte & Touche and KBA Group LLP, where he focused on highnet worth individuals and 
middlemarket companies. He received both his MS and BBA in Accounting from the University of Oklahoma, where he played baseball. Mr. Covitz is a 
licensed Certified Public Accountant.

David Owens
Sr. Trading & Structured Products Analyst
Mr. Owens is a Sr. Trading and Structured Products Analyst at Highland Capital Management, L.P.  He is responsible for supporting transactions in Highland's 
CLO structures and working closely with various groups throughout the firm to optimize CLO performance. Mr. Owens is also involved in structuring, 
analyzing, and marketing new CLOs and other structured products transactions.  Prior to joining Highland in September 2015, Mr. Owens served as a Senior 
Financial Analyst at Bank of America in the Corporate Investments group and the Enterprise Capital Management group.  He received a BS in Commerce with 
concentrations in Finance and Management from the University of Virginia. Mr. Owens has passed all three levels of the CFA Program and may be awarded 
the charter upon completion of the required work experience.
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Risk Management
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Ajit Jain
Director, Risk and Financial Engineering
Mr. Jain is the Director of Risk and Financial Engineering at Highland Capital of New York, Inc. Prior to joining Highland in April 2016, he was a Risk Analyst at 
Ionic Capital, a volatility focused hedge fund, where he got experience in the development of hedging strategies, financial engineering of structured products 
and risk management of hedge funds. In his role at Ionic, Mr. Jain managed risk reporting for the firm’s Volatility and Event Driven strategies, developed risk 
assessment models and computational analytics for volatility based hedging strategies. Previously, he was a Vice President in the Hedge Funds Credit Risk 
group at Deutsche Bank. In this role, Mr. Jain managed the bank's credit risk exposure to hedge funds, with a special focus on complex trades and strategies. 
He received degrees from the Birla Institute of Technology and the Indian Institute of Technology, and completed the Executive MBA program with Dean's 
Honors from Columbia Business School. 

Bhawika Jain
Risk Analyst
Ms. Jain is the Risk Analyst at Highland Capital of New York, Inc. Prior to joining Highland in January 2017, she was an Econometric Intern with Prattle 
Analytics, a Fintech startup which provides tradable sentiment data to predict market impact of central banks. While there, Ms. Jain built economic and 
financial models to support ongoing research using statistical and machine learning tools. Prior to that, she worked as a Business Analyst for Credit Suisse 
Services India Private Limited for almost two years. In this role, Ms. Jain designed business process maps and flows based on interaction with the users from 
Rates, Foreign Exchange, Equity, Commodity and Emerging Market businesses. She also evaluated and analyzed risk exposure, drop/surge in Value at Risk 
and assisted in market and credit risk reporting. Ms. Jain received a MS (Tech.) in Finance degree from Birla Institute of Technology and Science, Pilani and a 
MS in Operations Research degree from Columbia University.
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Institutional 
Marketing/Investor Relations
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Paul Adkins
Managing Director, Institutional Fundraising and Client Service

Mr. Adkins is a Managing Director of Business Development at Highland Capital Management (Singapore) Pte Ltd. He is responsible for business operations in 
the Asia Pacific Region. Prior to joining Highland in February 2007, Mr. Adkins worked in the private equity business as an investor (lead partner of a TMT 
Fund) and manager of portfolio companies. He has previously served as a member of an investment committee responsible for three panAsian private 
equity funds with $1.4 billion AUM. During his career as a senior executive, he managed significant business operations, product sales and consulting services 
divisions of leading information technology and global telecommunications companies. His experience includes more than 20 years of assignments in Latin 
America and Asia. Earlier in his career, Mr. Adkins was a Senior Manager at PwC and Manager at Ernst & Whinney in their financial services industry 
consulting practices where he led numerous engagements associated with mergerrelated restructuring. He started his career at Morgan Guaranty Trust Co. 
in New York City. He received a BA in Computer Science Engineering at Columbia University. While working in the securities industry, he was a registered 
representative with series 7 and series 63 licenses. 

Jun Park
Director of Business Development
Jun Park is a Director of Business Development at Highland Capital, Korea. Prior to joining Highland’s Seoul office, Mr. Park worked in the global alternative 
investments area for the past eleven years. He started his career in New York City at Salomon Brothers Asset Management and then moved to The 
Blackstone Group. Most recently, Mr. Park was working at Woori Financial Principal Investment in Seoul where he was responsible for establishing fund 
structures and managing over $1 billion in private equity assets in a range of categories including mezzanine debt, buyouts, real estate, and infrastructure 
investments in the UK, US and Korea. Mr. Park received a BA in Accounting from Syracuse University.
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Laura Jocoy
Marketing Manager 
Ms. Jocoy is a Marketing Manager at NexPoint Advisors, L.P. Prior to March 2019, she was employed under Highland Capital Management Fund Advisors, 
L.P., an affiliate of NexPoint. Prior to joining Highland in January 2016, she had over 18 years of marketing and communications experience within the 
financial services industry.  Most recently, Ms. Jocoy was a Marketing Manager for the independent brokerdealer HD Vest Financial Services, where she 
partnered with the sales team to create revenuegenerating campaigns, developed multichannel content and collateral for the firm, and assisted advisors 
with marketing and brandbuilding strategies to enhance their business.  Ms. Jocoy is currently pursuing a graduatelevel marketing certification through 
Southern Methodist University’s Cox School of Business.  She received a BS in Journalism with a minor in Marketing from the University of North Texas.

Tess Trahern
Marketing Manager

Ms. Trahern is a Marketing Manager at NexPoint Advisors, L.P. She brings eight years of B2B marketing experience with an emphasis on digital media to
NexPoint. Prior to joining NexPoint in May 2020, Ms. Trahern worked for Sphere, a highly secure credit card payment solution for small businesses and
Independent Software Vendors (ISVs). There, she managed the international B2B marketing efforts for the US, Canada, and Australia through email, events,
social media, videos, content creation and much more. Prior to that, Ms. Trahern worked for HD Vest Financial Services as a Marketing Manager helping
financial advisors market their practice and obtain new clients. Previously, she also worked for Lennar Homes helping to implement a new national website,
12 social media channels, and several community grand openings. Ms. Trahern received a Bachelor’s degree in Marketing from the University of Oklahoma,
and an MBA in Digital Media Management from St. Edward’s University in Austin, Texas.

Justin Webb
Digital Marketing Specialist
Mr. Webb is a Digital Marketing Specialist at NexPoint Securities, Inc.  Prior to his current role, he was a Regional Sales Consultant with NexPoint.  Prior to 
joining NexPoint in November 2018, he worked as a Financial Planning Analyst at Maplewood Investments in Dallas.  Additionally, Mr. Webb served in both 
the U.S. Marine Corps, and US Navy (Special Operation Command) prior to pursuing his education.  He received a Bachelor’s degree from Southern 
Methodist University, and an MBA and Master of Finance degree from Tulane University in New Orleans.   Mr. Webb holds FINRA series 7, 63, and 65 
licenses.

Phoebe Stewart
Marketing and Investor Relations Assistant
Ms. Stewart is a Marketing and Investor Relations Assistant at Highland Capital Management, L.P. Prior to her current role, she was the Receptionist at 
Highland. Ms. Stewart received her Bachelor’s degree in Anthropology and Arabic Studies, magna cum laude, from Texas A&M University.
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Lucy Bannon
Director of Public Relations and Communications 
Ms. Bannon is the Director of Public Relations and Communications at Highland Capital Management, L.P.  In her role, Ms. Bannon is responsible for 
managing a wide range of public relations and communications activities.  Previously at Highland, she was a Public Relations Associate.  Prior to joining 
Highland in October 2015, she spent three years at Pierpont Communications, a public relations and marketing firm, where she served clients in a number 
of industries including health care, energy, venture capital/private equity, and professional services.  Ms. Bannon received a Bachelor of Arts degree from 
Princeton University, and is currently the Communications Chair and a member of the leadership committee of the Princeton Club of DallasFort. She 
currently serves on the Board of Directors of Harvest Exchange.

Lauren Baker
Public Relations & Communications Associate
Ms. Baker is a Public Relations and Communication Associate at Highland Capital Management, L.P. Prior to her current role, she was an Administrative 
Assistant/Receptionist at Highland.  Prior to joining Highland in December 2014, she worked in retail in the clothing and jewelry industries. Prior to that, 
Ms. Baker was involved in various organizations while in college, such as the University of Oklahoma Drumline, Alpha Phi Sorority, and Sigma Alpha Iota 
music sorority. She is currently on the executive board for the Young Executive Program. Ms. Baker received a Bachelor’s degree in Public Affairs and 
Administration from the University of Oklahoma.
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Cameron Baynard, CFA
Managing Director

Mr. Baynard is a Managing Director at Highland Capital Management, L.P. Prior to joining Highland in February 2014, Mr. Baynard was a Senior Associate with Rockland 
Capital, LLC, where he was involved in all aspects of the origination, structuring, execution, and management of private equity investments. Prior to Rockland Capital, Mr. 
Baynard was an investment banking analyst with Wells Fargo Securities. He received a BBA in Finance, a BS in Economics, and a BA in Public Policy from Southern 
Methodist University. Mr. Baynard is a holder of the right to use the Chartered Financial Analyst designation. He currently serves on the Boards of CCS Medical, Inc., 
OmniMax Holdings, Inc., SSP Holdings LLC, and Trussway, LLC.

Nate Burns
Managing Director
Mr. Burns is a Managing Director at Highland Capital Management, L.P.  Prior to joining Highland, Mr. Burns was an Associate at Ripplewood Holdings, a global private 
equity firm focused on controloriented buyout, distressed and special situations investments across a variety of industries.  At Ripplewood, Mr. Burns was responsible for 
sourcing and executing investment transactions, as well as actively leading portfolio company operational and financial restructuring initiatives.  Prior to joining 
Ripplewood, Mr. Burns was an Analyst in the Global Technology Mergers & Acquisitions group at Lehman Brothers.  Mr. Burns received a B.S. in Analytical Finance and 
Economics, summa cum laude and Phi Beta Kappa, from Wake Forest University and an MBA, with Dean’s Honors and Distinction, from Columbia Business School.  Mr. 
Burns is a CFA charterholder. He currently serves on the Board of Directors of Oasis I Limited and Tandem Hospital Partners, LLC.

Sean Fox
Director, Private Equity
Mr. Fox is a Director at Highland Capital Management, L.P. where he focuses on the firm’s private equity investments.  Previously, he was a Senior Manager of Finance 
where he had responsibilities over cash flow forecasting, modeling, and valuation. Mr. Fox joined Highland in 2013 as a Senior Valuation Analyst, supporting the marking of 
investment instruments throughout the firm. Prior to joining Highland, Mr. Fox was employed by GearingStone, a special servicer of commercial real estate assets, and 
Stone Advisors, a buyout and turnaround firm. He was responsible for underwriting and managing distressed debt, investor reporting, and managing the receivership 
business. Mr. Fox has a BS from Texas A&M University and an MBA from Southern Methodist University.  He currently serves on the Board of Directors of CCS Medical 
Holdings, Inc., and Structural and Steel Products Inc.

Han Su Yoo
Director (Korea)
Mr. Yoo is a Director in the Private Equity Group at Highland Capital Management Korea Ltd. He has six years of investment experience in the private equity sector. Prior
to joining Highland, Mr. Yoo was a Senior Manager at Wonik Investment Company in Korea, where he managed a local growth private equity fund. There, his role ranged
from deal sourcing, deal execution, postinvestment management and exit strategy planning. Mr. Yoo received a BA in International Studies from Korea University.
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Mauro Staltari
Financial Analyst
Mr. Staltari is a Financial Analyst on the Trading and Structured Products team at Highland Capital Management, LP. Prior to joining Highland full time in 
August 2015, he worked at Highland as an intern on the same team. Prior to Highland, Mr. Staltari worked as an intern at Carlson Capital L.P. where he 
worked with the Risk Arbitrage, Credit, and Macro Event Driven teams. He received his Bachelor’s degree in Economics from the University of Texas at Dallas. 
Prior to college, he played professional tennis, mainly in Europe and the U.S. Mr. Staltari is studying for the CFA Level 1 exam. 
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Jon Poglitsch, CFA
Head of Credit Research
Mr. Poglitsch is Head of Credit Research at Highland Capital Management, L.P. His previous roles at Highland include Managing Director, Director on both
the Institutional and Retail research teams, and Senior Portfolio Analyst. Prior to joining Highland in September 2007, Mr. Poglitsch was a consultant for
Muse Stancil and Co., where he provided mergers & acquisition, valuation, and strategic advisory services to a variety of clients in the energy sector,
including integrated oil, pipeline, power, and renewable fuel companies. Prior to Muse, Mr. Poglitsch was a senior financial analyst for American Airlines.
He received an MBA with a concentration in Finance from the University of Texas at Austin and a BS in Chemical Engineering from the University of
Oklahoma. Mr. Poglitsch is a holder of the right to use the Chartered Financial Analyst designation.

Matthew Gray, CFA 
Managing Director
Mr. Gray is a Managing Director at Highland Capital Management, L.P.  Mr. Gray covers the Merchant Power, Chemicals, and Metals and Mining sectors in 
addition to serving as a CoPortfolio Manager of the Highland Energy MLP Fund.  He has been an investment professional at Highland Capital since 2007, 
when he joined as  a Portfolio Analyst. Prior to joining Highland in July 2007, Mr. Gray was employed by GW Equity as an Associate in Mergers & 
Acquisitions. He was responsible for issuing private company valuation analysis and performing extensive financial analysis of client companies. Prior to 
that, Mr. Gray was a Credit Analyst for Reich & Tang Asset Management. He received a BA in Economics and History from Vanderbilt University. He is a 
holder of the right to use the Chartered Financial Analyst designation.
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Yegor Nikolayev
Par Credit Analyst
Mr. Nikolayev is a Par Credit Analyst at Highland Capital Management, L.P.  Prior to joining Highland in July 2017, he was an Analyst at Wells Fargo 
Securities, LLC's Leveraged Finance group where he executed transactions across debt products and covered companies in various industries such as
Technology, Consumer & Retail, Industrials, Gaming, and Energy.  Mr. Nikolayev received a Bachelor of Science degree in Business Administration with 
focus in Finance and Economics from the University of Southern California and studied Economics at the London School of Economics under the General 
Course program.

Kunal Sachdev
Par Credit Analyst
Mr. Sachdev is a Par Credit Analyst at Highland Capital Management, L.P. Prior to joining Highland in July 2017, he was an Associate at Gauge Capital, a 
middle market private equity firm. Prior to that, Mr. Sachdev was an Associate in Houlihan Lokey's Healthcare Group and an Analyst in Oppenheimer's 
Mergers & Acquisitions Group. He received a BS in Finance with a minor in Economics from The Rutgers Business School.

Sahan Abayarathna
Par Credit Analyst
Mr. Abayarathna is a Par Credit Analyst at Highland Capital Management, L.P.  Prior to joining Highland in October 2017, he was an Associate at BBVA with 
a focus on credit research and origination, covering investment grade and high yield bonds in the E&P and Midstream subsectors within the energy space.  
Prior to BBVA, Mr. Abayarathna was an Analyst at Pine River Capital Management, L.P, covering the E&P subsector in their Long / Short Energy Equity 
fund.  He began his career at Simmons & Co International as an Investment Banking Analyst with a focus on mergers & acquisitions in the Oilfield Services 
industry.  He received a Bachelor’s of Business Administration with a concentration in finance from the University of Texas at Austin McCombs School of 
Business.
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Bradford Heiss
Managing Director
Mr. Heiss is a Managing Director at Highland Capital Management Fund Advisors. Prior to joining Highland in July 2013, Mr. Heiss spent three years as a
Senior Analyst and Partner at Varna Capital where he was a Generalist covering multiple sectors for the long/short equity hedge fund. Prior to Varna, Mr. 
Heiss spent three years as an Analyst at Maverick Capital where he covered the U.S. Financial Services sector for the $10 billion long/short equity hedge 
fund. Mr. Heiss began his career at Goldman Sachs in New York, first as a Senior Analyst in the Finance Division and later as an Investment Banking 
Analyst in the Financial Institutions Group. Mr. Heiss holds a BBA in Finance from the University of Miami and is a holder of the right to use the Chartered 
Financial Analyst designation.

Eric Fritz
Director
Mr. Fritz is an Equity Director at Highland Capital Management Fund Advisors. Prior to joining Highland in July 2013, Mr. Fritz worked as an investment
banking analyst for Citigroup Global Markets Inc. While at Citi, Mr. Fritz advised on and executed capital markets and M&A transactions in the metals &
mining, heavy equipment and diversified industrials sectors. Mr. Fritz received a BBA in Finance and Mathematics from the University of Notre Dame.

Michael Jeong
Director, Healthcare

Dr. Jeong is a Director in Healthcare at Highland Capital Management, L.P. Prior to joining Highland in July 2019, he was an Associate at Suntrust Robinson
Humphrey, doing biotech equity research focused on liver disease, rare disease, and neurology. Prior to Suntrust, Dr. Jeong was an Associate at Seaport
Global Securities, doing biotech and specialty pharmaceutical equity research focused on ophthalmology, rare disease, and neurology. Before that, he was
an Analyst at Samsung Asset Management covering equity investments in all sectors of healthcare including therapeutics, medical devices, and managed
care. Prior to Samsung, Dr. Jeong completed medical residency and worked as a faculty researcher at Yale Medical School. He received a B.S. in
Molecular, Cellular, and Developmental Biology from Yale University and an M.D., with Honors in Biostatistics and Epidemiology, from Tufts Medical
School.

Alex Gifford
Corporate Strategy Associate
Mr. Gifford is a Corporate Strategy Associate at Highland Capital Management Fund Advisors, LP. Prior to joining Highland in December 2019, Mr. Gifford
was an Analyst at Wells Capital Management where he covered the U.S. Financial Services sector for an equity mutual fund. Prior to joining Wells, he was
an Associate at J.P. Morgan Asset Management where he covered the Global Financial Services sector. Mr. Gifford started his career at Citigroup where he
was a Senior Associate covering Property & Casualty Insurers. He received a MS in Finance from the University of Rochester, a BS in Business
Administration in Finance from Ithaca College, and is a holder of the right to use the Chartered Financial Analyst designation.
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Andy Williams
Managing Director
Mr. Williams is Managing Director of Eagle Equity Advisors, LLC, the distribution platform for NexAnnuity, a Highland Capital affiliate.  He has also served
as Managing Director, Specialty Finance at Highland Capital Management, L.P.  Prior to joining Highland in May, 2017, he was the Managing Partner and
CoFounder of W Capital Partners, a boutique private equity firm with a primary focus on structured financial products and insurance derivatives.  Mr 
Williams has over 20 years of industry specific experience in insurance and insurance derivative products.  Through W Capital Partners, he has created 
multiple life settlement and other insurancelinked platforms for independent and institutional investors with cumulative assets managed over $500 
million.  He also served as a Managing Director of Hyperion Capital where he helped bring life settlement product offerings to market.  Mr. Williams 
started his career in insurance derivatives on Wall Street where his team created longevity and mortality platforms for firms such as Credit Suisse, 
Deutsche Bank, Dresdner Bank, and KBC FP.  He received a Bachelor’s degree from Angelo State University, where he graduated Summa Cum Laude.
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Joe Sowin, CMT

CoCIO and Head of Global Equity Trading
Joe Sowin is cochief investment officer (coCIO) and head of global equity trading for Highland Capital Management, L.P. In his role, he oversees
investment activities for Highland’s multibilliondollar alternative investment platform with a focus on driving information flow across investment teams
and with the firm’s counterparties. He also manages all aspects of equity and listed derivative trading and serves as the firm’s lead broker liaison. Prior to
joining Highland in 2010, Mr. Sowin held various trading positions at New York and Connecticutbased hedge funds, including Catapult Capital
Management, L.P., Scopus Asset Management, and DKR Capital. Mr. Sowin received a B.S. in accounting from the University of Connecticut and has
earned the right to use both the Chartered Market Technician (CMT) and Chartered Alternative Investment Analyst (CAIA) designations. He currently
serves on the board of directors for Capital for Kids.

Matt Pearson

Trader

Mr. Pearson is a Trader at Highland Capital Management Fund Advisors, L.P. Previously at Highland, he was an Assistant Trader and a Senior Operations
Analyst. Prior to joining Highland in June 2012, he was a Junior Associate for Chapwood Investments. He received a BS in Economics with Financial
Applications from Southern Methodist University, and is a holder of the right to use the Chartered Financial Analyst designation.
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David Klos, CPA

Chief Accounting Officer
Mr. Klos is the Chief Accounting Officer at Highland Capital Management, L.P. and FinOp NexPoint Securities, Inc.  Since joining Highland in 2009, Mr. Klos 
has served in various roles within the Corporate Accounting, Fund Accounting, and Valuation departments.  Prior to joining Highland, Mr. Klos was an audit 
senior with Deloitte & Touche LLP in its Boston and Dallas offices.  Mr. Klos received an MBA with a concentration in Strategic Leadership and an MS in 
Accounting from Southern Methodist University.  He also received a BS in Business Administration with a dual concentration in Accounting and Finance 
from Boston College.  He is a licensed Certified Public Accountant in the state of Texas.

James Mills
Manager, Valuation

Mr. Mills is a Manager, Valuation at Highland Capital Management, L.P. He is responsible for supporting the valuation process throughout the firm. Prior
to joining Highland in May 2017, Mr. Mills was a Senior Associate with Duff & Phelps. During his three years with the firm, he performed numerous
valuation analyses for both public and private companies for tax and financial reporting purposes. Mr. Mills received a BBA in Finance from The University
of Texas at Austin.

Brendan Flaherty
Valuation Analyst
Mr. Flaherty is a Valuation Analyst at Highland Capital Management, L.P. Prior to joining Highland in June 2020, he worked for PwC as a Senior Associate in
the Financial Due Diligence practice advising clients on acquisitions and divestitures. Furthermore, Mr. Flaherty has experience auditing financial services
clients with the PwC Dallas Assurance practice. He earned both a BBA and Masters of Accountancy degree from Baylor University and is a Certified Public
Accountant in the state of Texas. Mr. Flaherty will be sitting for the Level III CFA exam this December.

Kristin Hendrix, CPA
Senior Manager, Corporate Accounting
Ms. Hendrix is a Senior Manager of Corporate Accounting at Highland Capital Management, L.P. Prior to her current role, Ms. Hendrix worked as an
Accounting Analyst focusing on payables and receivables for the Management Company. Prior to joining Highland in December 2004, Ms. Hendrix was an
Account Representative for Compass Bank from 20022004. She received an MBA from Southern Methodist University's Cox School of Business and a BBA
in Finance from the University of North Texas. She is a licensed Certified Public Accountant.

Hayley Eliason
Corporate Accountant
Ms. Eliason is a Corporate Accountant at Highland Capital Management, L.P. Prior to joining Highland in November 2018, she worked as a Senior Audit
Associate at KPMG, L.L.C in Seattle, WA. Ms. Eliason received a BBA in Accounting, with a minor in General Engineering from Washington State University.
She has passed all four sections of the CPA exam.

Blair Roeber
Accounts Payable Analyst
Ms. Roeber is an Accounts Payable Analyst at Highland Capital Management, L.P. Prior to joining Highland in September 2015, she worked as an Accounts
Payable Specialist for Carlson Capital, L.P. for several years. Ms. Roeber received a BBA in Management from Baylor University.
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Will Mabry, CPA
Senior Manager, Fund Analysis

Mr. Mabry is a Senior Manager of Fund Analysis at Highland Capital Management L.P. Prior to joining Highland in August 2012, Mr. Mabry was employed 
by Ernst & Young LLP as an Experienced Staff in the Assurance practice. Mr. Mabry received an MPA and BBA in Accounting from the University of Texas at 
Austin. He is a licensed Certified Public Accountant. 

Charlie Hoedebeck, CPA
Manager, Fund Analysis

Mr. Hoedebeck is a Manager, Fund Analysis at Highland Capital Management L.P. Previously at Highland, he was a Fund Analyst. Prior to joining Highland
in October 2014, he was employed by KPMG LLP as an Audit Associate assessing financial statements & controls for clients in various industries. Mr.
Hoedebeck received a Bachelor of Business Administration and a Master’s of Accountancy from Baylor University. He is a licensed Certified Public
Accountant.

Michael Throckmorton, CPA
Manager, Fund Analysis

Mr. Throckmorton is a Manager, Fund Analysis at Highland Capital Management L.P. Prior to joining Highland in January 2018, he was
employed by KPMG LLP as a Senior Audit Associate in the Alternative Investment Group. Mr. Throckmorton received an MS and a BBA in
Accounting from the Cox School of Business at SouthernMethodist University, and is a licensed Certified Public Accountant.

Chris Rice, CPA
Fund Analyst

Mr. Rice is a Fund Analyst at Highland Capital Management L.P. Prior to joining Highland in January of 2019, he was employed at
PricewaterhouseCoopers LLP as a Senior Tax Associate specializing in hedge funds, private equity, and fund of funds. Mr. Rice received both
his Master’s and Bachelor’s of Science in Accountancy from Brigham Young University, and is a licensed Certified Public Accountant.
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Austin Cotton, CPA
Fund Analyst

Mr. Cotton is a Fund Analyst at Highland Capital Management L.P. Prior to joining Highland in September 2019, he was employed by
PricewaterhouseCoopers LLP as an Assurance Associate specializing in asset management, private equity, and fund of funds. Mr. Cotton received a
Bachelor's of Business Administration and a Master’s of Accountancy from Abilene Christian University. He is a licensed Certified Public Accountant.

Joye Luu
Fund Analyst

Mr. Luu is a Fund Analyst at Highland Capital Management L.P. Previously, he was an Operations Analyst, working with the Operations Team on the
closing of bank loans, bonds, and equities. Prior to joining Highland in May 2019, he was an analyst at IHS Markit, where he worked in Syndicated Loan
Operations. Mr. Luu received a BBA in Finance from the University of Oklahoma.

Camilo Zuluaga, CPA
Senior SOX/Fund Analyst

Mr. Zuluaga is a Senior SOX/Fund Analyst at Highland Capital Management L.P. Prior to joining Highland in September 2019, he was in the audit practice
at Deloitte & Touche LLP. As a Senior auditor, Mr. Zuluaga worked in multiple industries obtaining attestation of their financial reporting and internal
control over financial reporting (ICFR). Prior to Deloitte, he was an auditor at Waldron H. Rand & Co. and Ernst and Young LLP. Mr. Zuluaga received a B.S.
in Accounting and a minor in statistics from Bryant University. He is a licensed Certified Public Accountant.
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Tax
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Mark Patrick 
Tax Counsel
Mr. Patrick is Tax Counsel at Highland Capital Management, L.P. Prior to joining Highland in January 2008, Mr. Patrick was a Tax Associate at Jones Day for
seven years where he worked on corporate mergers and acquisitions, commercial real estate acquisitions, tax credit monetizations, advised various private
and public investment funds with respect to their financial products, and managed several complex tax audits under section 45K. He received JD, cum laude,
from Boston University School of Law, an LL.M. in Taxation, from New York University, and a BBA in Finance, cum laude, from The University of Miami.

Rick Swadley, CPA

Director of Tax Compliance
Mr. Swadley is Director of Tax Compliance at Highland Capital Management, L.P. Prior to joining Highland in August 2008, Mr. Swadley was a Senior Tax
Manager in the Dallas real estate practice of Ernst & Young, LLP for eleven years where he was responsible for the tax compliance for several real estate
opportunity funds, REITs and partnerships. Prior to that, Mr. Swadley was a tax manager for Crow Holdings for seven years overseeing all aspects of the tax
compliance for its commercial real estate operations. Mr. Swadley received both an MS in Taxation and a BBA from Baylor University. He is a licensed
Certified Public Accountant.

Paul Broaddus, CPA

Senior Manager, Tax
Mr. Broaddus is a Senior Manager of Tax at Highland Capital Management, L.P. Prior to joining Highland in August 2014, Mr. Broaddus was a Tax Analyst at
Carlson Capital, L.P. and was responsible for overseeing the tax compliance for oil and gas private equity funds and assisting with tax planning matters for
Carlson Capital LP’s hedge funds. Prior to that, he was a Tax Manager in the Dallas alternative investment practice of KPMG, LLP for close to five years where
he was responsible for the tax compliance and consulting for private equity funds, real estate opportunity funds, and upstream oil and gas ventures. Mr.
Broaddus received a BBA from Baylor University and is a licensed Certified Public Accountant.
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Heriberto Rios, CPA

Senior Tax Analyst
Mr. Rios is a Senior Tax Analyst at Highland Capital Management, L.P. Prior to joining Highland in September 2019, he was an Experienced Tax Associate in
the Dallas Financial Service practice of PricewaterhouseCoopers, L.L.P. There, he was primarily responsible for the Federal tax compliance of various private
equity funds including fund of funds, structured credit, and oil & gas funds. He received a BBA with concentrations in Accounting & Finance and an MS in
Taxation from University of North Texas, and is a licensed Certified Public Accountant.

Tina Thottichira, CPA

Senior Tax Analyst
Ms. Thottichira is a Senior Tax Analyst, Real Estate at Highland Capital Management, L.P. Prior to joining Highland in June 2020, she worked in multiple tax
roles at Blackstone affiliated companies—Equity Office and Revantage Corporate Services—in Chicago, Illinois. There, Ms. Thottichira was primarily
responsible for the federal, state, and local tax compliance for Blackstone’s real estate investments. She received a BS from Purdue University with majors in
Accounting and Business Management and a minor in Psychology. She is a licensed Certified Public Accountant.

Sarah Jimenez, CPA

Senior Tax Analyst
Ms. Jimenez is a Senior Tax Analyst at Highland Capital Management, L.P.  Prior to joining Highland in June 2020, she was a Tax Senior at Sanders & 
Company, LLC for three years, gaining tax experience in various industries.  Prior to that, she served as a Tax Associate/Transaction Tax Associate at Ernst & 
Young, LP, working with their Tax Compliance and Transaction Tax groups.  She received a Bachelor’s degree In Business Administration, Cum Laude, and a 
Master’s in Accounting from Texas Tech University.  She is a Certified Public Accountant.
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Vishal Patel
Director of Operations

Mr. Patel is a Director of Operations at Highland Capital Management L.P., working with the Operations Team on the closing of bank loans, bonds, and
equities. He was previously a Senior Operations Analyst and Operations Analyst at Highland. Prior to joining Highland in December 2013, Mr. Patel worked
as a Loan Analyst at Nationstar Mortgage where his reconciliation and research skills enabled him to consult and train at offshore sites. He received a BA in
Economics from the University of Texas at Austin.

Steven Haltom
Manager, Analyst
Mr. Haltom is a Manager, Operations at Highland Capital Management L.P. Prior to joining Highland in February 2017, he worked at Fidelity Investments
for two years as a Brokerage Operations Representative in Trade Services. Mr. Haltom received a B.S. in Economics with a minor in Business
Administration from Texas A&M University.

Stetson Clark
Senior Operations Analyst

Mr. Clark is a Senior Operations Analyst at Highland Capital Management L.P., specializing in the closing of Bank Loans, Bonds and Equities. Prior to joining
Highland in May 2018, he worked for Goldman Sachs as an Analyst specializing in Credit Derivatives and Bank Loans. Mr. Clark received a B.S. in Econom

Brad McKay
Operations Analyst

Mr. McKay is an Operations Analyst at Highland Capital Management L.P., working with the Operations Team on the closing of bank loans, bonds, and
equities. Prior to joining Highland in August 2019, he was an Analyst at IHS Markit, where he worked in Syndicated Loan Operations. Mr. McKay received
a BBA in Finance from the Neeley School of Business at Texas Christia

Kristen Thomas
Operations Analyst

Ms. Thomas is an Operations Analyst at Highland Capital Management L.P., specializing in the closing of Bank Loans, Bonds and Equities. Prior to joining
Highland in March 2020, she was a Senior Analyst at Goldman Sachs specializing in Bank Loans and investments. Ms. Thomas received a BBA in Finance
from Texas Christian University.
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Executive Accounting / 
Security / Facilities
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Melissa Schroth
Executive Accountant
Ms. Schroth is an Executive Accountant at Highland Capital Management, L.P. Prior to joining Highland in March 2011, Ms. Schroth was employed at Q&A
Recruiting/SNI Companies as the Director of Operations for Texas. She was responsible for managing all administrative staff and functions, including HR,
payroll, benefits and compensation, financial review and facilities management. Prior to Q&A, Melissa worked as a Senior Reporting Accountant at Dave and
Busters’ corporate offices. The first 12 years of her career were in the relocation industry as a Controller at North American Van Lines and Corporate
Relocation, Inc. Ms. Schroth received a BS in Business Administration from the University of North Texas.

Scott Groff
Director of Corporate Security
Mr. Groff is the Director of Corporate Security at Highland Capital Management, L.P. Prior to joining Highland Capital in August 2005, Mr. Groff worked as an
Executive Protection and Security Specialist. Prior to 1992, Mr. Groff spent six years overseas managing his own martial arts school while actively fighting on
the Japanese, Brazilian and American MMA circuits. He is an actively trained member of The Royal Bahamian Police Academy, and The Royal Bahamian
Defense Force as well as specialized drug units. Mr. Groff holds black belts in Taekwondo, Yong Bi Kwon Hapkido, and Combative Fighting Systems under
Robert Bussey. Mr. Groff attended Oral Roberts University.

Kent Gatzki
Facilities Manager
Mr. Gatzki is a Facilities Manager at NexPoint Advisors, Inc.  Prior to joining Highland in July 2011, Mr.Gatzki was a Facilities Manager for Andrew Merrick 
Homes. He was responsible for the 9th floor buildout of Highland Funds in 2009 and he manages a variety of construction projects in Park Cities. 
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Legal / Compliance
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Scott Ellington

Head of Distressed, Chief Legal Officer and General Counsel

Mr. Ellington is Head of Distressed, Chief Legal Officer and General Counsel at Highland Capital Management, L.P. Prior to joining Highland in May 2007, 
Mr. Ellington worked as a Real Estate Counsel for Wells Fargo Bank in its Commercial Real Estate Group. Mr. Ellington primarily focused on the due 
diligence and documentation of commercial real estate credits. Formerly, Mr. Ellington worked from 20022004 as Bankruptcy Counsel to Countrywide 
Financial Corporation. He received a JD from Pepperdine University and a  BA in History from The University of Texas at Dallas. Mr. Ellington is on the 
board of Terrestar.

Isaac Leventon
Managing Director, Distressed, and Assistant General Counsel
Mr. Leventon is a Managing Director, Distressed, and Assistant General Counsel at Highland Capital Management, L.P. Prior to joining Highland in
September 2009, he worked as an Associate at Hartline, Dacus, Barger, Dreyer & Kern, LLP in Dallas where he coordinated discovery trial preparation,
drafted primary position briefs and motions. Isaac received a JD from the University of Texas at Austin and a BA in Political Science from Emory University.

JeanPaul Sevilla
CoHead of Private Equity and Assistant General Counsel
Mr. Sevilla is CoHead of Private Equity and Assistant General Counsel at Highland Capital Management, L.P. Prior to joining Highland in February 2012, 
Mr. Sevilla practiced corporate and securities law at Cravath, Swaine & Moore LLP and at Shearman & Sterling LLP, both in New York. Mr. Sevilla’s practice 
focused on both domestic and crossborder leveraged finance transactions as well as mergers and acquisitions and corporate governance matters. Prior to 
his practice of law, Mr. Sevilla was a Surface Warfare Officer in the U.S. Navy. Mr. Sevilla received a JD, with honors, from the University of North Carolina 
at Chapel Hill and a BS from the United States Naval Academy. Mr. Sevilla is admitted to the bar in New York, California and Texas.  He is Chairman of the 
Board for LLV Holdco, Chairman of the Board for CCS Medical, a Director on the board of Cornerstone Healthcare Group Holding, Inc., and a member of 
the board of Structural & Steel Products.

Tim Cournoyer
CoHead of Private Equity and Assistant General Counsel

Mr. Cournoyer is CoHead of Private Equity and Assistant General Counsel at Highland Capital Management, L.P.  Prior to joining Highland in 
April 2016, he practiced corporate and securities law at Thompson & Knight LLP in Dallas and Paul, Weiss, Rifkind, Wharton & Garrison LLP in 
New York.  Mr. Cournoyer’s practice focused on both domestic and crossborder mergers and acquisitions, joint ventures and corporate 
governance matters.  He received a JD from New York University School of Law and a BA in Economics from Emory University.  Mr. 
Cournoyer is admitted to the bars of the State of New York and the State of Texas.  He currently serves on the board of Carey Holdings, Inc., 
Trussway Holdings, and Trussway.
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Jason Post 
Chief Compliance Officer, Highland Funds

Mr. Post is Chief Compliance Officer, Highland Funds at Highland Capital Management, L.P. Prior to his current role, Mr. Post was a Deputy Chief 
Compliance Officer, Director of Compliance, Director of Operations where he oversaw the Settlement and Treasury groups for Highland’s Institutional 
funds, and a Senior Portfolio Operations Analyst where he handled the review and documentation of financing facilities. Before joining Highland in July 
2008, Mr. Post was a Treasury Manager and Trader at K Capital Management, LLC from 2005 to 2008, where he was responsible for negotiation and 
maintenance of financing facilities and was responsible for execution of all equity trades. From 2001 to 2005, he was a Treasury Analyst and Treasury 
Manager at HBK Investments assisting and overseeing multiple aspects of the firms financing initiatives. Mr. Post received a BBA in Finance and 
International Business from Baylor University. 

Eric Holt
Chief Compliance Officer
Mr. Holt is Chief Compliance Officer at Highland Capital Funds Distributor, Inc. and NexBank Securities, Inc.  Prior to joining Highland in October 2014, he 
served as Managing Member of RGH Compliance Solutions providing consulting services to brokerdealers. Mr. Holt started his career in the financial 
services industry in 1993 with Fidelity Investments.  He has since served as Chief Compliance Officer for two of the leading financial services firms in the 
Dallas/Fort Worth area, First Southwest Company and Capital Institutional Services, Inc. (CAPIS), where he was responsible for the overall compliance of 
the firms, including sales and trading, clearing and operations.  He has firsthand knowledge of creating and managing processes and controls to ensure 
compliance with developing and existing rules and regulations, enabling firms to grow in a compliant and profitable manner.  Mr. Holt is a graduate of 
Baylor University with a BBA in Marketing. Mr. Holt currently maintains FINRA Series 7, 24, 4, 53, 63 and 99 registrations. 

Lauren Thedford
Associate General Counsel

Ms. Thedford is Associate General Counsel at Highland and Secretary of the Retail Advisers and the Retail Funds. Prior to joining Highland as an Intern in 
January 2014, Ms. Thedford worked as an Extern for Summit Midstream Partners, LP, where she focused on midstream regulatory issues and legal 
research concerning the energy industry. While at Highland her practice has consisted of advising registered investment products, investment advisors, 
sponsors and other issuers with respect to launches, mergers, reorganizations and general corporate governance; regulatory compliance; and corporate 
transactional matters. Ms. Thedford is a member of the AT&T Performance Arts Center, Education and Community Committee. She received her B.A. 
summa cum laude in political science, with a Spanish minor, from West Texas A&M University, and her J.D. cum laude from Southern Methodist 
University’s Dedman School of Law. She is a member of the State Bar of Texas.

Stephanie Vitiello
Managing Director, Distressed, and Assistant General Counsel
Ms. Vitiello is Managing Director, Distressed, and Assistant General Counsel at Highland Capital Management, L.P. Prior to joining Highland in October
2014, Ms. Vitiello worked as an accountant in the financial services industry at Citigroup in New York City and TPG in Texas. She earned a B.S. in Finance
from Rutgers University and a J.D. cum laude from Southern Methodist University’s Dedman School of Law. Ms. Vitiello is a member of the State Bar of
Texas. She currently serves on the Board of Trustees of Voice of Hope.
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Katie Irving
Managing Director, Distressed
Katie Irving is a Managing Director, Distressed at Highland Capital Management, L.P. Prior to joining Highland in March 2013, Ms. Irving worked in the
restructuring practice at Ernst & Young, with a focus on distressed companies, in and out of court debt restructuring, and corporate bankruptcy. Prior to
Ernst & Young, Ms. Irving worked at FTI Consulting in the Corporate Finance practice and gained experience in the subprime bankruptcy space, preserving
asset value for both debtors and creditors. Ms. Irving has a MS in Finance and a BBA in Accounting from Texas A&M University. She is a licensed Certified
Public Accountant and a Certified Insolvency and Restructuring Advisor.

Matt DiOrio
Managing Director, Private Equity
Mr. DiOrio is a Managing Director, Private Equity at Highland Capital Management, L.P.  Prior to joining Highland in March 2017, he was an Analysis 
Manager at Constellation Brands, where he focused on process improvement as well as financial modeling and forecasting.  Since relocating to Texas from 
his home state of Massachusetts, Mr. DiOrio has worked in the finance departments of Central Market, Greyhound Lines and Dean Foods.  He received an 
MBA from the McCombs School of Business at the University of Texas at Austin and a BA in Financial Economics from Saint Anselm College.

Cyrus Eftekhari
Senior Compliance Analyst
Mr. Eftekhari is a Senior Compliance Analyst at Highland Capital Management, L.P.  Prior to joining Highland in April 2017, he worked for HD Vest as a 
Compliance Consultant primarily focusing on principal review and approval of communications with the public.  While in this role, Mr. Eftekhari also 
provided support for NonCash compensation, OBA disclosures and annual CE requirements. Prior to HD Vest. Mr. Eftekhari was an Associate with 
Behringer Securities LP where he was responsible for supervision of registered representatives of the firm.  Mr. Eftekhari received a Bachelor of Science in 
Business Administration from the University of Texas at Dallas and currently holds FINRA Series 7, 24 and 63 registrations.

Helen Kim
Paralegal
Ms. Kim is a Paralegal at Highland Capital Management, L.P. Prior to joining Highland in July 2007, she was with Greenberg Traurig, LLP in Dallas as a legal
secretary supporting corporate attorneys in all aspects of corporate law. Prior to Greenberg Traurig, Helen was at Munsch Hardt Kopf & Harr, P.C. in Dallas
as a legal secretary supporting corporate attorneys, including the head equity shareholder of the corporate department. Prior to Munsch Hardt, she was
with Paul, Weiss, Rifkind, Wharton & Garrison, LLP in New York as a corporate legal secretary. Ms. Kim received a BA in Biology from University of
California San Diego.
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Real Estate
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Matt McGraner
Managing Director
Mr. McGraner is Chief Investment Officer and Executive Vice President of NexPoint Residential Trust, Inc. and Managing Director at Highland Capital 
Management, L.P.  Previously, he was  Corporate Counsel at Highland.  Prior to joining Highland in May 2013, Mr. McGraner was an Associate with Jones 
Day in Dallas. While at Jones Day, he focused on domestic and international mergers and acquisitions for public and private companies, corporate finance,  
general corporate governance issues, and the formation and structuring of business entities. During law school, Mr. McGraner cofounded a real estate 
company focused on making investments in hotels and apartments.  He received a JD from Washington University School of Law and a BS From Vanderbilt 
University. Mr. McGraner serves on the Board of Directors of LLV HoldCo, LLC.

Brian Mitts, CPA
Chief Financial Officer, NREA
Mr. Mitts is Chief Financial Officer at NexPoint Real Estate Advisors, L.P. Prior to his current role, he was the Chief Operations Officer of Highland Capital 
Management Fund Advisors, L.P.  In this role he was responsible for monitoring the performance and compliance of Highland’s registered funds business. 
Prior to joining Highland in February 2007, Mr. Mitts was the Manager of Financial Reporting for HBK Investments, a Dallasbased hedge fund. Mr. Mitts 
also founded and was President of his own business for ten years. Previously, Mr. Mitts was a Senior Accountant with Arthur Andersen, LLP. He received a 
MPA and a BBA from the University of Texas at Austin. Mr. Mitts is a licensed Certified Public Accountant. He currently serves on the Board of LLV HoldCo, 
LLC.

Matthew Goetz
Director, Real Estate 
Mr. Goetz is a Director, Real Estate at NexPoint Advisors, L.P.  Previously, he was a Senior Real Estate Analyst at Highland Capital Management, L.P. Prior to 
joining Highland in June 2014, he was a Senior Analyst with CBRE’s Debt and Structured Finance group. Mr. Goetz has underwritten over $7 billion and 
more than 30 million square feet of multifamily, office, and retail commercial real estate. Since May 2011, Mr. Goetz and his team closed over $2.5 billion 
in debt financing. Prior to joining the Debt & Structured Finance group, he held roles as an Analyst and Senior Analyst for CBRE’s FDIC account where he 
assisted in the asset management and disposition of over 3,000 REO assets valued at more than $750 million. He also worked with the Recovery and 
Restructuring Services (“RRS”) group where he provided commercial real estate consulting services to banks, special servicers, hedge funds, and private 
equity groups. Mr. Goetz graduated from St. Edward’s University with a BBA in Finance. 

Bonner McDermett
Director, Real Estate
Mr. McDermett serves as Director, Real Estate for NexPoint Advisors, L.P. and Senior Vice President  Asset Management for NXRT. His primary 
responsibilities are to source, evaluate and conduct due diligence on all new multifamily investment opportunities, lead the strategic direction and 
reporting on NexPoint’s multifamily investment and asset management division, monitor and manage investments in the existing portfolio, and provide 
broad industry support for NexPoint’s Real Estate Team. During his time at Highland/NexPoint, Mr. McDermett has played an integral role in the 
acquisition of $3.2 billion of multifamily product across the US.  Prior to joining the firm in March 2015, Mr. McDermett was a Financial Analyst with ARA’s 
(nka Newmark Knight Frank) Dallas multifamily brokerage group. During his time at ARA, he evaluated over $8.1 billion of multifamily and mixeduse 
commercial real estate, and his team closed over $2.4 billion in multifamily and mixeduse product, single and multifamily land development 
opportunities, and equity investments. Mr. McDermett earned a B.A. from The University of Texas at Austin.

Biographies of Key Personnel

198 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080335

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 144 of 388



Confidential 45

Paul Richards, CPA
Director, Real Estate
Mr. Richards is a Director in Real Estate at Highland Capital Management, L.P. His primary responsibilities are to research and conduct due diligence on 
new investment ideas, perform valuation and benchmark analysis, monitor and manage investments in the existing real estate portfolio, and provide 
industry support for Highland's Real Estate Team. He was previously a Product Strategy Associate at Highland, where he was responsible for evaluating 
and optimizing the registered product lineup. He also held positions at Highland as Senior Fund Analyst and Financial Analyst. Prior to joining Highland 
Capital in January 2014, Mr. Richards was employed with Deloitte, LLP’s state and local tax practice where he served as a Tax Consultant specializing in 
state strategic tax reviews, voluntary disclosure agreements, state tax exposure research, and overall state tax compliance. Mr. Richards received an MS in 
Finance and a BS in Accounting, magna cum laude, from Texas A&M University.  He is a licensed Certified Public Accountant in the state of Texas.

Jesse Blair
Director & Executive Vice President – Head of Hospitality and Leisure
Mr. Blair is the Director and Executive Vice President, Head of Hospitality and Leisure for NexPoint Advisors, LP. Prior to joining NexPoint in May 2020, he 
led, arranged, and has been directly involved in over $3 billion of capital markets and hospitality specific acquisitions and development.  Mr. Blair led the 
strategic expansion and diversification of an operating platform acquired from Goldman Sachs, which oversaw more than 220 hospitality assets, and 
annually oversaw $100 million of renovation capital. The platform was successfully merged to help create what is, today, the largest independent 
operating platform in North America. He received a BBA and MBA from University of Louisiana Monroe, where he was also a full time studentathlete, and 
subsequently a graduate assistant football coach.

Evan Breault
Financial Analyst, Real Estate
Mr. Breault is a Financial Analyst in Real Estate at NexPoint Advisors, L.P. His primary responsibilities are to research and conduct due diligence on new 
investment ideas, perform valuation and benchmark analysis, monitor and manage investments in the existing real estate portfolio, and provide support 
for Highland's Real Estate Team. Prior to joining Highland in September 2015, Mr. Breault was a Franchise Consultant at MosquitoNix, the national leader 
in mosquito control. During his time at MosquitoNix he was in charge of overseeing and analyzing seventeen franchises’ business operations. Mr. Breault 
received a B.B.A. in Finance from The University of Oklahoma. 

Cody Morton
Financial Analyst, Real Estate
Mr. Morton is a Financial Analyst in Real Estate at NexPoint Advisors, L.P.  Prior to joining NexPoint in September of 2018, he was a Senior Associate with 
Stoneleigh Companies, an opportunistic real estate investment firm.  During his time at Stoneleigh, Mr. Morton evaluated over $3B of commercial real 
estate, and his team transacted on $1.2B in acquisitions and development.  He also interned at Hillwood Development.  Prior to his professional career, 
Mr. Morton served in the military with multiple combat deployments overseas, where he was awarded the Purple Heart Medal, Navy & Marine Corps 
Commendation Medal, and the Combat Action Ribbon.  He earned a B.A. and MBA from Southern Methodist University and is pursuing an MPS in Real 
Estate from Georgetown University.

Taylor Colbert, CPA, CFA
Financial Analyst, Real Estate
Mr. Colbert is a Financial Analyst, Real Estate at NexPoint Advisors, LP. Previously, he was an Associate, Private Equity and Senior Fund Analyst with
Highland Capital Management, LP. Prior to joining Highland in July 2015, he was employed by KPMG LLP as a Senior Audit Associate in the Alternative
Investment Group. Mr. Colbert received an MS in Accounting and BS in Financial Consulting from the Cox School of Business at Southern Methodist
University, and is a licensed Certified Public Accountant and a holder of the right to use the Chartered Financial Analyst designation.
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William Larkin
Revenue Manager, Real Estate
Mr. Larkin is a Revenue Manager, Real Estate at NexPoint Advisors, L.P.  Prior to joining NexPoint in July 2019, he worked as a Revenue Manager at U.S. 
Residential Group, where he oversaw twentytwo multifamily assets and was responsible for their rate strategies.  Prior to that, Mr. Larkin worked as a 
Revenue Manager at Hilton Worldwide.  Mr. Larkin received a B.S. from The University of Oklahoma.

David Willmore
Senior Manager, Fund Analysis
Mr. Willmore is a Senior Manager, Real Estate Operations at NexPoint Residential Trust, Inc. During his time at Highland, he has worked his way up from a
Fund Accountant, to Senior Manager, to his current role. Prior to joining Highland in October 2011, Mr. Willmore began his career at Deloitte & Touche
LLP as an Audit Senior Assistant in the Audit and Enterprise Risk Services Group. Mr. Willmore received an MS and BS in accounting from Brigham Young
University. He is a licensed Certified Public Accountant.

Tom Chapline
Senior Financial Accountant (REIT)
Mr. Chapline is a Senior Financial Accountant (REIT) at NexPoint Residential Trust, Inc. Prior to joining NexPoint in October 2017, he was a Senior
Associate within the audit practice at KPMG, LLP, involved in supervising financial statement audits of various entities in the asset management industry.
Mr. Chapline received his MS and BBA in Accounting from Southern Methodist University. He is a licensed Certified Public Accountant (CPA) in Texas.

Craig Emert
Financial Accountant
Mr. Emert is a Financial Accountant at NexPoint Residential Trust, Inc.  Prior to joining NexPoint in August 2019, he interned with Standish Management, 
where he was responsible for preparing financial reporting packages for private equity and venture capital funds.  Mr. Emert also previously interned with 
Highland Capital Management in their Back Office and Real Estate accounting teams.  He received his MS and BBA in Accounting from Southern Methodist 
University.

Matt Haselroth
Real Estate Fund Analyst
Mr. Haselroth is a Real Estate Fund Analyst at NexPoint Residential Trust, Inc. Prior to joining NexPoint in July of 2019, he handled the accounting and 
operational development at Labora Group as an Operations Accountant. Mr. Haselroth received a BS and MS in accounting from the University of 
Missouri, and is a Certified Public Accountant.

Kaitlin Nelson
Real Estate Fund Analyst

Ms. Nelson is a Real Estate Fund Analyst at NexPoint Advisors, L.P. Prior to joining NexPoint in July 2019, she was a Fund Accounting Intern at Oak Hill
Advisors in Fort Worth. Ms. Nelson received a BS in Accounting with Magma Cum Laude honors and an MS in Accounting from the University of Texas at
Arlington. She is currently studying to become a Certified Public Accountant and hopes to attain this designation in July 2019.
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Jackie Graham
Investor Relations Manager
Ms. Graham is an Investor Relations Manager at NexPoint Advisors, L.P. Prior to March 2019, she was employed under Highland Capital Management 
Fund Advisors, L.P., an affiliate of NexPoint.  Prior to her current role, she was a Marketing Manager supporting the Retail arm at Highland.  Prior to joining 
Highland in November 2016, she worked as a marketing consultant at The Nautilus Group, a service of New York Life Insurance Company.  At the Nautilus 
Group, Ms. Graham consulted with agents who work in the high net worth market.  She was responsible for event planning, creating custom marketing 
collateral, and developing continuing education programs for attorneys, accountants, and other financial planning professionals. Ms. Graham received a 
BS in Political Science with a prelaw emphasis and a minor in Communications from Santa Clara University.  She also completed considerable credits at 
the American College in estate planning coursework.
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Brian Collins
Director of Human Resources

Mr. Collins is the Director of Human Resources at Highland Capital Management, L.P. Previously at Highland, Mr. Collins was a Senior Manger on the
Internal Strategy team. Prior to joining Highland in April 2008, Brian spent six years at Ernst & Young in the Finance & Performance Management
consulting group. He focused on operational effectiveness, business process improvement, and financial transformation across a wide array of industries.
Earlier in his career, Brian was a senior consultant with Arthur Andersen in the Technology Risk Consulting practice. Mr. Collins received a BBA in
Accounting and Information Systems, summa cum laude, from Baylor University, where he graduated as valedictorian of Baylor's Hankamer School of
Business.

Kellie Stevens
Human Resources Manager

Ms. Stevens is a Human Resources Manager at Highland Capital Management, L.P. Prior to joining Highland, she worked in Human Resources for PepsiCo
for four and a half years. During her tenure there, Ms. Stevens worked as an HR Business Partner at two manufacturing facilities before transferring to the
FritoLay corporate headquarters in Plano two years ago. In her time at headquarters, she supported various functions such as Finance, Procurement, and
Go To Market. Ms. Stevens earned a Bachelor's degree in Finance and a Master's degree in Human Resources and Industrial Relations from the University
of Illinois  UrbanaChampaign, where she was a member of the NCAA swim team.

Kari Kovelan
Recruiting Manager

Ms. Kovelan is a Recruiting Manager at Highland Capital Management, L.P. Prior to joining Highland in November 2016, she worked in Human Resources at
ACTIVE Network. At ACTIVE, Ms. Kovelan was initially hired as a Recruiter supporting various departments including: Finance, Sales, Legal, Marketing, IT,
and Design. She was promoted to a Senior Recruiter where she supported CSuite talent acquisition, and then elevated to lead internal Human Resource
projects and communications as a Senior Program Manager. Ms. Kovelan earned a Bachelor’s Degree in Communication Studies with a minor in German
from Central College in Pella, Iowa. During her time at Central College, Ms. Kovelan was a member of the track and field team and earned a spot on the US
Track and Field Academic AllAmerican Team.
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Tara Loiben
Executive Assistant
Ms. Loiben is an Executive Assistant at Highland Capital Management, L.P. Prior to joining Highland, Ms. Loiben was employed at Klemchuk Kubasta LLP,
an Intellectual Property law firm. As a certified paralegal with administrative experience, she served as the Trial Department Coordinator, Lead Litigation
Paralegal, and Executive Assistant. Ms. Loiben received a BA in Political Science from Baylor University.

Kellie Richardson
Executive Assistant to the Office of the President
Ms. Richardson is an Executive Assistant at Highland Capital Management, L.P. Prior to joining Highland in June 2019, she was employed at Conference
Event Management as an Events and Promotions Coordinator. In addition to her work as an events coordinator, Ms. Richardson opened a new premium
food and beverage department consisting of suites, bars, clubs, and catering at a football and basketball arena with Levy Restaurants. She received a BS in
Event Management and Hospitality Management from Iowa State University.

Naomi Chisum

Executive Assistant
Ms. Chisum is an Executive Assistant at Highland Capital Management. Prior to joining Highland in December 2014, Ms. Chisum was employed at
McCathern Law Firm as the Human Resources Manager and Assistant to the Founding Partner and Managing Partner. She has a combined seven years
experience in the legal and financial industry. Ms. Chisum received a B.A. in Journalism with a focus in Public Relations from the University of North Texas.

Sarah Goldsmith
Executive Assistant

Ms. Bell is an Executive Assistant at Highland Capital Management, L.P. Prior to joining Highland in April 2013, she worked for Alice+Olivia and was the 
Texas coordinator for the Neiman Marcus and Saks Fifth Avenue accounts. Ms. Bell received a BS in Retail Management from University of Texas Austin 
and has a Graduate Marketing Certificate from Southern Methodist University. She is an active member of the Junior Associates of the Dallas Museum of 
Art and a Friend of Klyde Warren Park.

Hailey Soto
Executive Assistant

Mrs. Soto is the Executive Assistant to the President at Highland Capital Management Fund Advisors%2c L.P. Prior to joining Highland in May 2015%2c she 
was employed at Carlson Capital%2c L.P. as Administrative Associate to the Investor Relations team. Additionally%2c Mrs. Soto has held Executive 
Administrative positions in the Real Estate and Healthcare industries. She received her BA in Communication Studies with a Minor in Marketing from the 
University of North Texas. 
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Jennifer Grant
Executive Assistant
Ms. Grant is an Executive Assistant at NexPoint Advisors, L.P.  Prior to joining NexPoint in May 2017, she was the Front Office Manager at ExamWorks.  Ms. 
Grant received a Bachelor of Science in Health and Exercise Science from the University of Oklahoma.

Jenny School
Executive Assistant
Ms. School is an Executive Assistant at NexPoint Advisors, LP.  Prior to joining NexPoint in June 2019, she worked as an Office Administrator at Phalanx 
International (USA), Inc.  She received a Bachelor’s degree from Ole Miss, where she double majored in Sociology and Psychology.

Brigid Brewer
Receptionist
Ms. Brewer is the Receptionist at Highland Capital Management, L.P.  Prior to joining Highland in June 2020, she interned with Jones Lang La Salle, where 
she was responsible for preparing comparative market analyses for specific retail and industrial properties.  Ms. Brewer also interned with PlainsCapital 
Bank as a credit analyst.  She received a BS in Financial Economics from Spring Hill College.
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Jason Rothstein 
Director, IT Infrastructure
Mr. Rothstein is Director, IT Infrastructure at Highland Capital Management, L.P. Prior to joining Highland in July 2007, Mr. Rothstein was the Global
Technology Manager at Penson Financial Services in Dallas where he was responsible for Penson's global IT architecture and interoffice IT coordination.
From 20032005, he was the IT Domain Manager at Penson Financial in Montreal, Canada, where he managed network operations and the helpdesk. Mr.
Rothstein received a BSc from Concordia University in Montreal. He holds the Microsoft MCSE 2003 certification.

Jerome Carter
Junior Network Engineer
Mr. Carter is a Junior Network Engineer at Highland Capital Management, L.P., working in the Information Technology group. Previously at Highland he
was a Support Engineer. Prior to joining Highland in December 2006, Mr. Carter was a Helpdesk Analyst for Northrop Grumman in the Information
Technology Sector where he assisted in supporting end users from Northrop Grumman and Vought Aircraft. Before moving to Northrop he worked as a
Software Support Tech for MCI working as a part of the MCI Technical Training Center, were he tested and supported MCI technical training applications.
Mr. Carter received a BBA from Texas Tech University in Management Information Systems and he is also a Microsoft Certified System Administrator.

Boyd Gosserand
Senior Systems and Network Engineer
Mr. Gosserand is a Senior Systems and Network Engineer at HCMLP and is responsible for the firm’s data and telephone network and servers. Prior to
joining Highland in March 2005, Mr. Gosserand was a Senior Systems Engineer at Student Insurance and The Staubach Company where he performed
enterprise AD implementation/migrations and Lotus Notes to Microsoft Exchange conversions. He has been in the IT industry for over 15 years. He
received a BS in Radiology from Northwestern State University. He is a Microsoft Certified Systems Engineer and a registered Radiographer.
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Dustin Norris, CPA
Chief Product Strategist, Liquid Alternatives, Highland Capital Management Fund Advisors, L.P.
Mr. Norris is Head of Distribution and Chief Product Strategist at NexPoint Advisors, L.P. Prior to March 2019, he was employed under Highland Capital
Management Fund Advisors, L.P., an affiliate of NexPoint. In his current role, he oversees the distribution team focused on closedend funds, interval
funds, private placements, DST 1031 Exchange offerings, and openend mutual funds. Mr. Norris oversees a team including external and internal sales,
national accounts, product development, and marketing/investor relations. As Chief Product Strategist, he works on evaluating and optimizing the product
lineup offered on Highland’s investment platform. Additionally, Mr. Norris works with portfolio managers and sales and marketing teams on appropriate
positioning of strategies in the marketplace. He joined Highland in June 2010 and was previously employed by Deloitte & Touche LLP in the Audit and
Enterprise Risk Services Group working primarily in the financial services and energy industries. Mr. Norris received a Master and Bachelor degree in
accounting from Brigham Young University. He is a licensed Certified Public Accountant.

Kevin Fullmer
Director, Product Strategy 
Mr. Fullmer is a Director, Product Strategy at NexPoint Advisors, L.P. Prior to March 2019, he was employed under Highland Capital Management Fund 
Advisors, L.P., an affiliate of NexPoint.  Prior to his current role, he was a Client Portfolio Manager for the Long/Short Merger Arb fund.  Prior to joining 
Highland in March 2017 he worked as an analyst within the Investment Management Division of Goldman Sachs for three years, focusing on Private Equity 
manager selection for large institutional clients.  Prior to that, Mr. Fullmer was an analyst at Grandeur Peak Global Advisors, a micro to midcap global 
equities investment firm. He received a BS in Finance from The University of Utah.

Scott Simon
Director, Product Strategy 
Mr. Simon is a Director, Product Strategy at NexPoint Advisors, L.P.  He has over 17 years of experience in the real estate investment and securities 
industry.  Prior to joining NexPoint in October 2019, Mr. Simon was a Senior Investment Associate with Greysteel, a prominent multifamily brokerage and 
advisory company.  Prior to that, he has held Vice President positions with some of the industry’s leading Real Estate Investment firms.  Mr. Simon 
received a BS in Finance from The University of Maryland and currently holds his FINRA series 7 and 66 licenses, along with his Texas Real Estate Sales 
Person license.
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Brian Fuentes
Director of Shareholder Services
Mr. Fuentes is the Director of Shareholder Services at NexPoint Securities, Inc. In this capacity, he is responsible for directing the daytoday operations
surrounding shareholder service related matters for NexPoint’s existing and expanding product portfolio. Prior to joining NexPoint in August 2016, Mr.
Fuentes was the Director of Operations at Provasi Capital Partners. Prior to that role, he was a Premier Service Associate at H.D. Vest Financial
Services. Mr. Fuentes received a Bachelor of Business Administration Degree in Finance from West Texas A&M University. He also holds FINRA Series 7
and 65 securities licenses.

Angela Brumley
Business Analyst
Ms. Brumley is a Business Analyst at NexPoint Advisors, L.P. Prior to March 2019, she was employed under Highland Capital Management Fund Advisors, 
L.P., an affiliate of NexPoint.  Prior to joining Highland in February 2014, she was at Behringer Harvard as a member of the technical operations team 
focusing on the development and administration of Salesforce.com. While there, Ms. Brumley served as the Salesforce trainer and liaison to sales, 
marketing, due diligence, compliance, project management, shareholder services, and information technology. Previously, she was a Project Manager at 
Sullivan, Cotter and Associates working on their CRM implementation. Ms. Brumley received a BS in Education and English from Southwestern Assemblies 
of God University and a Master of Divinity from the Assemblies of God Theological Seminary.
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Mike Hurley
Chief Market Strategist

Mike Hurley, CMT is Chief Market Strategist for Highland Capital Management Fund Advisors, L.P. He joined the firm in 2011 as a subadvisor to the 
Highland Trend Following Fund, and prior to that served as a Portfolio Manager with Fusion Asset Management, LLC, where he managed the Fusion Global 
Long/Short Fund (FGLSX) from its inception in September 2007 to November 2008. That fund posted a positive return in 2008 and won the Lipper 
Performance Achieve Award in the Long/Short category (ranked #1 of 90). Prior to launching FGLSX he served as Chief Technical Strategist for several 
boutique research firms, including: M.S. Howells & Co., Sound View Technology Group and E*Offering (The Investment Bank of E*TRADE). From 1986 to 
1994 he served as a commissioned officer in the United States Navy, where he flew over 50 combat missions during Operation Desert Storm, earning two 
Air Medals. Mr. Hurley is a graduate of the University of California, Santa Barbara where he received B.A. degrees in both Business Economics and 
Chemistry. He is Series 7, 63 & 65 licensed and is a Chartered Market Technician (CMT). 

Svetlana Kouzmenko
Director of Operations
Ms. Kouzmenko is a Director of Operations at Highland Capital Management Fund Advisors, L.P.  Prior to joining Highland in July 2017, she was a Portfolio 
Analyst for five years at True North Advisors.  In her role there, Ms. Kouzmenko was responsible for managing over $400MM in assets, improvement of 
the firm’s internal processes, and implementation of the Envestnet Tamarac Advisor Xi Platform, which enables efficient and nearly automated portfolio 
management.  Previously at True North Advisors, she served as a Data and Financial Analyst, auditing key financial projects and improving the firm’s 
revenue collection process.  Ms. Kouzmenko received a BBA in Finance, BS in Economics with Financial Applications, and MA in Applied Economics from 
Southern Methodist University. 
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Angela Barbera
MD, National Accounts
Ms. Barbera is a Managing Director, National Accounts at NexPoint Securities, Inc., where she is responsible for leading the company’s national accounts 
and business development initiatives, and growing the selling group for NexPoint’s investment products.  She has over 15 years of experience in the 
financial services industry, much of which was spent establishing distribution partnerships and launching new investments and initiatives across various 
product lines—including REITs, private placements, annuities, and ’40 Act funds.  Prior to joining NexPoint in July 2019, Ms. Barbera was Executive Vice 
President at Steadfast Capital Markets Group, where she led the team that developed and maintained relationships, and set selling strategies with over 
300 hundred brokerdealers and RIAs for Steadfast Companies, Alcentra, and Voya Annuity & Asset Sales.  She received her Bachelor of Science degree in 
business communication from Cornell University, and holds her FINRA Series 6, 7, 63 and 79 licenses and California Life & Health.  Ms. Barbera serves on 
the board at The Center of Investment & Wealth Management at University of California, Irvine.

Micah Jordan
National Accounts Director
Mr. Jordan is a National Accounts Director at NexPoint Securities, Inc.  Prior to joining NexPoint in April 2018, he spent the last eight years of his career in 
the wholesale distribution space focusing on alternative investments.  Mr. Jordan has been responsible for managing and developing key business 
relationships with home offices within the independent brokerdealer channel as well as expanding the network of investment offerings within those 
relationships for nontraded Closedend Funds, Interval Funds, Openend Funds, REITs and DST 1031 offerings.  He most recently was Vice President, 
National Accounts at Provasi Capital Partners from 20162018.  Mr. Jordan joined Provasi in 2010 as a BrokerDealer Due Diligence Project Specialist.  In 
2012, he was brought on to the National Accounts team as a Product and Strategic Account Associate, and later served as both Key Accounts Manager and 
Director of Account Development.  At Provasi, Mr. Jordan was an integral part of the sales team that launched their new product platform and secured 
hundreds of selling agreements, raising equity of over $500 million.  He received a Bachelor of Science degree in Sports Management and Business 
Administration from Texas A&M University.  Mr. Jordan also holds FINRA Series 7 and 63 securities licenses.

Madeline Frizell
National Accounts Director

Ms. Frizell is a National Accounts Director at NexPoint Securities, Inc. Prior to joining NexPoint in May 2018, she was a member of Jefferies’ Capital
Intelligence team, where she provided business consulting and capital introduction services to hedge fund clients and institutional investors in Texas and
the Southwest region. Ms. Frizell is on the TXWSW Networking Committee connecting women in finance in the Texas area. She received her Bachelor’s
degree from Southern Methodist University in Dallas, Texas, and holds Series 7 and Series 63 securities licenses.
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Brian Sanborn
Real Estate Client Portfolio Manager
Mr. Sanborn is the Real Estate Client Portfolio Manager with NexPoint Securities, Inc.  In this capacity, he provides product and marketing support for the 
company’s line of Real Estate Investment Funds.  Mr. Sanborn has extensive experience with marketing real estate products built to meet the demands of 
individual investors.  He has performed various roles related to the distribution of these products through the independent broker dealer network.  Prior 
to joining Highland in February 2017, Mr. Sanborn was associated with Merrill Lynch, Southwest Securities, and Provasi Capital.  During his 25year career, 
he has filled leadership roles in management, sales and compliance.  Mr. Sanborn received a Bachelor of Science degree in Marketing and Management 
from Siena College in Loudonville, New York.  He also holds FINRA Series 7 and 63 securities licenses.

Kirby Noel
National Sales Manager, Managing Director
Mr. Noel is the National Sales Manager, Managing Director at NexPoint Securities, Inc.  Prior to joining NexPoint in July 2019, he worked in the financial 
services industry for over two decades, holding positions such as external wholesaler, Divisional Sales Manager and National Sales Manager.  Mr. Noel led 
wholesaling teams in both the alternative investment asset class as well as in the variable annuity asset class.  His direct teams have raised over $10 billion 
in total assets.  Mr. Noel’s previous employers include Lincoln Financial Distributors, AXA Distributors and Realty Capital Securities.  He has also been a 
main stage speaker at Broker Dealer conferences.  Mr. Noel received his BA from Tufts University, and holds FINRA series 7, 24 and 63 licenses.

Mike Hollister
Senior Regional Sales Director

Mr. Hollister is a Senior Regional Sales Director at NexPoint Securities, Inc. Prior to joining NexPoint in August 2015, he spent the last decade wholesaling 
alternative investments to independent broker dealers in the Pacific Northwest region. Mr. Hollister began his career in financial services as a CPA and 
became a registered rep with Pacific West Securities. He earned a BA in Accounting from Western Washington University and holds FINRA Series 7 and 66 
licenses. 

Michael Jones
Regional Sales Director
Mr. Jones is a Regional Sales Regional Sales Director at NexPoint Securities, Inc. Prior to NexxPoint in January of 2016, he spent over 5 years at Realty 
Capital Securities as a Regional Vice President covering the NYC Metro territory. During this time, Mr. Jones raised over 250 million in capital across Realty 
Capital Securities’ multiple programs. In addition to his achievements in the alternative investment space, Mr. Jones also enjoyed success as a financial 
advisor at Morgan Stanley, and a wholesaler in both the variable annuity and mutual fund industry. Mr. Jones received a BA in History at Allegheny 
College.
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John Dunn
Senior Regional Sales Director

Mr. Dunn is a Sales Regional Sales Director at NexPoint Securities, Inc.  Prior to joining NexPoint in September of 2018, he was a Senior Vice President at 
Cantor Fitzgerald, after a previous stint with Highland Capital Funds Distributor, Inc. (an affiliate of NexPoint) as an IBD Regional Sales Director.  Preceding 
that, he was a Regional Sales Director representing AEI Capital Corporation.  Earlier in his career, Mr. Dunn worked as a Regional Vice President for 
Hartman Income REIT and also spent over eight years as an Associate Regional Director and Sr. Internal Sales Consultant with Hines Securities marketing 
commercial real estate investments that included both the Hines REIT and Hines Global REIT.  He earned a BBA in Marketing from Texas Christian 
University and holds FINRA Series 7 and 63 licenses.

Keith Cawley
Regional Sales Director 
Mr. Cawley is a Regional Sales Director at NexPoint Securities, Inc. Prior to joining NexPoint in April 2017, he was an Internal Wholesaler with MetLife 
where he specialized in retirement planning and income generation. Mr. Cawley received his Bachelor of Science degree in finance from the University of 
South Carolina and holds FINRA Series 7 and 63 licenses. 

Steve Brodeur
Regional Sales Director

Mr. Brodeur is the Regional Sales Director for the Florida region at NexPoint Securities, Inc. Prior to joining NexPoint in September 2018, he was a 
Regional Sales Director with Arrow Funds where he successfully raised assets for a variety of alternative investment strategies including managed futures, 
tactical fixed income, and multiasset class global macro. In 2010, Mr. Brodeur cofounded and was Managing Partner of Infinity Capital Partners, a third
party marketing, consulting and distribution firm offering affordable, professional and customizable sales and marketing solutions to asset managers. He 
has also held wholesaling positions with Fidelity Investments, Rydex Investments, John Hancock and Northern Trust. Mr. Brodeur received a Bachelor of 
Arts in Financial Economics from St. Anselm College, and is FINRA Series 7, 24 and 65 licensed.

Mark Dillon
Regional Sales Director

Mr. Dillon is the Regional Sales Director in the Four Corners Region at NexPoint Securities, Inc. Prior to joining NexPoint in December 2019, Mr. Dillon 
spent the last decade at Cantor Fitzgerald, LLC, and Realty Capital Securities as Senior Vice President, responsible for wholesaling alternative investments 
to the Independent Broker Dealer & RIA Channels. Mr. Dillon received a BBA in Finance from Temple University Fox School of Business, and holds FINRA 
Series 7 and 63 licenses.

Mike Brennan
Regional Sales Director
Mr. Brennan is an IBD Regional Sales Director at NexPoint Securities, Inc.  Prior to joining NexPoint in June 2018, he worked for Bluerock Capital as an 
Internal Wholesaler for two and a half years in New York, NY.  While at Bluerock, Mr. Brennan and his external partner were the top wholesaling team for 
interval funds.  Prior to Bluerock, he began his career in wholesaling with RC Securities, LLC as an Internal Wholesaler.  Mr. Brennan received a Bachelor of 
Business Administration degree from Roanoke College, where he was a member of the Men’s Lacrosse team.   He holds FINRA 7, 62 & 24 licenses.
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Scott Belval
Regional Sales Director

Mr. Belval is a Regional Sales Director for the New England and Upstate New York regions at NexPoint Securities, Inc. Prior to joining Nexpoint in 
January 2020, he spent the last 20 years as a Regional Vice President, raising 3.5 billion dollars for some of the largest financial service companies 
in the United States such as Franklin Templeton, Cole Capital, CNL, and most recently, Foresters Financial. Mr. Belval has extensive knowledge of 
alternative investments and a deep understanding of real estaterelated investment products. He earned a BA in Business Management from 
Bryant University, and holds FINRA Series 6, 7, 63, and 65 licenses.

Luke Castanien
Regional Sales Director
Mr. Castanien is a Regional Sales Director at NexPoint Securities, Inc.  He brings over 15 years of experience in the financial services industry to his role at 
NexPoint, where he is responsible for assisting Financial Advisors and RIAs through the sales process of Nexpoint's Real Estate offerings in Kansas, 
Missouri, Iowa, and Nebraska.  Prior to joining NexPoint in January 2020, Mr. Catanien worked at Direct 1031 Exchange assisting clients and RIAs across 
the country with DST and Opportunity Zone investments.  Prior to that, he spent 10 years with Black Creek/Dividend Capital and raised over 300 million 
into their Real Estate offerings, helping to break the first DST into a major wirehouse, Morgan Stanley.  Mr. Castanien also spent time wholesaling Mutual 
Funds at Janus, and Annuities with Jackson.  He holds a Bachelor of Arts Degree in Business Administration and a Bachelor of Arts in Resort Management 
from Western University of Colorado, and holds FINRA series 6, 7, and 63 licenses.

Kyle Castle
Regional Sales Director
Mr. Castle is a Regional Sales Director for the Midwest region of NexPoint Securities, Inc.  In this role, he manages NexPoint's sales efforts, supports 
registered reps and advisors, and cultivates brokerdealer channel throughout Illinois, Indiana and Michigan.  Mr. Castle has worked in the financial service 
industry for over eight years.  Prior to joining NexPoint in January 2020, he acted as Managing Director for S2K Financial in the Midwest region.  Prior to 
S2K, Mr. Castle acted as Regional Vice President for Steadfast Capital Markets Group in the Midwest region, where he was responsible for raising capital 
for nontraded Multifamily REITs.  While there, he was consistently in the top third for sales and new producers. Mr. Castle got his start in the financial 
world as a Personal Banker at Bank of America. He received a Bachelor’s degree in Business Administration from California State University Fullerton’s 
Mihaylo College of Business and Economics, and holds FINRA series 7 and 63 licenses.

Sean Parvin
Senior Regional Sales Director
Mr. Parvin is a Senior Regional Sales Director in the SoCal region for NexPoint Securities, Inc.  Prior to joining NexPoint in February 2020, he was with SC 
Distributors for over six years, first serving as an Internal Sales Associate before becoming a Regional Vice President.  During his time at SC Distributors, 
Mr. Parvin covered the Midwest territory, the LA/Central California territory, and most recently, the West Coast territory.  Mr. Parvin received a Bachelor 
of Arts degree from Pennsylvania State University, where he was a member of the men’s Division 1 baseball team.  He holds FINRA series 7 and 63 
licenses.
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Gaston Escudero Jr.
Regional Sales Director
Mr. Escudero Jr. is a Regional Sales Director in the MidAtlantic region at NexPoint Securities, Inc.  Prior to joining NexPoint in January 2019, he worked for 
Bluerock as an Internal Wholesaler for 18 months.  At Bluerock, Mr. Escudero had a key role in building out a new territory, which lead to 122% year over 
year growth in sales.  Before Bluerock, he spent 3 years in New York City working as an internal wholesaler for American Realty Capital, followed by Cantor 
Fitzgerald.  Prior to working in New York City, Mr. Escudero began his career interning for his family’s Financial Planning Practice in Orange, CA.  He played 
Division I Baseball at Penn State, where he received a Bachelor’s degree in Interpersonal Communications and a Minor in Business. He holds FINRA series 7 
and 63 licenses.

Austin Sims
Regional Sales Director
Mr. Sims is a Regional Sales Director at NexPoint Securities, Inc. Prior to joining NexPoint in August 2016, he worked as an Investment Solutions 
Representative at Fidelity Investments where he discussed retirement planning, developed client investment strategies and uncovered outside assets to 
consolidate to Fidelity. He received a Bachelor of Arts in Communication from the University of Arkansas and holds the FINRA 7 & 66 licenses.

Ian Howle
Regional Sales Director
Mr. Howle is a Regional Sales Director at NexPoint Securities, Inc.  Prior to joining NexPoint in May 2017, he worked as a Financial Advisor at Ameriprise 
Financial.  During his time at Ameriprise, Mr. Howle provided comprehensive financial planning advice for individuals, families, and small businesses.  His 
areas of focus included retirement planning solutions, wealth accumulation, estate planning, college education funding, and wealth preservation 
strategies.  Mr. Howle received his Bachelor of Science degree in finance with a minor in economics from the University of Arkansas.  He holds FINRA 
series 7 and 66 licenses.

Josef Yehia
Regional Sales Director
Mr. Yehia is a Regional Sales Director in the Upper Midwest region at NexPoint Securities, Inc.  Prior to joining NexPoint in February 2019, he worked as a 
Wholesaler for 3 years at Ascendant Capital.  There, Mr. Yehia distributed alternative investments for the Midwest and Great Lakes region and was 
responsible for raising over 150 million in new capital.  Before Ascendant Capital, he spent 3 years in Dallas working as an internal wholesaler for Behringer 
Harvard and then Realty Capital Securities.  Prior to working in Dallas, Mr. Yehia began his career working for Northwestern Mutual as a financial 
representative in Orlando, FL.   He played Collegiate Soccer at Montreat College, where he received a Bachelor’s degree in Marketing and a Minor in 
Business. He holds FINRA series 7 and 63 licenses.
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NSI Internal Wholesalers
(Regional Sales Consultants)
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Confidential 69

Biographies of Key Personnel
Clayton Coleman
Business Development Associate, Real Estate
Mr. Coleman is a Business Development Associate, Real Estate at NexPoint Securities, Inc.  Prior to his current role, he was a Regional Sales Consultant with 
Highland Capital Funds Distributor, Inc., an affiliate of NexPoint.  Prior to joining Highland in August 2016, he worked at Fidelity Investments. During his time at 
Fidelity, Mr. Coleman worked in the Investments Solutions department in a sales and consulting role.  He received his Bachelor's degree in Corporate 
Communications from the University of Kentucky and holds the FINRA 7 and 66 licenses.

Cameron Urano
Regional Sales Consultant
Mr. Urano is a Regional Sales Consultant at NexPoint Securities, Inc.  Prior to joining NexPoint in July 2018, he spent the last seven years as a Director, 
Retirement Planner at Fidelity Investments.  During his time at Fidelity, Mr. Urano provided a wide variety of financial planning guidance to institutions, 
individuals and other financial advisors.  He worked primarily with notforprofit organizations, including several state university school systems and large 
healthcare organizations.  Mr. Urano’s areas of focus included retirement plan design, wealth accumulation, wealth preservation and Social Security solutions.  
Having worked in Dallas, New Orleans and San Diego, he brings a diverse background and set of experiences to Highland.  Mr. Urano received his Bachelor of 
Science degree in Business Administration from the University of Texas at Dallas.  He currently holds FINRA series 7, 63, and 65 licenses, as well as a CRPC 
designation.

Daniel Hitchcock
Regional Sales Consultant
Mr. Hitchcock is a Regional Sales Consultant at NexPoint Securities, Inc. Prior to joining NexPoint in October 2018, he was a District Sales Representative with 
Mackenzie Investments in Toronto, Canada, where he specialized in Mutual Funds, ETFs and Private Foundations. Prior to that, Mr. Hitchcock was a Sales 
Analyst at PIMCO and a Sales Coordinator at Manulife Investments. Mr. Hitchcock received a Bachelor of Business Administration degree from Laurentian 
University in Kingston, Canada.

James Connolly
Regional Sales Consultant
Mr. Connolly is a Regional Sales Consultant at NexPoint Securities, Inc.  Prior to joining NexPoint in June 2019, he was a Regional Sales Consultant with Fidelity 
Investments where he specialized in Retirement Plans.  Mr. Connolly received a Bachelor of Science degree in Business Administration from California 
University of Pennsylvania, followed by a Master of Science degree in Personal Financial Planning from Texas Tech University. He holds FINRA Series 66 and 7 
Licenses.
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Confidential 70

Biographies of Key Personnel
Jeff Jardine
Regional Sales Consultant
Mr. Jardine is a Regional Sales Consultant for NexPoint Securities Inc.  Prior to joining NexPoint in August 2019, he was an Investment Consultant with TD 
Ameritrade and a Loan Officer for the US Small Business Administration  Office of Disaster Assistance.  Mr. Jardine received his Bachelor of Science in 
Economics with Financial Applications from Southern Methodist University.

Jordan Roberts
Regional Sales Consultant
Ms. Roberts is a Regional Sales Consultant at NexPoint Securities, Inc. Prior to joining NexPoint in September 2019, she was a financial advisor with Merrill 
Lynch. Prior to that, Ms. Roberts worked for Vontobel Swiss Wealth Advisors. She served as The Art of Music Gala chair supporting the Warren Center for three 
years and now sits on the board of The Alliance in Reconstructive Surgery Foundation (AiRS).  Ms. Roberts received a Bachelor of Arts in International Studies 
from Southern Methodist University.

Evan Hannan
Regional Sales Consultant
Mr. Hannan is a Regional Sales Consultant at NexPoint Securities Inc.  Prior to joining NexPoint in November 2019, he was a Sales Representative with US 
Energy Solutions, Inc.  Mr. Hannan received his Bachelor of Science in Exercise Science from State University of New York at Fredonia.

Anthony Moss
Regional Sales Consultant
Mr. Moss is a Regional Sales Consultant at NexPoint Securities, Inc.  Prior to joining NexPoint in December 2019, he spent eight years at JPMorgan as an 
Investment Advisor in their Private Banking division, working with clients that held assets greater than five million dollars with the firm.  Mr. Moss also worked 
for Merrill Lynch in a similar capacity.  He is a military veteran, having served in both the Air Force as Security Forces / SRT member and the Army as a Combat 
Medic.  Mr. Moss has deployed in support of Operation Iraqi Freedom, Operation Northern Watch and Operation Enduring Freedom. He received an MBA with 
a concentration in Finance from Florida Institute of Technology and a Bachelor’s degree in Social Sciences from Grand Canyon University.  Mr. Moss currently 
holds FINRA series 6, 7, 63 and 66 licenses, as well as a certificate in financial planning.

Patrick Young
Regional Sales Consultant
Mr. Young is a Regional Sales Consultant with NexPoint Securities, Inc. Prior to joining NexPoint in June 2020, he worked as a Client Success Consultant at a 
software company providing integrated communication services in the automotive industry.  Mr. Young also offers periodic support to a charter school that 
serves underprivileged children in New York City.  He received his Bachelor of Arts in Cognitive Sciences with a minor in Business from Rice University.
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Partners

Jim Dondero
CoFounder, President

Total = 4

Scott 
Ellington
Partner and 
Chief Legal 
Officer and 

General Counsel

Thomas 
Surgent
Partner and 

Chief 
Compliance 
Officer

Frank 
Waterhouse
Partner and 
Chief Financial 

Officer
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Executive Committee

Jim Dondero
CoFounder, President

Total = 3

Thomas 
Surgent

CCO

Frank 
Waterhouse

CFO
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Executive

Jim Dondero
CoFounder, President

Scott Groff
Director of Corporate 

Safety

Melissa 
Schroth

Executive Accountant

Total = 4

Tara Loiben
Executive Assistant

Kellie 
Richardson

Executive Assistant to 
the Office of the 
President
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Risk Management

Total = 2

Joe Sowin
CoCIO, Head of Global 

Equity Trading

Ajit Jain
Director, Risk and 

Financial Engineering

Bhawika Jain
Risk Analyst
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PR

Total = 2

Thomas 
Surgent

Lucy Bannon
Director of Public 
Relations and 

Communications

Lauren Baker
Public Relations & 
Communications  

Associate
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Marketing

Total = 6

Paul Adkins
Managing 
Director 
Singapore

Dustin Norris
Head of 

Distribution and 
Chief Product 
Strategist

Jim Dondero

Laura Jocoy
Marketing 
Manager

Phoebe 
Stewart

Marketing and 
Investor 
Relations 
Assistant

Angela 
Barbera
Managing 
Director, 
National 
Accounts

Justin Webb
Digitial
Marketing 
Specialist

Tess Trahern
Marketing 
Manager
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Product Strategy/Corporate Development

Total = 4

Dustin Norris
Chief Product 
Strategist

Angela 
Brumley

Business Analyst

Kevin Fullmer
Director, Product 

Strategy

Jim Dondero

Scott Simon
Director, Product 

Strategy
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Health Care/Private Equity

Total = 6

Sean Fox
Director, Private 

Equity

Han Su Yoo
Director (Korea)

Michael 
Jeong

Director, Healthcare

Nate Burns
Managing Director
PE, Credit, BDC

Jim Dondero

Cameron 
Baynard

Managing Director

Tim 
Cournoyer
CoHead of 

Private Equity 
and Assistant 
General Counsel

Jean Paul 
Sevilla
CoHead of 

Private Equity 
and Assistant 
General Counsel

Jun Park
Director (Korea)
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Structured Products Investments

Total = 1

Hunter 
Covitz

Managing Director

Reports to Dondero
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Trading

Total = 2

Joe Sowin
CoCIO, Head of 
Global Equity 
Trading

Matt 
Pearson
Trader

Jim Dondero
President
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Research

Total = 7

Yegor
Nikolayev
Par Credit Analyst

Matthew 
Gray

Managing Director

Sahan
Abayarathna
Par Credit Analyst

Nate Burns
Managing Director

Jon 
Poglitsch
Head of Credit 
Research

Kunal
Sachdev

Par Credit Analyst

Jim Dondero
President

David 
Owens
Sr. Trading & 
Structured 

Products Analyst
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Equity Team

Total = 3

Eric Fritz
Director

Bradford 
Heiss

Managing Director

Joe Sowin
CoCIO and Head of 
Global Equity Trading

Alex Gifford
Corporate Strategy 

Associate
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Insurance Products

Total = 2

Brad Heiss
Managing Director

Andy 
Williams

Managing Director

Alex Gifford
Corporate Strategy 

Associate
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Argentina

Mauro 
Staltari

Financial Analyst

Total = 1

Joe Sowin
CoCIO and Head of 
Global Equity Trading
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Human Resources / Recruiting

Brian Collins
Director of HR

Total = 3

Kellie 
Stevens
HR Manager

Frank 
Waterhouse

Partner & Chief Financial 
Officer

Kari 
Kovelan
Recruiting 
Manager
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Finance
Jim Dondero
CoFounder, 

President

Frank 
Waterhouse
Partner & Chief 

Financial 
Officer

David Klos
Chief 

Accounting 
Officer

Kristin 
Hendrix
Senior 

Manager, Corp 
Accounting

Rick 
Swadley
Dir, Tax 

Compliance

Mark 
Patrick

Tax Counsel

Blair 
Roeber
AP Analyst

Melissa 
Schroth
Executive 
Accountant

Kent Gatzki
Facilities 
Manager

Paul 
Broaddus
Senior 

Manager, Tax
Hayley 
Eliason
Corporate 
Accountant

James Mills
Manager, 
Valuation

Total = 15

Heriberto 
Rios

Senior Tax 
Analyst

Tina 
Thottichira
Senior Tax 
Analyst

Brendan 
Flaherty
Valuation 
Analyst

Camilo 
Zuluago
Senior 

SOX/Fund 
Analyst

Sarah 
Jimenez
Senior Tax 
Analyst
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Accounting
Frank 

Waterhouse
Partner & Chief Financial 

Officer

Matt Haselroth
Real Estate Fund 

Analyst

Total = 17

Dave Klos
Chief Accounting 

Officer

Chris Rice
Fund Analyst

Charlie 
Hoedebeck
Manager, 

Fund Analysis

Vishal Patel
Director of 
Operations

Brad McKay
Operations 
Analyst

Austin 
Cotton

Fund Analyst

Steven 
Haltom
Manager, 
Operations

Stetson 
Clark
Senior 

Operations 
Analyst

Joye Luu
Fund Analyst

Will Mabry
Senior 
Manager, 
Fund 

Analysis

David 
Willmore

Senior Manager, 
Real Estate 
Accounting

Tom Chapline
Senior Financial 
Accountant REIT

Mike 
Throckmorton
Manager, Fund 

Analysis

Open
Fund Analyst

Kristen 
Thomas
Operations 
Analyst

Craig Emert
Financial 
Accountant

Kaitlin 
Nelson
Real Estate 
Fund Analyst
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Legal

Scott Ellington
Head of Distressed, Chief 
Legal Officer and General 

Counsel

Helen Kim
Paralegal

Total = 10

Isaac 
Leventon
Managing 
Director, 

Distressed, and 
Assistant 

General Counsel

Jim Dondero
CoFounder, President

Thomas 
Surgent

Partner & Chief Compliance 
Officer

Katie 
Irving
Managing 
Director, 
Distressed

Jean Paul 
Sevilla
CoHead of 

Private Equity 
and Assistant 
General Counsel

Stephanie 
Vitiello
Managing 
Director, 

Distressed, and 
Assistant 

General Counsel

Matt 
DiOrio
Managing 

Director, Private 
Equity

Tim 
Cournoyer
CoHead of 

Private Equity 
and Assistant 
General Counsel

Lauren 
Thedford
Associate 

General Counsel
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Compliance

Thomas 
Surgent

Partner & Chief Compliance 
Officer

Total = 7

Stephanie 
Vitiello

Managing Director, 
Distressed, and 
Assistant General 

Counsel

Jim Dondero
Partner

Jason Post
Chief Compliance 
Officer, Highland 

Funds

Eric Holt
Chief Compliance 
Officer – Affiliated 
Broker Dealers

Lauren 
Thedford
Associate General 

Counsel

Cyrus 
Eftekhari

Senior Compliance 
Analyst

Tim 
Cournoyer
CoHead of Private 

Equity and 
Assistant General 

Counsel
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Real Estate

Jim Dondero
Partner

Total = 12

Matt 
Goetz

Director, Real 
Estate

Bonner 
McDermett
Director, Real 

Estate

Evan 
Breault
Financial 

Analyst, Real 
Estate

Paul 
Richards
Director, Real 

Estate

Matt McGraner
Managing Director, Real 

Estate

Brian 
Mitts

Chief Financial 
Officer, NREA

DC Sauter
General Counsel, 
Real Estate

Cody 
Morton
Financial 

Analyst, Real 
Estate

William 
Larkin
Revenue 

Manager, Real 
Estate

Jackie 
Graham
Investor 
Relations 
Manager

Taylor 
Colbert

Financial Analyst, 
Real Estate

Jesse Blair
Director & EVP 

Head of 
Hospitality & 
Leisure

245 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080382

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 191 of 388



Information Technology

Jason 
Rothstein
Director, IT 
Infrastructure

Total = 3

Jerome 
Carter

Junior Network 
Engineer

Boyd 
Gosserand
Sr. Systems 
Engineer

Frank 
Waterhouse

Partner, & Chief Financial 
Officer
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Office Administration

Sarah 
Goldsmith
Executive Assistant

Total = 8

Tara Loiben
Executive Assistant

Hailey Soto
Executive Assistant

Brian Collins
Director of HR

Kellie 
Richardson

Executive Assistant 
to the Office of the 

President

Naomi 
Chisum

Executive Assistant

Jennifer 
Grant

Executive Assistant

Brigid 
Brewer
Receptionist

Jenny 
School

Executive Assistant
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Highland Distributors

Total = 4

Brian Sanborn
Real Estate Client 
Portfolio Manager

Brian Mitts
Chief Operations 

Officer

Brian Fuentes
Director of 

Shareholder Services

Clayton Coleman
Business Development 
Associate, Real Estate
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Retail - Wholesalers

Mike Hollister
Regional Sales 
Director

Kyle Castle
Regional Sales 
Director

Mike Jones
IBD Regional Sales 

Director

Internal Wholesalers & Hybrids (report to C. Hakemack)

Austin Sims
Regional Sales 
Director

Daniel 
Hitchcock
Regional Sales 
Consultant

Keith Cawley
Regional Sales 
Director

Dustin Norris
Chief Product Strategist

Ian Howle
Regional Sales 
Director

Mark Dillon
Regional Sales 
Director 

Total = 27

Eric Holt
Chief Compliance 

Officer

Kirby Noel
National Sales 

Manager, Managing 
Director

Chris Hakemack
Director, Inside 

Sales

Mike Brennan
Regional Sales 
Director

Cameron Urano
Regional Sales 
Consultant

John Dunn
Regional Sales 
Director

Anthony Moss
Regional Sales 
Consultant

Jordan Roberts
Regional Sales 
Consultant

Steve Brodeur
Regional Sales 
Director

Gaston Escudero
Regional Sales 
Director

Josef Yehia
Regional Sales 
Director 

James Connolly
Regional Sales 
Consultant

Jeff Jardine
Regional Sales 
Consultant

Evan Hannan
Regional Sales 
Consultant

David Bulger
Regional Sales 
Director

Daniel 
Castaneda
Regional Sales 
Consultant

Patrick Young
Regional Sales 
Consultant

Paul DeMaio
Director of RIA and 
Family Office Sales

Scott Belval
Regional Sales 
Director

Luke Castanien
Regional Sales 
Director
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FUSE Research Network LLC, has been contracted to provide the following advisory contract 
renewal 15(c) materials. The report contained herein was specifically designed to provide the 
Board of Trustees with fee, expense, and performance information to help fulfill their advisory
contract renewal responsibilities under Section 15(c) of the Investment Company Act of 1940. 

Our goal in preparing this report is to provide a package of fund analysis that is informative and 
comprehensive, as well as organized and readable for the user. With this objective in mind, we 
have designed the 15(c) report to include the following sections: 

 Executive Summary  

– Advisory Fee, Total Net Expense, and Total Return Summary 

 Individual Fund 15(c) Reports 

– Fund Summary 

– Detailed Expense Analysis  

– Total Return Comparison 

– Contractual Fee Comparison 

Executive Summary 

Advisory Fee, Total Net Expense, and Total Return Summary: The Advisory Fee, Total Net 
Expense, and Total Return Summary exhibit presents summary-level relative results for each 
subject fund against its peer group and/or universe. Results are color-coded and designed so 
that board members can use the exhibit to quickly identify aspects of individual funds that may 
warrant closer examination. 

Individual Fund 15(c) Reports 

Fund Summary: The Fund Summary provides a brief description of peer group and universe 
characteristics. The peer group is a small hand-selected group of “peer funds” and the universe 
typically consists of a broader set of funds within the same investment classification as the 
subject fund. 

While this can be customized, the Fund Summary expense comparison typically shows Total Net 
Expense and the Gross and Net Management Fee of the subject fund relative to the peer group 
and universe.   

The Fund Summary performance comparison shows total return data for several time periods 
versus the subject fund’s universe as well as versus the fund’s primary benchmark.  

For index funds, there is also a Fund vs. Index Performance comparison included that looks at 
tracking error and excess return results versus the index it seeks to track.  
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Detailed Expense Analysis: The Detailed Expense Analysis is designed to provide an in-depth 
look at the various fee components of the fund relative to its peer group. There are three 
sections to this page:

1. Total Net Expense Ratio Comparison: This section provides a view of each peer fund’s total net 

operating expense and its major components (Gross Management Fee, Other Operating 

Expenses, 12b-1 Fees, and any Waivers and/or Reimbursements). 

2. Net Management Fee Comparison: This section provides a comparison of each peer fund’s Net 

Management Fee and the components contributing to these results (Gross Advisory Fees, Gross 

Administrative Fees, and any Waivers and/or Reimbursements.)  

3. Other Operating Expense Comparison: This section provides detail on some of the major 

components being combined into Other Operating Expenses, including Transfer Agency 

Expenses, Custodian Expenses, and Accounting Expenses.  

Total Return Comparison: The Total Return Comparison generally provides return data for 3 
month, 1-, 3-, 5-, 10-year, and since inception periods for the subject fund and peers as well as 
peer group summary data.   

 For open-end and variable funds, the table includes a total return calculation for each time 

period.   

 For closed-end funds, performance NAV-based and Market Price total returns are presented. 

In addition, each fund’s leverage percentage and distribution rate are included on this 

exhibit.    

 For index funds, the table includes a total return calculation for each time period and 

tracking error results for 1-year, 3-year, and 5-year time periods.  

Risk/Return Summary: The Risk/Return Summary provides a graphical view of total returns vs. 
standard deviation for the 1-, 3-, 5-, 10-year periods for the subject fund and peers as well as 
the benchmark and the peer group and universe averages.   

Contractual Fee Comparisons: The Contractual Fee Comparisons analysis has two sections: 

Advisory Fee Schedule: This table provides the details of each peer fund’s advisory fee contract 
(basis points charged) and AUM breakpoints associated with each fee level. The Contractual
Advisory Fee calculated at a common asset level is also presented in this table. 

Hypothetical Gross Management Fee Ratio at Different Asset Levels: This chart provides a 
view of contractual management fees (advisory + admin) across all funds in the universe 
calculated at a number of asset levels.   
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Data  

Source of Data: Our 15(c) reports are built using data from Morningstar, Inc. We have access to 
extensive information on a range of registered investments including open-end mutual funds, 
closed-end funds, and exchange-traded funds.  
Actual Expenses: With the exception of Contractual Advisory and Contractual Management 
Fees, all expense data shown is calculated using audited fiscal data from each fund’s most 
recent annual report. Ratios are calculated based on estimated average net assets except in the 
case of closed-end funds where certain fees are also calculated based on estimated average 
managed assets.  

Contractual Advisory & Management Fees: Data presented on the Contractual Fee 
Comparisons pages show effective advisory and management fees calculated using a common 
asset level and then applying each fund’s contractual fee schedule at that asset level. For the
Advisory Fee Schedule table each of the peer funds effective advisory fee rate is calculated at 
the subject fund’s average asset level. For closed-end funds, the subject fund’s average 
managed assets are used as the common asset level for the contractual advisory fee calculation 
for each peer. 

Please note that contractual fee calculations may include various and different contractual fee 
structures, including schedules with asset-tiered breakpoints, flat fee schedules, and schedules 
that may be based on complex or a particular group of fund’s assets. In addition, fulcrum fee 
schedules (schedules that consist of a base fee plus or minus an additional fee based on a 
performance incentive) are calculated at the base-fee level with no reward or penalty included 
in the contractual fee calculations. 

Total Expense Ratios: Unless otherwise noted, Total Gross Expense and Total Net Expense are 
as of each fund’s latest available audited annual report. Total Net Expense is presented after 
any fee waivers or reimbursements, and does not include non-operating or investment-related 
expenses (e.g. interest expense, auction fees and other costs of leverage, and acquired fund 
fees and expenses). Our view is that these expenses do not reflect the underlying operating 
structure of the fund and are instead investment management decisions. For closed-end funds, 
we consider the costs associated with leverage to be more closely aligned to operating 
expenses and therefore we present both Total Gross Expense and Total Net Expense with and 
without any applicable expenses associated with leverage. 

Fee Waivers & Expense Reimbursements: Generally, waivers and/or reimbursements are not 
specifically attributed to a particular expense in annual report filings. In addition, it is typically 
the fund’s advisor that waives a portion of its fee or reimburses the fund for some or all of its 
operating expenses. In light of these two generalities, FUSE applies any waivers and/or expense 
reimbursements against each fund’s management (advisory + administrative) fee. This can 
result in negative net management fees. For ranking purposes any negative net management 
fees are treated equally as zeros. 
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Performance Data: Morningstar's calculation of total return is determined each month by 
taking the change in monthly net asset value, reinvesting all income and capital-gains 
distributions during that month, and dividing by the starting NAV. Reinvestments are made
using the actual reinvestment NAV, and daily payoffs are reinvested monthly. There is no 
adjustment to total returns for sales charges (such as front-end loads, deferred loads and 
redemption fees). The total returns do account for management, administrative, 12b-1 fees and 
other costs taken out of fund assets. Total returns for periods longer than one year are 
expressed in terms of compounded average annual returns (e.g. annualized total returns). 

For closed-end funds, total return based on market prices and total return based on NAV are 
presented. For this, Morningstar calculates the market-price return by taking the change in the 
fund's market price, reinvesting all income and capital-gains distributions during the period, 
and dividing by the starting market price.  

Since inception performance begins with the first full month following the subject fund’s stated 
inception date. The exception to this is for exchange traded funds where the Fund vs. Index 
section on each Fund Summary page is based on daily performance and thus begins as of the 
subject fund’s actual inception date.

Contractual vs. Actual Management Fee Variances: In the reports that follow we present 
contractual and actual management fees.  On occasion, there will be discrepancies between 
contractual and actual management fees.  While there are a number of reasons for these 
discrepancies including changes in fees since the last fiscal year end, performance fees, the use 
of wholly-owned foreign subsidiaries, leverage, etc., one of the primary reasons for such 
discrepancies is how actual management fees are calculated. 

In most instances, our data provider, Morningstar, uses an estimated average net asset 
calculation to calculate the actual management fee from the actual management fee dollars 
reported in the annual report.  In general, the estimated average net assets allows for reliable 
and accurate expense calculations, but there are certain products and situations when this 
method results in an average net asset calculation that can result in significantly distorted fee 
and expense calculations (funds with small asset levels are more significantly affected). As such, 
some actual management fees can vary significantly from what would be expected based on 
the contractual fee.  In such instances, we recommend that more weight and consideration be 
placed on contractual advisory or management fees for comparison to peer funds. This 
anomaly does not affect total gross or total net expense ratios and also does not affect 
contractual advisory or contractual management fee calculations. 

Within the detailed fee comparison, FUSE typically includes a column representing “Other 
Operating Expenses”. This figure represents all fees that are not broken out individually in this 
section, and is calculated by FUSE such that all of the fee components displayed (including 
Other Expenses) sum to the Audited Gross Expense Ratio of the fund [numbers may not tie due 
to rounding or due to the exclusion of non-operating or extraordinary expenses]. 
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Please note again, due to discrepancies at the actual “Advisor Fee” level, “Other Expenses” gets 
thrown off by an equivalent amount. For example, in a fund that should have an Advisory fee of 
50 bps and no other fees, but where the actual advisory fee calculation is resulting in 51 bps,
the results would appear as follows: 

Fund
Advisory 

Fee
Other

Expenses
Total Net 
Expenses

Fund ABC 51 -1 50 

Additional sources of Contractual vs. Actual Management Fee Variances can include: 

 Different asset levels of the actual fee calculation and the contractual fee calculation (which 

is performed for all funds at the asset level of the subject fund in question). [Common, 

generally does not result in extremely wide discrepancies]

 Changes to the contractual fee schedule during or after the FY period being used for the 

actual fee calculations. [Common, generally does not result in extremely wide discrepancies] 

 Funds with composite contractual schedules: 

– Funds/Firms that feature both a fund level schedule and firm level schedule (e.g. Nuveen). [Rare, 

may result in wide discrepancies]

– Funds with a base fee and a performance adjustment (e.g. Fidelity). [Rare, may result in wide 

discrepancies] 

 One-off events that effect the calculation of actual advisory fee calculations: [All rare, but 

may result in wide discrepancies] 

– Funds that change their fiscal year period during the period being looked at may end up showing 

the results only for the stub period instead of being annualized. 

– Rarely, Morningstar may accidentally pick up the results from a semi-annual report in which case 

results will reflect only the stub period instead of being annualized. 

– Merger of funds which result in a change to the FY period during the period being looked at may 

end up showing the results only for the stub period instead of being annualized. 

– Morningstar’s current process does not include the assets of liquidated share classes in its 

average asset calculation. In cases of liquidated share classes that represent a significant 

percentage of total portfolio assets, actual advisory fees presented may reflect a number higher 

than the contractual level. 

In all of these cases, any problematic data that is identified is thoroughly researched and 
corrected.  

Incorporation of External Data: There are a number of cases where data provided by the fund 
management company or unaffiliated administrator may be incorporated into our 15(c) 
process: 
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Requested by FUSE: 

 Data unavailable to us through our relationship with Morningstar. If we do not have access 

to data needed to produce elements of our reports, we will request them from fund 

management. A common example of this is index returns for an index that we do not have 

access to through Morningstar.  

 Data to be used for reconciliation efforts. For certain fund families, fees associated with 

different services (e.g. administrative, TA, accounting, etc.), or certain class-level expenses 

may be captured by Morningstar in a manner inconsistent with how FUSE and/or fund 

management believes they should be presented. In these cases FUSE will adjust the 

underlying data, but will generally require data from management or its unaffiliated

administrator that we can use as we reconcile the particular issue. 

Requested by Fund Management: 

 Pro forma fee & expense data.  

 Updated fee & expense data. Depending on the timing of the board meeting relative to the 

fiscal year end of the subject funds, fee and expense data using the latest available annual 

report data can feel stale. In some cases, this is unavoidable, but in others we may be able to 

take updated audited data directly from fund management or its unaffiliated service 

providers ahead of when it would be available to us directly through Morningstar.  

 Non-standard or proprietary data. Fund management may like to incorporate proprietary

data (e.g. profitability metrics) or non-standard data (e.g. custom calculated tracking error) 

into the reports. FUSE is generally able to accommodate these requests provided we have 

the time to make any necessary adjustments to our templates and/or associated processes. 

The use of data provided by fund management or its unaffiliated service providers that affect 
what is being presented in the reports, or deviates from what we would view to be our 
standard processes, will be noted in our special methodology notes as well as in footnotes to 
each individual fund report as applicable. 

Peer Group and Universe Methodology 

Our ultimate objective in peer group selection is to develop universe comparisons and peer 
groups that allow for the relevant evaluations and enable directors/trustees to ask informed 
questions when reviewing and negotiating management fee contracts. This process requires 
expertise, insight, and flexibility. FUSE’s judgement as a third-party expert will be applied 
throughout the selection process and may take into account input from the board of 
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directors/trustees, fund management, or counsel. Any input from parties other than FUSE will 
be disclosed in our special methodology notes section. 

The following is an introduction to FUSE’s universe creation process: 

Standard Universe Creation Process 

• FUSE categorizes funds into four investment types (open-end mutual funds, exchange traded funds, 
closed-end funds, and variable insurance underlying funds) 

• Generally, only funds of the same type as the subject fund are considered for inclusion in its comparison 
universe.  

‒ There may be unique circumstances where a universe or peer group does combine multiple 
investment types but these cases would always be discussed and disclosed explicitly. 

INVESTMENT

TYPE 

• FUSE generally uses a subject fund's retail Morningstar categories as the starting point for its universe 
creation 

• We may combine funds from multiple investment-equivalent categories if warranted to enhance the 
investment similarity of the universe for certain strategies, or to expand a small universe 

• If any funds not included in the initial universe creation are included in a subject fund’s peer group, 
these will also be added into its universe 

• Additional deviations from this standard methodology may be implemented and are described in more 
detail below 

INVESTMENT 

CHARACTERISTICS 

• Funds with certain attributes are generally excluded from the universe:

‒ Funds without fiscal data or funds with outdated fiscal data  (>15 months as of the FUSE 15(c) 
database version 

‒ Inverse and leveraged funds (e.g. certain strategies from Rydex, ProFunds, Direxion) 

‒ Funds with limited availability or other investor restrictions that significantly affect its expense 
structure (e.g. 'zero/low fee' funds available only to other investment companies, SMA programs, 
or other advisory programs 

‒ Funds or classes available only through 529/college savings programs 

‒ Investment companies operating at cost (e.g. Vanguard); may be included in ETF universes 

‒ Funds where certain data (generally expenses) can be viewed as an extreme outlier in context of 
the general tendencies of the universe. 

• Additionally, funds with certain attributes that are not possessed by the subject fund may be excluded: 

‒ Fund of funds (can further be refined to reflect affiliated vs. unaffiliated fund of fund structures) 

‒ Index and enhanced index funds; Strategic/Smart Beta vs. Traditional market cap indices  
(ETF only) 

OPERATIONAL & 

STRUCTURAL 

CHARACTERISTICS

• FUSE classifies funds into the following pricing groups (a detailed description can be found below):

‒ Open-end mutual funds (Institutional No-Payments, Institutional, No Load no12b-1, No Load 
w/12b-1, Front Load, Level Load, Back Load, Retirement (No Payment), Retirement (Low 
Payment), Retirement (Moderate Payment), Retirement (High Payment) 

‒ ETF (n/a; FUSE may flag ETFs identified as operating under a unitary fee structure but we do not 
distinguish them as a separate pricing group for the purposes of building a comparison universe) 

‒ CEF (n/a) 

‒ Variable Insurance Underlying Funds (VP Institutional, VP Service) 

• If necessary, pricing groups with generally similar characteristics may be combined 

PRICING 

CHARACTERISTICS 
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Our peer group process begins by building a broad range of funds that share similar investment, 
operational, and pricing characteristics. We refer to this broad group of funds as the 
comparison universe (universe). Generally, the universe will be the same for our analysis of a 
subject fund’s results on both the fee & expense and performance dimensions.  

Once a universe of comparable funds has been identified, the peer group is selected from 
within this universe based primarily on investment strategy similarity, but selection will also 
include dimensions of comparable asset levels and diversification of the peer group by advisor. 
FUSE does not target a specific number of funds when selecting peers and the size of the peer 
group may vary significantly from fund to fund, but will generally be in a range from 7 – 18 
funds. The final size of the peer group will be influenced by a number of factors: 

 The number of funds in the universe from which to select peers 

 The similarity of a subject fund’s investment strategy relative to category (for example 

selecting a peer group for a micro-cap strategy from within a broader small-cap universe) 

 The distribution of universe funds around a subject fund’s asset size 

 Other unique investment or operational circumstances 

Generally, the peer group will be the same for our analysis of a subject fund’s results on both 
the fee & expense and performance dimensions. A representation of our peer selection process 
follows:  

INVESTMENT CHARACTERISTICS

• While the universe from which peers are being selected from will already feature funds with generally 
similar investment styles, additional considerations are applied to arrive at a peer group that is as highly 
comparable from an investment strategy perspective as possible. These may include investment strategy 
descriptions, allocation of assets on appropriate dimensions (i.e., asset class, capitalization, sector, etc.), 
market benchmark, or other relevant portfolio characteristics.

ASSET SIZE COMPARABILITY

• Portfolio average net assets of the subject fund is used to the extent possible to select a number of peer 
funds that are larger and smaller than the subject fund. 

ADDITIONAL CONSIDERATIONS

• In order to reduce the potential for overweighting a particular fee structure, we will generally only select 
one fund from an advisor for the peer group.   

• Additionally, if multiple share classes of a single fund fall into the same pricing group, only one class will be 
selected for use in the peer group 

• Unique circumstances
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Depending on overall size of the available universe, and in some cases the nature of a fund’s 
investment strategy relative to its universe, the asset level and one-fund per advisor constraints 
are relaxed as needed. For instance, size comparability may be relaxed or removed to include a
product from an additional advisor into a small peer group, or multiple products from the same 
advisor may be included to present additional comparable funds for a small peer group. 

Pricing Groups: 

Name Notes 

Institutional (No 
Payments) 

Institutional designation (limited availability); no 12b-1; Direct minimums, if applicable, 
 typically $1M or more; typically do not pay 3rd party payments of any kind through the fund; 
includes both ‘clean shares’ designated for 3rd party channels as well as truly institutional 
designated classes.

Institutional Institutional designation (limited availability); typically no 12b-1; Direct minimums if applicable 
typically $1M or less; ability to pay limited 3rd party payments (shr svc/admin/sub ta) (typically 
in the range of 5bps – 15bps) 

No Load no 12b-1 Typically available through retail channels (<10k minimums), however some classes may have 
limited availability; no 12b-1; ability to pay moderate 3rd party payments (shr svc/admin/sub ta) 
(typically in the range of 15bps – 25bps) 

No Load with 12b-1 Typically available through retail channels (<10k minimums), however some classes may have 
limited availability; 12b-1 (usually 25bps but may range a little); ability to pay moderate 3rd

party payments (shr svc/admin/sub TA) (typically in the range of 10bps – 25bps) 

Front Load Mostly class A shares, but may be others. Class T are separated from this group 

Level Load Mostly class C, buy may be others. 

Back Load Class B 

Retirement Zero Pay Retirement designated but may be available in other channels and/or direct. No 12b-1 or any 
other shareholder svc, admin, sub-TA payments run through the fund. Typical class name is 
“R6” 

Retirement >0<25 Retirement designated; typically no 12b-1; shareholder svc, admin, sub-ta present at level 
estimated to be >0bps 25bps 

Retirement >=25<50 Retirement designated; Combined 12b-1 and other payments estimated to total at least 25bps 
but less than 50bps.  

Retirement >=50<75 Retirement designated; Combined 12b-1 and other payments estimated to total at least 50bps 
but less than 75bps. 

Retirement >=75<100 Retirement designated; Combined 12b-1 and other payments estimated to total at least 75bps 
but less than 100bps. 

Retirement 100+ Retirement designated; Combined 12b-1 and other payments estimated to total at least 
100bps. 

VP Institutional Specific to funds offered as underlying funds of variable annuity and life products. Typically no 
12b-1; Direct minimums if applicable typically $1M or less; ability to pay limited 3rd party 
payments (shr svc/admin/sub ta) 

VP Service Specific to funds offered as underlying funds of variable annuity and life products. 12b-1 
(usually 25bps but may range a little); ability to pay moderate 3rd party payments (shr 
svc/admin/sub ta) (typically in the range of 10bps – 25bps) 
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As noted above, in some cases it may be necessary to combine multiple pricing groups to create 
a large enough group of reviewable funds. Only groups with similar pricing characteristics will 
be combined. For example, it is common for us to combine Front Load share classes with No
Load w/12b-1 classes as they are highly similar in structure, overall fee level metrics, and 
distribution focus. When pricing groups are combined, we prioritize the primary pricing group 
share class for inclusion in our universe and peer group in cases where the combination results 
in multiple classes of a single portfolio being brought into our review.  

Other Important Notes on Universe and Peer Group Creation

While the above description describes our standard methodology, it is not uncommon for 
subject funds to have strategies for which our standard methodology will not create a 
sufficiently meaningful comparison universe and/or peer group. This is most common in the ETF 
universe where exposures may be highly or truly unique. In these cases, we will propose the
creation of a custom peer group, in some cases this custom peer group will be used for both fee 
& expense and performance comparisons, and in others we may create a unique custom peer 
group for fee & expense comparisons as well as a separate peer group for performance 
comparisons. A summary description of these alternative methodologies is below:  

Standard: In the standard peer grouping approach, a broadly inclusive universe is created based 
on the investment, pricing, and operational characteristics of the subject fund. For FUSE this 
broad universe creation generally starts using the retail Morningstar Category of the subject 
fund. However, we will refine this where we feel it is appropriate. Once the universe is created, 
a smaller subset of peers is chosen based on a more refined view of the subject fund’s 
investment characteristics, as well as comparable asset levels. Relative comparisons for fees 
and performance are made and presented versus both the universe and peer group. 

Unique Strategy: In the unique strategy approach, FUSE has determined that the strategy of 
the subject fund is too specialized to allow for the construction of a sufficiently similar universe 
that would be larger than the more refined peer group. In these cases, the peer grouping effort 
is to identify as many comparable strategies as possible to serve as a peer group. From a
technical standpoint the peer group and universe are synonymous in these cases. 

Separate Fee and Performance: In some cases, it is deemed impossible to identify any peers 
under the previous two methodologies and untethering the requirement of offering 
comparability on both fee & expense, and performance dimensions allows for more flexibility. 
For these subject funds, two custom peer groups are created; one to offer a fee & expense 
comparison, and a second distinct peer group for performance comparison purposes. In some 
cases, there may be some funds that reside in both groups, but in others the two peer groups 
will be completely distinct. Under this methodology, there is no broader universe comparison at 
the fee or performance level. 
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Grouping Methodology Summary Characteristics 

Grouping Type 
Breadth of 

Comparables 

Comparability Confidence 

Fee & Expense Performance 

Standard

Peers Flexible High High 

Universe Broad Moderate Moderate 

Unique Strategy  

Peers Narrow High High 

Universe n/a n/a n/a 

Separate Fee/Performance  

Peers (Fees) Narrow High High 

Peers (Performance) Narrow High High 

Universe (Fees) n/a n/a n/a 

Universe (Performance) n/a n/a n/a 

Project Specific Methodology Notes: 

Peer & Universe Notes: 

 Socially Responsible Equity: Effective July 16, 2019, the Highland Premier Growth Equity
Fund changed its name to the Highland Socially Responsible Equity Fund. The peer 
group for this fund includes ESG and socially responsible funds from within the large 
growth and large core universe.  

 Healthcare Opportunities Fund: Effective 11/20/19, the Highland Long Short Healthcare 
Fund was renamed the Highland Healthcare Opportunities Fund. The Fund no longer
pursues a long/short strategy and has increased its exposure to fixed-income securities 
of any credit quality. Relative performance results should be reviewed with this context 
in mind. The peer group and universe for this fund are Health sector funds.  

 NexPoint Real Estate Strategies Fund: The peers for this fund are all unlisted closed-end 
interval funds identified by FUSE as having a real estate strategy. 

 Highland/iBoxx Senior Loan ETF: There is only 1 other passive ETF in the Bank Loan 
category (Invesco Senior Loan ETF [BKLN]). Because of this, the peer group for the 
Highland/iBoxx Senior Loan ETF includes a number of actively managed peers. 

 NexPoint Strategic Opportunities Fund (NHF): In light of a pending proposal to change 
the strategy from one invests primarily in debt and equity securities to a diversified real 
estate investment trust (“REIT”) we have added RMR Real Estate Income Fund (RIF) to 
the peer group, which would closely resemble the proposed new strategy for NHF.  
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Additional Notes: 

 Morningstar shows the inception date for the Merger Arbitrage Fund as 8/19/16 (the 
day it was converted to an open-end fund. FUSE has updated the inception date 
manually and the five year and since inception performance for the Merger Arbitrage 
Fund were taken by FUSE from the Fund’s 2Q20 factsheet. 
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Group(1) Fund
Avg. AUM 

($M)(2)
Target 
Fund

50% Rank
Target 
Fund

50% Rank
Target 
Fund

50% Rank 1 Yr 3 Yr 5 Yr 10 Yr

Intermediate CorePlus Bond Fixed Income Y $193.7 0.24 0.38 14% 0.65 0.57 79% 0.65 0.50 84% 91% 95% 85% 94%

Health Healthcare Opportunities Z $51.0 1.20 0.87 90% 1.80 1.12 90% 1.80 0.85 95% 89% 67% 100% 100%

Merger Arbitrage Merger Arbitrage Z $32.6 0.46 1.04 14% 1.51 1.50 71% 1.51 1.50 71% 1% 1% 1% N/A

Small Blend SmallCap Equity Y $45.5 0.10 0.65 7% 1.12 1.10 57% 1.12 0.99 77% 100% 100% 100% 100%

Socially Responsible Large Growth & Large 
Core//Large Growth

Socially Resp. Eqty. $111.3 0.53 0.36 57% 1.13 0.90 100% 1.13 0.83 93% 100% 100% 98% 95%

Allocation50% to 70% Equity Total Return Y $79.7 0.47 0.64 14% 0.95 1.00 36% 0.95 0.78 75% 92% 97% 92% 92%

Notes:
Performance data is as of June 30, 2020. Annualized if over 1 year.
1. If present, "//" denotes that the peer group and universe are different investment styles. The peer group is listed first followed by the universe.
2. Average AUM as of each fund's most recent annual report date.
3. Net Management Fee is the actual advisory fee plus the actual administrative fee (if applicable) after any waivers and/or reimbursements. Detailed advisory and 
   management fee data is found  on page 2 of each individual fund report.
4. Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.

50th Percentile or Better   |   51st  75th Percentiles   | 76th  100th Percentiles

Net Management Fee, Total Net Expense, and Total Return vs. Peer Group and Universe

Net Management Fee vs. 
Peers (3)

Total Net Expense vs. 
Peers(4)

Total Net Expense vs. 
Universe(4)

Total Return Rank vs. Universe

FUSE Research Network, LLCConfidential Report to Trustees

Executive Summary
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Group(1) Fund
Avg. AUM 

($M)(2)
Target 
Fund

50% Rank
Target 
Fund

50% Rank
Target 
Fund

50% Rank 1 Yr 3 Yr 5 Yr 10 Yr

Bank Loan iBoxx Senior Loan ETF $469.4 0.31 0.42 17% 0.61 0.64 33% 0.61 0.64 33% 100% 100% 100% N/A

Notes:
Performance data is as of June 30, 2020. Annualized if over 1 year.
1. If present, "//" denotes that the peer group and universe are different investment styles. The peer group is listed first followed by the universe.
2. Average AUM as of each fund's most recent annual report date.
3. Net Management Fee is the actual advisory fee plus the actual administrative fee (if applicable) after any waivers and/or reimbursements. Detailed advisory and 
   management fee data is found  on page 2 of each individual fund report.
4. Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.

50th Percentile or Better   |   51st  75th Percentiles   | 76th  100th Percentiles

Net Management Fee, Total Net Expense, and Total Return vs. Peer Group and Universe

Net Management Fee vs. 
Peers (3)

Total Net Expense vs. 
Peers(4)

Total Net Expense vs. 
Universe(4)

Total Return Rank vs. Universe

FUSE Research Network, LLCConfidential Report to Trustees

Executive Summary
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Group(1) Fund
Avg. AUM 

($M)(2)
Target 
Fund

50% Rank
Target 
Fund

50% Rank
Target 
Fund

50% Rank 1 Yr 3 Yr 5 Yr 10 Yr

Global Allocation Global Allocation $259.9 0.54 1.23 1% 1.07 1.39 1% 1.07 1.39 1% 100% 100% 100% 89%

Bank Loan Income Fund $1,024.9 1.23 1.20 55% 1.80 1.40 82% 1.80 1.40 82% 36% 45% 82% 75%

Real Estate NexPoint Real Estate Strategies Z $20.3 0.37 1.23 1% 1.54 1.68 20% 1.54 1.68 20% 100% 100% N/A N/A

Flexible Allocation NexPoint Strategic Opportunities Fund $896.1 1.56 1.50 67% 2.00 1.75 78% 2.00 1.75 78% 78% 78% 100% 29%

Notes:
Performance data is as of June 30, 2020. Annualized if over 1 year.
1. If present, "//" denotes that the peer group and universe are different investment styles. The peer group is listed first followed by the universe.
2. Average AUM as of each fund's most recent annual report date.
3. Net Management Fee is the actual advisory fee plus the actual administrative fee (if applicable) after any waivers and/or reimbursements. Detailed advisory and 
   management fee data is found  on page 2 of each individual fund report.
4. Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.

50th Percentile or Better   |   51st  75th Percentiles   | 76th  100th Percentiles

Net Management Fee, Total Net Expense, and Total Return vs. Peer Group and Universe

Net Management Fee vs. 
Peers (3)

Total Net Expense vs. 
Peers(4)

Total Net Expense vs. 
Universe(4)

Total Return Rank vs. Universe

FUSE Research Network, LLCConfidential Report to Trustees

Executive Summary
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Highland Fixed Income Y  (HFBYX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 0.65 12/15 79% 0.57

     Gross Advisory Fee** 0.30 2/15 7% 0.40

     Contractual Advisory Fee** 0.30 1/15(2) 1% 0.40

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 0.65 94/112(2) 84% 0.50

     Gross Advisory Fee** 0.30 25/112 22% 0.40

     Contractual Advisory Fee** 0.30 18/113(14) 15% 0.40

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 5.01 81/113 71% 5.83

     One Year 4.03 102/112 91% 7.38

     Three Years 3.23 96/101 95% 4.96

     Five Years 3.52 77/90 85% 4.28

     Ten Years 3.69 68/72 94% 4.43

    Since Inception (11/29/1993)^ 4.82 11/11 100% 5.50

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Fixed Income Y and 14 other Intermediate CorePlus Bond funds identified by FUSE. Only funds with similar 
pricing characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland Fixed Income Y, the other funds of the peer group, and all other Intermediate CorePlus Bond funds  with similar 
pricing features, excluding outliers.

Average net assets of the 15 funds in the peer group, including all classes of shares, range from $78M to $334M, based on each fund's latest fiscal year 
end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 5.01 12/15 79% 6.61

     One Year 4.03 14/15 93% 7.50

     Three Years 3.23 12/13 92% 4.71

     Five Years 3.52 11/13 83% 4.30

     Ten Years 3.69 8/8 100% 4.06

    Since Inception (11/29/1993)^ 4.82 2/2 100% 4.83

FUSE Research Network, LLCConfidential Report to Trustees
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Weitz Core Plus Income Institutional 3/31/20 103 0.562 0.238 0.400 0.400

Macquarie Pooled Core Plus Bond 10/31/19 224 0.430 0.160 0.140 0.450

Parnassus Fixed Income Institutional 12/31/19 223 0.526 0.026 0.050 0.450

Eaton Vance Core Bond I 12/31/19 192 0.487 0.113 0.110 0.490

Brown Advisory Total Return Instl 6/30/19 182 0.362 0.128 0.000 0.490

Brandes Core Plus Fixed Income I 9/30/19 84 0.390 0.340 0.230 0.500

BBH Income I 10/31/19 301 0.399 0.121 0.020 0.500

Touchstone Active Bond Institutional 9/30/19 334 0.540 0.120 0.090 0.570

Great Lakes Bond Institutional 3/31/20 125 0.471 0.099 0.000 0.570

Victory INCORE Total Return Bond Y 6/30/19 81 0.462 0.168 0.030 0.600

Virtus Newfleet Core Plus Bond I 9/30/19 78 0.564 0.256 0.220 0.600

Highland Fixed Income Y 9/30/19 194 0.300 0.410 0.060 0.650

ALPS/Smith Total Return Bond I 10/31/19 142 0.662 0.098 0.090 0.670

MassMutual Premier Diversified Bond Svc 9/30/19 214 0.520 0.230 0.000 0.750

MFS Income I 10/31/19 285 0.606 0.234 0.070 0.770

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

Brandes Core Plus Fixed Income I 84 0.350 0.040 0.390 0.230 0.160 0.111 0.014 0.070 0.145 0.340

Weitz Core Plus Income Institutional 103 0.400 0.162 0.562 0.400 0.162 0.045 0.095 0.098 0.238

Highland Fixed Income Y 194 0.300 0.300 0.060 0.240 0.105 0.043 0.076 0.185 0.410

Macquarie Pooled Core Plus Bond 224 0.430 0.430 0.140 0.290 0.011 0.037 0.113 0.160

Virtus Newfleet Core Plus Bond I 78 0.449 0.115 0.564 0.220 0.344 0.105 0.003 0.148 0.256

Brown Advisory Total Return Instl 182 0.300 0.063 0.362 0.000 0.362 0.007 0.121 0.128

Eaton Vance Core Bond I 192 0.487 0.487 0.110 0.377 0.030 0.012 0.071 0.113

BBH Income I 301 0.399 0.399 0.020 0.379 0.010 0.032 0.078 0.121

Victory INCORE Total Return Bond Y 81 0.400 0.062 0.462 0.030 0.432 0.054 0.014 0.101 0.168

Touchstone Active Bond Institutional 334 0.395 0.145 0.540 0.090 0.450 0.007 0.015 0.020 0.078 0.120

Great Lakes Bond Institutional 125 0.400 0.071 0.471 0.000 0.471 0.017 0.010 0.072 0.099

Parnassus Fixed Income Institutional 223 0.495 0.032 0.526 0.050 0.476 0.005 0.003 0.004 0.038 0.026

MassMutual Premier Diversified Bond Svc 214 0.370 0.150 0.520 0.000 0.520 0.051 0.035 0.049 0.095 0.230

MFS Income I 285 0.589 0.017 0.606 0.070 0.536 0.129 0.014 0.091 0.234

ALPS/Smith Total Return Bond I 142 0.542 0.120 0.662 0.090 0.572 0.004 0.013 0.082 0.098

Peer Group Average  184 0.485 0.179 N/A 0.101 0.564

Peer Group Median  192 0.487 0.160 N/A 0.070 0.570

Fund Rank^^   1/15 15/15   12/15

 Other Operating Expense Comparison

Peer Group Average 184 0.420 0.089 0.485 0.101 0.385 0.052 0.021 0.043 0.096 0.179

Peer Group Median 192 0.400 0.071 0.487 0.070 0.379 0.045 0.014 0.043 0.095 0.160

Fund Rank^^  2/15 N/A 1/15  3/15 11/13 14/15 6/6 15/15 15/15
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Parnassus Fixed Income Institutional 3.31 8.99 5.46 4.41 N/A N/A

ALPS/Smith Total Return Bond I 5.68 8.82 N/A N/A N/A N/A

Macquarie Pooled Core Plus Bond 6.97 8.56 5.39 4.38 4.39 N/A

Touchstone Active Bond Institutional 7.82 8.03 5.08 4.41 N/A N/A

Victory INCORE Total Return Bond Y 4.15 7.92 4.54 3.67 3.99 4.85

Brown Advisory Total Return Instl 8.29 7.90 5.41 4.68 N/A N/A

BBH Income I 6.61 7.84 N/A N/A N/A N/A

Weitz Core Plus Income Institutional 8.50 7.50 5.09 4.69 N/A N/A

MFS Income I 8.42 6.92 4.92 4.86 5.10 N/A

Virtus Newfleet Core Plus Bond I 6.81 6.35 4.71 4.30 4.48 N/A

Brandes Core Plus Fixed Income I 2.54 5.79 3.68 3.32 4.12 N/A

Eaton Vance Core Bond I 6.12 5.77 4.50 3.70 3.78 N/A

MassMutual Premier Diversified Bond Svc 7.22 4.44 3.97 3.55 4.01 N/A

Highland Fixed Income Y 5.01 4.03 3.23 3.52 3.69 4.82

Great Lakes Bond Institutional 5.39 3.80 3.07 3.14 N/A N/A

BBgBarc US Agg Bond TR USD 2.90 8.74 5.32 4.30 3.82 5.41

Peer Group Average 6.19 6.84 4.54 4.05 4.19 4.83

Peer Group Median 6.61 7.50 4.71 4.30 4.06 4.83

Fund Rank^^ 12/15 14/15 12/13 11/13 8/8 2/2

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (11/29/1993)
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Brown Advisory Total Return Instl 0.300 0.300 All

Highland Fixed Income Y 0.300 0.300 All

Brandes Core Plus Fixed Income I 0.350 0.350 All

MassMutual Premier Diversified Bond Svc 0.377 0.400 150 0.300 All

BBH Income I 0.400 0.400 All

Great Lakes Bond Institutional 0.400 0.400 All

Touchstone Active Bond Institutional 0.400 0.400 300 0.350 All

Victory INCORE Total Return Bond Y 0.400 0.400 All

Weitz Core Plus Income Institutional 0.400 0.400 All

Macquarie Pooled Core Plus Bond 0.430 0.430 All

Eaton Vance Core Bond I 0.450 0.450 1,000 0.425 1,000 0.415 3,000 0.405 All

Virtus Newfleet Core Plus Bond I 0.450 0.450 1,000 0.400 All

MFS Income I 0.500 0.500 1,000 0.450 1,500 0.400 All

Parnassus Fixed Income Institutional 0.500 0.500 200 0.450 200 0.400 All

ALPS/Smith Total Return Bond I 0.545 0.545 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($194M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland Healthcare Opportunities Z  (HHCZX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 1.80 10/11 90% 1.12

     Gross Advisory Fee** 1.00 7/11 60% 0.83

     Contractual Advisory Fee** 1.00 7/11(2) 60% 0.85

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 1.80 21/22 95% 0.84

     Gross Advisory Fee** 1.00 18/22 81% 0.70

     Contractual Advisory Fee** 1.00 18/22(2) 81% 0.76

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 22.31 8/22 33% 21.05

     One Year 10.11 18/20 89% 16.87

     Three Years 10.67 13/19 67% 11.29

     Five Years 0.39 18/18 100% 5.65

     Ten Years 6.05 15/15 100% 17.09

    Since Inception (5/5/2008)^ 6.31 11/11 100% 12.91

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Healthcare Opportunities Z and 10 other Health funds identified by FUSE. Only funds with similar pricing 
characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland Healthcare Opportunities Z, the other funds of the peer group, and all other Health funds  with similar pricing 
features, excluding outliers.

Average net assets of the 11 funds in the peer group, including all classes of shares, range from $0M to $984M, based on each fund's latest fiscal year end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 22.31 4/11 30% 21.50

     One Year 10.11 7/9 75% 13.76

     Three Years 10.67 5/8 57% 10.79

     Five Years 0.39 8/8 100% 6.28

     Ten Years 6.05 5/5 100% 13.58

    Since Inception (5/5/2008)^ 6.31 5/5 100% 10.25

Highland Healthcare Opportunities: Effective 11/20/19, the Highland Long Short Healthcare Fund was renamed the Highland Healthcare Opportunities Fund. The Fund no 
longer pursues a long/short strategy and has increased its exposure to fixedincome securities of any credit quality.
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Alger Health Sciences Z 10/31/19 207 0.592 0.198 0.040 0.750

Lord Abbett Health Care I 10/31/19 1 0.674 8.176 8.070 0.780

Baron Health Care Instl 12/31/19 12 1.112 1.278 1.540 0.850

Delaware Healthcare I 3/31/20 984 0.825 0.195 0.000 1.020

DWS Health and Wellness Inst 5/31/19 294 0.865 0.195 0.000 1.060

AllianzGI Health Sciences Institutional 6/30/19 154 0.899 0.221 0.000 1.120

Eventide Healthcare & Life Sciences I 6/30/19 855 1.163 0.127 0.000 1.290

AlphaCentric LifeSci Healthcare I 3/31/20 0 2.830 21.310 22.740 1.400

ICON Healthcare S 9/30/19 69 1.051 0.459 0.010 1.500

Highland Healthcare Opportunities Z 6/30/19 51 1.201 0.599 0.000 1.800

Saratoga Health & Biotechnology I 8/31/19 15 1.418 0.402 0.000 1.820

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

AlphaCentric LifeSci Healthcare I 0 1.229 1.601 2.830 22.740 19.910 0.057 0.931 20.322 21.310

Lord Abbett Health Care I 1 0.633 0.041 0.674 8.070 7.396 0.090 0.064 8.022 8.176

Baron Health Care Instl 12 0.730 0.381 1.112 1.540 0.428 0.161 0.180 0.938 1.278

Alger Health Sciences Z 207 0.550 0.042 0.592 0.040 0.552 0.073 0.032 0.020 0.074 0.198

Delaware Healthcare I 984 0.825 0.825 0.000 0.825 0.104 0.030 0.021 0.040 0.195

DWS Health and Wellness Inst 294 0.765 0.100 0.865 0.000 0.865 0.110 0.003 0.082 0.195

AllianzGI Health Sciences Institutional 154 0.799 0.100 0.899 0.000 0.899 0.221 0.221

ICON Healthcare S 69 1.001 0.050 1.051 0.010 1.041 0.223 0.006 0.051 0.179 0.459

Eventide Healthcare & Life Sciences I 855 1.126 0.037 1.163 0.000 1.163 0.095 0.005 0.026 0.127

Highland Healthcare Opportunities Z 51 1.000 0.201 1.201 0.000 1.201 0.118 0.137 0.106 0.239 0.599

Saratoga Health & Biotechnology I 15 1.251 0.168 1.418 0.000 1.418 0.072 0.031 0.298 0.402

Peer Group Average  240 1.148 3.015 N/A 2.945 1.217

Peer Group Median  69 1.051 0.402 N/A 0.000 1.120

Fund Rank^^   9/11 8/11   10/11

 Other Operating Expense Comparison

Peer Group Average 240 0.901 0.272 1.148 2.945 0.724 0.110 0.142 0.049 2.767 3.015

Peer Group Median 69 0.825 0.100 1.051 0.000 0.865 0.100 0.032 0.036 0.221 0.402

Fund Rank^^  7/11 8/10 9/11  10/11 8/10 8/10 4/4 7/11 8/11
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Baron Health Care Instl 24.68 25.32 N/A N/A N/A N/A

Eventide Healthcare & Life Sciences I 37.65 24.97 27.45 13.50 N/A N/A

Delaware Healthcare I 21.65 20.23 14.85 10.85 17.85 17.37

Alger Health Sciences Z 24.55 14.49 15.35 11.13 N/A N/A

AllianzGI Health Sciences Institutional 15.13 13.76 10.90 6.88 N/A N/A

DWS Health and Wellness Inst 17.19 13.37 10.09 5.69 15.26 11.56

Highland Healthcare Opportunities Z 22.31 10.11 10.67 0.39 6.05 6.31

Saratoga Health & Biotechnology I 9.92 8.99 1.90 3.46 11.55 10.25

ICON Healthcare S 16.27 7.65 5.21 3.94 13.58 10.18

AlphaCentric LifeSci Healthcare I 18.01 N/A N/A N/A N/A N/A

Lord Abbett Health Care I 21.50 N/A N/A N/A N/A N/A

S&P 500 TR USD 20.54 7.51 10.73 10.73 13.99 10.37

Peer Group Average 20.81 15.43 12.05 6.98 12.86 11.13

Peer Group Median 21.50 13.76 10.79 6.28 13.58 10.25

Fund Rank^^ 4/11 7/9 5/8 8/8 5/5 5/5

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (5/5/2008)

Highland Healthcare Opportunities: Effective 11/20/19, the Highland Long Short Healthcare Fund was renamed the Highland Healthcare Opportunities Fund. The Fund no 
longer pursues a long/short strategy and has increased its exposure to fixedincome securities of any credit quality.
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Alger Health Sciences Z 0.550 0.550 All

Lord Abbett Health Care I 0.620 0.620 1,000 0.510 All

Baron Health Care Instl 0.750 0.750 All

DWS Health and Wellness Inst 0.765 0.765 500 0.715 All

AllianzGI Health Sciences Institutional 0.800 0.800 All

Delaware Healthcare I 0.850 0.850 500 0.800 500 0.750 1,500 0.700 All

Highland Healthcare Opportunities Z 1.000 1.000 All

ICON Healthcare S 1.000 1.000 500 0.950 250 0.925 750 0.900 3,500 0.875 All

Eventide Healthcare & Life Sciences I 1.100 1.100 All

AlphaCentric LifeSci Healthcare I 1.250 1.250 All

Saratoga Health & Biotechnology I 1.250 1.250 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($51M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland Merger Arbitrage Z  (HMEZX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 1.51 6/8 71% 1.50

     Gross Advisory Fee** 1.20 4/8 43% 1.22

     Contractual Advisory Fee** 1.20 3/8 29% 1.25

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 1.51 6/8 71% 1.50

     Gross Advisory Fee** 1.20 4/8 43% 1.22

     Contractual Advisory Fee** 1.20 3/8 29% 1.25

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 3.99 2/8 14% 2.07

     One Year 8.02 1/8 1% 1.13

     Three Years 5.52 1/7 1% 2.44

     Five Years 7.25 1/6 1% 2.34

    Since Inception (1/21/2015)^ 6.81 1/6 1% 2.46

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Merger Arbitrage Z and 7 other Merger Arbitrage funds identified by FUSE. Only funds with similar pricing 
characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland Merger Arbitrage Z, the other funds of the peer group, and all other Merger Arbitrage funds  with similar pricing 
features, excluding outliers.

Average net assets of the 8 funds in the peer group, including all classes of shares, range from $2M to $3,040M, based on each fund's latest fiscal year 
end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 3.99 2/8 14% 2.07

     One Year 8.02 1/8 1% 1.13

     Three Years 5.52 1/7 1% 2.44

     Five Years 7.25 1/6 1% 2.34

    Since Inception (1/21/2015)^ 6.81 1/6 1% 2.46

HMEZX: The incpetion date for the Highland Merger Arbitrage Fund has been updated to reflect its inception as a strategy. Five year and since inception results are take by 
FUSE from the published 2Q20 Factsheet.
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Merger Institutional 12/31/19 3,040 1.033 0.177 0.020 1.190

Arbitrage I 5/31/19 1,761 1.073 0.157 0.010 1.220

Gabelli Entpr Mergers & Acquisitions Y 10/31/19 149 0.935 0.315 0.000 1.250

MProved Systematic Merger Arbitrage Insl 12/31/19 2 3.134 6.986 8.620 1.500

Kellner Merger Institutional 12/31/19 169 1.364 0.136 0.000 1.500

Highland Merger Arbitrage Z 6/30/19 33 1.200 1.050 0.740 1.510

Vivaldi Merger Arbitrage I 9/30/19 582 1.250 0.270 0.000 1.520

SilverPepper Merger Arbitrage Instl 6/30/19 70 1.593 0.427 0.030 1.990

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

MProved Systematic Merger Arbitrage Insl 2 1.250 1.884 3.134 8.620 5.486 1.657 0.205 5.124 6.986

Highland Merger Arbitrage Z 33 1.200 1.200 0.740 0.460 0.042 0.419 0.264 0.325 1.050

Gabelli Entpr Mergers & Acquisitions Y 149 0.935 0.935 0.000 0.935 0.085 0.018 0.030 0.181 0.315

Merger Institutional 3,040 1.000 0.033 1.033 0.020 1.013 0.096 0.009 0.010 0.062 0.177

Arbitrage I 1,761 1.052 0.021 1.073 0.010 1.063 0.075 0.024 0.058 0.157

Vivaldi Merger Arbitrage I 582 1.250 1.250 0.000 1.250 0.093 0.177 0.270

Kellner Merger Institutional 169 1.250 0.114 1.364 0.000 1.364 0.036 0.014 0.086 0.136

SilverPepper Merger Arbitrage Instl 70 1.500 0.093 1.593 0.030 1.563 0.139 0.017 0.096 0.175 0.427

Peer Group Average  726 1.448 1.190 N/A 1.178 1.460

Peer Group Median  159 1.225 0.293 N/A 0.015 1.500

Fund Rank^^   4/8 7/8   6/8

 Other Operating Expense Comparison

Peer Group Average 726 1.180 0.429 1.448 1.178 0.956 0.278 0.101 0.100 0.774 1.190

Peer Group Median 159 1.225 0.093 1.225 0.015 1.038 0.089 0.018 0.063 0.176 0.293

Fund Rank^^  4/8 N/A 4/8  2/8 2/8 7/7 4/4 7/8 7/8
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Highland Merger Arbitrage Z 3.99 8.02 5.52 7.25 N/A 6.81

Merger Institutional 2.40 3.65 4.85 3.67 N/A 3.61

Arbitrage I 3.70 3.27 2.49 2.76 2.46 2.59

Vivaldi Merger Arbitrage I 1.17 1.65 2.44 N/A N/A N/A

MProved Systematic Merger Arbitrage Insl 1.75 0.60 N/A N/A N/A N/A

Kellner Merger Institutional 1.17 1.32 0.58 0.90 N/A 1.37

SilverPepper Merger Arbitrage Instl 1.27 3.96 0.43 1.91 N/A 2.19

Gabelli Entpr Mergers & Acquisitions Y 10.48 7.02 0.54 1.76 4.47 2.33

BBgBarc US Agg Bond TR USD 2.90 8.74 5.32 4.30 N/A 3.73

Peer Group Average 3.24 0.61 2.13 3.04 3.46 3.15

Peer Group Median 2.07 1.13 2.44 2.34 3.46 2.46

Fund Rank^^ 2/8 1/8 1/7 1/6 N/A 1/6

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (1/21/2015)

HMEZX: The incpetion date for the Highland Merger Arbitrage Fund has been updated to reflect its inception as a strategy. Five year and since inception results are take by 
FUSE from the published 2Q20 Factsheet.
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Gabelli Entpr Mergers & Acquisitions Y 0.935 0.935 1,000 0.910 1,000 0.885 3,000 0.860 5,000 0.835 All

Merger Institutional 1.000 1.000 All

Highland Merger Arbitrage Z 1.200 1.200 All

Arbitrage I 1.250 1.250 250 1.200 50 1.150 50 1.100 75 1.050 75 1.000 All

Kellner Merger Institutional 1.250 1.250 2,000 1.125 2,000 1.000 All

MProved Systematic Merger Arbitrage Insl 1.250 1.250 All

Vivaldi Merger Arbitrage I 1.250 1.250 All

SilverPepper Merger Arbitrage Instl 1.500 1.500 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($33M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland SmallCap Equity Y  (HSZYX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 1.12 9/15 57% 1.10

     Gross Advisory Fee** 0.95 12/15 79% 0.89

     Contractual Advisory Fee** 0.95 11/15(2) 71% 0.85

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 1.12 96/125(4) 77% 0.99

     Gross Advisory Fee** 0.95 107/125 85% 0.78

     Contractual Advisory Fee** 0.95 100/125(4) 80% 0.75

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 14.50 117/125 94% 22.39

     One Year 48.92 125/125 100% 12.20

     Three Years 16.17 118/118 100% 1.02

     Five Years 4.98 98/98 100% 2.37

     Ten Years 5.64 70/70 100% 9.27

    Since Inception (9/30/1998)^ 6.74 20/20 100% 8.71

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland SmallCap Equity Y and 14 other Small Blend funds identified by FUSE. Only funds with similar pricing 
characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland SmallCap Equity Y, the other funds of the peer group, and all other Small Blend funds  with similar pricing features, 
excluding outliers.

Average net assets of the 15 funds in the peer group, including all classes of shares, range from $22M to $385M, based on each fund's latest fiscal year 
end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 14.50 14/15 93% 20.90

     One Year 48.92 15/15 100% 12.32

     Three Years 16.17 15/15 100% 0.74

     Five Years 4.98 12/12 100% 2.22

     Ten Years 5.64 10/10 100% 8.98

    Since Inception (9/30/1998)^ 6.74 1/1 1% 6.74
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Wells Fargo Disciplined Small Cap Inst 3/31/20 55 0.630 0.310 0.340 0.600

State Street Dynamic Small Cap I 8/31/19 22 0.801 0.819 0.770 0.850

Great Lakes Small Cap Opportunity Instl 3/31/20 72 0.700 0.180 0.000 0.880

Ivy Small Cap Core I 3/31/20 385 0.850 0.240 0.200 0.890

American Beacon Zebra Small Cap Eq Y 8/31/19 73 0.892 0.348 0.250 0.990

TETON Westwood SmallCap Equity I 9/30/19 40 1.000 0.390 0.390 1.000

Touchstone Small Cap Institutional 9/30/19 92 0.997 0.203 0.140 1.060

Private Capital Management Value I 4/30/19 57 1.018 0.462 0.380 1.100

Highland SmallCap Equity Y 9/30/19 46 0.950 1.020 0.850 1.120

Knights of Columbus Small Cap S 10/31/19 84 0.902 0.338 0.090 1.150

North Square Dynamic Small Cap I 5/31/19 25 1.200 0.820 0.870 1.150

SGI US Small Cap Equity I 8/31/19 36 1.019 0.381 0.170 1.230

Bogle Investment Mgmt Sm Cp Gr Instl 8/31/19 76 1.090 0.280 0.120 1.250

Nationwide WCM Focused Sm Cp Instl Svc 10/31/19 56 1.121 0.249 0.060 1.310

Litman Gregory Masters Smlr Coms Instl 12/31/19 29 1.188 0.692 0.420 1.460

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

State Street Dynamic Small Cap I 22 0.751 0.050 0.801 0.770 0.031 0.085 0.123 0.610 0.819

Highland SmallCap Equity Y 46 0.950 0.950 0.850 0.100 0.199 0.114 0.091 0.616 1.020

Wells Fargo Disciplined Small Cap Inst 55 0.501 0.130 0.630 0.340 0.290 0.048 0.262 0.310

North Square Dynamic Small Cap I 25 0.939 0.260 1.200 0.870 0.330 0.311 0.052 0.035 0.422 0.820

TETON Westwood SmallCap Equity I 40 1.000 1.000 0.390 0.610 0.038 0.029 0.322 0.390

Private Capital Management Value I 57 0.900 0.118 1.018 0.380 0.638 0.171 0.025 0.266 0.462

American Beacon Zebra Small Cap Eq Y 73 0.892 0.892 0.250 0.642 0.073 0.048 0.228 0.348

Ivy Small Cap Core I 385 0.850 0.850 0.200 0.650 0.240 0.240

Great Lakes Small Cap Opportunity Instl 72 0.601 0.099 0.700 0.000 0.700 0.045 0.009 0.126 0.180

Litman Gregory Masters Smlr Coms Instl 29 1.140 0.048 1.188 0.420 0.768 0.175 0.029 0.117 0.372 0.692

Knights of Columbus Small Cap S 84 0.725 0.177 0.902 0.090 0.812 0.186 0.004 0.003 0.145 0.338

SGI US Small Cap Equity I 36 0.950 0.069 1.019 0.170 0.849 0.063 0.023 0.295 0.381

Touchstone Small Cap Institutional 92 0.852 0.145 0.997 0.140 0.857 0.025 0.012 0.001 0.163 0.203

Bogle Investment Mgmt Sm Cp Gr Instl 76 1.000 0.090 1.090 0.120 0.970 0.077 0.035 0.168 0.280

Nationwide WCM Focused Sm Cp Instl Svc 56 0.841 0.280 1.121 0.060 1.061 0.008 0.021 0.220 0.249

Peer Group Average  77 0.957 0.449 N/A 0.337 1.069

Peer Group Median  56 0.997 0.348 N/A 0.250 1.100

Fund Rank^^   7/15 15/15   9/15

 Other Operating Expense Comparison

Peer Group Average 77 0.860 0.133 0.957 0.337 0.621 0.121 0.040 0.045 0.297 0.449

Peer Group Median 56 0.892 0.118 0.997 0.250 0.650 0.081 0.029 0.028 0.262 0.348

Fund Rank^^  12/15 N/A 7/15  2/15 11/12 13/14 5/6 15/15 15/15
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Bogle Investment Mgmt Sm Cp Gr Instl 29.38 4.63 2.05 3.09 11.42 N/A

North Square Dynamic Small Cap I 25.65 5.32 5.38 N/A N/A N/A

State Street Dynamic Small Cap I 20.33 8.63 0.74 2.89 N/A N/A

Nationwide WCM Focused Sm Cp Instl Svc 22.39 10.68 1.01 4.49 11.61 N/A

Touchstone Small Cap Institutional 15.99 11.27 1.07 0.60 8.70 N/A

Wells Fargo Disciplined Small Cap Inst 23.77 11.49 3.70 1.55 N/A N/A

TETON Westwood SmallCap Equity I 24.96 12.23 0.22 4.54 9.25 N/A

American Beacon Zebra Small Cap Eq Y 18.75 12.32 0.92 3.44 10.03 N/A

Knights of Columbus Small Cap S 25.03 12.60 1.13 N/A N/A N/A

Ivy Small Cap Core I 17.23 13.39 0.36 5.11 9.58 N/A

Litman Gregory Masters Smlr Coms Instl 27.11 17.04 0.13 0.85 7.68 N/A

SGI US Small Cap Equity I 11.05 18.28 4.04 N/A N/A N/A

Great Lakes Small Cap Opportunity Instl 19.15 19.92 2.00 1.08 8.53 N/A

Private Capital Management Value I 20.90 25.30 5.61 3.37 6.50 N/A

Highland SmallCap Equity Y 14.50 48.92 16.17 4.98 5.64 6.74

S&P SmallCap 600 TR USD 32.64 25.89 5.34 0.45 8.06 9.39

Peer Group Average 21.08 15.47 1.62 1.51 8.89 6.74

Peer Group Median 20.90 12.32 0.74 2.22 8.98 6.74

Fund Rank^^ 14/15 15/15 15/15 12/12 10/10 1/1

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (9/30/1998)
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

American Beacon Zebra Small Cap Eq Y 0.350 0.350 5,000 0.325 5,000 0.300 10,000 0.275 All

Wells Fargo Disciplined Small Cap Inst 0.500 0.500 1,000 0.475 4,000 0.440 5,000 0.430 All

Great Lakes Small Cap Opportunity Instl 0.600 0.600 All

Knights of Columbus Small Cap S 0.725 0.725 All

Nationwide WCM Focused Sm Cp Instl Svc 0.750 0.750 500 0.700 All

State Street Dynamic Small Cap I 0.750 0.750 All

Ivy Small Cap Core I 0.850 0.850 1,000 0.830 1,000 0.800 1,000 0.760 2,000 0.730 5,000 0.720 All

Touchstone Small Cap Institutional 0.850 0.850 250 0.800 250 0.700 All

North Square Dynamic Small Cap I 0.900 0.900 All

Private Capital Management Value I 0.900 0.900 All

Highland SmallCap Equity Y 0.950 0.950 All

SGI US Small Cap Equity I 0.950 0.950 All

Bogle Investment Mgmt Sm Cp Gr Instl 1.000 1.000 All

TETON Westwood SmallCap Equity I 1.000 1.000 All

Litman Gregory Masters Smlr Coms Instl 1.140 1.140 450 1.040 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($46M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland Socially Responsible Equity Y  (HPEYX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 1.13 15/15 100% 0.90

     Gross Advisory Fee** 0.60 4/15 21% 0.70

     Contractual Advisory Fee** 0.60 5/15(2) 29% 0.65

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 1.13 218/234(2) 93% 0.82

     Gross Advisory Fee** 0.60 80/234 34% 0.66

     Contractual Advisory Fee** 0.60 65/238(14) 27% 0.70

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 14.73 235/238 99% 26.59

     One Year 5.73 236/236 100% 17.62

     Three Years 1.80 222/223 100% 16.34

     Five Years 4.02 188/191 98% 13.22

     Ten Years 11.03 137/144 95% 15.59

    Since Inception (12/31/1996)^ 7.80 24/31 77% 8.78

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Socially Responsible Equity Y and 14 other Socially Responsible Large Growth & Large Core funds identified by 
FUSE. Only funds with similar pricing characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland Socially Responsible Equity Y, the other funds of the peer group, and all other Large Growth funds  with similar 
pricing features, excluding outliers.

Average net assets of the 15 funds in the peer group, including all classes of shares, range from $5M to $303M, based on each fund's latest fiscal year end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 14.73 15/15 100% 20.49

     One Year 5.73 15/15 100% 6.47

     Three Years 1.80 14/15 93% 9.10

     Five Years 4.02 8/10 78% 7.94

     Ten Years 11.03 5/8 57% 11.66

    Since Inception (12/31/1996)^ 7.80 1/2 1% 7.60

Highland Socially Responsible Equity: Effective 7/16/19, the Highland Premier Growth Equity Fund was named the Highland Socially Responsible Equity Fund. The Fund's 
investment strategies were revised and the Fund now invest at least 80% of its net assets in equity securities of socially responsible companies as defined in the MSCI KLD 400 
Social Index.
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

BlackRock Advantage ESG US Eq Instl Shrs 5/31/19 64 0.463 0.487 0.400 0.550

JPMorgan Intrepid Sustainable Equity I 6/30/19 26 0.576 0.874 0.870 0.580

UBS US Sustainable Equity P 6/30/19 28 0.788 1.062 1.150 0.700

BNY Mellon Sust US Equity I 5/31/19 303 0.600 0.140 0.040 0.700

ClearBridge Sustainability Leaders I 10/31/19 10 0.650 2.090 1.960 0.780

Lateef Focused Sustainable Growth CL I 4/30/19 52 0.950 0.490 0.590 0.850

Dana Epiphany ESG Equity Inst 10/31/19 5 0.874 1.256 1.230 0.900

Glenmede Responsible ESG US Equity 10/31/19 23 0.751 0.319 0.170 0.900

DWS ESG Core Equity Institutional 11/30/19 200 0.697 0.263 0.050 0.910

JHancock ESG All Cap Core I 10/31/19 25 0.750 0.810 0.630 0.930

Alger Responsible Investing Z 10/31/19 60 0.751 0.369 0.180 0.940

Gabelli ESG I 3/31/20 41 1.001 0.669 0.700 0.970

Sit ESG Growth I 6/30/19 6 1.249 0.001 0.250 1.000

Boston Common ESG Impact US Equity 9/30/19 35 0.926 0.324 0.250 1.000

Highland Socially Responsible Equity Y 9/30/19 111 0.600 0.600 0.070 1.130

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

ClearBridge Sustainability Leaders I 10 0.650 0.650 1.960 1.310 0.032 0.014 0.676 1.368 2.090

UBS US Sustainable Equity P 28 0.788 0.788 1.150 0.362 0.010 0.045 1.007 1.062

Dana Epiphany ESG Equity Inst 5 0.657 0.217 0.874 1.230 0.356 0.167 0.040 0.159 0.890 1.256

JPMorgan Intrepid Sustainable Equity I 26 0.498 0.078 0.576 0.870 0.294 0.257 0.109 0.507 0.874

BlackRock Advantage ESG US Eq Instl Shrs 64 0.400 0.063 0.463 0.400 0.063 0.043 0.055 0.036 0.354 0.487

JHancock ESG All Cap Core I 25 0.750 0.750 0.630 0.120 0.124 0.089 0.022 0.575 0.810

Gabelli ESG I 41 1.001 1.001 0.700 0.301 0.072 0.026 0.570 0.669

Lateef Focused Sustainable Growth CL I 52 0.850 0.100 0.950 0.590 0.360 0.215 0.031 0.245 0.490

Highland Socially Responsible Equity Y 111 0.600 0.600 0.070 0.530 0.160 0.087 0.078 0.275 0.600

BNY Mellon Sust US Equity I 303 0.600 0.600 0.040 0.560 0.052 0.002 0.086 0.140

Alger Responsible Investing Z 60 0.710 0.041 0.751 0.180 0.571 0.089 0.076 0.037 0.167 0.369

Glenmede Responsible ESG US Equity 23 0.550 0.202 0.751 0.170 0.581 0.200 0.119 0.319

DWS ESG Core Equity Institutional 200 0.697 0.697 0.050 0.647 0.118 0.019 0.126 0.263

Boston Common ESG Impact US Equity 35 0.750 0.176 0.926 0.250 0.676 0.056 0.019 0.249 0.324

Sit ESG Growth I 6 1.249 1.249 0.250 0.999 0.001 0.001

Peer Group Average  66 0.775 0.650 N/A 0.569 0.856

Peer Group Median  35 0.751 0.490 N/A 0.400 0.900

Fund Rank^^   3/15 9/15   15/15

 Other Operating Expense Comparison

Peer Group Average 66 0.717 0.125 0.775 0.569 0.361 0.114 0.047 0.168 0.436 0.650

Peer Group Median 35 0.697 0.100 0.751 0.400 0.360 0.103 0.040 0.058 0.275 0.490

Fund Rank^^  4/15 N/A 3/15  9/15 10/14 11/13 4/6 8/15 9/15
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Alger Responsible Investing Z 27.70 24.49 18.11 N/A N/A N/A

ClearBridge Sustainability Leaders I 19.81 15.73 14.97 11.89 N/A N/A

BNY Mellon Sust US Equity I 21.87 14.17 11.99 10.03 13.07 N/A

JPMorgan Intrepid Sustainable Equity I 20.49 9.86 10.73 10.14 14.14 N/A

BlackRock Advantage ESG US Eq Instl Shrs 23.80 8.61 11.04 N/A N/A N/A

Boston Common ESG Impact US Equity 20.10 7.66 7.97 8.44 N/A N/A

DWS ESG Core Equity Institutional 18.95 7.12 3.42 3.49 10.67 N/A

Sit ESG Growth I 18.99 6.47 8.44 N/A N/A N/A

Dana Epiphany ESG Equity Inst 21.91 5.19 9.16 7.44 10.66 N/A

JHancock ESG All Cap Core I 22.25 4.19 9.10 N/A N/A N/A

UBS US Sustainable Equity P 30.59 2.48 6.86 7.30 12.30 7.40

Lateef Focused Sustainable Growth CL I 16.74 2.16 10.42 8.62 12.44 N/A

Glenmede Responsible ESG US Equity 22.52 0.98 5.79 N/A N/A N/A

Gabelli ESG I 16.73 2.80 0.34 2.82 7.71 N/A

Highland Socially Responsible Equity Y 14.73 5.73 1.80 4.02 11.03 7.80

MSCI KLD 400 Social NR USD 21.42 9.47 11.27 10.69 N/A N/A

Peer Group Average 21.15 6.57 8.68 7.42 11.50 7.60

Peer Group Median 20.49 6.47 9.10 7.94 11.66 7.60

Fund Rank^^ 15/15 15/15 14/15 8/10 5/8 1/2

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (12/31/1996)

Highland Socially Responsible Equity: Effective 7/16/19, the Highland Premier Growth Equity Fund was named the Highland Socially Responsible Equity Fund. The Fund's 
investment strategies were revised and the Fund now invest at least 80% of its net assets in equity securities of socially responsible companies as defined in the MSCI KLD 400 
Social Index.
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

JPMorgan Intrepid Sustainable Equity I 0.300 0.300 All

BlackRock Advantage ESG US Eq Instl Shrs 0.400 0.400 1,000 0.380 2,000 0.360 2,000 0.350 5,000 0.340 All

DWS ESG Core Equity Institutional 0.465 0.465 250 0.460 750 0.455 1,500 0.445 5,000 0.435 5,000 0.425 5000 0.400 All

Glenmede Responsible ESG US Equity 0.550 0.550 All

BNY Mellon Sust US Equity I 0.600 0.600 All

Highland Socially Responsible Equity Y 0.600 0.600 All

ClearBridge Sustainability Leaders I 0.650 0.650 1,000 0.625 1,000 0.600 All

Dana Epiphany ESG Equity Inst 0.650 0.650 All

UBS US Sustainable Equity P 0.700 0.700 500 0.650 500 0.600 500 0.575 500 0.550 All

Alger Responsible Investing Z 0.710 0.710 1,000 0.650 All

Boston Common ESG Impact US Equity 0.750 0.750 All

JHancock ESG All Cap Core I 0.750 0.750 250 0.725 250 0.700 All

Lateef Focused Sustainable Growth CL I 0.850 0.850 All

Gabelli ESG I 1.000 1.000 All

Sit ESG Growth I 1.250 1.250 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($111M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.

FUSE Research Network, LLCConfidential Report to Trustees

Contractual Fee Comparisons Peer Group & Universe

Page 41 of 67

292 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080429

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 238 of 388



Highland Total Return Y  (HTAYX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 0.95 6/15 36% 1.00

     Gross Advisory Fee** 0.50 3/15 14% 0.75

     Contractual Advisory Fee** 0.50 3/15 14% 0.75

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 0.95 49/65(3) 75% 0.78

     Gross Advisory Fee** 0.50 13/65 19% 0.60

     Contractual Advisory Fee** 0.50 16/65(5) 23% 0.62

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 13.93 33/65 50% 13.93

     One Year 5.24 58/63 92% 3.64

     Three Years 1.11 59/61 97% 6.26

     Five Years 2.49 50/54 92% 5.80

     Ten Years 5.73 37/40 92% 8.68

    Since Inception (11/29/1993)^ 6.28 9/9 100% 7.55

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Total Return Y and 14 other Allocation50% to 70% Equity funds identified by FUSE. Only funds with similar 
pricing characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland Total Return Y, the other funds of the peer group, and all other Allocation50% to 70% Equity funds  with similar 
pricing features, excluding outliers.

Average net assets of the 15 funds in the peer group, including all classes of shares, range from $28M to $262M, based on each fund's latest fiscal year 
end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 13.93 7/15 43% 13.14

     One Year 5.24 12/15 79% 0.82

     Three Years 1.11 13/15 86% 5.10

     Five Years 2.49 13/15 86% 4.97

     Ten Years 5.73 8/10 78% 7.98

    Since Inception (11/29/1993)^ 6.28 1/1 1% 6.28
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Cavanal Hill Active Core Institutional 8/31/19 48 0.430 0.680 0.260 0.850

Delaware Strategic Allocation Ins 3/31/20 256 0.650 0.290 0.050 0.890

Poplar Forest Cornerstone Institutional 9/30/19 28 1.134 0.507 0.740 0.900

MassMutual Premier Balanced Svc 9/30/19 118 0.630 0.330 0.040 0.920

AMG GW&K Global Allocation Fund Class I 12/31/19 262 0.750 0.260 0.080 0.930

Highland Total Return Y 9/30/19 80 0.500 0.480 0.030 0.950

Scharf MultiAsset Opportunity Instl 9/30/19 52 1.099 0.351 0.470 0.980

LK Balanced Institutional 6/30/19 28 0.998 0.362 0.360 1.000

Tributary Balanced Instl 3/31/20 37 0.982 0.298 0.240 1.040

Federated Hermes MDT Balanced IS 7/31/19 154 0.830 0.310 0.080 1.060

Hennessy Equity and Income Institutional 10/31/19 190 0.905 0.185 0.000 1.090

TETON Westwood Balanced I 9/30/19 60 0.750 0.370 0.000 1.120

Intrepid Capital Institutional 9/30/19 185 1.082 0.198 0.130 1.150

ICON RiskManaged Balanced S 9/30/19 28 0.800 0.710 0.310 1.200

Roumell Opportunistic Value Instl 8/31/19 75 1.020 0.280 0.070 1.230

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

Cavanal Hill Active Core Institutional 48 0.350 0.080 0.430 0.260 0.170 0.408 0.010 0.083 0.179 0.680

Poplar Forest Cornerstone Institutional 28 0.800 0.333 1.134 0.740 0.394 0.134 0.021 0.351 0.507

Highland Total Return Y 80 0.500 0.500 0.030 0.470 0.125 0.103 0.084 0.168 0.480

ICON RiskManaged Balanced S 28 0.750 0.050 0.800 0.310 0.490 0.269 0.016 0.066 0.358 0.710

MassMutual Premier Balanced Svc 118 0.480 0.150 0.630 0.040 0.590 0.053 0.054 0.071 0.153 0.330

Delaware Strategic Allocation Ins 256 0.650 0.650 0.050 0.600 0.025 0.033 0.232 0.290

Scharf MultiAsset Opportunity Instl 52 0.990 0.108 1.099 0.470 0.629 0.134 0.023 0.195 0.351

LK Balanced Institutional 28 0.750 0.249 0.998 0.360 0.638 0.103 0.019 0.240 0.362

AMG GW&K Global Allocation Fund Class I 262 0.600 0.150 0.750 0.080 0.670 0.109 0.069 0.082 0.260

Tributary Balanced Instl 37 0.750 0.232 0.982 0.240 0.742 0.325 0.018 0.045 0.298

Federated Hermes MDT Balanced IS 154 0.750 0.080 0.830 0.080 0.750 0.085 0.045 0.064 0.116 0.310

TETON Westwood Balanced I 60 0.750 0.750 0.000 0.750 0.063 0.022 0.075 0.210 0.370

Hennessy Equity and Income Institutional 190 0.800 0.105 0.905 0.000 0.905 0.106 0.079 0.185

Roumell Opportunistic Value Instl 75 0.920 0.100 1.020 0.070 0.950 0.028 0.029 0.051 0.172 0.280

Intrepid Capital Institutional 185 1.003 0.079 1.082 0.130 0.952 0.042 0.016 0.063 0.076 0.198

Peer Group Average  107 0.837 0.374 N/A 0.191 1.021

Peer Group Median  75 0.830 0.330 N/A 0.080 1.000

Fund Rank^^   2/15 12/15   6/15

 Other Operating Expense Comparison

Peer Group Average 107 0.723 0.143 0.837 0.191 0.647 0.142 0.033 0.066 0.171 0.374

Peer Group Median 75 0.750 0.107 0.830 0.080 0.638 0.107 0.022 0.066 0.172 0.330

Fund Rank^^  3/15 N/A 2/15  3/15 9/14 14/14 9/9 7/15 12/15
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Tributary Balanced Instl 13.13 7.73 8.17 6.42 9.47 N/A

Scharf MultiAsset Opportunity Instl 10.39 5.52 5.73 5.37 N/A N/A

Federated Hermes MDT Balanced IS 17.57 4.89 8.04 6.47 9.02 N/A

Cavanal Hill Active Core Institutional 11.26 4.72 6.04 5.56 7.98 N/A

MassMutual Premier Balanced Svc 14.56 4.71 6.31 6.39 8.61 N/A

AMG GW&K Global Allocation Fund Class I 15.22 3.03 6.33 6.04 N/A N/A

Hennessy Equity and Income Institutional 12.69 1.71 5.10 4.97 8.41 N/A

Delaware Strategic Allocation Ins 13.14 0.82 3.31 3.92 6.62 N/A

TETON Westwood Balanced I 8.45 0.04 5.19 5.39 7.98 N/A

ICON RiskManaged Balanced S 21.50 1.19 1.51 2.50 5.31 N/A

Roumell Opportunistic Value Instl 26.23 1.72 1.75 3.05 N/A N/A

Highland Total Return Y 13.93 5.24 1.11 2.49 5.73 6.28

LK Balanced Institutional 10.87 7.12 4.47 4.47 N/A N/A

Poplar Forest Cornerstone Institutional 16.02 7.40 1.13 1.75 N/A N/A

Intrepid Capital Institutional 12.32 9.01 4.42 0.84 4.18 N/A

S&P 500 TR USD 20.54 7.51 10.73 10.73 13.99 10.14

Peer Group Average 14.49 0.09 3.69 4.26 7.33 6.28

Peer Group Median 13.14 0.82 5.10 4.97 7.98 6.28

Fund Rank^^ 7/15 12/15 13/15 13/15 8/10 1/1

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (11/29/1993)
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Cavanal Hill Active Core Institutional 0.350 0.350 All

MassMutual Premier Balanced Svc 0.480 0.480 300 0.430 All

Highland Total Return Y 0.500 0.500 All

AMG GW&K Global Allocation Fund Class I 0.600 0.600 All

Delaware Strategic Allocation Ins 0.650 0.650 500 0.600 500 0.550 1,500 0.500 All

Federated Hermes MDT Balanced IS 0.750 0.750 All

ICON RiskManaged Balanced S 0.750 0.750 All

LK Balanced Institutional 0.750 0.750 All

TETON Westwood Balanced I 0.750 0.750 All

Tributary Balanced Instl 0.750 0.750 All

Hennessy Equity and Income Institutional 0.800 0.800 All

Poplar Forest Cornerstone Institutional 0.800 0.800 250 0.700 750 0.600 All

Roumell Opportunistic Value Instl 0.920 0.920 All

Scharf MultiAsset Opportunity Instl 0.990 0.990 All

Intrepid Capital Institutional 1.000 1.000 500 0.800 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($80M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland/iBoxx Senior Loan ETF  (SNLN)

Universe

Peer Group

Expense Summary (Peer Group) Fund Rank* %ile 5th 25th 50th 75th 95th

     Total Net Expense 0.61 3/7 33% 0.49 0.59 0.64 0.77 1.02

     Gross Advisory Fee** 0.45 2/7 17% 0.42 0.51 0.65 0.75 0.92

     Contractual Advisory Fee** 0.45 1/7 1% 0.49 0.61 0.65 0.69 0.81

Expense Summary (Universe) Fund Rank* %ile 5th 25th 50th 75th 95th

     Total Net Expense 0.61 3/7 33% 0.49 0.59 0.64 0.77 1.02

     Gross Advisory Fee** 0.45 2/7 17% 0.42 0.51 0.65 0.75 0.92

     Contractual Advisory Fee** 0.45 1/7 1% 0.49 0.61 0.65 0.69 0.81

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the Target Fund.

Performance Summary (Universe)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 2.67 5.76 7/7 100% 3.12 4.58 5.83 6.62 7.46

     One Year 6.57 3.08 7/7 100% 5.14 1.50 1.18 0.56 0.77

     Three Years 0.60 1.23 5/5 100% 0.16 1.59 1.90 1.91 1.93

     Five Years 0.58 1.72 5/5 100% 0.87 2.05 2.07 2.41 2.42

    Since Inception (11/6/2012)^ 1.53 3.73 2/2 100% 1.57 1.72 1.91 2.10 2.25

The Peer Group consists of the Highland/iBoxx Senior Loan ETF and 6 other Bank Loan funds identified by FUSE. Only funds with similar pricing 
characteristics were considered for inclusion in the Peer Group.

The Universe consists of the Highland/iBoxx Senior Loan ETF, the other Funds of the Peer Group, and all other Bank Loan funds  with similar pricing 
features, excluding outliers.

Average net assets of the  7 funds in the peer group, including all classes of shares, range from $1M to $5,538M, based on each fund's latest fiscal year 
end.

Group Statistics

Group Statistics

Fund Ranking w/in Peer or Universe Quartiles. Top and 
bottom represent the 95th and 5th percentiles. 

Fund Ranking w/in Univ. Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Fund vs. Index Performance (%)  Fund Index Excess Rtn. Tracking Error

     3 Months 2.67 5.76 3.09 0.16

     One Year 6.57 3.08 3.50 3.40

     Three Years 0.60 1.23 1.84 2.03

     Five Years 0.58 1.72 1.14 1.60

    Since Inception (11/6/2012)^ 1.45 2.26 0.81 N/A

Benchmark: Markit iBoxx USD Liquid Levged Loan TR

Returns as of  6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date; for "Fund vs. Index Performance" it is 
a 'daytoday' calculation. 
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Total Net Expense Ratio Comparison:

! Indicates that the fund has a unitary fee structure where by the advisor is paid a single fee and is responsible for providing or obtaining all of the services that are necessary for fund operations, 
including, but not limited to, investment advisory, custody, audit, administrative, compliance, recordkeeping, and shareholder services.
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.
^^ If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund FY End
Net. Avg. AUM 

($Mil)
Advisory Fee

Other Operating 
Expenses 

Waiver/ Reimb. Total Net Expenses^

Franklin Liberty Senior Loan ETF  (FLBL) 3/31/20 58 0.650 0.320 0.520 0.450

Virtus Seix Senior Loan ETF  (SEIX) ! 7/31/19 2 0.570 0.000 0.570

Highland/iBoxx Senior Loan ETF  (SNLN) 6/30/19 469 0.450 0.370 0.210 0.610

Invesco Senior Loan ETF  (BKLN) 8/31/19 5,539 0.650 0.010 0.640

SPDR Blackstone / GSO Senior Loan ETF  (SRLN) ! 6/30/19 2,754 0.400 0.300 0.000 0.700

First Trust Senior Loan ETF  (FTSL) ! 10/31/19 1,645 0.850 0.000 0.850

Pacific Global Senior Loan ETF  (FLRT) 6/30/19 29 0.950 0.680 0.530 1.100

Peer Group Average  1,499 0.646 0.417 0.181 0.703

Peer Group Median  469 0.650 0.345 0.010 0.640

Fund Rank^^   2/7 3/4  3/7

FUSE Research Network, LLCConfidential Report to Trustees

Detailed Expense Analysis Peer Group

Page 48 of 67

299 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080436

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 245 of 388



* Tracking error values are based on daily returns for all funds. Where available, values for the Target Fund and peers were calculated using fund and benchmark returns 
from Morningstar which are rounded to five decimal places for fund returns and two decimal places for indicies. 
^^ ( ) indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^ 1 Yr 3 Yr 5 Yr 10 Yr

Virtus Seix Senior Loan ETF  (SEIX) 6.81 1.28 N/A N/A N/A N/A N/A N/A N/A N/A

First Trust Senior Loan ETF  (FTSL) 6.43 0.42 1.91 2.41 N/A N/A 1.42 1.00 0.95 N/A

Pacific Global Senior Loan ETF  (FLRT) 5.83 0.70 1.90 2.43 N/A N/A 24.24 16.72 14.62 N/A

Franklin Liberty Senior Loan ETF  (FLBL) 4.15 1.18 N/A N/A N/A N/A N/A N/A N/A N/A

SPDR Blackstone / GSO Senior Loan ETF  (SRLN) 7.73 1.22 1.94 2.07 N/A N/A 3.37 2.03 1.67 N/A

Invesco Senior Loan ETF  (BKLN) 5.01 1.78 1.59 2.05 N/A 2.29 1.77 1.13 1.01 N/A

Highland/iBoxx Senior Loan ETF  (SNLN) 2.67 6.57 0.60 0.58 N/A 1.53 3.40 2.03 1.60 N/A

Markit iBoxx USD Liquid Levged Loan TR 5.76 3.08 1.23 1.72 N/A 3.73    

Peer Group Average 5.52 1.51 1.35 1.90 N/A 1.91 6.84 4.58 3.97 N/A

Peer Group Median 5.83 1.18 1.90 2.07 N/A 1.91 3.37 2.03 1.60 N/A

Fund Rank^^ 7/7 7/7 5/5 5/5 N/A 2/2 4/5 3/5 3/5 N/A

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (11/6/2012)

Total Return Tracking Error*
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^ Schedules with an asset level associated with "Fee 6" have additional fee levels and breakpoints not displayed due to allowable space.
!  Indicates that the fund has a unitary fee structure where by the advisor is paid a single fee and is responsible for providing or obtaining all of the services that are necessary for fund operations, 
    including, but not limited to, investment advisory, custody, audit, administrative, compliance, recordkeeping, and shareholder services.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next^

Highland/iBoxx Senior Loan ETF  (SNLN) 0.45 0.450 All

Virtus Seix Senior Loan ETF  (SEIX) ! 0.57 0.570 All

Franklin Liberty Senior Loan ETF  (FLBL) 0.65 0.650 All

Invesco Senior Loan ETF  (BKLN) 0.65 0.650 All

Pacific Global Senior Loan ETF  (FLRT) 0.68 0.680 All

SPDR Blackstone / GSO Senior Loan ETF  (SRLN) ! 0.70 0.700 All

First Trust Senior Loan ETF  (FTSL) ! 0.85 0.850 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at the subject fund's average net asset level.  ($469M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland Global Allocation Fund  (HGLB)

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile 5th 25th 50th 75th 95th

     Total Net Expense** 1.07 1/10 1% 1.14 1.29 1.39 1.62 1.93

     Contractual Advisory Fee*** 0.40 1/10 1% 0.60 0.85 0.85 0.93 1.00

*If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Total Net Expense is presented as percentage of each funds average net assets as of their last FY end, and includes the results of any waivers and/or caps. The result 
excludes interest expenses and deferred income tax  expense/benefit if applicable. Other costs of leverage may be included.
***Contractual advisory fee for all funds calculated at target fund's net asset value. Fee shown includes waivers. 

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 22.64 19.33 5/10 44% 13.05 16.13 20.93 26.19 31.43

     One Year 22.78 2.64 10/10 100% 20.64 13.02 7.48 0.46 3.20

     Three Years 6.22 6.59 10/10 100% 5.82 2.07 0.10 4.74 6.14

     Five Years 4.59 6.99 10/10 100% 2.98 0.46 3.29 5.41 6.58

     Ten Years 4.56 9.71 9/10 89% 4.18 6.42 7.13 9.54 10.34

    Since Inception (1/5/1998)^ 4.06 7.10 1/1 1% 4.06 4.06 4.06 4.06 4.06

Returns as of 06/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Global Allocation Fund and 9 other Global Allocation funds identified by FUSE.

Average net assets of the  10 funds in the peer group, including all classes of shares, range from $100M to $1,284M, based on each fund's latest fiscal year 
end.

Group Statistics

Group Statistics

Fund Ranking w/in Peer Group Quartiles. Top and 
bottom represent the 95th and 5th percentiles. 

Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Benchmark: FTSE All World TR USD

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 54.64 19.33 1/10 1% 11.79 17.27 20.28 27.02 44.23

     One Year 33.88 2.64 10/10 100% 28.72 17.86 7.93 4.10 0.13

Group Statistics Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Based on NAV

Based on Market Price
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Total Expense Ratio Comparisons:

** Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Mgmt. Fee Comparison (as % of Net AUM)

Fund FY End
Avg. Net 

AUM ($Mil)

Avg. Mgd. 
AUM 
($Mil)

Leverage 
Percent

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

Highland Global Allocation Fund  (HGLB) 3/31/20 260 352 7 2.450 1.176 1.071 1.809 0.869 0.791

EV Tax Adv Global Dividend Inc  (ETG) 10/31/19 1,284 1,706 25 2.230 1.220 1.220 1.678 0.918 0.918

EV Tax Adv Global Div Opps  (ETO) 10/31/19 339 458 26 2.340 1.279 1.279 1.734 0.948 0.948

Wells Fargo Global Dividend Opportunity  (EOD) 10/31/19 257 304 16 1.890 1.315 1.315 1.594 1.109 1.109

Nuveen TaxAdv Total Return  (JTA) 12/31/19 165 238 31 2.660 1.379 1.379 1.843 0.955 0.955

Nuveen Diversified Div & Income  (JDD) 12/31/19 227 325 30 2.750 1.394 1.394 1.917 0.972 0.972

Virtus Total Return Fund Inc.  (ZTR) 11/30/19 247 340 27 2.700 1.633 1.544 1.964 1.188 1.123

Calamos Global Dynamic Income  (CHW) 10/31/19 469 712 34 3.410 1.647 1.647 2.245 1.084 1.084

Calamos Global Total Return  (CGO) 10/31/19 101 151 34 3.420 1.745 1.745 2.273 1.160 1.160

Delaware Enhanced Gbl Div & Income  (DEX) 11/30/19 135 196 31 3.520 2.073 2.073 2.426 1.429 1.429

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. **
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

Highland Global Allocation Fund  (HGLB) 260 0.542 0.542 0.542 0.043 0.036 0.086 1.744 1.908

EV Tax Adv Global Dividend Inc  (ETG) 1,284 1.126 1.126 1.126 0.001 0.034 1.068 1.104

EV Tax Adv Global Div Opps  (ETO) 339 1.147 1.147 1.147 0.006 0.048 1.141 1.194

Wells Fargo Global Dividend Opportunity  (EOD) 257 1.123 0.059 1.182 1.182 0.015 0.024 0.668 0.708

Nuveen TaxAdv Total Return  (JTA) 165 1.236 1.236 1.236 0.011 0.070 1.343 1.424

Nuveen Diversified Div & Income  (JDD) 227 1.228 1.228 1.228 0.013 0.093 1.416 1.522

Virtus Total Return Fund Inc.  (ZTR) 247 1.169 0.152 1.320 1.320 0.026 0.009 2.501 2.536

Calamos Global Dynamic Income  (CHW) 469 1.519 0.014 1.532 1.532 0.007 0.011 0.014 1.846 1.878

Calamos Global Total Return  (CGO) 101 1.505 0.013 1.518 1.518 0.032 0.015 0.025 1.830 1.902

Delaware Enhanced Gbl Div & Income  (DEX) 135 1.378 1.378 1.378 0.072 0.023 0.057 1.990 2.142

Peer Group Average  348 478 26 2.737 1.486 1.467 1.948 1.063 1.049

Peer Group Median  252 333 29 2.680 1.386 1.386 1.880 1.028 1.028

Fund Rank^^     4/10 1/10 1/10 4/10 1/10 1/10

 Other Operating Expenses (As % of Net AUM)

Peer Group Average 348 1.197 0.060 1.221 N/A 1.221 0.023 0.036 0.045 1.555 1.632

Peer Group Median 252 1.197 0.036 1.232 N/A 1.232 0.014 0.029 0.041 1.580 1.700

Fund Rank^^  1/10 N/A 1/10  1/10 9/10 7/10 4/4 6/10 8/10

As % of Average Net Assets As % of Average Managed Assets
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^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 12mo Prem/Disc 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Calamos Global Dynamic Income  (CHW) 0.2 30.09 3.22 5.34 5.66 8.98 N/A

Calamos Global Total Return  (CGO) 5.0 32.53 3.18 5.93 5.75 7.55 N/A

EV Tax Adv Global Div Opps  (ETO) 3.5 27.28 1.50 6.31 7.26 10.54 N/A

EV Tax Adv Global Dividend Inc  (ETG) 5.8 22.91 2.66 2.94 4.67 10.09 N/A

Delaware Enhanced Gbl Div & Income  (DEX) 10.5 12.30 6.45 0.80 2.29 6.56 N/A

Virtus Total Return Fund Inc.  (ZTR) 0.7 15.64 8.50 0.34 4.30 9.73 N/A

Wells Fargo Global Dividend Opportunity  (EOD) 7.7 19.22 9.29 0.15 0.06 3.86 N/A

Nuveen Diversified Div & Income  (JDD) 9.3 13.97 14.27 2.49 1.65 6.70 N/A

Nuveen TaxAdv Total Return  (JTA) 6.0 17.58 18.03 5.33 1.02 6.37 N/A

Highland Global Allocation Fund  (HGLB) 28.9 22.64 22.78 6.22 4.59 4.56 4.06

FTSE All World TR USD  19.33 2.64 6.59 6.99 9.71 7.10

Peer Group Average 5.9 21.42 7.41 0.55 2.60 7.49 4.06

Peer Group Median 5.9 20.93 7.48 0.10 3.29 7.13 4.06

Fund Rank^^  5/10 10/10 10/10 10/10 9/10 1/1

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (1/5/1998)

NAV Total Returns

Market Price Total Returns & Distribution Rate

Fund Mkt. Price Dist. Rate 3 mo 1 Yr 3 Yr 5 Yr 10 Yr

Calamos Global Dynamic Income  (CHW) 11.10 31.51 1.11 5.43 8.11 10.95

Calamos Global Total Return  (CGO) 9.77 28.60 1.66 5.00 7.01 8.18

EV Tax Adv Global Dividend Inc  (ETG) 8.58 22.28 3.46 1.78 4.65 10.34

EV Tax Adv Global Div Opps  (ETO) 8.16 19.71 6.05 4.03 7.39 11.55

Virtus Total Return Fund Inc.  (ZTR) 11.68 18.01 7.04 1.66 6.41 12.78

Delaware Enhanced Gbl Div & Income  (DEX) 7.42 11.16 8.82 1.62 3.35 5.89

Wells Fargo Global Dividend Opportunity  (EOD) 13.11 20.85 10.60 0.05 1.67 3.91

Nuveen Diversified Div & Income  (JDD) 10.33 12.55 20.28 6.74 1.71 6.95

Nuveen TaxAdv Total Return  (JTA) 9.43 17.02 22.41 6.76 0.87 6.21

Highland Global Allocation Fund  (HGLB) 16.31 54.64 33.88 N/A N/A N/A

Peer Group Average 10.59 23.63 11.31 0.31 4.38 8.53

Peer Group Median 10.05 20.28 7.93 1.66 4.65 8.18

Fund Rank^^ 1/10 1/10 10/10 N/A N/A N/A
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Highland Global Allocation Fund  (HGLB) 0.40 0.400 All

EV Tax Adv Global Div Opps  (ETO) 0.85 0.850 All

EV Tax Adv Global Dividend Inc  (ETG) 0.85 0.850 1,500 0.830 1,500 0.810 2,000 0.790 All

Virtus Total Return Fund Inc.  (ZTR) 0.85 0.850 All

Wells Fargo Global Dividend Opportunity  (EOD) 0.85 0.850 All

Nuveen Diversified Div & Income  (JDD) 0.86 0.856 500 0.831 500 0.806 500 0.781 500 0.756 All

Nuveen TaxAdv Total Return  (JTA) 0.86 0.856 500 0.831 500 0.806 500 0.781 500 0.756 All

Delaware Enhanced Gbl Div & Income  (DEX) 0.95 0.950 All

Calamos Global Dynamic Income  (CHW) 1.00 1.000 All

Calamos Global Total Return  (CGO) 1.00 1.000 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average managed asset level.  ($352M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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Highland Income Fund  (HFRO)

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile 5th 25th 50th 75th 95th

     Total Net Expense** 1.80 10/12 82% 1.20 1.29 1.40 1.69 2.24

     Contractual Advisory Fee*** 0.65 1/12 1% 0.68 0.75 0.80 0.89 1.14

*If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Total Net Expense is presented as percentage of each funds average net assets as of their last FY end, and includes the results of any waivers and/or caps. The result 
excludes interest expenses and deferred income tax  expense/benefit if applicable. Other costs of leverage may be included.
***Contractual advisory fee for all funds calculated at target fund's net asset value. Fee shown includes waivers. 

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 1.77 9.71 12/12 100% 4.22 9.08 10.83 13.13 21.53

     One Year 6.96 2.27 5/12 36% 12.52 10.65 7.83 6.16 3.94

     Three Years 0.03 2.13 6/12 45% 2.99 1.40 0.06 0.43 1.19

     Five Years 0.77 2.94 10/12 82% 0.60 0.80 1.52 2.41 3.04

     Ten Years 4.70 4.34 7/9 75% 4.05 4.70 4.93 5.15 5.54

    Since Inception (1/13/2000)^ 3.37 5.04 2/4 33% 2.71 3.14 3.35 3.57 4.03

Returns as of 06/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the Highland Income Fund and 11 other Bank Loan funds identified by FUSE.

Average net assets of the  12 funds in the peer group, including all classes of shares, range from $109M to $1,024M, based on each fund's latest fiscal year 
end.

Group Statistics

Group Statistics

Fund Ranking w/in Peer Group Quartiles. Top and 
bottom represent the 95th and 5th percentiles. 

Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Benchmark: Credit Suisse Leveraged Loan USD

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 2.96 9.71 12/12 100% 2.41 8.93 12.61 19.03 27.04

     One Year 36.63 2.27 12/12 100% 25.53 13.37 9.66 5.55 2.42

Group Statistics Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Based on NAV

Based on Market Price
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Total Expense Ratio Comparisons:

** Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Mgmt. Fee Comparison (as % of Net AUM)

Fund FY End
Avg. Net 

AUM ($Mil)

Avg. Mgd. 
AUM 
($Mil)

Leverage 
Percent

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

BlackRock Float Rate Strat  (FRA) 8/31/19 537 754 29 2.450 1.155 1.155 1.745 0.823 0.822

First Trust Senior FR Income II  (FCT) 5/31/19 368 517 29 2.530 1.243 1.243 1.803 0.886 0.886

EV Senior Floating Rate  (EFR) 10/31/19 548 847 35 2.680 1.268 1.268 1.734 0.820 0.820

Pioneer Floating Rate Trust  (PHD) 11/30/19 296 436 32 2.900 1.296 1.296 1.970 0.880 0.880

Western Asset Corporate Loan Fund  (TLI) 9/30/19 109 161 32 2.910 1.412 1.339 1.979 0.960 0.910

Nuveen Floating Rate Income  (JFR) 7/31/19 634 1,015 38 3.430 1.357 1.357 2.143 0.848 0.848

First Eagle Senior Loan Fund  (FSLF) 12/31/19 136 175 22 2.850 1.629 1.448 2.213 1.265 1.125

Voya Prime Rate Trust  (PPR) 2/29/20 804 1,118 28 2.860 1.619 1.619 2.057 1.165 1.165

Invesco Senior Income Trust  (VVR) 2/29/20 825 1,202 31 3.170 1.659 1.657 2.176 1.139 1.137

Highland Income Fund  (HFRO) 12/31/19 1,025 1,511 32 3.390 1.804 1.804 2.300 1.224 1.224

Apollo Senior Floating Rate  (AFT) 12/31/19 262 403 35 4.010 2.209 2.209 2.606 1.436 1.436

Aberdeen Income Credit Strategies Fund  (ACP) 10/31/19 167 241 31 4.050 2.431 2.271 2.811 1.687 1.576

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. **
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

BlackRock Float Rate Strat  (FRA) 537 1.053 1.053 1.053 0.011 0.007 0.021 1.394 1.432

First Trust Senior FR Income II  (FCT) 368 1.053 0.094 1.147 1.147 0.007 0.020 1.357 1.383

EV Senior Floating Rate  (EFR) 548 1.159 1.159 1.159 0.004 0.048 1.469 1.521

Pioneer Floating Rate Trust  (PHD) 296 1.031 0.068 1.099 1.099 0.005 0.026 0.019 1.751 1.801

Western Asset Corporate Loan Fund  (TLI) 109 1.177 1.177 1.177 0.030 0.014 0.020 1.670 1.733

Nuveen Floating Rate Income  (JFR) 634 1.273 1.273 1.273 0.003 0.037 2.118 2.157

First Eagle Senior Loan Fund  (FSLF) 136 1.030 0.091 1.121 1.121 0.017 0.018 1.694 1.729

Voya Prime Rate Trust  (PPR) 804 1.460 1.460 1.460 0.011 0.072 1.319 1.401

Invesco Senior Income Trust  (VVR) 825 1.238 0.291 1.530 1.530 0.002 0.039 1.602 1.644

Highland Income Fund  (HFRO) 1,025 0.933 0.301 1.233 1.233 0.029 0.038 0.075 2.015 2.157

Apollo Senior Floating Rate  (AFT) 262 1.539 0.308 1.847 1.847 0.066 2.096 2.163

Aberdeen Income Credit Strategies Fund  (ACP) 167 1.801 0.180 1.981 1.981 0.005 0.050 2.014 2.069

Peer Group Average  476 698 31 3.102 1.590 1.555 2.128 1.094 1.069

Peer Group Median  452 635 32 2.905 1.516 1.403 2.100 1.050 1.018

Fund Rank^^     9/12 10/12 10/12 10/12 9/12 10/12

 Other Operating Expenses (As % of Net AUM)

Peer Group Average 476 1.229 0.190 1.340 N/A 1.340 0.011 0.034 0.040 1.708 1.766

Peer Group Median 452 1.229 0.180 1.205 N/A 1.205 0.007 0.037 0.021 1.682 1.731

Fund Rank^^  1/12 6/7 7/12  7/12 10/11 7/11 5/5 10/12 10/12

As % of Average Net Assets As % of Average Managed Assets
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^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 12mo Prem/Disc 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

First Trust Senior FR Income II  (FCT) 11.9 9.30 3.43 1.07 2.60 4.93 N/A

BlackRock Float Rate Strat  (FRA) 12.1 11.59 4.36 1.10 2.62 5.12 N/A

EV Senior Floating Rate  (EFR) 11.3 15.60 5.62 1.29 3.55 5.76 N/A

Apollo Senior Floating Rate  (AFT) 12.5 12.90 6.34 0.21 2.35 N/A N/A

Highland Income Fund  (HFRO) 17.9 1.77 6.96 0.03 0.77 4.70 3.37

Pioneer Floating Rate Trust  (PHD) 11.8 13.84 7.28 0.01 1.83 5.22 N/A

Invesco Senior Income Trust  (VVR) 12.3 8.72 8.39 0.10 1.98 5.15 2.60

Western Asset Corporate Loan Fund  (TLI) 10.0 12.17 9.66 1.00 0.81 4.33 4.15

Nuveen Floating Rate Income  (JFR) 11.4 10.07 10.53 1.26 1.20 4.81 N/A

Voya Prime Rate Trust  (PPR) 10.8 9.19 11.02 1.81 0.47 3.86 3.32

Aberdeen Income Credit Strategies Fund  (ACP) 6.4 28.79 11.90 3.21 0.71 N/A N/A

First Eagle Senior Loan Fund  (FSLF) 12.2 6.22 13.27 2.80 1.09 N/A N/A

Credit Suisse Leveraged Loan USD  9.71 2.27 2.13 2.94 4.34 5.04

Peer Group Average 11.7 11.68 8.23 0.54 1.66 4.87 3.36

Peer Group Median 11.9 10.83 7.83 0.06 1.52 4.93 3.35

Fund Rank^^  12/12 5/12 6/12 10/12 7/9 2/4

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (1/13/2000)

NAV Total Returns

Market Price Total Returns & Distribution Rate

Fund Mkt. Price Dist. Rate 3 mo 1 Yr 3 Yr 5 Yr 10 Yr

First Trust Senior FR Income II  (FCT) 11.81 17.58 2.29 0.17 2.75 5.11

Western Asset Corporate Loan Fund  (TLI) 8.90 23.36 2.53 1.47 2.61 4.68

Pioneer Floating Rate Trust  (PHD) 7.56 26.89 4.10 0.65 2.97 4.32

BlackRock Float Rate Strat  (FRA) 8.54 14.14 6.03 1.23 2.44 3.81

EV Senior Floating Rate  (EFR) 7.00 16.64 6.26 2.12 3.10 4.29

Voya Prime Rate Trust  (PPR) 4.28 11.09 9.36 3.35 0.92 3.23

Apollo Senior Floating Rate  (AFT) 6.49 9.10 9.97 2.29 0.37 N/A

First Eagle Senior Loan Fund  (FSLF) 10.08 8.44 12.35 4.57 1.42 N/A

Nuveen Floating Rate Income  (JFR) 7.02 6.80 13.22 5.95 1.12 4.08

Invesco Senior Income Trust  (VVR) 7.08 9.75 13.80 2.76 1.54 4.30

Aberdeen Income Credit Strategies Fund  (ACP) 15.42 27.22 16.46 2.71 2.55 N/A

Highland Income Fund  (HFRO) 12.02 2.96 36.63 N/A N/A N/A

Peer Group Average 8.85 14.00 11.08 2.48 1.98 4.23

Peer Group Median 8.05 12.61 9.66 2.29 2.44 4.30

Fund Rank^^ 2/12 12/12 12/12 N/A N/A N/A
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Highland Income Fund  (HFRO) 0.63 0.650 1,000 0.600 1,000 0.550 All

Pioneer Floating Rate Trust  (PHD) 0.70 0.700 All

BlackRock Float Rate Strat  (FRA) 0.75 0.750 All

EV Senior Floating Rate  (EFR) 0.75 0.750 All

First Trust Senior FR Income II  (FCT) 0.75 0.750 All

Nuveen Floating Rate Income  (JFR) 0.78 0.807 500 0.782 500 0.757 500 0.732 500 0.707 All

First Eagle Senior Loan Fund  (FSLF) 0.80 0.800 All

Western Asset Corporate Loan Fund  (TLI) 0.80 0.800 All

Invesco Senior Income Trust  (VVR) 0.85 0.850 All

Apollo Senior Floating Rate  (AFT) 1.00 1.000 All

Voya Prime Rate Trust  (PPR) 1.05 1.050 All

Aberdeen Income Credit Strategies Fund  (ACP) 1.25 1.250 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average managed asset level.  ($1,511M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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NexPoint Real Estate Strategies Z  (NRSZX)

Universe*

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile Med.

     Total Net Expense 1.54 2/6 20% 1.68

     Gross Advisory Fee** 1.25 3/6(2) 40% 1.25

     Contractual Advisory Fee** 1.25 2/6(3) 20% 1.25

Expense Summary (Universe) Fund Rank* %ile Med.

     Total Net Expense 1.54 2/6 20% 1.68

     Gross Advisory Fee** 1.25 3/6(2) 40% 1.25

     Contractual Advisory Fee** 1.25 2/6(3) 20% 1.25

*If present, "(# )" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Gross Advisory Fee is the actual Advisor Fee as reported in the Fund's most recent annual report; Contractual Advisory Fee is calculated using each fund's advisory fee 
contract schedule at the average asset level of the target fund.

Performance Summary (Universe)  Fund Rank %ile Med.

     3 Months 16.58 1/6 1% 1.45

     One Year 19.37 6/6 100% 2.45

     Three Years 2.28 5/5 100% 3.28

    Since Inception (7/1/2016)^ 0.53 5/5 100% 3.65

Returns as of 6/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the NexPoint Real Estate Strategies Z and 5 other Real Estate funds identified by FUSE. Only funds with similar pricing 
characteristics were considered for inclusion in the Peer Group.

The Universe consists of the NexPoint Real Estate Strategies Z, the other funds of the peer group, and all other Real Estate funds  with similar pricing 
features, excluding outliers.

Average net assets of the 6 funds in the peer group, including all classes of shares, range from $20M to $3,158M, based on each fund's latest fiscal year 
end.

Charts represent Peer Group or Universe quartiles and where the target fund is within 
the grouping. The top and bottom represent the 95th and 5th percentiles. 

Performance Summary (Peer Group)  Fund Rank %ile Med.

     3 Months 16.58 1/6 1% 1.45

     One Year 19.37 6/6 100% 2.45

     Three Years 2.28 5/5 100% 3.28

    Since Inception (7/1/2016)^ 0.53 5/5 100% 3.65
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Total Net Expense Ratio Comparison:

* Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable. 
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Management Fee Comparison

Fund FY End Net. Avg. AUM ($Mil)
Gross Mgmt. 

Fee*
Operating 
Expenses 

12b1
Waiver/ 
Reimb.

Total Net 
Expenses^

Versus Capital MultiMgr Real Est Inc I 3/31/20 2,872 1.151 0.039 0.000 1.190

NexPoint Real Estate Strategies Z 12/31/19 20 1.422 1.908 1.790 1.540

Griffin Institutional Access Real Estt I 9/30/19 3,158 1.534 0.126 0.000 1.660

Bluerock Total Income+ Real Estate I 9/30/19 1,582 1.546 0.154 0.000 1.700

Goldman Sachs Real Est Div Inc I 9/30/19 281 1.354 0.436 0.050 1.740

Broadstone Real Estate Access I 9/30/19 34 1.754 3.266 3.280 1.740

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. *
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

Broadstone Real Estate Access I 34 1.250 0.504 1.754 3.280 1.526 0.190 0.141 2.935 3.266

NexPoint Real Estate Strategies Z 20 1.250 0.172 1.422 1.790 0.368 0.552 0.102 0.007 1.247 1.908

Versus Capital MultiMgr Real Est Inc I 2,872 1.120 0.031 1.151 0.000 1.151 0.011 0.011 0.017 0.039

Goldman Sachs Real Est Div Inc I 281 1.249 0.105 1.354 0.050 1.304 0.119 0.037 0.281 0.436

Griffin Institutional Access Real Estt I 3,158 1.500 0.034 1.534 0.000 1.534 0.037 0.001 0.088 0.126

Bluerock Total Income+ Real Estate I 1,582 1.500 0.046 1.546 0.000 1.546 0.056 0.004 0.093 0.154

Peer Group Average  1,325 1.460 0.988 N/A 0.853 1.595

Peer Group Median  931 1.478 0.295 N/A 0.025 1.680

Fund Rank^^   3/6 5/6   2/6

 Other Operating Expense Comparison

Peer Group Average 1,325 1.311 0.149 1.460 0.853 0.922 0.161 0.049 0.007 0.777 0.988

Peer Group Median 931 1.250 0.075 1.478 0.025 1.227 0.088 0.024 0.007 0.187 0.295

Fund Rank^^  3/6(2) 5/6 3/6  1/6(2) 6/6 5/6 1/1 5/6 5/6
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^^ If present "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Bluerock Total Income+ Real Estate I 1.43 3.98 6.09 6.90 N/A 6.17

Versus Capital MultiMgr Real Est Inc I 0.00 1.60 3.25 5.02 N/A 3.61

Goldman Sachs Real Est Div Inc I 5.19 2.33 4.09 5.34 N/A 4.41

Broadstone Real Estate Access I 2.89 2.57 N/A N/A N/A N/A

Griffin Institutional Access Real Estt I 1.31 3.72 3.28 N/A N/A 3.65

NexPoint Real Estate Strategies Z 16.58 19.37 2.28 N/A N/A 0.53

MSCI US REIT NR USD 11.39 13.92 1.19 N/A N/A 3.67

Peer Group Average 3.66 4.27 2.89 5.75 N/A 3.67

Peer Group Median 1.45 2.45 3.28 5.34 N/A 3.65

Fund Rank^^ 1/6 6/6 5/5 N/A N/A 5/5

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (7/1/2016)
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Versus Capital MultiMgr Real Est Inc I 1.120 1.120 All

Broadstone Real Estate Access I 1.250 1.250 All

Goldman Sachs Real Est Div Inc I 1.250 1.250 All

NexPoint Real Estate Strategies Z 1.250 1.250 All

Bluerock Total Income+ Real Estate I 1.500 1.500 All

Griffin Institutional Access Real Estt I 1.500 1.500 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average net asset level.  ($20M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.
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NexPoint Strategic Opportunities Fund  (NHF)

Peer Group*

Expense Summary (Peer Group) Fund Rank* %ile 5th 25th 50th 75th 95th

     Total Net Expense** 2.00 8/10 78% 1.18 1.55 1.75 2.00 2.65

     Contractual Advisory Fee*** 1.00 5/10(6) 44% 0.77 0.95 1.00 1.00 1.00

*If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.
**Total Net Expense is presented as percentage of each funds average net assets as of their last FY end, and includes the results of any waivers and/or caps. The result 
excludes interest expenses and deferred income tax  expense/benefit if applicable. Other costs of leverage may be included.
***Contractual advisory fee for all funds calculated at target fund's net asset value. Fee shown includes waivers. 

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 7.30 6.20 10/10 100% 8.35 15.53 22.62 27.86 30.39

     One Year 11.35 0.73 8/10 78% 28.93 10.88 8.87 3.59 6.40

     Three Years 1.75 2.13 8/10 78% 10.23 1.74 0.63 3.05 8.05

     Five Years 1.49 1.55 8/8 100% 1.09 0.57 3.20 3.99 7.69

     Ten Years 8.74 3.83 3/8 29% 5.46 6.63 7.55 8.79 10.96

    Since Inception (6/29/2006)^ 3.59 4.34 4/7 50% 1.52 3.34 3.59 4.96 6.66

Returns as of 06/30/20, annualized if over 1 year.     
^ Inception to date performance for "Performance Summary" begins with the first full month following the Fund's stated inception date.

The Peer Group consists of the NexPoint Strategic Opportunities Fund and 9 other Flexible Allocation funds identified by FUSE.

Average net assets of the  10 funds in the peer group, including all classes of shares, range from $27M to $1,931M, based on each fund's latest fiscal year 
end.

Group Statistics

Group Statistics

Fund Ranking w/in Peer Group Quartiles. Top and 
bottom represent the 95th and 5th percentiles. 

Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Benchmark: Credit Suisse Hedge Fund USD

Performance Summary (Peer Group)  Fund Index Rank %ile 95th 75th 50th 25th 5th

     3 Months 31.30 6.20 1/10 1% 9.67 14.50 20.29 25.26 30.90

     One Year 36.37 0.73 10/10 100% 36.25 26.51 9.32 0.94 5.71

     Three Years 11.81 2.13 9/10 89% 12.46 9.55 0.39 3.77 8.12

     Five Years 7.85 1.55 8/8 100% 5.62 0.10 2.15 5.30 10.01

     Ten Years 5.04 3.83 8/8 100% 5.22 6.60 7.64 7.96 11.97

Group Statistics Fund Ranking w/in Peer Quartiles. Top and 
bottom are the 5th and 95th percentiles. 

Based on NAV

Based on Market Price
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Total Expense Ratio Comparisons:

** Gross Management Fee is the sum of Advisor and Administrative Fees where applicable. 
^ Total net expenses are after any waivers and/or reimbursements, and exclude any nonoperating and/or extraordinary expenses where applicable.
^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Net Mgmt. Fee Comparison (as % of Net AUM)

Fund FY End
Avg. Net 

AUM ($Mil)

Avg. Mgd. 
AUM 
($Mil)

Leverage 
Percent

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

Gross Exp. 
Incl. Int. 
Expense

Gross Exp. 
Ex. Int. 
Expense

Total Net 
Exp. Ex. Int. 

Expense^

Cohen & Steers ClosedEnd Opp  (FOF) 12/31/19 355 357 0 0.960 0.960 0.954 0.956 0.956 0.950

Dividend and Income Fund  (DNI) 12/31/19 186 209 11 1.910 1.465 1.463 1.707 1.310 1.308

Calamos Strategic Total Return  (CSQ) 10/31/19 1,932 2,842 32 3.050 1.548 1.548 2.073 1.052 1.052

RiverNorth Opportunities  (RIV) 7/31/19 118 122 4 2.170 1.557 1.557 2.087 1.498 1.498

RMR Real Estate Income Fund  (RIF) 12/31/19 243 348 30 2.860 1.648 1.648 1.998 1.152 1.152

Clough Global Dividend and Income  (GLV) 10/31/19 89 151 41 3.660 1.852 1.852 2.156 1.091 1.091

Special Opportunities Fund  (SPE) 12/31/19 130 186 30 1.990 1.990 1.990 1.393 1.393 1.393

NexPoint Strategic Opportunities Fund  (NHF) 12/31/19 896 1,173 25 3.250 2.009 1.998 2.484 1.535 1.527

Clough Global Opportunities  (GLO) 10/31/19 338 580 42 4.140 2.326 2.326 2.414 1.356 1.356

Gabelli Go Anywhere Trust  (GGO) 12/31/19 28 49 44 2.910 2.910 2.910 1.643 1.643 1.643

Fund
Avg. Net 

AUM ($Mil)*
Gross 

Advisory
Gross 

Admin.
Gross 

Mgmt. **
Waiver/ 
Reimb.

Net 
Mgmt. 

Exp.

Transfer 
Agent Exp.

Custodian 
Exp.

Acct. Exp
Other Op. 

Exp.
Net Op Exp

Cohen & Steers ClosedEnd Opp  (FOF) 355 0.954 0.954 0.954 0.006 0.006

Dividend and Income Fund  (DNI) 186 1.063 0.113 1.175 0.002 1.173 0.009 0.017 0.053 0.656 0.735

Calamos Strategic Total Return  (CSQ) 1,932 1.471 0.013 1.484 1.484 0.002 0.002 0.009 1.553 1.566

RiverNorth Opportunities  (RIV) 118 1.040 0.173 1.213 1.213 0.021 0.025 0.911 0.957

RMR Real Estate Income Fund  (RIF) 243 1.217 0.042 1.258 1.258 0.042 1.560 1.602

Clough Global Dividend and Income  (GLV) 89 1.188 0.496 1.684 1.684 1.976 1.976

Special Opportunities Fund  (SPE) 130 1.429 0.083 1.512 1.512 0.018 0.014 0.035 0.411 0.478

NexPoint Strategic Opportunities Fund  (NHF) 896 1.308 0.262 1.571 0.010 1.561 0.027 0.047 0.070 1.535 1.679

Clough Global Opportunities  (GLO) 338 1.715 0.552 2.267 2.267 1.877 1.877

Gabelli Go Anywhere Trust  (GGO) 28 1.771 0.164 1.935 1.935 0.120 0.045 0.027 0.783 0.975

Peer Group Average  432 602 26 2.690 1.826 1.825 1.891 1.298 1.297

Peer Group Median  215 278 30 2.885 1.750 1.750 2.036 1.333 1.332

Fund Rank^^     8/10 8/10 8/10 10/10 9/10 9/10

 Other Operating Expenses (As % of Net AUM)

Peer Group Average 432 1.316 0.211 1.505 0.006 1.504 0.033 0.027 0.039 1.127 1.185

Peer Group Median 215 1.316 0.164 1.498 0.006 1.498 0.020 0.025 0.035 1.223 1.270

Fund Rank^^  6/10 7/9 7/10  7/10 5/6 7/7 5/5 6/10 8/10

As % of Average Net Assets As % of Average Managed Assets

FUSE Research Network, LLCConfidential Report to Trustees

Detailed Expense Analysis Peer Group
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^^ If present, "(#)" indicates a tie at the Fund's position in the ranking. The number in parenthesis indicates the number of tying results at the position.

Fund 12mo Prem/Disc 3 mo 1 Yr 3 Yr 5 Yr 10 Yr SI ^

Calamos Strategic Total Return  (CSQ) 1.1 28.55 6.72 9.57 9.68 12.05 7.15

Clough Global Opportunities  (GLO) 12.8 25.70 6.00 6.19 3.78 6.86 4.41

RiverNorth Opportunities  (RIV) 2.6 16.64 2.92 2.44 N/A N/A N/A

Dividend and Income Fund  (DNI) 19.8 30.09 5.61 3.26 3.99 8.94 3.58

Special Opportunities Fund  (SPE) 10.0 25.81 8.42 0.51 2.61 6.53 5.52

Cohen & Steers ClosedEnd Opp  (FOF) 2.1 15.16 9.31 0.75 4.00 6.66 N/A

Clough Global Dividend and Income  (GLV) 11.2 9.64 9.47 1.74 0.34 4.89 3.10

NexPoint Strategic Opportunities Fund  (NHF) 26.3 7.30 11.35 1.75 1.49 8.74 3.59

RMR Real Estate Income Fund  (RIF) 21.6 30.64 22.85 5.45 0.87 8.25 0.84

Gabelli Go Anywhere Trust  (GGO) 10.0 19.53 33.91 14.13 N/A N/A N/A

Credit Suisse Hedge Fund USD  6.20 0.73 2.13 1.55 3.83 4.34

Peer Group Average 11.8 20.91 9.11 0.04 2.89 7.86 4.03

Peer Group Median 10.6 22.62 8.87 0.63 3.20 7.55 3.59

Fund Rank^^  10/10 8/10 8/10 8/8 3/8 4/7

^ Inception to date performance begins with the first full month following the Fund's stated inception date: (6/29/2006)

NAV Total Returns

Market Price Total Returns & Distribution Rate

Fund Mkt. Price Dist. Rate 3 mo 1 Yr 3 Yr 5 Yr 10 Yr

Calamos Strategic Total Return  (CSQ) 8.69 30.42 6.09 10.70 12.01 14.11

Clough Global Opportunities  (GLO) 11.66 25.54 5.24 4.97 4.97 7.98

RiverNorth Opportunities  (RIV) 14.27 24.41 0.04 4.42 N/A N/A

Dividend and Income Fund  (DNI) 9.82 18.65 3.64 0.09 0.93 7.96

Cohen & Steers ClosedEnd Opp  (FOF) 9.74 13.73 9.09 1.82 6.29 7.92

Special Opportunities Fund  (SPE) 9.84 21.92 9.55 0.86 3.38 6.95

Clough Global Dividend and Income  (GLV) 13.50 6.35 13.14 3.30 0.35 5.56

RMR Real Estate Income Fund  (RIF) 3.48 15.80 30.96 11.63 1.47 7.36

Gabelli Go Anywhere Trust  (GGO) 1.90 14.07 36.11 12.99 N/A N/A

NexPoint Strategic Opportunities Fund  (NHF) 11.83 31.30 36.37 11.81 7.85 5.04

Peer Group Average 9.47 20.22 12.76 1.70 2.32 7.86

Peer Group Median 9.83 20.29 9.32 0.39 2.15 7.64

Fund Rank^^ 3/10 1/10 10/10 9/10 8/8 8/8

FUSE Research Network, LLCConfidential Report to Trustees

Performance Comparison (as of 6/30/2020, annualized if over 1-year) Peer Group
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^Schedules with an asset level associated with "Fee 7" have additional fee levels and breakpoints not displayed due to allowable space.

Fund Contractual 
Advisory 

Fee*

Fee 1 Up To Fee 2 Next Fee 3 Next Fee 4 Next Fee 5 Next Fee 6 Next Fee 7 Next^

Clough Global Dividend and Income  (GLV) 0.70 0.700 All

RMR Real Estate Income Fund  (RIF) 0.85 0.850 All

Cohen & Steers ClosedEnd Opp  (FOF) 0.95 0.950 All

Dividend and Income Fund  (DNI) 0.95 0.950 All

Calamos Strategic Total Return  (CSQ) 1.00 1.000 All

Clough Global Opportunities  (GLO) 1.00 1.000 All

Gabelli Go Anywhere Trust  (GGO) 1.00 1.000 All

NexPoint Strategic Opportunities Fund  (NHF) 1.00 1.000 All

RiverNorth Opportunities  (RIV) 1.00 1.000 All

Special Opportunities Fund  (SPE) 1.00 1.000 All

Advisory Fee Schedule  (Breakpoint levels in millions)

Hypothetical Contractual Advisory Fee Ratio at Different Asset Levels Universe

* Contractual advisory fee calculated at target fund's average managed asset level.  ($1,173M)

Peer Group

Description:  The chart includes all funds in the target fund's universe and is intended to  provide a perspective of contractual advisory fees within the broader universe of peers, as well as assist in 
evaluating the target fund's contractual advisory fee schedule at various asset levels.  A decending line indicates lower advisory fees resulting from the use of breakpoints.

FUSE Research Network, LLCConfidential Report to Trustees

Contractual Fee Comparisons Peer Group & Universe
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Industry Review
First Quarter 2020

Nontraded BDC

© 2019 Blue Vault Reports. All rights reserved. The information contained herein is not represented to be guaranteed, complete or timely. Past performance is not 
indicative of future results. The reproduction and distribution of the Blue Vault BDC Industry Review is strictly prohibited. Information contained in the Blue Vault 
Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.
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BDC Industry Review: First Quarter 2020

Disclosure and Disclaimers
The BDC Industry Review, which is published by Blue Vault Partners, LLC, is published on a quarterly basis each year and 
offered to the general public on a subscription basis. Neither the BDC Industry Review nor Blue Vault Partners, LLC is 
registered as an investment advisor with any federal or state regulatory agency in reliance upon an exemption from such 
registration requirements as provided for under the Investment Advisors Act of 1940, as amended, and which is available  
to the publisher of any “bona fide financial publication of general and regular circulation.”

The information set forth in the BDC Industry Review is impersonal and does not provide advice or recommendations for 
any specific subscriber or portfolio, nor should anything set forth in the BDC Industry Review be construed as any sort of 
solicitation or offer to buy or sell any security. No subscriber should make any investment decision without first consulting 
his or her own personal financial advisor and conducting his or her own research and due diligence, including carefully 
reviewing the prospectus and other public filings of the issuer.

Investing involves substantial risk. Neither the BDC Industry Review, Blue Vault Partners, LLC, nor any of their respective 
affiliates makes any guarantee or other promise as to any results that may  be obtained from using the BDC Industry 
Review. While past performance may  be analyzed in the BDC Industry Review, past performance should not be considered 
indicative of future performance and there can be no guarantee that similar results will be attained in the future. To the 
maximum extent permitted by law, the BDC Industry Review, Blue Vault Partners, LLC, and their respective affiliates 
disclaim any and all liability in the event any information, commentary, analysis, opinions, and/or recommendations set 
forth in the BDC Industry Review prove to be inaccurate, incomplete or unreliable, or result in any investment or other 
losses.

For additional information regarding the BDC Industry Review, please call 877-256-2304.

Please note that this and all reviewing services provided by Blue Vault Partners, LLC are protected by copyright law. Any distribution of this 
material by the subscriber in the form of paper copies, electronic scans, emails or duplicating this information in any other manner, is a violation 
of such law as well as the terms and conditions of the subscription agreement.
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BDC Industry Review: First Quarter 2020

June 19, 2020

We are excited to release our first quarter 2020 Nontraded BDC Industry Review.  As a firm that strives to provide 
independent, valuable, transparent and useful research, we will continue expanding our research and education efforts for 
the alternative investment community.  We thank our subscribers for their support of Blue Vault.

Inside this report, you will find an overview as it relates to BDCs and the investments BDCs make.  Additionally, you will find 
useful capital markets data summarizing capital raising, performance and new issuance of BDCs.  Every covered BDC with 
significant operations has its own page of performance metrics and analysis.

The nontraded BDC industry now has $19.5 billion in assets under management, while raising $186.4 million in the first 
quarter of 2020.  Largely due to the coronavirus pandemic, every nontraded BDC covered in the report posted a negative 
return in the first quarter of 2020.  While uncertainty still exists surrounding the virus, returns are expected to recover 
somewhat in the second quarter of 2020 and beyond.  The average distribution yield for the industry was 6.56%.

The industry has begun to experience some contraction due to several mergers and consolidations.  The largest impact has 
come from FS Investments.  The firm merged four of its BDCs in late 2019 and publicly listed their shares on the New York 
Stock Exchange on June 17.

As always, we appreciate your support and welcome any comments, suggestions or questions on this report.  Our goal is 
that Blue Vault will educate you and help you make informed investment decisions.  We are always looking for new ways to 
improve the reports and add value to our subscribers.

Our Best Regards,

Stacy Chitty     James Sprow 
Managing Partner     Director of Research 

1
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BDC Industry Review: First Quarter 2020

Second Quarter 2020 
(10-Q)

Third Quarter 2020 
(10-Q)

Fourth Quarter 2020 
(10-K)

SEC 10-Q/10-K Deadline August 14, 2020 November 16, 2020 March 31, 2021

Individual BDC Pages Begin Posting Online August 24, 2020 November 26, 2020 April 9, 2021

NOTE:

The SEC deadlines for quarterly financial report filings are listed above. Blue Vault begins processing BDC data 
immediately and preparing individual reports for each BDC as filings become available. As individual BDC reports 
are completed, they will be released prior to the release of the full Quarterly Review. In these instances, Blue Vault 
will notify our subscribers via a “Special Announcement” email. These individual BDC reports may  be accessed 
electronically via our website at that time. 
To receive your “Special Announcement,” go to www.bluevaultpartners.com and sign up to receive our NewsWire. 
The NewsWire is delivered by email three times weekly. You can also follow us on Twitter and Facebook for 
important and timely industry notifications.

2020 Publication Schedule

3
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BDC Industry Review: Fourth Quarter 2017

OPEN BDC
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Industry 2017 2016
Beverage, Food & Tobacco 16.8% 15.4%
Automotive 12.2% 13.8%
Services:  Business 11.9% 14.4%
Technology 10.3% 4.2%
Chemicals, Plastics & Rubber 6.7% 9.7%

Fund Operating Expense Ratio (Gross) 4.12%
Fund Operating Expense Ratio (Net) 3.08%
Interest Coverage Ratio 4.2x
Weighted Average Interest Rate 3.97%
Leverage Ratio 41.25%
Taxable Income Payout Ratio 102.10%
GAAP Earnings Payout Ratio 98.82%
Waivers as % of Distributions 12.10%

2017 2016 2015

BDC Company 7.94% 12.62% 3.11%

S&P/LSTA Leveraged Loan Index 3.31% 9.79% -2.83%

BofA Merrill Lynch High Yield 
Master II 7.48% 14.89% -4.87%

© 2017 Blue Vault Reports. All rights reserved. The information contained herein is not represented to be guaranteed, complete or timely. Past performance is not indicative of future results. The reproduction and distribution of the Blue Vault BDC Industry Review is strictly 
prohibited. Information contained in the Blue Vault Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.

Contact InformationKey Statistics

Portfolio Concentration – Top Industries

Historical Price (Net Asset Value)

Historical Distribution Per Share Portfolio Yields  

Floating vs. Fixed Rate Investments

Gross Offering Proceeds Sources of Distributions

Portfolio by Asset Type

Investment Strategy Management

Performance Returns

Contact Information

Total Assets ...........................$382.2 Million
Investments ..........................$330.0 Million
Cash & Equivalents ..................$25.7 Million
Other .......................................$26.5 Million

Cash & Equivalents to Total Assets Ratio ................................................................. 6.7%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 152
Sponsor/Advisor ..........................................................................................GHI Partners
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ............................................................................................. Not Available

Public Offering Price ................................................................................................ $9.75 
Current Distribution Yield .......................................................................................7.38%
Reinvestment Price Per Share .................................................................................... NAV
Effective Date ................................................................................................May 2, 2015
Anticipated Close Date ..................................................................................May 1, 2019 
Number of Months Effective ......................................................................................... 32

http://www.BDCCompany.com
BDC Company 
2929 Company Lane, Suite 1 
Yolands, CA 12456 
877-355-0001

Investments are sourced, underwritten and managed 
in a collaborative effort between BDC Company and 
GHI Partners.

GHI – The credit arm of GHI manages over $62 billion 
in credit investmetns.  GHI is one of the world’s largest 
investment management firms, having roughly $231 
billion in assets under management.

Strategy:
Primarily invests in the senior 
secured debt of private U.S. 
middle market companies. 
The investment objective is 
to generate current income 
and, to a lesser extent, capital 
appreciation for its investors. 

Company Size:
EBITDA of $25 million to $50 
million. 
Average Portfolio 
Company Size:
$31.2 million in EBITDA

■ Fixed  ...................................... 12.8%
■ Floating .................................. 87.2%

BDC Company

87.2%

12.8%

■ Senior Debt ...................................................................... 72.8%
■ Subordinated Debt........................................................... 11.6%
■ Collateralized Securities ..................................................... 8.9%
■ Equity/Other ...................................................................... 6.7%

■
■
■

BDC Industry Review: First Quarter 2020

Portfolio Details 
Includes a summary of the portfolio holdings for the current 
period as reported on the BDC’s balance sheet.  Items 
categorized as investments include debt investments, preferred 
equity, common equity and other short-term investments.  Cash 
and Cash Equivalents include cash on the balance sheet and 
other cash-like liquid assets.

This section also includes a current overview of the BDC’s 
investment strategy as it relates to the types of investments 
it makes, the industries the fund is focused on and the size of 
companies the fund plans to invest in.  Specifics found in this 
section include the number of portfolio companies and the 
investment management advisor.  Also included is whether the 
fund employs a Total Return Swap (TRS) and the value of the 
assets in the TRS.

The initial offering date is defined as the date the BDC was 
considered “effective” by the SEC and began raising money in its 
public offering.  The number of months effective indicates how 
long the BDC has been raising capital, while the anticipated 
close date is the date the BDC anticipates closing the BDC to new 
investments.  The public offering price and reinvestment price 
per share are based on prices as of the end of the quarter being 
reported.

Net Asset Value (NAV) Per Share
The result of the fair value of total assets less total liabilities 
divided by the total number of shares outstanding.  This figure is 
reported publicly by the BDC at least every quarter.

Gross Offering Proceeds
Defined as the sales of nontraded BDC shares plus shares 
purchased through dividend reinvestment plans during the 
public offering.

Current Distribution Rate and                                
         Historical Distributions

The current distribution rate is calculated based on annualized 
distributions and the public offering price as of quarter-end.  
Historical distributions show the actual distributions paid per 
share in dollars over the past six quarters.

Sources of Distributions
Note – Comparisons may differ due to some funds using GAAP 
numbers while others use tax numbers when showing sources 
of distributions.  In funds showing taxable income sources of 
distributions, unpaid incentive fees and other fees may show as 
“Other” for sources of distributions.

Net Investment Income – Income earned from investments 
during the quarter or year less investment and operating 
expenses.  Expense support or the reimbursement of expense 
support may be subtracted from or added, respectively, to 
operating expenses.  This portion of income is the recurring 
portion and should represent a majority of distributions.

Capital Gains – Gains or losses from investments that were sold 
in the quarter or year.  Although it is an important component of 
income to the fund, capital gains can be unpredictable and may 
not be consistent from quarter to quarter.

Metric Definitions and Explanations
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Industry 2017 2016
Beverage, Food & Tobacco 16.8% 15.4%
Automotive 12.2% 13.8%
Services:  Business 11.9% 14.4%
Technology 10.3% 4.2%
Chemicals, Plastics & Rubber 6.7% 9.7%

Fund Operating Expense Ratio (Gross) 4.12%
Fund Operating Expense Ratio (Net) 3.08%
Interest Coverage Ratio 4.2x
Weighted Average Interest Rate 3.97%
Leverage Ratio 41.25%
Taxable Income Payout Ratio 102.10%
GAAP Earnings Payout Ratio 98.82%
Waivers as % of Distributions 12.10%

2017 2016 2015

BDC Company 7.94% 12.62% 3.11%

S&P/LSTA Leveraged Loan Index 3.31% 9.79% -2.83%

BofA Merrill Lynch High Yield 
Master II 7.48% 14.89% -4.87%

© 2017 Blue Vault Reports. All rights reserved. The information contained herein is not represented to be guaranteed, complete or timely. Past performance is not indicative of future results. The reproduction and distribution of the Blue Vault BDC Industry Review is strictly 
prohibited. Information contained in the Blue Vault Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.

Contact InformationKey Statistics

Portfolio Concentration – Top Industries

Historical Price (Net Asset Value)

Historical Distribution Per Share Portfolio Yields  

Floating vs. Fixed Rate Investments

Gross Offering Proceeds Sources of Distributions

Portfolio by Asset Type

Investment Strategy Management

Performance Returns

Contact Information

Total Assets ...........................$382.2 Million
Investments ..........................$330.0 Million
Cash & Equivalents ..................$25.7 Million
Other .......................................$26.5 Million

Cash & Equivalents to Total Assets Ratio ................................................................. 6.7%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 152
Sponsor/Advisor ..........................................................................................GHI Partners
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ............................................................................................. Not Available

Public Offering Price ................................................................................................ $9.75 
Current Distribution Yield .......................................................................................7.38%
Reinvestment Price Per Share .................................................................................... NAV
Effective Date ................................................................................................May 2, 2015
Anticipated Close Date ..................................................................................May 1, 2019 
Number of Months Effective ......................................................................................... 32

http://www.BDCCompany.com
BDC Company 
2929 Company Lane, Suite 1 
Yolands, CA 12456 
877-355-0001

Investments are sourced, underwritten and managed 
in a collaborative effort between BDC Company and 
GHI Partners.

GHI – The credit arm of GHI manages over $62 billion 
in credit investmetns.  GHI is one of the world’s largest 
investment management firms, having roughly $231 
billion in assets under management.

Strategy:
Primarily invests in the senior 
secured debt of private U.S. 
middle market companies. 
The investment objective is 
to generate current income 
and, to a lesser extent, capital 
appreciation for its investors. 

Company Size:
EBITDA of $25 million to $50 
million. 
Average Portfolio 
Company Size:
$31.2 million in EBITDA

■ Fixed  ...................................... 12.8%
■ Floating .................................. 87.2%

BDC Company

87.2%

12.8%

■ Senior Debt ...................................................................... 72.8%
■ Subordinated Debt........................................................... 11.6%
■ Collateralized Securities ..................................................... 8.9%
■ Equity/Other ...................................................................... 6.7%

■
■
■

BDC Industry Review: First Quarter 2020

Expense Support/Waivers – Expenses paid for by the advisor, 
sponsor or affiliated holding company during the quarter or 
year.  Typically, expense support is given at the beginning of 
the fund’s lifecycle and tapers off as the fund begins to make 
investments and generate income and capital gains.  These 
expenses are typically reimbursed to the sponsor or advisor over 
time.  This number may also include fee waivers by the fund.

Portfolio Yields
Return on Equity (ROE) – Calculated as the annualized Net 
Change in Assets from Operations (GAAP earnings measure), 
a line item that includes net investment income, realized and 
unrealized gains/losses, divided by average equity year-to-date.

Yield on Equity – Calculated as the annualized total investment 
income for the quarter divided by average equity for the period.

Yield on Portfolio – Calculated as the annualized total 
investment income for the quarter divided by the average total 
dollar amount of investments for the period.

Portfolio by Asset Type
The percentage of investments in the portfolio allocated by 
asset class as reported by the fund.

Portfolio Concentration
The top industry holdings of the fund shown as a percentage of 
total investments.

Performance Returns
Fund Total Return – The GAAP reported total return year-to-
date.  For full year total returns, the number is the annual return.  
Quarterly and year-to-date returns are not annualized.

S&P/LSTA U.S. Leveraged Loan Index – Capitalization-
weighted syndicated loan index based upon market 
weightings, spreads and interest payments.  The index seeks 
to mirror the market-weighted performance of the largest 
institutional leveraged loans.  This index can be used to 
compare floating rate debt performance.

Bank of America Merrill Lynch High Yield Index – A 
commonly used benchmark index for high yield corporate 
bonds.  It is administered by Merrill Lynch.  The index is a 
measure of the broad high yield market, unlike the Merrill 

Lynch BB/B Index, which excludes lower-rated securities.  
This index can be used to compare fixed rate/high yield debt 
performance.

Floating and Fixed Rate Investments
Calculated as the total dollar amount of floating rate debt 
investments divided by the total dollar amount of all debt 
investments.  The same calculation is done for fixed rate debt 
investments.  Generally, for debt investors, fixed rate debt is 
preferred during times of falling interest rates and floating 
rate debt is preferred during times of rising interest rates.  This 
section does not cover equity and other securities.

Floating Rate Debt – Debt that has a variable rate changes 
based on changes in key interest rate indicators such as LIBOR, 
Fed Funds rate, Prime rate, Treasury yields, etc.  Many times, 
the debt will be quoted as the indicator plus a spread amount. 
An example would be LIBOR + 250, which means the current 
LIBOR rate plus 2.50% is the current interest rate.  Additionally, 

Metric Definitions and Explanations
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8.42%
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16%

ROE Yield on Equity Yield On
Portfolio

72.8%

11.6%
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Industry 2017 2016
Beverage, Food & Tobacco 16.8% 15.4%
Automotive 12.2% 13.8%
Services:  Business 11.9% 14.4%
Technology 10.3% 4.2%
Chemicals, Plastics & Rubber 6.7% 9.7%

Fund Operating Expense Ratio (Gross) 4.12%
Fund Operating Expense Ratio (Net) 3.08%
Interest Coverage Ratio 4.2x
Weighted Average Interest Rate 3.97%
Leverage Ratio 41.25%
Taxable Income Payout Ratio 102.10%
GAAP Earnings Payout Ratio 98.82%
Waivers as % of Distributions 12.10%

2017 2016 2015

BDC Company 7.94% 12.62% 3.11%

S&P/LSTA Leveraged Loan Index 3.31% 9.79% -2.83%

BofA Merrill Lynch High Yield 
Master II 7.48% 14.89% -4.87%

© 2017 Blue Vault Reports. All rights reserved. The information contained herein is not represented to be guaranteed, complete or timely. Past performance is not indicative of future results. The reproduction and distribution of the Blue Vault BDC Industry Review is strictly 
prohibited. Information contained in the Blue Vault Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.

Contact InformationKey Statistics

Portfolio Concentration – Top Industries

Historical Price (Net Asset Value)

Historical Distribution Per Share Portfolio Yields  

Floating vs. Fixed Rate Investments

Gross Offering Proceeds Sources of Distributions

Portfolio by Asset Type

Investment Strategy Management

Performance Returns

Contact Information

Total Assets ...........................$382.2 Million
Investments ..........................$330.0 Million
Cash & Equivalents ..................$25.7 Million
Other .......................................$26.5 Million

Cash & Equivalents to Total Assets Ratio ................................................................. 6.7%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 152
Sponsor/Advisor ..........................................................................................GHI Partners
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ............................................................................................. Not Available

Public Offering Price ................................................................................................ $9.75 
Current Distribution Yield .......................................................................................7.38%
Reinvestment Price Per Share .................................................................................... NAV
Effective Date ................................................................................................May 2, 2015
Anticipated Close Date ..................................................................................May 1, 2019 
Number of Months Effective ......................................................................................... 32

http://www.BDCCompany.com
BDC Company 
2929 Company Lane, Suite 1 
Yolands, CA 12456 
877-355-0001

Investments are sourced, underwritten and managed 
in a collaborative effort between BDC Company and 
GHI Partners.

GHI – The credit arm of GHI manages over $62 billion 
in credit investmetns.  GHI is one of the world’s largest 
investment management firms, having roughly $231 
billion in assets under management.

Strategy:
Primarily invests in the senior 
secured debt of private U.S. 
middle market companies. 
The investment objective is 
to generate current income 
and, to a lesser extent, capital 
appreciation for its investors. 

Company Size:
EBITDA of $25 million to $50 
million. 
Average Portfolio 
Company Size:
$31.2 million in EBITDA

■ Fixed  ...................................... 12.8%
■ Floating .................................. 87.2%

BDC Company

87.2%

12.8%

■ Senior Debt ...................................................................... 72.8%
■ Subordinated Debt........................................................... 11.6%
■ Collateralized Securities ..................................................... 8.9%
■ Equity/Other ...................................................................... 6.7%

■
■
■

many floating rate loans have a floor, which indicates the
lowest possible interest rate.

Fixed Rate Debt – Debt that has a fixed interest rate for a set
period of time.

Key Statistics
Fund Operating Expense Ratio (Gross) – Calculated as 
the annualized year-to-date total operating expenses (less 
interest expense) divided by average equity for the period.  
This ratio measures operational efficiency and the impact of 
management fees and administrative expenses on the fund.  
This ratio does not take into account any expense support or fee 
waivers provided by the sponsor.

Fund Operating Expense Ratio (Net) – Calculated in the 
same way as the Gross ratio but takes into account expense 
support and fee waivers by the sponsor.  As a result, it is 
calculated as the annualized year-to-date net operating 
expenses (excluding interest expense) divided by average 
equity for the period.

Interest Coverage Ratio – Calculated as the sum of net 
investment income, realized capital gains and interest expense 
divided by total interest expense.  This measures the ability of 
the fund to pay ongoing interest expenses from operations.  
This is a year-to-date metric that is not annualized.

Weighted Average Interest Rate – Calculated as the 
annualized current period interest expense divided by average 
borrowings for the period.  This measure does not precisely 
evaluate the go-forward interest rate the fund pays, as new 
borrowings may not be reflected in interest payments for a 
given period.  If the fund provides this number in their financial 
statements, we use the figure provided by the fund.

Leverage Ratio – Calculated as the total borrowings divided 
by total assets.  This number also includes off-balance sheet 
net TRS borrowings (TRS notional value minus cash collateral 
divided by TRS notional value).

Taxable Income Payout Ratio – Calculated as the year-to-
date total distributions divided by estimated year-to-date net 
taxable income.  Net taxable income includes net investment 
income and realized capital gains.  This metric is designed to 
determine how much of the distribution is derived from taxable 

income.  Beyond the beginning stages of the fund, the ratio
should be below or close to 100%.

GAAP Earnings Payout Ratio – Calculated as the year-to-
date total distributions divided by the year-to-date net change
in net assets.  This metric Is designed to determine how much
of the distribution is derived from the net change in assets, or
GAAP-related earnings.  Beyond the beginning stages of the
fund, the ratio should be below or close to 100%.

Waivers as % of Distributions – Calculated as the year-
to-date total expense support divided by the year-to-date
distributions.  This measures the percentage of distributions
being funded through fee waivers and expense support.

BDC Industry Review: First Quarter 2020

Metric Definitions and Explanations
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The History of Business Development Companies (BDCs)
A business development company (BDC) is an SEC-registered 
investment company that invests in primarily private U.S.-based 
businesses.  This type of company was created by Congress in 1980
as amendments to the Investment Company Act of 1940.  BDCs are 
typically taxed as regulated investment companies (RICs).  Similar to 
REITs, BDCs are required to distribute at least 90% of taxable income 
as dividends to investors, and the company itself has to pay little or 
no corporate income tax.

Although the regulation for BDCs was passed in 1980, the creation of 
these companies did not come until the late 1990s and early 2000s.  
Furthermore, they did not begin to gain popularity until Apollo 
Investment Corporation raised $930 million in a period of three 
months in 2004.  This ignited a stream of BDC IPOs over the following 
years.  Still the BDC industry remains relatively small when compared 
to mutual funds, REITs and other investments.  Total BDC assets in 
the traded and nontraded segments are estimated to be close to $60
billion.

Investments of BDCs
BDCs primarily invest in private companies.  They are required to 
invest 70% or more of their assets in U.S.-based private companies.  
This is an investment type that was previously limited to institutional 
and wealthy individuals through private equity and private debt 
funds.  Retail investors now have access to private equity and debt 
investments through these SEC reporting funds.

Many times, BDCs will invest in smaller or medium sized businesses.  
BDCs may be diversified in the industries they invest in or have a 
specific industry specialization (i.e., energy, technology, healthcare).  
Additionally, they may focus on equity investments in companies, 
debt investments in companies or a hybrid of the two.  BDCs utilize 
management teams and advisors to underwrite investments and 
make loans or equity investments into companies.  So far, nontraded 
BDCs have primarily been focused on the debt side of businesses.

Additionally, BDCs are required to offer operational or management 
assistance to the companies in which they invest.  This provides a 
layer of support not previously available to the companies.  Many 
times, the managers of BDCs are very experienced at improving 
companies’ operations and profitability.

Traded and Nontraded BDCs
Historically, BDCs have been traded on public exchanges.  Mirroring 
what happened about a decade ago in the REIT industry, nontraded 
BDCs have been available over the past few years.  The first nontraded 
BDC, FS Investment Corporation, became effective in January 2009.  
Another nontraded BDC did not become effective until 2011 with 
Corporate Capital Trust.

There are a few reasons that the nontraded structure has come about.  
One reason is that it allows the BDC to raise capital continuously.  
There are two parts to this.  It allows the BDC to have access to capital 
across economic cycles rather than only when the capital markets are 
up.  Also, the continuous capital raise allows time for underwriting 
and investing in assets, rather that having to deploy a very large 
amount of capital immediately.  Another reason is that the liquidity 
restrictions allow the BDC to be long-term focused.  Additionally, the 
value of the investor’s investment is based on the Net Asset Value 
(NAV) of the asset and is not subject to the same volatility and pricing 
as the stock market.  However, these investments are not for all 
investors.  They cannot be bought and sold on the public markets and 
have limited liquidity provisions.  Typically, the investor will have to 
wait five to ten years until a “liquidity event” takes place.

External and Internal Management
Similar to REITs, BDCs can be externally or internally managed.  
External management is a structure where an advisor makes 
investments and manages the portfolio for the BDC.  The BDC itself 
has no employees.  Instead, the BDC pays a management fee to the 
advisor.  Internal management means that the BDC has employees 
and overhead that are normal operating expenses to the BDC.  
However, most BDCs, both traded and nontraded, are externally 
managed.  The reason is that many BDCs are advised or sub-advised 
by experienced private equity or investment management companies.  
This allows those investment companies to use resources from 
across their organization to underwrite, manage and handle the 
administration of the BDC.
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BDC Industry Review: First Quarter 2020

Nontraded BDC Industry Highlights and Capital Market Overview
Nontraded BDC Industry Facts  
(as of March 31, 2020)
• $19.5 billion in assets under management

• Average distribution yield of 6.56%

• Industry capital raise of approximately $186.4 million in the first 
quarter of 2020 compared to $151.1 million in the first quarter 
of 2019

• The top fund raised 92.8% of total industry new capital in the 
first quarter with the top-2 funds raising 96.7%

• Five open funds currently raising capital

• Nine closed funds

Capital Markets Update 
Capital raise was again light in the first quarter with approximately 
$186.4 million raised, including DRIP proceeds, up from $175.3 
million raised in the fourth quarter of 2019 and $151.1 million in the 
first quarter of 2019.
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BDC Capital Raise By Quarter (in $Millions)
(as of March 31, 2020)

This is not much of a surprise with low capital raise in all public 
nontraded industries due to regulatory changes and BDCs closing 
their public offerings.  However, we may see increased capital raise 
later in 2020 as fund fee structures continue to adjust and approved 
legislation is put into action, particularly as it relates to their ability 
to increase leverage.  Potential tightening in lending policies from 
commercial banks may also present an opportunity for the industry.

Returns Down Significantly in 1Q20
Each nontraded BDC covered in this report posted a negative return in 
the first quarter of 2020.  The poor returns can be largely attributed to 
the coronavirus pandemic that began to impact the United States in 
the first quarter.  The uncertainty surrounding the pandemic put the 
repayment of some of the investments into doubt, driving down the 
fair value of the investments, resulting in negative returns.  Barring a 
second wave of the virus, returns are expected to bounce back in the 
second quarter of 2020 and beyond.  However, BDCs are expected to 
experience some level of defaults and continued uncertainty as to 
whether some of their portfolio companies are able to survive.

For the three-month period ending March 31, 2020, the S&P/LSTA 
Leveraged Loan Index posted a return of -9.88%, and the BofA Merrill 
Lynch High Yield Index posted a -13.12% return.

Index Total Returns - Q1 2020
Median Non-traded BDC Returns -14.13%
S&P/LSTA Leveraged Loan Index -9.88%

BofA Merrill Lynch High Yield Index -13.12%

The total return of the senior loan market, tracked by the S&P/LSTA 
Leveraged Loan Index, was -9.88% for the three-month period 
ending March 31, 2020. 
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BDC Industry Review: First Quarter 2020

Nontraded BDC Industry Highlights and Capital Market Overview
The total return for the high yield bond/loan market, tracked by the 
Bank of America Merrill Lynch High Yield Index, was -13.12% for the 
three-month period ending March 31, 2020.

FS Investments BDC Merger
On May 31, 2019, FS Investment Corporation II (“FSIC II”), FS Investment 
Corporation III (“FSIC III”), FS Investment Corporation IV (“FSIC IV”), and 
Corporate Capital Trust II (“CCTII”), four non-traded BDCs advised by FS/
KKR Advisor, LLC, entered into definitive agreements to merge.  FSIC 
II would be the surviving entity with the expectation to be listed on 
the New York Stock Exchange.  The combined company is expected to 
become the second largest BDC with approximately $9 billion in assets 
under management.

On December 18, 2019, FSIC II completed the merger and acquisitions 
of FSIC III, FSIC IV, and CCTII.  In connection with the merger, each 
outstanding share of FSIC III common stock was converted into 0.9804 
shares of FSIC II common stock, each outstanding share of FSIC IV 
common stock was converted into 1.3634 shares of FSIC II common 
stock, and each outstanding share of CCTII common stock was 
converted into 1.1319 shares of FSIC II common stock.  These ratios 
were determined based on the closing net asset value per share of 
each BDC as of December 16, 2019.  After the closing of the merger, 
FS Investment Corporation II was renamed to FS KKR Capital Corp. II 
(“FSKR”).

On June 10, 2020, FSKR effected a 4:1 reverse split of its shares of 
common stock. As a result, every four shares of FSKR common stock 
issued and outstanding were automatically combined into one share 
of FSKR common stock, and the number of outstanding shares was 
reduced from approximately 691.2 million to approximately 172.9 
million.

On June 17, 2020, FSKR began trading on the New York Stock Exchange 
under the ticker symbol “FSKR.”  The Company’ s share price opened at 
$13.75, reaching a high of $14.60, before closing at $14.30 per share.  
During its initial three days of trading from June 17 through June 19, 
the share price has a range of $12.61-$14.60, closing at $13.70 on June 
19, 2020.

700

1100

1500

1/
1/

16

7/
1/

16

1/
1/

17

7/
1/

17

1/
1/

18

7/
1/

18

1/
1/

19

7/
1/

19

1/
1/

20

BofA Merrill Lynch High Yield Index, Total Return
(January 1, 2016 - March 31, 2020)

9

329 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080466

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 275 of 388



BDC Industry Review: First Quarter 2020

Full-Cycle BDC Update
FS Investment Corporation
FS Investment Corporation was the first nontraded BDC in existence, 
which began operations in 2009.  On April 16, 2014, the BDC was listed 
on the New York Stock Exchange under the symbol “FSIC”.  The stock 
closed at $5.44 on December 18, 2018, the last day of trading prior to the 
acquisition of Corporate Capital Trust.

Corporate Capital Trust
Corporate Capital Trust began operations in 2011.  On November 14, 
2017, shares began trading on the New York Stock Exchange under the 
symbol “CCT”.  The stock closed at $12.88 on December 18, 2018, the 
last day of trading prior to its acquisition by FS Investment Corporation.

FS KKR Capital Corp
On December 19, 2018, FS Investment Corporation (“FSIC”) completed 
its acquisition and merged with Corporate Capital Trust (“CCT”).  In 
accordance with the merger, each outstanding share of CCT common 
stock was converted into the right to receive 2.3552 shares of FSIC 
common stock, with CCT stockholders receiving cash in lieu of fractional 
shares of FSIC common stock.  Following the completion of the merger, 
the merged BDC was renamed FS KKR Capital Corp. and began trading 
on the NYSE under the ticker symbol “FSK.”  The stock closed at $5.36 on 
December 19, 2018, the date the merger was completed.

Following the close of trading on June 15, 2020, FSK completed a 4:1 
reverse stock split where each shareholder received 1 share for every 4 
shares owned.  Since the merger on December 19, 2018 and through 
June 19, 2020, while taking into consideration the 4:1 reverse stock 
split, the stock has a range of $7.60-$25.56, closing at $14.05 June 19, 
2020.

Griffin Capital BDC Corp. Transition
On September 29, 2017, Griffin Capital BDC Corp. (“Griffin BDC”) 
transferred all of its assets to Griffin Institutional Access Credit Fund 
(“Griffin IF”), a non-diversified, closed-end management investment 
company that is operated as an interval fund, in exchange for Class 
F shares of Griffin IF.  Griffin IF assumed all of the liabilities of Griffin 
BDC.  As a result of this reorganization, all of Griffin BDC’s shareholders 
are now shareholders of Griffin IF.  Griffin BDC has cancelled all its 
authorized shares and is now dissolved.  Prior to this reorganization, 
Griffin BDC reported total assets of approximately $41.0 million with 
gross offering proceeds totaling approximately $44.8 million, both as of 
June 30, 2017.

Ticker FSK

Market Cap (06/19/20) $1.74 billion

Closing Price (06/19/20) $14.05

NAV per Share (3/31/20)* $24.36

Premium/(Discount) to NAV -42.3%

Assets Under Management $7.4 billion

Initial Listing Price (4/16/14) $10.25

Initial Offering Price $10.00

Annual Dividend Yield (06/19/20) 17.1%

Quarterly Dividend Per Share $0.60

Traded BDCs as a whole have experienced volatility for much of 2015 
through 2020.  The Wilshire BDC Index (^WIBDC) was down 12.46% in 
2015, up 11.33% in 2016, down 8.71% in 2017, and down 11.68% in 
2018.  The index rebounded in 2019 and finished the year up 16.43%.  
The index was down 27.93% year-to-date through June 19, 2020 with 
the sizable decline largely due to the coronavirus pandemic.
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*FSK completed a 4:1 reverse stock split following the close of trading on 6/15/20. 
The historical prices illustrated above reflect this split.

*After giving effect to 4:1 reverse stock split.
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$16,473

$21,470
$24,277

$21,467 $20,928 $21,426
$19,481

$0

$13,000

$26,000

2014 2015 2016 2017 2018 2019 2020 YTD

Open Nontraded BDCs
$2.2

Closed Nontraded BDCs
$17.3

Total Industry Assets (in $ Millions)
(as of March 31, 2020)

BDC Capital Raise by Quarter (in $ Millions)
(as of March 31, 2020)

New Product Introductions Since 2011
(as of March 31, 2020)

Median Total Returns of Nontraded BDCs 
(Total Return of NAV + Distributions)

(as of March 31, 2020)

Historical Nontraded BDC Equity Raise (in $ Millions)
(as of March 31, 2020)

Total Nontraded BDC Industry Assets (in $ Billions)
(as of March 31, 2020)

*MacKenzie Realty Capital, Inc. and TP Flexible Income Fund, Inc. have fiscal years ending June 30.  
Total returns reported above correspond to calendar quarters for consistency purposes.

BDC Industry Review: First Quarter 2020

BDC Overall Industry Summary

BDC Industry Summary and Comparison Tables
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Owl Rock Capital Corporation II

NexPoint Capital, Inc.

FS Energy & Power Fund

Business Development Corporation of America

-0.18%
-6.30%

-7.46%
-10.80%

-11.25%
-14.05%
-14.13%
-14.13%
-14.16%

-14.42%
-20.39%

-32.41%
-39.24%

Terra Income Fund 6, Inc.

Owl Rock Capital Corporation II

MacKenz ie Realty Capital, Inc.*

TP Flexible Incom e Fund, Inc.*

CION Investment Corporation

Guggenheim Credit Income Fund - 2019

Business Development Corporation of  America

FS KKR Capital Corp. II

HMS Income Fund, Inc.

Guggenheim Credit Income Fund - 2016 T

Sierra Income Corporation

FS Energy & Power Fund

NexPoint Capital, Inc.

2019 Capital Raise, by Nontraded BDC (in $Millions)
(as of March 31, 2020)

Annualized Gross Operating Expense Ratio, by Nontraded BDC
(as of March 31, 2020)

Performance Returns, by Nontraded BDC
(as of March 31, 2020)

*MacKenzie Realty Capital, Inc. and TP Flexible Income Fund, Inc. have fiscal years ending June 30. All metrics reported above correspond to calendar quarters for consistency purposes.

BDC Industry Review: First Quarter 2020

BDC Overall Industry Summary

BDC Industry Summary and Comparison Tables
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BDC Industry Review: First Quarter 2020

BDC Fund Offerings Summary

Fund Name Open/ 
Closed

Effective 
Date Sponsor/ Advisor Sub-Advisor Total Assets 

2020
Gross 
Proceeds 
2020

Distribution 
Yield 2020

Business Development Corporation 
of America Closed 1/25/11 Benefit Street Partners - BDCA 

Adviser N/A $2,642.0 $0.0 5.83%

CION Investment Corporation Closed 7/2/12 CION Investment Management, 
LLC N/A $1,666.2 $0.0 7.78%

FS Energy & Power Fund Closed 5/12/11 FS Investments FS/EIG Advisor, 
LLC $2,928.8 $0.0 3.99%

FS KKR Capital Corp. II Closed 2/14/12 FS Investments FS/KKR Advisor, 
LLC $8,184.0 $0.0 5.66%

Guggenheim Credit Income Fund - 
2016 T & 2019 Open 7/24/15 Guggenheim Partners N/A $340.5 $5.2

6.43%-T 
8.89%-2019

HMS Income Fund, Inc. Closed 6/4/12 Hines Main Street Capital 
Corporation $927.3 $0.0 7.53%

MacKenzie Realty Capital, Inc.* Open 8/2/13 MacKenzie Capital N/A $110.0 $7.3 4.68%

NexPoint Capital, Inc. Closed 8/18/14 NexPoint Advisors, L.P. N/A $69.2 $0.0 6.70%

Owl Rock Capital Corporation II Open 2/3/17 Owl Rock Capital Advisors N/A $1,696.7 $173.0 7.66%

Sierra Income Corporation Closed 4/16/12 SIC Advisors - Medley 
Management N/A $741.4 $0.0 5.15%

StHealth Capital Investment Corp. Open 9/9/15 StHealth Capital Advisors LLC N/A $5.1 $0.1

Terra Income Fund 6, Inc. Closed 4/20/15 Terra Capital Partners N/A $79.9 $0.0 7.98%

TP Flexible Income Fund, Inc.* Open 9/4/12 Prospect Flexible Income 
Management, LLC N/A $41.3 $0.9 7.00%

VII Peaks Co-Optivist Income BDC 
II, Inc. Closed 3/1/12 VII-Peaks N/A $48.4 $0.0

TOTAL $19,481 $186.4 6.56%
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BDC Industry Review: First Quarter 2020

BDC Fee Comparison

Effective and Closed Nontraded BDCs Maximum Front-End Fees Trail

Fund Name Sponsor/Advisor Max. Sales 
Commission

Dealer-
Mgr. Fee

Offering 
Expenses

Max. Total 
Load

Distribution 
Svc. Fee/
Trail

Business Development Corporation of America Benefit Street Partners - BDCA 
Adviser 7.00% 3.00% 1.50% 11.50% 0.00%

CION Investment Corporation CION Investment Management, 
LLC 3.00% 2.00% 1.50% 6.50% 0.00%

FS Energy & Power Fund FS Investments 7.00% 3.00% 1.50% 11.50% 0.00%

FS KKR Capital Corp. II FS Investments 7.00% 3.00% 1.50% 11.50% 0.00%

Guggenheim Credit Income Fund - 2016 T Guggenheim Partners 3.00% 2.75% 1.50% 7.25% 0.90%

Guggenheim Credit Income Fund - 2019 Guggenheim Partners 3.00% 2.00% 0.00% 5.00% 0.00%

HMS Income Fund, Inc. Hines 7.00% 3.00% 1.50% 11.50% 0.00%

MacKenzie Realty Capital, Inc.* MacKenzie Capital 7.00% 3.00% 0.00% 10.00% 0.00%

NexPoint Capital, Inc. NexPoint Advisors, L.P. 7.00% 1.00% 1.00% 9.00% 0.00%

Owl Rock Capital Corporation II Owl Rock Capital Advisors 3.00% 2.00% 1.50% 6.50% 1.00%

Sierra Income Corporation SIC Advisors - Medley 
Management 3.00% 2.50% 0.25% 5.75% 0.00%

StHealth Capital Investment Corporation StHealth Capital Advisors LLC 7.00% 3.00% 2.00% 12.00% 0.00%

Terra Income Fund 6, Inc. Terra Capital Partners 3.00% 2.50% 1.50% 7.00% 1.125%

TP Flexible Income Fund, Inc.* Prospect Flexible Income 
Management, LLC 3.00% 3.00% 2.00% 8.00% 0.00%

VII Peaks Co-Optivist Income BDC II, Inc. VII-Peaks 7.00% 3.00% 1.50% 11.50% 0.00%
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BDC Industry Review: First Quarter 2020

BDC Fee Comparison Continued

Management Fees/Ongoing Fees
Annualized 
Operating 

Expense Ratios

Fund Name Sponsor/Advisor AUM Fee
Incentive 
Fee Income/ 
Capital 
Gains

Preferred 
Return

Catch-Up 
Percent Gross Net

Business Development Corporation of America Benefit Street Partners - BDCA 
Adviser 1.50% 20.00% 7.00% 8.75% 3.92% 3.92%

CION Investment Corporation CION Investment Management, 
LLC 2.00% 20.00% 7.50% 9.38% 6.13% 6.13%

FS Energy & Power Fund FS Investments 1.75% 20.00% 6.50% 8.13% 3.96% 3.87%

FS KKR Capital Corp. II FS Investments 1.50% 20.00% 7.00% 8.75% 5.40% 5.40%

Guggenheim Credit Income Fund - 2016 T Guggenheim Partners 1.75% 20.00% 7.50% 9.38% 4.65% 4.65%

Guggenheim Credit Income Fund - 2019 Guggenheim Partners 1.75% 20.00% 7.50% 9.38% 4.65% 4.65%

HMS Income Fund, Inc. Hines 2.00% 20.00% 7.50% 9.38% 5.02% 4.46%

MacKenzie Realty Capital, Inc.* MacKenzie Capital 1.5%-3.0% 20.00% 7.00% 8.75% 4.47% 4.47%

NexPoint Capital, Inc. NexPoint Advisors, L.P. 2.00% 20.00% 7.50% 9.38% 4.33% 3.29%

Owl Rock Capital Corporation II Owl Rock Capital Advisors 1.50% 17.50% 6.00% 7.50% 4.36% 1.52%

Sierra Income Corporation SIC Advisors - Medley 
Management 1.75% 20.00% 7.00% 8.75% 4.60% 4.60%

StHealth Capital Investment Corporation StHealth Capital Advisors LLC 2.00% 20.00% 1.98% 2.50% N/A N/A

Terra Income Fund 6, Inc. Terra Capital Partners 2.00% 20.00% 8.00% 10.00% 6.37% 6.37%

TP Flexible Income Fund, Inc.* Prospect Flexible Income 
Management, LLC 1.75% 20.00% 6.00% 7.50% 13.57% 9.90%

VII Peaks Co-Optivist Income BDC II, Inc. VII-Peaks 2.00% 20.00% 8.00% N/A N/A
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BDC Industry Review: First Quarter 2020

BDC Performance Summary
(Total Returns, Effective Nontraded BDCs, Greater than $50 million in AUM)

Fund Name Sponsor/Advisor 2020* 2019* 2018* 2017* 2016* 2015* 2014* 2013*
Business Development 
Corporation of America Benefit Street Partners - BDCA Adviser -14.13% 6.60% 1.96% 5.24% 6.02% 0.67% 7.63% 14.12%

CION Investment Corporation CION Investment Management, LLC -11.25% 5.55% 2.98% 8.76% 13.51% 2.13% 6.92% 11.96%

Corporate Capital Trust II FS Investments -0.97% 5.76% 8.45%

FS Energy & Power Fund FS Investments -32.41% -1.33% -2.11% -3.29% 28.00% -15.87% -4.14% 10.49%

FS KKR Capital Corp. II FS Investments -14.13% 3.18% -1.37% 6.52% 15.29% -1.94% 6.92% 10.81%

FS Investment Corporation III FS Investments 0.97% 4.57% 17.58% -0.93% 1.67%

FS Investment Corporation IV FS Investments 0.81% 8.21% 12.84%

Guggenheim Credit Income 
Fund - 2019 Guggenheim Partners -14.05% 2.66% 3.21% 7.00% 13.47%

Guggenheim Credit Income 
Fund - 2016 T Guggenheim Partners -14.42% 2.76% 3.78% 6.52% 12.77%

HMS Income Fund, Inc. Hines -14.16% 6.41% 6.26% 8.59% 12.31% 2.14% 2.13% 8.47%

MacKenzie Realty Capital, Inc.* MacKenzie Capital -7.46% 2.21% 11.73% 8.68% 13.10% 16.83% 7.98% 2.10%

NexPoint Capital, Inc. NexPoint Advisors, L.P. -39.24% 10.86% -6.75% 10.06% 27.61% -3.26%

Owl Rock Capital Corporation II Owl Rock Capital Advisors -6.30% 7.10% 6.70% 5.90%

Sierra Income Corporation SIC Advisors - Medley Management -20.39% -4.43% -4.04% 1.53% 9.87% -0.46% 6.48% 11.75%

Terra Income Fund 6, Inc. Terra Capital Partners -0.18% 6.15% 4.87% 8.06% 1.96% 2.37%

TP Flexible Income Fund, Inc.* Prospect Flexible Income 
Management, LLC -10.80% 24.25% -4.20% -8.90%

Median -14.13% 5.55% 1.47% 6.52% 12.97% 0.11% 6.70% 10.81%
Mean -15.30% 5.54% 1.49% 5.20% 13.77% 0.17% 4.45% 9.96%

Benchmark Comparison
S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 9.79% -2.83% 0.99% 5.25%

BofA Merrill Lynch High Yield Index -13.12% 14.41% -2.27% 7.48% 14.89% -4.87% 2.50% 7.42%

*MacKenzie Realty Capital, Inc. and TP Flexible Income Fund, Inc. have fiscal years ending June 30. Total returns reported above correspond to calendar quarters for consistency purposes.  2020 is for three months.  
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BDC Industry Review: First Quarter 2020

Key Statistics

Portfolio Concentration – Top Industries

Historical NAVs

Historical Distribution Per Share Portfolio Yields  

Floating vs. Fixed Rate Investments

Gross Offering Proceeds Sources of Distributions

Portfolio by Asset Type

Investment Strategy Management

Performance Returns

© 2019 Blue Vault Reports. All rights reserved. The information contained herein is not represented to be guaranteed, complete or timely. Past performance is not indicative of future results. The reproduction and distribution of the Blue Vault BDC Industry Review is strictly 
prohibited. Information contained in the Blue Vault Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.

OPEN BDC

Contact Information

Cash & Cash Equivalents to Total Assets Ratio ......................................................... 0.8%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ............................................................................. 86
Sponsor/Advisor ...........................................................................Guggenheim Partners
AUM of Advisor ............................................................................................$270 Billion
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ........................................................................................... Not Applicable

Public Offering Price ................................................................. (T) Closed, (2019) $20.69
Current Distribution Yield ..........................................................(T) 6.43%, (2019) 8.89%
Reinvestment Price Per Share ............................................................(T) NAV, (2019) NAV
Effective Date ....................................................... (T) July 24, 2015, (2019) July 31, 2015
Number of Months Effective ...................................................................(T) 21, (2019) 56

www.guggenheiminvestments.com/bdc

Guggenheim Partners, LLC 
330 Madison Avenue 
New York, NY 10017

212-739-0700

Guggenheim Partners – Guggenheim Partners, LLC is a global investment and advisory firm with more 
than $270 billion in AUM, focusing their services through three primary businesses:  investment management 
and advisory services, full-service investment banking, and comprehensive advice for insurance companies.

Strategy:
Guggenheim Credit Income 
Fund intends to invest 
primarily in privately-
negotiated loans to 
private middle market U.S. 
companies, focusing on senior 
secured debt investments.  
 

Company Size:
EBITDA between $25 million 
to $100 million and annual 
revenue ranging from $50 
million to $1 billion.  
Average Portfolio 
Company Size: 
$82.4 million in EBITDA 

Guggenheim Credit Income Fund
Total Assets $340.5 Million

■ Investments $318.9 Million
■ Cash & Cash Equivalents $2.7 Million
■ Other $18.9 Million

2020 
YTD 2019 2018 2017

Guggenheim Credit Income 
Fund - 2019 -14.05% 2.66% 3.21% 7.00%

Guggenheim Credit Income 
Fund - 2016 T -14.42% 2.76% 3.78% 6.52%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31%
BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48%

Fund Operating Expense Ratio (Gross) 4.65%
Fund Operating Expense Ratio (Net) 4.65%
Interest Coverage Ratio 4.7x
Weighted Average Interest Rate 4.31%
Leverage Ratio 46.7%
Taxable Income Payout Ratio 59%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%

Industry Q1 2020 2019
Technology 21.8% 22.0%
Services:  Business 11.9% 10.8%
Healthcare & Pharmaceuticals 7.8% 11.0%
Beverage, Food & Tobacco 6.9% 6.6%
Media:  Advertising, Printing & Publishing 6.3% 6.6%

■ Floating 97.4%
■ Fixed 2.6%

■ Senior Debt 97.6%
■ Equity/Other 2.4%
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prohibited. Information contained in the Blue Vault Nontraded BDC Industry Review should not be considered investment advice. For additional information please call 877-256-2304.

OPEN BDC

Contact Information

MacKenzie Realty Capital, Inc.

www.mackenziecapital.com 
MacKenzie Capital Management 
89 Davis Road, Suite 100 
Orinda, CA 94563
800-854-8357

Cash & Cash Equivalents to Total Assets Ratio .......................................................11.9%
Asset Type .............................................................. Real Estate Sector Equity and Funds
Number of Investments.............................................................................................. 70
Sponsor/Advisor .................................................................................MacKenzie Capital
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) ..................................................................................No
Assets of TRS ........................................................................................... Not Applicable

Public Offering Price  ............................................................................................. $10.25
Current Distribution Rate .......................................................................................4.68%
Reinvestment Price Per Share .........................................................................90% of POP
Effective Date ........................................................................................... August 2, 2013
Anticipated Close Date .......................................................................... October 31, 2022
Number of Months Effective ......................................................................................... 80

MacKenzie Capital Management – MacKenzie is a niche real estate investment firm that specializes in 
market inefficiencies created through temporary illiquidity or thin trading of real estate investments on public 
exchanges. MacKenzie typically invests in assets at a discount to fair value in exchange for providing certain 
investors liquidity in their less liquid real estate investments. 

Strategy:
MacKenzie intends to purchase less liquid income-producing 
and growth-oriented real estate securities at significant 
discounts to estimated net asset value with the goal of 
building a diversified portfolio.

* MacKenzie Realty Capital has a fiscal year ending June 30.  All 
numbers are for the calendar quarter ending March 31, 2020 and all 
periods correspond to calendar quarters.

NOTE: The Fund Expense Ratios exclude GAAP basis estimated incentive fee accrual.

* * *

**

*

* *

*

Total Assets $110.0 Million*
■ Investments $94.3 Million*
■ Cash & Cash Equivalents $13.1 Million*
■ Other $2.6 Million*

■ Floating NA
■ Fixed NA

Industry Q1 2020 2019
LP Interests 55.9% 64.9%
Non Traded Companies 37.2% 34.2%
Publicly Traded Companies 6.9% 0.8%

Fund Operating Expense Ratio (Gross) 4.47%
Fund Operating Expense Ratio (Net) 4.47%
Interest Coverage Ratio N/A
Weighted Average Interest Rate N/A
Leverage Ratio N/A
Taxable Income Payout Ratio 86%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%

2020 
YTD 2019 2018 2017 2016

MacKenzie Realty 
Capital, Inc. -7.46% 2.21% 11.73% 8.68% 13.10%

S&P/LSTA Leveraged 
Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch 
High Yield Master II -13.12% 14.41% -2.27% 7.48% 17.49%■ Equity/Other 100.0%
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OPEN BDC

Contact Information

Owl Rock Capital Corporation II

www.owlrock.com/overview-orccii

Owl Rock 
399 Park Avenue, 38th Floor 
New York, NY 10022

888-215-1944

Cash & Cash Equivalents to Total Assets Ratio .........................................................3.3%
Asset Type ................................................................................. Diversified Private Debt
Number of Companies in Portfolio ............................................................................. 94
Sponsor/Advisor .....................................................................Owl Rock Capital Advisors
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) ..................................................................................No
Assets of TRS ........................................................................................... Not Applicable

Public Offering Price  ............................................................................................... $8.74
Current Distribution Yield .......................................................................................7.66%
Reinvestment Price Per Share .............................................................................. Net POP
Effective Date ........................................................................................ February 3, 2017
Anticipated Close Date ................................................................................... Continuous
Number of Months Effective ......................................................................................... 38

Owl Rock Capital – Owl Rock is a leading alternative asset manager with deep expertise in the credit 
markets.  Their strength lies in the experience of their investment team and their ability to view the 
credit markets through multiple lenses.  The firm manages approximately $16.4 billion in assets under 
management.

Strategy:
Owl Rock Capital Corporation 
II focuses primarily on 
originating and making loans 
to, and making debt and 
equity investments in, U.S. 
middle market companies.

Company Size:
EBITDA between $10 million 
to $250 million and annual 
revenue ranging from $50 
million to $2.5 billion. 
 Average Portfolio 
Company Size: 
$108 million in EBITDA 

Total Assets $1,696.7 Million
■ Investments $1,628.4 Million
■ Cash & Cash Equivalents $56.7 Million
■ Other $11.7 Million

■ Floating 97.9%
■ Fixed 2.1%

Industry Q1 2020 2019
Internet Software and Services 9.7% 7.3%
Insurance 9.3% 7.4%
Healthcare Providers and Services 7.8% 7.9%
Professional Services 7.0% 7.8%
Healthcare Technology 5.7% 5.2%

Fund Operating Expense Ratio (Gross) 4.36%
Fund Operating Expense Ratio (Net) 1.52%
Interest Coverage Ratio 3.3x
Weighted Average Interest Rate 4.40%
Leverage Ratio 36.5%
Taxable Income Payout Ratio 98%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 33.9%

■ First-Lien Senior Secured Debt 80.9%
■ Second-Lien Senior Secured Debt 17.9%
■ Equity 1.2%

2020 
YTD 2019 2018 2017

Owl Rock Capital Corporation 
II -6.30% 7.10% 6.70% 5.90%

S&P/LSTA Leveraged Loan 
Index -9.88% 10.65% -0.62% 3.31%

BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48%
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OPEN BDC

Contact Information

TP Flexible Income Fund, Inc.

www.flexbdc.com

TP Flexible Income Fund, Inc. 
10 East 40th Street, 42nd Floor 
New York, NY 10016

212-448-0702

Cash & Cash Equivalents to Total Assets Ratio .........................................................8.4%
Asset Type ................................................................................. Diversified Private Debt
Number of Companies in Portfolio ............................................................................. 33
Sponsor/Advisor ......................................... Prospect Flexible Income Management, LLC
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) ..................................................................................No
Assets of TRS ........................................................................................... Not Applicable

Public Offering Price (As of May 15, 2020)  ................................................................. $8.78
Current Distribution Yield .......................................................................................7.00%
Reinvestment Price Per Share .............................................................................. Net POP
Effective Date ................................................................................... September 26, 2019
Anticipated Close Date ..................................................................... September 15, 2020
Number of Months Effective ......................................................................................... 91

Prospect Capital Management, L.P. – A leading alternative asset manager with deep expertise in 
the credit markets with a 30-year history of investing in and managing high-yielding debt and equity 
investments using both private partnerships and public closed-end structures. 
On March 31, 2019, Triton Pacific Investment Corporation, Inc. and Pathway Capital Opportunity Fund, Inc. 
completed their merger and were renamed TP Flexible Income Fund, Inc.  As a result of this merger, not all metrics 
are appropriately comparable to prior periods.

Strategy:
TP Flexible Income Fund seeks 
to primarily lend to and invest 
in the debt of privately-
owned U.S. middle market 
companies.

Company Size:
Annual revenue ranging from 
$50 million to $2.5 billion.   
 

*TP Flexible Income Fund has a fiscal year ending June 30.  All numbers 
are for the calendar quarter ending March 31, 2020 and all periods 
correspond to calendar quarters.

Total Assets $41.3 Million*
■ Investments $36.5 Million*
■ Cash & Cash Equivalents $3.5 Million*
■ Other $1.4 Million*

■ Floating 98.0%
■ Fixed 2.0%

Industry Q1 2020 2019
Structured Finance 14.4% 14.4%
Healthcare & Pharmaceuticals 13.1% 12.3%
High Tech Industries 12.9% 13.2%
Telecommunications 9.4% 9.2%
Services: Consumer 7.6% 8.2%

Fund Operating Expense Ratio (Gross) 13.57%
Fund Operating Expense Ratio (Net) 9.90%
Interest Coverage Ratio 2.2x
Weighted Average Interest Rate 3.40%
Leverage Ratio 50.9%
Taxable Income Payout Ratio 205%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 41.3%

■ First-Lien Senior Secured Debt 77.1%
■ Second-Lien Senior Secured Debt 4.2%
■ Structured Subordinated Notes 14.4%
■ Senior Bonds 2.3%
■ Equity 2.0%

2020 
YTD 2019 2018 2017

TP Flexible Income Fund, Inc. -10.80% 24.25% -4.20% -8.90%

S&P/LSTA Leveraged Loan 
Index -9.88% 10.65% -0.62% 3.31%

BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48%
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BDC Industry Review: First Quarter 2020

Effective Nontraded BDCs with Limited Operating Results 
(Under $50 million in Assets)

**As of 12/31/17

Effective 
Date

Investment 
Style

Total 
Assets  
(in $ millions)

Minimum 
Shares 
Sold/Funds 
Released 
from 
Escrow

Gross 
Offering 
Proceeds 
Raised 
Since 
Inception 
(in $ millions)

Gross 
Offering 
Proceeds 
Raised YTD

Gross 
Offering 
Proceeds 
Raised 
In the 
Quarter

Investments 
(in $ millions)

Distribution 
Rate

Debt on 
Balance 
Sheet 
(in $ millions)

StHealth Capital 
Investment Corporation 9/9/15 Diversified 

Private Debt $5.1 Yes $14.0 $0.1 $0.1 $4.0 0.00% $0.0 

VII Peaks Co-Optivist 
Income BDC II, Inc** 3/1/12 Diversified 

Private Debt $48.4 Yes $66.4 $0.0 $0.0 $47.5 0.00% $0.0 
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BDC Industry Review: First Quarter 2020

Portfolio Yields 

CLOSED BDC

Investment Strategy Management

Performance Returns

Key Statistics

Portfolio Concentration – Top Industries

Contact Information

Historical NAVs

Sources of Distributions Portfolio by Asset TypeHistorical Distribution Per Share

Floating vs. Fixed Rate Investments
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www.BDCofAmerica.com

Benefit Street Capital BDCA 
9 W 57th Street, Ste 4920 
New York, NY 10019

844-785-4393

Business Development Corporation of America

Strategy:
To invest largely in senior 
secured and second lien debt 
securities and mezzanine 
debt securities issued by 
middle market companies.  

Company Size:
$10 million to $1 billion in 
revenue 

The Company's investment activities are managed 
by BDCA Adviser, LLC, a subsidiary of Benefit Street 
Partners, L.L.C. and supervised by the Company's 
board of directors, a majority of whom are 
independent of BDCA Adviser and its affiliates.

Benefit Street Partners is a leading credit-
focused alternative asset management firm 
with approximately $26 billion in assets under 
management.  It is a wholly owned subsidiary 
of Franklin Resources, Inc. that, together with its 
various subsidiaries, operates as Franklin Templeton.

Cash & Cash Equivalents to Total Assets Ratio ......................................................... 6.2%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 234
Sponsor/Advisor ................................................. Benefit Street Partners - BDCA Adviser
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ........................................................................................... Not Applicable

Last Offering Price ................................................................................................. $11.15
Current Distribution Yield .......................................................................................5.83%
Reinvestment Price Per Share ..........................................................................Suspended
Effective Date ........................................................................................ January 25, 2011
Close Date .................................................................................................. April 30, 2015
Cumulative Capital Raised during Offering (in millions) ..................................... $1,900.0

Fund Operating Expense Ratio (Gross) 3.92%
Fund Operating Expense Ratio (Net) 3.92%
Interest Coverage Ratio 1.8x
Weighted Average Interest Rate 4.71%
Leverage Ratio 47.5%
Taxable Income Payout Ratio 266%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%

2020 
YTD 2019 2018 2017 2016

Business Development Corporation 
of America -14.13% 6.60% 1.96% 5.24% 6.02%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield Master 
II -13.12% 14.41% -2.27% 7.48% 17.49%

Industry Q1 2020 2019
Business Services 15.2% 13.9%
Healthcare 13.6% 14.3%
Industrials 13.6% 12.1%
Financials 7.2% 6.7%
Transportation 6.3% 7.1%

■ Senior Debt 82.8%
■ Subordinated Debt 4.2%
■ Collateralized Securities 3.5%
■ Equity/Other 9.6%

Total Assets $2,642.0 Million
■ Investments $2,378.8 Million
■ Cash & Cash Equivalents $162.6 Million
■ Other $100.6 Million

■ Floating 90.9%
■ Fixed 9.1%
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Cash & Cash Equivalents to Total Assets Ratio ......................................................... 0.2%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 134
Sponsor/Advisor ......................................................CION Investment Management, LLC 
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS ........................................................................................... Not Applicable

Last Offering Price ................................................................................................... $9.40
Current Distribution Rate .......................................................................................7.78%
Reinvestment Price Per Share .................................................................................... NAV
Effective Date ................................................................................................ July 2, 2012
Anticipated Close Date .......................................................................... January 25, 2019
Cumulative Capital Raised during Offering (in millions) ..................................... $1,322.2

www.cioninvestments.com

CION Investment Corporation 
3 Park Avenue, 36th Floor 
New York, NY 10016

800-511-4266

CION Investment Corporation

Strategy:
Primarily invests in the senior 
secured debt of private U.S. 
middle market companies. 
The investment objective is 
to generate current income 
and, to a lesser extent, capital 
appreciation for its investors.  

 Company Size:
EBITDA of $50 million or less.  
Average Portfolio 
Company Size:
$78.8 million in EBITDA

Investments are sourced, underwritten and managed 
by CION Investment Management, a CION Investment 
Group, LLC subsidiary.

CION Investment Group, LLC – With more than 27 
years of experience and having made approximately 
$4 billion in total investments, CION provides direct 
financing to public and private companies through 
secured financing.

CLOSED BDC

Total Assets $1,666.2 Million
■ Investments $1,637.6 Million
■ Cash & Cash Equivalents $3.7 Million
■ Other $24.9 Million

Industry Q1 2020 2019
Healthcare & Pharmaceuticals 18.1% 17.0%
Services: Business 10.9% 11.0%
Media: Diversified & Production 8.4% 11.9%
Chemicals, Plastics & Rubber 7.7% 5.9%
Media: Advertising, Printing & Publishing 7.3% 7.0%
*Short-term Treasury Investments not included

2020 YTD 2019 2018 2017 2016
CION Investment 
Corp -11.25% 5.55% 2.98% 8.76% 13.51%

S&P/LSTA Leveraged 
Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch 
High Yield Master II -13.12% 14.41% -2.27% 7.48% 17.49%

■ Senior Debt 93.3%
■ Subordinated Debt 0.3%
■ Collateralized Securities 0.7%
■ Equity/Other 5.7%

■ Floating 93.8%
■ Fixed 6.2%

Fund Operating Expense Ratio (Gross) 6.13%
Fund Operating Expense Ratio (Net) 6.13%
Interest Coverage Ratio 2.7x
Weighted Average Interest Rate 5.11%
Leverage Ratio 48.2%
Taxable Income Payout Ratio 119%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%
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fsinvestments.com/investments/funds/fsep

FS Investments 
201 Rouse Boulevard 
Philadelphia, PA 19112

877-372-9880

FS and EIG will jointly provide 
management, investment 
advisory and administrative 
services through FS/EIG Advisor, 
LLC.

EIG - A leading provider 
of institutional capital to 
the global energy industry, 
specializing in private 
investments in energy and 
energy-related infrastructure 
on a global basis with 
approximately $22.2 billion in 
AUM.   

FS Investments – An alternative 
investments firm founded in 
2007 with an experienced team 
of investment professionals. The 
firm manages $20.7 billion in BDC 
assets with total AUM of $23.2 
billion.

Strategy:
To invest primarily in the debt 
and income-oriented equity 
securities of private U.S. 
companies in the energy and 
power industry. 
 

Average Portfolio 
Company Size:
$269.0 million in EBITDA, 
$285.7 million for direct 
originations. 
 

Last Offering Price ................................................................................................... $8.35
Distribution Yield on Last POP ................................................................................3.99%
Reinvestment Price Per Share .................................................................................. $5.40
Effective Date ..............................................................................................May 12, 2011
Close Date ..........................................................................................November 17, 2016
Cumulative Capital Raised during Offering ............................................. $4,362.1 million

Cash & Cash Equivalents to Total Assets Ratio ........................................................ 9.4%
Asset Type .................................................................................... Private Debt & Equity
Number of Companies in Portfolio .............................................................................71
Sponsor ..................................................................................................FS Investments 
Advisor ............................................................................................. FS/EIG Advisor, LLC
Use of Total Return Swap (TRS) ................................................................................. No
Assets of TRS ...........................................................................................Not Applicable

FS Energy & Power Fund

■ Senior Debt 61.2%
■ Subordinated Debt 8.9%
■ Equity/Other 29.9%

Industry Q1 2020 2019
Upstream 50.6% 51.8%
Midstream 34.0% 30.5%
Power 7.3% 12.1%
Service & Equipment 5.4% 5.1%
Industrials 0.7% 0.5%

Total Assets $2,928.8 Million
■ Investments $2,541.0 Million
■ Cash & Cash Equivalents $274.8 Million
■ Other $113.0 Million

Fund Operating Expense Ratio (Gross) 3.96%
Fund Operating Expense Ratio (Net) 3.87%
Interest Coverage Ratio 1.1x
Weighted Average Interest Rate 5.91%
Leverage Ratio 45.1%
Taxable Income Payout Ratio Not Meaningful
Net Change in Assets Payout Ratio Not Meaningful
Expense Support % of Distribution 1.2%

2020 
YTD 2019 2018 2017 2016

FS Energy & Power Fund -32.41% -1.33% -2.11% -3.29% 28.00%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48% 17.49%
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fsinvestments.com/investments/funds/fsk-ii

FS Investments 
201 Rouse Boulevard 
Philadelphia, PA 19112

877-372-9880

Strategy: 
To invest primarily in senior 
secured, second-lien secured 
and, to a lesser extent, 
subordinated debt of private 
U.S. companies. 

Company Size: 
$50 million to $2.5 billion in 
revenue. 

FS and KKR will jointly provide 
management, investment 
advisory and administrative 
services through FS/KKR Advisor, 
LLC.

KKR – A leading global 
investment firm that manages 
multiple alternative asset classes.  
KKR aims to generate attractive 
investment returns for its fund 
investors by following a patient 
and disciplined approach and 
employing world-class people.   
The firm's AUM is $218 billion.

FS Investments – An alternative 
investments firm founded in 
2007 with an experienced team 
of investment professionals. The 
firm manages $20.7 billion in BDC 
assets with total AUM of $23.2 
billion.

Cash & Cash Equivalents to Total Assets Ratio ......................................................... 2.8%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 179
Sponsor ...................................................................................................FS Investments 
Advisor .............................................................................................FS/KKR Advisor, LLC
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS (fair value) ......................................................................... Not Applicable

Last Offering Price ................................................................................................. $10.60
Distribution Yield on Last POP ................................................................................5.66%
Reinvestment Price Per Share ..........................................................................Suspended
Effective Date .......................................................................................February 14, 2012
Offering Close Date.....................................................................................March 5, 2014
Cumulative Capital Raised during Offering (in millions) ..................................... $3,140.3

FS KKR Capital Corp. II (formerly known as FS Investment Corporation II)

■ Senior Debt 79.8%
■ Subordinated Debt 3.1%
■ Asset Based Finance 7.9%
■ Equity/Other 9.2%

On December 18, 2019, the Company completed its acquisitions of FS Investment 
Corporation III, FS Investment Corporation IV, and Corporate Capital Trust II.

Industry Q1 2020 2019
Capital Goods 12.9% 13.3%
Software & Services 11.7% 10.2%
Commercial & Professional Services 10.3% 10.0%
Health Care Equipment & Services 9.7% 10.3%
Diversified Financials 8.0% 4.7%

Total Assets $8,184.0 Million
■ Investments $7,464.0 Million
■ Cash & Cash Equivalents $232.0 Million
■ Other $488.0 Million

Fund Operating Expense Ratio (Gross) 5.40%
Fund Operating Expense Ratio (Net) 5.40%
Interest Coverage Ratio Not Meaningful
Weighted Average Interest Rate 3.92%
Leverage Ratio 44.3%
Taxable Income Payout Ratio Not Meaningful
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%

2020 
YTD 2019 2018 2017 2016

FS KKR Capital Corp. II -14.13% 3.18% -1.37% 6.52% 15.29%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield Master 
II -13.12% 14.41% -2.27% 7.48% 17.49%
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HMS Income Fund, Inc.

www.hinessecurities.com/past- 
offerings/hms-income-fund/

Hines 
2800 Post Oak Boulevard, Suite 4700 
Houston, TX  77056

888-446-3773

The company and its investment 
portfolio are managed by HMS 
Adviser, a Hines subsidiary, and 
sub-advised by Main Street Capital 
Corporation. Main Street provides 
sourcing, evaluation, negotiation 
and structuring for HMS's 
investments.  

Hines – A global real estate 
investment firm that manages or 
has interests in over $133.3 billion 
of investments. Together with 
its predecessor, Hines has been 
investing in and managing real 
estate for over 60 years.   

Main Street Capital 
Corporation –A manager 
of private debt and equity 
investments for lower middle 
market companies, Main Street 
Capital Corp. is a publicly traded 
BDC with a market capitalization of 
roughly $2.0 billion. 

Strategy:
Generate current income and, 
to a lesser extent, capital gains 
primarily through debt and 
equity investments in privately 
owned U.S. lower middle
market and upper middle 
market companies. 

Company Size:
Annual revenues of $10 
million to $150 million 
(lower middle market) up 
to $3 billion (upper middle 
market). 

Cash & Cash Equivalents to Total Assets Ratio .........................................................1.8%
Asset Type ................................................................................. Diversified Private Debt
Number of Companies in Portfolio ........................................................................... 123
Sponsor/Advisor .................................................................................................... Hines
Sub-Advisor ..................................................................Main Street Capital Corporation
Use of Total Return Swap (TRS) ..................................................................................No
Assets of TRS ........................................................................................... Not Applicable

Last Offering Price ................................................................................................... $9.30  
Current Distribution Yield .......................................................................................7.53%
Reinvestment Price Per Share .................................................................................. $6.65 
Effective Date ............................................................................................... June 4, 2012
Offering Close Date........................................................................... September 30, 2017
Cumulative Capital Raised during Offering ............................................................ $773.2

2020 YTD 2019 2018 2017 2016

HMS Income Fund -14.16% 6.41% 6.26% 8.59% 12.31%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48% 17.49%

Industry Q1 2020 2019
Machinery 8.4% 7.7%
Commercial Services and Supplies 6.5% 8.2%
Oil, Gas and Consumable Fuels 5.4% 6.3%
Aerospace and Defense 5.4% 5.1%
IT Services 4.7% 4.5%

■ Senior Debt 80.9%
■ Subordinated Debt 1.6%
■ Equity/Other 17.5%

■ Floating 86.8%
■ Fixed 13.2%

Total Assets $927.3 Million
■ Investments $894.9 Million
■ Cash & Cash Equivalents $16.3 Million
■ Other $16.1 Million

Fund Operating Expense Ratio (Gross) 5.02%
Fund Operating Expense Ratio (Net) 4.46%
Interest Coverage Ratio 2.7x
Weighted Average Interest Rate 4.93%
Leverage Ratio 43.5%
Taxable Income Payout Ratio 151%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 5.7%
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NexPoint Capital, Inc.

www.NexPointCapital.com

NexPoint 
300 Crescent Court, Suite 700 
Dallas, TX 75201

877-665-1287

Cash & Cash Equivalents to Total Assets Ratio .........................................................1.3%
Asset Type ................................................................................. Diversified Private Debt
Number of Companies in Portfolio ............................................................................. 42
Sponsor/Advisor .......................................................................... NexPoint Advisors, L.P.
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) ................................................................................. Yes
Assets of TRS (fair trade) ........................................................................... $40.6 million

Last Offering Price  ................................................................................................ $10.75
Current Distribution Yield .......................................................................................6.70%
Reinvestment Price Per Share .................................................................................. $5.01
Effective Date ......................................................................................... August 18, 2014
Close Date ............................................................................................February 14, 2018
Cumulative Capital Raised during Offering (in millions) .......................................... $99.2

Investments are sourced, underwritten and managed 
by NexPoint Advisors, L.P.

NexPoint – NexPoint is an alternative investment 
platform comprised of a group of investment advisers 
and sponsors, a broker dealer, and a suite of related 
investment vehicles. NexPoint’s platform provides 
differentiated access to alternatives through a 
range of offerings, including public and private real 
estate investment trusts, tax-advantaged real estate 
vehicles, closed-end funds, interval funds, and a 
business development company.

Strategy:
To invest primarily in 
middle-market companies, 
syndicated floating rate debt 
of large public and nonpublic 
companies and collateralized 
loan obligations, or CLOs.   

Company Size:
$50 million to $2.5 billion in 
revenue.

Total Assets $69.2 Million
■ Investments $38.1 Million
■ Cash & Cash Equivalents $0.9 Million
■ Other $30.2 Million

■ Floating 81.0%
■ Fixed 19.0%

Fund Operating Expense Ratio (Gross) 4.33%
Fund Operating Expense Ratio (Net) 3.29%
Interest Coverage Ratio Not Meaningful
Weighted Average Interest Rate 2.59%
Leverage Ratio 11.5%
Taxable Income Payout Ratio Not Meaningful
Net Change in Assets Payout Ratio Not Meaningful
Expense Support % of Distribution 9.8%

■ Senior Debt 64.2%
■ Bonds 9.1%
■ Collateralized Securities 0.5%
■ Equity/Other 24.1%
■ Unsecured Debt 2.2%

2020 YTD 2019 2018 2017 2016

NexPoint Capital, Inc. -39.24% 10.86% -6.75% 10.06% 27.61%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield 
Master II -13.12% 14.41% -2.27% 7.48% 17.49%

Industry Q1 2020 2019
Healthcare 37.3% 44.2%
Real Estate 19.6% 6.4%
Telecommunication Services 13.4% 4.6%
Financials 10.4% 12.9%
Consumer Products 5.3% 2.0%
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Sierra Income Corporation

Cash & Cash Equivalents to Total Assets Ratio ....................................................... 20.5%
Asset Type ..................................................................................Diversified Private Debt
Number of Companies in Portfolio ............................................................................. 86
Sponsor/Advisor ....................................................... SIC Advisors-Medley Management
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) .................................................................................. No
Assets of TRS (fair value) ......................................................................... Not Applicable

Last Offering Price ................................................................................................... $8.15
Current Distribution Rate .......................................................................................5.15%
Reinvestment Price Per Share ..........................................................................94.5% POP
Effective Date ............................................................................................. April 16, 2012
Close Date ................................................................................................... July 31, 2018
Cumulative Capital Raised during Offering (in millions) ........................................ $978.4

Strategy:
To invest primarily in debt of 
privately owned U.S. middle 
market companies with a 
focus on senior secured debt, 
second lien debt, and to a 
lesser extent, subordinated 
debt.  

Company Size:
Annual revenues of $50 
million to $1 billion 

Investments are sourced, underwritten and 
managed by SIC Advisors and Medley Management 
professionals. 

SIC Advisors-Medley Management – 
Management team members bring an average of 
more than 20 years experience in principal finance, 
investment sourcing, credit analysis, transaction 
structuring, due diligence, and investing. Medley 
Management, the parent company of SIC Advisors, 
has $4.1 billion in assets under management in 
two BDCs, a credit interval fund, and several private 
investment vehicles.

www.SierraIncomeCorp.com

Medley Management Inc. 
280 Park Avenue, 6th Floor East 
New York, NY 10017

212-759-0777

CLOSED BDC

■ Floating 96.3%
■ Fixed 3.7%

■ Senior Debt 81.9%
■ Subordinated Debt 7.4%
■ Equity/Other 10.6%

Total Assets $741.4 Million
■ Investments $568.3 Million
■ Cash & Cash Equivalents $151.8 Million
■ Other $21.3 Million

Industry Q1 2020 2019
Multi-Sector Holdings 14.8% 19.2%
High Tech Industries 13.7% 12.1%
Services:  Business 12.4% 12.0%
Healthcare & Pharmaceuticals 9.9% 8.5%
Banking, Finance, Insurance & Real Estate 8.8% 7.7%

2020 
YTD 2019 2018 2017 2016

Sierra Income Corp -20.39% -4.43% -4.04% 1.53% 9.87%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield Master II -13.12% 14.41% -2.27% 7.48% 17.49%

Fund Operating Expense Ratio (Gross) 4.60%
Fund Operating Expense Ratio (Net) 4.60%
Interest Coverage Ratio 1.2x
Weighted Average Interest Rate 5.79%
Leverage Ratio 35.9%
Taxable Income Payout Ratio Not Meaningful
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%
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Terra Income Fund 6, Inc.

www.terrafund6.com
Terra Capital Partners 
805 Third Avenue 
New York, NY
855-858-1500

Terra Capital Partners, the parent company of the sponsor, is a real estate finance and investment company 
based in New York City and was founded in 2002. Terra Capital Partners has managed or originated debt and 
equity investments in over 371 properties with an aggregate value of $7.9 billion. 

Strategy:
To invest primarily in commercial real estate loans to U.S. 
companies, preferred equity real estate investments in U.S. 
companies and select commercial real estate-related debt 
securities of private companies. 

Cash & Cash Equivalents to Total Assets Ratio .......................................................12.9%
Asset Type .............................................................................................Real Estate Debt
Number of Investments.............................................................................................. 11
Sponsor/Advisor ............................................................................Terra Capital Partners 
Sub-Advisor ............................................................................................ Not Applicable
Use of Total Return Swap (TRS) ..................................................................................No
Assets of TRS ........................................................................................... Not Applicable

Last Offering Price ................................................................................................. $10.90  
Current Distribution Yield .......................................................................................7.98%
Reinvestment Price Per Share .................................................................................... NAV
Effective Date ............................................................................................. April 20, 2015
Close Date .................................................................................................. April 20, 2018
Cumulative Capital Raised during Offering (in millions) ........................................ $108.0

Total Assets $79.9 Million
■ Investments $68.2 Million
■ Cash & Cash Equivalents $10.3 Million
■ Other $1.4 Million

■ Floating 75.3%
■ Fixed 24.7%

Fund Operating Expense Ratio (Gross) 6.37%
Fund Operating Expense Ratio (Net) 6.37%
Interest Coverage Ratio N/A
Weighted Average Interest Rate N/A
Leverage Ratio 0.0%
Taxable Income Payout Ratio 179%
GAAP Earnings Payout Ratio Not Meaningful
Waivers as % of Distributions 0.0%

2020 
YTD 2019 2018 2017 2016

Terra Income Fund 6 -0.18% 6.15% 4.87% 8.06% 1.96%

S&P/LSTA Leveraged Loan Index -9.88% 10.65% -0.62% 3.31% 10.88%

BofA Merrill Lynch High Yield Master II -13.12% 14.41% -2.27% 7.48% 17.49%

Industry Q1 2020 2019
Preferred Equity Investments 53.9% 59.6%
Mezzanine Loans (Real Estate) 38.1% 37.1%
Marketable Securities 5.1% 0.0%
First Mortgages 3.0% 3.3%

■ Senior Debt 3.0%
■ Subordinated Debt 91.9%
■ Bonds 3.6%
■ Equity 1.5%
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407 E. Maple Street
Suite 305

Cumming, GA 30040

Toll Free: 877-256-2304

www.BlueVaultPartners.com
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NexPoint Capital, Inc.
BDC Performance Summary vs. Effective Nontraded BDCs (Greater than $50 million AUM)

Through Q1 2020

Fund Name Sponsor/Advisor Through Q1  2020 2019 2018 2017 2016 2015 2014

Business Development Corporation of America Benefit Street Partners 14.13% 6.60% 1.96% 5.24% 6.02% 0.67% 7.63%

CION Investment Corp CION Investments 11.25% 5.55% 2.98% 8.76% 13.51% 2.13% 6.92%

FS Energy & Power Fund FS Investments 32.41% 1.33% 2.11% 3.29% 28.00% 15.87% 4.14%

FS Investment Corporation II FS Investments 14.13% 3.18% 1.37% 6.52% 15.29% 1.94% 6.92%

Guggenheim Credit Income Fund  2016 Guggenheim Partners 14.42% 2.76% 3.78% 6.52% 12.77%

Guggenheim Credit Income Fund  2019 Guggenheim Partners 14.05% 2.66% 3.21% 7.00% 13.47%

HMS Income Fund Hines 14.16% 6.41% 6.26% 8.59% 12.31% 2.14% 2.13%

MacKenzie Realty Capital McKenzie Capital 7.46% 2.21% 11.73% 8.68% 13.10% 16.83% 7.98%

Owl Rock Capital Corporation II Owl Rock Capital Advisors 6.30% 7.10% 6.70% 5.90%

Sierra Income Corporation SIC Advisors  Medley Management 20.39% 4.43% 4.04% 1.53% 9.87% 0.46% 6.48%

Terra Income Fund 6, Inc. Terra Capital Partners 0.18% 6.15% 4.87% 8.06% 1.96% 2.37%

Averages 13.53% 3.35% 3.09% 5.77% 12.63% 0.73% 4.85%

NexPoint Capital, Inc. NexPoint Advisors, LP 39.24% 10.86% 6.75% 10.06% 27.61% 3.26% 1.75% 1

1 NexPoint Capital, Inc. commenced operations on September 2, 2014.  Return shown is not annualized
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4.41%

Date Bid Ask Spread

6/30/2020 15.73 15.77 (0.04)        

6/29/2020 15.7 15.75 (0.05)        

5/29/2020 15.9 15.92 (0.02)        

4/30/2020 15.63 15.68 (0.05)        

3/31/2020 15.45 15.5 (0.05)        

2/28/2020 16.97 16.99 (0.02)        

1/31/2020 17.42 17.43 (0.01)        

12/31/2019 17.54 17.56 (0.02)        

11/29/2019 17.38 17.39 (0.01)        

10/31/2019 17.31 17.32 (0.01)

9/30/2019 17.44 17.45 (0.01)        

8/30/2019 17.41 17.43 (0.02)        

7/31/2019 17.62 17.63 (0.01)        

6/28/2019 17.53 17.54 (0.01)        

5/31/2019 17.63 17.64 (0.01)        

4/30/2019 17.84 17.85 (0.01)        

3/29/2019 17.61 17.62 (0.01)        

2/28/2019 17.69 17.7 (0.01)        

1/31/2019 17.48 17.5 (0.02)        

12/31/2018 17.14 17.15 (0.01)        

11/30/2018 17.77 17.78 (0.01)        

10/31/2018 18.07 18.07 -           

9/28/2018 18.25 18.26 (0.01)        

8/31/2018 18.23 18.24 (0.01)        

7/31/2018 18.19 18.2 (0.01)        

6/29/2018 18.08 18.09 (0.01)        

5/31/2018 18.2 18.21 (0.01)        

4/30/2018 18.29 18.3 (0.01)        

3/30/2018 18.31 18.32 (0.01)        

2/28/2018 18.29 18.31 (0.02)        

1/31/2018 18.37 18.38 (0.01)        

12/29/2017 18.19 18.21 (0.02)        

11/30/2017 18.22 18.24 (0.02)        

10/31/2017 18.33 18.34 (0.01)        

9/29/2017 18.29 18.3 (0.01)

8/31/2017 18.3 18.32 (0.02)        

SNLN US Equity Bid/Ask - Last 36 Months

Current 12 Month Yield           

354 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080491

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 300 of 388



4.41%

Date Price NAV % Premium

6/30/2020 15.75 15.74 0.06%

5/29/2020 15.91 15.91 0.00%

4/30/2020 15.63 15.63 0.00%

3/31/2020 15.4718 15.45 0.14%

2/28/2020 16.96 16.99 -0.18%

1/31/2020 17.43 17.44 -0.06%

12/31/2019 17.54 17.55 -0.06%

11/29/2019 17.385 17.38 0.03%

10/31/2019 17.32 17.33 -0.06%

9/30/2019 17.45 17.44 0.06%

8/30/2019 17.42 17.41 0.06%

7/31/2019 17.63 17.63 0.00%

6/28/2019 17.54 17.55 -0.06%

5/31/2019 17.64 17.65 -0.06%

4/30/2019 17.85 17.84 0.06%

3/29/2019 17.61 17.6 0.06%

2/28/2019 17.72 17.7 0.11%

1/31/2019 17.48 17.49 -0.06%

12/31/2018 17.18 17.16 0.12%

11/30/2018 17.78 17.77 0.06%

10/31/2018 18.06 18.07 -0.06%

9/28/2018 18.26 18.25 0.05%

8/31/2018 18.24 18.23 0.05%

7/31/2018 18.2 18.19 0.05%

6/29/2018 18.09 18.09 0.00%

5/31/2018 18.21 18.2 0.05%

4/30/2018 18.29 18.3 -0.05%

3/30/2018 18.32 18.28 0.22%

2/28/2018 18.3 18.31 -0.05%

1/31/2018 18.38 18.38 0.00%

12/29/2017 18.19 18.2 -0.05%

11/30/2017 18.24 18.23 0.05%

10/31/2017 18.34 18.33 0.05%

9/29/2017 18.3 18.29 0.05%

8/31/2017 18.32 18.31 0.05%

7/31/2017 18.46 18.46 0.00%

6/30/2017 18.39 18.39 0.00%

5/31/2017 18.55 18.54 0.05%

SNLN US Equity Premium/Discount

Current 12 Month Yield           
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4/28/2017 18.57 18.56 0.05%

3/31/2017 18.56 18.56 0.00%

2/28/2017 18.69 18.68 0.05%

1/31/2017 18.67 18.64 0.16%

12/30/2016 18.75 18.73 0.11%

11/30/2016 18.55 18.56 -0.05%

10/31/2016 18.59 18.58 0.05%

9/30/2016 18.64 18.61 0.16%

8/31/2016 18.61 18.61 0.00%

7/29/2016 18.59 18.58 0.05%

6/30/2016 18.38 18.37 0.05%

5/31/2016 18.5 18.51 -0.05%

4/29/2016 18.5 18.49 0.05%

3/31/2016 18.25 18.25 0.00%

2/29/2016 17.83 17.83 0.00%

1/29/2016 17.89 17.93 -0.22%

12/31/2015 18.05 18.05 0.00%

11/30/2015 18.24 18.25 -0.05%

10/30/2015 18.51 18.51 0.00%

9/30/2015 18.49 18.54 -0.27%

8/31/2015 18.56 18.73 -0.92%

7/31/2015 19.03 19.03 0.00%

6/30/2015 19.23 19.19 0.21%

5/29/2015 19.41 19.38 0.15%

4/30/2015 19.47 19.45 0.10%

3/31/2015 19.37 19.36 0.05%

2/27/2015 19.42 19.39 0.15%

1/30/2015 19.16 19.21 -0.26%

12/31/2014 19.2 19.26 -0.31%

11/28/2014 19.58 19.57 0.05%

10/31/2014 19.54 19.56 -0.10%

9/30/2014 19.48 19.5 -0.10%

8/29/2014 19.79 19.77 0.10%

7/31/2014 19.8 19.79 0.05%

6/30/2014 19.93 19.94 -0.05%

5/30/2014 19.87 19.91 -0.20%

4/30/2014 19.88 19.87 0.05%

3/31/2014 19.91 19.9 0.05%

2/28/2014 19.95 19.92 0.15%

1/31/2014 20.04 20 0.20%

12/31/2013 19.93 19.96 -0.15%

11/29/2013 19.98 19.99 -0.05%

10/31/2013 20 19.97 0.15%

9/30/2013 19.92 19.87 0.25%

8/30/2013 19.96 19.92 0.20%

7/31/2013 20.14 20.08 0.30%

6/28/2013 19.96 19.92 0.20%
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5/31/2013 20.23 20.2 0.15%

4/30/2013 20.29 20.24 0.25%

3/29/2013 20.19 20.18 0.05%

2/28/2013 20.13 20.11 0.10%

1/31/2013 20.33 20.2 0.64%

12/31/2012 20.21 19.97 1.19%

11/30/2012 20.03 19.9 0.65%
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Date SNLN Leverage Loan BKLN Index SNLN Difference BKLN Difference

6/30/2020 ‐0.061% ‐0.090% 0.03% 0.014% 0.029% 0.017%

6/29/2020 ‐0.341% ‐0.250% ‐0.36% ‐0.401% ‐0.091% 0.045%

6/28/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/27/2020 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/26/2020 ‐0.268% ‐0.415% ‐0.36% ‐0.474% 0.147% 0.114%

6/25/2020 ‐0.350% ‐0.496% ‐0.55% ‐0.546% 0.146% ‐0.002%

6/24/2020 ‐0.396% ‐0.458% ‐0.37% ‐0.398% 0.063% 0.028%

6/23/2020 0.012% 0.042% 0.03% 0.028% ‐0.030% ‐0.002%

6/22/2020 ‐0.083% ‐0.065% ‐0.34% ‐0.089% ‐0.019% ‐0.253%

6/21/2020 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/20/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/19/2020 ‐0.018% 0.000% 0.30% 0.086% ‐0.017% 0.209%

6/18/2020 ‐0.061% ‐0.043% ‐0.06% ‐0.089% ‐0.018% 0.030%

6/17/2020 0.002% 0.028% 0.09% 0.173% ‐0.026% ‐0.082%

6/16/2020 0.289% 0.428% 0.40% 0.505% ‐0.139% ‐0.101%

6/15/2020 ‐0.322% ‐0.306% ‐0.30% ‐0.462% ‐0.016% 0.160%

6/14/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/13/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/12/2020 0.051% 0.042% 0.03% ‐0.064% 0.009% 0.092%

6/11/2020 ‐0.743% ‐0.920% ‐0.79% ‐0.743% 0.177% ‐0.049%

6/10/2020 0.031% 0.051% 0.12% 0.084% ‐0.020% 0.036%

6/9/2020 0.038% 0.051% 0.02% 0.172% ‐0.013% ‐0.157%

6/8/2020 0.214% 0.337% 0.21% 0.358% ‐0.123% ‐0.144%

6/7/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/6/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/5/2020 0.523% 0.691% 0.66% 0.566% ‐0.168% 0.096%

6/4/2020 0.100% 0.308% 0.27% 0.349% ‐0.208% ‐0.079%

6/3/2020 0.316% 0.492% 0.41% 0.359% ‐0.176% 0.049%

6/2/2020 0.130% 0.168% 0.20% 0.203% ‐0.039% ‐0.003%

6/1/2020 0.095% 0.082% 0.11% 0.093% 0.013% 0.017%

5/31/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/30/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/29/2020 0.130% 0.240% 0.05% 0.153% ‐0.110% ‐0.099%

5/28/2020 0.278% 0.456% 0.36% 0.511% ‐0.178% ‐0.153%

5/27/2020 0.527% 0.698% 0.55% 0.538% ‐0.170% 0.009%

5/26/2020 0.422% 0.628% 0.52% 0.493% ‐0.205% 0.025%

5/25/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/24/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/23/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/22/2020 0.066% 0.083% 0.16% 0.120% ‐0.017% 0.036%

5/21/2020 0.122% 0.174% 0.19% 0.257% ‐0.052% ‐0.071%

5/20/2020 0.259% 0.337% 0.28% 0.252% ‐0.077% 0.025%

5/19/2020 0.109% 0.198% 0.10% 0.207% ‐0.089% ‐0.103%

5/18/2020 0.276% 0.317% 0.35% 0.352% ‐0.040% 0.000%

5/17/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/16/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/15/2020 ‐0.101% ‐0.156% ‐0.11% ‐0.166% 0.055% 0.061%

5/14/2020 ‐0.292% ‐0.327% ‐0.28% ‐0.356% 0.036% 0.075%

5/13/2020 ‐0.063% ‐0.065% ‐0.11% ‐0.029% 0.003% ‐0.079%

5/12/2020 0.192% 0.246% 0.25% 0.255% ‐0.054% ‐0.008%
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5/11/2020 ‐0.001% 0.096% 0.12% 0.107% ‐0.097% 0.018%

5/10/2020 0.000% 0.149% 0.00% 0.012% ‐0.149% ‐0.012%

5/9/2020 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/8/2020 0.104% 0.000% 0.29% 0.363% 0.104% ‐0.078%

5/7/2020 0.092% 0.243% 0.26% 0.307% ‐0.151% ‐0.042%

5/6/2020 0.128% 0.176% 0.05% 0.094% ‐0.048% ‐0.042%

5/5/2020 0.139% 0.269% 0.14% 0.310% ‐0.130% ‐0.174%

5/4/2020 ‐0.190% ‐0.266% ‐0.28% ‐0.332% 0.076% 0.048%

5/3/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/2/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/1/2020 ‐0.122% ‐0.336% ‐0.16% ‐0.192% 0.214% 0.036%

4/30/2020 0.184% 0.253% 0.20% 0.159% ‐0.070% 0.045%

4/29/2020 0.037% 0.125% 0.14% 0.207% ‐0.089% ‐0.062%

4/28/2020 ‐0.050% ‐0.035% ‐0.08% ‐0.094% ‐0.015% 0.018%

4/27/2020 ‐0.167% ‐0.225% ‐0.33% ‐0.370% 0.058% 0.038%

4/26/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/25/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/24/2020 ‐0.290% ‐0.342% ‐0.27% ‐0.163% 0.052% ‐0.110%

4/23/2020 ‐0.010% 0.045% ‐0.05% ‐0.035% ‐0.054% ‐0.019%

4/22/2020 ‐0.183% ‐0.132% 0.00% 0.063% ‐0.051% ‐0.064%

4/21/2020 ‐0.642% ‐0.681% ‐0.70% ‐0.793% 0.038% 0.091%

4/20/2020 ‐0.321% ‐0.400% ‐0.31% ‐0.436% 0.079% 0.122%

4/19/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/18/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/17/2020 0.318% 0.432% 0.34% 0.458% ‐0.114% ‐0.122%

4/16/2020 ‐0.002% 0.117% 0.12% 0.059% ‐0.119% 0.065%

4/15/2020 ‐0.283% ‐0.363% ‐0.38% ‐0.269% 0.080% ‐0.109%

4/14/2020 ‐0.026% 0.093% 0.19% 0.107% ‐0.118% 0.082%

4/13/2020 0.214% 0.422% 0.29% 0.850% ‐0.208% ‐0.564%

4/12/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/11/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/10/2020 0.000% 0.000% 0.00% 0.023% 0.000% ‐0.023%

4/9/2020 1.069% 1.823% 1.96% 1.451% ‐0.755% 0.513%

4/8/2020 0.487% 0.813% 0.67% 0.836% ‐0.326% ‐0.163%

4/7/2020 0.788% 1.231% 0.95% 1.046% ‐0.443% ‐0.097%

4/6/2020 ‐2.308% 0.909% 0.76% 0.866% ‐3.216% ‐0.107%

4/5/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

4/4/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/3/2020 1.069% 0.199% 0.07% 0.141% 0.870% ‐0.072%

4/2/2020 0.487% 0.028% ‐0.10% 0.085% 0.459% ‐0.189%

4/1/2020 0.788% ‐1.474% ‐0.98% ‐1.038% 2.263% 0.060%

3/31/2020 1.645% 2.121% 2.07% 2.385% ‐0.476% ‐0.311%

3/30/2020 1.220% 1.829% 1.54% 1.438% ‐0.608% 0.104%

3/29/2020 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/28/2020 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/27/2020 ‐0.126% 0.011% ‐0.77% ‐0.432% ‐0.137% ‐0.336%

3/26/2020 2.780% 4.783% 5.27% 5.403% ‐2.004% ‐0.132%

3/25/2020 2.318% 3.496% 4.56% 4.650% ‐1.178% ‐0.087%

3/24/2020 0.402% 0.939% 1.25% 1.627% ‐0.537% ‐0.380%

3/23/2020 ‐2.099% ‐2.796% ‐2.66% ‐3.300% 0.697% 0.644%

3/22/2020 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%
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3/21/2020 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

3/20/2020 0.458% 0.933% 0.76% 1.308% ‐0.475% ‐0.544%

3/19/2020 ‐2.734% ‐3.666% ‐2.88% ‐4.034% 0.932% 1.150%

3/18/2020 ‐3.496% ‐4.942% ‐5.27% ‐5.016% 1.446% ‐0.257%

3/17/2020 ‐1.369% ‐1.630% ‐1.28% ‐1.375% 0.261% 0.092%

3/16/2020 ‐2.674% ‐3.815% ‐3.59% ‐3.699% 1.141% 0.105%

3/15/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

3/14/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

3/13/2020 0.604% 0.788% 0.58% 0.510% ‐0.185% 0.068%

3/12/2020 ‐2.480% ‐3.348% ‐2.91% ‐3.348% 0.868% 0.440%

3/11/2020 ‐0.943% ‐1.271% ‐1.09% ‐1.024% 0.327% ‐0.062%

3/10/2020 0.627% 0.918% 0.68% 0.786% ‐0.291% ‐0.106%

3/9/2020 ‐1.764% ‐2.670% ‐2.38% ‐2.838% 0.905% 0.460%

3/8/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

3/7/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

3/6/2020 ‐0.555% ‐0.812% ‐0.83% ‐0.972% 0.257% 0.138%

3/5/2020 ‐0.648% ‐0.783% ‐0.62% ‐0.474% 0.136% ‐0.146%

3/4/2020 0.068% 0.010% 0.07% 0.152% 0.058% ‐0.082%

3/3/2020 0.241% 0.330% 0.32% 0.389% ‐0.090% ‐0.066%

3/2/2020 0.085% 0.049% 0.19% ‐0.158% 0.037% 0.350%

3/1/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

2/29/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/28/2020 ‐0.828% ‐0.659% ‐0.57% ‐0.813% ‐0.169% 0.247%

2/27/2020 ‐0.666% ‐0.763% ‐0.70% ‐0.578% 0.097% ‐0.123%

2/26/2020 ‐0.218% ‐0.236% ‐0.28% ‐0.342% 0.019% 0.062%

2/25/2020 ‐0.113% ‐0.116% ‐0.13% ‐0.083% 0.002% ‐0.050%

2/24/2020 ‐0.270% ‐0.208% ‐0.28% ‐0.267% ‐0.062% ‐0.010%

2/23/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/22/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/21/2020 ‐0.058% ‐0.015% 0.00% ‐0.009% ‐0.043% 0.011%

2/20/2020 0.000% 0.033% 0.02% 0.046% ‐0.033% ‐0.022%

2/19/2020 0.000% 0.011% 0.01% 0.007% ‐0.011% 0.001%

2/18/2020 0.036% 0.006% ‐0.02% 0.002% 0.029% ‐0.020%

2/17/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

2/16/2020 0.000% 0.000% 0.00% ‐0.018% 0.000% 0.018%

2/15/2020 0.000% 0.000% 0.00% 0.044% 0.000% ‐0.044%

2/14/2020 0.052% 0.067% 0.06% 0.032% ‐0.014% 0.029%

2/13/2020 0.019% 0.002% 0.00% 0.002% 0.018% ‐0.005%

2/12/2020 ‐0.014% 0.006% 0.01% 0.073% ‐0.021% ‐0.058%

2/11/2020 ‐0.035% 0.033% 0.10% 0.037% ‐0.068% 0.060%

2/10/2020 ‐0.046% ‐0.008% ‐0.03% ‐0.014% ‐0.038% ‐0.017%

2/9/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/8/2020 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/7/2020 0.000% ‐0.027% 0.01% ‐0.072% 0.027% 0.085%

2/6/2020 0.000% 0.023% 0.00% ‐0.007% ‐0.023% 0.008%

2/5/2020 0.000% ‐0.003% ‐0.03% ‐0.005% 0.003% ‐0.022%

2/4/2020 ‐0.057% ‐0.007% ‐0.02% 0.011% ‐0.051% ‐0.031%

2/3/2020 ‐0.040% ‐0.083% ‐0.07% ‐0.106% 0.043% 0.035%

2/2/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

2/1/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/31/2020 ‐0.043% ‐0.078% ‐0.07% ‐0.061% 0.035% ‐0.013%
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1/30/2020 ‐0.069% ‐0.076% ‐0.06% ‐0.040% 0.007% ‐0.016%

1/29/2020 0.015% 0.019% 0.02% 0.023% ‐0.003% ‐0.005%

1/28/2020 ‐0.011% 0.037% 0.02% ‐0.051% ‐0.048% 0.067%

1/27/2020 ‐0.249% ‐0.262% ‐0.25% ‐0.211% 0.013% ‐0.038%

1/26/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/25/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/24/2020 ‐0.131% ‐0.024% 0.01% ‐0.015% ‐0.108% 0.028%

1/23/2020 ‐0.001% ‐0.049% ‐0.04% ‐0.032% 0.048% ‐0.005%

1/22/2020 ‐0.390% ‐0.029% ‐0.04% ‐0.024% ‐0.361% ‐0.018%

1/21/2020 ‐0.013% ‐0.008% 0.00% ‐0.015% ‐0.005% 0.014%

1/20/2020 0.040% 0.000% 0.00% 0.014% 0.040% ‐0.014%

1/19/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/18/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/17/2020 0.365% ‐0.015% 0.04% ‐0.017% 0.381% 0.056%

1/16/2020 ‐0.001% 0.010% ‐0.02% ‐0.001% ‐0.011% ‐0.016%

1/15/2020 ‐0.004% 0.031% 0.01% 0.029% ‐0.035% ‐0.017%

1/14/2020 ‐0.013% 0.045% 0.03% 0.038% ‐0.057% ‐0.006%

1/13/2020 0.040% 0.055% 0.03% 0.034% ‐0.015% ‐0.005%

1/12/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/11/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/10/2020 ‐0.008% 0.019% 0.02% 0.021% ‐0.027% ‐0.001%

1/9/2020 0.040% 0.060% 0.05% 0.052% ‐0.020% ‐0.006%

1/8/2020 0.040% 0.080% 0.07% 0.055% ‐0.039% 0.016%

1/7/2020 0.088% 0.134% 0.09% 0.116% ‐0.047% ‐0.023%

1/6/2020 0.015% 0.133% 0.05% 0.072% ‐0.119% ‐0.022%

1/5/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/4/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

1/3/2020 0.019% 0.040% 0.06% 0.048% ‐0.020% 0.008%

1/2/2020 0.038% 0.007% 0.04% 0.063% 0.030% ‐0.018%

1/1/2020 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/31/2019 0.007% 0.018% 0.03% 0.011% ‐0.011% 0.015%

12/30/2019 0.031% 0.052% 0.02% 0.026% ‐0.021% ‐0.005%

12/29/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/28/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/27/2019 0.004% 0.008% 0.03% 0.017% ‐0.004% 0.012%

12/26/2019 0.010% 0.018% 0.00% 0.008% ‐0.008% ‐0.005%

12/25/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/24/2019 ‐0.006% 0.003% 0.02% ‐0.012% ‐0.009% 0.036%

12/23/2019 0.028% 0.031% 0.01% 0.013% ‐0.003% 0.002%

12/22/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/21/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/20/2019 ‐0.009% 0.003% 0.02% 0.022% ‐0.011% 0.000%

12/19/2019 0.094% 0.069% 0.06% 0.063% 0.025% ‐0.003%

12/18/2019 0.048% 0.109% 0.09% 0.101% ‐0.062% ‐0.008%

12/17/2019 0.006% 0.052% 0.02% 0.057% ‐0.046% ‐0.042%

12/16/2019 0.165% 0.156% 0.14% 0.169% 0.009% ‐0.034%

12/15/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/14/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/13/2019 0.134% 0.159% 0.14% 0.069% ‐0.025% 0.074%

12/12/2019 0.122% 0.154% 0.15% 0.191% ‐0.032% ‐0.042%

12/11/2019 0.019% 0.038% 0.06% 0.081% ‐0.018% ‐0.020%
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12/10/2019 0.106% 0.130% 0.11% 0.114% ‐0.023% ‐0.002%

12/9/2019 ‐0.005% 0.021% 0.03% 0.073% ‐0.027% ‐0.045%

12/8/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/7/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/6/2019 0.180% 0.219% 0.25% 0.203% ‐0.039% 0.045%

12/5/2019 0.074% 0.122% 0.09% 0.144% ‐0.048% ‐0.052%

12/4/2019 0.171% 0.237% 0.19% 0.167% ‐0.066% 0.024%

12/3/2019 0.068% 0.094% 0.06% ‐0.004% ‐0.026% 0.061%

12/2/2019 0.030% ‐0.020% 0.00% 0.025% 0.050% ‐0.021%

12/1/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/30/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/29/2019 0.023% 0.022% 0.03% 0.016% 0.001% 0.017%

11/28/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/27/2019 0.034% 0.052% 0.06% 0.061% ‐0.019% 0.000%

11/26/2019 0.043% 0.071% 0.04% 0.082% ‐0.028% ‐0.047%

11/25/2019 0.071% 0.068% 0.03% 0.038% 0.003% ‐0.009%

11/24/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/23/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/22/2019 ‐0.034% ‐0.021% 0.01% ‐0.020% ‐0.013% 0.028%

11/21/2019 0.015% ‐0.046% ‐0.02% ‐0.021% 0.061% 0.001%

11/20/2019 ‐0.001% 0.015% 0.03% 0.023% ‐0.017% 0.004%

11/19/2019 ‐0.013% ‐0.008% 0.00% ‐0.002% ‐0.005% 0.001%

11/18/2019 0.017% 0.031% 0.02% 0.006% ‐0.014% 0.013%

11/17/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/16/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/15/2019 0.034% 0.034% 0.03% 0.018% 0.000% 0.016%

11/14/2019 0.050% 0.061% ‐0.01% 0.016% ‐0.011% ‐0.025%

11/13/2019 0.028% 0.076% 0.05% 0.094% ‐0.048% ‐0.043%

11/12/2019 0.055% 0.119% 0.05% 0.059% ‐0.064% ‐0.012%

11/11/2019 0.018% 0.000% 0.01% 0.014% 0.018% ‐0.003%

11/10/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/9/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/8/2019 0.072% 0.076% 0.11% 0.090% ‐0.003% 0.023%

11/7/2019 0.072% 0.066% 0.09% 0.086% 0.006% 0.001%

11/6/2019 0.003% 0.004% ‐0.01% ‐0.009% ‐0.001% 0.001%

11/5/2019 0.018% 0.064% 0.01% ‐0.032% ‐0.046% 0.043%

11/4/2019 0.034% 0.060% 0.03% 0.038% ‐0.025% ‐0.012%

11/3/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/2/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

11/1/2019 0.044% 0.003% 0.05% 0.049% 0.041% 0.006%

10/31/2019 ‐0.027% ‐0.011% 0.02% 0.030% ‐0.016% ‐0.011%

10/30/2019 ‐0.021% ‐0.010% ‐0.02% ‐0.015% ‐0.011% ‐0.009%

10/29/2019 ‐0.004% ‐0.030% ‐0.04% ‐0.034% 0.026% ‐0.003%

10/28/2019 0.022% 0.043% 0.01% 0.014% ‐0.021% ‐0.008%

10/27/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/26/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

10/25/2019 0.008% ‐0.004% 0.02% ‐0.011% 0.011% 0.035%

10/24/2019 0.016% 0.043% 0.04% 0.078% ‐0.027% ‐0.035%

10/23/2019 0.024% 0.054% 0.05% 0.046% ‐0.030% 0.005%

10/22/2019 ‐0.013% 0.031% 0.04% 0.021% ‐0.044% 0.017%

10/21/2019 0.000% 0.014% ‐0.01% 0.034% ‐0.014% ‐0.041%
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10/20/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

10/19/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/18/2019 0.089% 0.107% 0.15% 0.111% ‐0.018% 0.041%

10/17/2019 0.047% 0.086% 0.05% 0.076% ‐0.039% ‐0.030%

10/16/2019 0.061% 0.086% 0.07% 0.114% ‐0.025% ‐0.045%

10/15/2019 0.036% 0.117% 0.04% 0.057% ‐0.081% ‐0.012%

10/14/2019 0.055% 0.000% 0.04% 0.015% 0.055% 0.027%

10/13/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

10/12/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

10/11/2019 ‐0.026% 0.008% 0.05% ‐0.025% ‐0.035% 0.079%

10/10/2019 ‐0.090% ‐0.160% ‐0.16% ‐0.153% 0.070% ‐0.006%

10/9/2019 ‐0.036% ‐0.018% ‐0.02% ‐0.043% ‐0.018% 0.027%

10/8/2019 ‐0.155% ‐0.155% ‐0.17% ‐0.121% 0.000% ‐0.045%

10/7/2019 ‐0.009% ‐0.012% ‐0.02% ‐0.080% 0.003% 0.057%

10/6/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

10/5/2019 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/4/2019 ‐0.035% ‐0.048% ‐0.06% ‐0.106% 0.014% 0.043%

10/3/2019 ‐0.108% ‐0.097% ‐0.11% ‐0.135% ‐0.011% 0.024%

10/2/2019 ‐0.140% ‐0.197% ‐0.18% ‐0.193% 0.056% 0.014%

10/1/2019 ‐0.018% ‐0.119% ‐0.10% 0.007% 0.101% ‐0.103%

9/30/2019 0.028% 0.035% 0.01% 0.015% ‐0.006% ‐0.002%

9/29/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/28/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/27/2019 ‐0.014% ‐0.020% ‐0.02% ‐0.027% 0.006% 0.004%

9/26/2019 ‐0.065% ‐0.074% ‐0.05% ‐0.043% 0.009% ‐0.003%

9/25/2019 ‐0.014% ‐0.072% ‐0.07% ‐0.095% 0.058% 0.023%

9/24/2019 0.022% 0.023% 0.02% 0.030% ‐0.001% ‐0.009%

9/23/2019 ‐0.094% ‐0.050% ‐0.07% ‐0.022% ‐0.044% ‐0.047%

9/22/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/21/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/20/2019 0.098% 0.131% 0.11% 0.059% ‐0.033% 0.055%

9/19/2019 ‐0.097% ‐0.077% ‐0.09% ‐0.084% ‐0.020% ‐0.011%

9/18/2019 ‐0.171% ‐0.200% ‐0.13% ‐0.137% 0.028% 0.007%

9/17/2019 0.003% ‐0.004% ‐0.02% ‐0.014% 0.006% ‐0.008%

9/16/2019 0.094% 0.130% 0.10% 0.116% ‐0.037% ‐0.011%

9/15/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/14/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/13/2019 0.060% 0.076% 0.09% 0.091% ‐0.016% 0.001%

9/12/2019 0.094% 0.107% 0.08% 0.159% ‐0.012% ‐0.080%

9/11/2019 0.198% 0.191% 0.19% 0.120% 0.006% 0.068%

9/10/2019 0.133% 0.156% 0.14% 0.145% ‐0.023% ‐0.005%

9/9/2019 0.061% 0.080% 0.05% 0.064% ‐0.018% ‐0.011%

9/8/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/7/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

9/6/2019 0.048% 0.052% 0.08% 0.049% ‐0.004% 0.030%

9/5/2019 0.026% 0.099% 0.08% 0.076% ‐0.073% 0.004%

9/4/2019 0.019% 0.029% 0.03% 0.029% ‐0.011% 0.000%

9/3/2019 0.000% 0.006% 0.00% ‐0.002% ‐0.006% 0.002%

9/2/2019 0.036% 0.014% ‐0.02% 0.015% 0.021% ‐0.031%

9/1/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/31/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%
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8/30/2019 0.112% 0.031% 0.06% 0.031% 0.081% 0.032%

8/29/2019 0.000% 0.045% 0.04% 0.041% ‐0.045% ‐0.005%

8/28/2019 0.003% 0.029% 0.01% ‐0.009% ‐0.027% 0.018%

8/27/2019 0.004% 0.031% 0.04% 0.053% ‐0.027% ‐0.018%

8/26/2019 0.049% 0.056% 0.01% 0.020% ‐0.008% ‐0.008%

8/25/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/24/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/23/2019 ‐0.030% 0.009% 0.02% 0.024% ‐0.039% ‐0.003%

8/22/2019 0.046% 0.046% 0.06% 0.053% ‐0.001% 0.007%

8/21/2019 ‐0.002% 0.006% 0.03% 0.052% ‐0.008% ‐0.020%

8/20/2019 ‐0.016% ‐0.007% 0.02% ‐0.003% ‐0.009% 0.027%

8/19/2019 0.097% 0.085% 0.04% 0.025% 0.011% 0.015%

8/18/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/17/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/16/2019 ‐0.072% ‐0.024% 0.05% 0.010% ‐0.047% 0.037%

8/15/2019 ‐0.056% ‐0.055% ‐0.04% ‐0.128% ‐0.001% 0.086%

8/14/2019 ‐0.171% ‐0.217% ‐0.19% ‐0.092% 0.046% ‐0.094%

8/13/2019 ‐0.052% ‐0.025% ‐0.02% ‐0.072% ‐0.027% 0.057%

8/12/2019 ‐0.039% ‐0.074% ‐0.08% ‐0.056% 0.035% ‐0.026%

8/11/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/10/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/9/2019 ‐0.105% ‐0.100% ‐0.07% ‐0.089% ‐0.005% 0.024%

8/8/2019 ‐0.046% 0.042% 0.01% ‐0.014% ‐0.088% 0.028%

8/7/2019 ‐0.166% ‐0.212% ‐0.20% ‐0.167% 0.046% ‐0.029%

8/6/2019 0.064% 0.082% 0.09% 0.013% ‐0.018% 0.077%

8/5/2019 ‐0.276% ‐0.220% ‐0.26% ‐0.186% ‐0.055% ‐0.070%

8/4/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/3/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

8/2/2019 ‐0.126% ‐0.099% ‐0.05% ‐0.076% ‐0.028% 0.025%

8/1/2019 0.019% ‐0.010% 0.02% 0.037% 0.029% ‐0.018%

7/31/2019 0.081% 0.068% 0.06% 0.061% 0.013% 0.001%

7/30/2019 ‐0.025% ‐0.014% ‐0.01% ‐0.003% ‐0.011% ‐0.005%

7/29/2019 0.068% 0.108% 0.07% 0.104% ‐0.040% ‐0.033%

7/28/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/27/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/26/2019 0.014% 0.063% 0.09% 0.041% ‐0.049% 0.046%

7/25/2019 0.036% 0.050% 0.04% 0.057% ‐0.014% ‐0.016%

7/24/2019 ‐0.038% ‐0.002% 0.02% ‐0.029% ‐0.037% 0.052%

7/23/2019 0.006% 0.014% ‐0.01% 0.016% ‐0.008% ‐0.024%

7/22/2019 0.033% 0.046% ‐0.01% 0.013% ‐0.012% ‐0.018%

7/21/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/20/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/19/2019 ‐0.003% ‐0.002% 0.03% 0.003% ‐0.002% 0.027%

7/18/2019 ‐0.052% ‐0.019% ‐0.04% ‐0.019% ‐0.033% ‐0.023%

7/17/2019 0.042% 0.072% 0.04% 0.067% ‐0.030% ‐0.023%

7/16/2019 0.046% 0.084% 0.08% 0.095% ‐0.038% ‐0.015%

7/15/2019 0.077% 0.106% 0.07% 0.088% ‐0.029% ‐0.021%

7/14/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/13/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/12/2019 0.122% 0.097% 0.09% 0.059% 0.025% 0.029%

7/11/2019 0.059% 0.082% 0.08% 0.008% ‐0.023% 0.068%
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7/10/2019 0.132% 0.077% 0.01% 0.054% 0.055% ‐0.048%

7/9/2019 0.039% 0.042% 0.02% 0.027% ‐0.003% ‐0.004%

7/8/2019 0.066% 0.098% 0.06% 0.059% ‐0.032% ‐0.002%

7/7/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/6/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/5/2019 0.018% 0.015% 0.02% 0.020% 0.003% 0.005%

7/4/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

7/3/2019 0.022% 0.030% 0.05% 0.045% ‐0.009% 0.004%

7/2/2019 0.056% 0.057% 0.03% 0.051% ‐0.001% ‐0.017%

7/1/2019 0.105% 0.043% 0.05% 0.082% 0.062% ‐0.034%

6/30/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/29/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

6/28/2019 0.035% 0.075% 0.09% 0.024% ‐0.040% 0.061%

6/27/2019 0.047% 0.039% 0.04% 0.054% 0.008% ‐0.010%

6/26/2019 ‐0.024% ‐0.068% ‐0.08% ‐0.121% 0.044% 0.040%

6/25/2019 ‐0.085% ‐0.076% ‐0.10% ‐0.058% ‐0.010% ‐0.039%

6/24/2019 ‐0.221% 0.008% 0.01% ‐0.007% ‐0.230% 0.022%

6/23/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/22/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/21/2019 ‐0.047% ‐0.023% 0.01% ‐0.031% ‐0.024% 0.037%

6/20/2019 0.044% 0.052% 0.08% 0.073% ‐0.007% 0.007%

6/19/2019 ‐0.041% ‐0.021% 0.01% 0.015% ‐0.020% ‐0.009%

6/18/2019 0.027% 0.065% 0.06% 0.039% ‐0.038% 0.022%

6/17/2019 0.071% 0.029% ‐0.01% 0.000% 0.042% ‐0.013%

6/16/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/15/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/14/2019 ‐0.041% ‐0.028% 0.00% ‐0.033% ‐0.013% 0.034%

6/13/2019 ‐0.016% ‐0.136% ‐0.05% ‐0.002% 0.120% ‐0.046%

6/12/2019 ‐0.058% 0.065% ‐0.01% ‐0.043% ‐0.123% 0.038%

6/11/2019 0.042% 0.027% 0.03% 0.014% 0.014% 0.016%

6/10/2019 0.003% 0.089% 0.03% 0.059% ‐0.086% ‐0.026%

6/9/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/8/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

6/7/2019 0.038% 0.034% 0.08% 0.036% 0.004% 0.049%

6/6/2019 ‐0.013% 0.015% 0.00% 0.013% ‐0.028% ‐0.015%

6/5/2019 0.044% 0.065% 0.07% 0.064% ‐0.022% 0.007%

6/4/2019 ‐0.003% 0.033% 0.06% ‐0.020% ‐0.036% 0.077%

6/3/2019 ‐0.014% ‐0.026% ‐0.08% ‐0.050% 0.012% ‐0.029%

6/2/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

6/1/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/31/2019 ‐0.173% ‐0.201% ‐0.17% ‐0.193% 0.028% 0.028%

5/30/2019 ‐0.301% 0.058% 0.05% 0.018% ‐0.359% 0.028%

5/29/2019 0.000% ‐0.288% ‐0.24% ‐0.197% 0.288% ‐0.043%

5/28/2019 0.044% 0.026% 0.00% ‐0.018% 0.018% 0.013%

5/27/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/26/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/25/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/24/2019 ‐0.005% ‐0.007% 0.06% ‐0.030% 0.002% 0.086%

5/23/2019 ‐0.081% ‐0.117% ‐0.12% ‐0.123% 0.037% 0.005%

5/22/2019 ‐0.016% ‐0.064% ‐0.06% ‐0.039% 0.048% ‐0.019%

5/21/2019 0.077% 0.019% 0.02% 0.023% 0.058% 0.000%
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5/20/2019 0.108% 0.041% 0.00% 0.022% 0.068% ‐0.018%

5/19/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/18/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

5/17/2019 ‐0.054% 0.006% 0.03% 0.060% ‐0.060% ‐0.027%

5/16/2019 0.084% 0.118% 0.11% 0.084% ‐0.035% 0.028%

5/15/2019 0.097% 0.069% 0.04% 0.090% 0.028% ‐0.054%

5/14/2019 0.107% 0.122% 0.10% 0.072% ‐0.015% 0.032%

5/13/2019 ‐0.153% ‐0.208% ‐0.22% ‐0.166% 0.055% ‐0.055%

5/12/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/11/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/10/2019 ‐0.060% ‐0.030% ‐0.01% ‐0.059% ‐0.030% 0.049%

5/9/2019 ‐0.123% ‐0.135% ‐0.13% ‐0.122% 0.012% ‐0.013%

5/8/2019 0.011% ‐0.068% ‐0.06% ‐0.104% 0.079% 0.043%

5/7/2019 ‐0.087% ‐0.119% ‐0.08% ‐0.010% 0.031% ‐0.067%

5/6/2019 ‐0.038% ‐0.046% ‐0.06% ‐0.089% 0.008% 0.032%

5/5/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/4/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/3/2019 0.000% 0.016% 0.04% 0.026% ‐0.016% 0.017%

5/2/2019 ‐0.003% ‐0.002% ‐0.01% 0.000% ‐0.001% ‐0.012%

5/1/2019 0.011% ‐0.073% 0.01% 0.007% 0.084% 0.006%

4/30/2019 0.001% 0.000% 0.00% 0.021% 0.001% ‐0.018%

4/29/2019 0.099% 0.095% 0.06% 0.042% 0.003% 0.014%

4/28/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

4/27/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

4/26/2019 0.045% 0.042% 0.06% 0.062% 0.003% 0.000%

4/25/2019 ‐0.015% ‐0.083% 0.00% 0.043% 0.068% ‐0.040%

4/24/2019 0.051% 0.025% 0.08% 0.052% 0.026% 0.028%

4/23/2019 0.065% 0.075% 0.03% 0.054% ‐0.011% ‐0.019%

4/22/2019 0.060% 0.053% 0.03% 0.066% 0.007% ‐0.036%

4/21/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/20/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/19/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

4/18/2019 0.006% 0.060% 0.06% 0.005% ‐0.054% 0.051%

4/17/2019 0.075% 0.053% 0.04% 0.060% 0.022% ‐0.017%

4/16/2019 0.108% 0.108% 0.08% 0.078% ‐0.001% 0.001%

4/15/2019 0.064% 0.070% 0.04% 0.124% ‐0.006% ‐0.081%

4/14/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/13/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/12/2019 0.158% 0.177% 0.14% 0.136% ‐0.019% 0.003%

4/11/2019 0.072% 0.080% 0.08% 0.064% ‐0.008% 0.020%

4/10/2019 0.053% 0.057% 0.04% 1.266% ‐0.004% ‐1.223%

4/9/2019 0.053% 0.074% 0.04% ‐1.154% ‐0.020% 1.194%

4/8/2019 0.080% 0.093% 0.08% 0.180% ‐0.013% ‐0.103%

4/7/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/6/2019 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/5/2019 0.094% 0.120% 0.14% 0.093% ‐0.026% 0.046%

4/4/2019 0.144% 0.179% 0.13% 0.173% ‐0.035% ‐0.046%

4/3/2019 0.261% 0.221% 0.24% 0.218% 0.041% 0.025%

4/2/2019 0.153% 0.202% 0.19% 0.212% ‐0.049% ‐0.023%

4/1/2019 0.185% 0.211% 0.20% 0.242% ‐0.026% ‐0.045%

3/31/2019 0.000% 0.000% 0.00% 0.024% 0.000% ‐0.024%
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3/30/2019 0.000% 0.000% 0.00% 0.007% 0.000% ‐0.007%

3/29/2019 0.093% 0.160% 0.17% 0.112% ‐0.067% 0.055%

3/28/2019 0.015% 0.039% 0.05% 0.057% ‐0.024% ‐0.003%

3/27/2019 0.006% ‐0.005% ‐0.02% ‐0.029% 0.011% 0.013%

3/26/2019 ‐0.013% ‐0.034% 0.02% ‐0.085% 0.021% 0.103%

3/25/2019 0.160% ‐0.187% ‐0.24% ‐0.268% 0.347% 0.023%

3/24/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/23/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/22/2019 ‐0.261% ‐0.242% ‐0.18% ‐0.168% ‐0.019% ‐0.011%

3/21/2019 ‐0.104% ‐0.108% ‐0.05% ‐0.090% 0.004% 0.040%

3/20/2019 ‐0.086% ‐0.055% ‐0.05% ‐0.062% ‐0.032% 0.014%

3/19/2019 0.018% 0.030% 0.02% 0.030% ‐0.012% ‐0.008%

3/18/2019 0.035% 0.069% 0.03% 0.035% ‐0.034% ‐0.005%

3/17/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/16/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/15/2019 0.068% 0.075% 0.07% 0.050% ‐0.008% 0.021%

3/14/2019 0.104% 0.120% 0.08% 0.082% ‐0.016% ‐0.004%

3/13/2019 0.010% 0.044% 0.05% 0.065% ‐0.034% ‐0.016%

3/12/2019 0.026% 0.034% 0.03% 0.058% ‐0.008% ‐0.024%

3/11/2019 0.056% 0.027% ‐0.01% ‐0.046% 0.029% 0.038%

3/10/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/9/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/8/2019 ‐0.132% ‐0.150% ‐0.13% ‐0.175% 0.018% 0.042%

3/7/2019 ‐0.100% ‐0.093% ‐0.09% ‐0.083% ‐0.007% ‐0.006%

3/6/2019 0.100% ‐0.104% ‐0.06% ‐0.091% 0.204% 0.035%

3/5/2019 ‐0.225% ‐0.015% ‐0.03% ‐0.029% ‐0.210% ‐0.003%

3/4/2019 ‐0.023% 0.022% ‐0.02% ‐0.017% ‐0.045% ‐0.008%

3/3/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/2/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

3/1/2019 0.065% 0.035% 0.06% 0.022% 0.030% 0.039%

2/28/2019 0.025% 0.032% 0.01% 0.004% ‐0.007% 0.002%

2/27/2019 0.051% 0.088% 0.07% 0.100% ‐0.037% ‐0.027%

2/26/2019 0.159% 0.243% 0.19% 0.255% ‐0.084% ‐0.061%

2/25/2019 0.170% 0.205% 0.15% 0.168% ‐0.035% ‐0.015%

2/24/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/23/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/22/2019 0.091% 0.093% 0.13% 0.139% ‐0.002% ‐0.007%

2/21/2019 0.247% 0.210% 0.22% 0.186% 0.037% 0.035%

2/20/2019 0.179% 0.210% 0.16% 0.158% ‐0.031% 0.005%

2/19/2019 0.071% 0.062% 0.04% 0.078% 0.009% ‐0.033%

2/18/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/17/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/16/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/15/2019 0.137% 0.141% 0.14% 0.112% ‐0.003% 0.031%

2/14/2019 0.025% 0.062% 0.10% 0.086% ‐0.037% 0.011%

2/13/2019 0.098% 0.055% 0.05% 0.058% 0.043% ‐0.011%

2/12/2019 0.081% 0.096% 0.09% 0.058% ‐0.015% 0.029%

2/11/2019 ‐0.111% 0.044% 0.01% 0.026% ‐0.155% ‐0.018%

2/10/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/9/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/8/2019 0.029% 0.010% 0.03% 0.023% 0.019% 0.009%
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2/7/2019 0.078% 0.067% 0.03% 0.061% 0.010% ‐0.034%

2/6/2019 0.095% 0.091% 0.10% 0.132% 0.004% ‐0.030%

2/5/2019 0.119% 0.150% 0.13% 0.152% ‐0.032% ‐0.021%

2/4/2019 0.046% 0.065% 0.02% 0.003% ‐0.019% 0.019%

2/3/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

2/2/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

2/1/2019 0.038% 0.020% 0.05% 0.051% 0.018% 0.001%

1/31/2019 0.061% 0.064% 0.09% 0.060% ‐0.004% 0.032%

1/30/2019 ‐0.061% ‐0.052% 0.02% 0.032% ‐0.009% ‐0.016%

1/29/2019 ‐0.030% 0.032% 0.01% 0.053% ‐0.062% ‐0.044%

1/28/2019 0.031% ‐0.025% ‐0.06% ‐0.048% 0.056% ‐0.012%

1/27/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

1/26/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/25/2019 0.046% ‐0.015% 0.04% ‐0.005% 0.061% 0.050%

1/24/2019 ‐0.111% ‐0.111% ‐0.10% ‐0.102% 0.000% 0.006%

1/23/2019 ‐0.057% ‐0.032% ‐0.07% ‐0.101% ‐0.025% 0.030%

1/22/2019 ‐0.086% ‐0.042% ‐0.08% ‐0.050% ‐0.044% ‐0.032%

1/21/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/20/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/19/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/18/2019 0.097% 0.122% 0.13% 0.121% ‐0.025% 0.014%

1/17/2019 ‐0.027% 0.028% 0.00% 0.038% ‐0.055% ‐0.033%

1/16/2019 0.207% 0.262% 0.22% 0.280% ‐0.055% ‐0.056%

1/15/2019 ‐0.095% ‐0.080% ‐0.07% ‐0.072% ‐0.014% 0.002%

1/14/2019 ‐0.190% ‐0.178% ‐0.20% ‐0.223% ‐0.012% 0.023%

1/13/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

1/12/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/11/2019 ‐0.131% ‐0.091% ‐0.08% ‐0.128% ‐0.040% 0.045%

1/10/2019 ‐0.421% ‐0.487% ‐0.36% ‐0.445% 0.066% 0.087%

1/9/2019 0.110% 0.152% 0.10% 0.145% ‐0.042% ‐0.049%

1/8/2019 0.475% 0.557% 0.37% 0.567% ‐0.082% ‐0.193%

1/7/2019 0.900% 0.976% 0.90% 0.970% ‐0.076% ‐0.073%

1/6/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

1/5/2019 0.000% 0.000% 0.00% 0.016% 0.000% ‐0.016%

1/4/2019 1.447% 1.792% 1.72% 1.669% ‐0.346% 0.047%

1/3/2019 0.152% 0.291% 0.35% 0.467% ‐0.139% ‐0.115%

1/2/2019 0.025% ‐0.072% ‐0.03% 0.138% 0.096% ‐0.167%

1/1/2019 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/31/2018 0.067% 0.200% 0.20% 0.159% ‐0.133% 0.038%

12/30/2018 0.000% 0.000% 0.00% 0.007% 0.000% ‐0.007%

12/29/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/28/2018 0.050% 0.036% 0.04% 0.044% 0.014% ‐0.001%

12/27/2018 ‐0.100% ‐0.104% ‐0.11% ‐0.208% 0.004% 0.102%

12/26/2018 ‐0.103% ‐0.187% ‐0.16% ‐0.284% 0.084% 0.121%

12/25/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/24/2018 ‐0.155% ‐0.017% ‐0.05% ‐0.021% ‐0.139% ‐0.031%

12/23/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/22/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/21/2018 ‐0.306% ‐0.258% ‐0.22% ‐0.421% ‐0.048% 0.199%

12/20/2018 ‐0.556% ‐0.578% ‐0.50% ‐0.418% 0.021% ‐0.081%

12/19/2018 ‐0.115% ‐0.084% ‐0.12% ‐0.194% ‐0.031% 0.077%
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12/18/2018 ‐0.380% ‐0.419% ‐0.39% ‐0.375% 0.039% ‐0.020%

12/17/2018 ‐0.212% ‐0.154% ‐0.19% ‐0.305% ‐0.058% 0.113%

12/16/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/15/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/14/2018 ‐0.148% ‐0.102% ‐0.09% ‐0.039% ‐0.045% ‐0.054%

12/13/2018 0.014% 0.107% 0.11% 0.009% ‐0.093% 0.097%

12/12/2018 ‐0.164% ‐0.194% ‐0.16% ‐0.162% 0.030% ‐0.003%

12/11/2018 ‐0.016% ‐0.060% ‐0.16% ‐0.229% 0.044% 0.066%

12/10/2018 ‐0.466% ‐0.509% ‐0.41% ‐0.382% 0.043% ‐0.024%

12/9/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/8/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

12/7/2018 ‐0.002% 0.037% 0.06% ‐0.152% ‐0.039% 0.213%

12/6/2018 ‐0.515% ‐0.619% ‐0.54% ‐0.415% 0.104% ‐0.124%

12/5/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/4/2018 ‐0.100% ‐0.195% ‐0.12% ‐0.053% 0.095% ‐0.065%

12/3/2018 0.221% 0.147% 0.15% 0.073% 0.074% 0.074%

12/2/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

12/1/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

11/30/2018 ‐0.048% ‐0.092% 0.00% 0.000% 0.043% 0.004%

11/29/2018 0.085% 0.109% 0.12% 0.024% ‐0.024% 0.096%

11/28/2018 ‐0.100% ‐0.158% ‐0.12% ‐0.213% 0.058% 0.096%

11/27/2018 ‐0.166% ‐0.144% ‐0.17% ‐0.203% ‐0.022% 0.028%

11/26/2018 ‐0.054% ‐0.053% ‐0.14% ‐0.049% ‐0.001% ‐0.092%

11/25/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

11/24/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/23/2018 0.000% 0.035% 0.02% ‐0.007% ‐0.035% 0.026%

11/22/2018 0.000% 0.000% 0.00% 0.015% 0.000% ‐0.015%

11/21/2018 0.078% 0.042% 0.11% ‐0.163% 0.036% 0.268%

11/20/2018 ‐0.446% ‐0.467% ‐0.43% ‐0.278% 0.021% ‐0.148%

11/19/2018 ‐0.166% ‐0.110% ‐0.10% ‐0.095% ‐0.056% ‐0.006%

11/18/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/17/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/16/2018 ‐0.187% ‐0.180% ‐0.13% ‐0.126% ‐0.006% ‐0.008%

11/15/2018 ‐0.187% ‐0.207% ‐0.17% ‐0.137% 0.020% ‐0.035%

11/14/2018 ‐0.112% ‐0.102% ‐0.09% ‐0.083% ‐0.011% ‐0.006%

11/13/2018 ‐0.074% ‐0.058% ‐0.10% ‐0.074% ‐0.016% ‐0.023%

11/12/2018 0.022% 0.000% 0.01% 0.014% 0.022% ‐0.001%

11/11/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/10/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/9/2018 ‐0.037% ‐0.030% ‐0.02% 0.001% ‐0.007% ‐0.025%

11/8/2018 0.017% 0.026% 0.04% 0.022% ‐0.008% 0.017%

11/7/2018 0.055% 0.053% 0.05% 0.052% 0.003% 0.000%

11/6/2018 0.033% 0.016% 0.01% 0.005% 0.018% 0.008%

11/5/2018 0.008% 0.016% 0.00% ‐0.001% ‐0.009% 0.002%

11/4/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/3/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

11/2/2018 ‐0.026% ‐0.004% 0.03% 0.031% ‐0.022% ‐0.003%

11/1/2018 0.085% 0.025% 0.05% 0.049% 0.060% ‐0.003%

10/31/2018 0.052% 0.041% 0.06% ‐0.052% 0.011% 0.110%

10/30/2018 ‐0.204% ‐0.208% ‐0.17% ‐0.127% 0.004% ‐0.039%

10/29/2018 ‐0.017% 0.008% ‐0.03% ‐0.050% ‐0.025% 0.023%
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10/28/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/27/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/26/2018 ‐0.175% ‐0.156% ‐0.09% ‐0.093% ‐0.019% 0.000%

10/25/2018 ‐0.013% ‐0.100% ‐0.06% ‐0.042% 0.087% ‐0.023%

10/24/2018 ‐0.112% ‐0.015% 0.00% ‐0.007% ‐0.097% 0.005%

10/23/2018 ‐0.102% ‐0.116% ‐0.08% ‐0.060% 0.014% ‐0.021%

10/22/2018 0.020% 0.033% 0.01% 0.012% ‐0.012% ‐0.004%

10/21/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/20/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/19/2018 ‐0.022% ‐0.002% 0.02% 0.008% ‐0.020% 0.016%

10/18/2018 ‐0.042% 0.003% 0.00% 0.013% ‐0.044% ‐0.016%

10/17/2018 0.011% 0.017% 0.01% 0.022% ‐0.007% ‐0.011%

10/16/2018 0.048% 0.048% 0.05% 0.034% 0.000% 0.012%

10/15/2018 0.050% 0.058% 0.02% 0.000% ‐0.008% 0.023%

10/14/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/13/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/12/2018 0.009% 0.048% 0.05% 0.012% ‐0.040% 0.041%

10/11/2018 ‐0.168% ‐0.164% ‐0.11% ‐0.080% ‐0.004% ‐0.033%

10/10/2018 ‐0.064% ‐0.035% ‐0.03% ‐0.022% ‐0.029% ‐0.004%

10/9/2018 ‐0.048% 0.012% ‐0.02% ‐0.013% ‐0.060% ‐0.011%

10/8/2018 0.018% 0.000% 0.01% 0.014% 0.018% ‐0.001%

10/7/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/6/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

10/5/2018 0.009% 0.013% 0.03% 0.028% ‐0.004% ‐0.001%

10/4/2018 0.010% 0.004% 0.00% 0.012% 0.006% ‐0.010%

10/3/2018 0.042% 0.044% 0.02% 0.035% ‐0.002% ‐0.012%

10/2/2018 0.034% 0.039% 0.03% 0.027% ‐0.005% 0.000%

10/1/2018 0.020% 0.022% 0.01% 0.019% ‐0.002% ‐0.011%

9/30/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/29/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

9/28/2018 0.021% 0.030% 0.05% 0.035% ‐0.009% 0.017%

9/27/2018 0.077% 0.036% 0.04% 0.029% 0.042% 0.010%

9/26/2018 0.000% 0.041% 0.03% 0.031% ‐0.041% ‐0.001%

9/25/2018 0.041% 0.050% 0.03% 0.048% ‐0.008% ‐0.018%

9/24/2018 0.093% 0.094% 0.05% 0.041% ‐0.001% 0.012%

9/23/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/22/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/21/2018 0.043% 0.028% 0.03% 0.058% 0.015% ‐0.027%

9/20/2018 0.080% 0.059% 0.05% 0.029% 0.022% 0.022%

9/19/2018 0.011% 0.061% 0.19% 0.050% ‐0.050% 0.136%

9/18/2018 0.008% 0.006% 0.01% ‐0.011% 0.002% 0.020%

9/17/2018 ‐0.004% 0.022% 0.01% 0.022% ‐0.027% ‐0.012%

9/16/2018 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/15/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/14/2018 0.022% 0.050% 0.05% 0.036% ‐0.028% 0.013%

9/13/2018 0.033% 0.049% 0.04% 0.038% ‐0.016% 0.003%

9/12/2018 0.057% 0.053% 0.05% 0.034% 0.004% 0.015%

9/11/2018 0.045% 0.050% 0.03% 0.035% ‐0.006% ‐0.001%

9/10/2018 0.031% 0.040% 0.01% 0.000% ‐0.009% 0.012%

9/9/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/8/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%
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9/7/2018 0.012% 0.021% 0.04% 0.024% ‐0.009% 0.012%

9/6/2018 0.034% 0.010% 0.03% 0.035% 0.024% ‐0.004%

9/5/2018 ‐0.064% ‐0.003% ‐0.01% 0.009% ‐0.061% ‐0.016%

9/4/2018 ‐0.027% 0.013% 0.01% 0.015% ‐0.040% 0.000%

9/3/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/2/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

9/1/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/31/2018 0.040% 0.019% 0.05% 0.018% 0.021% 0.032%

8/30/2018 ‐0.007% 0.022% 0.01% 0.021% ‐0.029% ‐0.010%

8/29/2018 0.050% 0.039% 0.03% 0.011% 0.011% 0.018%

8/28/2018 0.014% 0.029% 0.02% 0.027% ‐0.015% ‐0.002%

8/27/2018 0.038% 0.039% 0.01% 0.028% ‐0.001% ‐0.018%

8/26/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/25/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/24/2018 0.043% 0.033% 0.04% 0.080% 0.010% ‐0.035%

8/23/2018 0.039% 0.015% 0.02% 0.000% 0.024% 0.018%

8/22/2018 0.039% 0.028% 0.01% 0.000% 0.011% 0.012%

8/21/2018 ‐0.037% ‐0.015% 0.00% 0.000% ‐0.021% ‐0.003%

8/20/2018 0.023% 0.030% 0.01% 0.000% ‐0.007% 0.008%

8/19/2018 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/18/2018 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/17/2018 0.022% 0.012% 0.03% 0.015% 0.009% 0.020%

8/16/2018 0.030% 0.022% 0.01% 0.018% 0.008% ‐0.005%

8/15/2018 ‐0.043% ‐0.019% ‐0.01% ‐0.016% ‐0.024% 0.007%

8/14/2018 0.007% 0.011% 0.01% 0.002% ‐0.003% 0.009%

8/13/2018 0.048% 0.037% 0.00% 0.026% 0.011% ‐0.021%

8/12/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/11/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/10/2018 0.070% 0.028% 0.05% 0.011% 0.042% 0.037%

8/9/2018 0.048% 0.014% 0.03% 0.031% 0.035% 0.002%

8/8/2018 0.043% 0.040% 0.02% 0.022% 0.003% ‐0.006%

8/7/2018 0.012% 0.019% 0.01% 0.033% ‐0.006% ‐0.023%

8/6/2018 0.041% 0.062% 0.03% 0.027% ‐0.021% 0.000%

8/5/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/4/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

8/3/2018 0.017% 0.013% 0.04% 0.035% 0.004% 0.005%

8/2/2018 0.025% 0.011% 0.02% 0.016% 0.014% 0.004%

8/1/2018 0.132% ‐0.057% 0.02% 0.012% 0.188% 0.012%

7/31/2018 0.044% 0.075% 0.01% 0.029% ‐0.031% ‐0.016%

7/30/2018 ‐0.128% 0.059% 0.03% 0.033% ‐0.187% ‐0.002%

7/29/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/28/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/27/2018 0.014% 0.026% 0.04% 0.015% ‐0.012% 0.027%

7/26/2018 0.030% 0.028% 0.01% 0.023% 0.002% ‐0.014%

7/25/2018 0.040% 0.038% 0.04% 0.037% 0.003% 0.004%

7/24/2018 0.044% 0.039% 0.03% 0.028% 0.005% 0.007%

7/23/2018 0.032% 0.048% 0.01% 0.015% ‐0.016% ‐0.005%

7/22/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/21/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/20/2018 ‐0.002% 0.000% 0.03% 0.012% ‐0.002% 0.013%

7/19/2018 0.096% 0.022% 0.01% 0.034% 0.074% ‐0.020%
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7/18/2018 0.020% 0.026% 0.03% 0.035% ‐0.007% ‐0.007%

7/17/2018 0.048% 0.057% 0.04% 0.032% ‐0.009% 0.013%

7/16/2018 0.039% 0.050% 0.02% 0.017% ‐0.012% ‐0.001%

7/15/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/14/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/13/2018 0.019% 0.038% 0.04% 0.031% ‐0.019% 0.010%

7/12/2018 0.028% 0.041% 0.02% 0.029% ‐0.013% ‐0.006%

7/11/2018 ‐0.006% 0.016% 0.00% 0.022% ‐0.022% ‐0.020%

7/10/2018 0.084% 0.053% 0.09% 0.075% 0.031% 0.014%

7/9/2018 0.118% 0.199% 0.10% 0.085% ‐0.080% 0.014%

7/8/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/7/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

7/6/2018 0.053% 0.057% 0.08% 0.062% ‐0.004% 0.016%

7/5/2018 0.142% 0.093% 0.08% 0.058% 0.049% 0.023%

7/4/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

7/3/2018 0.024% 0.075% 0.08% 0.057% ‐0.051% 0.024%

7/2/2018 0.052% ‐0.025% ‐0.01% 0.018% 0.077% ‐0.028%

7/1/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

6/30/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

6/29/2018 0.000% 0.060% 0.07% ‐0.014% ‐0.060% 0.084%

6/28/2018 ‐0.240% ‐0.180% ‐0.15% ‐0.113% ‐0.061% ‐0.035%

6/27/2018 ‐0.040% ‐0.098% ‐0.05% ‐0.035% 0.058% ‐0.016%

6/26/2018 ‐0.028% ‐0.041% ‐0.05% ‐0.045% 0.012% ‐0.002%

6/25/2018 ‐0.049% 0.000% ‐0.03% ‐0.031% ‐0.049% 0.001%

6/24/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

6/23/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

6/22/2018 0.026% 0.022% 0.04% 0.025% 0.003% 0.011%

6/21/2018 ‐0.024% ‐0.007% 0.02% ‐0.009% ‐0.017% 0.025%

6/20/2018 0.013% 0.021% 0.02% 0.010% ‐0.008% 0.014%

6/19/2018 ‐0.109% ‐0.107% ‐0.10% ‐0.055% ‐0.002% ‐0.043%

6/18/2018 ‐0.057% ‐0.036% ‐0.05% ‐0.044% ‐0.021% ‐0.006%

6/17/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

6/16/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

6/15/2018 0.015% ‐0.004% 0.01% ‐0.011% 0.019% 0.025%

6/14/2018 ‐0.025% ‐0.014% ‐0.01% ‐0.013% ‐0.011% 0.003%

6/13/2018 0.011% 0.017% 0.00% ‐0.002% ‐0.006% 0.004%

6/12/2018 0.011% 0.028% 0.00% 0.006% ‐0.017% ‐0.007%

6/11/2018 0.048% 0.024% 0.01% 0.011% 0.024% ‐0.002%

6/10/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

6/9/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

6/8/2018 0.029% 0.007% 0.03% 0.002% 0.022% 0.028%

6/7/2018 0.008% 0.052% 0.02% 0.027% ‐0.044% ‐0.003%

6/6/2018 ‐0.023% 0.067% 0.05% 0.062% ‐0.091% ‐0.009%

6/5/2018 0.096% 0.112% 0.09% 0.068% ‐0.016% 0.017%

6/4/2018 0.073% 0.100% 0.05% 0.038% ‐0.028% 0.007%

6/3/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

6/2/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

6/1/2018 0.074% ‐0.028% 0.04% 0.013% 0.102% 0.028%

5/31/2018 0.038% 0.054% 0.04% 0.028% ‐0.017% 0.011%

5/30/2018 ‐0.012% 0.003% ‐0.02% ‐0.023% ‐0.015% 0.003%

5/29/2018 ‐0.088% ‐0.075% ‐0.08% ‐0.058% ‐0.012% ‐0.023%
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5/28/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/27/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

5/26/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/25/2018 ‐0.013% ‐0.010% 0.02% 0.009% ‐0.003% 0.012%

5/24/2018 0.032% 0.022% 0.02% ‐0.010% 0.010% 0.030%

5/23/2018 0.001% ‐0.026% ‐0.04% ‐0.033% 0.027% ‐0.006%

5/22/2018 ‐0.016% ‐0.021% ‐0.02% ‐0.018% 0.005% 0.002%

5/21/2018 0.006% 0.010% ‐0.02% 0.000% ‐0.004% ‐0.017%

5/20/2018 0.000% 0.000% 0.00% 0.014% 0.000% ‐0.014%

5/19/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/18/2018 ‐0.019% 0.007% 0.02% 0.004% ‐0.026% 0.020%

5/17/2018 0.041% 0.053% 0.03% 0.004% ‐0.012% 0.025%

5/16/2018 0.046% 0.015% 0.01% ‐0.001% 0.032% 0.010%

5/15/2018 0.013% ‐0.029% ‐0.03% 0.010% 0.042% ‐0.040%

5/14/2018 0.004% 0.039% 0.01% 0.015% ‐0.035% ‐0.001%

5/13/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/12/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/11/2018 0.008% 0.017% 0.05% 0.015% ‐0.008% 0.031%

5/10/2018 ‐0.106% 0.002% 0.02% 0.020% ‐0.108% ‐0.002%

5/9/2018 ‐0.003% 0.006% ‐0.01% ‐0.003% ‐0.008% ‐0.005%

5/8/2018 ‐0.002% ‐0.005% ‐0.01% ‐0.001% 0.003% ‐0.009%

5/7/2018 0.046% 0.037% 0.00% ‐0.005% 0.008% 0.007%

5/6/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/5/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/4/2018 ‐0.003% 0.001% 0.01% ‐0.027% ‐0.004% 0.041%

5/3/2018 ‐0.067% ‐0.066% ‐0.05% ‐0.034% ‐0.001% ‐0.014%

5/2/2018 0.040% 0.023% 0.01% 0.006% 0.018% ‐0.001%

5/1/2018 ‐0.038% ‐0.076% ‐0.03% ‐0.013% 0.038% ‐0.014%

4/30/2018 ‐0.045% 0.018% ‐0.01% 0.001% ‐0.063% ‐0.009%

4/29/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/28/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/27/2018 0.006% 0.016% 0.03% 0.029% ‐0.010% 0.003%

4/26/2018 ‐0.028% ‐0.040% ‐0.03% ‐0.022% 0.013% ‐0.006%

4/25/2018 0.057% ‐0.029% ‐0.02% ‐0.019% 0.086% 0.001%

4/24/2018 0.076% 0.008% 0.00% 0.020% 0.069% ‐0.024%

4/23/2018 ‐0.112% ‐0.004% ‐0.01% 0.003% ‐0.108% ‐0.015%

4/22/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/21/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/20/2018 0.006% 0.002% 0.02% ‐0.004% 0.004% 0.027%

4/19/2018 ‐0.028% ‐0.004% ‐0.01% 0.013% ‐0.023% ‐0.022%

4/18/2018 0.057% 0.076% 0.05% 0.039% ‐0.018% 0.007%

4/17/2018 0.076% 0.067% 0.06% 0.054% 0.009% 0.005%

4/16/2018 0.091% 0.086% 0.05% 0.038% 0.005% 0.009%

4/15/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/14/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/13/2018 0.046% 0.056% 0.07% 0.050% ‐0.010% 0.024%

4/12/2018 0.104% 0.085% 0.06% 0.049% 0.019% 0.007%

4/11/2018 0.058% 0.078% 0.04% 0.002% ‐0.020% 0.035%

4/10/2018 0.025% 0.028% 0.03% 0.029% ‐0.002% 0.002%

4/9/2018 0.043% 0.078% 0.03% 0.026% ‐0.035% 0.000%

4/8/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%
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4/7/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

4/6/2018 0.024% 0.028% 0.04% 0.002% ‐0.004% 0.040%

4/5/2018 0.054% 0.062% 0.06% 0.045% ‐0.007% 0.011%

4/4/2018 ‐0.020% ‐0.047% ‐0.03% ‐0.026% 0.027% ‐0.006%

4/3/2018 ‐0.016% ‐0.027% ‐0.01% ‐0.002% 0.011% ‐0.011%

4/2/2018 ‐0.026% ‐0.073% ‐0.03% ‐0.040% 0.047% 0.012%

4/1/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/31/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/30/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/29/2018 ‐0.030% ‐0.026% 0.02% 0.014% ‐0.003% 0.004%

3/28/2018 ‐0.020% 0.000% ‐0.01% ‐0.018% ‐0.020% 0.012%

3/27/2018 0.012% 0.025% 0.02% 0.008% ‐0.013% 0.015%

3/26/2018 0.021% 0.020% 0.00% ‐0.012% 0.001% 0.011%

3/25/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/24/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/23/2018 ‐0.078% ‐0.071% 0.00% ‐0.010% ‐0.007% 0.010%

3/22/2018 ‐0.021% ‐0.025% ‐0.01% 0.000% 0.004% ‐0.011%

3/21/2018 0.026% 0.026% 0.01% 0.019% 0.000% ‐0.008%

3/20/2018 ‐0.002% ‐0.024% ‐0.01% 0.004% 0.021% ‐0.011%

3/19/2018 ‐0.010% 0.023% 0.00% ‐0.046% ‐0.032% 0.044%

3/18/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/17/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/16/2018 0.051% 0.009% 0.03% 0.020% 0.042% 0.015%

3/15/2018 ‐0.029% ‐0.026% ‐0.02% ‐0.012% ‐0.003% ‐0.012%

3/14/2018 0.020% 0.018% 0.01% 0.022% 0.002% ‐0.016%

3/13/2018 0.000% 0.009% 0.00% 0.024% ‐0.009% ‐0.021%

3/12/2018 0.092% 0.077% 0.04% 0.058% 0.015% ‐0.022%

3/11/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/10/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/9/2018 0.077% 0.082% 0.08% 0.042% ‐0.005% 0.037%

3/8/2018 0.076% 0.082% 0.06% 0.039% ‐0.006% 0.022%

3/7/2018 ‐0.002% 0.003% 0.01% 0.045% ‐0.005% ‐0.030%

3/6/2018 0.098% 0.104% 0.07% 0.057% ‐0.006% 0.011%

3/5/2018 0.038% 0.042% 0.01% ‐0.026% ‐0.004% 0.039%

3/4/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/3/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/2/2018 ‐0.053% ‐0.067% ‐0.05% ‐0.049% 0.014% ‐0.005%

3/1/2018 ‐0.028% ‐0.103% ‐0.04% ‐0.038% 0.075% 0.001%

2/28/2018 0.021% 0.033% 0.01% ‐0.003% ‐0.012% 0.015%

2/27/2018 0.047% 0.049% 0.02% 0.063% ‐0.001% ‐0.048%

2/26/2018 0.162% 0.171% 0.07% 0.001% ‐0.009% 0.073%

2/25/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/24/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/23/2018 ‐0.037% ‐0.049% ‐0.01% 0.009% 0.012% ‐0.016%

2/22/2018 ‐0.058% ‐0.040% ‐0.02% 0.007% ‐0.018% ‐0.028%

2/21/2018 ‐0.035% 0.002% 0.00% 0.023% ‐0.037% ‐0.020%

2/20/2018 0.018% 0.030% 0.00% 0.024% ‐0.011% ‐0.025%

2/19/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/18/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/17/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/16/2018 0.067% 0.061% 0.08% 0.013% 0.006% 0.071%
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2/15/2018 0.045% 0.051% 0.05% 0.053% ‐0.006% 0.002%

2/14/2018 ‐0.004% ‐0.017% ‐0.03% ‐0.058% 0.014% 0.030%

2/13/2018 0.029% 0.027% ‐0.01% 0.036% 0.002% ‐0.048%

2/12/2018 0.091% 0.111% 0.08% ‐0.021% ‐0.020% 0.098%

2/11/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/10/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/9/2018 ‐0.214% ‐0.198% ‐0.17% ‐0.122% ‐0.017% ‐0.049%

2/8/2018 ‐0.069% ‐0.068% ‐0.03% ‐0.006% 0.000% ‐0.025%

2/7/2018 0.066% 0.065% 0.04% 0.021% 0.002% 0.024%

2/6/2018 ‐0.166% ‐0.206% ‐0.13% ‐0.111% 0.040% ‐0.017%

2/5/2018 ‐0.024% ‐0.093% ‐0.07% ‐0.043% 0.069% ‐0.031%

2/4/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/3/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/2/2018 ‐0.043% 0.021% 0.00% 0.004% ‐0.064% ‐0.001%

2/1/2018 0.070% 0.034% 0.05% 0.055% 0.037% ‐0.007%

1/31/2018 0.113% 0.140% 0.06% 0.079% ‐0.027% ‐0.018%

1/30/2018 0.084% 0.109% 0.01% 0.021% ‐0.026% ‐0.015%

1/29/2018 0.111% 0.024% 0.04% 0.056% 0.087% ‐0.019%

1/28/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/27/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/26/2018 0.087% 0.094% 0.08% 0.044% ‐0.007% 0.037%

1/25/2018 0.038% 0.053% 0.06% 0.063% ‐0.016% 0.001%

1/24/2018 0.057% 0.051% 0.04% 0.024% 0.005% 0.021%

1/23/2018 0.012% 0.039% 0.03% 0.046% ‐0.027% ‐0.014%

1/22/2018 ‐0.118% 0.044% 0.03% 0.013% ‐0.163% 0.012%

1/21/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/20/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/19/2018 0.040% 0.067% 0.06% 0.055% ‐0.027% 0.000%

1/18/2018 ‐0.045% 0.068% 0.05% 0.070% ‐0.113% ‐0.017%

1/17/2018 0.078% 0.041% 0.03% 0.032% 0.037% 0.000%

1/16/2018 0.282% 0.066% 0.05% 0.004% 0.216% 0.046%

1/15/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/14/2018 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

1/13/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/12/2018 0.001% ‐0.007% 0.03% 0.053% 0.008% ‐0.024%

1/11/2018 0.040% 0.052% 0.02% 0.021% ‐0.011% 0.003%

1/10/2018 ‐0.045% ‐0.007% 0.00% 0.040% ‐0.038% ‐0.039%

1/9/2018 0.078% 0.046% 0.03% 0.038% 0.032% ‐0.011%

1/8/2018 0.155% 0.084% 0.02% 0.032% 0.071% ‐0.011%

1/7/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/6/2018 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/5/2018 0.104% 0.102% 0.07% 0.079% 0.002% ‐0.008%

1/4/2018 0.108% 0.122% 0.10% 0.092% ‐0.015% 0.010%

1/3/2018 0.099% 0.106% 0.08% 0.039% ‐0.006% 0.042%

1/2/2018 0.063% ‐0.023% 0.03% 0.045% 0.086% ‐0.011%

1/1/2018 0.000% 0.024% 0.00% 0.012% ‐0.024% ‐0.012%

12/31/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/30/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/29/2017 0.020% 0.021% 0.03% 0.023% ‐0.002% 0.010%

12/28/2017 0.021% 0.008% 0.01% 0.008% 0.012% 0.004%

12/27/2017 0.003% 0.030% 0.03% 0.018% ‐0.026% 0.007%
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12/26/2017 0.078% 0.046% 0.01% 0.011% 0.033% ‐0.002%

12/25/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/24/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/23/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/22/2017 0.044% 0.080% 0.04% 0.012% ‐0.036% 0.029%

12/21/2017 ‐0.009% ‐0.001% 0.01% 0.003% ‐0.008% 0.008%

12/20/2017 0.041% 0.031% 0.00% 0.013% 0.010% ‐0.009%

12/19/2017 0.011% 0.012% 0.00% 0.032% ‐0.001% ‐0.029%

12/18/2017 0.089% 0.111% 0.07% 0.024% ‐0.023% 0.045%

12/17/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/16/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/15/2017 0.031% 0.022% 0.02% 0.016% 0.009% 0.009%

12/14/2017 0.006% 0.004% 0.01% ‐0.014% 0.002% 0.020%

12/13/2017 ‐0.010% ‐0.015% ‐0.01% ‐0.108% 0.004% 0.096%

12/12/2017 ‐0.109% ‐0.067% ‐0.11% 0.024% ‐0.042% ‐0.133%

12/11/2017 0.016% 0.016% ‐0.01% 0.007% 0.000% ‐0.014%

12/10/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/9/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/8/2017 ‐0.053% ‐0.058% 0.03% 0.014% 0.005% 0.012%

12/7/2017 ‐0.046% ‐0.032% ‐0.01% ‐0.016% ‐0.014% 0.008%

12/6/2017 ‐0.018% ‐0.004% ‐0.01% 0.047% ‐0.014% ‐0.052%

12/5/2017 0.044% 0.054% 0.02% 0.006% ‐0.010% 0.015%

12/4/2017 0.064% 0.077% 0.03% 0.032% ‐0.013% 0.001%

12/3/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/2/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/1/2017 0.020% ‐0.058% 0.05% 0.037% 0.078% 0.012%

11/30/2017 0.079% 0.088% 0.09% 0.081% ‐0.008% 0.006%

11/29/2017 0.101% 0.092% 0.04% 0.056% 0.009% ‐0.020%

11/28/2017 0.044% 0.044% 0.02% ‐0.012% 0.000% 0.036%

11/27/2017 0.037% 0.048% 0.01% 0.046% ‐0.011% ‐0.038%

11/26/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/25/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/24/2017 0.032% 0.028% 0.03% 0.000% 0.004% 0.031%

11/23/2017 0.000% 0.000% 0.00% ‐0.006% 0.000% 0.006%

11/22/2017 0.029% 0.026% 0.05% 0.012% 0.003% 0.035%

11/21/2017 0.077% 0.077% 0.06% 0.019% 0.000% 0.041%

11/20/2017 0.043% 0.049% 0.01% 0.055% ‐0.007% ‐0.047%

11/19/2017 0.000% 0.000% 0.00% 0.007% 0.000% ‐0.007%

11/18/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/17/2017 0.011% 0.020% 0.06% 0.052% ‐0.009% 0.012%

11/16/2017 0.040% 0.047% 0.10% ‐0.010% ‐0.007% 0.112%

11/15/2017 ‐0.182% ‐0.179% ‐0.13% ‐0.120% ‐0.003% ‐0.011%

11/14/2017 ‐0.041% ‐0.028% ‐0.07% ‐0.047% ‐0.012% ‐0.023%

11/13/2017 ‐0.008% 0.005% ‐0.04% 0.058% ‐0.013% ‐0.099%

11/12/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/11/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/10/2017 ‐0.009% ‐0.014% 0.02% ‐0.055% 0.005% 0.071%

11/9/2017 ‐0.136% ‐0.141% ‐0.11% ‐0.061% 0.004% ‐0.053%

11/8/2017 ‐0.087% ‐0.037% ‐0.05% ‐0.059% ‐0.051% 0.006%

11/7/2017 ‐0.068% ‐0.063% ‐0.03% ‐0.001% ‐0.006% ‐0.032%

11/6/2017 0.028% 0.032% 0.01% ‐0.040% ‐0.004% 0.053%
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11/5/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/4/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/3/2017 ‐0.071% ‐0.071% ‐0.02% ‐0.005% 0.000% ‐0.011%

11/2/2017 ‐0.039% ‐0.012% ‐0.01% 0.004% ‐0.027% ‐0.018%

11/1/2017 ‐0.021% ‐0.052% ‐0.02% 0.017% 0.031% ‐0.033%

10/31/2017 ‐0.020% ‐0.026% ‐0.01% ‐0.017% 0.005% 0.006%

10/30/2017 ‐0.040% ‐0.063% ‐0.02% ‐0.022% 0.022% ‐0.003%

10/29/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/28/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/27/2017 ‐0.047% ‐0.051% ‐0.01% ‐0.023% 0.004% 0.012%

10/26/2017 0.004% 0.026% 0.02% 0.010% ‐0.022% 0.007%

10/25/2017 0.023% 0.019% ‐0.01% ‐0.013% 0.003% 0.005%

10/24/2017 0.028% 0.026% 0.01% 0.020% 0.002% ‐0.012%

10/23/2017 0.027% 0.030% 0.00% 0.002% ‐0.003% 0.000%

10/22/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/21/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/20/2017 0.037% 0.033% 0.05% 0.026% 0.004% 0.025%

10/19/2017 0.029% 0.020% 0.02% 0.011% 0.009% 0.010%

10/18/2017 0.061% 0.062% ‐0.08% 0.038% 0.000% ‐0.119%

10/17/2017 0.031% 0.037% 0.02% 0.034% ‐0.006% ‐0.011%

10/16/2017 0.055% 0.064% 0.02% 0.057% ‐0.008% ‐0.038%

10/15/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/14/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

10/13/2017 ‐0.007% 0.007% 0.03% 0.004% ‐0.014% 0.026%

10/12/2017 0.023% 0.033% 0.02% 0.036% ‐0.010% ‐0.015%

10/11/2017 0.154% 0.040% 0.04% 0.031% 0.114% 0.008%

10/10/2017 0.000% 0.108% 0.06% 0.051% ‐0.108% 0.005%

10/9/2017 ‐0.005% 0.000% 0.01% 0.012% ‐0.005% 0.000%

10/8/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

10/7/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/6/2017 0.061% 0.053% 0.08% 0.058% 0.008% 0.021%

10/5/2017 0.063% 0.067% 0.08% 0.060% ‐0.005% 0.017%

10/4/2017 0.047% 0.056% 0.06% 0.035% ‐0.009% 0.021%

10/3/2017 0.017% 0.028% 0.01% 0.033% ‐0.010% ‐0.018%

10/2/2017 0.065% 0.058% 0.04% 0.014% 0.008% 0.021%

10/1/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/30/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/29/2017 0.029% 0.026% 0.03% 0.016% 0.003% 0.018%

9/28/2017 0.014% 0.013% 0.00% 0.024% 0.001% ‐0.020%

9/27/2017 0.018% 0.027% 0.04% 0.017% ‐0.009% 0.018%

9/26/2017 ‐0.010% 0.007% 0.01% 0.006% ‐0.017% ‐0.001%

9/25/2017 ‐0.004% 0.005% 0.01% ‐0.011% ‐0.010% 0.025%

9/24/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/23/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/22/2017 0.004% 0.009% 0.03% 0.022% ‐0.005% 0.005%

9/21/2017 0.013% 0.018% 0.02% 0.016% ‐0.006% 0.004%

9/20/2017 0.010% 0.016% ‐0.01% ‐0.011% ‐0.005% 0.002%

9/19/2017 ‐0.006% ‐0.003% 0.00% 0.052% ‐0.003% ‐0.052%

9/18/2017 0.085% 0.083% 0.04% ‐0.053% 0.003% 0.095%

9/17/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/16/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%
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9/15/2017 0.018% 0.014% 0.05% ‐0.223% 0.004% 0.271%

9/14/2017 ‐0.010% 0.006% 0.01% 0.049% ‐0.016% ‐0.041%

9/13/2017 ‐0.049% ‐0.040% 0.00% 0.049% ‐0.009% ‐0.052%

9/12/2017 ‐0.023% ‐0.003% ‐0.01% 0.049% ‐0.020% ‐0.061%

9/11/2017 0.048% 0.035% 0.00% 0.049% 0.014% ‐0.051%

9/10/2017 0.000% 0.000% 0.00% 0.049% 0.000% ‐0.049%

9/9/2017 0.000% 0.000% 0.00% 0.049% 0.000% ‐0.049%

9/8/2017 ‐0.001% ‐0.016% ‐0.02% 0.010% 0.015% ‐0.029%

9/7/2017 0.020% 0.053% 0.02% 0.030% ‐0.033% ‐0.005%

9/6/2017 0.057% 0.061% 0.02% 0.041% ‐0.004% ‐0.018%

9/5/2017 0.021% 0.036% 0.00% 0.005% ‐0.015% ‐0.001%

9/4/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/3/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/2/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/1/2017 0.014% 0.002% 0.04% 0.013% 0.011% 0.026%

8/31/2017 0.052% 0.029% 0.04% 0.027% 0.024% 0.011%

8/30/2017 0.044% 0.005% 0.01% ‐0.006% 0.039% 0.013%

8/29/2017 ‐0.019% ‐0.027% ‐0.01% ‐0.015% 0.008% 0.006%

8/28/2017 0.030% 0.030% 0.00% 0.000% 0.000% ‐0.001%

8/27/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/26/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/25/2017 0.034% 0.029% 0.04% 0.017% 0.004% 0.019%

8/24/2017 0.037% 0.042% 0.05% 0.008% ‐0.005% 0.044%

8/23/2017 ‐0.008% ‐0.012% 0.01% 0.007% 0.003% 0.004%

8/22/2017 ‐0.006% 0.008% 0.00% 0.005% ‐0.014% ‐0.003%

8/21/2017 ‐0.008% 0.007% ‐0.02% ‐0.028% ‐0.015% 0.009%

8/20/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/19/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/18/2017 ‐0.131% ‐0.127% ‐0.09% ‐0.084% ‐0.004% ‐0.007%

8/17/2017 ‐0.041% ‐0.029% 0.00% 0.011% ‐0.012% ‐0.015%

8/16/2017 ‐0.033% ‐0.052% ‐0.03% ‐0.017% 0.018% ‐0.013%

8/15/2017 ‐0.031% 0.006% ‐0.01% ‐0.078% ‐0.037% 0.071%

8/14/2017 ‐0.004% ‐0.007% ‐0.02% ‐0.011% 0.002% ‐0.008%

8/13/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/12/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/11/2017 ‐0.047% ‐0.034% ‐0.03% ‐0.104% ‐0.014% 0.073%

8/10/2017 ‐0.172% ‐0.187% ‐0.10% ‐0.038% 0.015% ‐0.063%

8/9/2017 ‐0.055% ‐0.045% ‐0.07% ‐0.042% ‐0.010% ‐0.027%

8/8/2017 ‐0.054% ‐0.047% ‐0.04% ‐0.007% ‐0.007% ‐0.032%

8/7/2017 0.015% 0.015% 0.01% 0.022% 0.000% ‐0.011%

8/6/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/5/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/4/2017 0.016% 0.017% 0.00% 0.004% ‐0.001% 0.001%

8/3/2017 ‐0.045% ‐0.056% ‐0.01% 0.004% 0.011% ‐0.017%

8/2/2017 ‐0.046% ‐0.041% ‐0.02% 0.010% ‐0.005% ‐0.030%

8/1/2017 0.028% ‐0.035% 0.01% 0.015% 0.063% ‐0.009%

7/31/2017 0.032% 0.044% 0.02% 0.016% ‐0.012% 0.002%

7/30/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/29/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/28/2017 ‐0.005% ‐0.004% 0.02% 0.016% ‐0.001% 0.002%

7/27/2017 0.006% 0.014% 0.04% 0.051% ‐0.008% ‐0.015%
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7/26/2017 0.045% 0.046% 0.06% 0.058% ‐0.001% ‐0.002%

7/25/2017 0.075% 0.079% 0.04% 0.036% ‐0.005% 0.005%

7/24/2017 0.067% 0.048% 0.03% 0.021% 0.018% 0.010%

7/23/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/22/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/21/2017 0.040% 0.050% 0.06% 0.045% ‐0.011% 0.012%

7/20/2017 0.099% 0.090% 0.09% 0.054% 0.009% 0.037%

7/19/2017 0.095% 0.072% 0.06% 0.038% 0.022% 0.023%

7/18/2017 ‐0.019% 0.040% 0.04% 0.027% ‐0.059% 0.015%

7/17/2017 0.064% 0.079% 0.04% 0.035% ‐0.015% 0.005%

7/16/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/15/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/14/2017 ‐0.011% ‐0.010% 0.06% 0.007% ‐0.001% 0.053%

7/13/2017 0.007% 0.009% 0.01% 0.021% ‐0.002% ‐0.014%

7/12/2017 0.041% 0.048% 0.04% 0.035% ‐0.007% 0.008%

7/11/2017 0.010% 0.007% 0.01% 0.034% 0.003% ‐0.021%

7/10/2017 0.051% 0.053% 0.02% 0.012% ‐0.003% 0.009%

7/9/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/8/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/7/2017 0.032% 0.029% 0.03% 0.043% 0.003% ‐0.009%

7/6/2017 0.030% 0.050% 0.03% 0.033% ‐0.020% ‐0.002%

7/5/2017 0.013% 0.019% 0.01% 0.033% ‐0.006% ‐0.025%

7/4/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/3/2017 0.057% ‐0.009% 0.05% 0.024% 0.066% 0.025%

7/2/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/1/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/30/2017 0.037% 0.056% 0.06% 0.012% ‐0.019% 0.043%

6/29/2017 0.004% 0.051% 0.00% 0.073% ‐0.047% ‐0.071%

6/28/2017 0.024% 0.036% 0.02% ‐0.019% ‐0.012% 0.038%

6/27/2017 0.029% 0.093% 0.03% 0.012% ‐0.064% 0.019%

6/26/2017 0.037% 0.006% 0.01% ‐0.020% 0.032% 0.033%

6/25/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/24/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/23/2017 0.020% 0.014% 0.04% ‐0.054% 0.005% 0.092%

6/22/2017 ‐0.102% ‐0.115% ‐0.05% ‐0.039% 0.013% ‐0.010%

6/21/2017 ‐0.081% ‐0.075% ‐0.05% ‐0.042% ‐0.006% ‐0.011%

6/20/2017 ‐0.067% ‐0.081% ‐0.12% ‐0.052% 0.014% ‐0.067%

6/19/2017 ‐0.044% ‐0.042% ‐0.05% ‐0.050% ‐0.001% ‐0.001%

6/18/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/17/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/16/2017 ‐0.072% ‐0.100% ‐0.02% ‐0.030% 0.028% 0.008%

6/15/2017 ‐0.062% ‐0.077% ‐0.06% ‐0.039% 0.014% ‐0.025%

6/14/2017 ‐0.025% ‐0.035% 0.00% ‐0.004% 0.010% 0.003%

6/13/2017 ‐0.023% ‐0.034% ‐0.01% ‐0.003% 0.011% ‐0.009%

6/12/2017 0.009% 0.006% ‐0.02% ‐0.009% 0.003% ‐0.006%

6/11/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/10/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/9/2017 ‐0.004% ‐0.008% 0.00% ‐0.017% 0.004% 0.014%

6/8/2017 ‐0.023% ‐0.029% ‐0.02% ‐0.019% 0.006% 0.000%

6/7/2017 ‐0.025% ‐0.033% ‐0.04% ‐0.024% 0.008% ‐0.013%

6/6/2017 ‐0.033% ‐0.034% ‐0.02% ‐0.002% 0.001% ‐0.013%
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6/5/2017 0.026% 0.030% 0.00% 0.007% ‐0.004% ‐0.006%

6/4/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/3/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

6/2/2017 ‐0.003% ‐0.001% 0.02% 0.007% ‐0.002% 0.009%

6/1/2017 0.019% ‐0.038% 0.00% 0.002% 0.056% 0.002%

5/31/2017 ‐0.013% ‐0.009% 0.00% 0.018% ‐0.004% ‐0.018%

5/30/2017 0.030% 0.032% 0.00% ‐0.019% ‐0.002% 0.023%

5/29/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/28/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/27/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/26/2017 ‐0.038% ‐0.037% ‐0.01% 0.007% ‐0.001% ‐0.013%

5/25/2017 0.006% 0.008% 0.01% 0.018% ‐0.002% ‐0.011%

5/24/2017 0.113% 0.135% 0.08% 0.046% ‐0.021% 0.035%

5/23/2017 ‐0.002% ‐0.010% ‐0.01% 0.025% 0.008% ‐0.033%

5/22/2017 0.095% 0.090% 0.04% 0.018% 0.005% 0.026%

5/21/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/20/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/19/2017 0.008% 0.013% 0.03% 0.026% ‐0.006% 0.001%

5/18/2017 ‐0.052% ‐0.058% ‐0.03% ‐0.016% 0.006% ‐0.011%

5/17/2017 ‐0.009% 0.004% 0.02% 0.020% ‐0.013% ‐0.004%

5/16/2017 0.017% 0.025% 0.03% 0.023% ‐0.009% 0.011%

5/15/2017 0.033% 0.038% 0.01% 0.018% ‐0.006% ‐0.006%

5/14/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/13/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/12/2017 ‐0.005% ‐0.014% 0.02% ‐0.001% 0.009% 0.019%

5/11/2017 ‐0.014% ‐0.018% 0.00% 0.023% 0.004% ‐0.024%

5/10/2017 0.035% 0.046% 0.02% 0.032% ‐0.011% ‐0.009%

5/9/2017 0.054% 0.068% 0.07% 0.043% ‐0.014% 0.026%

5/8/2017 0.035% 0.064% 0.03% 0.003% ‐0.029% 0.023%

5/7/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/6/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

5/5/2017 ‐0.036% ‐0.020% 0.00% ‐0.039% ‐0.016% 0.042%

5/4/2017 ‐0.024% ‐0.004% ‐0.01% 0.024% ‐0.020% ‐0.033%

5/3/2017 ‐0.003% 0.004% 0.03% 0.013% ‐0.007% 0.020%

5/2/2017 0.031% 0.035% 0.03% 0.049% ‐0.003% ‐0.021%

5/1/2017 0.040% 0.007% 0.02% 0.014% 0.033% 0.006%

4/30/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/29/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/28/2017 0.015% 0.028% 0.05% 0.018% ‐0.013% 0.028%

4/27/2017 0.027% 0.014% 0.01% 0.013% 0.014% ‐0.007%

4/26/2017 0.043% 0.064% 0.03% 0.027% ‐0.021% ‐0.001%

4/25/2017 0.038% 0.061% 0.02% 0.027% ‐0.023% ‐0.009%

4/24/2017 0.031% 0.040% 0.00% 0.011% ‐0.009% ‐0.010%

4/23/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/22/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/21/2017 0.006% 0.003% 0.02% ‐0.034% 0.003% 0.052%

4/20/2017 ‐0.045% ‐0.067% ‐0.03% ‐0.028% 0.022% ‐0.002%

4/19/2017 ‐0.022% ‐0.020% ‐0.02% 0.004% ‐0.001% ‐0.023%

4/18/2017 ‐0.007% ‐0.017% 0.00% 0.017% 0.011% ‐0.015%

4/17/2017 0.068% 0.052% 0.03% 0.039% 0.016% ‐0.008%

4/16/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%
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4/15/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/14/2017 0.000% 0.012% 0.00% 0.011% ‐0.012% ‐0.011%

4/13/2017 0.023% 0.019% 0.05% 0.015% 0.004% 0.032%

4/12/2017 0.012% 0.024% 0.01% 0.009% ‐0.012% 0.002%

4/11/2017 0.037% 0.047% 0.02% 0.017% ‐0.010% 0.004%

4/10/2017 0.039% 0.045% 0.02% ‐0.004% ‐0.006% 0.019%

4/9/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/8/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/7/2017 0.018% 0.028% 0.02% 0.020% ‐0.010% 0.003%

4/6/2017 0.024% 0.050% 0.00% 0.014% ‐0.026% ‐0.009%

4/5/2017 0.006% 0.028% 0.02% 0.041% ‐0.022% ‐0.020%

4/4/2017 0.012% 0.032% 0.03% 0.037% ‐0.020% ‐0.010%

4/3/2017 0.059% ‐0.071% 0.07% 0.043% 0.130% 0.024%

4/2/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

4/1/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/31/2017 0.101% 0.118% 0.12% 0.130% ‐0.017% ‐0.006%

3/30/2017 0.077% 0.083% 0.07% 0.085% ‐0.006% ‐0.010%

3/29/2017 0.079% 0.088% 0.09% ‐0.025% ‐0.009% 0.115%

3/28/2017 0.011% 0.052% 0.01% 0.033% ‐0.041% ‐0.019%

3/27/2017 ‐0.040% ‐0.048% ‐0.06% ‐0.103% 0.008% 0.044%

3/26/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/25/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/24/2017 ‐0.039% ‐0.009% ‐0.02% 0.003% ‐0.030% ‐0.019%

3/23/2017 ‐0.057% ‐0.067% ‐0.06% ‐0.012% 0.009% ‐0.048%

3/22/2017 ‐0.185% ‐0.121% ‐0.13% ‐0.098% ‐0.063% ‐0.034%

3/21/2017 ‐0.081% ‐0.089% ‐0.05% ‐0.043% 0.008% ‐0.011%

3/20/2017 ‐0.025% ‐0.043% ‐0.06% ‐0.087% 0.017% 0.030%

3/19/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/18/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/17/2017 ‐0.048% ‐0.046% ‐0.05% ‐0.059% ‐0.002% 0.011%

3/16/2017 ‐0.036% ‐0.052% ‐0.02% 0.046% 0.016% ‐0.063%

3/15/2017 0.023% ‐0.011% 0.06% ‐0.021% 0.033% 0.077%

3/14/2017 ‐0.085% ‐0.091% ‐0.08% ‐0.049% 0.006% ‐0.035%

3/13/2017 ‐0.035% ‐0.057% ‐0.04% ‐0.031% 0.023% ‐0.007%

3/12/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/11/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/10/2017 0.009% 0.011% 0.03% ‐0.040% ‐0.002% 0.066%

3/9/2017 ‐0.155% ‐0.193% ‐0.12% ‐0.069% 0.038% ‐0.047%

3/8/2017 ‐0.035% ‐0.034% ‐0.03% 0.009% ‐0.001% ‐0.035%

3/7/2017 ‐0.013% ‐0.028% ‐0.01% ‐0.001% 0.015% ‐0.013%

3/6/2017 0.010% 0.008% ‐0.02% 0.010% 0.003% ‐0.031%

3/5/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/4/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

3/3/2017 ‐0.016% ‐0.009% 0.00% ‐0.011% ‐0.008% 0.012%

3/2/2017 0.130% 0.125% 0.09% 0.084% 0.005% 0.003%

3/1/2017 0.184% 0.041% 0.12% 0.105% 0.143% 0.010%

2/28/2017 0.063% 0.081% 0.05% 0.041% ‐0.018% 0.010%

2/27/2017 0.133% 0.126% 0.07% 0.062% 0.007% 0.005%

2/26/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/25/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/24/2017 0.059% 0.062% 0.10% 0.099% ‐0.003% 0.003%
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2/23/2017 0.078% 0.082% 0.07% 0.049% ‐0.004% 0.018%

2/22/2017 0.058% 0.057% 0.06% 0.027% 0.000% 0.032%

2/21/2017 0.123% 0.124% 0.06% 0.060% ‐0.001% ‐0.003%

2/20/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/19/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/18/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/17/2017 0.017% 0.015% 0.03% 0.006% 0.002% 0.026%

2/16/2017 0.014% 0.025% 0.06% 0.060% ‐0.012% ‐0.002%

2/15/2017 0.058% 0.054% 0.08% 0.069% 0.003% 0.007%

2/14/2017 0.039% 0.051% 0.02% ‐0.011% ‐0.012% 0.030%

2/13/2017 0.048% 0.086% 0.03% 0.018% ‐0.038% 0.008%

2/12/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/11/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/10/2017 0.007% 0.000% 0.03% 0.005% 0.007% 0.023%

2/9/2017 0.001% 0.027% 0.00% ‐0.008% ‐0.026% 0.010%

2/8/2017 0.030% 0.035% 0.00% ‐0.009% ‐0.005% 0.009%

2/7/2017 ‐0.037% 0.001% ‐0.02% 0.007% ‐0.039% ‐0.026%

2/6/2017 0.014% 0.019% ‐0.01% 0.004% ‐0.005% ‐0.017%

2/5/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

2/4/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/3/2017 0.006% 0.049% 0.03% ‐0.013% ‐0.043% 0.041%

2/2/2017 ‐0.066% ‐0.078% ‐0.04% ‐0.020% 0.012% ‐0.018%

2/1/2017 ‐0.080% ‐0.138% ‐0.05% ‐0.047% 0.057% ‐0.006%

1/31/2017 ‐0.132% ‐0.128% ‐0.11% ‐0.070% ‐0.004% ‐0.044%

1/30/2017 ‐0.029% ‐0.025% ‐0.02% ‐0.003% ‐0.003% ‐0.013%

1/29/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/28/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/27/2017 0.000% 0.007% 0.03% ‐0.003% ‐0.007% 0.031%

1/26/2017 0.009% 0.006% 0.02% 0.013% 0.003% 0.004%

1/25/2017 ‐0.009% ‐0.028% 0.00% 0.031% 0.019% ‐0.036%

1/24/2017 0.033% 0.042% 0.02% 0.039% ‐0.009% ‐0.019%

1/23/2017 ‐0.003% ‐0.011% ‐0.03% ‐0.048% 0.008% 0.018%

1/22/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/21/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/20/2017 ‐0.039% ‐0.050% ‐0.01% ‐0.048% 0.011% 0.038%

1/19/2017 ‐0.018% ‐0.023% ‐0.02% 0.013% 0.005% ‐0.037%

1/18/2017 ‐0.008% ‐0.010% 0.00% ‐0.017% 0.002% 0.013%

1/17/2017 0.022% 0.026% ‐0.01% 0.003% ‐0.004% ‐0.015%

1/16/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/15/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/14/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

1/13/2017 0.002% 0.003% 0.01% 0.018% ‐0.001% ‐0.008%

1/12/2017 0.026% 0.035% 0.02% 0.035% ‐0.008% ‐0.011%

1/11/2017 0.024% 0.027% 0.03% 0.028% ‐0.004% ‐0.003%

1/10/2017 ‐0.015% ‐0.024% ‐0.02% ‐0.046% 0.009% 0.030%

1/9/2017 ‐0.033% ‐0.032% 0.00% 0.005% 0.000% ‐0.010%

1/8/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/7/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/6/2017 ‐0.009% ‐0.006% 0.05% 0.045% ‐0.002% 0.006%

1/5/2017 ‐0.046% ‐0.030% 0.04% 0.070% ‐0.015% ‐0.034%

1/4/2017 0.050% 0.051% 0.08% 0.045% ‐0.001% 0.032%
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1/3/2017 0.098% 0.021% 0.05% 0.096% 0.077% ‐0.048%

1/2/2017 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

1/1/2017 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/31/2016 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

12/30/2016 0.036% 0.038% 0.04% 0.038% ‐0.003% 0.002%

12/29/2016 0.003% 0.022% 0.03% 0.029% ‐0.018% 0.004%

12/28/2016 0.020% 0.017% 0.03% 0.051% 0.003% ‐0.022%

12/27/2016 0.073% 0.028% 0.03% 0.014% 0.045% 0.017%

12/26/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/25/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/24/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/23/2016 0.032% 0.030% 0.03% 0.011% 0.002% 0.021%

12/22/2016 0.017% 0.028% 0.01% 0.022% ‐0.011% ‐0.007%

12/21/2016 0.009% 0.006% 0.02% 0.033% 0.003% ‐0.015%

12/20/2016 ‐0.009% ‐0.023% 0.01% 0.017% 0.013% ‐0.006%

12/19/2016 0.025% 0.021% 0.05% 0.038% 0.004% 0.008%

12/18/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/17/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/16/2016 0.088% 0.079% 0.07% 0.068% 0.009% 0.006%

12/15/2016 0.018% ‐0.003% 0.00% 0.084% 0.020% ‐0.083%

12/14/2016 0.067% 0.094% 0.08% 0.123% ‐0.027% ‐0.046%

12/13/2016 0.054% 0.047% 0.07% 0.022% 0.006% 0.045%

12/12/2016 0.099% 0.112% 0.06% 0.069% ‐0.012% ‐0.005%

12/11/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/10/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/9/2016 0.067% 0.041% 0.06% 0.035% 0.026% 0.028%

12/8/2016 0.043% ‐0.010% 0.06% 0.048% 0.053% 0.015%

12/7/2016 0.028% 0.026% 0.04% 0.157% 0.002% ‐0.115%

12/6/2016 0.166% 0.136% 0.15% 0.112% 0.030% 0.037%

12/5/2016 0.171% 0.170% 0.11% 0.086% 0.001% 0.028%

12/4/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/3/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/2/2016 0.100% 0.107% 0.11% 0.066% ‐0.008% 0.043%

12/1/2016 0.112% 0.062% 0.07% 0.045% 0.050% 0.030%

11/30/2016 0.097% 0.112% 0.09% 0.069% ‐0.015% 0.017%

11/29/2016 ‐0.027% 0.014% 0.02% ‐0.002% ‐0.041% 0.024%

11/28/2016 0.067% 0.069% 0.03% 0.070% ‐0.002% ‐0.043%

11/27/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/26/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/25/2016 0.037% 0.026% 0.04% 0.006% 0.011% 0.033%

11/24/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/23/2016 ‐0.015% 0.000% 0.04% 0.012% ‐0.015% 0.033%

11/22/2016 0.200% 0.186% 0.10% 0.092% 0.014% 0.012%

11/21/2016 0.085% 0.129% 0.07% 0.095% ‐0.045% ‐0.022%

11/20/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/19/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/18/2016 0.071% 0.064% 0.03% 0.021% 0.007% 0.012%

11/17/2016 0.050% 0.050% 0.06% 0.020% ‐0.001% 0.040%

11/16/2016 ‐0.003% 0.034% 0.03% 0.024% ‐0.038% 0.006%

11/15/2016 0.062% 0.085% 0.04% 0.045% ‐0.023% ‐0.010%

11/14/2016 0.023% 0.037% ‐0.04% ‐0.031% ‐0.014% ‐0.012%
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11/13/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/12/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/11/2016 0.111% 0.000% 0.03% 0.000% 0.111% 0.029%

11/10/2016 0.151% 0.144% 0.05% 0.012% 0.007% 0.037%

11/9/2016 ‐0.076% ‐0.048% ‐0.05% 0.077% ‐0.027% ‐0.125%

11/8/2016 0.018% 0.027% ‐0.01% ‐0.069% ‐0.009% 0.054%

11/7/2016 0.116% 0.117% 0.08% 0.008% ‐0.002% 0.069%

11/6/2016 0.000% 0.000% 0.00% ‐0.007% 0.000% 0.007%

11/5/2016 0.000% 0.000% 0.00% 0.024% 0.000% ‐0.024%

11/4/2016 ‐0.076% ‐0.120% ‐0.04% ‐0.019% 0.043% ‐0.025%

11/3/2016 ‐0.078% ‐0.087% ‐0.04% ‐0.126% 0.010% 0.090%

11/2/2016 ‐0.323% ‐0.253% ‐0.17% ‐0.134% ‐0.070% ‐0.038%

11/1/2016 ‐0.225% ‐0.306% ‐0.14% ‐0.090% 0.082% ‐0.052%

10/31/2016 ‐0.024% ‐0.045% ‐0.04% ‐0.015% 0.021% ‐0.029%

10/30/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/29/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/28/2016 ‐0.021% ‐0.018% 0.01% 0.002% ‐0.003% 0.007%

10/27/2016 ‐0.139% ‐0.118% ‐0.02% ‐0.013% ‐0.021% ‐0.008%

10/26/2016 ‐0.060% ‐0.063% 0.00% ‐0.006% 0.003% 0.003%

10/25/2016 0.005% 0.008% 0.02% 0.038% ‐0.002% ‐0.019%

10/24/2016 0.040% 0.044% 0.03% 0.036% ‐0.004% ‐0.001%

10/23/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/22/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/21/2016 0.010% 0.017% 0.02% 0.027% ‐0.007% ‐0.004%

10/20/2016 0.003% 0.017% 0.03% 0.035% ‐0.014% ‐0.007%

10/19/2016 0.069% 0.113% 0.09% 0.076% ‐0.044% 0.009%

10/18/2016 ‐0.001% 0.034% 0.05% 0.019% ‐0.035% 0.026%

10/17/2016 0.121% 0.030% 0.02% 0.009% 0.091% 0.007%

10/16/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/15/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/14/2016 ‐0.107% 0.049% 0.08% 0.052% ‐0.156% 0.027%

10/13/2016 0.149% 0.026% 0.01% 0.020% 0.122% ‐0.007%

10/12/2016 0.013% 0.008% 0.03% 0.034% 0.005% ‐0.002%

10/11/2016 0.028% 0.076% 0.01% 0.040% ‐0.048% ‐0.029%

10/10/2016 0.030% 0.000% 0.01% 0.012% 0.030% ‐0.006%

10/9/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/8/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/7/2016 0.018% 0.022% 0.05% 0.049% ‐0.004% ‐0.003%

10/6/2016 0.024% 0.033% 0.02% 0.005% ‐0.009% 0.018%

10/5/2016 0.033% 0.028% 0.04% 0.137% 0.006% ‐0.101%

10/4/2016 0.017% 0.021% 0.00% ‐0.010% ‐0.004% 0.012%

10/3/2016 0.006% ‐0.038% ‐0.07% 0.051% 0.044% ‐0.124%

10/2/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

10/1/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/30/2016 ‐0.005% 0.008% 0.03% 0.054% ‐0.013% ‐0.027%

9/29/2016 ‐0.003% ‐0.009% 0.00% 0.019% 0.006% ‐0.015%

9/28/2016 0.010% 0.019% ‐0.01% 0.010% ‐0.009% ‐0.025%

9/27/2016 ‐0.008% 0.008% 0.04% 0.070% ‐0.017% ‐0.032%

9/26/2016 ‐0.026% ‐0.031% ‐0.03% ‐0.008% 0.006% ‐0.023%

9/25/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/24/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%
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9/23/2016 0.030% 0.041% 0.05% 0.047% ‐0.011% 0.000%

9/22/2016 0.090% 0.105% 0.12% 0.105% ‐0.015% 0.014%

9/21/2016 0.045% 0.048% 0.06% 0.059% ‐0.003% ‐0.003%

9/20/2016 0.058% 0.071% 0.03% 0.016% ‐0.014% 0.013%

9/19/2016 0.100% 0.113% 0.06% 0.034% ‐0.013% 0.026%

9/18/2016 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

9/17/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/16/2016 0.000% 0.020% 0.02% 0.027% ‐0.020% ‐0.004%

9/15/2016 0.035% 0.030% ‐0.01% 0.024% 0.005% ‐0.030%

9/14/2016 ‐0.047% ‐0.014% 0.00% ‐0.056% ‐0.034% 0.055%

9/13/2016 ‐0.079% ‐0.081% ‐0.09% ‐0.023% 0.003% ‐0.063%

9/12/2016 ‐0.069% ‐0.074% ‐0.08% ‐0.119% 0.005% 0.037%

9/11/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/10/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/9/2016 ‐0.024% ‐0.029% ‐0.03% 0.026% 0.005% ‐0.056%

9/8/2016 0.110% 0.123% 0.06% 0.078% ‐0.013% ‐0.019%

9/7/2016 ‐0.010% ‐0.018% ‐0.02% ‐0.047% 0.008% 0.031%

9/6/2016 0.102% 0.112% 0.05% 0.063% ‐0.009% ‐0.012%

9/5/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/4/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/3/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

9/2/2016 0.043% 0.027% 0.07% 0.080% 0.017% ‐0.015%

9/1/2016 0.025% ‐0.009% 0.01% 0.033% 0.034% ‐0.028%

8/31/2016 0.003% 0.011% 0.00% 0.045% ‐0.007% ‐0.048%

8/30/2016 0.081% 0.108% 0.06% 0.088% ‐0.027% ‐0.025%

8/29/2016 0.051% 0.059% 0.01% 0.023% ‐0.008% ‐0.011%

8/28/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/27/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/26/2016 0.026% 0.038% 0.04% 0.024% ‐0.012% 0.013%

8/25/2016 0.048% 0.052% 0.02% 0.030% ‐0.005% ‐0.006%

8/24/2016 0.063% 0.074% 0.06% 0.037% ‐0.010% 0.020%

8/23/2016 0.057% 0.074% 0.04% 0.019% ‐0.017% 0.022%

8/22/2016 ‐0.009% ‐0.011% ‐0.01% 0.004% 0.002% ‐0.011%

8/21/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/20/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/19/2016 0.004% ‐0.007% 0.03% 0.006% 0.011% 0.021%

8/18/2016 ‐0.026% ‐0.004% ‐0.01% 0.005% ‐0.022% ‐0.011%

8/17/2016 0.013% 0.024% 0.01% 0.001% ‐0.012% 0.006%

8/16/2016 0.028% 0.050% 0.03% 0.045% ‐0.022% ‐0.012%

8/15/2016 0.070% 0.070% 0.03% 0.041% 0.000% ‐0.006%

8/14/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/13/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/12/2016 0.036% 0.040% 0.06% ‐0.025% ‐0.004% 0.085%

8/11/2016 ‐0.018% ‐0.033% 0.00% 0.035% 0.015% ‐0.033%

8/10/2016 0.046% 0.053% 0.05% 0.068% ‐0.007% ‐0.022%

8/9/2016 0.157% 0.045% 0.05% 0.039% 0.113% 0.010%

8/8/2016 0.000% 0.134% 0.08% 0.073% ‐0.134% 0.002%

8/7/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

8/6/2016 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

8/5/2016 0.011% 0.020% 0.04% 0.050% ‐0.009% ‐0.009%

8/4/2016 0.045% 0.052% 0.03% 0.001% ‐0.007% 0.032%
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8/3/2016 ‐0.080% ‐0.084% ‐0.03% 0.012% 0.005% ‐0.038%

8/2/2016 ‐0.008% ‐0.026% 0.03% ‐0.001% 0.018% 0.027%

8/1/2016 ‐0.008% ‐0.044% ‐0.02% ‐0.010% 0.036% ‐0.013%

7/31/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/30/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/29/2016 ‐0.033% ‐0.042% 0.00% ‐0.016% 0.010% 0.014%

7/28/2016 ‐0.047% ‐0.043% ‐0.03% ‐0.108% ‐0.004% 0.074%

7/27/2016 ‐0.007% 0.013% ‐0.02% 0.059% ‐0.019% ‐0.079%

7/26/2016 0.008% 0.007% ‐0.02% 0.017% 0.001% ‐0.037%

7/25/2016 0.015% 0.024% ‐0.03% 0.013% ‐0.009% ‐0.047%

7/24/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/23/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/22/2016 0.049% 0.054% 0.05% 0.035% ‐0.005% 0.015%

7/21/2016 0.041% 0.058% 0.04% 0.037% ‐0.017% 0.005%

7/20/2016 0.093% 0.120% 0.10% 0.079% ‐0.027% 0.025%

7/19/2016 0.077% 0.085% 0.08% 0.099% ‐0.008% ‐0.016%

7/18/2016 0.072% 0.084% 0.05% 0.086% ‐0.013% ‐0.036%

7/17/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/16/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/15/2016 0.044% 0.054% 0.05% 0.112% ‐0.010% ‐0.060%

7/14/2016 0.117% 0.137% 0.13% 0.089% ‐0.020% 0.038%

7/13/2016 0.143% 0.160% 0.11% 0.255% ‐0.017% ‐0.144%

7/12/2016 0.240% 0.252% 0.24% 0.135% ‐0.011% 0.104%

7/11/2016 0.252% 0.291% 0.21% 0.169% ‐0.039% 0.037%

7/10/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/9/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/8/2016 0.119% 0.142% 0.13% 0.094% ‐0.024% 0.041%

7/7/2016 0.166% 0.198% 0.14% 0.143% ‐0.031% ‐0.002%

7/6/2016 0.042% 0.077% 0.05% 0.034% ‐0.034% 0.020%

7/5/2016 0.048% 0.067% 0.04% 0.049% ‐0.019% ‐0.014%

7/4/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/3/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/2/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/1/2016 0.060% ‐0.030% 0.09% 0.116% 0.090% ‐0.026%

6/30/2016 0.145% 0.167% 0.16% 0.188% ‐0.022% ‐0.032%

6/29/2016 0.285% 0.315% 0.28% 0.256% ‐0.030% 0.027%

6/28/2016 0.168% 0.226% 0.23% 0.042% ‐0.058% 0.188%

6/27/2016 ‐0.287% ‐0.289% ‐0.34% ‐0.202% 0.003% ‐0.140%

6/26/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/25/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/24/2016 ‐0.571% ‐0.666% ‐0.53% ‐0.510% 0.094% ‐0.023%

6/23/2016 0.075% 0.099% 0.09% 0.074% ‐0.024% 0.013%

6/22/2016 0.017% 0.017% 0.02% 0.041% 0.000% ‐0.024%

6/21/2016 0.259% 0.066% 0.04% 0.007% 0.193% 0.030%

6/20/2016 0.000% 0.230% 0.21% 0.061% ‐0.230% 0.145%

6/19/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/18/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/17/2016 ‐0.027% ‐0.020% 0.02% ‐0.029% ‐0.007% 0.053%

6/16/2016 ‐0.199% ‐0.215% ‐0.17% ‐0.125% 0.016% ‐0.043%

6/15/2016 ‐0.127% ‐0.130% ‐0.12% ‐0.122% 0.003% ‐0.002%

6/14/2016 ‐0.200% ‐0.207% ‐0.19% ‐0.188% 0.007% 0.003%
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6/13/2016 ‐0.061% ‐0.052% ‐0.09% ‐0.019% ‐0.009% ‐0.067%

6/12/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/11/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/10/2016 ‐0.042% ‐0.065% ‐0.02% 0.038% 0.022% ‐0.060%

6/9/2016 0.061% 0.065% 0.09% 0.085% ‐0.004% 0.003%

6/8/2016 0.074% 0.071% 0.08% 0.080% 0.003% 0.003%

6/7/2016 ‐0.008% 0.026% 0.02% 0.028% ‐0.034% ‐0.004%

6/6/2016 0.036% 0.045% 0.03% 0.023% ‐0.010% 0.002%

6/5/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/4/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

6/3/2016 0.007% 0.006% 0.03% 0.002% 0.000% 0.027%

6/2/2016 0.003% ‐0.006% 0.00% 0.011% 0.009% ‐0.009%

6/1/2016 0.004% ‐0.052% ‐0.02% 0.012% 0.056% ‐0.027%

5/31/2016 0.085% 0.058% 0.11% 0.017% 0.027% 0.097%

5/30/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/29/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/28/2016 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

5/27/2016 0.000% 0.039% 0.07% 0.050% ‐0.039% 0.016%

5/26/2016 0.080% 0.071% 0.05% 0.055% 0.009% 0.000%

5/25/2016 0.050% 0.065% 0.08% 0.071% ‐0.015% 0.006%

5/24/2016 0.059% 0.059% 0.08% 0.062% 0.001% 0.017%

5/23/2016 0.107% 0.124% 0.05% 0.116% ‐0.017% ‐0.062%

5/22/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/21/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/20/2016 0.011% 0.007% 0.07% 0.089% 0.004% ‐0.020%

5/19/2016 0.039% 0.020% 0.04% 0.025% 0.019% 0.013%

5/18/2016 0.068% 0.098% 0.01% 0.033% ‐0.029% ‐0.019%

5/17/2016 0.043% 0.072% 0.06% 0.069% ‐0.029% ‐0.010%

5/16/2016 0.032% 0.052% 0.04% 0.006% ‐0.020% 0.029%

5/15/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/14/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/13/2016 ‐0.025% ‐0.046% 0.01% ‐0.022% 0.021% 0.033%

5/12/2016 0.039% 0.026% 0.07% 0.084% 0.013% ‐0.014%

5/11/2016 0.083% 0.020% 0.03% 0.007% 0.064% 0.022%

5/10/2016 ‐0.034% ‐0.020% ‐0.07% ‐0.123% ‐0.015% 0.050%

5/9/2016 ‐0.023% ‐0.007% ‐0.04% ‐0.018% ‐0.017% ‐0.020%

5/8/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/7/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

5/6/2016 ‐0.076% ‐0.104% ‐0.05% ‐0.082% 0.028% 0.029%

5/5/2016 ‐0.031% 0.000% 0.02% 0.104% ‐0.031% ‐0.081%

5/4/2016 0.083% 0.091% 0.08% ‐0.010% ‐0.008% 0.090%

5/3/2016 ‐0.134% ‐0.124% ‐0.13% ‐0.057% ‐0.011% ‐0.069%

5/2/2016 0.021% ‐0.020% ‐0.03% 0.008% 0.040% ‐0.033%

5/1/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/30/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/29/2016 ‐0.014% 0.007% 0.03% 0.056% ‐0.021% ‐0.021%

4/28/2016 0.032% 0.020% 0.05% 0.052% 0.013% 0.000%

4/27/2016 0.069% 0.117% 0.09% 0.084% ‐0.049% 0.002%

4/26/2016 0.008% ‐0.020% 0.06% 0.150% 0.028% ‐0.093%

4/25/2016 0.100% 0.203% 0.16% 0.037% ‐0.102% 0.123%

4/24/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

387 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080524

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 333 of 388



4/23/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/22/2016 0.031% 0.007% 0.04% 0.115% 0.024% ‐0.074%

4/21/2016 0.188% 0.190% 0.19% 0.286% ‐0.002% ‐0.101%

4/20/2016 0.111% 0.118% 0.19% 0.130% ‐0.007% 0.063%

4/19/2016 0.160% 0.177% 0.14% 0.182% ‐0.018% ‐0.044%

4/18/2016 0.052% 0.059% 0.02% 0.055% ‐0.007% ‐0.036%

4/17/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/16/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/15/2016 0.053% 0.086% 0.06% 0.079% ‐0.033% ‐0.015%

4/14/2016 0.188% 0.224% 0.18% 0.149% ‐0.036% 0.030%

4/13/2016 0.208% 0.205% 0.24% 0.183% 0.003% 0.054%

4/12/2016 0.073% 0.073% 0.13% 0.160% 0.000% ‐0.031%

4/11/2016 0.103% 0.126% 0.10% 0.090% ‐0.023% 0.008%

4/10/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/9/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/8/2016 0.117% 0.133% 0.17% 0.196% ‐0.015% ‐0.023%

4/7/2016 0.082% 0.100% 0.12% 0.115% ‐0.018% 0.003%

4/6/2016 0.081% 0.106% 0.10% 0.082% ‐0.025% 0.016%

4/5/2016 0.000% 0.027% 0.04% 0.027% ‐0.027% 0.010%

4/4/2016 0.033% 0.033% ‐0.04% ‐0.016% ‐0.001% ‐0.027%

4/3/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/2/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/1/2016 0.002% ‐0.040% 0.04% 0.019% 0.042% 0.020%

3/31/2016 0.090% 0.093% 0.08% 0.067% ‐0.003% 0.017%

3/30/2016 0.041% 0.053% 0.04% ‐0.064% ‐0.012% 0.106%

3/29/2016 ‐0.112% ‐0.106% ‐0.13% ‐0.106% ‐0.005% ‐0.021%

3/28/2016 0.023% 0.040% 0.02% ‐0.011% ‐0.017% 0.031%

3/27/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/26/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/25/2016 0.000% ‐0.007% 0.00% 0.012% 0.007% ‐0.012%

3/24/2016 ‐0.077% ‐0.100% ‐0.10% ‐0.044% 0.022% ‐0.052%

3/23/2016 ‐0.046% ‐0.027% ‐0.07% ‐0.053% ‐0.020% ‐0.012%

3/22/2016 0.011% 0.020% ‐0.02% 0.045% ‐0.009% ‐0.060%

3/21/2016 0.125% 0.120% 0.14% 0.215% 0.005% ‐0.080%

3/20/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/19/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

3/18/2016 0.191% 0.293% 0.23% 0.345% ‐0.103% ‐0.116%

3/17/2016 0.160% 0.221% 0.27% 0.220% ‐0.061% 0.047%

3/16/2016 0.020% 0.027% 0.07% ‐0.056% ‐0.007% 0.127%

3/15/2016 0.035% 0.074% 0.01% 0.101% ‐0.039% ‐0.093%

3/14/2016 0.147% 0.188% 0.16% 0.158% ‐0.041% ‐0.002%

3/13/2016 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

3/12/2016 0.027% 0.000% 0.00% 0.013% 0.027% ‐0.013%

3/11/2016 0.220% 0.262% 0.30% 0.279% ‐0.042% 0.026%

3/10/2016 0.221% 0.256% 0.18% 0.216% ‐0.035% ‐0.032%

3/9/2016 0.055% 0.081% 0.03% 0.103% ‐0.026% ‐0.071%

3/8/2016 0.055% 0.081% 0.03% 0.177% ‐0.026% ‐0.143%

3/7/2016 0.250% 0.277% 0.30% 0.351% ‐0.028% ‐0.046%

3/6/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/5/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/4/2016 0.328% 0.374% 0.37% 0.366% ‐0.046% 0.009%
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3/3/2016 0.190% 0.211% 0.18% 0.225% ‐0.021% ‐0.042%

3/2/2016 0.381% 0.396% 0.37% 0.445% ‐0.016% ‐0.073%

3/1/2016 0.369% 0.322% 0.36% 0.069% 0.047% 0.291%

2/29/2016 0.172% 0.158% 0.18% 0.230% 0.014% ‐0.052%

2/28/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/27/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/26/2016 0.247% 0.234% 0.21% 0.239% 0.013% ‐0.033%

2/25/2016 0.119% 0.117% 0.12% 0.098% 0.002% 0.020%

2/24/2016 ‐0.043% ‐0.069% ‐0.05% 0.012% 0.026% ‐0.057%

2/23/2016 ‐0.042% ‐0.048% ‐0.05% ‐0.048% 0.006% ‐0.003%

2/22/2016 0.182% 0.214% 0.17% 0.079% ‐0.031% 0.086%

2/21/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/20/2016 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/19/2016 0.028% 0.014% 0.03% 0.013% 0.015% 0.019%

2/18/2016 0.185% 0.180% 0.15% 0.144% 0.005% 0.004%

2/17/2016 0.121% 0.159% 0.18% 0.056% ‐0.039% 0.124%

2/16/2016 0.024% 0.021% 0.04% ‐0.052% 0.003% 0.091%

2/15/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/14/2016 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

2/13/2016 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

2/12/2016 ‐0.365% 0.014% 0.09% ‐0.209% ‐0.378% 0.296%

2/11/2016 ‐0.254% ‐0.742% ‐0.62% ‐0.441% 0.488% ‐0.181%

2/10/2016 ‐0.060% ‐0.076% ‐0.04% ‐0.054% 0.016% 0.013%

2/9/2016 ‐0.232% ‐0.260% ‐0.24% ‐0.244% 0.029% 0.009%

2/8/2016 ‐0.242% ‐0.287% ‐0.27% ‐0.139% 0.045% ‐0.129%

2/7/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/6/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/5/2016 0.000% ‐0.007% ‐0.03% 0.028% 0.007% ‐0.060%

2/4/2016 ‐0.008% 0.041% 0.03% 0.003% ‐0.049% 0.027%

2/3/2016 0.021% 0.000% ‐0.03% ‐0.023% 0.021% ‐0.006%

2/2/2016 ‐0.032% ‐0.048% ‐0.06% 0.007% 0.016% ‐0.062%

2/1/2016 ‐0.037% ‐0.014% ‐0.03% 0.100% ‐0.023% ‐0.127%

1/31/2016 0.006% 0.000% 0.00% 0.000% 0.006% 0.000%

1/30/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/29/2016 0.108% 0.123% 0.13% 0.054% ‐0.015% 0.080%

1/28/2016 0.041% 0.041% 0.03% 0.000% 0.000% 0.028%

1/27/2016 0.066% 0.089% 0.06% 0.044% ‐0.023% 0.017%

1/26/2016 0.003% 0.000% ‐0.01% 0.012% 0.003% ‐0.024%

1/25/2016 ‐0.013% ‐0.007% 0.02% 0.013% ‐0.006% 0.008%

1/24/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/23/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/22/2016 0.213% 0.254% 0.27% 0.156% ‐0.041% 0.119%

1/21/2016 0.015% ‐0.014% 0.01% ‐0.139% 0.029% 0.145%

1/20/2016 ‐0.432% ‐0.464% ‐0.46% ‐0.383% 0.033% ‐0.080%

1/19/2016 0.025% 0.027% 0.01% ‐0.112% ‐0.003% 0.126%

1/18/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/17/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/16/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/15/2016 ‐0.195% ‐0.232% ‐0.25% ‐0.113% 0.037% ‐0.141%

1/14/2016 ‐0.229% ‐0.285% ‐0.23% ‐0.232% 0.056% 0.001%

1/13/2016 ‐0.099% ‐0.115% ‐0.09% ‐0.030% 0.017% ‐0.063%
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1/12/2016 ‐0.049% ‐0.034% ‐0.04% ‐0.011% ‐0.015% ‐0.032%

1/11/2016 0.026% 0.007% ‐0.07% 0.045% 0.019% ‐0.111%

1/10/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/9/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/8/2016 0.161% 0.163% 0.18% 0.113% ‐0.002% 0.067%

1/7/2016 ‐0.084% ‐0.115% ‐0.14% ‐0.122% 0.032% ‐0.017%

1/6/2016 0.066% 0.068% ‐0.02% 0.068% ‐0.002% ‐0.084%

1/5/2016 0.118% 0.136% 0.13% 0.089% ‐0.018% 0.038%

1/4/2016 ‐0.024% ‐0.061% ‐0.14% 0.045% 0.037% ‐0.181%

1/3/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/2/2016 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/1/2016 0.000% 0.003% 0.00% 0.000% ‐0.003% 0.000%

12/31/2015 0.037% 0.038% 0.08% 0.053% ‐0.001% 0.032%

12/30/2015 0.086% 0.082% 0.05% 0.013% 0.005% 0.042%

12/29/2015 0.088% 0.089% 0.13% 0.116% ‐0.001% 0.014%

12/28/2015 0.097% 0.068% 0.06% 0.095% 0.029% ‐0.037%

12/27/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/26/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/25/2015 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/24/2015 0.052% 0.061% 0.10% 0.041% ‐0.009% 0.060%

12/23/2015 0.114% 0.109% 0.12% 0.072% 0.004% 0.047%

12/22/2015 0.075% 0.089% 0.08% 0.058% ‐0.014% 0.025%

12/21/2015 0.020% 0.014% ‐0.01% ‐0.002% 0.006% ‐0.012%

12/20/2015 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/19/2015 0.000% 0.000% 0.00% 0.013% 0.000% ‐0.013%

12/18/2015 ‐0.047% ‐0.075% ‐0.04% ‐0.021% 0.028% ‐0.017%

12/17/2015 0.145% 0.157% 0.11% 0.110% ‐0.013% 0.004%

12/16/2015 0.103% 0.137% 0.13% 0.071% ‐0.034% 0.057%

12/15/2015 0.124% 0.144% 0.22% ‐0.187% ‐0.021% 0.404%

12/14/2015 ‐0.663% ‐0.790% ‐0.70% ‐0.576% 0.127% ‐0.122%

12/13/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/12/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/11/2015 ‐0.347% ‐0.441% ‐0.42% ‐0.255% 0.093% ‐0.166%

12/10/2015 ‐0.127% ‐0.156% ‐0.20% ‐0.277% 0.029% 0.082%

12/9/2015 ‐0.073% ‐0.081% ‐0.06% ‐0.087% 0.008% 0.025%

12/8/2015 ‐0.227% ‐0.270% ‐0.32% ‐0.316% 0.043% 0.000%

12/7/2015 ‐0.106% ‐0.141% ‐0.20% ‐0.134% 0.036% ‐0.069%

12/6/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/5/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/4/2015 0.016% 0.034% ‐0.04% ‐0.098% ‐0.018% 0.058%

12/3/2015 ‐0.163% ‐0.155% ‐0.21% ‐0.019% ‐0.008% ‐0.193%

12/2/2015 0.015% 0.013% ‐0.02% 0.040% 0.002% ‐0.057%

12/1/2015 0.074% 0.054% 0.10% 0.036% 0.020% 0.061%

11/30/2015 0.019% 0.027% ‐0.01% ‐0.075% ‐0.008% 0.069%

11/29/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/28/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/27/2015 0.016% 0.013% 0.05% 0.009% 0.002% 0.043%

11/26/2015 ‐0.009% ‐0.020% 0.00% 0.013% 0.011% ‐0.009%

11/25/2015 0.000% 0.000% 0.00% ‐0.069% 0.000% 0.069%

11/24/2015 ‐0.135% ‐0.175% ‐0.12% ‐0.097% 0.040% ‐0.026%

11/23/2015 0.012% ‐0.020% ‐0.04% ‐0.036% 0.032% ‐0.003%
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11/22/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/21/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/20/2015 0.036% 0.040% 0.03% 0.002% ‐0.005% 0.030%

11/19/2015 ‐0.038% ‐0.034% ‐0.13% ‐0.004% ‐0.005% ‐0.123%

11/18/2015 ‐0.097% ‐0.054% 0.00% ‐0.045% ‐0.043% 0.048%

11/17/2015 ‐0.155% ‐0.060% ‐0.02% ‐0.110% ‐0.095% 0.092%

11/16/2015 0.021% ‐0.168% ‐0.15% ‐0.143% 0.189% ‐0.012%

11/15/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/14/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/13/2015 ‐0.253% ‐0.294% ‐0.12% ‐0.163% 0.041% 0.046%

11/12/2015 ‐0.252% ‐0.233% ‐0.16% ‐0.107% ‐0.019% ‐0.050%

11/11/2015 0.012% ‐0.140% ‐0.01% 0.012% 0.152% ‐0.022%

11/10/2015 ‐0.119% 0.000% ‐0.12% ‐0.114% ‐0.119% ‐0.007%

11/9/2015 ‐0.021% ‐0.047% 0.01% ‐0.079% 0.026% 0.092%

11/8/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/7/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/6/2015 ‐0.031% ‐0.033% ‐0.12% ‐0.064% 0.003% ‐0.051%

11/5/2015 ‐0.131% ‐0.153% ‐0.18% ‐0.067% 0.022% ‐0.117%

11/4/2015 0.055% 0.047% 0.05% 0.025% 0.009% 0.024%

11/3/2015 0.018% 0.020% 0.02% 0.034% ‐0.002% ‐0.010%

11/2/2015 0.026% 0.000% 0.01% 0.041% 0.026% ‐0.034%

11/1/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/31/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/30/2015 ‐0.062% ‐0.084% ‐0.06% ‐0.121% 0.022% 0.065%

10/29/2015 0.014% 0.007% ‐0.02% ‐0.039% 0.007% 0.017%

10/28/2015 0.014% 0.017% 0.01% ‐0.022% ‐0.002% 0.033%

10/27/2015 ‐0.030% ‐0.026% ‐0.05% ‐0.061% ‐0.005% 0.015%

10/26/2015 0.031% 0.059% ‐0.03% 0.044% ‐0.027% ‐0.075%

10/25/2015 0.000% 0.000% 0.00% 0.024% 0.000% ‐0.024%

10/24/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/23/2015 0.087% 0.131% 0.13% 0.109% ‐0.044% 0.025%

10/22/2015 ‐0.060% ‐0.032% ‐0.06% ‐0.037% ‐0.028% ‐0.025%

10/21/2015 ‐0.047% ‐0.059% ‐0.06% ‐0.012% 0.012% ‐0.050%

10/20/2015 0.028% 0.039% 0.05% ‐0.064% ‐0.011% 0.112%

10/19/2015 0.170% 0.195% 0.14% 0.203% ‐0.026% ‐0.065%

10/18/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/17/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/16/2015 ‐0.012% ‐0.015% 0.03% 0.040% 0.003% ‐0.008%

10/15/2015 0.003% 0.000% 0.00% ‐0.022% 0.003% 0.024%

10/14/2015 ‐0.015% ‐0.019% ‐0.04% 0.022% 0.004% ‐0.063%

10/13/2015 ‐0.011% 0.013% 0.00% 0.020% ‐0.024% ‐0.022%

10/12/2015 0.027% 0.000% 0.01% 0.036% 0.027% ‐0.029%

10/11/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/10/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/9/2015 0.125% 0.144% 0.18% 0.075% ‐0.019% 0.108%

10/8/2015 0.063% 0.060% 0.08% 0.089% 0.003% ‐0.006%

10/7/2015 0.147% 0.163% 0.15% 0.094% ‐0.015% 0.052%

10/6/2015 0.041% 0.077% 0.07% 0.039% ‐0.036% 0.034%

10/5/2015 0.057% 0.055% 0.08% ‐0.045% 0.003% 0.122%

10/4/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/3/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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10/2/2015 ‐0.309% ‐0.343% ‐0.22% ‐0.318% 0.034% 0.097%

10/1/2015 ‐0.091% ‐0.128% ‐0.09% ‐0.055% 0.037% ‐0.031%

9/30/2015 ‐0.040% ‐0.050% ‐0.14% ‐0.185% 0.010% 0.043%

9/29/2015 ‐0.185% ‐0.196% ‐0.21% ‐0.275% 0.011% 0.067%

9/28/2015 ‐0.217% ‐0.232% ‐0.32% ‐0.107% 0.015% ‐0.217%

9/27/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/26/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/25/2015 ‐0.039% ‐0.049% ‐0.09% ‐0.118% 0.010% 0.024%

9/24/2015 ‐0.126% ‐0.160% ‐0.05% ‐0.054% 0.034% 0.001%

9/23/2015 ‐0.037% ‐0.020% ‐0.03% 0.024% ‐0.018% ‐0.054%

9/22/2015 ‐0.167% ‐0.194% ‐0.20% ‐0.315% 0.027% 0.119%

9/21/2015 ‐0.039% ‐0.022% ‐0.07% ‐0.081% ‐0.017% 0.010%

9/20/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/19/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/18/2015 ‐0.031% ‐0.028% ‐0.08% ‐0.005% ‐0.003% ‐0.079%

9/17/2015 ‐0.081% ‐0.030% ‐0.21% ‐0.115% ‐0.051% ‐0.097%

9/16/2015 0.053% 0.058% 0.01% 0.018% ‐0.004% ‐0.012%

9/15/2015 ‐0.008% 0.009% ‐0.04% ‐0.015% ‐0.018% ‐0.030%

9/14/2015 0.034% 0.053% ‐0.03% ‐0.034% ‐0.018% 0.006%

9/13/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/12/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/11/2015 ‐0.023% ‐0.014% ‐0.01% 0.022% ‐0.009% ‐0.035%

9/10/2015 0.007% 0.028% ‐0.01% 0.016% ‐0.021% ‐0.026%

9/9/2015 0.083% 0.076% 0.06% 0.082% 0.007% ‐0.018%

9/8/2015 0.131% 0.145% 0.13% 0.099% ‐0.014% 0.032%

9/7/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/6/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/5/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/4/2015 0.004% 0.003% 0.00% 0.005% 0.000% ‐0.004%

9/3/2015 0.032% 0.028% 0.04% 0.025% 0.004% 0.015%

9/2/2015 0.059% 0.003% 0.05% 0.039% 0.056% 0.012%

9/1/2015 ‐0.059% ‐0.109% ‐0.07% 0.003% 0.050% ‐0.075%

8/31/2015 0.066% 0.087% 0.02% 0.088% ‐0.020% ‐0.066%

8/30/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/29/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/28/2015 0.066% 0.044% 0.86% 0.051% 0.021% 0.805%

8/27/2015 0.156% 0.176% ‐0.47% 0.168% ‐0.019% ‐0.637%

8/26/2015 0.000% ‐0.034% 0.02% ‐0.057% 0.034% 0.073%

8/25/2015 ‐0.042% 0.245% 0.20% 0.048% ‐0.287% 0.153%

8/24/2015 ‐0.339% ‐0.625% ‐0.50% ‐0.406% 0.286% ‐0.096%

8/23/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/22/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/21/2015 ‐0.181% ‐0.190% ‐0.13% ‐0.088% 0.010% ‐0.041%

8/20/2015 ‐0.112% ‐0.117% ‐0.11% ‐0.086% 0.005% ‐0.028%

8/19/2015 ‐0.093% ‐0.072% ‐0.07% ‐0.057% ‐0.021% ‐0.013%

8/18/2015 ‐0.015% ‐0.006% ‐0.01% 0.004% ‐0.009% ‐0.018%

8/17/2015 0.051% 0.062% 0.02% 0.020% ‐0.011% ‐0.003%

8/16/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/15/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/14/2015 ‐0.004% 0.005% 0.01% ‐0.028% ‐0.009% 0.042%

8/13/2015 0.126% 0.172% 0.13% 0.074% ‐0.046% 0.052%
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8/12/2015 ‐0.273% ‐0.250% ‐0.21% ‐0.185% ‐0.024% ‐0.030%

8/11/2015 ‐0.228% ‐0.257% ‐0.20% ‐0.123% 0.029% ‐0.078%

8/10/2015 0.048% 0.077% 0.04% ‐0.037% ‐0.029% 0.077%

8/9/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/8/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/7/2015 ‐0.147% ‐0.150% ‐0.13% ‐0.253% 0.003% 0.127%

8/6/2015 ‐0.170% ‐0.192% ‐0.19% ‐0.037% 0.022% ‐0.150%

8/5/2015 ‐0.066% ‐0.095% ‐0.01% ‐0.049% 0.029% 0.039%

8/4/2015 ‐0.030% ‐0.011% ‐0.02% ‐0.011% ‐0.019% ‐0.013%

8/3/2015 ‐0.029% ‐0.057% 0.02% 0.007% 0.027% 0.012%

8/2/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/1/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/31/2015 ‐0.031% ‐0.024% ‐0.03% 0.000% ‐0.007% ‐0.028%

7/30/2015 0.051% 0.070% 0.05% ‐0.005% ‐0.019% 0.056%

7/29/2015 0.111% 0.131% 0.09% 0.082% ‐0.020% 0.010%

7/28/2015 ‐0.027% ‐0.020% 0.02% ‐0.041% ‐0.007% 0.057%

7/27/2015 ‐0.187% ‐0.212% ‐0.20% ‐0.165% 0.025% ‐0.040%

7/26/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/25/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/24/2015 ‐0.205% ‐0.215% ‐0.12% ‐0.093% 0.010% ‐0.023%

7/23/2015 ‐0.120% ‐0.133% ‐0.10% ‐0.347% 0.013% 0.244%

7/22/2015 ‐0.225% ‐0.255% ‐0.25% ‐0.062% 0.031% ‐0.191%

7/21/2015 ‐0.037% ‐0.038% ‐0.04% ‐0.026% 0.001% ‐0.011%

7/20/2015 0.000% 0.005% ‐0.03% 0.025% ‐0.005% ‐0.058%

7/19/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/18/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/17/2015 ‐0.026% ‐0.038% 0.00% ‐0.011% 0.012% 0.008%

7/16/2015 0.048% 0.043% 0.05% 0.041% 0.005% 0.012%

7/15/2015 0.053% 0.050% 0.07% 0.074% 0.003% 0.000%

7/14/2015 0.036% 0.046% 0.03% 0.044% ‐0.011% ‐0.012%

7/13/2015 0.063% 0.074% 0.08% 0.060% ‐0.011% 0.023%

7/12/2015 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/11/2015 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/10/2015 0.081% 0.093% 0.09% 0.059% ‐0.011% 0.029%

7/9/2015 0.077% 0.082% 0.10% ‐0.006% ‐0.006% 0.109%

7/8/2015 ‐0.097% ‐0.101% ‐0.07% ‐0.052% 0.004% ‐0.020%

7/7/2015 ‐0.106% ‐0.085% ‐0.11% ‐0.024% ‐0.020% ‐0.085%

7/6/2015 ‐0.048% ‐0.071% ‐0.06% ‐0.027% 0.024% ‐0.037%

7/5/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/4/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/3/2015 0.000% 0.014% 0.00% 0.012% ‐0.014% ‐0.012%

7/2/2015 ‐0.020% 0.000% 0.03% 0.018% ‐0.020% 0.014%

7/1/2015 0.094% 0.062% 0.11% 0.093% 0.032% 0.017%

6/30/2015 ‐0.017% 0.020% 0.04% ‐0.051% ‐0.036% 0.093%

6/29/2015 ‐0.226% ‐0.294% ‐0.24% ‐0.192% 0.068% ‐0.050%

6/28/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/27/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/26/2015 ‐0.040% ‐0.031% ‐0.02% ‐0.074% ‐0.009% 0.056%

6/25/2015 0.034% 0.044% 0.03% 0.025% ‐0.011% 0.000%

6/24/2015 0.007% 0.004% ‐0.04% 0.017% 0.002% ‐0.053%

6/23/2015 0.018% 0.025% 0.01% 0.018% ‐0.007% ‐0.013%
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6/22/2015 0.034% 0.036% 0.01% 0.041% ‐0.002% ‐0.029%

6/21/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/20/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/19/2015 0.039% 0.053% 0.06% 0.049% ‐0.014% 0.015%

6/18/2015 ‐0.013% ‐0.002% 0.01% 0.018% ‐0.012% ‐0.008%

6/17/2015 ‐0.027% ‐0.019% ‐0.02% ‐0.124% ‐0.008% 0.105%

6/16/2015 ‐0.074% ‐0.080% ‐0.08% ‐0.005% 0.006% ‐0.071%

6/15/2015 0.003% 0.001% ‐0.05% ‐0.134% 0.002% 0.089%

6/14/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/13/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/12/2015 ‐0.086% ‐0.102% ‐0.09% ‐0.054% 0.016% ‐0.033%

6/11/2015 ‐0.013% ‐0.036% ‐0.01% ‐0.012% 0.023% ‐0.003%

6/10/2015 ‐0.060% ‐0.069% ‐0.06% ‐0.090% 0.009% 0.033%

6/9/2015 ‐0.043% ‐0.046% ‐0.07% ‐0.027% 0.003% ‐0.045%

6/8/2015 ‐0.012% ‐0.002% ‐0.04% ‐0.023% ‐0.011% ‐0.021%

6/7/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/6/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/5/2015 ‐0.028% ‐0.033% ‐0.02% ‐0.015% 0.005% ‐0.007%

6/4/2015 ‐0.046% ‐0.059% ‐0.05% ‐0.060% 0.013% 0.011%

6/3/2015 ‐0.023% ‐0.018% ‐0.07% ‐0.097% ‐0.004% 0.031%

6/2/2015 ‐0.051% ‐0.055% ‐0.08% ‐0.021% 0.004% ‐0.058%

6/1/2015 ‐0.009% ‐0.059% ‐0.03% ‐0.032% 0.050% 0.004%

5/31/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/30/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/29/2015 ‐0.054% ‐0.067% ‐0.04% ‐0.010% 0.014% ‐0.032%

5/28/2015 ‐0.026% ‐0.020% ‐0.01% ‐0.016% ‐0.006% 0.004%

5/27/2015 ‐0.033% ‐0.010% ‐0.04% ‐0.040% ‐0.023% ‐0.004%

5/26/2015 0.037% 0.052% 0.01% 0.020% ‐0.014% ‐0.009%

5/25/2015 0.000% 0.000% 0.00% 0.035% 0.000% ‐0.035%

5/24/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/23/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/22/2015 ‐0.002% 0.017% 0.05% 0.009% ‐0.018% 0.037%

5/21/2015 0.001% ‐0.018% 0.02% 0.026% 0.019% ‐0.006%

5/20/2015 ‐0.001% ‐0.001% 0.00% 0.011% 0.000% ‐0.016%

5/19/2015 0.007% 0.006% 0.02% 0.019% 0.001% ‐0.002%

5/18/2015 0.009% 0.009% ‐0.07% ‐0.065% 0.000% ‐0.002%

5/17/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/16/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/15/2015 0.016% 0.020% 0.05% 0.013% ‐0.004% 0.034%

5/14/2015 0.003% 0.009% 0.02% ‐0.009% ‐0.007% 0.034%

5/13/2015 0.000% 0.006% 0.00% ‐0.001% ‐0.006% ‐0.003%

5/12/2015 ‐0.065% ‐0.073% ‐0.08% ‐0.049% 0.008% ‐0.035%

5/11/2015 0.031% 0.027% ‐0.01% 0.030% 0.004% ‐0.037%

5/10/2015 0.000% 0.000% 0.00% 0.004% 0.000% ‐0.004%

5/9/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/8/2015 ‐0.003% 0.019% 0.06% 0.026% ‐0.022% 0.035%

5/7/2015 ‐0.036% ‐0.035% ‐0.01% 0.005% ‐0.001% ‐0.012%

5/6/2015 0.012% 0.007% ‐0.01% 0.014% 0.005% ‐0.019%

5/5/2015 0.006% 0.004% ‐0.01% 0.012% 0.002% ‐0.022%

5/4/2015 0.024% 0.033% 0.00% 0.012% ‐0.009% ‐0.012%

5/3/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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5/2/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/1/2015 ‐0.003% ‐0.101% ‐0.01% ‐0.016% 0.097% 0.006%

4/30/2015 ‐0.001% 0.008% 0.02% ‐0.097% ‐0.009% 0.113%

4/29/2015 0.005% 0.004% ‐0.08% 0.007% 0.001% ‐0.089%

4/28/2015 0.015% 0.024% 0.01% 0.018% ‐0.009% ‐0.004%

4/27/2015 0.043% 0.042% 0.01% 0.074% 0.001% ‐0.060%

4/26/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/25/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/24/2015 0.015% 0.023% 0.05% 0.037% ‐0.008% 0.016%

4/23/2015 ‐0.010% ‐0.008% 0.04% 0.064% ‐0.001% ‐0.020%

4/22/2015 0.020% 0.034% 0.03% 0.017% ‐0.014% 0.009%

4/21/2015 0.016% 0.027% 0.01% 0.018% ‐0.011% ‐0.007%

4/20/2015 0.020% 0.032% 0.02% 0.024% ‐0.011% ‐0.007%

4/19/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/18/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/17/2015 ‐0.007% ‐0.017% ‐0.01% 0.041% 0.010% ‐0.048%

4/16/2015 0.034% 0.033% 0.03% 0.037% 0.002% ‐0.007%

4/15/2015 0.065% 0.080% 0.06% 0.030% ‐0.015% 0.030%

4/14/2015 0.063% 0.069% 0.02% 0.056% ‐0.006% ‐0.033%

4/13/2015 0.052% 0.054% 0.03% 0.037% ‐0.003% ‐0.003%

4/12/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/11/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/10/2015 0.026% 0.035% 0.04% 0.027% ‐0.008% 0.015%

4/9/2015 0.059% 0.050% 0.07% 0.072% 0.009% ‐0.006%

4/8/2015 0.109% 0.100% 0.09% 0.106% 0.009% ‐0.018%

4/7/2015 0.112% 0.112% 0.11% 0.088% ‐0.001% 0.020%

4/6/2015 0.073% 0.058% 0.05% 0.062% 0.015% ‐0.008%

4/6/2015 0.073% 0.058% 0.05% 0.062% 0.015% ‐0.008%

4/5/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/4/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/3/2015 0.000% 0.022% 0.00% 0.012% ‐0.022% ‐0.012%

4/2/2015 0.040% 0.043% 0.07% 0.032% ‐0.004% 0.035%

4/1/2015 0.045% 0.020% ‐0.01% ‐0.035% 0.025% 0.025%

3/31/2015 0.031% 0.037% 0.03% 0.042% ‐0.006% ‐0.015%

3/30/2015 0.056% 0.053% 0.03% 0.049% 0.003% ‐0.021%

3/29/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/28/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/27/2015 0.033% 0.027% 0.04% 0.031% 0.006% 0.011%

3/26/2015 0.026% 0.029% 0.01% 0.017% ‐0.003% ‐0.011%

3/25/2015 0.044% 0.041% 0.02% 0.047% 0.003% ‐0.022%

3/24/2015 0.029% 0.041% 0.06% 0.043% ‐0.012% 0.021%

3/23/2015 0.021% 0.024% 0.01% 0.028% ‐0.003% ‐0.018%

3/22/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/21/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/20/2015 0.025% 0.020% 0.04% 0.000% 0.006% 0.040%

3/19/2015 0.019% 0.024% 0.06% 0.037% ‐0.005% 0.020%

3/18/2015 ‐0.041% ‐0.048% ‐0.02% ‐0.013% 0.007% ‐0.006%

3/17/2015 ‐0.062% ‐0.057% ‐0.10% ‐0.049% ‐0.004% ‐0.053%

3/16/2015 ‐0.020% ‐0.030% ‐0.06% ‐0.114% 0.009% 0.049%

3/15/2015 0.000% 0.000% 0.00% ‐0.015% 0.000% 0.015%

3/14/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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3/13/2015 ‐0.029% ‐0.038% ‐0.05% ‐0.077% 0.009% 0.030%

3/12/2015 0.010% 0.032% 0.02% 0.002% ‐0.021% 0.021%

3/11/2015 ‐0.038% ‐0.041% ‐0.05% ‐0.082% 0.004% 0.029%

3/10/2015 ‐0.088% ‐0.106% ‐0.12% ‐0.039% 0.018% ‐0.081%

3/9/2015 ‐0.051% ‐0.054% ‐0.05% 0.020% 0.003% ‐0.070%

3/8/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/7/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/6/2015 0.035% 0.054% ‐0.01% ‐0.011% ‐0.019% 0.000%

3/5/2015 0.041% 0.053% 0.09% 0.098% ‐0.012% ‐0.005%

3/4/2015 0.059% 0.055% 0.03% 0.059% 0.005% ‐0.028%

3/3/2015 0.067% 0.076% 0.04% 0.069% ‐0.010% ‐0.029%

3/2/2015 0.008% ‐0.016% ‐0.01% 0.059% 0.023% ‐0.066%

3/1/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/28/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/27/2015 ‐0.009% ‐0.004% 0.02% ‐0.001% ‐0.005% 0.022%

2/26/2015 0.090% 0.099% 0.08% 0.090% ‐0.009% ‐0.007%

2/25/2015 0.080% 0.097% 0.10% 0.076% ‐0.017% 0.026%

2/24/2015 ‐0.050% ‐0.056% ‐0.03% ‐0.037% 0.005% 0.011%

2/23/2015 0.032% 0.034% 0.01% 0.042% ‐0.002% ‐0.031%

2/22/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/21/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/20/2015 ‐0.001% 0.019% 0.03% 0.044% ‐0.020% ‐0.013%

2/19/2015 0.038% 0.051% 0.02% 0.055% ‐0.013% ‐0.033%

2/18/2015 0.078% 0.079% 0.11% 0.128% ‐0.001% ‐0.018%

2/17/2015 0.105% 0.111% 0.08% 0.124% ‐0.006% ‐0.043%

2/16/2015 0.000% 0.000% 0.00% 0.035% 0.000% ‐0.035%

2/15/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/14/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/13/2015 0.078% 0.063% 0.12% 0.099% 0.015% 0.018%

2/12/2015 0.118% 0.126% 0.11% 0.097% ‐0.008% 0.017%

2/11/2015 0.107% 0.111% 0.09% 0.040% ‐0.004% 0.050%

2/10/2015 0.040% 0.032% 0.03% 0.076% 0.008% ‐0.044%

2/9/2015 0.068% 0.066% 0.00% 0.072% 0.003% ‐0.074%

2/8/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/7/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/6/2015 0.113% 0.095% 0.14% 0.113% 0.018% 0.025%

2/5/2015 0.085% 0.086% 0.10% 0.130% 0.000% ‐0.028%

2/4/2015 0.079% 0.087% 0.10% 0.055% ‐0.008% 0.049%

2/3/2015 0.150% 0.137% 0.16% 0.128% 0.013% 0.034%

2/2/2015 0.059% ‐0.030% 0.02% 0.072% 0.090% ‐0.054%

2/1/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/31/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/30/2015 0.001% 0.013% 0.01% ‐0.006% ‐0.012% 0.020%

1/29/2015 ‐0.041% ‐0.035% ‐0.01% ‐0.010% ‐0.006% ‐0.003%

1/28/2015 0.006% 0.013% 0.01% 0.005% ‐0.007% 0.002%

1/27/2015 ‐0.029% ‐0.032% ‐0.04% ‐0.052% 0.003% 0.010%

1/26/2015 ‐0.004% 0.005% ‐0.02% ‐0.015% ‐0.008% ‐0.007%

1/25/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/24/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/23/2015 ‐0.037% ‐0.015% ‐0.01% ‐0.032% ‐0.022% 0.022%

1/22/2015 0.037% 0.045% 0.03% 0.069% ‐0.008% ‐0.042%
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1/21/2015 0.003% 0.010% 0.01% 0.020% ‐0.007% ‐0.015%

1/20/2015 0.069% 0.092% 0.03% 0.054% ‐0.022% ‐0.028%

1/19/2015 0.000% 0.000% 0.00% 0.035% 0.000% ‐0.035%

1/18/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/17/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/16/2015 0.021% 0.010% 0.05% 0.006% 0.011% 0.040%

1/15/2015 0.070% 0.072% 0.05% 0.044% ‐0.002% 0.009%

1/14/2015 ‐0.109% ‐0.121% ‐0.11% ‐0.066% 0.013% ‐0.047%

1/13/2015 0.069% 0.087% 0.07% 0.055% ‐0.017% 0.017%

1/12/2015 0.015% 0.033% ‐0.02% 0.018% ‐0.018% ‐0.036%

1/11/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/10/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/9/2015 0.123% 0.126% 0.13% 0.183% ‐0.003% ‐0.054%

1/8/2015 0.214% 0.226% 0.19% 0.155% ‐0.012% 0.032%

1/7/2015 0.078% 0.121% 0.07% 0.028% ‐0.043% 0.047%

1/6/2015 ‐0.238% ‐0.195% ‐0.23% ‐0.220% ‐0.043% ‐0.008%

1/5/2015 ‐0.140% ‐0.081% ‐0.21% ‐0.067% ‐0.059% ‐0.141%

1/4/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/3/2015 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/2/2015 0.027% ‐0.006% 0.05% ‐0.026% 0.033% 0.074%

1/1/2015 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/31/2014 0.048% 0.027% 0.03% 0.038% 0.021% ‐0.005%

12/30/2014 0.020% 0.039% 0.03% 0.013% ‐0.019% 0.013%

12/29/2014 0.063% 0.062% 0.06% 0.069% 0.001% ‐0.008%

12/28/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/27/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/26/2014 0.033% 0.033% 0.04% 0.011% 0.000% 0.026%

12/25/2014 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/24/2014 0.045% 0.050% 0.05% 0.036% ‐0.005% 0.010%

12/23/2014 0.128% 0.130% 0.12% 0.089% ‐0.002% 0.032%

12/22/2014 0.058% 0.027% 0.01% 0.164% 0.031% ‐0.151%

12/21/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/20/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/19/2014 0.234% 0.238% 0.23% 0.365% ‐0.004% ‐0.139%

12/18/2014 0.869% 0.795% 0.83% 0.830% 0.074% ‐0.002%

12/17/2014 0.173% 0.167% 0.31% 0.159% 0.006% 0.150%

12/16/2014 ‐0.662% ‐0.642% ‐0.64% ‐0.725% ‐0.020% 0.087%

12/15/2014 ‐0.206% ‐0.126% ‐0.22% ‐0.388% ‐0.081% 0.169%

12/14/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/13/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/12/2014 ‐0.425% ‐0.432% ‐0.42% ‐0.562% 0.007% 0.141%

12/11/2014 ‐0.333% ‐0.271% ‐0.28% ‐0.394% ‐0.063% 0.117%

12/10/2014 ‐0.269% ‐0.226% ‐0.30% ‐0.242% ‐0.044% ‐0.054%

12/9/2014 ‐0.331% ‐0.349% ‐0.34% ‐0.261% 0.018% ‐0.077%

12/8/2014 ‐0.135% ‐0.135% ‐0.16% ‐0.075% ‐0.001% ‐0.081%

12/7/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/6/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/5/2014 ‐0.060% ‐0.068% ‐0.02% ‐0.023% 0.008% 0.005%

12/4/2014 ‐0.068% ‐0.046% ‐0.06% ‐0.087% ‐0.023% 0.025%

12/3/2014 ‐0.157% ‐0.114% ‐0.13% ‐0.124% ‐0.043% ‐0.009%

12/2/2014 ‐0.124% ‐0.094% ‐0.13% ‐0.142% ‐0.030% 0.016%
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12/1/2014 ‐0.143% ‐0.136% ‐0.22% ‐0.168% ‐0.007% ‐0.056%

11/30/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/29/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/28/2014 ‐0.006% 0.000% 0.01% ‐0.011% ‐0.006% 0.017%

11/27/2014 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

11/26/2014 0.000% 0.003% 0.01% ‐0.001% ‐0.003% 0.010%

11/25/2014 0.027% 0.060% 0.04% 0.045% ‐0.033% ‐0.009%

11/24/2014 0.033% 0.024% 0.01% 0.036% 0.009% ‐0.024%

11/23/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/22/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/21/2014 0.044% 0.049% 0.12% 0.029% ‐0.006% 0.092%

11/20/2014 0.019% 0.042% 0.01% 0.016% ‐0.023% ‐0.004%

11/19/2014 ‐0.010% 0.000% ‐0.04% ‐0.028% ‐0.009% ‐0.012%

11/18/2014 0.000% 0.017% ‐0.05% ‐0.009% ‐0.017% ‐0.041%

11/17/2014 0.018% 0.023% ‐0.02% 0.035% ‐0.005% ‐0.052%

11/16/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/15/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/14/2014 0.015% 0.003% 0.02% 0.024% 0.012% ‐0.008%

11/13/2014 0.043% 0.038% 0.01% 0.021% 0.005% ‐0.011%

11/12/2014 0.030% 0.058% 0.03% 0.044% ‐0.028% ‐0.012%

11/11/2014 0.011% 0.000% 0.00% 0.010% 0.011% ‐0.005%

11/10/2014 0.028% 0.026% ‐0.01% 0.023% 0.001% ‐0.033%

11/9/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/8/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/7/2014 ‐0.023% ‐0.033% ‐0.05% ‐0.018% 0.011% ‐0.028%

11/6/2014 0.005% 0.001% ‐0.01% 0.010% 0.004% ‐0.022%

11/5/2014 0.071% 0.063% 0.02% 0.053% 0.008% ‐0.033%

11/4/2014 0.002% 0.018% 0.00% ‐0.019% ‐0.017% 0.020%

11/3/2014 0.064% 0.050% 0.03% 0.066% 0.014% ‐0.034%

11/2/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/1/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/31/2014 0.197% 0.208% 0.20% 0.191% ‐0.011% 0.007%

10/30/2014 0.116% 0.115% 0.08% 0.099% 0.001% ‐0.020%

10/29/2014 0.125% 0.130% 0.11% 0.125% ‐0.005% ‐0.019%

10/28/2014 0.053% 0.070% 0.04% 0.085% ‐0.016% ‐0.044%

10/27/2014 0.026% 0.042% 0.02% 0.035% ‐0.016% ‐0.012%

10/26/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/25/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/24/2014 0.070% 0.085% 0.08% 0.084% ‐0.016% ‐0.008%

10/23/2014 0.138% 0.147% 0.11% 0.165% ‐0.009% ‐0.059%

10/22/2014 0.131% 0.148% 0.11% 0.101% ‐0.018% 0.012%

10/21/2014 0.196% 0.209% 0.22% 0.233% ‐0.013% ‐0.015%

10/20/2014 0.091% 0.110% 0.02% 0.077% ‐0.019% ‐0.052%

10/19/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/18/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/17/2014 0.662% 0.699% 0.73% 0.525% ‐0.037% 0.204%

10/16/2014 ‐0.250% ‐0.288% ‐0.17% ‐0.351% 0.038% 0.183%

10/15/2014 ‐0.568% ‐0.616% ‐0.51% ‐0.432% 0.048% ‐0.079%

10/14/2014 ‐0.261% ‐0.232% ‐0.25% ‐0.235% ‐0.029% ‐0.017%

10/13/2014 0.027% 0.000% 0.00% 0.035% 0.027% ‐0.035%

10/12/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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10/11/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/10/2014 ‐0.257% ‐0.280% ‐0.28% ‐0.291% 0.023% 0.008%

10/9/2014 ‐0.087% ‐0.078% ‐0.09% 0.162% ‐0.008% ‐0.248%

10/8/2014 ‐0.036% ‐0.015% ‐0.03% ‐0.200% ‐0.020% 0.168%

10/7/2014 0.010% 0.032% 0.00% 0.037% ‐0.023% ‐0.035%

10/6/2014 0.079% 0.134% 0.11% 0.105% ‐0.055% 0.003%

10/5/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/4/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/3/2014 0.103% 0.101% 0.15% 0.080% 0.002% 0.066%

10/2/2014 0.000% 0.008% 0.00% ‐0.046% ‐0.008% 0.048%

10/1/2014 ‐0.017% ‐0.060% ‐0.01% 0.027% 0.043% ‐0.032%

9/30/2014 0.060% 0.064% 0.11% ‐0.010% ‐0.004% 0.120%

9/29/2014 ‐0.200% ‐0.214% ‐0.23% ‐0.195% 0.014% ‐0.030%

9/28/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/27/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/26/2014 ‐0.159% ‐0.179% ‐0.12% ‐0.189% 0.020% 0.073%

9/25/2014 ‐0.179% ‐0.197% ‐0.18% ‐0.117% 0.019% ‐0.060%

9/24/2014 ‐0.072% ‐0.073% ‐0.08% ‐0.058% 0.001% ‐0.019%

9/23/2014 ‐0.121% ‐0.119% ‐0.13% ‐0.110% ‐0.002% ‐0.021%

9/22/2014 ‐0.020% ‐0.008% ‐0.05% ‐0.001% ‐0.012% ‐0.045%

9/21/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/20/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/19/2014 0.005% 0.016% 0.04% 0.034% ‐0.010% 0.003%

9/18/2014 0.005% ‐0.003% 0.01% ‐0.009% 0.008% 0.021%

9/17/2014 0.016% 0.026% 0.03% 0.014% ‐0.010% 0.013%

9/16/2014 ‐0.001% 0.004% ‐0.01% ‐0.011% ‐0.004% 0.004%

9/15/2014 0.029% 0.042% 0.00% 0.041% ‐0.013% ‐0.036%

9/14/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/13/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/12/2014 0.022% 0.040% 0.06% 0.004% ‐0.018% 0.052%

9/11/2014 ‐0.100% ‐0.121% ‐0.08% ‐0.139% 0.020% 0.059%

9/10/2014 ‐0.126% ‐0.125% ‐0.15% ‐0.102% ‐0.002% ‐0.044%

9/9/2014 ‐0.093% ‐0.086% ‐0.08% ‐0.040% ‐0.007% ‐0.037%

9/8/2014 ‐0.019% ‐0.005% ‐0.02% ‐0.014% ‐0.014% ‐0.006%

9/7/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/6/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/5/2014 ‐0.096% ‐0.106% ‐0.08% ‐0.083% 0.009% ‐0.002%

9/4/2014 ‐0.064% ‐0.072% ‐0.07% ‐0.039% 0.008% ‐0.027%

9/3/2014 ‐0.008% ‐0.013% ‐0.01% 0.010% 0.005% ‐0.024%

9/2/2014 0.036% ‐0.013% 0.00% 0.035% 0.049% ‐0.031%

9/1/2014 0.000% 0.023% 0.00% 0.035% ‐0.023% ‐0.035%

8/31/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/30/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/29/2014 0.000% 0.007% 0.03% 0.009% ‐0.007% 0.021%

8/28/2014 0.001% 0.000% ‐0.01% 0.029% 0.001% ‐0.036%

8/27/2014 0.035% 0.040% 0.02% 0.043% ‐0.006% ‐0.022%

8/26/2014 0.057% 0.064% 0.06% 0.070% ‐0.007% ‐0.011%

8/25/2014 0.067% 0.086% 0.06% 0.077% ‐0.019% ‐0.020%

8/24/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/23/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/22/2014 0.068% 0.069% 0.07% 0.081% 0.000% ‐0.010%
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8/21/2014 0.136% 0.131% 0.10% 0.115% 0.006% ‐0.019%

8/20/2014 0.119% 0.113% 0.10% 0.056% 0.006% 0.049%

8/19/2014 0.032% 0.036% 0.05% 0.024% ‐0.004% 0.021%

8/18/2014 0.049% 0.044% 0.03% 0.035% 0.006% ‐0.002%

8/17/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/16/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/15/2014 0.042% 0.049% 0.06% 0.025% ‐0.007% 0.032%

8/14/2014 0.010% 0.024% 0.05% ‐0.007% ‐0.014% 0.055%

8/13/2014 0.018% 0.019% 0.03% 0.011% ‐0.001% 0.020%

8/12/2014 ‐0.025% ‐0.036% ‐0.03% ‐0.069% 0.012% 0.038%

8/11/2014 0.013% 0.016% 0.03% ‐0.003% ‐0.003% 0.036%

8/10/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/9/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/8/2014 ‐0.062% ‐0.063% ‐0.03% ‐0.047% 0.001% 0.017%

8/7/2014 0.003% 0.010% 0.02% ‐0.031% ‐0.007% 0.055%

8/6/2014 ‐0.128% ‐0.145% ‐0.11% ‐0.074% 0.017% ‐0.036%

8/5/2014 ‐0.044% ‐0.040% 0.02% ‐0.029% ‐0.004% 0.045%

8/4/2014 0.005% 0.028% 0.04% 0.034% ‐0.023% 0.001%

8/3/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/2/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/1/2014 ‐0.114% ‐0.170% ‐0.13% ‐0.133% 0.056% 0.005%

7/31/2014 ‐0.226% ‐0.225% ‐0.27% ‐0.166% ‐0.001% ‐0.106%

7/30/2014 ‐0.070% ‐0.075% ‐0.07% ‐0.069% 0.004% ‐0.001%

7/29/2014 ‐0.078% ‐0.070% ‐0.04% ‐0.066% ‐0.008% 0.022%

7/28/2014 ‐0.018% ‐0.014% ‐0.04% 0.001% ‐0.004% ‐0.040%

7/27/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/26/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/25/2014 ‐0.017% ‐0.001% 0.00% 0.012% ‐0.016% ‐0.011%

7/24/2014 0.093% 0.075% 0.02% 0.052% 0.017% ‐0.028%

7/23/2014 ‐0.029% ‐0.035% 0.00% ‐0.019% 0.006% 0.024%

7/22/2014 ‐0.005% ‐0.012% 0.00% ‐0.001% 0.006% 0.005%

7/20/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/19/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/18/2014 ‐0.039% ‐0.024% ‐0.03% ‐0.074% ‐0.015% 0.048%

7/17/2014 0.002% ‐0.002% ‐0.02% 0.013% 0.004% ‐0.034%

7/16/2014 ‐0.087% ‐0.070% ‐0.07% ‐0.052% ‐0.017% ‐0.023%

7/15/2014 ‐0.024% ‐0.023% ‐0.03% 0.003% ‐0.001% ‐0.035%

7/14/2014 0.047% 0.045% 0.02% 0.044% 0.002% ‐0.025%

7/13/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/12/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/11/2014 0.012% 0.011% 0.02% 0.013% 0.001% 0.006%

7/10/2014 ‐0.046% ‐0.050% ‐0.06% ‐0.051% 0.003% ‐0.008%

7/9/2014 ‐0.027% ‐0.018% ‐0.02% ‐0.005% ‐0.009% ‐0.013%

7/8/2014 0.006% 0.010% ‐0.01% ‐0.011% ‐0.005% 0.006%

7/7/2014 0.000% 0.006% ‐0.02% 0.022% ‐0.007% ‐0.037%

7/6/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/5/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/4/2014 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

7/3/2014 ‐0.001% 0.008% 0.02% 0.000% ‐0.008% 0.015%

7/2/2014 ‐0.006% 0.005% 0.00% 0.005% ‐0.010% ‐0.003%

7/1/2014 0.141% 0.085% 0.08% 0.077% 0.055% 0.001%
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6/30/2014 0.065% 0.061% 0.02% 0.096% 0.004% ‐0.072%

6/29/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/28/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/27/2014 0.018% 0.018% 0.02% 0.013% 0.000% 0.004%

6/26/2014 0.026% 0.025% 0.02% 0.022% 0.001% ‐0.002%

6/25/2014 0.015% 0.014% 0.00% 0.009% 0.001% ‐0.009%

6/24/2014 0.021% 0.023% 0.00% 0.012% ‐0.002% ‐0.008%

6/23/2014 0.009% 0.042% 0.02% 0.040% ‐0.033% ‐0.024%

6/22/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/21/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/20/2014 0.011% 0.018% 0.04% 0.015% ‐0.007% 0.028%

6/19/2014 0.006% 0.014% 0.03% 0.016% ‐0.008% 0.011%

6/18/2014 0.021% 0.023% 0.01% 0.015% ‐0.002% ‐0.008%

6/17/2014 0.028% 0.035% 0.03% 0.011% ‐0.006% 0.020%

6/16/2014 0.030% 0.033% 0.00% 0.029% ‐0.003% ‐0.025%

6/15/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/14/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/13/2014 0.032% 0.013% 0.04% 0.013% 0.019% 0.025%

6/12/2014 0.000% ‐0.013% 0.01% 0.012% 0.013% ‐0.001%

6/11/2014 0.023% 0.021% 0.02% 0.026% 0.002% ‐0.010%

6/10/2014 0.013% 0.024% 0.01% 0.034% ‐0.011% ‐0.019%

6/9/2014 0.065% 0.070% 0.03% 0.050% ‐0.005% ‐0.015%

6/8/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/7/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/6/2014 0.044% 0.039% 0.06% 0.023% 0.005% 0.032%

6/5/2014 0.031% 0.030% 0.01% 0.034% 0.001% ‐0.020%

6/4/2014 0.062% 0.071% 0.06% 0.058% ‐0.009% ‐0.002%

6/3/2014 0.020% 0.024% 0.01% 0.006% ‐0.004% 0.006%

6/2/2014 0.027% 0.014% 0.02% 0.028% 0.013% ‐0.010%

6/1/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/31/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/30/2014 0.008% 0.012% 0.03% 0.041% ‐0.005% ‐0.006%

5/29/2014 0.065% 0.066% 0.09% 0.064% 0.000% 0.029%

5/28/2014 0.003% 0.002% 0.02% 0.007% 0.001% 0.008%

5/27/2014 0.043% 0.045% 0.02% 0.005% ‐0.002% 0.015%

5/26/2014 0.000% 0.000% 0.00% 0.033% 0.000% ‐0.033%

5/25/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/24/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/23/2014 ‐0.014% ‐0.010% 0.02% ‐0.008% ‐0.003% 0.024%

5/22/2014 ‐0.005% ‐0.001% 0.00% 0.002% ‐0.004% ‐0.001%

5/21/2014 ‐0.040% ‐0.018% ‐0.01% ‐0.011% ‐0.023% 0.002%

5/20/2014 0.015% 0.016% 0.02% 0.013% ‐0.001% 0.004%

5/19/2014 0.027% 0.039% 0.01% 0.026% ‐0.012% ‐0.011%

5/18/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/17/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/16/2014 ‐0.004% 0.000% 0.02% ‐0.007% ‐0.003% 0.023%

5/15/2014 ‐0.057% ‐0.037% ‐0.02% ‐0.005% ‐0.020% ‐0.015%

5/14/2014 0.028% 0.035% 0.03% 0.041% ‐0.007% ‐0.008%

5/13/2014 0.067% 0.060% 0.05% 0.103% 0.007% ‐0.057%

5/12/2014 0.069% 0.067% 0.04% 0.065% 0.002% ‐0.028%

5/11/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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5/10/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/9/2014 0.021% 0.019% 0.04% 0.039% 0.002% 0.000%

5/8/2014 0.041% 0.049% 0.04% 0.036% ‐0.008% 0.000%

5/7/2014 0.083% 0.055% 0.04% 0.047% 0.028% ‐0.002%

5/6/2014 0.050% 0.036% 0.04% 0.049% 0.014% ‐0.009%

5/5/2014 0.049% 0.073% 0.04% 0.044% ‐0.024% ‐0.006%

5/4/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/3/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/2/2014 0.037% 0.031% 0.03% 0.047% 0.007% ‐0.018%

5/1/2014 0.045% 0.060% 0.12% 0.119% ‐0.015% 0.005%

4/30/2014 0.111% 0.106% 0.10% 0.064% 0.005% 0.032%

4/29/2014 0.114% 0.126% 0.11% 0.113% ‐0.012% ‐0.006%

4/28/2014 0.083% 0.072% 0.03% 0.042% 0.011% ‐0.008%

4/27/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/26/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/25/2014 0.066% 0.091% 0.09% 0.023% ‐0.025% 0.072%

4/24/2014 ‐0.036% ‐0.011% ‐0.01% ‐0.013% ‐0.026% 0.000%

4/23/2014 ‐0.017% ‐0.042% ‐0.04% ‐0.047% 0.024% 0.011%

4/22/2014 ‐0.041% ‐0.043% ‐0.04% ‐0.032% 0.003% ‐0.005%

4/21/2014 0.041% 0.041% 0.00% 0.018% 0.000% ‐0.016%

4/20/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/19/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/18/2014 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

4/17/2014 0.017% 0.024% 0.05% 0.013% ‐0.007% 0.041%

4/16/2014 0.017% 0.021% ‐0.01% ‐0.009% ‐0.003% ‐0.001%

4/15/2014 ‐0.001% 0.000% 0.00% ‐0.016% ‐0.001% 0.014%

4/14/2014 0.043% 0.056% 0.04% 0.023% ‐0.013% 0.013%

4/13/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/12/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/11/2014 ‐0.122% ‐0.144% ‐0.11% ‐0.092% 0.021% ‐0.023%

4/10/2014 ‐0.017% ‐0.021% ‐0.01% ‐0.018% 0.004% 0.011%

4/9/2014 ‐0.013% ‐0.013% ‐0.02% 0.001% 0.001% ‐0.016%

4/8/2014 ‐0.032% ‐0.026% ‐0.01% ‐0.006% ‐0.006% ‐0.005%

4/7/2014 ‐0.020% ‐0.014% ‐0.02% ‐0.003% ‐0.005% ‐0.021%

4/6/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/5/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/4/2014 0.000% ‐0.017% 0.01% 0.009% 0.017% 0.002%

4/3/2014 0.009% ‐0.013% 0.00% 0.033% 0.023% ‐0.033%

4/2/2014 0.039% 0.046% 0.04% ‐0.006% ‐0.007% 0.041%

4/1/2014 0.002% ‐0.053% 0.03% 0.025% 0.055% 0.001%

3/31/2014 0.033% 0.047% 0.03% 0.032% ‐0.014% 0.002%

3/30/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/29/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/28/2014 ‐0.016% ‐0.022% 0.00% ‐0.011% 0.006% 0.011%

3/27/2014 ‐0.021% ‐0.021% 0.00% 0.017% 0.000% ‐0.017%

3/26/2014 ‐0.013% ‐0.006% 0.00% 0.006% ‐0.007% ‐0.006%

3/25/2014 0.018% 0.026% 0.00% 0.008% ‐0.008% ‐0.008%

3/24/2014 0.043% 0.043% 0.00% 0.036% ‐0.001% ‐0.036%

3/23/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/22/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/21/2014 0.024% 0.023% 0.08% 0.009% 0.000% 0.072%

402 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080539

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 348 of 388



3/20/2014 ‐0.008% ‐0.007% ‐0.04% 0.002% ‐0.001% ‐0.043%

3/19/2014 0.012% 0.013% 0.02% 0.018% ‐0.001% 0.005%

3/18/2014 0.010% 0.020% 0.03% 0.019% ‐0.010% 0.013%

3/17/2014 0.042% 0.045% 0.03% 0.033% ‐0.003% ‐0.003%

3/16/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/15/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/14/2014 ‐0.021% ‐0.009% 0.01% ‐0.021% ‐0.012% 0.027%

3/13/2014 0.026% 0.016% 0.01% 0.029% 0.010% ‐0.017%

3/12/2014 ‐0.011% ‐0.012% ‐0.01% ‐0.002% 0.002% ‐0.011%

3/11/2014 0.020% 0.030% 0.01% 0.023% ‐0.011% ‐0.011%

3/10/2014 0.034% 0.033% 0.00% 0.068% 0.001% ‐0.067%

3/9/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/8/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/7/2014 0.060% 0.057% 0.04% 0.024% 0.002% 0.012%

3/6/2014 0.046% 0.057% 0.04% 0.044% ‐0.012% ‐0.006%

3/5/2014 0.013% 0.017% 0.01% 0.002% ‐0.004% 0.010%

3/4/2014 0.000% 0.024% 0.04% 0.032% ‐0.024% 0.005%

3/3/2014 ‐0.028% ‐0.090% ‐0.05% ‐0.031% 0.062% ‐0.019%

3/2/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/1/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/28/2014 ‐0.005% ‐0.002% 0.02% 0.004% ‐0.004% 0.017%

2/27/2014 0.011% 0.019% 0.01% 0.028% ‐0.008% ‐0.020%

2/26/2014 0.022% 0.036% 0.01% ‐0.012% ‐0.014% 0.024%

2/25/2014 ‐0.004% ‐0.001% 0.01% ‐0.005% ‐0.003% 0.019%

2/24/2014 0.016% 0.020% 0.01% 0.025% ‐0.004% ‐0.018%

2/23/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/22/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/21/2014 0.034% 0.048% 0.06% 0.012% ‐0.014% 0.046%

2/20/2014 0.002% ‐0.003% 0.00% 0.023% 0.004% ‐0.022%

2/19/2014 0.015% 0.024% 0.03% 0.000% ‐0.009% 0.028%

2/18/2014 0.003% 0.005% ‐0.01% ‐0.005% ‐0.002% ‐0.003%

2/17/2014 0.000% 0.000% 0.00% 0.035% 0.000% ‐0.035%

2/16/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/15/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/14/2014 ‐0.062% ‐0.075% ‐0.01% ‐0.063% 0.014% 0.053%

2/13/2014 ‐0.007% ‐0.001% ‐0.01% 0.011% ‐0.006% ‐0.019%

2/12/2014 0.035% 0.035% 0.02% 0.030% 0.000% ‐0.006%

2/11/2014 0.012% 0.011% 0.02% 0.011% 0.001% 0.013%

2/10/2014 0.038% 0.053% 0.01% 0.015% ‐0.016% ‐0.007%

2/9/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/8/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/7/2014 0.025% 0.025% 0.06% 0.031% 0.000% 0.030%

2/6/2014 0.030% 0.047% 0.04% 0.018% ‐0.017% 0.023%

2/5/2014 ‐0.044% ‐0.044% ‐0.03% ‐0.041% 0.000% 0.011%

2/4/2014 ‐0.072% ‐0.070% ‐0.06% ‐0.067% ‐0.002% 0.012%

2/3/2014 ‐0.035% ‐0.067% ‐0.06% ‐0.001% 0.033% ‐0.056%

2/2/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/1/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/31/2014 ‐0.048% ‐0.044% ‐0.01% ‐0.028% ‐0.004% 0.014%

1/30/2014 0.035% 0.044% 0.04% 0.008% ‐0.009% 0.031%

1/29/2014 ‐0.035% ‐0.039% ‐0.02% ‐0.017% 0.004% ‐0.008%
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1/28/2014 ‐0.009% 0.006% ‐0.01% ‐0.017% ‐0.015% 0.010%

1/27/2014 ‐0.047% ‐0.058% ‐0.05% ‐0.025% 0.011% ‐0.022%

1/26/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/25/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/24/2014 ‐0.085% ‐0.095% ‐0.07% ‐0.040% 0.009% ‐0.034%

1/23/2014 ‐0.002% ‐0.014% ‐0.02% ‐0.005% 0.012% ‐0.015%

1/22/2014 0.024% 0.031% 0.02% 0.009% ‐0.007% 0.013%

1/21/2014 0.000% 0.000% 0.00% 0.010% 0.000% ‐0.010%

1/20/2014 0.043% 0.036% 0.02% 0.035% 0.008% ‐0.019%

1/19/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/18/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/17/2014 0.016% 0.019% 0.04% 0.052% ‐0.003% ‐0.013%

1/16/2014 0.053% 0.047% 0.04% 0.037% 0.006% 0.006%

1/15/2014 0.049% 0.041% 0.05% 0.029% 0.008% 0.022%

1/14/2014 0.003% 0.006% 0.00% 0.016% ‐0.003% ‐0.013%

1/13/2014 0.040% 0.027% 0.02% 0.035% 0.013% ‐0.018%

1/12/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/11/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/10/2014 0.026% 0.019% 0.04% 0.017% 0.006% 0.020%

1/9/2014 0.023% 0.026% 0.04% 0.071% ‐0.003% ‐0.036%

1/8/2014 0.076% 0.077% 0.05% 0.058% ‐0.002% ‐0.006%

1/7/2014 0.115% 0.107% 0.09% 0.080% 0.008% 0.006%

1/6/2014 0.160% 0.186% 0.12% 0.177% ‐0.026% ‐0.059%

1/5/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/4/2014 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/3/2014 0.036% 0.054% 0.05% 0.051% ‐0.018% 0.003%

1/2/2014 0.120% 0.094% 0.11% 0.048% 0.026% 0.063%

1/1/2014 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

12/31/2013 0.045% 0.042% 0.04% 0.023% 0.003% 0.018%

12/30/2013 0.069% 0.068% 0.04% 0.066% 0.001% ‐0.030%

12/29/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/28/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/27/2013 0.031% 0.034% 0.03% 0.014% ‐0.003% 0.014%

12/26/2013 0.036% 0.031% 0.03% 0.022% 0.005% 0.004%

12/25/2013 0.000% 0.000% 0.00% 0.011% 0.000% ‐0.011%

12/24/2013 0.015% 0.012% 0.02% 0.023% 0.003% ‐0.004%

12/23/2013 0.045% 0.047% 0.03% 0.041% ‐0.002% ‐0.013%

12/22/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/21/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/20/2013 0.020% 0.031% 0.04% 0.038% ‐0.011% 0.002%

12/19/2013 0.027% 0.026% 0.02% 0.013% 0.001% 0.007%

12/18/2013 ‐0.001% 0.005% ‐0.01% ‐0.015% ‐0.006% 0.007%

12/17/2013 0.009% 0.025% 0.01% 0.017% ‐0.016% ‐0.012%

12/16/2013 0.046% 0.060% 0.02% 0.031% ‐0.014% ‐0.010%

12/15/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/14/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/13/2013 0.011% 0.015% 0.03% 0.008% ‐0.004% 0.019%

12/12/2013 ‐0.006% 0.007% ‐0.01% 0.016% ‐0.013% ‐0.023%

12/11/2013 0.035% 0.037% 0.02% 0.018% ‐0.001% 0.002%

12/10/2013 0.033% 0.042% 0.03% 0.020% ‐0.009% 0.010%

12/9/2013 0.030% 0.024% 0.01% 0.040% 0.005% ‐0.032%
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12/8/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/7/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

12/6/2013 0.026% 0.023% 0.04% 0.003% 0.003% 0.033%

12/5/2013 0.005% ‐0.005% 0.00% 0.007% 0.010% ‐0.007%

12/4/2013 ‐0.018% ‐0.006% ‐0.01% 0.005% ‐0.012% ‐0.020%

12/3/2013 0.012% 0.010% 0.01% 0.000% 0.003% 0.006%

12/2/2013 0.068% 0.023% 0.03% 0.036% 0.045% ‐0.004%

12/1/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/30/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/29/2013 0.027% 0.029% 0.03% 0.013% ‐0.003% 0.017%

11/28/2013 ‐0.035% 0.000% 0.00% 0.011% ‐0.035% ‐0.011%

11/27/2013 0.000% ‐0.047% ‐0.01% ‐0.010% 0.047% 0.002%

11/26/2013 ‐0.006% 0.000% ‐0.01% ‐0.019% ‐0.006% 0.012%

11/25/2013 0.019% 0.020% 0.01% 0.027% ‐0.001% ‐0.014%

11/24/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/23/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/22/2013 0.012% 0.012% 0.03% 0.001% 0.000% 0.030%

11/21/2013 0.049% 0.055% 0.02% 0.048% ‐0.006% ‐0.024%

11/20/2013 0.014% 0.020% 0.00% 0.021% ‐0.006% ‐0.021%

11/19/2013 ‐0.025% ‐0.036% ‐0.01% ‐0.037% 0.011% 0.028%

11/18/2013 0.061% 0.062% 0.04% 0.044% ‐0.002% ‐0.004%

11/17/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/16/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/15/2013 ‐0.044% ‐0.049% 0.00% ‐0.014% 0.006% 0.012%

11/14/2013 ‐0.004% 0.002% 0.00% ‐0.025% ‐0.006% 0.027%

11/13/2013 ‐0.071% ‐0.072% ‐0.06% ‐0.043% 0.001% ‐0.012%

11/12/2013 0.021% 0.060% ‐0.01% 0.007% ‐0.039% ‐0.019%

11/11/2013 0.027% 0.000% 0.01% 0.034% 0.027% ‐0.020%

11/10/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/9/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/8/2013 0.045% 0.040% 0.02% 0.095% 0.005% ‐0.073%

11/7/2013 0.070% 0.070% 0.07% 0.073% 0.000% ‐0.005%

11/6/2013 0.088% 0.103% 0.07% 0.053% ‐0.016% 0.015%

11/5/2013 0.001% 0.027% 0.02% 0.043% ‐0.026% ‐0.024%

11/4/2013 0.093% 0.104% 0.07% 0.129% ‐0.011% ‐0.056%

11/3/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/2/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

11/1/2013 0.121% 0.109% 0.12% 0.084% 0.012% 0.032%

10/31/2013 ‐0.062% ‐0.067% ‐0.04% ‐0.053% 0.005% 0.012%

10/30/2013 0.035% 0.039% 0.03% 0.048% ‐0.004% ‐0.016%

10/29/2013 0.045% 0.039% 0.04% 0.065% 0.006% ‐0.026%

10/28/2013 0.035% 0.047% 0.05% 0.016% ‐0.012% 0.033%

10/27/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/26/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/25/2013 0.173% 0.161% 0.12% 0.177% 0.012% ‐0.053%

10/24/2013 0.012% 0.014% 0.02% 0.012% ‐0.002% 0.007%

10/23/2013 0.069% 0.079% 0.05% 0.078% ‐0.010% ‐0.025%

10/22/2013 0.064% 0.071% 0.07% 0.045% ‐0.007% 0.024%

10/21/2013 0.086% 0.087% 0.08% 0.093% ‐0.001% ‐0.016%

10/20/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/19/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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10/18/2013 0.096% 0.098% 0.11% 0.048% ‐0.003% 0.065%

10/17/2013 0.036% 0.035% 0.07% 0.013% 0.001% 0.054%

10/16/2013 ‐0.006% 0.000% 0.01% ‐0.010% ‐0.006% 0.019%

10/15/2013 0.026% 0.051% 0.04% 0.057% ‐0.024% ‐0.019%

10/14/2013 0.028% 0.000% 0.01% 0.050% 0.028% ‐0.043%

10/13/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/12/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/11/2013 0.068% 0.063% 0.06% 0.018% 0.004% 0.044%

10/10/2013 0.037% 0.042% 0.01% 0.009% ‐0.005% 0.004%

10/9/2013 ‐0.024% ‐0.037% ‐0.04% 0.003% 0.012% ‐0.038%

10/8/2013 0.010% 0.014% 0.01% 0.019% ‐0.005% ‐0.014%

10/7/2013 0.023% 0.012% ‐0.02% 0.021% 0.012% ‐0.037%

10/6/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/5/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

10/4/2013 0.043% 0.052% 0.08% 0.039% ‐0.010% 0.045%

10/3/2013 0.034% 0.046% 0.03% 0.042% ‐0.013% ‐0.008%

10/2/2013 0.034% 0.044% 0.02% 0.030% ‐0.010% ‐0.013%

10/1/2013 0.065% 0.048% 0.06% 0.033% 0.016% 0.032%

9/30/2013 ‐0.088% ‐0.091% ‐0.10% ‐0.079% 0.003% ‐0.019%

9/29/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/28/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/27/2013 ‐0.035% ‐0.028% ‐0.03% ‐0.024% ‐0.007% ‐0.008%

9/26/2013 ‐0.045% ‐0.048% ‐0.05% ‐0.106% 0.002% 0.058%

9/25/2013 ‐0.206% ‐0.204% ‐0.17% ‐0.132% ‐0.002% ‐0.038%

9/24/2013 ‐0.104% ‐0.113% ‐0.08% ‐0.081% 0.009% 0.000%

9/23/2013 ‐0.006% ‐0.004% ‐0.06% 0.009% ‐0.002% ‐0.074%

9/22/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/21/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/20/2013 ‐0.001% 0.001% 0.01% 0.008% ‐0.002% 0.003%

9/19/2013 0.042% 0.042% 0.10% 0.041% 0.000% 0.061%

9/18/2013 0.009% 0.004% 0.02% 0.003% 0.005% 0.015%

9/17/2013 0.027% 0.027% 0.01% 0.047% 0.000% ‐0.032%

9/16/2013 0.133% 0.135% 0.13% 0.111% ‐0.002% 0.014%

9/15/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/14/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/13/2013 0.044% 0.047% 0.05% 0.018% ‐0.002% 0.034%

9/12/2013 0.034% 0.043% 0.05% 0.050% ‐0.009% 0.005%

9/11/2013 0.029% 0.044% 0.01% 0.026% ‐0.016% ‐0.016%

9/10/2013 0.071% 0.078% 0.07% 0.050% ‐0.008% 0.016%

9/9/2013 0.053% 0.066% 0.04% 0.077% ‐0.013% ‐0.040%

9/8/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

9/7/2013 0.000% 0.035% 0.00% 0.042% ‐0.035% ‐0.042%

9/6/2013 0.025% 0.062% 0.05% 0.019% ‐0.037% 0.031%

9/5/2013 0.059% 0.022% 0.02% 0.018% 0.037% 0.002%

9/4/2013 0.013% 0.033% 0.00% 0.017% ‐0.020% ‐0.015%

9/3/2013 0.071% 0.000% 0.00% 0.000% 0.071% 0.000%

9/2/2013 0.000% 0.012% 0.04% 0.036% ‐0.012% 0.005%

9/1/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/31/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/30/2013 0.039% 0.042% 0.08% 0.036% ‐0.003% 0.046%

8/29/2013 0.016% 0.022% 0.02% 0.013% ‐0.006% 0.011%

406 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080543

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 352 of 388



8/28/2013 0.009% 0.006% 0.00% ‐0.007% 0.004% 0.007%

8/27/2013 ‐0.058% ‐0.041% ‐0.02% ‐0.011% ‐0.016% ‐0.009%

8/26/2013 0.074% 0.077% 0.05% 0.037% ‐0.003% 0.015%

8/25/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/24/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/23/2013 0.042% 0.046% 0.08% 0.003% ‐0.003% 0.076%

8/22/2013 ‐0.010% ‐0.015% ‐0.02% ‐0.021% 0.005% ‐0.001%

8/21/2013 ‐0.073% ‐0.085% ‐0.07% ‐0.047% 0.012% ‐0.020%

8/20/2013 ‐0.065% ‐0.082% ‐0.09% ‐0.079% 0.017% ‐0.007%

8/19/2013 ‐0.104% ‐0.101% ‐0.10% ‐0.032% ‐0.003% ‐0.066%

8/18/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/17/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/16/2013 ‐0.015% ‐0.003% 0.00% ‐0.029% ‐0.012% 0.028%

8/15/2013 ‐0.099% ‐0.106% ‐0.10% ‐0.073% 0.008% ‐0.030%

8/14/2013 0.003% ‐0.004% ‐0.03% 0.003% 0.007% ‐0.029%

8/13/2013 0.010% 0.020% 0.03% 0.004% ‐0.009% 0.023%

8/12/2013 ‐0.022% ‐0.020% ‐0.04% ‐0.019% ‐0.002% ‐0.025%

8/11/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/10/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/9/2013 0.024% 0.018% 0.02% 0.025% 0.006% ‐0.002%

8/8/2013 0.009% 0.013% 0.02% ‐0.005% ‐0.004% 0.030%

8/7/2013 ‐0.075% ‐0.079% ‐0.09% ‐0.035% 0.003% ‐0.053%

8/6/2013 0.024% 0.029% 0.01% 0.004% ‐0.005% 0.002%

8/5/2013 ‐0.089% ‐0.080% ‐0.07% ‐0.004% ‐0.009% ‐0.068%

8/4/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/3/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

8/2/2013 ‐0.023% ‐0.030% ‐0.05% ‐0.023% 0.007% ‐0.030%

8/1/2013 0.026% 0.003% 0.00% 0.038% 0.024% ‐0.035%

7/31/2013 0.001% 0.013% 0.00% 0.001% ‐0.011% ‐0.004%

7/30/2013 ‐0.018% ‐0.002% 0.03% ‐0.008% ‐0.017% 0.041%

7/29/2013 ‐0.012% ‐0.018% ‐0.02% 0.025% 0.006% ‐0.049%

7/28/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/27/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/26/2013 ‐0.003% ‐0.007% 0.02% ‐0.044% 0.004% 0.062%

7/25/2013 ‐0.120% ‐0.122% ‐0.15% ‐0.041% 0.003% ‐0.105%

7/24/2013 0.007% 0.013% ‐0.06% 0.008% ‐0.006% ‐0.070%

7/23/2013 ‐0.011% 0.003% 0.02% 0.070% ‐0.014% ‐0.047%

7/22/2013 0.069% 0.080% 0.04% 0.035% ‐0.012% 0.008%

7/21/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/20/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/19/2013 0.082% 0.069% 0.10% 0.087% 0.014% 0.010%

7/18/2013 0.102% 0.095% 0.12% 0.094% 0.007% 0.028%

7/17/2013 0.073% 0.085% 0.09% 0.082% ‐0.012% 0.004%

7/16/2013 0.105% 0.116% 0.12% 0.113% ‐0.012% 0.005%

7/15/2013 0.124% 0.138% 0.12% 0.120% ‐0.013% 0.000%

7/14/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/13/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/12/2013 0.073% 0.075% 0.12% 0.080% ‐0.002% 0.040%

7/11/2013 0.280% 0.289% 0.28% 0.227% ‐0.009% 0.054%

7/10/2013 0.171% 0.169% 0.16% 0.136% 0.002% 0.028%

7/9/2013 0.124% 0.144% 0.12% 0.123% ‐0.020% ‐0.004%
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7/8/2013 0.068% 0.087% 0.03% 0.047% ‐0.020% ‐0.014%

7/7/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/6/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

7/5/2013 ‐0.014% ‐0.020% ‐0.03% ‐0.024% 0.005% ‐0.007%

7/4/2013 0.000% 0.000% 0.00% 0.012% 0.000% ‐0.012%

7/3/2013 ‐0.048% ‐0.050% ‐0.04% 0.010% 0.002% ‐0.050%

7/2/2013 0.055% 0.085% 0.04% 0.034% ‐0.030% 0.008%

7/1/2013 0.082% 0.006% 0.04% 0.053% 0.076% ‐0.016%

6/30/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/29/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/28/2013 ‐0.006% 0.007% 0.02% ‐0.060% ‐0.013% 0.077%

6/27/2013 0.071% 0.081% 0.11% ‐0.012% ‐0.010% 0.125%

6/26/2013 ‐0.022% ‐0.047% 0.03% ‐0.100% 0.025% 0.130%

6/25/2013 0.045% 0.034% 0.01% ‐0.092% 0.011% 0.098%

6/24/2013 ‐0.415% ‐0.401% ‐0.44% ‐0.116% ‐0.014% ‐0.327%

6/23/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/22/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/21/2013 ‐0.041% ‐0.035% ‐0.06% ‐0.081% ‐0.006% 0.023%

6/20/2013 ‐0.300% ‐0.309% ‐0.37% ‐0.178% 0.009% ‐0.195%

6/19/2013 0.018% 0.026% 0.00% 0.000% ‐0.009% ‐0.001%

6/18/2013 0.060% 0.079% 0.03% 0.035% ‐0.019% ‐0.007%

6/17/2013 0.073% 0.062% 0.09% 0.054% 0.011% 0.040%

6/16/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/15/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/14/2013 0.039% 0.059% 0.13% ‐0.004% ‐0.020% 0.133%

6/13/2013 ‐0.032% ‐0.029% ‐0.06% 0.023% ‐0.003% ‐0.083%

6/12/2013 0.043% 0.059% 0.09% 0.036% ‐0.017% 0.056%

6/11/2013 ‐0.202% ‐0.203% ‐0.26% ‐0.125% 0.001% ‐0.131%

6/10/2013 0.090% 0.114% 0.04% 0.074% ‐0.024% ‐0.039%

6/9/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/8/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/7/2013 0.170% 0.131% 0.21% 0.015% 0.039% 0.196%

6/6/2013 ‐0.157% ‐0.164% ‐0.12% ‐0.110% 0.007% ‐0.006%

6/5/2013 ‐0.206% ‐0.214% ‐0.23% ‐0.137% 0.008% ‐0.092%

6/4/2013 ‐0.099% ‐0.084% ‐0.08% ‐0.086% ‐0.015% 0.003%

6/3/2013 ‐0.073% ‐0.140% ‐0.15% ‐0.030% 0.067% ‐0.115%

6/2/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

6/1/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/31/2013 ‐0.027% ‐0.029% ‐0.03% ‐0.073% 0.002% 0.044%

5/30/2013 ‐0.021% ‐0.010% ‐0.03% ‐0.080% ‐0.011% 0.047%

5/29/2013 ‐0.255% ‐0.261% ‐0.28% ‐0.128% 0.006% ‐0.151%

5/28/2013 0.023% 0.020% ‐0.03% ‐0.042% 0.003% 0.011%

5/27/2013 0.000% 0.000% 0.00% 0.035% 0.000% ‐0.035%

5/26/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/25/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/24/2013 ‐0.084% ‐0.079% ‐0.04% ‐0.053% ‐0.005% 0.014%

5/23/2013 ‐0.155% ‐0.190% ‐0.20% ‐0.111% 0.035% ‐0.088%

5/22/2013 ‐0.003% ‐0.006% ‐0.01% 0.032% 0.003% ‐0.039%

5/21/2013 0.021% 0.018% 0.01% 0.028% 0.003% ‐0.014%

5/20/2013 0.069% 0.068% 0.05% 0.043% 0.001% 0.003%

5/19/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%
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5/18/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/17/2013 0.004% 0.029% 0.04% 0.011% ‐0.025% 0.031%

5/16/2013 0.041% 0.046% 0.02% 0.030% ‐0.005% ‐0.012%

5/15/2013 0.001% ‐0.034% ‐0.02% ‐0.002% 0.035% ‐0.014%

5/14/2013 ‐0.023% ‐0.010% 0.00% ‐0.019% ‐0.013% 0.020%

5/13/2013 ‐0.008% 0.014% ‐0.07% 0.023% ‐0.022% ‐0.090%

5/12/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/11/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/10/2013 ‐0.004% ‐0.021% 0.00% 0.002% 0.018% ‐0.001%

5/9/2013 0.077% 0.063% 0.04% 0.055% 0.015% ‐0.018%

5/8/2013 0.162% 0.083% 0.07% 0.078% 0.079% ‐0.006%

5/7/2013 0.117% 0.111% 0.08% 0.091% 0.006% ‐0.007%

5/6/2013 0.102% 0.109% 0.05% 0.066% ‐0.008% ‐0.017%

5/5/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/4/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

5/3/2013 0.097% 0.080% 0.13% 0.068% 0.016% 0.064%

5/2/2013 0.022% 0.024% 0.05% 0.033% ‐0.002% 0.016%

5/1/2013 0.057% ‐0.029% 0.03% 0.030% 0.086% 0.001%

4/30/2013 0.017% 0.023% 0.08% 0.022% ‐0.006% 0.055%

4/29/2013 0.056% 0.062% 0.06% 0.048% ‐0.007% 0.009%

4/28/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/27/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/26/2013 0.066% 0.036% 0.05% 0.031% 0.031% 0.022%

4/25/2013 0.026% 0.031% 0.04% 0.020% ‐0.005% 0.023%

4/24/2013 0.020% 0.028% 0.03% 0.012% ‐0.008% 0.021%

4/23/2013 0.026% 0.029% 0.05% 0.044% ‐0.003% 0.009%

4/22/2013 0.018% 0.027% 0.01% 0.033% ‐0.009% ‐0.027%

4/21/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/20/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/19/2013 0.010% 0.020% 0.04% 0.021% ‐0.010% 0.023%

4/18/2013 0.057% 0.008% 0.02% ‐0.005% 0.050% 0.023%

4/17/2013 0.044% 0.027% 0.01% 0.016% 0.017% ‐0.008%

4/16/2013 ‐0.040% ‐0.034% ‐0.03% ‐0.007% ‐0.005% ‐0.025%

4/15/2013 0.050% 0.030% 0.01% 0.031% 0.020% ‐0.019%

4/14/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/13/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/12/2013 0.049% 0.052% 0.07% 0.088% ‐0.003% ‐0.020%

4/11/2013 0.070% 0.088% 0.14% 0.051% ‐0.019% 0.090%

4/10/2013 0.068% 0.055% 0.07% 0.046% 0.013% 0.020%

4/9/2013 0.026% 0.036% 0.03% 0.031% ‐0.010% 0.002%

4/8/2013 0.026% 0.034% 0.02% 0.030% ‐0.008% ‐0.013%

4/7/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/6/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

4/5/2013 0.003% ‐0.006% 0.01% ‐0.018% 0.009% 0.030%

4/4/2013 0.036% 0.017% 0.01% 0.034% 0.020% ‐0.022%

4/3/2013 0.037% 0.027% 0.04% 0.037% 0.010% 0.000%

4/2/2013 0.021% 0.026% 0.01% ‐0.003% ‐0.005% 0.012%

4/1/2013 0.016% ‐0.029% 0.00% 0.038% 0.045% ‐0.035%

3/31/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/30/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/29/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

409 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080546

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 355 of 388



3/28/2013 0.022% 0.015% 0.04% 0.015% 0.006% 0.025%

3/27/2013 ‐0.004% ‐0.003% ‐0.04% 0.030% ‐0.001% ‐0.067%

3/26/2013 0.023% 0.040% 0.02% 0.027% ‐0.017% ‐0.008%

3/25/2013 0.059% 0.056% 0.03% 0.076% 0.003% ‐0.041%

3/24/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/23/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/22/2013 0.055% 0.072% 0.07% 0.029% ‐0.017% 0.037%

3/21/2013 0.065% 0.065% 0.02% 0.038% 0.000% ‐0.015%

3/20/2013 0.020% 0.020% 0.03% 0.056% 0.000% ‐0.029%

3/19/2013 ‐0.032% 0.000% 0.01% ‐0.006% ‐0.032% 0.011%

3/18/2013 ‐0.038% ‐0.049% ‐0.04% 0.008% 0.011% ‐0.047%

3/17/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/16/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/15/2013 0.038% 0.046% 0.06% ‐0.011% ‐0.008% 0.074%

3/14/2013 0.040% 0.033% 0.06% 0.040% 0.007% 0.016%

3/13/2013 0.065% 0.069% 0.07% 0.092% ‐0.004% ‐0.023%

3/12/2013 0.063% 0.072% 0.06% 0.056% ‐0.009% 0.005%

3/11/2013 0.067% 0.073% 0.06% 0.128% ‐0.006% ‐0.071%

3/10/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/9/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/8/2013 0.144% 0.149% 0.14% 0.043% ‐0.004% 0.095%

3/7/2013 0.044% 0.049% 0.06% 0.093% ‐0.005% ‐0.037%

3/6/2013 0.077% 0.080% 0.07% 0.041% ‐0.003% 0.028%

3/5/2013 0.066% 0.068% 0.08% 0.032% ‐0.002% 0.044%

3/4/2013 0.029% 0.047% 0.03% 0.036% ‐0.019% ‐0.010%

3/3/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/2/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

3/1/2013 ‐0.023% ‐0.094% 0.01% ‐0.023% 0.072% 0.032%

2/28/2013 0.019% 0.047% 0.04% 0.016% ‐0.028% 0.021%

2/27/2013 ‐0.034% ‐0.043% ‐0.01% ‐0.011% 0.009% 0.006%

2/26/2013 ‐0.059% ‐0.036% ‐0.04% ‐0.008% ‐0.023% ‐0.030%

2/25/2013 0.008% 0.023% 0.00% 0.061% ‐0.014% ‐0.059%

2/24/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/23/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/22/2013 0.021% 0.018% 0.05% ‐0.015% 0.002% 0.065%

2/21/2013 ‐0.014% ‐0.019% ‐0.02% 0.015% 0.005% ‐0.030%

2/20/2013 0.026% 0.038% 0.03% 0.022% ‐0.012% 0.012%

2/19/2013 0.082% 0.099% 0.08% 0.066% ‐0.017% 0.011%

2/18/2013 0.000% 0.000% 0.00% 0.038% 0.000% ‐0.038%

2/17/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/16/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/15/2013 0.056% 0.080% 0.11% 0.074% ‐0.025% 0.032%

2/14/2013 0.044% 0.035% 0.03% 0.030% 0.009% 0.001%

2/13/2013 0.113% 0.109% 0.11% 0.079% 0.004% 0.031%

2/12/2013 0.075% 0.082% 0.07% 0.007% ‐0.007% 0.058%

2/11/2013 0.012% 0.027% 0.02% 0.017% ‐0.015% 0.002%

2/10/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/9/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/8/2013 ‐0.026% ‐0.015% ‐0.05% ‐0.021% ‐0.011% ‐0.033%

2/7/2013 ‐0.067% ‐0.080% ‐0.08% ‐0.035% 0.013% ‐0.050%

2/6/2013 ‐0.099% ‐0.108% ‐0.15% ‐0.094% 0.008% ‐0.056%
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2/6/2013 ‐0.103% ‐0.108% ‐0.15% ‐0.094% 0.005% ‐0.056%

2/5/2013 ‐0.109% ‐0.096% ‐0.11% ‐0.075% ‐0.013% ‐0.031%

2/5/2013 ‐0.096% ‐0.096% ‐0.11% ‐0.075% 0.000% ‐0.031%

2/4/2013 ‐0.002% ‐0.012% ‐0.10% 0.011% 0.010% ‐0.106%

2/4/2013 ‐0.002% ‐0.012% ‐0.10% 0.011% 0.010% ‐0.106%

2/3/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/2/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

2/1/2013 ‐0.063% ‐0.072% ‐0.01% ‐0.085% 0.009% 0.076%

2/1/2013 ‐0.063% ‐0.072% ‐0.01% ‐0.085% 0.009% 0.076%

1/31/2013 ‐0.156% ‐0.125% ‐0.13% ‐0.125% ‐0.031% ‐0.002%

1/31/2013 ‐0.156% ‐0.125% ‐0.13% ‐0.125% ‐0.031% ‐0.002%

1/30/2013 0.057% ‐0.046% ‐0.13% ‐0.004% 0.103% ‐0.125%

1/30/2013 0.057% ‐0.046% ‐0.13% ‐0.004% 0.103% ‐0.125%

1/29/2013 ‐0.094% ‐0.050% ‐0.08% ‐0.024% ‐0.044% ‐0.055%

1/29/2013 ‐0.094% ‐0.050% ‐0.08% ‐0.024% ‐0.044% ‐0.055%

1/28/2013 0.089% ‐0.032% ‐0.06% 0.003% 0.122% ‐0.061%

1/28/2013 0.089% ‐0.032% ‐0.06% 0.003% 0.122% ‐0.061%

1/27/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/26/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/25/2013 0.066% 0.010% 0.03% 0.065% 0.055% ‐0.035%

1/25/2013 0.066% 0.010% 0.03% 0.065% 0.055% ‐0.035%

1/24/2013 0.066% 0.046% 0.05% 0.041% 0.021% 0.010%

1/24/2013 0.066% 0.046% 0.05% 0.041% 0.021% 0.010%

1/23/2013 0.101% 0.106% 0.15% 0.062% ‐0.006% 0.083%

1/23/2013 0.101% 0.106% 0.15% 0.062% ‐0.006% 0.083%

1/22/2013 0.046% 0.055% 0.02% 0.043% ‐0.009% ‐0.025%

1/22/2013 0.046% 0.055% 0.02% 0.043% ‐0.009% ‐0.025%

1/21/2013 0.000% 0.000% 0.00% 0.040% 0.000% ‐0.040%

1/20/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/19/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/18/2013 0.178% 0.137% 0.07% 0.071% 0.042% ‐0.004%

1/18/2013 0.178% 0.137% 0.07% 0.071% 0.042% ‐0.004%

1/17/2013 0.128% 0.114% 0.11% 0.061% 0.015% 0.050%

1/17/2013 0.128% 0.114% 0.11% 0.061% 0.015% 0.050%

1/16/2013 0.052% 0.060% 0.05% 0.020% ‐0.008% 0.031%

1/16/2013 0.052% 0.060% 0.05% 0.020% ‐0.008% 0.031%

1/15/2013 0.000% 0.001% ‐0.01% 0.088% ‐0.001% ‐0.101%

1/15/2013 0.000% 0.001% ‐0.01% 0.088% ‐0.001% ‐0.101%

1/14/2013 0.059% 0.071% 0.03% 0.090% ‐0.012% ‐0.059%

1/14/2013 0.059% 0.071% 0.03% 0.090% ‐0.012% ‐0.059%

1/13/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/12/2013 0.000% 0.000% 0.00% 0.000% 0.000% 0.000%

1/11/2013 0.068% 0.075% 0.11% 0.107% ‐0.007% 0.000%

1/11/2013 0.068% 0.075% 0.11% 0.107% ‐0.007% 0.000%

1/10/2013 0.083% 0.074% 0.06% 0.060% 0.008% 0.000%

1/10/2013 0.083% 0.074% 0.06% 0.060% 0.008% 0.000%

1/9/2013 0.121% 0.115% 0.05% 0.113% 0.006% ‐0.066%

1/9/2013 0.121% 0.115% 0.05% 0.113% 0.006% ‐0.066%

1/8/2013 0.128% 0.136% 0.10% 0.088% ‐0.008% 0.010%

1/7/2013 0.128% 0.149% 0.11% 0.113% ‐0.021% ‐0.008%

1/4/2013 0.108% 0.110% 0.23% 0.088% ‐0.002% 0.138%
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1/3/2013 0.152% 0.177% 0.17% 0.085% ‐0.024% 0.088%

1/2/2013 0.245% 0.229% 0.27% 0.121% 0.016% 0.151%

12/31/2012 0.030% 0.036% 0.01% 0.045% ‐0.006% ‐0.034%

12/28/2012 ‐0.010% ‐0.010% 0.01% 0.027% 0.000% ‐0.014%

12/27/2012 0.020% 0.018% 0.00% 0.041% 0.003% ‐0.040%

12/26/2012 0.039% 0.041% 0.03% 0.024% ‐0.003% 0.010%

12/24/2012 0.008% 0.009% 0.01% 0.041% ‐0.002% ‐0.030%

12/21/2012 ‐0.002% ‐0.010% 0.01% 0.002% 0.009% 0.006%

12/20/2012 0.021% ‐0.003% 0.01% 0.007% 0.025% 0.004%

12/19/2012 0.018% 0.003% 0.02% 0.028% 0.015% ‐0.006%

12/18/2012 0.019% 0.010% 0.03% 0.003% 0.009% 0.026%

12/17/2012 0.041% 0.034% 0.01% 0.020% 0.007% ‐0.013%

12/14/2012 0.027% 0.001% 0.02% 0.121% 0.026% ‐0.102%

12/13/2012 0.101% 0.112% 0.11% 0.024% ‐0.011% 0.082%

12/12/2012 0.043% 0.035% 0.06% 0.050% 0.007% 0.009%

12/11/2012 0.073% 0.089% 0.07% 0.064% ‐0.016% 0.005%

12/10/2012 0.042% 0.043% 0.03% 0.065% ‐0.001% ‐0.033%

12/7/2012 0.066% 0.098% 0.10% 0.064% ‐0.032% 0.036%

12/6/2012 0.174% 0.120% 0.10% 0.075% 0.054% 0.024%

12/5/2012 0.154% 0.147% 0.14% 0.095% 0.007% 0.041%

12/4/2012 0.155% 0.117% 0.12% 0.108% 0.038% 0.011%

12/3/2012 0.088% 0.057% 0.08% 0.151% 0.031% ‐0.068%

11/30/2012 0.114% 0.105% 0.17% 0.122% 0.009% 0.044%

11/29/2012 0.159% 0.162% 0.15% 0.098% ‐0.003% 0.057%

11/28/2012 0.044% 0.044% 0.06% 0.041% 0.000% 0.018%

11/27/2012 0.124% 0.130% 0.10% 0.071% ‐0.006% 0.024%

11/26/2012 0.094% 0.090% 0.06% 0.090% 0.003% ‐0.033%

11/23/2012 ‐0.003% 0.009% 0.03% 0.029% ‐0.011% ‐0.001%

11/21/2012 0.088% 0.082% 0.09% 0.009% 0.006% 0.076%

11/20/2012 0.092% 0.089% 0.08% 0.059% 0.003% 0.022%

11/19/2012 0.082% 0.090% 0.06% 0.038% ‐0.007% 0.019%

11/16/2012 ‐0.060% ‐0.046% 0.01% ‐0.138% ‐0.013% 0.152%

11/15/2012 ‐0.329% ‐0.293% ‐0.24% ‐0.110% ‐0.036% ‐0.132%

11/14/2012 ‐0.075% ‐0.060% ‐0.07% ‐0.066% ‐0.015% ‐0.004%

11/13/2012 ‐0.326% ‐0.206% ‐0.21% ‐0.143% ‐0.120% ‐0.064%

11/12/2012 0.023% 0.000% 0.00% ‐0.215% 0.023% 0.220%

11/9/2012 ‐0.386% ‐0.303% ‐0.26% ‐0.021% ‐0.084% ‐0.235%

11/8/2012 0.000% 0.053% 0.03% 0.001% ‐0.053% 0.033%

11/7/2012 ‐0.162% ‐0.101% ‐0.09% ‐0.046% ‐0.061% ‐0.045%

11/6/2012 0 0 0 0 0.000% 0.000%

412 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080549

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 358 of 388



Portfolio Turnover

Last Two Fiscal Years

Highland Funds I - 6/30 YE FYE 6/30/18 FYE 6/30/19 6 months ended 12/31/19*

Highland Long/Short Equity Fund 247% 252% 89%

Highland Long/Short Healthcare Fund 489% 191% 22%

Highland Merger Arbitrage Fund 401% 712% 448%

Highland Opportunistic Credit Fund 42% 23% 42%

Highland/iBoxx Senior Loan ETF 126% 186% 164%

* Because 6/30/20 FYE data is not yet available, we are providing 6 months ended 12/31/19 (not annualized) here in addition to the two previous years

Highland Funds II - 9/30 YE FYE 9/30/18 FYE 9/30/19 6 months ended 3/31/20*

Highland SmallCap Equity Fund 38% 12% 7%

Highland Socially Responsible Equity Fund 258% 807% 323%

Highland Total Return Fund 105% 105% 39%

Highland Fixed Income Fund 45% 53% 33%

* Because 9/30/20 FYE data is not yet available, we are providing 6 months ended 3/31/20 (not annualized) here in addition to the two previous years

Standalone - 12/31 YE FYE 12/31/18 FYE 12/31/19

NexPoint Capital, Inc. 55% 42%

NexPoint Strategic Opportunities Fund 48% 63%

NexPoint Real Estate Strategies Fund 49% 39%

Standalone - 6/30 YE (2018) 12/31 YE (2019) FYE 6/30/18 FYE 12/31/19

Highland Floating Rate Opportunities Fund 27% 18%

Standalone - 9/30 YE FYE 9/30/18 FYE 9/30/19 6 months ended 3/31/20*

Highland Global Allocation Fund 51% 28% 8%

* Because 9/30/20 FYE data is not yet available, we are providing 6 months ended 3/31/20 (not annualized) here in addition to the two previous years
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Highland Funds 
Service Delivery Team  

 
 
 

Corey Boese 
Director  

(816) 843-4005 
caboese@dstsystems.com 

Wendy Miller 
Service Delivery Manager 

(816) 435-6237 
wmmiller@dstsystems.com 

Bill Weeks 
Service Delivery Specialist 

(816) 843-8415 
bsweeks@dstsystems.com 

Rob Trower 
Vice President 
(816) 843-8794 

rctrower@dstsystems.com 

Krista Pritchett 
Service Delivery Specialist 

(816) 435-1582 
kjpritchett@dstsystems.com 
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Highland Funds 
Organizational Chart 

 
 

highlandfundsrmteam@dstsystems.com 

Operations 

Melanie Pruitt 
Manager 

(785) 838-7671 
mapruitt1t@dstsystems.com 

Leigh Ann Aldrige 
Director 

(816) 843-8508 
laaldrige@dstsystems.com 

Adjustments 

Steve Mason 
Director 

(785) 838-7652 
sjmason@dstsystems.com 

NSCC 

Liz D’Allessandro 
Director 

(617) 483-9201 
ldallessandro@dstsystems.com 

 
Liz Cashman 

Manager 
(617) 483-9649 

lcashman@dstsystems.com 
 

 
NSCC Operations 

877-332-6207 
nsccoperations@dstsystems.co

m 
 

Steve Mason 
Director 

(785) 838-7652 
sjmason@dstsystems.com 

Liaison Team 

Steve Mason 
Director 

(785) 838-7652 
sjmason@dstsystems.com 

Investor Services 

Holly Tschirhart 
Manager 

(816) 843-7739 
hmtschirhart@dstsystems.com 

 
Highland Liaison

(888) 335-0259 
highlandliaison@dstsystems.co

m 
 

Nadine Miller 
Manager 

(617) 483-7405 
nadinemiller@dstsystems.com 

Sarah Katzuny 
Manager 

(207) 593-9513 
skatuzny@dstsystems.com 

Andrea Bonzagni 
Manager 

(207) 593-9534 
abonzagni@dstsystems.com 

CaSonya  Featherston 
Manager 

(816) 843-8808 
ctfeatherston@dstsystems.com 
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Account and Asset Statistics

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Matrix Level 0 5,533 5,543 5,510 5,463 5,411 5,352 5,258 5,197 5,164 5,124 5,092 5,050
Matrix Level 3 2,538 2,490 2,262 2,187 2,026 1,951 1,850 1,854 1,784 1,716 1,683 1,578
Matrix Level 4 500 440 435 434 434 429 419 415 408 400 398 395

Total Open Accounts 8,571 8,473 8,207 8,084 7,871 7,732 7,527 7,466 7,356 7,240 7,173 7,023

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
New Accounts 130 100 85 77 71 54 125 77 66 49 30 348

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Accounts Closed 140 209 355 198 285 204 333 140 184 166 100 506

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Repoened Accounts 2 5 4 1 4 8 0 2 8 4 4 8

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Total Assets (000s) $685,442 $655,042 $627,173 $608,632 $598,614 $589,941 $552,989 $527,573 $452,953 $469,704 $459,256 $444,589

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Top 10 Dealer Assets (000s) $603,349 $548,028 $521,694 $507,774 $497,356 $488,916 $461,632 $442,069 $383,037 $399,660 $391,386 $377,573
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Assets by Share Class
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Assets by Share Class

A Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
4717 HIGHLAND ENERGY MLP FUND A $2,471,566 $2,233,533 $2,324,463 $2,121,022 $1,930,389 $2,121,110 $0 $0 $0 $0 $0 $0
4721 HIGHLAND FIXED INCOME FUND A $88,852,818 $89,458,927 $88,912,710 $88,673,039 $87,602,993 $85,225,765 $85,702,673 $85,169,091 $80,058,362 $82,247,053 $81,850,028 $81,580,599
4743 HIGHLAND LONG/SHORT EQUITY FUND A $15,649,308 $14,429,298 $14,122,576 $13,500,931 $13,277,265 $13,075,101 $12,596,018 $11,995,099 $10,377,077 $9,691,168 $9,788,008 $0
4746 HIGHLAND HEALTHCARE OPPORTUNITIES FUND A $11,489,989 $11,003,008 $10,279,787 $9,748,071 $10,507,996 $10,718,992 $9,825,218 $9,207,864 $7,813,513 $9,243,890 $9,865,644 $9,360,499
4761 HIGHLAND SOCIALLY RESPONSIBLE FUND A $71,290,376 $67,571,720 $66,655,394 $65,115,080 $65,626,909 $63,889,286 $60,852,108 $55,552,235 $47,490,540 $51,379,887 $52,656,340 $52,817,244
4771 HIGHLAND SMALL-CAP EQUITY FUND A $31,311,792 $29,194,501 $29,724,467 $28,864,526 $28,948,114 $28,509,390 $26,385,985 $21,962,464 $12,511,324 $14,967,542 $15,586,640 $13,930,105
4780 HIGHLAND TOTAL RETURN FUND A $40,295,984 $39,526,430 $40,055,306 $40,068,704 $40,232,118 $39,675,496 $38,648,603 $36,033,175 $30,426,548 $32,920,602 $33,180,942 $33,632,660
4789 HIGHLAND OPPORTUNISTIC CREDIT FUND A $3,661,666 $3,424,938 $2,806,619 $2,615,481 $2,369,279 $1,910,857 $1,856,625 $1,815,869 $1,429,302 $1,327,306 $916,033 $873,157
4950 HIGHLAND MERGER ARBITRAGE FUND A $1,160,984 $947,901 $956,483 $1,063,537 $1,118,459 $1,128,031 $1,221,579 $1,216,633 $1,231,172 $1,232,511 $1,201,606 $11,198,133
Total $266,184,483 $257,790,255 $255,837,805 $251,770,391 $251,613,522 $246,254,030 $237,088,811 $222,952,431 $191,337,837 $203,009,960 $205,045,241 $203,392,398

C Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
4718 HIGHLAND ENERGY MLP FUND C $2,223,227 $1,948,255 $2,032,313 $1,769,560 $1,574,633 $1,666,945 $0 $0 $0 $0 $0 $0
4723 HIGHLAND FIXED INCOME FUND C $2,503,480 $2,483,643 $2,482,781 $2,451,625 $2,275,925 $2,228,450 $2,260,322 $2,228,639 $2,025,702 $2,025,889 $2,032,835 $1,981,133
4744 HIGHLAND LONG/SHORT EQUITY FUND C $12,289,023 $11,647,763 $9,433,374 $8,930,563 $8,389,615 $8,077,075 $7,637,174 $7,017,169 $5,614,025 $5,651,370 $5,653,824 $0
4747 HIGHLAND HEALTHCARE OPPORTUNITIES FUND C $10,865,055 $10,438,892 $10,053,179 $9,494,645 $10,036,954 $10,363,073 $9,647,937 $8,914,146 $7,461,619 $8,194,891 $8,150,154 $7,679,107
4763 HIGHLAND SOCIALLY RESPONSIBLE FUND C $6,565,500 $6,248,654 $5,638,093 $5,486,950 $5,522,554 $5,175,887 $4,945,842 $4,526,055 $3,847,236 $4,130,947 $4,282,323 $4,271,789
4773 HIGHLAND SMALL-CAP EQUITY FUND C $3,265,489 $3,153,883 $3,228,957 $3,244,475 $3,315,704 $3,288,733 $3,134,338 $2,653,890 $1,468,485 $1,754,585 $1,770,202 $1,438,816
4782 HIGHLAND TOTAL RETURN FUND C $2,906,914 $2,851,063 $2,621,986 $2,654,377 $2,728,875 $2,767,419 $2,577,831 $2,235,167 $1,850,846 $1,995,185 $2,027,052 $2,065,002
4790 HIGHLAND OPPORTUNISTIC CREDIT FUND C $2,876,170 $2,831,298 $2,820,381 $2,695,048 $2,558,301 $2,456,384 $2,316,143 $1,975,379 $1,598,846 $1,470,750 $951,987 $936,237
4951 HIGHLAND MERGER ARBITRAGE FUND C $1,029,950 $1,066,374 $1,030,456 $1,035,458 $1,092,332 $1,100,339 $1,089,940 $1,079,387 $919,614 $951,864 $954,987 $6,470,723
Total $44,524,809 $42,669,824 $39,341,520 $37,762,701 $37,494,893 $37,124,306 $33,609,527 $30,629,832 $24,786,373 $26,175,481 $25,823,363 $24,842,807

Y Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
4720 HIGHLAND ENERGY MLP FUND Y $19,594,734 $17,593,974 $18,373,163 $15,398,102 $13,986,001 $15,262,891 $0 $0 $0 $0 $0 $0
4725 HIGHLAND FIXED INCOME FUND Y $105,311,446 $104,962,768 $106,864,939 $108,409,154 $108,221,692 $107,916,365 $109,771,487 $111,160,871 $105,343,508 $108,428,582 $105,068,133 $107,707,421
4765 HIGHLAND SOCIALLY RESPONSIBLE FUND Y $24,609,061 $23,370,520 $10,961,540 $10,599,065 $11,446,234 $11,694,231 $11,245,301 $10,416,325 $8,921,937 $9,654,795 $9,926,730 $10,516,616
4775 HIGHLAND SMALL-CAP EQUITY FUND Y $12,042,730 $11,649,863 $11,612,783 $10,902,777 $10,387,055 $8,503,246 $7,156,606 $5,711,476 $2,678,928 $2,948,357 $3,025,917 $2,549,005
4784 HIGHLAND TOTAL RETURN FUND Y $34,903,971 $34,495,924 $35,539,712 $36,299,627 $36,985,634 $42,494,459 $41,386,542 $38,063,646 $32,529,862 $34,173,927 $31,774,068 $31,438,693
Total $196,461,941 $192,073,048 $183,352,137 $181,608,726 $181,026,616 $185,871,192 $169,559,936 $165,352,318 $149,474,236 $155,205,662 $149,794,848 $152,211,735

Z Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

4745 HIGHLAND LONG/SHORT EQUITY FUND Z $97,615,838 $84,492,995 $73,237,312 $65,023,052 $55,593,441 $51,226,129 $48,903,914 $45,447,756 $36,133,108 $36,128,536 $34,686,167 $0

4748 HIGHLAND HEALTHCARE OPPORTUNITIES FUND Z $20,030,877 $18,171,417 $16,861,734 $15,083,881 $16,063,678 $16,332,263 $13,232,676 $12,696,018 $8,411,054 $8,317,834 $7,715,949 $7,346,268
4791 HIGHLAND OPPORTUNISTIC CREDIT FUND Z $32,990,665 $32,085,454 $30,890,906 $29,557,291 $28,934,647 $21,660,567 $21,571,206 $21,179,572 $16,045,659 $14,323,504 $9,548,158 $9,098,121
4952 HIGHLAND MERGER ARBITRAGE FUND Z $27,613,813 $27,759,341 $27,651,233 $27,825,893 $27,887,636 $28,473,075 $29,022,551 $29,314,732 $26,764,768 $26,542,692 $26,642,278 $47,697,855
Total $178,251,193 $162,509,206 $148,641,185 $137,490,116 $128,479,402 $117,692,033 $112,730,348 $108,638,079 $87,354,589 $85,312,566 $78,592,552 $64,142,244

$685,422,426 $655,042,334 $627,172,647 $608,631,934 $598,614,433 $586,941,561 $552,988,621 $527,572,660 $452,953,035 $469,703,669 $459,256,004 $444,589,184Grand Total
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Open Accounts by Share Class

1,154

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

Open Accounts by Share Class 

A Shares B Shares C Shares Y Shares Z Shares

Highland Management Report - June 2020 Page 7 of 16421 Highland & NexPoint Funds Board Meeting 8/13/2020
________________________________________________________________________________

ACL-080558

Case 21-03010-sgj Doc 80-17 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 367 of 388



Open Accounts by Share Class

A Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4713 HIGHLAND DIVIDEND EQUITY FUND A 1 1 1 1 1 1 1 1 1 1 1 0 -1
4717 HIGHLAND ENERGY MLP FUND A 44 45 45 45 45 44 0 0 0 0 0 0 0
4721 HIGHLAND FIXED INCOME FUND A 2,291 2,281 2,267 2,262 2,245 2,216 2,192 2,174 2,162 2,138 2,129 2,116 -13
4730 HIGHLAND GLOBAL SELECT EQUITY FUND A 0 0 0 0 0 0 0 0 0 0 0 0 0
4738 HIGHLAND INTERNATIONAL EQUITY FUND A 1 1 1 1 1 1 1 1 1 1 1 1 0
4743 HIGHLAND LONG/SHORT EQUITY FUND A 324 303 283 257 242 236 207 212 209 190 187 2 -185
4746 HIGHLAND HEALTHCARE OPPORTUNITIES FUND A 97 95 93 90 90 88 79 80 80 77 80 79 -1
4761 HIGHLAND SOCIALLY RESPONSIBLE EQUITY FUND A 2,006 1,981 1,969 1,942 1,928 1,900 1,871 1,848 1,828 1,814 1,803 1,790 -13
4766 HIGHLAND LIQUID RESERVES FUND A 0 0 0 0 0 0 0 0 0 0 0 0 0
4771 HIGHLAND SMALL-CAP EQUITY FUND A 832 818 801 785 756 750 741 726 719 707 697 690 -7
4776 HIGHLAND TAX-EXEMPT FUND A 0 0 0 0 0 0 0 0 0 0 0 0 0
4780 HIGHLAND TOTAL RETURN FUND A 1,283 1,272 1,265 1,256 1,238 1,227 1,220 1,210 1,200 1,198 1,181 1,171 -10
4789 HIGHLAND OPPORTUNISTIC CREDIT FUND A 256 251 83 79 33 32 31 31 28 23 22 16 -6
4950 HIGHLAND MERGER ARBITRAGE FUND A 14 13 13 12 12 11 13 11 11 11 10 188 178
Total 7,149 7,061 6,821 6,730 6,591 6,506 6,356 6,294 6,239 6,160 6,111 6,053 -58

B Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4722 HIGHLAND FIXED INCOME FUND B 2 2 2 2 2 2 2 2 2 2 0 0 0
4762 HIGHLAND PREMIER GROWTH EQUITY FUND B 1 1 1 1 1 1 1 1 1 1 0 0 0
Total 3 3 3 3 3 3 3 3 3 3 0 0 0

C Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4718 HIGHLAND ENERGY MLP FUND C 39 39 38 38 37 35 0 0 0 0 0 0 0
4723 HIGHLAND FIXED INCOME FUND C 54 53 53 52 51 50 50 50 51 51 51 47 -4
4744 HIGHLAND LONG/SHORT EQUITY FUND C 67 67 63 62 62 61 61 63 59 56 54 0 -54
4747 HIGHLAND HEALTHCARE OPPORTUNITIES FUND C 82 80 79 76 72 69 68 67 66 63 63 60 -3
4763 HIGHLAND SOCIALLY RESPONSIBLE EQUITY FUND C 128 127 122 122 121 116 116 116 114 114 114 108 -6
4773 HIGHLAND SMALL-CAP EQUITY FUND C 52 50 48 47 47 47 47 56 52 50 50 48 -2
4778 HIGHLAND TAX-EXEMPT FUND C 0 0 0 0 0 0 0 0 0 0 0 0 0
4782 HIGHLAND TOTAL RETURN FUND C 64 64 63 63 65 65 63 62 61 61 61 60 -1
4790 HIGHLAND OPPORTUNISTIC CREDIT FUND C 34 33 33 33 32 31 27 25 24 23 22 21 -1
4951 HIGHLAND MERGER ARBITRAGE FUND C 30 29 28 28 29 32 32 32 29 29 29 75 46
Total 550 542 527 521 516 506 464 471 456 447 444 419 -25

Y Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4720 HIGHLAND ENERGY MLP FUND Y 22 22 23 21 19 18 0 0 0 0 0 0 0
4725 HIGHLAND FIXED INCOME FUND Y 84 83 86 89 85 92 95 99 95 95 96 95 -1
4765 HIGHLAND PREMIER GROWTH EQUITY FUND Y 32 31 30 29 29 30 32 31 30 31 28 26 -2
4775 HIGHLAND SMALL-CAP EQUITY FUND Y 189 202 197 188 144 108 84 80 73 69 72 62 -10
4779 HIGHLAND TAX-EXEMPT FUND Y 0 0 0 0 0 0 0 0 0 0 0 0 0
4784 HIGHLAND TOTAL RETURN FUND Y 130 136 139 142 140 152 157 159 156 149 141 137 -4
4905 HIGHLAND FIRST FOUNDATION INCOME FUND Y 1 1 1 1 1 1 1 1 1 1 1 1 0
Total 457 474 475 469 417 400 368 369 354 344 337 320 -17

Z Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4745 HIGHLAND LONG/SHORT EQUITY FUND Z 171 158 149 134 121 116 130 127 119 118 116 4 -112
4748 HIGHLAND SOCIALLY RESPONSIBLE EQUITY FUND Z 121 118 118 118 119 114 119 119 115 112 106 79 -27
4791 HIGHLAND OPPORTUNISTIC CREDIT FUND Z 102 101 98 96 94 74 71 69 58 47 47 44 -3
4952 HIGHLAND MERGER ARBITRAGE FUND Z 24 16 16 16 16 16 16 14 12 11 12 104 92
Total 418 393 381 364 350 320 336 329 304 288 281 231 -50

8,577 8,473 8,207 8,087 7,877 7,735 7,527 7,466 7,356 7,242 7,173 7,023 -150Grand Total
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Closed Accounts by Share Class
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Closed Accounts by Share Class

A Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4708 HIGHLAND GLOBAL ALLOCATION FUND A 6,576 6,576 6,576 6,576 6,576 6,576 6,576 6,576 6,576 6,575 6,575 2,143 (4,432)
4717 HIGHLAND ENERGY MLP FUND A 19 19 19 20 20 21 65 65 65 65 65 48 (17)
4721 HIGHLAND FIXED INCOME FUND A 865 894 919 940 977 1,013 1,061 1,086 1,116 1,152 1,166 726 (440)
4726 HIGHLAND FLOATING RATE OPPORTUNITIES FUND A 52 52 52 52 52 52 52 52 52 52 52 28 (24)
4730 HIGHLAND GLOBAL SELECT EQUITY FUND A 672 672 672 672 672 672 672 672 672 672 672 15 (657)
4738 HIGHLAND INTERNATIONAL EQUITY FUND A 235 235 235 235 235 235 235 235 235 235 235 8 (227)
4743 HIGHLAND LONG/SHORT EQUITY FUND A 202 223 247 278 304 315 344 352 357 377 383 382 (1)
4746 HIGHLAND HEALTHCARE OPPORTUNITIES FUND A 199 206 209 212 213 216 225 229 230 233 232 50 (182)
4749 HIGHLAND MONEY MARKET FUND A 20 20 20 20 20 20 20 20 20 20 20 16 (4)
4753 HIGHLAND MONEY MARKET FUND II - A 2 2 2 2 2 2 2 2 2 2 2 1 (1)
4761 HIGHLAND SOCIALLY RESPONSIBLE FUND A 822 856 879 920 941 974 1,014 1,045 1,074 1,090 1,101 538 (563)
4766 HIGHLAND LIQUID RESERVES FUND A 166 166 166 166 166 166 166 166 166 166 166 122 (44)
4771 HIGHLAND SMALL-CAP EQUITY FUND A 614 635 654 673 707 715 737 759 771 792 802 286 (516)
4776 HIGHLAND TAX-EXEMPT FUND A 342 342 342 342 342 342 342 342 342 342 342 40 (302)
4780 HIGHLAND TOTAL RETURN FUND A 465 489 504 520 544 556 574 589 610 620 639 389 (250)
4789 HIGHLAND OPPORTUNISTIC CREDIT FUND A 34 39 207 211 257 258 259 259 262 268 269 241 (28)
4950 HIGHLAND MERGER ARBITRAGE FUND A 1 2 3 6 6 7 7 9 9 9 10 8 (2)
Total 11,286 11,428 11,706 11,845 12,034 12,140 12,351 12,458 12,559 12,670 12,731 5,041 -7,690

B Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4709 HIGHLAND GLOBAL ALLOCATION FUND B 17 17 17 17 17 17 17 17 17 17 17 2 (15)
4722 HIGHLAND FIXED INCOME FUND B 6 6 6 6 6 6 6 6 6 6 8 6 (2)
4727 HIGHLAND FLOATING RATE OPPORTUNITIES FUND B 2 2 2 2 2 2 2 2 2 2 2 2 0
4731 HIGHLAND GLOBAL SELECT EQUITY FUND B 3 3 3 3 3 3 3 3 3 3 3 1 (2)
4739 HIGHLAND INTERNATIONAL EQUITY FUND B 2 2 2 2 2 2 2 2 2 2 2 0 (2)
4750 HIGHLAND MONEY MARKET FUND B 0 0 0 0 0 0 0 0 0 0 0 0 0
4762 HIGHLAND PREMIER GROWTH EQUITY FUND B 13 13 13 13 13 13 13 13 13 13 14 12 (2)
4772 HIGHLAND SMALL-CAP EQUITY FUND B 3 3 3 3 3 3 3 3 3 3 3 2 (1)
4777 HIGHLAND TAX-EXEMPT FUND B 1 1 1 1 1 1 1 1 1 1 1 0 (1)
4781 HIGHLAND TOTAL RETURN FUND B 9 9 9 9 9 9 9 9 9 9 9 7 (2)
Total 56 56 56 56 56 56 56 56 56 56 59 32 -27

C Shares
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Closed Accounts by Share Class

Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4710 HIGHLAND GLOBAL ALLOCATION FUND C 1,658 1,658 1,658 1,658 1,658 1,658 1,658 1,658 1,658 1,658 1,658 79 (1,579)
4714 HIGHLAND DIVIDEND EQUITY FUND C 0 0 0 0 0 0 0 0 0 0 0 0 0
4718 HIGHLAND ENERGY MLP FUND C 15 15 17 17 18 20 55 55 55 55 55 43 (12)
4723 HIGHLAND FIXED INCOME FUND C 28 29 30 31 33 34 34 34 34 35 35 22 (13)
4728 HIGHLAND FLOATING RATE OPPORTUNITIES FUND C 21 21 21 21 21 21 21 21 21 21 21 17 (4)
4732 HIGHLAND GLOBAL SELECT EQUITY FUND C 2 2 2 2 2 2 2 2 2 2 2 1 (1)
4740 HIGHLAND INTERNATIONAL EQUITY FUND C 7 7 7 7 7 7 7 7 7 7 7 2 (5)
4744 HIGHLAND LONG/SHORT EQUITY FUND C 141 143 150 152 153 155 155 155 161 165 167 88 (79)
4747 HIGHLAND HEALTHCARE OPPORTUNITIES FUND C 147 149 151 155 159 162 163 164 166 169 171 35 (136)
4751 HIGHLAND MONEY MARKET FUND C 1 1 1 1 1 1 1 1 1 1 1 1 0
4763 HIGHLAND SOCIALLY RESPONSIBLE FUND C 182 183 189 189 191 196 196 196 198 198 198 36 (162)
4768 HIGHLAND LIQUID RESERVES FUND C 1 1 1 1 1 1 1 1 1 1 1 0 (1)
4773 HIGHLAND SMALL-CAP EQUITY FUND C 64 67 71 72 73 73 73 73 78 80 80 33 (47)
4778 HIGHLAND TAX-EXEMPT FUND C 14 14 14 14 14 14 14 14 14 14 14 2 (12)
4782 HIGHLAND TOTAL RETURN FUND C 36 36 38 38 38 39 42 43 44 44 44 13 (31)
4790 HIGHLAND OPPORTUNISTIC CREDIT FUND C 40 42 42 42 43 44 48 50 51 52 53 17 (36)
4951 HIGHLAND MERGER ARBITRAGE FUND C 7 9 10 11 11 11 11 12 16 16 16 10 (6)
Total 2,364 2,377 2,402 2,411 2,423 2,438 2,481 2,486 2,507 2,518 2,523 399 -2,124

Y Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4712 HIGHLAND GLOBAL ALLOCATION FUND Y 2,533 2,533 2,533 2,533 2,533 2,533 2,533 2,533 2,533 2,533 2,533 6 (2,527)
4720 HIGHLAND ENERGY MLP FUND Y 7 7 7 9 13 14 32 32 32 32 32 26 (6)
4725 HIGHLAND FIXED INCOME FUND Y 36 37 39 40 46 46 50 50 56 60 63 35 (28)
4734 HIGHLAND GLOBAL SELECT EQUITY FUND Y 0 0 0 0 0 0 0 0 0 0 0 0 0
4742 HIGHLAND INTERNATIONAL EQUITY FUND Y 1 1 1 1 1 1 1 1 1 1 1 1 0
4765 HIGHLAND SOCIALLY RESPONSIBLE FUND Y 72 75 76 78 78 78 78 80 81 81 84 17 (67)
4775 HIGHLAND SMALL-CAP EQUITY FUND Y 83 89 113 125 169 205 242 249 257 262 262 191 (71)
4779 HIGHLAND TAX-EXEMPT FUND Y 8 8 8 8 8 8 8 8 8 8 8 3 (5)
4784 HIGHLAND TOTAL RETURN FUND Y 55 58 60 63 66 65 69 69 76 85 97 54 (43)
4905 HIGHLAND FIRST FOUNDATION INCOME FUND Y 0 0 0 0 0 0 0 0 0 0 0 0 0
Total 2,795 2,808 2,837 2,857 2,914 2,950 3,013 3,022 3,044 3,062 3,080 333 -2,747

Z Shares
Fund Fund Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Difference
4729 HIGHLAND FLOATING RATE OPPORTUNITIES  FUND Z 6 6 6 6 6 6 6 6 6 6 6 6 0
4745 HIGHLAND LONG/SHORT EQUITY FUND Z 418 438 452 477 495 505 516 525 537 541 545 253 (292)
4748 HIGHLAND HEALTHCARE OPPORTUNITIES FUND Z 214 217 218 219 221 228 229 233 239 244 251 43 (208)
4769 HIGHLAND LIQUID RESERVES FUND Z 4 4 4 4 4 4 4 4 4 4 4 1 (3)
4791 HIGHLAND OPPORTUNISTIC CREDIT FUND Z 64 65 69 71 73 95 99 101 113 125 126 70 (56)
4952 HIGHLAND MERGER ARBITRAGE FUND Z 28 40 40 41 42 42 42 44 46 47 47 21 (26)
Total 734 770 789 818 841 880 896 913 945 967 979 394 -585

17,235 17,439 17,790 17,987 18,268 18,464 18,797 18,935 19,111 19,273 19,372 6,199 (13,173)Grand Total
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Top Ten Dealers

DLR # Dealer Name Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

164 CHARLES SCHWAB & CO INC $173,893 $171,309 $171,302 $170,376 $164,800 $163,003 $160,054 $156,755 $140,412 $144,465 $136,923 $138,562
5 HIGHLAND DEFUALT DEALER $105,862 $102,354 $102,022 $101,006 $101,693 $101,028 $98,925 $91,743 $78,068 $83,588 $85,190 $85,095
10000 HIGHLAND DEFUALT DEALER $53,568 $53,456 $54,822 $53,140 $52,493 $52,995 $39,306 $38,442 $36,383 $38,035 $37,991 $30,787
443 PERSHING LLC $40,255 $39,359 $38,680 $37,214 $36,974 $35,327 $33,505 $31,686 $27,203 $28,654 $28,644 $28,513
141 WELLS FARGO CLEARING SERVICES $40,380 $38,462 $36,893 $34,825 $34,902 $33,225 $31,746 $29,215 $22,827 $24,210 $24,032 $21,920
226 NATIONAL FINANCIAL SERVICES LLC $54,713 $48,185 $31,273 $29,325 $29,557 $29,303 $28,138 $26,638 $21,631 $23,798 $23,041 $21,919
188 TD AMERITRADE $27,137 $24,541 $23,948 $23,857 $23,802 $23,459 $23,253 $23,394 $20,034 $18,302 $16,444 $16,483
15 MORGAN STANLEY SMITH BARNEY $29,808 $28,231 $25,298 $23,980 $23,257 $23,128 $21,716 $20,480 $17,396 $18,304 $18,746 $14,282
235 RBC CAPITAL N/A N/A N/A N/A N/A N/A N/A N/A $9,622 $10,421 $10,615 $10,546
725 RAYMOND JAMES $16,069 $15,214 $14,688 $14,069 $13,864 $13,660 $12,626 $11,586 $9,431 $9,884 $9,759 $9,465
19 JEFFERIES N/A N/A N/A N/A N/A N/A $12,363 $12,129 N/A N/A N/A N/A
5900 BROADRIDGE BUSINESS PROCESS OUTSOURCING N/A N/A N/A $19,983 $16,194 $13,787 N/A N/A N/A N/A N/A N/A
12803 US BANK $31,263 $26,917 $22,766 N/A N/A N/A N/A N/A N/A N/A N/A N/A
TOTAL $572,946 $548,028 $521,694 $507,774 $497,536 $488,916 $461,632 $442,069 $383,007 $399,660 $391,386 $377,573

Top Ten Dealers By Assets ('000s)
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Call Center Data

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Monthly 
Average

Total

Total Calls Received 354 334 298 386 368 457 604 490 439 289 212 248 373 4,479
Total Calls Answered 343 329 287 378 360 438 500 377 360 285 212 238 342 4,107
Daily Average Received 16 15 15 17 18 22 29 26 20 14 11 11 18 N/A
Daily Average Answered 16 15 14 16 18 21 24 20 16 14 11 11 16 N/A

Calls Abandoned
Total Abandoned 11 4 11 8 8 19 104 113 79 5 0 10 31 372
Abandoned after 60 seconds 8 4 11 7 8 19 102 113 79 4 0 10 30 365

Response Time
Average Answer Time (seconds) 45 26 27 33 28 70 214 189 84 24 13 21 65 N/A
Service Level 79.1% 88.6% 85.9% 77.7% 79.1% 65.2% 26.7% 31.4% 39.2% 79.2% 87.3% 84.3% 68.6% N/A
Average Call Time 5:07 5:14 5:25 5:34 5:14 5:44 5:07 5:39 5:28 5:12 6:07 6:09 5:30 N/A

Business Days
Business Days This Month 22 22 20 23 20 21 21 19 22 21 20 22 21 253
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Confirm Mailing Activity
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Statement Mailing Activity
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Check Mailing Summary

Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20

SWP Checks 78 46 53 67 84 166 66 47 61 60 37 58

Dividend Checks 125 130 117 117 122 171 117 207 111 102 112 110

Commission Checks 14 12 7 15 13 9 16 11 7 12 11 13

Total 217 188 177 199 219 346 199 265 179 174 160 181

Percent Mailed On Time 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
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12B1 DISTRIBUTION EXPENSES
Q2 2020
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2

12B1 DISTRIBUTION EXPENSES

▪ 2020 Eligible 12b1 expense incurred vs. allowable Reimbursement

❖ 2020  $405,243 vs $383,173 = ($22,070) cost to Advisor (thru 06/30/2020)

❖ 2019  $2,861,232 vs $1,707,028 = ($1,154,204) cost to Advisor (thru 12/31/19)

❖ 2018  $3,267,776 vs $2,665,670 = ($602,106) cost to Advisor (thru 12/31/18)

▪ 12b1 distribution expenses that are not attributable to a specific fund are allocated 
prorata based on fund AUM (thru 06/30/2020)

❖ Expenses that are attributable to a specific fund are: 50%

➢ Broker/ Dealer Distribution and Service Trail Fees

➢ Broker/Dealer Administration & Maintenance 

➢ Broker/Dealer Revenue Sharing

❖ Expenses that are allocated on a prorata basis: 50%

➢ Mailing and Printing

➢ Educational Distribution Expenses

➢ Technology

➢ Wholesaler Travel & Entertainment Reimbursement 
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NexPoint Securities, Inc.

Redacted Balance Sheet

As of June 30, 2020

(in thousands)

Assets

Total assets 2,165$                  

Liabilities

Total liabilities 1,060                     

Partners' capital 1,105                     

Total liabilities and partners' capital  2,165$                  
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NexPoint Securities, Inc.

Redacted Income Statement

Six Months Ended June 30, 2020

(in thousands)

Revenues 2,539$                  

Total operating expense 4,608                     

Net operating loss (2,068)                   

Unrealized loss (146)                       

Net loss (2,214)$                 
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Confidential                          NexPoint Securities, Inc.

Written Supervisory Procedures  

SECTION 6. COMMUNICATIONS WITH THE PUBLIC 

“Communications with the public” include “Correspondence,” “Retail Communication,” and 
“Institutional Communication” The following is the Company’s policy pertaining to 
Communications with the Public (the “Policy”). 

Definitions 

“Correspondence” means any written or electronic communication that is distributed or made 
available to 25 or fewer retail investors within any 30 calendar-day period.  

“Institutional Communication” means any written or electronic communication that is 
distributed or made available only to institutional investors. An institutional investor means: 

 Any person described in FINRA Rule 4512(c), regardless of whether that person 
has an account with a FINRA member; 

 Any governmental entity or subdivision thereof; 

 Any employee benefit plan that meets the requirements of Section 403(b) or 
Section 457 of the Internal Revenue Code and has at least 100 participants, but 
does not include any participant of such a plan; 

 Any qualified plan, as defined in Section 3(a)(12)(C) of the Securities Exchange 
Act, that has at least 100 participants, but does not include any participant of such 
a plan; 

 Any FINRA member or registered associated person of such a member; and/or 

 Any person acting solely on behalf of any such institutional investor. 

 Any communication marker Financial Advisor Use Only.  

The Company may not treat a communication as having been distributed to an institutional 
investor if the Company has reason to believe that the communication or any excerpt thereof will 
be forwarded or made available to any person other than an institutional investor. 

“Retail Communication” means any written or electronic communication that is distributed or 
made available to more than 25 retail investors within any 30 calendar-day period.  

“Retail investor” means any person other than an institutional investor regardless of whether the 
person has an account with a member. 

Standards 

By FINRA Rule, there are certain content standards applicable to all communications with the 
public, as follows: 
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Confidential                          NexPoint Securities, Inc.

Written Supervisory Procedures  

 All member communications must be based on principles of fair dealing and good 
faith, must be fair and balanced, and must provide a sound basis for evaluating the 
facts in regard to any particular security or type of security, industry, or service. No 
member may omit any material fact or qualification if the omission, in light of the 
context of the material presented, would cause the communications to be misleading. 

 No member may make any false, exaggerated, unwarranted, promissory or 
misleading statement or claim in any communication. No member may publish, 
circulate or distribute any communication that the member knows or has reason to 
know contains any untrue statement of a material fact or is otherwise false or 
misleading. 

 Information may be placed in a legend or footnote only in the event that such 
placement would not inhibit an investor's understanding of the communication. 

 Members must ensure that statements are clear and not misleading within the context 
in which they are made, and that they provide balanced treatment of risks and 
potential benefits. Communications must be consistent with the risks of fluctuating 
prices and the uncertainty of dividends, rates of return and yield inherent to 
investments. 

 Members must consider the nature of the audience to which the communication will 
be directed and must provide details and explanations appropriate to the audience. 

 Communications may not predict or project performance, imply that past 
performance will recur or make any exaggerated or unwarranted claim, opinion or 
forecast; provided, however, that this paragraph (d)(1)(F) does not prohibit: 

A hypothetical illustration of mathematical principles, provided that it does not 
predict or project the performance of an investment or investment strategy 

An investment analysis tool, or a written report produced by an investment 
analysis tool, that meets the requirements of Rule 2214; and 

A price target contained in a research report on debt or equity securities, provided 
that the price target has a reasonable basis, the report discloses the valuation 
methods used to determine the price target, and the price target is accompanied by 
disclosure concerning the risks that may impede achievement of the price target. 

Testimonials 

Communications providing any testimonial concerning the investment advice or investment 
performance of the Company or its products must prominently disclose the following: 

 The fact that the testimonial may not be representative of the experience of other 
customers. 
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Written Supervisory Procedures  

 The fact that the testimonial is no guarantee of future performance or success. 

 If more than a nominal sum is paid, the fact that it is a paid testimonial. 

Any comparison in between investments or services must disclose all material differences 
between them, including (as applicable) investment objectives, costs and expenses, liquidity, 
safety, guarantees or insurance, fluctuation of principal or return, and tax features. In addition, all 
communications (except so-called “blind” advertisements used to recruit personnel) must: 

 Prominently disclose the name of the Company and may also include a fictional 
name by which the Company is commonly recognized or which is required by 
any state or jurisdiction; 

 Reflect any relationship between the Company and any non-member or individual 
who is also named, e.g., any reference to Highland Capital Management, L.P., 
NexBank, SSB, or any other affiliate of the Company must disclose that those 
entities and the Company are under common control; and 

 If it includes other names, reflect which products or services the Company is 
offering. 

Institutional Communications and Correspondence Only 

All institutional communications and correspondence are subject to the content standards of 
FINRA Rule 2210(d)(1) and the applicable Interpretive Materials under Rule 2210.  All 
correspondence (which includes business cards and letterhead) must: 

 Prominently disclose the name of the Company and may also include a fictional name by 
which the Company is commonly recognized or which is required by any state or 
jurisdiction. 

 Reflect any relationship between the Company and any non-member or individual who is 
also named, e.g., any reference to Highland Capital Management, L.P., NexBank, SSB, or 
any other affiliate of the Company must disclose that those entities and the Company are 
under common control; and 

 If it includes other names, reflect which products or services the Company is offering. 

Guidelines  

The Company must ensure that all communications with the public, including material that has 
been filed with FINRA, are not misleading. In order to meet this responsibility, all 
communications with the public must conform to the guidelines detailed above. These guidelines 
do not represent an exclusive list of considerations that a principal must make in determining 
whether a communication with the public by a person subject to his/her supervision complies 
with all applicable standards. 
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The Supervising Principal must ensure that statements are not misleading within the context in 
which they are made.  A statement made in one context may be misleading even though such a 
statement could be appropriate in another context.  An essential test in this regard is the balanced 
treatment of risks and potential benefits.  Communications should, whenever appropriate, note 
the risks of fluctuating prices and the uncertainty of dividends, rates of return, and yields 
inherent to investments. 

The Supervising Principal should consider the nature of the audience to which the 
communication will be directed. Different levels of explanation or detail may be necessary 
depending on the audience to which a communication is directed.  The Supervising Principal 
must keep in mind that it is not always possible to restrict the audience that may have access to a 
particular communication with the public.  Additional information or a different presentation of 
information may be required depending upon the medium used for a particular communication 
and the possibility that the communication will reach a larger or different audience than the one 
initially targeted.  The Supervising Principal should ensure that all communications are clear.  A 
statement made in an unclear manner can cause a misunderstanding. A complex or overly 
technical explanation may be more confusing than too little information. 

Income or investment returns may not be characterized as tax-free or exempt from income tax 
when tax liability is merely postponed or deferred, such as when taxes are payable upon 
redemption.  In the case of advertisements and sales literature, references to tax-free or tax-
exempt income must indicate which income taxes apply, or which do not, unless income is free 
from all applicable taxes. For example, if income from an investment company investing in 
municipal bonds is subject to state or local income taxes, this fact must be stated, or the 
illustration must otherwise make it clear that income is free only from federal income tax. 

If the Company chooses to send material to its registered representatives for internal use only, 
the material will be conspicuously marked “For Internal Use Only.”  Employees must not 
distribute or show such material to the public. 

Limitations on Use of FINRA’s Name 

The Company may indicate FINRA membership in conformity with FINRA By-Laws in any 
communication with the public, provided that the communication complies with the applicable 
standards of FINRA Rule 2210 and neither states nor implies that FINRA or any other regulatory 
organization endorses, indemnifies, or guarantees the member's business practices, selling 
methods, the class or type of securities offered, or any specific security. 

The Company will be entitled to display an appropriate certification of FINRA membership in its 
principal office or a registered branch office. 

Review and Approval 

All retail communications with the public concerning the securities business of the Company 
will be reviewed and approved by the Supervising Principal and/or CCO prior to use or 
distribution (or filing with FINRA’s Advertising Regulation Department).  Evidence of review 
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and approval of all such communications will be indicated via the relevant Supervising Principal 
approving the document in AdMaster, the firm’s marketing approval program. 

For institutional communications, the CCO or appropriate designee will review and approve all 
institutional marketing documents generally following the procedure noted above. In instances 
where the document is not uploaded to AdMaster, an electronic log may be maintained that 
indicates the name of the piece, date of approval and the initials of the approving principal. 

The Company utilizes Smarsh’s Compliance program to capture and maintain electronic 
communications/emails. Samples of email correspondence which is flagged for compliance 
review, incoming and outgoing, are to be reviewed on an ongoing basis by the Supervising 
Principal by logging into the Symantec Compliance Accelerator and reviewing the flagged 
emails.   

All electronic communications (including interoffice or other internal memoranda and 
communications) which relate to the Company’s securities business will be maintained in an 
electronically retrievable format for three years, the first two years in a readily accessible place. 

Maintenance of Records 

The Company will maintain all communications with the public in separate, designated files for 
a period of three years from the date of receipt, distribution, or last use, with the most recent two 
years in a readily accessible place.  The records within the file will include the name of the 
person who prepared each item, and in the case of advertising, sales literature and independently 
prepared reprints, the name of the principal who approved each item and the date that approval 
was given.  The Company will also maintain, in the same file, information concerning the source 
of any statistical table, chart, graph or other illustration used by the Company in communications 
with the public. 

Certain types of advertising and sales literature require filing with, and approval by, FINRA due 
to their risk content and variation of principal returns, such as literature concerning registered 
investment companies. The name and title of the Supervising Principal who approved the sales 
literature and the date that the approval was given must be noted on the filing. 

Each registered representative should consult his/her Supervising Principal on all other retail 
communications before use. 

Retail Communications that are excluded from filing requirements include those that: 

 Previously have been filed and are to be used without material change. 

 Are related to recruitment or changes in the Company’s name, personnel, 
electronic or postal address, ownership, offices, business structure, officers or 
partners, telephone or teletype numbers, or concern a merger with, or acquisition 
by, another member. 
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 Are prepared in accordance with Section 2(10)(b) of the Securities Act of 1933, as 
amended, or any rule thereunder, such as SEC Rule 134, and announcements as a 
matter of record that a member has participated in a private placement, unless the 
advertisement is related to direct participation programs or securities issued by 
registered investment companies. 

The Supervising Principal must pre-approve in writing each retail communication, and evidence 
his/her approval by dating and initialing a copy of the item or maintaining an electronic log.  The 
initialed copy should be included in the correspondence file maintained by the Supervising 
Principal for all communications. If an electronic log is maintained, the corresponding file 
should be maintained electronically. The file is subject to FINRA rules regarding 
communications with the public. 

Instant Messaging 

The use of Instant Messaging, including text messages, is not approved for use by Company 
employees.  

Speaking Engagements 

Speaking engagements must be pre-approved by the registered representative’s Supervising 
Principal and the CCO.  Speakers must have an outline of what will be discussed.  The 
Supervising Principal must also pre-approve the outline and any agenda, script, PowerPoint or 
other materials the registered representative wishes to use, prior to use or filing with FINRA.  
Evidence of approval includes: (1) the name of the person providing the speaking engagement, 
(2) the supervisor's initials, and (3) the date of review on a copy of the materials to be used.  
Attendees must fill out an attendance sheet. 

SIPC 

The Securities Investor Protection Corporation (SIPC) is a general fund used to protect customer 
funds and securities up to $500,000 per account ($250,000 for claims of cash).  The Company 
will display in its offices that it is a member of SIPC.  In addition, in all applicable advertising 
the Company will be identified as “Member SIPC.” 

If the Company wishes to explain what SIPC is, it must use one of the following two 
standardized phrases: 

 “Member of SIPC, which protects securities customers of its members up to
$500,000 (including $250,000 for claims for cash).  Explanatory brochure 
available upon request or at www.sipc.org.” 

 “Member of SIPC.  Securities in your account protected up to $500,000.  For 
details, please see www.sipc.org.” 

In both cases, the words “Member of SIPC” may be omitted if the official explanatory statement 
is used in conjunction with the official SIPC symbol. 
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Confidential                          NexPoint Securities, Inc.

Written Supervisory Procedures  

Social Media Policy – (Social Networking Sites, Internet Chat Rooms, Bulletin Boards and 
Blogs) 

FINRA requires that all business related communications with the public to be supervised and 
archived by firms. The required timing of the review and approval depends on the type of forum. 
As a general policy the Company prohibits the use of any social networking site, such as 
LinkedIn, Facebook and Twitter, to communicate with clients or prospects, however social 
media for business purposes may only be used in limited circumstances with express advance 
Compliance approval: 

You should not post any business related profiles or other business/investment related 
information on social media or otherwise on the internet without such approval.  You are 
permitted to have a LinkedIn profile that lists your current position and duties with 
NexPoint. However, please be aware that FINRA considers any profile, background or wall 
information to be static content and are “advertisements” under Rule 2210. All LinkedIn 
profiles and any subsequent updates must be sent to the CCO for review and approval. 

All other forms of communications with clients outside of approved company email accounts 
and on approved devices is strictly prohibited without the approval of the CCO.  
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Highland Retail Funds

DST Dividend Reinvestment Report

Total Dividend  Total Cash

Reinvestment  Dividend Dividend Dividend

Fund Name Election (Shares) Election (Shares) Total Shares Reinvestment (%) Cash (%)

HIGHLAND FIXED INCOME FUND A           5,634,365.44                          626,084.08                      6,260,449.52    90.00% 10.00%

HIGHLAND FIXED INCOME FUND C           146,438.64                              5,299.87                          151,738.52       96.51% 3.49%

HIGHLAND FIXED INCOME FUND Y           8,159,266.76                          115,649.01                      8,274,915.77    98.60% 1.40%

HIGHLAND HEALTHCARE OPPORTUNITIES FUND A  597,774.74                              7,690.93                          605,465.66       98.73% 1.27%

HIGHLAND HEALTHCARE OPPORTUNITIES FUND C 529,929.20                              4,827.55                          534,756.75       99.10% 0.90%

HIGHLAND HEALTHCARE OPPORTUNITIES FUND Z 448,362.83                              7,361.02                          455,723.85       98.38% 1.62%

HIGHLAND SOCIALLY RESP EQUITY FUND A   3,508,037.24                          122,013.90                      3,630,051.14    96.64% 3.36%

HIGHLAND SOCIALLY RESP EQUITY FUND C   629,039.80                              18,200.99                        647,240.79       97.19% 2.81%

HIGHLAND SOCIALLY RESP EQUITY FUND Y   648,278.58                              4,116.96                          652,395.54       99.37% 0.63%

HIGHLAND SMALLCAP EQUITY FUND A       2,194,670.77                          115,462.74                      2,310,133.51    95.00% 5.00%

HIGHLAND SMALLCAP EQUITY FUND C       421,838.34                              5,110.04                          426,948.38       98.80% 1.20%

HIGHLAND SMALLCAP EQUITY FUND Y       364,066.47                              6,967.79                          371,034.25       98.12% 1.88%

HIGHLAND TOTAL RETURN FUND A           1,485,900.14                          74,056.25                        1,559,956.39    95.25% 4.75%

HIGHLAND TOTAL RETURN FUND C           97,752.35                                10,476.25                        108,228.60       90.32% 9.68%

HIGHLAND TOTAL RETURN FUND Y           1,398,961.67                          35,285.26                        1,434,246.93    97.54% 2.46%

HIGHLAND OPPORTUNISTIC CREDIT FUND A                                              365,337.76                      365,337.76       0.00% 100.00%

HIGHLAND OPPORTUNISTIC CREDIT FUND C                                              395,063.65                      395,063.65       0.00% 100.00%

HIGHLAND OPPORTUNISTIC CREDIT FUND Z                                              3,855,135.81                  3,855,135.81    0.00% 100.00%

HIGHLAND MERGER ARBITRAGE FUND CLASS A 518,308.35                              45,829.33                        564,137.68       91.88% 8.12%

HIGHLAND MERGER ARBITRAGE FUND CLASS C 292,227.54                              38,248.63                        330,476.17       88.43% 11.57%

HIGHLAND MERGER ARBITRAGE FUND CLASS Z 1,985,082.82                          390,308.36                      2,375,391.18    83.57% 16.43%
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TO:   Board of Trustees or Board of Directors (as the case may be) (collectively, the 
“Board”) of Highland Funds I, Highland Funds II, Highland Income Fund, 
Highland Global Allocation Fund, NexPoint Strategic Opportunities Fund, 
NexPoint Real Estate Strategies Fund and NexPoint Capital, Inc. 

 
FROM:   Highland Capital Management Fund Advisors, L.P., NexPoint Advisors, L.P. 

and NexPoint Securities, Inc. 
 
RE: 15(c) Information Request 
 
DATE: September 17-18, 2020 
 

Pursuant to your supplemental request dated September 3, 2020, Highland Capital 
Management Fund Advisors, L.P. (“HCMFA”), NexPoint Advisors, L.P. (“NexPoint”, and 
with HCMFA, each, an “Adviser”, and together, the “Advisers”) and NexPoint Securities, Inc. 
(“NSI” the “Distributor”) submit the following supplemental information to the Board in order 
to assist the Board in fulfilling its obligations under Section 15(c) of the Investment Company 
Act of 1940, as amended (the “1940 Act”), and to assist in the Board’s consideration of the 
investment advisory, and other contractual arrangements, for the funds listed on Appendix A 
(each, a “Fund” and, collectively, the “Funds”). References to the 2020 15(c) Response dated 
August 13, 2020 are referred to as the “2020 15(c) Response”. 
 

Your requests have been noted below, each of which is followed by our response. 
Unless otherwise specified, reference documents are located on Director’s Desk at the 
following location: Home > Documents > Corporate Documents > 15c Reference Documents. 
 
A. Nature, Extent and Quality of Services 

1. The Trustees note the discussion of the status of the Capital Conflicts Committee 
(the “Committee”), including the proposed new disclosure for the Funds’ 
registration statements that indicates that the Committee is no longer being 
convened and that decisions with respect to HCMLP’s institutional clients are 
made by an independent board, and as has traditionally been the case, decisions 
with respect to the Funds are made separately and independently by the Funds’ 
portfolio managers.  Has the Committee been disbanded? If so, please address 
how these matters are now being handled across various strategies and entities 
in terms of both identifying and addressing potential conflicts.  

Response: As a result of the Highland Capital Management, L.P. (“HCMLP”) 
bankruptcy, there are now separate decision makers for retail accounts (i.e., the 
Funds) and institutional (HCMLP-advised) accounts.  Accordingly, there is no 
longer a need to convene the Committee and it has been disbanded. The 
respective retail portfolio manager (even if an employee of HCMLP) has always 
separately and independently made determinations for their Fund, with such 
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determinations being made in the Fund’s best interest.  To the extent a future 
conflict arises amongst the Funds, the portfolio manager will consult with Legal 
and Compliance and have the ability to consult external counsel, if necessary.   

2. The Trustees note the recent discussions with respect to the Omnimax term loans 
and the approach for dealing with that conflict as put forth by the Adviser, 
including the use of non-HCMLP employees.  The Trustees note their previous 
request for a follow-up discussion of this matter with management and look 
forward to discussing at the upcoming meeting. 

Response: Representatives from HCMLP and the Advisers will discuss this 
request at the September 17-18 meeting (the "Meeting"). 

3. Please discuss in detail the Advisers and HCMLP’s plans to address shared 
services going forward in the event of any future conflicts in connection with 
the HCMLP bankruptcy or any other potential matters, including with respect 
to the Advisers’ legal, compliance and accounting oversight functions, as well 
as other HCMLP employees that provide services to the Funds. In addition, are 
there currently other potential conflicts that the Advisers are aware of that may 
impact the Funds?  Please discuss the plan to ensure that the Funds continue to 
receive the same nature, level and quality of services from the Advisers and their 
affiliates as received under the shared services agreements. In this regard, the 
Independent Trustees respectfully request that Jim Seery provide an update at 
the September 2020 meeting in connection with his report to the Trustees at the 
recent telephonic Board meeting. 

Response: The Advisers and HCMLP believe the current shared services being 
provided are generally consistent with the level of service that has historically 
been received.  However, conflicts have arisen with respect to certain matters in 
respect of which management of the Advisers has taken a position that conflicts 
with or is otherwise believed by HCMLP to be contrary to the interests of 
HCMLP and/or its advised accounts.  To date these matters have included 
OmniMax, UDFI, and any matters adverse to counterparties in which HCMLP 
is seeking resolution in the bankruptcy process.   

To the extent these conflicts continue or arise in the future, the Advisers believe 
transactions can be staffed under alternative means (similar to the approach 
undertaken for the Omnimax investment).  The Advisers do not expect the 
continued provision of shared services to be threatened unless a termination of 
the shared service agreements is proposed to the bankruptcy court, and in the 
event any such proposal, the Advisers would immediately update the Board to 
determine the most appropriate manner to ensure adequate services to the Funds. 

Mr. Seery will be available to discuss these matters at the Meeting. 

4. The Trustees request an update on the HCMLP bankruptcy proceedings at the 
September 2020 meeting. 
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Response: The Adviser confirms that Mr. Dondero and Mr. Ellington will 
provide an update on the HCMLP bankruptcy at the Meeting. 

5. The Trustees note the response to question A.5 regarding representatives of the 
Advisers being available at Meeting to discuss the Succession Plan and look 
forward to this presentation. 

Response: The Adviser will provide an update on the Succession Plan at a later 
date. 

6. Please provide an update on the status of (i) the Payroll Protection Program 
(“PPP”) loans received by the Advisers and their affiliates, including any plans 
with respect to forgiveness of such loans;  (ii) the application for participation 
in the SBA’s Economic Injury Loan Disaster EILD Program; and (iii) any other 
federal, state, or local economic disaster assistance programs to which the 
Advisers and their affiliates applied. In addition, do the Advisers anticipate 
participation in the “Main Street” lending program or additional programs that 
might be offered by the U.S. Government, and if so, for what purposes? 

Response: The Advisers have fully utilized all PPP funds and anticipate full 
forgiveness of the loans for all participating Advisers. The lending bank is 
working through its forgiveness application process, as there are still changes to 
the process being made by Congress. The Advisers did not participate in the 
EILD Program, but HCMFA does have plans to participate in the Main Street 
lending program later this year, subject to lender approval. Any Main Street loan 
would be used to fund employee payroll expenses and additionally may be used 
in part to refinance existing indebtedness. 

7. Please discuss the reasons for the portfolio turnover rates for the Merger 
Arbitrage Fund, Socially Responsible Equity Fund and SNLN relative to 
anticipated turnover needed to execute each Fund’s strategy. 

Response: The Highland Merger Arbitrage Fund’s portfolio turnover rate is 
high since the Fund frequently rotates through deals, which typically only last 
3-4 months on average. The Highland Socially Responsible Equity Fund’s 
higher than average portfolio turnover rate was the result of the Fund’s strategy 
change that went effective in July 2019. SNLN’s portfolio rate was slightly 
above its historical average due to increased capital activity.  

B. Profitability 

1. With respect to the Estimated Adviser Profitability chart (Item A.2.a in the 
Board book), is the "Shared Services" line the only expenses attributable to 
HCMLP?  Has any work been done or consideration been given to the 
solicitation of a third party bid on performing these services or bringing them in 
house to HCMFA? 

Response: Shared services, along with a portion of the investment professional 
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compensation & benefits lines, are the only allocations attributable to HCMLP 
employees’ support of the Advisers. HCMFA does not have the resources to 
bring these services in-house at this time, but given that HCMLP staffing levels 
for the provision of the shared services have remained fairly consistent and 
HCMLP remains capable of providing such shared services on economically 
reasonable terms, outsourced third-party bids have not been solicited at this 
time.  

The Adviser believes HCMLP-provided services have continued to meet 
expectations other than in limited circumstances where a conflict of interest 
between an HCMLP-advised account and a Fund(s) has occurred. Please refer 
to the response in A.3 for additional discussion of these services. 

2. As requested in the 15(c) letter, please also provide the profitability of the 
Advisers and their affiliates from their relationship with the Funds on an overall 
complex-wide basis. Please also compare profitability over the past two years 
and explain any material increase or decrease.  

Response: The Advisers’ profitability for the previous year has been added to 
the 15(c) materials.  HCMFA’s profitability with respect to the Funds increased 
from -32% of gross revenue in prior year to 1% of gross revenue in the current 
year.  The material increase was primarily attributable to one-time items such as 
the payment of consent fees with respect to the conversion of Highland Global 
Allocation Fund as well as NAV error reimbursements in prior year, which were 
not incurred in the current year.   

NexPoint’s profitability with respect to the Funds increased from 3% of gross 
revenue to 30% of gross revenue. This increase is generally attributable to higher 
fee earning assets contributing to higher revenues.  

On a complex-wide basis, other affiliated advisers have similar overall operating 
revenue and expense structures, with the exclusion of Chapter 11 related 
expenses incurred by HCMLP.  Comparing profitability to the overall complex, 
the Advisers are similarly profitable to other affiliated advisers within the 
complex with respect to ordinary course services performed for advised funds. 

3. The respective balance sheets for each of the Advisers reflect net operating 
losses.  The Trustees also note that NexPoint Advisors had a larger operating 
loss than HCMFA. Please discuss the financial wherewithal of the Advisers and 
commitment to resources going forward. The Trustees note the response to 
question C.3. regarding front office headcount reductions and look forward to 
Joe Sowin’s update with respect to the same. 

Response: Both Advisers experienced a decrease in assets under management 
(“AUM”) due to the COVID-19 pandemic during the months of April, May and 
June 2020, which caused a temporary decrease in revenues. AUM is expected 
to recover over the coming months as the economy begins to recover from 

ACL-080583

Case 21-03010-sgj Doc 80-18 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 5 of 13



widespread shutdowns and the Distributor’s sales team anticipates continued 
growth and increasing fee earning AUM. Both Advisers are financially 
guaranteed by Jim Dondero. 

The financials provided for NexPoint are on a stand-alone basis and therefore 
do not show revenues collected at the subsidiary level (i.e. a consolidated 
complex-wide level). However, NexPoint is incurring expenses at the stand-
alone level that should be viewed as complex-wide expenses. When revenues 
from wholly owned subsidiaries are included, NexPoint operates with positive 
net operating cash flow and income. 

C. Fund Performance and Asset Flows 

1. Please discuss the factors that contributed to all of the Funds (with the exception 
of Merger Arbitrage Fund) underperforming relative to their respective peer 
groups as contained in the FUSE report for the one-year period.  

Response: Adviser representatives, including Joe Sowin, CIO, will be available 
to discuss performance at the meeting. To clarify, the Highland Income Fund 
and the Merger Arbitrage Fund outperformed their peers (please refer to the 
FUSE Report).  

A summary of performance factors was discussed in response to question B-14 
of the 2020 15(c) Response. The following information has been provided to 
supplement B-14 and provide additional color for performance of the Funds 
over the one-year period. 
 
Highland Global Allocation Fund 

 Over the last year many, of the Fund’s top themes have detracted 
from performance. MLPs were a 29% allocation in June 2019 and 
were down 41.5% over the past year. Argentina was a large detractor 
given the surprising news of the elections and the new leftist regime 
taking office. Vistra Energy, which has historically been one the 
Fund’s largest holdings, was down 15.5% over the previous year. 
 

Highland Healthcare Opportunities Fund 
 The Fund was structured as a Long/Short fund until November 2019, 

while its peer group solely includes long-only Funds. The largest 
underperformers in the Fund included Amino, Portola 
Pharmaceuticals and Amarin Corporation. 

 
Highland Income Fund 

 Over the last year, the Fund outperformed its FUSE peer group. The 
Fund was down 6.96% while its Peer Group was down 8.23% on 
average. The Fund benefitted from its defensive posture as the hedge 
book was able to offset losses during the market turbulence in Q1 
2020. Other top contributors included CCS Medical and Creek Pine 
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Holdings. 
 
Highland Small Cap Equity Fund 

 Underperformance was primarily driven by investments in Greek 
banks, which declined in value by over 50%. The Fund also has 
exposure to two single names shorts in Zoom Video and Coupa 
Software, which increased by 54% and 62%, respectively, which 
contributed to the Funds’ underperformance. The short positions 
constituted 15% of the Fund’s performance.  

 
Highland Socially Responsible Equity Fund 

 Underperformance has been driven by sector selection, security 
selection, hedging and market timing. A detailed analysis of 
performance has been provided by Mike Hurley at each of the past 
three Board meetings.  

 
Highland/iBoxx Senior Loan ETF 

 Due to significant redemptions, the Fund has built a sizable cash 
balance which has been a drag on performance.  

 
NexPoint Capital, Inc. 

 Underperformance was primarily driven by investments in publicly 
traded vehicles, such as hospitality REITs Braemar Hotels and 
Resorts and NexPoint Real Estate Finance, Inc. (“NREF”). The 
underperformance primarily occurred in March 2020 as the Fund’s 
publicly priced securities experienced significantly more volatility 
than other non-traded BDCs with less exposure to daily marked 
securities.  

 
NexPoint Real Estate Strategies Fund 

 Underperformance was primarily driven by investments in publicly 
traded vehicles, such as hospitality REITs Braemar Hotels and 
Resorts, Ashford Hospitality and NREF. The Fund maintains a 
significantly higher exposure to publicly traded REITs than its peers 
and such REITs experienced a significant drawdown during Q1 
2020.  

 
NexPoint Strategic Opportunities Fund 

 NexPoint Hospitality Trust is one of the Fund’s largest detractors as 
the leisure and hospitality sectors has been one of the hardest hit 
sectors during the COVID-19 pandemic. NREF was also a large 
detractor as it traded down to a low of $6.34 per share after listing at 
$19 per share in February 2020. The Fund saw weakness in CLO 
equity, as well as underperformance in other themes including 
Argentina, energy and significant drawdowns in some of the Fund’s 
largest healthcare equity holdings.  
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2. The Trustees note the high expenses and poor performance of the Small-Cap 

Equity Fund and Socially Responsible Fund relative to their respective peers as 
included in the FUSE report.  Please discuss the Advisers’ plans with respect to 
each of these Funds. 

Response: Please refer to the separate memo to the Board discussing a strategic 
change to the Highland Socially Responsible Equity Fund. Representatives from 
the Adviser will discuss this proposal further at the Board meeting  

Regarding the Highland Small Cap Equity Fund, the Adviser intends to continue 
managing the Fund pursuant to its current strategy, but is closely monitoring 
performance and AUM and will keep the Board updated each meeting if a 
change in strategy, merger, or liquidation is merited.   The Fund’s recent 
performance is disappointing; however the portfolio manager and his team are 
working to recover recent losses associated with the COVID-19 pandemic.  
Prior to the pandemic, the Fund was one of the top-performing small cap funds 
in the market and a 5-star fund. However, the Fund’s positioning leading into 
and during the pandemic was not optimal for these unprecedented 
circumstances.  The Fund had leverage, was long on value and short on growth, 
and had an allocation to foreign financial firms. In addition, as noted above, the 
Fund also had exposure to two single names shorts in Zoom Video and Coupa 
Software, which increased by 54% and 62%, respectively, and which 
contributed to the Fund’s relative underperformance.  All of these themes moved 
against the Fund and have not yet rebounded like many other parts of the market. 
 

3. Please discuss the increase in the bid ask spread and tracking error of SNLN, as 
well as the ETF’s performance relative to its peer group as included in the FUSE 
report. Please also provide the ETF's tracking error relative to the iBoxx liquid 
loans index, if feasible.  Also, please provide a single tracking error number. 

Response: The loan market experienced increased volatility during 2020, which 
led to an increased bid/ask spread. SNLN also experienced material shifts in 
capital activity throughout the year (over $750 million in inflows and outflows). 
Given the increased settlement time for bank loans, the Fund requires an 
operational cash buffer to ensure settlement of bank loans and meet 
redemptions. The material decrease in NAV together with volatile capital 
activity required a consistent cash buffer. Note the market volatility and capital 
activity widens the tracking error as bank loans do not trade at the mid-price and 
also incur additional fees that are not reflected in the tracking index. 

4. Please provide an update of the AUM of each of the Funds as of a more recent 
date since the issuance of the 15(c) materials.  

Response: Net Assets as of September 10, 2020:  
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Retail Fund Net Assets 
Highland Income Fund 909,568,499 
NexPoint Strategic Opportunities Fund 792,041,527 
Highland Global Allocation Fund 213,043,256 
Highland/iBoxx Senior Loan ETF 104,672,664 
Highland Socially Responsible Equity Fund 69,245,236 
NexPoint Capital, Inc. 63,590,341 
NexPoint Merger Arbitrage Fund 60,988,118 
Highland Healthcare Opportunities Fund 24,309,967 
NexPoint Real Estate Strategies Fund 15,541,857 
Highland Small-Cap Equity Fund 13,005,083 
Highland Opportunistic Credit Fund 9,386,269 

 

5. With respect to NHF, please discuss any potential actions that could be 
considered to address the discount at the present time, including the Adviser’s 
view of the appropriateness of a tender offer. 

Response: In April 2020 the Adviser put in place a new repurchase program to 
repurchase up to 10% of the Fund’s shares over a one-year period. The Adviser 
believes that, subject to restrictions and cash availability, repurchasing shares 
may help narrow the Fund’s discount. Additionally, after shareholders 
overwhelmingly voted in the favor of the Fund’s conversion to a diversified 
REIT, the Adviser has experienced an uptick in new solicitations of interest in 
the Fund. Now that the Fund has received shareholder approval to convert to a 
REIT, the Adviser believes new investors will start to invest in the Fund, 
creating new demand and potentially narrowing the discount. During the first 
week of September, the Distributor received two calls and held two in person 
meetings with hedge fund investors who are researching NHF for the first time
since the conversion was approved, and more meetings are on the calendar. 

The Adviser also continues to educate shareholders on the Fund and recently 
published a 20-page investment commentary. More shareholder education is in 
production, which is expected to provide investors with more transparency into 
the Fund and help narrow the discount. The Adviser is also conducting a 
thorough analysis on the ability of and need to conduct a tender offer, including 
the effectiveness of such tender on the Fund’s discount. The Fund typically 
maintains a minimal amount of cash and many of its securities cannot be easily 
sold to generate cash. The Adviser continues to analyze other options to secure 
financing that could potentially be used for a tender offer. 
 

6. Please provide an update on the liquidation strategy for the BDC. 

Response: The BDC terminated its offering two and a half years ago (February 
2018).  As noted in disclosure to investors, “we intend to seek to complete a 
liquidity event for our stockholders within five years following the completion 
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of our offering stage; however, the offering period may extend for an indefinite 
period.” The BDC remains in the window for a liquidity event and the Adviser 
continues to monitor all available options. At this time, the Adviser does not 
believe an IPO is a viable option to maximize shareholder value given current 
market conditions. Given the uncertainty in below investment grade credit 
markets, the average BDC is trading at a 27% discount to NAV (as of September 
8, 2020), and BDCs with a market cap of less than $100 million are trading at 
an average discount of over 55%. Three BDCs trade at over 70% discount and 
these discounts were even worse during sharp market sell-off in March 2020.   

Two large BDCs IPO-ed in 2020: (i) Owl Rock took its $5 billion BDC public 
and is now trading at a 15% discount, even with an unlimited sized repurchase 
plan in place; (ii) FS, the largest non-traded BDC manager took, its $4.2 billion 
BDC public and is now trading at a 44% discount to NAV.  We do not believe 
it is prudent to force the BDC into a public listing and risk trading down to a 
severe discount. We will continue to monitor exit options, including potential 
mergers, acquisitions, or other strategic alternatives as the market stabilizes over 
the next few years. Currently, investors have access to the quarterly tender 
process where they can redeem at NAV and the BDC has been able to meet all 
requested tenders thus far, which indicates there is not a rush for investors to 
leave or obtain liquidity.  
 

D. Distribution 

1. Item G.1.  Distribution expenses reimbursed appear to be much higher than 
historic relative to allowable for reimbursement. Please discuss the reason for 
this difference.  

Response: The 12b-1 Distribution Expenses Report discloses the following 
2020 Eligible 12b-1 expense incurred vs. allowable Reimbursement: 

- 2020 - $405,243 vs $383,173 = ($22,070) cost to Advisor (thru 06/30/2020) 
- 2019 - $2,861,232 vs $1,707,028 = ($1,154,204) cost to Advisor (thru 12/31/19) 
- 2018 - $3,267,776 vs $2,665,670 = ($602,106) cost to Advisor (thru 12/31/18) 
 
NSI is currently incurring less mutual fund-related expenses. As a result, 
HCMFA is submitting fewer expenses for reimbursement. For example, 
HCMFA is submitting little, if any, requests for travel & expense or wholesaler 
compensation from NSI’s collected 12b-1 fees, therefore such expenses that 
were previously submitted are no longer being submitted for reimbursement.  

While the reduction in expenses submitted could make it appear that HCMFA is 
being reimbursed at a higher rate, the majority of expenses are being covered by 
NexPoint and NSI. The majority of all 12b-1 fees collected are paid to the selling 
broker-dealers in the form of trail commission. Trail commission are paid to the 
financial advisor that sold Fund shares and are for ongoing servicing of the 
shares.  
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2. The Distributor’s balance sheet shows approximately $1 million in liabilities.  
How is this structured? Is this payable to HCMLP?  In addition, the Distributor 
shows a net operating loss.  Please discuss the financial wherewithal of the 
Distributor, including the commitment of its affiliates in this regard. 

Response: This balance is majority comprised of the PPP loan proceeds, which 
are expected to be fully forgiven. None of the liability balance is payable to 
HCMLP.  

The sales team anticipates continued growth in sales and increasing dealer 
manager fee revenue at the Distributor over the next twelve months. As a result 
of increased sales, we anticipate the Distributor to produce enough fee revenue 
to eventually generate net operating income. Until that happens, the Distributor 
receives equity contributions from HCMFA, as needed 

E. Miscellaneous  

1. Please confirm inclusion of the Adviser profitability sheet for both HCMFA and 
NexPoint. 

Response: The Adviser confirms there are two separate pages of Adviser 
profitability: (i) NexPoint (including the BDC) and (ii) HCMFA in the Meeting 
book.  

2. Please provide information regarding the performance of the REIT subsidiaries.  

Response: Performance information for each of the REIT Subsidiaries with 
performance history is provided in Exhibit A. 

3. The exhibits to the FFA response do not seem to be in the Board book.  Please 
confirm. 

Response: The Adviser notes that the FFA exhibits are located in the August 
13, 2020 Exhibit Book (there is a “slip sheet” in the Meeting Book that lists 
the exhibits).
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Exhibit A 

REIT Subsidiary Performance 

(in thousands)  NREO  NREC  
NFRO REIT 

Sub  
NRESF REIT 

Sub  
NexPoint 
Capital  GAF REIT 

Revenues  19,626  966  790  283  43  152 
Expenses  (22,915)  (52)  (8,235)  (148)  (3)  (2) 
Net income (loss)  (3,289)  914  (7,445)  135  40  150 

             
Add backs:             

Interest expense 5,408  -  4,131  -  -  - 
Depreciation & amortization 5,975  -  -  -  -  - 
Corporate G&A 75  52  33  8  3  2 

NOI 8,169 966 (3,281) 143 43 152 

Note: NFRO REIT Sub’s expenses relate to operating expenses and EDS-related real estate taxes and insurance. 
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Appendix A 

Open-End Funds 

Highland Funds I: 

1. Highland Healthcare Opportunities Fund  
2. Highland/iBoxx Senior Loan ETF 
3. Highland Opportunistic Credit Fund (in liquidation) 
4. Highland Merger Arbitrage Fund 

 
Highland Funds II: 

5. Highland Small-Cap Equity Fund 
6. Highland Socially Responsible Equity Fund 
7. Highland Fixed Income Fund (sub-advised) 
8. Highland Total Return Fund (sub-advised) 

 
Closed-End Funds 

9. NexPoint Capital, Inc.  
a. BDC REIT Sub, LLC  (REIT Subsidiary)  

10. NexPoint Strategic Opportunities Fund 
a. NexPoint Real Estate Opportunities, LLC  (REIT Subsidiary) 
b. NexPoint Real Estate Capital, LLC  (REIT Subsidiary) 

11. Highland Income Fund  
a. HFRO Sub, LLC  (Credit Subsidiary) 
b. NFRO REIT Sub, LLC  (REIT Subsidiary) 

12. Highland Global Allocation Fund 
a. GAF REIT, LLC  (REIT Subsidiary) 

 

Interval Funds: 

13. NexPoint Real Estate Strategies Fund 
a. NRESF REIT Sub, LLC  (REIT Subsidiary) 
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From: Frank Waterhouse <FWaterhouse@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 6:19 PM 
To: Lauren Thedford <LThedford@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix
<KHendrix@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 

No shared services outstanding.   The HCMFA note is a demand note.  The NexPoint note Kristin can give the end term.   There 
was an agreement between HCMLP and HCMFA the earliest they could demand is May 2021.   The attorneys think that BK 
doesn�t change that but don�t know for sure at the end of the day.  The response should include as I covered in the Board 
meeting that both entities have the full faith and backing from Jim Dondero and to my knowledge that hasn�t changed.   

From: Lauren Thedford <LThedford@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 6:14 PM 
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix 
<KHendrix@HighlandCapital.com>
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 

I see the below from the 6/30 financials �  

NPA: Due to HCMLP and affiliates as of June 30, 2020 ‐ 23,683,000 
HCMFA: Due to HCMLP as of June 30, 2020 ‐ 12,286 

I expect the follow‐up question will be regarding terms and structure of the notes and whether any of the shared services 
invoices are outstanding.  

Draft answer below. 

Are there any material outstanding amounts currently payable or due in the future (e.g., notes) to HCMLP 
by HCMFA or NexPoint Advisors or any other affiliate that provide services to the Funds? 

Response: As of June 30, 2020, $23,683,000 remains outstanding to HCMLP and its affiliates from
NexPoint and $12,286,000 remains outstanding to HCMLP from HCMFA. The Notes between HCMLP
and NexPoint come due on [DATE]. The Notes between HCMLP and HCMFA come due on [DATE]. 
All amounts owed by each of NexPoint and HCMFA pursuant to the shared services arrangement with
HCMLP have been paid as of [DATE]. 

From: Frank Waterhouse <FWaterhouse@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 6:05 PM 
To: Lauren Thedford <LThedford@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix 
<KHendrix@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
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<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 
 
It�s on the balance sheet that was provided to the board as part of the 15c materials.  
 

From: Lauren Thedford <LThedford@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 6:04 PM 
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix 
<KHendrix@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 
 
Could you provide the amounts?
 
Thanks 
 

From: Frank Waterhouse <FWaterhouse@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 5:53 PM 
To: Lauren Thedford <LThedford@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix 
<KHendrix@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 
 
Yes 
 

From: Lauren Thedford <LThedford@HighlandCapital.com>  
Sent: Tuesday, October 6, 2020 5:52 PM 
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix 
<KHendrix@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin Norris 
<DNorris@NexPointSecurities.com>; Will Mabry <WMabry@HighlandCapital.com> 
Subject: RE: 15(c) Follow up (10_2_20).DOCX 
 
Good evening Frank, Klos, Kristin � please advise on the below in connection with the Board�s follow‐up request. Thanks! 
 

Are there any material outstanding amounts currently payable or due in the future (e.g., notes) to HLCMLP by 
HCMFA or NexPoint Advisors or any other affiliate that provide services to the Funds? 

 
 

From: Lauren Thedford  
Sent: Friday, October 2, 2020 2:50 PM 
To: Thomas Surgent <TSurgent@HighlandCapital.com> 
Cc: Jason Post <JPost@HighlandCapital.com>; Dustin Norris <DNorris@Nexpointsecurities.com>; Will Mabry
<WMabry@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com> 
Subject: FW: 15(c) Follow up (10_2_20).DOCX 
 
Thomas � please see attached (and reproduced below) additional 15c follow‐up questions from the Board. 
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1. Please provide, to the extent practicable, the contingency plans with respect to the services provided under the 
Shared Services Agreements in the event that the outcome of the HCMLP bankruptcy proceedings were to 
impact the current servicing structure. For example, has the Advisers considered any outside service providers 
if necessary? 

 
Note prior question and response on related topic: 
 

With respect to the Estimated Adviser Profitability chart (Item A.2.a in the Board book), is the "Shared
Services" line the only expenses attributable to HCMLP?  Has any work been done or consideration been
given to the solicitation of a third party bid on performing these services or bringing them in house to
HCMFA? 

Response: Shared services, along with a portion of the investment professional compensation & benefits 
lines, are the only allocations attributable to HCMLP employees’ support of the Advisers. HCMFA does 
not have the resources to bring these services in-house at this time, but given that HCMLP staffing levels
for the provision of the shared services have remained fairly consistent and HCMLP remains capable of
providing such shared services on economically reasonable terms, outsourced third-party bids have not 
been solicited at this time.  

  
2. Are there any material outstanding amounts currently payable or due in the future (e.g., notes) to HLCMLP by 

HCMFA or NexPoint Advisors or any other affiliate that provide services to the Funds? 
 

3. The Board notes the provision of the updated list of current co-investments provided by HCMFA/NexPoint 
Advisors and the Advisers’ discussion, including the senior-level team in place, to address any potential 
conflicts of interest matters.  With respect to the compliance function, please confirm that the Funds’ Chief 
Compliance Officer overall will continue in his usual role with respect to the Funds.  Are there any other 
potential conflicts outside of the specific co-investment matters identified? 

 
Please let me know if you would like me to set up a call on Monday to discuss. 
 

From: Louizos, Stacy <SLouizos@BlankRome.com>  
Sent: Friday, October 2, 2020 1:54 PM 
To: Dustin Norris <DNorris@NexPointSecurities.com>; Lauren Thedford <LThedford@HighlandCapital.com> 
Cc: Jason Post <JPost@HighlandCapital.com>; Zornada, George <George.Zornada@klgates.com>; Charles.Miller@klgates.com; 
Jon‐Luc.Dupuy@klgates.com 
Subject: 15(c) Follow up (10_2_20).DOCX 
 
Hi Dustin and Lauren�Please see attached follow up questions from the Trustees after the latest Board call. Happy to have a 
call to discuss if helpful. 
 
Best, 
Stacy 
 
 

Stacy H. Louizos | BLANKROME  
1271 Avenue of the Americas | New York, NY 10020 
O: 212.885.5147 | F: 917.332.3028 | slouizos@blankrome.com  
M: 203.918.3666 
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*******************************************************************************************************
*  
 
This message and any attachments may contain confidential or privileged information and are only for the use of the intended 
recipient of this message. If you are not the intended recipient, please notify the Blank Rome LLP or Blank Rome Government 
Relations LLC sender by return email, and delete or destroy this and all copies of this message and all attachments. Any 
unauthorized disclosure, use, distribution, or reproduction of this message or any attachments is prohibited and may be 
unlawful.  
 
*******************************************************************************************************
*  

 
PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management. 
 

 
DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for 
informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any 
transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please immediately delete it. 
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From: James Seery <jpseeryjr@gmail.com>
Date: Thursday, October 8, 2020 at 6:54 PM
To: Thomas Surgent <TSurgent@HighlandCapital.com>
Subject: Re: 15(c) Follow up (10_2_20).DOCX

That works. Thanks

Best. Jim

Jim Seery
631 804 2049
jpseeryjr@gmail.com

From: Thomas Surgent <TSurgent@HighlandCapital.com>
Date: Thursday, October 8, 2020 at 6:28 PM
To: Jim Seery <jpseeryjr@gmail.com>
Subject: Fwd: 15(c) Follow up (10_2_20).DOCX

Here is the question the retail board asked and the answer proposed by NEXPOINT. I added the ALL CAPS language below. Jim
D land to send the answer out this evening. I presume this is ok

1. Please provide, to the extent practicable, the contingency plans with respect to the services
provided under the Shared Services Agreements in the event that the outcome of the HCMLP
bankruptcy proceedings were to impact the current servicing structure. For example, has the
Advisers considered any outside service providers if necessary?

In connection with 15(c) supplemental responses attached, as it stands today, NEXPOINT S
senior management s plan as a backup/contingency plan is to EXTEND EMPLOYMENT OFFERS
TO the vast majority of HCMLP s employees by 12/31/2020. This will help ensure that there is
no disruption in services to the Funds. Once we have further details of this we will advise. In
the interim the plan is to continue with existing shared services.

Begin forwarded message:

From: Lauren Thedford <LThedford@highlandcapital.com>
Date: October 8, 2020 at 5:06:34 PM CDT
To: Thomas Surgent <TSurgent@highlandcapital.com>, Brian Collins <BCollins@highlandcapital.com>
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Cc: Jason Post <JPost@highlandcapital.com>, Dustin Norris <DNorris@nexpointsecurities.com>
Subject: RE: 15(c) Follow up (10_2_20).DOCX

 
1. Please provide, to the extent practicable, the contingency plans with respect to the services 

provided under the Shared Services Agreements in the event that the outcome of the HCMLP 
bankruptcy proceedings were to impact the current servicing structure. For example, has the 
Advisers considered any outside service providers if necessary?

From: Thomas Surgent <TSurgent@HighlandCapital.com>
Sent: Thursday, October 8, 2020 5:06 PM
To: Brian Collins <BCollins@HighlandCapital.com>
Cc: Lauren Thedford <LThedford@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Dustin
Norris <DNorris@NexPointSecurities.com>
Subject: Re: 15(c) Follow up (10_2_20).DOCX

Can I get the question to which this proposed response relates?

On Oct 8, 2020, at 12:45 PM, Brian Collins <BCollins@highlandcapital.com> wrote:

Thomas/Lauren,

Any comments or concerns with the response below for the retail board?

In connection with 15(c) supplemental responses attached, as it stands today, senior
management s plan as a backup/contingency plan is to move the vast majority of HCMLP s
employees to NexPoint Advisors, LP by 12/31/2020. This will help ensure that there is no
disruption in services to the Funds. Once we have further details of this we will advise. In the
interim the plan is to continue with existing shared services.

From: Jason Post <JPost@HighlandCapital.com>
Sent: Thursday, October 8, 2020 12:40 PM
To: Brian Collins <BCollins@HighlandCapital.com>
Cc: Dustin Norris <DNorris@NexPointSecurities.com>
Subject: FW: 15(c) Follow up (10_2_20).DOCX

Draft response:

In connection with 15© supplemental responses attached, as it stands today, senior
management s plan as a backup/contingency plan is to move the vast majority of employees
to NexPoint Advisors, LP over the next couple of months. This will ensure that there is no
disruption in services to the Funds. Once we have further details of this we will advise. In the
interim the plan is to continue with existing shared services.
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From: Louizos, Stacy <SLouizos@BlankRome.com>
Sent: Friday, October 2, 2020 1:54 PM
To: Dustin Norris <DNorris@NexPointSecurities.com>; Lauren Thedford
<LThedford@HighlandCapital.com>
Cc: Jason Post <JPost@HighlandCapital.com>; Zornada, George
<George.Zornada@klgates.com>; Charles.Miller@klgates.com; Jon Luc.Dupuy@klgates.com
Subject: 15(c) Follow up (10_2_20).DOCX

Hi Dustin and Lauren Please see attached follow up questions from the Trustees after the
latest Board call. Happy to have a call to discuss if helpful.

Best,
Stacy

Stacy H. Louizos | BLANKROME
1271 Avenue of the Americas | New York, NY 10020
O: 212.885.5147 | F: 917.332.3028 | slouizos@blankrome.com
M: 203.918.3666

*****************************************************************************
***************************

This message and any attachments may contain confidential or privileged information and are
only for the use of the intended recipient of this message. If you are not the intended
recipient, please notify the Blank Rome LLP or Blank Rome Government Relations LLC sender
by return email, and delete or destroy this and all copies of this message and all attachments.
Any unauthorized disclosure, use, distribution, or reproduction of this message or any
attachments is prohibited and may be unlawful.

*****************************************************************************
***************************

 
PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital 
Management. This message and any attachments hereto may constitute attorney work product or be protected by the attorney-
client privilege. Do not disclose this message or any attachments hereto without prior consent of a member of the legal 
department at Highland Capital Management.
<(123902528)_(1)_15(c) Follow up (10_2_20).DOCX>

 
DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for 
informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any 
transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please immediately delete it.

ACL-080189

Case 21-03010-sgj Doc 80-21 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 4 of 4



  

EXHIBIT 22

Case 21-03010-sgj Doc 80-22 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 8



   
  
 

 

1 
 

    

 

TO:   Board of Trustees or Board of Directors (as the case may be) (collectively, the 
“Board”) of Highland Funds I, Highland Funds II, Highland Income Fund, 
Highland Global Allocation Fund, NexPoint Strategic Opportunities Fund, 
NexPoint Real Estate Strategies Fund and NexPoint Capital, Inc. 

 
FROM:   Highland Capital Management Fund Advisors, L.P., NexPoint Advisors, L.P. 

and NexPoint Securities, Inc.
 
RE: Supplemental 15(c) Information Request 
 
DATE: October 23, 2020 
 

Pursuant to your supplemental request dated October 2, 2020, Highland Capital 
Management Fund Advisors, L.P. (“HCMFA”), NexPoint Advisors, L.P. (“NexPoint”, and 
with HCMFA, each, an “Adviser”, and together, the “Advisers”) and NexPoint Securities, Inc. 
(“NSI” the “Distributor”) submit the following supplemental information to the Board in order 
to assist the Board in fulfilling its obligations under Section 15(c) of the Investment Company 
Act of 1940, as amended (the “1940 Act”), and to assist in the Board’s consideration of the 
investment advisory, and other contractual arrangements, for the funds listed on Appendix A 
(each, a “Fund” and, collectively, the “Funds”). References to the 2020 15(c) Response dated 
August 13, 2020 and the supplemental response dated September 17-18, 2020 are referred to 
as the “2020 15(c) Response” and “2020 Supplemental 15(c) Response”, respectively. 
 

Your requests have been noted below, each of which is followed by our response. 
Unless otherwise specified, reference documents are located on Director’s Desk at the 
following location: Home > Documents > Corporate Documents > 15c Reference Documents. 
 
A. Nature, Extent and Quality of Services 

1. Please provide, to the extent practicable, the contingency plans with respect to 
the services provided under the Shared Services Agreements in the event that 
the outcome of the HCMLP bankruptcy proceedings were to impact the current 
servicing structure. For example, has the Advisers considered any outside 
service providers if necessary? 

Response: As a result of the Highland Capital Management, L.P. (“HCMLP”) 
bankruptcy, NexPoint’s senior management’s plan as a backup/contingency 
plan is to extend employment offers to the vast majority of HCMLP’s employees 
by December 31, 2020.  This will help ensure that there is no disruption in 
services to the Funds.  Once we have further details of this we will advise.  In 
the interim, the plan is to continue with existing shared services.  

Representatives of HCMLP and NexPoint will be available to discuss the 
structure of these contingency plans, relevant employees, and communications 
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to current employees regarding these matters. Representatives of HCMLP and 
NexPoint are working to facilitate the shared use of and/or transfer of services 
such as the intranet, shared computer drives, and third-party contracts. 

2. Are there any material outstanding amounts currently payable or due in the 
future (e.g., notes) to HLCMLP by HCMFA or NexPoint Advisors or any other 
affiliate that provide services to the Funds? 

Response: As of June 30, 2020, $23,683,000 remains outstanding to HCMLP 
and its affiliates from NexPoint and $12,286,000 remains outstanding to 
HCMLP from HCMFA. The Note between HCMLP and NexPoint comes due 
on December 31, 2047. The earliest the Note between HCMLP and HCMFA 
could come due is in May 2021. All amounts owed by each of NexPoint and 
HCMFA pursuant to the shared services arrangement with HCMLP have been 
paid as of the date of this letter. The Adviser notes that both entities have the 
full faith and support of James Dondero. 

3. The Board notes the provision of the updated list of current co-investments 
provided by HCMFA/NexPoint Advisors and the Advisers’ discussion, 
including the senior-level team in place, to address any potential conflicts of 
interest matters.  With respect to the compliance function, please confirm that 
the Funds’ Chief Compliance Officer overall will continue in his usual role with 
respect to the Funds.  Are there any other potential conflicts outside of the 
specific co-investment matters identified? 

Response: The Advisers confirm that the Funds’ Chief Compliance Officer 
overall will continue in his usual role with respect to the Funds. As of October 
14, 2020, the Funds’ Chief Compliance Officer is an employee of NexPoint. 
Please see Exhibit A for a list of current co-investments and cross-held positions 
where a future conflict may arise together with Exhibit B for the list of non-
HCMLP employees available to assist the Board in any future conflicts. 
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Exhibit A 

Co-Investment Analysis 

 

[PDF here: G:\Legal-Compliance\Retail\15c\2020\HCMLP BK Stuff]
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Highland Capital Management, LP ("HCMLP")

Condensed Co-Investment Analysis

As of 9/30/20

Condensed Co-Investments 1

Investment HCMLP MV

Funds Managed 

by HCMLP MV Retail Funds

Non-HCMLP 

Investment 

Coverage

1 Metro-Goldwyn-Mayer Inc. Class A Common Stock $13,085,369 $418,019,027 $61,820,908 Dondero

2 CCS Medical, Inc. (Chronic Care) Loan 1st Lien @ PRIME 7%  7/31/2021 -                         121,166,994         47,510,599            Dondero

3 TerreStar Corporation Term Loan A @ LIBOR 11%  2/28/2022 -                         49,742,043           40,159,485            Dondero

4 VST US Equity -                         41,904,280           24,381,982            Sowin

5 NXRT 10,799,003           2,228,410             21,256,955            McGraner

6 Grayson CLO, Ltd. Class II Preference Shares -                         2,201,500             18,861,500            Sowin

7 NHT/U CN 2,028,793             -                         18,524,594            McGraner

8 NHF 2,208,872             2,954,619             15,808,648            Dondero

9 Advantage Sales & Marketing Inc. Term Loan (Second Lien) @ LIBOR 6.5%  7/25/2022 -                         1,940,140             13,784,695            Sowin

10 Procera Networks, Inc.  (aka Sandvine Corp) Initial Term Loan (First Lien) @ LIBOR 4.5%  10/3 -                         1,367,373             13,681,487            Sowin

11 Gruden Acquisition, Inc. (aka Quality Distribution) ITL (First  Lien) @ LIBOR 5.5%  8/18/2022 -                         2,568,463             11,124,738            Sowin

12 Westchester CLO, Ltd Class I Preference Shares 144A -                         3,373,333             10,888,813            Sowin

13 HRTX -                         81,510                   10,686,168            Dondero

14 Vistra Energy Corp. (fka TCEH Corp.) TXU TRA rights -                         3,494,825             10,476,054            Sowin

15 American Banknote Common 693,467                 -                         1,843,371              Dondero

16 American Airlines Escrow 154,650                 630,365                 1,444,839              Dondero

17 Ginn LA Conduit Lender, Inc. 1st Lien A CL Deposit @ PRIME 4.5%  6/8/2011 68,860                   812,716                 846,955                  Sowin

18 TerreStar Corporation TL C @ LIBOR 11%  2/28/2022 -                         25,418                   553,282                  Dondero

19 CCS Medical, Inc. (Chronic Care) Common -                         6,008                     5,797                      Dondero

Sub-Total $29,039,013 $652,517,024 $323,660,869

Additional HCMLP Ownership of Retail Funds (non-co-investments)2

Investment HCMLP MV Retail Fund MV

Funds Managed 

by HCMLP MV

Highland Opportunistic Credit Fund (HNRZX) $2,911,923 -                         -                          

NexPoint Real Estate Strategies Fund (NRSZX) 663,982                 -                         -                          

Sub-Total $3,575,905 $0 $0

Footnote:
1 - Listing includes the following: 1) all investments held by both HCMLP and retail funds, regardless of materiality 2) investments for which retail 
funds hold $10 million or greater in the aggregate and are also held by funds advised by HCMLP 3) investments for which retail funds hold ownership 
less than $10 million in the aggregate, the position is private and fair valued, and are also held by funds advised by HCMLP.
2 - 'Additional HCMLP Ownership of Retail Funds' does not reflect other immaterial holdings of investments below $5,000. 
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Highland Capital Management, LP ("HCMLP")

Co-Investment Analysis

As of 9/30/20

Co-Investments, excluding holdings with zero market value

Investment HCMLP MV

Funds Managed by 

HCMLP MV Retail Funds

1 Metro-Goldwyn-Mayer Inc. Class A Common Stock $13,085,369 $418,019,027 $61,820,908

2 CCS Medical, Inc. (Chronic Care) Loan 1st Lien @ PRIME 7%  7/31/2021 -                                  121,166,994                47,510,599                   

3 TerreStar Corporation Term Loan A @ LIBOR 11%  2/28/2022 -                                  49,742,043                   40,159,485                   

4 VST US Equity -                                  41,904,280                   24,381,982                   

5 NXRT 10,799,003                   2,228,410                     21,256,955                   

6 Grayson CLO, Ltd. Class II Preference Shares -                                  2,201,500                     18,861,500                   

7 NHT/U CN 2,028,793                     -                                  18,524,594                   

8 NHF 2,208,872                     2,954,619                     15,808,648                   

9 Advantage Sales & Marketing Inc. Term Loan (Second Lien) @ LIBOR 6.5%  7/25/2022 -                                  1,940,140                     13,784,695                   

10 Procera Networks, Inc.  (aka Sandvine Corp) Initial Term Loan (First Lien) @ LIBOR 4.5%  10/31/2025 -                                  1,367,373                     13,681,487                   

11 Gruden Acquisition, Inc. (aka Quality Distribution) ITL (First  Lien) @ LIBOR 5.5%  8/18/2022 -                                  2,568,463                     11,124,738                   

12 Westchester CLO, Ltd Class I Preference Shares 144A -                                  3,373,333                     10,888,813                   

13 HRTX -                                  81,510                           10,686,168                   

14 Vistra Energy Corp. (fka TCEH Corp.) TXU TRA rights -                                  3,494,825                     10,476,054                   

15 Traverse Midstream Partners LLC Advance @ LIBOR 5.5%  9/27/2024 -                                  25,916,705                   9,945,051                     

16 VM Consolidated, Inc. (aka American Traffic Solutions) B-1 1st Lien Non-ext @ LIBOR 3.25%  2/28/2025 -                                  2,719,702                     9,594,505                     

17 Edelman Financial Center, LLC, The (fka Flight Debt Merger Sub Inc.) Initial Term Loan (Second Lien) @ LIBOR 6.75% 7/20/2026 - 125,340 9,078,334

18 Forest City Enterprises, L.P. Replacement TL @ LIBOR 3.5%  12/8/2025 -                                  2,222,324                     8,889,297                     

19 Avaya Inc. B TL @ LIBOR 4.25%  12/15/2024 -                                  1,357,685                     8,802,760                     

20 MPMQ Appraisal Rights Claims -                                  527,460                        8,224,455                     

21 USS Ultimate Holdings, Inc. (aka United Site Services, Inc.) Initial Term Loan (First Lien) @ LIBOR 3.75%  8/25/2024 -                                  2,877,263                     6,691,414                     

22 PSC Industrial Holdings Corp. Term Loan (First Lien) @ LIBOR 3.75%  10/11/2024 -                                  3,685,775                     6,511,970                     

23 EnergySolutions, LLC (aka Envirocare of Utah, LLC) Initial Term Loan @ LIBOR 3.75%  5/9/2025 -                                  7,194,271                     5,678,112                     

24 Truck Hero, Inc. Initial TL 2nd Lien @ LIBOR 8.25%  4/21/2025 -                                  645,557                        5,561,471                     

25 Envision Healthcare Corporation Initial Term Loan @ LIBOR 3.75%  10/10/2025 -                                  2,854,870                     5,502,657                     

26 AERI -                                  35,310                           5,211,756                     

27 MDPK 2014-15A Float - 01/2026 - DR -  55818WAG0 @ LIBOR 5.4400 1/27/2026 -                                  1,249,500                     4,774,875                     

28 Brentwood CLO Ltd Class II Preference Shares -                                  7,424,000                     4,416,000                     

29 Jo-Ann Stores, LLC Initial Loan @ LIBOR 5%  10/20/2023 -                                  2,354,854                     4,384,100                     

30 Advantage Sales & Marketing Inc. Initial Term Loan (First Lien) @ LIBOR 3.25%  7/23/2021 -                                  1,896,829                     3,571,805                     

31 Radnet Management, Inc. T B-1 L @ LIBOR 3.75%  6/30/2023 -                                  1,601,339                     3,479,728                     

32 Fort Dearborn Holding Company, Inc. Initial Term Loan (First Lien) @ LIBOR 4%  10/19/2023 -                                  1,394,305                     3,406,180                     

33 Sound Inpatient Physicians, Inc. Initial Term Loan (Second Lien) @ LIBOR 6.75%  6/26/2026 -                                  326,460                        3,264,600                     

34 Liberty CLO, Ltd. Preferred -                                  8,339,310                     2,989,000                     

35 UDFI -                                  1,291,306                     2,801,645                     

36 Auris Luxembourg III S.a r.l. Facility B2 @ LIBOR 3.75%  2/27/2026 -                                  1,891,886                     2,364,858                     

37 BIO -                                  171,133                        2,319,570                     

38 Dayco Products LLC - (Mark IV Industries, Inc.) Term Loan @ LIBOR 4.25%  5/19/2023 -                                  1,587,518                     2,121,554                     

39 Rockwall CDO, Ltd. Preferred Shares -                                  5,211,000                     2,026,500                     

40 AVYA -                                  30,877,250                   1,911,598                     

41 RWIC NOT LISTED -                                  579,000                        1,852,800                     

42 American Banknote Common 693,467 - 1,843,371

43 TCW 2019-2A D2A Float - 10/02032 - 87242BAS9 @ 4.89 10/20/2032 -                                  1,250,000                     1,750,000                     

44 Red River CLO, Ltd. Red River CLO -                                  3,797,722                     1,744,900                     

45 American Airlines Escrow 154,650                        630,365                        1,444,839                     

46 Refinitiv US Holdings Inc. (fka Financial & Risk US Holdings, Inc.) Initial Dollar Term Loan @ LIBOR 3.25%  10/1/2025 -                                  1,950,070                     1,231,425                     

47 Scientific Games International, Inc. Initial Term B-5 Loan @ LIBOR 2.75%  8/14/2024 -                                  3,715,025                     1,213,050                     

48 ACIS 2015-6A Zero Coupon - 05/2027 - SUB - 004524AD6 @ Zero Coupon 0.0000 5/1/2027 -                                  8,296,000                     1,200,000                     

49 CIFC 2015-5A DR Float - 10/02027 - 12550NAJ7 @ 5.55 10/25/2027 -                                  1,109,375                     1,198,125                     

50 General Nutrition Centers, Inc. FILO Term Loan @ PRIME 8%  12/31/2022 -                                  487,190                        1,148,178                     

51 Change Healthcare Holdings, LLC closing date TL @ LIBOR 2.5%  3/1/2024 -                                  2,709,671                     991,845                        

52 CIFC 2016-1A D2R Float - 10/02031 - 17180TAW2 @ 4.43 10/21/2031 -                                  980,000                        980,000                        

53 TMO -                                  201,775                        927,192                        

54 ACIS 2015-6A Float - 05/2027 - D - 00452PAR8 @ LIBOR 3.7700 5/1/2027 -                                  1,810,000                     905,000                        

55 Edelman Financial Center, LLC, The (fka Flight Debt Merger Sub Inc.) Initial Term Loan (First Lien) @ LIBOR 3%  7/21/2025 -                                  3,329,415                     903,218                        

56 AHT1 2018-KEYS E Float - 05/02035 - 04410CAN9 @ 4.15 05/15/2035 -                                  695,663                        850,255                        

57 ABERD -                                  905,975                        847,525                        

58 Ginn LA Conduit Lender, Inc. 1st Lien A CL Deposit @ PRIME 4.5%  6/8/2011 68,860                           812,716                        846,955                        

59 Bausch Health Companies Inc. (fka Valeant Pharmaceuticals International, Inc.) Initial Term Loan @ LIBOR 3%  6/2/2025 -                                  3,010,042                     825,922                        

60 CSC Holdings, LLC (fka CSC Holdings Inc. (Cablevision)) March 2017 Refinancing Term Loan @ LIBOR 2.25%  7/17/2025 -                                  1,142,030                     824,572                        

61 Hub International Limited Initial Term Loan @ LIBOR 3%  4/25/2025 -                                  1,270,064                     819,121                        

62 Nielsen Finance LLC (VNU, Inc.) Class B-4 Term Loan @ LIBOR 2%  10/4/2023 -                                  480,085                        813,503                        

63 PRTK -                                  100,626                        757,508                        

64 MPH Acquisition Holdings LLC Initial Term Loan @ LIBOR 2.75%  6/7/2023 -                                  3,767,027                     739,421                        

65 VICI Properties 1 LLC Term B Loan @ LIBOR 1.75%  12/20/2024 -                                  969,035                        726,776                        

66 McAfee, LLC Term B USD Loan @ LIBOR 3.75%  9/30/2024 -                                  1,469,387                     722,848                        

67 IRB Holding Corp. (aka Arby's / Buffalo Wild Wings) 2020 Replacement Term B Loan @ Libor 2.75% 2/5/2025 - 531,087 716,184

68 Global Medical Response, Inc.  (aka Air Medical) 2018 Term Loan @ LIBOR 3.25%  4/28/2022 -                                  969,179                        699,346                        

69 CityCenter Holdings, LLC Term B Loan @ LIBOR 2.25%  4/18/2024 -                                  344,250                        694,346                        

70 Misys Limited (aka Almonde/Tahoe, Finastra USA) Dollar Term Loan (First Lien) @ LIBOR 3.5%  6/13/2024 -                                  920,265                        693,200                        

71 Golden Nugget, Inc. (aka Landry's Inc.) TL @ LIBOR 2.5%  10/4/2023 -                                  383,374                        671,846                        

72 H.B. Fuller Company Commitment @ LIBOR 2%  10/20/2024 -                                  250,488                        638,664                        

73 Lightstone Holdco LLC Refinancing Term B Loan @ LIBOR 3.75%  1/30/2024 -                                  4,262,832                     616,367                        

74 ACHC -                                  73,700                           589,600                        

75 Crown Finance US, Inc. (aka Cineworld Group plc) Initial Dollar Tranche Term Loan @ LIBOR 2.5%  2/28/2025 -                                  11,999,814                   572,658                        

76 Calpine Corporation Term Loan (2015) @ LIBOR 2.25%  1/15/2024 -                                  375,085                        567,158                        

77 TerreStar Corporation TL C @ LIBOR 11%  2/28/2022 -                                  25,418                           553,282                        

78 TransDigm Inc. Tranche E Refinancing Term Loan @ LIBOR 2.25%  5/30/2025 -                                  6,149,465                     542,437                        

79 Tronox Finance LLC Initial Dollar Term Loan (First Lien) @ LIBOR 3%  9/23/2024 -                                  3,327,701                     493,305                        

80 Solera, LLC (Solera Finance, Inc.) Dollar TL @ LIBOR 2.75%  3/3/2023 -                                  446,555                        490,314                        

81 AlixPartners, LLP 2017 Refinancing Term Loan @ LIBOR 2.5%  4/4/2024 -                                  3,254,084                     483,887                        

82 iHeartCommunications, Inc. (fka Clear Channel Communications, Inc.) 6.375% - 05/2026 - 45174HBC0 FIX 6.375% 5/1/2026 -                                  1,446                             482,002                        

83 Fieldwood Energy LLC Closing Date Loan (First Lien) @ LIBOR 5.25%  4/11/2022 -                                  10,941,771                   479,396                        

84 HLF 1X Floating - 08/2014 - C1 - 43037QAE9 @ LIBOR 0.0000 8/2/2018 -                                  318,583                        477,874                        

85 Ineos US Finance LLC New 2024 Dollar Term Loan @ LIBOR 2%  4/1/2024 -                                  2,131,748                     474,805                        

86 CGMS 2019-4A D Float - 01/02033 - 14317WAA6 @ 7.65 01/15/2033 -                                  930,500                        465,250                        

87 BJ's Wholesale Club, Inc. Tranche B Term Loan (First Lien) @ LIBOR 2%  2/3/2024 -                                  515,535                        460,180                        

88 Titan Acquisition Limited (aka Husky IMS International Ltd.) Initial Term Loan @ LIBOR 3%  3/28/2025 -                                  923,108                        459,071                        

89 Plantronics, Inc. Initial Term B Loan @ LIBOR 2.5%  7/2/2025 -                                  12,145,824                   376,874                        

90 SS&C Technologies Holdings, Inc. Term B-5 Loan @ LIBOR 2.25%  4/16/2025 -                                  952,120                        264,538                        

91 Berry Global, Inc. (fka Berry Plastics Corporation) Term W Loan @ LIBOR 2%  10/1/2022 -                                  339,055                        248,184                        

92 Applied Systems, Inc. Closing Date Term Loan (First Lien) @ LIBOR 3.25% 9/19/2024 - 1,693,433 245,795

93 SolarWinds Holdings, Inc. 2018 Refinancing Term Loan (First Lien) @ LIBOR 2.75%  2/5/2024 -                                  956,532                        243,383                        

94 VAHA 2004-1A Variable - 08/2012 - 91914QAA4 @ Variable 0.0000 8/1/2012 -                                  375,000                        225,000                        

95 SRC -                                  1,212                             220,219                        

96 COLL -                                  62,398                           166,456                        

97 Texas Competitive Electric Holdings Company LLC (TXU) Escrow Loan Extended @ LIBOR 0%  -                                  2,079                             151,087                        

98 AAMRQ escrow Common Stock -                                  57,400                           123,000                        

99 Tecton 9 PERP -                                  467,201                        114,573                        

100 ACRG/A/U CN -                                  41,887                           111,422                        

101 NRG -                                  26,498                           83,767                           

102 FGI Operating Company, LLC Common -                                  51,252                           68,922                           

103 Fieldwood Energy LLC Common1 -                                  15,420                           56,288                           

104 ACRG/B/U CN -                                  15,022                           39,960                           

105 Lightstone Holdco LLC Refinancing Term C Loan @ LIBOR 3.75%  1/30/2024 -                                  240,430                        34,764                           

106 SMTA (Delisted 01/02/2020) -                                  93,852                           7,880                             

107 CCS Medical, Inc. (Chronic Care) Common -                                  6,008                             5,797                             
Total $29,039,013 $878,908,335 $495,707,848

Additional HCMLP Ownership of Retail Funds (non-co-investments)1

Investment HCMLP MV Retail Fund MV

Funds Managed by 

HCMLP MV

Highland Opportunistic Credit Fund (HNRZX) $2,911,923 -                                  -                                  

NexPoint Real Estate Strategies Fund (NRSZX) 663,982                        -                                  -                                  
Total $3,575,905 0.00 $0

Footnote:
1 - 'Additional HCMLP Ownership of Retail Funds' does not reflect other immaterial holdings of investments below $5,000. 
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4 

Exhibit B 

Non-HCMLP Employees 

Name Role Current Title 
Employed 
By 

Jim Dondero Senior Investment Team Member Partner NPA 

Jason Post Chief Compliance Officer Chief Compliance Officer NPA

Joe Sowin Senior Investment Team Member Co-CIO and Head of Global Equity Trading HCMFA 

Brad Heiss Senior Investment Team Member Managing Director HCMFA 

Matt McGraner Senior Investment Team Member Managing Director NPA 

Dustin Norris Fund Officer/Liaison Head of Distribution and Chief Product Strategist NPA 

DC Sauter Legal General Counsel NPA 

Eric Holt Compliance Chief Compliance Officer, Affiliated Broker Dealers NSI

David Willmore Accounting/Operations Senior Manager, Real Estate Accounting NXRT 

Paul Richards Valuation Director, Real Estate NPA 

Jackie Graham PR/Marketing  Investor Relations Manager NPA 

    
HCMFA Highland Capital Management Fund Advisors, L.P.  
NPA NexPoint Advisors, L.P.   
NSI NexPoint Securities, Inc.   
NXRT NexPoint Residential Trust, Inc.   

.
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Appendix A 

Open-End Funds 

Highland Funds I: 

1. Highland Healthcare Opportunities Fund  
2. Highland/iBoxx Senior Loan ETF 
3. Highland Opportunistic Credit Fund (in liquidation) 
4. Highland Merger Arbitrage Fund 

 
Highland Funds II: 

5. Highland Small-Cap Equity Fund 
6. Highland Socially Responsible Equity Fund 
7. Highland Fixed Income Fund (sub-advised) 
8. Highland Total Return Fund (sub-advised) 

 
Closed-End Funds 

9. NexPoint Capital, Inc.  
a. BDC REIT Sub, LLC  (REIT Subsidiary)  

10. NexPoint Strategic Opportunities Fund 
a. NexPoint Real Estate Opportunities, LLC  (REIT Subsidiary) 
b. NexPoint Real Estate Capital, LLC  (REIT Subsidiary) 

11. Highland Income Fund  
a. HFRO Sub, LLC  (Credit Subsidiary) 
b. NFRO REIT Sub, LLC  (REIT Subsidiary) 

12. Highland Global Allocation Fund 
a. GAF REIT, LLC  (REIT Subsidiary) 

 

Interval Funds: 

13. NexPoint Real Estate Strategies Fund 
a. NRESF REIT Sub, LLC  (REIT Subsidiary) 
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From: Lauren Thedford <LThedford@HighlandCapital.com> 
Date: Monday, November 9, 2020 at 1:53 PM 
To: Jim Seery <jpseeryjr@gmail.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, Isaac Leventon 
<ILeventon@HighlandCapital.com> 
Subject: FOR REVIEW: Highland Retail Funds Board Meeting Minutes ‐ September 2020 Quarterly  

Good afternoon, 

Attached for your review are draft minutes from the September 2020 Quarterly Board Meeting.  The sections covering your 
topics are provided below and flagged in the attached full set. 

Update on HCMFA/HCMLP Litigation Matters 
         Messrs. Seery, Leventon and Ellington and Mmes. Vitiello and Bannon then joined the Governance Committee

Meeting and provided an update the Board on the HCMLP bankruptcy and litigation matters relating to the Funds. 
Update on HCMLP Bankruptcy 
Mr. Seery provided the Board with an update on the HCMLP Bankruptcy, noting that HCMLP recently completed

the mediation process.  Although not all claims were resolved in mediation, Mr. Seery noted that there was momentum
for a  larger deal.  He noted  that HCMLP  reached settlement with Acis Capital Management, L.P., a  former affiliated
investment adviser to a CLO platform. With respect to the UBS claim of $1 billion, Mr. Seery noted that a settlement
could not be reached, so a litigation strategy was being pursued instead.  Mr. Seery noted that there were two separate
summary judgements pending with respect to the UBS claim, upon which Mr. Seery expected HCMLP to prevail.  Mr. 
Seery then summarized three other open claims, including a [new?] $100 million claim by HarbourVest Partners LLC. 

In response to questions from the Board, Mr. Seery noted that Mr. Dondero had a high degree of confidence
that, even if an overall settlement could not be achieved, there would be a mechanism in place for the services currently
provided by HCMLP such that any impact to the Funds would be minimized.  In the short‐term, Mr. Seery expected that
the  shared  services  agreement  (the  �Shared  Services  Agreement�)  between  HCMLP  (on  the  one  hand)  and
HCMFA/NexPoint Advisers (on the other) to remain  in place.   In the event that the Shared Services Agreement were
terminated, Mr. Seery believes that the employees and services at HCMLP that are currently supporting the Funds would
be  transferred  either  directly  to HCMFA/NexPoint  Advisors  or  to  a  third‐party  that would  continue  to  service  the
Funds.  A discussion then ensued. Ms. Bannon then discussed the overall public relations approach  in responding to 
inquiries regarding the ongoing bankruptcy matter and turned the Board�s attention to the quarterly Media Coverage
Report provided in the Materials.   

Please let me know if you have comments (or confirm none) by Wednesday, November 11th. 

Thanks, 
Lauren   

DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for 
informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any 
transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please immediately delete it.

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management.
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RCM COMMENTS 11/3/20
 

MINUTES OF THE 
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES 

JOINT MEETING OF THE ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEES 
JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES 

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS 
 

September 17-18, 2020 
 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting”, and, together with the Board 
Meeting, the “Meetings”) were held in-person at 300 Crescent Court, Suite 700, Dallas, Texas, in 
the Madrone Conference Room and virtually via WebEx at 3:00 p.m. Central Time on September 
17, 2020, and reconvened at 8:00 a.m. Central Time on September 18, 2020 at the offices of the 
Advisers, pursuant to notice duly given.   
 

The following Board members (“Board Members”), constituting all of the Board Members 
of each of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings: 
 

Dr. Bob Froehlich1 
John Honis 

Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2 
 

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 

                                                 
1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)),  of the Funds (collectively, the “Independent Board 
Members”). 
2 Attended the Board Meeting in his capacity as an NHF Trustee only. 
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Officer of HCMLP and Assistant Treasurer of the Funds; Will Mabry, Senior Manager, Fund 
Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint 
and Executive Vice President of the Funds; Kevin Fullmer, Director, Product Strategy at NexPoint; 
Scott Simon, Director, Product Strategy at NexPoint; Isaac Leventon3, Esq., Litigation Counsel of 
HCMLP; Stephanie Vitiello3, Assistant General Counsel of HCMLP; Brian Mitts4, Executive Vice 
President of NexPoint Real Estate Advisors, L.P. (“NREA”) and Executive Vice President and 
CFO of NRESF; D.C. Sauter4, Esq., General Counsel at NexPoint; Matt Goetz, Director of Real 
Estate at NexPoint; Joe Sowin4, Co-Chief Investment Officer of HCMLP; Jim Seery3, Chief 
Executive Officer and Chief Restructuring Officer, HCMLP; Thomas Surgent3, Esq., Partner, 
Deputy General Counsel and Chief Compliance Officer of HCMLP3; Lucy Bannon3, Director of 
Public Relations and Communications at HCMLP; Kristin Hendrix4, Assistant Controller at 
HCMLP; Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy 
Louizos, Esq. of Blank Rome, LLP, counsel to the Independent Trustees of the Funds 
(“Independent Trustee Counsel”); Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, Krista 
Hunsiker, Mike Lenox3, Rob Owens3, and Steve Connors3, of SEI, the Funds’ administrator; Lori 
Novak3 and Lindsay Selick3 from Cohen & Company (“Cohen”); Dr. Cindy Ma3 and Chris Cessna3 
of Houlihan Lokey; and Sam Campbell4 of FUSE Research Network (“FUSE”). 

 
Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 

proceedings. A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard. Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

 
Ms. Thedford reminded the Board Members and the Board Meeting Participants that, due 

to the recent outbreak of coronavirus disease 2019 (“COVID-19”), this standard quarterly in-
person Board Meeting for the third quarter of 2020 was being held virtually.  She noted that 
COVID-19 has led to disruptions to transportation and the impositions of quarantines and self-
isolations in the United States and around the world, which have presented significant challenges 
for boards of trustees of registered investment companies to travel in order to meet. 

 
Ms. Thedford noted that in light of the impacts of COVID-19, the Securities and Exchange 

Commission issued orders (the “Orders”) that conditionally exempt registered investment 
companies and their investment advisers and principal underwriters from the in-person voting 
requirements of the 1940 Act, which exemption is temporarily available from March 13, 2020 
through December 31, 2020.  She then confirmed that certain approvals related to the Funds’ 
independent registered accountant would require reliance on the Orders and that the Board 

                                                 
3 Attended the Board Meeting virtually on September 17, 2020 only. 
4 Attended the Board Meeting virtually on September 18, 2020 only. 

ACL-080150

Case 21-03010-sgj Doc 80-23 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 4 of 38



Draft (D2) – 11/02/20 

3 

Members would be asked to determine that such virtual approvals were necessary and appropriate 
due to circumstances related to current and potential effects of COVID-19 and that all actions that 
required a vote of the Board Members at an in-person meeting would be ratified, as required by 
the SEC’s relief, at the Board’s next in-person meeting. 

 
Mr. Powell noted that the order in which certain agenda items would be discussed at the 

Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants and certain matters or items may be discussed on 
multiple days.  He further noted that, while each proposed resolution would be discussed during 
the normal course of the Board Meeting, formal approval of such resolutions would be sought at 
the end of the Board Meeting. 
 

MEETING OF THE BOARD 
 

EXECUTIVE SESSION 
 
The Board Members and Independent Trustee Counsel met in executive session prior to 

and during various points in the Board Meeting to further consider and discuss the Board Materials 
and items for approval.  The Independent Board Members also met separately with their 
Independent Trustee Counsel.  In such cases, all Meeting participants other than the Board 
Members and Independent Trustee Counsel left the room or dropped from the call at this time, as 
the case may be.  The Board Members and Independent Trustee Counsel also met in executive 
session separately with representatives of Cohen following the Audit and Qualified Legal 
Compliance Committee set forth below. The Board Members and Independent Trustee Counsel 
also met in executive session separately with Mr. Post. 

 
AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEE MEETING 

 
The members of the Audit and Qualified Legal Compliance Committees (the “Audit 

Committee”) of the Board (composed of Messrs. Ward, Froehlich, Powell, and Constantino (for 
NHF only) with Mr. Ward serving as Chair) convened the Audit and Qualified Compliance 
Committee.   

 
Presentation by Cohen Regarding the Audit Scope for the FYE 9/30/2020 for HFII and 
GAF  

Ms. Novak and Ms. Selick from Cohen joined the Meeting.  Ms. Novak began Cohen’s 
presentation to the Audit Committee regarding the scope of the audit of HFII and GAF for the 
fiscal year ending September 30, 2020.  She then referred the Audit Committee to Cohen’s 
presentation contained in the Meeting Materials and then reviewed Cohen’s audit plan, key audit 
areas, strategy and approach for the audit, and responded to questions.  In response to a question 
from a Board Member, Ms. Novak confirmed she had no concerns with the Adviser’s plan to 
remediate the material weakness by the prior independent registered accountant of HFII and GAF 
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at December 31, 2019, and noted Cohen’s view on the material weakness finding, which had 
differed from the prior auditor, had not changed. She then discussed the Adviser’s testing of its 
remediation plan planned for October 2020.  

Ms. Selick then discussed Cohen’s communications with the Audit Committee, noting that 
they are designed to comply with standards established by the Public Company Accounting 
Oversight Board (the “PCAOB”).  The Audit Committee discussed the proposed fees and Ms. 
Novak then discussed Cohen’s independence and responded to the questions from the Audit 
Committee.  In connection with Cohen’s discussion of independence, it was noted that Cohen also 
provides audit services to certain private funds advised by Mr. Honis.  Ms. Novak confirmed there 
was no issue with respect to the firm’s independence.  A discussion ensued with respect to the 
services to be provided by Cohen, during which the Committee requested that the auditor perform 
testing of the remediation plan and fair valuation models early in its audit process to prevent any 
last minute issues before filing deadlines. The Committee also reiterated the importance of 
communication between the Committee, the Adviser and Cohen.  

 
Ratification of Annual Report for HF I 

Mr. Ward stated that the Audit Committee would next consider the ratification of the 
annual report for HFI. Ms. Selick noted that during the June 30, 2020 fiscal year-end financial 
reporting process the Adviser discovered an unreconciled adjustment on the balance sheet of 
Highland/iBoxx Senior Loan ETF (“SNLN”), a series of HFI.  She noted that this adjustment was 
material to SNLN and required incorporation into the financial statements, but since the Adviser 
caught the error during its review then such adjustment rose only to the level of a significant 
deficiency.  Mr. Klos discussed the Adviser’s reconciliation process with respect to the error, 
clarifying that reconciliation is performed by SNLN’s administrator, SEI.  He then discussed the 
Adviser’s ongoing analysis of the error and remediation plans and undertook to provide the Board 
with a memorandum discussing the remediation at a future Board meeting. A discussion ensued.  

 
After a discussion and upon a motion duly made, seconded and unanimously carried, the 

following resolution was unanimously adopted: 
 
RESOLVED, that the Audit and Qualified Legal Compliance Committee (“Audit 
Committee”) of Highland Funds I (“HFI”), subject to ratification by the Board of Trustees 
of HFI, including a majority of the board members who are not “interested persons” as 
defined in the Investment Company Act of 1940, as amended, hereby approves and ratifies 
the report (the “Audit Report”) of HFI’s independent registered public accounting firm, 
Cohen & Company, regarding the results of the June 30, 2020 audit of HFI, and the 
inclusion in HFI’s annual shareholder report dated June 30, 2020 of the Audit Report and 
audited financial statements, as presented at this meeting, with such changes as the officers 
of HFI may approve, with advice of counsel. 
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Ratification of Audit and Non-Audit Fees for Fiscal Year Ended June 30, 2020 for HFI 

Mr. Ward then noted that the Board was being asked to ratify revised audit and non-audit 
fees for the fiscal year ended June 30, 2019 for HFI.  After a discussion and upon a motion duly 
made, seconded and unanimously carried, the following resolution was unanimously adopted: 
 

RESOLVED, that the revised estimated fees for audit and non-audit services to be provided 
by Cohen and Co. to Highland Funds I (“HFI”), as presented at this meeting, are hereby 
ratified, confirmed and approved by the Audit and Qualified Legal Compliance Committee 
of HFI. 
 

Approval of Cohen Engagement Letters 

Mr. Ward noted that the next agenda item was for the Audit Committee to consider the 
recommendation to the Board of the Cohen engagement letters.  After a discussion and upon a 
motion duly made, seconded and unanimously carried, the following resolution was unanimously 
adopted: 

 
RESOLVED, that the Audit and Qualified Legal Compliance Committees of Highland Funds 
I (“HFI”), Highland Funds II (“HFII”), Highland Income Fund (“HFRO”), Highland 
Global Allocation Fund (“GAF”), NexPoint Real Estate Strategies Fund (“NRESF”) and 
NexPoint Strategic Opportunities Fund (“NHF”), subject to approval by the Board of 
Trustees of HFI, HFII, HFRO, GAF, NRESF and NHF, including by separate vote a 
majority of the Trustees who are not “Interested Persons” (as such term is defined in the 
Investment Company Act of 1940, as amended) of HFI, HFII, HFRO, GAF, NRESF and 
NHF, hereby approve the engagement letters with Cohen & Co. included in the materials 
for the meeting.  
 

Houlihan Lokey Discussion Regarding Valuation 

Next, Mr. Powell invited Dr. Ma and Mr. Cessna of Houlihan Lokey to join the meeting to 
provide an update on the services provided by Houlihan Lokey. Dr. Ma then gave an overview of 
Houlihan Lokey and the valuation services it provided to the Funds over the past 12 months.   Mr. 
Cessna then provided a detailed review of the valuation of TerreStar Corporation (“TerreStar”) 
and noted how the positive development of the recent waiver grant for the 1.4 GHz band spectrum 
was incorporated into the valuation.  In response to questions from the Board, Mr. Cessna 
explained how fundamental analysis and historical transactions were incorporated into the 
valuation of TerreStar, noting that the weight given to past transactions on valuation was reduced 
over time. Mr. Cessna then reviewed the valuation methodology used for the CCS Medical, Inc.
(“CCS”), noting that recent indications of interest in CCS were roughly in line with the valuation 
Houlihan Lokey determined independently with fundamental analysis.  Throughout the discussion, 
Dr. Ma and Mr. Cessna responded to questions from the Board.  Dr. Ma and Mr. Cessna then 
departed the Meeting. 

There being no further business to discuss, the Audit Committee Meeting was adjourned.   
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GOVERNANCE AND COMPLIANCE COMMITTEE MEETING 

 At this time, the members of the Governance and Compliance Committee (collectively, the 
“Governance Committee”) of the Board (composed of Messrs. Ward, Froehlich, Honis and Powell, 
with Mr. Powell serving as Chair) convened the Governance Committee Meeting.  

Update on HCMFA/HCMLP Litigation Matters 

 Messrs. Seery, Leventon and Ellington and Mmes. Vitiello and Bannon then joined the 
Governance Committee Meeting and provided an update the Board on the HCMLP bankruptcy 
and litigation matters relating to the Funds. 
 

Update on HCMLP Bankruptcy 

Mr. Seery provided the Board with an update on the HCMLP Bankruptcy, noting that 
HCMLP recently completed the mediation process.  Although not all claims were resolved in 
mediation, Mr. Seery noted that there was momentum for a larger deal.  He noted that HCMLP 
reached settlement with Acis Capital Management, L.P., a former affiliated investment adviser to 
a CLO platform. With respect to the UBS claim of $1 billion, Mr. Seery noted that a settlement 
could not be reached, so a litigation strategy was being pursued instead.  Mr. Seery noted that there 
were two separate summary judgements pending with respect to the UBS claim, upon which Mr. 
Seery expected HCMLP to prevail.  Mr. Seery then summarized three other open claims, including 
a [new?] $100 million claim by HarbourVest Partners LLC. 

 
In response to questions from the Board, Mr. Seery noted that Mr. Dondero had a high 

degree of confidence that, even if an overall settlement could not be achieved, there would be a 
mechanism in place for the shared services currently provided by HCMLP such that any impact to 
the Funds would be minimized.  In the short-term, Mr. Seery expected that the shared services 
agreement (the “Shared Services Agreement”) between HCMLP (on the one hand) and 
HCMFA/NexPoint Advisers (on the other) to remain in place.  In the event that the Shared Services 
Agreement were terminated, Mr. Seery believes that the employees and services at HCMLP that 
are currently supporting the Funds would be transferred either directly to HCMFA/NexPoint 
Advisors or to a third-party that would continue to service the Funds.  A discussion then ensued. 
Ms. Bannon then discussed the overall public relations approach in responding to inquiries 
regarding the ongoing bankruptcy matter and turned the Board’s attention to the quarterly Media
Coverage Report provided in the Materials.   

 
Update on Credit Suisse Matter 
 
With respect to the Credit Suisse litigation, Mr. Leventon reminded the Board that the 

Adviser had filed a motion for a rehearing before the Texas Supreme Court on June 12, 2020, and 
noted that he expected a decision soon.  In response to questions from the Board, Mr. Leventon 
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noted that if the case was remanded back to the trial court, there would not be a new trial.  Instead, 
he said the trial court would decide the case in accordance with the Supreme Court’s decision.  A 
discussion then ensued.   

Update on Lanotte Matter 
 
With respect to the Lanotte matter, Mr. Leventon reminded the Board that the Court 

granted the motion to dismiss with prejudice as to all defendants on all claims.  He added, however, 
that the plaintiff recently filed an appeal of that decision.  In response to a question, Mr. Leventon 
noted that the grounds for the appeal were not yet known since the plaintiff’s appellate brief had 
not been filed.  He stated that he would update the Board as the appeal progressed further.

After further discussion, Messrs. Seery, Leventon and Ellington and Mmes. Vitiello and 
Bannon then departed from the Meeting. 

Discussion of AIC III Reorganization Proposal 

Ms. Thedford first noted that no approvals were being asked of the Board at this Meeting.  
She then provided further details about the proposed timeline for the reorganizations the 
reorganizations of the Highland Total Return Fund and the Highland Fixed Income Fund, each a 
series of HFII, into shell series of the Advisors’ Inner Circle III Trust (“AIC”), noting that proposal 
would be brought to the Board for formal approval in the near future, after certain information 
requested by the Board and Independent Trustee Counsel about the transaction is updated.  The 
Governance Committee members then engaged in a discussion with Independent Trustee Counsel 
and the Adviser about ensuring its independence in reviewing the proposal, including the recusal 
of Mr. Powell from any vote.   

The Board then discussed the history of these Funds and broader strategic planning related 
to the ongoing fund rationalization process.  In response to questions from the Board, Mr. Norris 
discussed certain other options for these Funds considered by management, including liquidation 
or merger with an interval fund.  The Board then discussed the potential synergies between these 
Funds and Brookmont Capital, LLC (“Brookmont”).  Specifically, Mr. Powell noted Brookmont’s 
value-based, dividend-centric investment approach.  Mr. Powell then discussed the plan for 
distribution and cost-savings on the AIC fund platform.  In response to a question from the Board, 
Mr. Smith of SEI provided an updated on the anticipated timing for the AIC board’s approval and 
filing of the AIC funds’ shell registration statements. He noted that approval by both boards would
be needed prior to the filing of the AIC funds’ shell registration statements.  

Mr. Norris concluded the discussion by noting that updated materials would be distributed 
to the Board in the near future—likely within the next week—so that the Board could make a 
formal determination regarding the proposal. 

Commented [LT6]: Dustin to review 
 

ACL-080155

Case 21-03010-sgj Doc 80-23 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 9 of 38



Draft (D2) – 11/02/20 

8 

ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEE 

The members of the Alternatives and Distribution Oversight Committee (the “Distribution 
Oversight Committee”) of the Board (composed of Messrs. Honis, Powell, Ward and Froehlich, 
with Mr. Froehlich serving as Chair) convened the Distribution Oversight Committee Meeting.  

Review Payments to Financial Intermediaries 

Mr. Froehlich stated that the first item for the Distribution Oversight Committee to consider 
was a review of payments made by the Funds to financial intermediaries.  Ms. Thedford reminded 
the Distribution Oversight Committee that shares of the Funds are available for purchase both 
directly and through arrangements in which investors hold their shares indirectly through an 
omnibus account in the name of their financial intermediary, such as a broker, investment adviser, 
insurance company separate account, or employee benefit plan (each, an “Intermediary”).  She 
noted that Intermediaries frequently provide Sub-TA and other services to shareholders of the 
Funds.  Ms. Thedford then reviewed the payment process for such Intermediaries, noting that 
payments are only made to Intermediaries with which the Funds have agreements and are made in 
accordance with the terms stated in the Funds’ prospectuses.   

Ms. Thedford then reviewed a list of the Intermediaries and Funds that currently participate 
in such arrangements and commented on the nature of services provided by each Intermediary, the 
contractual billing arrangements and actual fees paid by the Funds, HCMFA or any affiliate of 
HCMFA for such services, and whether a portion of any such fee was paid for distribution, Sub-
TA, administration or other non-distribution services.  Ms. Thedford reviewed information relating 
to Sub-TA fees paid by the Funds in connection with “fund supermarket” and other types of 
programs in which a third party maintains records of indirect beneficial ownership interests in the 
Funds.  Ms. Thedford reviewed the amount of Sub-TA fees paid by the Funds, along with a 
summary of the services provided by each Intermediary that receives Sub-TA fees from the Funds, 
noting that HCMFA requests quarterly certifications confirming the relevant invoices received 
from each Intermediary and assets serviced in order to ensure accuracy in the discussion of each 
arrangement.   

Discussion of Merger of Highland Socially Responsible Equity Fund into MAF 

 Mr. Froehlich noted that the next item of business was a discussion of the proposed merger 
of Highland Socially Responsible Equity Fund (“SRE”) into MAF.  Mr. Norris referenced the 
memo included in the Meeting Materials that summarized the proposal, noting that the 
memorandum is for informational purposes only and no approvals were being requested at this 
time.  He reminded the Board of SRE’s underperformance, and the Board’s request to review 
potential options, such as a change in strategy or potential merger.  Mr. Norris then discussed the 
details of the merger proposal, including an overview of various considerations required under 
Rule 17a-8. In response to a question from the Board, Mr. Norris undertook to provide additional 
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rationale for the merger given the higher fees paid by shareholders of MAF and to ensure outreach 
to any shareholders who had invested in SRE following its strategy change to an ESG fund.  

At this time, the Committee Meeting was adjourned and the Board Meeting reconvened.  

BOARD MEETING 
 

Fund Performance and Business Update 

 Mr. Norris then reviewed the Advisers’ broad market strategy, year-over-year revenue and 
net income.  He then led a discussion of the components of the Daily Performance and Capital 
Flow Report, including each applicable Fund’s (i) Morningstar rating, if any; (ii) performance for 
month-to-date, quarter-to-date, year-to-date and one year versus its benchmark; and (iii) capital 
flows.  He noted that capital flows included daily subscriptions, daily redemptions, daily net assets, 
year-to-date sales, year-to-date net sales, net assets and adjusted nets assets, which took into 
consideration redemptions and sales for the time period. Mr. Norris then led a discussion regarding 
whether each Fund under- or over-performed its benchmark, the reasons for such under- or over-
performance and each Fund’s capital flows.  He then updated the Board on the Advisers’ sales 
goals and projections.  A discussion then ensued among the Board.  

Mr. Norris then highlighted certain Fund proposals the Advisers were considering.  With 
respect to the closed-end funds, he stated his belief that HFRO, NHF and GAF were trading at 
inappropriately high discounts considering the underlying assets of each Fund. For NHF, Mr. 
Norris noted that the Adviser was considering a potential tender offer as an interim solution to 
narrowing NHF’s discount prior to the REIT conversion since the generally positive market 
response to approval of the REIT conversion had not helped to narrow the discount as expected.  
Although at the initial stages, Mr. Norris noted that NexPoint was in discussions with Skadden, 
Arps, Slate, Meagher & Flom LLP, who is acting as special counsel for NHF in connection with 
the REIT conversion, to explore a tender offer of a certain amount of NHF’s common shares for 
newly-issued preferred shares plus cash, subject to certain terms and conditions. He noted that the 
Board would be updated if and when a more definitive proposal was developed.    

Next, Mr. Norris discussed the positive trading of HFROs preferred stock and related 
ongoing costs. He then stated that the Adviser was exploring the feasibility of converting HFRO 
into an unregistered investment company that maintained its listing on the New York Stock 
Exchange and taxed as a “C-Corp” and then summarized the potential benefits of such a 
conversion.  Finally, with respect to GAF, Mr. Norris noted that, in light of the Fund’s 
underperformance this past year, Mr. Dondero was considering various options to maximize 
shareholder value but that nothing was proposed at this time as certain long-term, material 
investments continued to develop.  Throughout the discussion, Mr. Norris responded to questions 
from the Board.  
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In response to a question from the Board, Mr. Norris discussed tracking errors occurring 
in SNLN due to significant trading volumes. He noted that the Adviser was considering whether 
additional purchase and redemption fees should be implemented in order to ease friction costs and 
that he, Mr. Dondero and SNLN’s new portfolio manager, David Owens, were exploring a strategy 
change.  

Mr. Norris then highlighted the Adviser’s focus on real estate [for certain of the Funds?], 
particularly single-family rentals and storage given recent volatility in the real estate markets due 
to COVID-19. He reminded the Board that representatives of the Adviser’s real estate team would 
attend the meeting on Friday to cover specific issuers and properties in more detail.   

Discussion with FUSE Research Network 15(c) Research Provider 

Next, Mr. Norris noted that, in connection with the Board’s 15(c) review, the Meeting 
Materials included a report from FUSE Research Network, an independent source of investment 
company data, relating to each Fund’s performance and expenses compared to the performance 
and expenses of a of a group of funds deemed by FUSE to be comparable to the respective Fund 
(the “peer group”), and to a larger group of comparable funds (the “peer universe”).  He noted that 
this was the second year in a row that FUSE was used to assist in compiling data to assist the Board 
in their 15(c) review and that the Advisers were very impressed with the quality of the reports 
provided by FUSE, as compared to reports provided by other third-party investment company data 
providers in the past. Mr. Norris also clarified that performance and expense data for the BDC was 
separately covered in materials prepared by Blue Vault Partners.  

At this time, Mr. Campbell of FUSE joined the Meeting and provided a detailed review of
the FUSE report.  Mr. Campbell first reviewed the report format and described the methodology 
used to compile the data, both of which he noted were the same as that used last year.  He then 
described the process by which each Fund’s peer group and peer universe were identified, noting 
that the peer group and peer universe were the same for some Funds given their unique mandate 
or strategy focus.   Mr. Campbell also noted that, depending on a Fund’s vehicle type (e.g., open-
end, closed-end or ETF), additional data elements for comparison purposes were provided.  For 
instance, for closed-end funds, he noted that the report included premium/discount data, leverage 
and distribution rates, and certain other unique data elements relevant to closed-end fund 
comparisons. 

Next, Mr. Campbell specified the data presented in the report for specific Funds that 
departed from the standard methodology presented in order to provide more useful peer 
comparison.  For example, in light of the investment strategy change of the Highland Socially 
Responsible Equity Fund in July 2019, he noted that the peer group selected for the Fund was 
comprised of other ESG funds but that the peer universe was comprised of large cap equity funds.  
Given Highland/iBoxx Senior Loan ETF’s unique passive bank loan exposure, he noted that this 
Fund’s peer group includes both active and passive strategies, which was a departure from the 
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standard methodology.   Throughout his presentation, Mr. Campbell responded to questions from 
the Board. In addition, the Board noted that they had received the FUSE report approximately a 
month before the Meeting and that, since that time, they had the opportunity to carefully review 
the report and had many of their questions answered at the August 13, 2020 pre-15(c) meeting. 
After further discussion, Mr. Campbell departed the Meeting.   

 
Annual Matters for Board Review and Approval 
 
Review of 15(c) Materials 
 

At this time, Mr. Surgent joined the Meeting and provided the Board with a status update 
on the HCLMP bankruptcy and discussed the impact of the HCMLP bankruptcy on the shared 
services arrangements with the Funds, noting his expectation that the level and quality of services 
would continue going forward. Regarding the bankruptcy, Mr. Surgent reiterated Mr. Seery’s 
stated goal to achieve a consensual, omnibus resolution by the end of the year.  To the extent this 
was not achievable, Mr. Surgent noted that an alternative plan akin to a liquidation of assets was 
possible.  In response to questions from the Board, Mr. Surgent noted that, even under an 
alternative scenario, the Board would have adequate advance notice to address any impact to the 
shared services provided to the Funds.  A robust discussion then ensued, which included an 
explanation of evaluation of how conflicts of interests are addressed when certain HCMLP 
employees are conflicted out of working on particular matters, as was the case in the recent 
OmniMax International, Inc. (f/k/a Euramax) (“OmniMax”) matter.  Mr. Surgent and Mr. Norris 
explained that there were sufficient personnel at HCMFA/NexPoint Advisors who are not also 
dual employees at HCMLP to cover all relevant functions on such matters, including legal, 
compliance, accounting, administration and portfolio management.  In response to a request of the 
Board, Mr. Norris undertook to provide the Board with a list of non-HCMLP employees available 
to address any conflicts that may arise. At this time, Mr. Surgent departed from the Meeting. 

Annual Update on HCMFA's and NexPoint’s Financial Condition 
 

Mr. Powell asked Mr. Waterhouse to provide an update on the Advisers’ financial 
condition.  Mr. Waterhouse directed the Board’s attention to the Meeting Materials related to the 
Advisers’ financial condition including, for each of HCMFA and NexPoint, financial statements 
as of June 30, 2020 that included a balance sheet and income statement, each as contained in the 
15(c) responses of the Advisers.  A discussion ensued about the methodology and calculation of 
each of HCFMA’s and NexPoint’s profitability and factors such as revenues, direct and indirect 
costs and shared costs and how the Advisers’ investment advisory fees are allocated among each 
Fund in the Fund Complex.  Mr. Waterhouse discussed how the Advisers’ costs are allocated 
among the Funds and other advisory clients of the Advisers and responded to questions from the 
Board.  In response to a question from the Board, Mr. Waterhouse described the impact of the 
COVID-19-induced work-from-home environment, including any unexpected cost savings.  Mr. 
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Waterhouse then discussed the potential impact of moving employees from HCMLP to either 
HCMFA or NexPoint in the event of an HCMLP liquidation. Throughout the discussion, Mr. 
Waterhouse responded to questions from the Board.   

Annual Cybersecurity Service Provider Update 

Board then discussed cybersecurity with Mr. Post and measures taken by the Advisers and 
the Funds relating to the prevention and detection of cyberattacks. Mr. Post reported that a member 
of the Compliance team circulates a questionnaire to the Funds’ key service providers to solicit 
information relating to such service providers’ cybersecurity policies and preparedness. He 
indicated the summary level responses for the key service providers was included as part of the 
Board materials. As part of the discussion he also touched on the Advisers’ cybersecurity and 
disaster recovery policies and incident response plan. He noted that these policies were developed 
with the historical assistance of ACA Compliance Group and Mr. Rothstein, HCMLP’s Director 
of IT, and are updated if new guidance is issued or as elements of the Advisers’ environment 
changes. Mr. Post then summarized his meeting on September 9, 2020 with members of the 
Governance and Compliance Committee, Mr. Powell and Mr. Ward, employees of SEI, and Mr. 
Rothstein in advance of the Board Meeting to the Board.  During the September 9, 2020 meeting, 
the summary level responses from key service providers were discussed in further detail, Mr. 
Rothstein provided further detail on HCMLP cybersecurity enhancements as well as developments 
in connection with remote functionality as the pandemic continued, and members of the SEI team 
discussed a security breach with one of its service providers, Brunner.  During the security breach 
discussion with SEI, it was noted that compromised information pertained to more “phone book” 
type of information (email addresses, investor names, etc.) for only institutional clients serviced 
by SEI and none of the Funds’ or Advisers’ sensitive data was compromised.  In addition SEI 
noted they were transitioning services performed by Brunner to be internally performed.    

Ratification of HFI Annual Report 

Ms. Thedford then proposed that the Board ratify HFI’s Annual Report. After discussion, 
upon a motion duly made and seconded, the following resolution was unanimously adopted:  

RESOLVED, that the report (the “Audit Report”) of Cohen & Co., the independent 
registered public accounting firm of Highland Funds I (“HFI”), regarding the audit of 
the June 30, 2020 financial statements of HFI, and the inclusion in HFI’s annual 
shareholder reports dated June 30, 2020 of the Audit Reports and audited financial 
statements, hereby is approved by the Board of Trustees of HFI, with such changes as 
the officers of HFI may approve. 
 

Approval of Cohen Engagement Letters  

Mr. Ward noted that the Board was being asked to approve Cohen’s engagement letters for 
HFI, HFII, HFRO, GAF, NRESF, and NHF.  After a discussion and upon a motion duly made, 
seconded and unanimously carried, the following resolution was unanimously adopted: 
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RESOLVED, that the Board of Trustees of Highland Funds I (“HFI”), Highland Funds II 
(“HFII”), Highland Income Fund (“HFRO”), Highland Global Allocation Fund (“GAF”), 
NexPoint Real Estate Strategies Fund (“NRESF”) and NexPoint Strategic Opportunities 
Fund (“NHF”), and by separate vote, the Trustees who are not “Interested Persons” (as 
such term is defined in the Investment Company Act of 1940, as amended) of HFI, HFII, 
HFRO, GAF, NRESF and NHF, hereby approve the engagement letters with Cohen & Co. 
included in the materials for the meeting.  

 
Compliance Matters 

Executive Summary 
 

As the next order of business, Mr. Post provided an update on compliance matters relating 
to the Funds for the quarter ended June 30, 2020 and responded to questions from the Board.    

 
Quarterly Discussion with Chief Compliance Officer 

Mr. Post provided is quarterly update of the Funds’ compliance program pursuant to Rule 
38a-1 for the quarter ended June 30, 2020.   

Quarterly Sub-Adviser Compliance Certification 

Mr. Post next discussed the quarterly Sub-Adviser Compliance Certification for the quarter 
ended June 30, 2020.  Mr. Post referred the Board to information provided by FFA that was 
included in the Meeting Materials. 

 
12d1-2(a) Exemptive Application Order Certification 

 Mr. Post then directed the Board’s attention to the certification relating to the Rule 12d1-
2(a) exemptive relief (the “Exemptive Order”) in the Meeting Materials.  He stated that the Funds 
listed on the certification had relied on the Exemptive Order and had done so in compliance with 
all applicable conditions, requirements, and limitations set forth in the certification. 

Report on Provision of Services and Products to Portfolio Companies by Affiliated Service 
Providers and Affiliated Bulk Negotiating Reporting 

Mr. Post next directed the Board’s attention to the certification in the Meeting Materials 
relating to services and products provided to portfolio companies by affiliated service providers.  
Mr. Post certified that there had been no transactions for the quarter ended June 30, 2020 for which 
he found a correlation between the Funds’ positions in NexPoint Real Estate Opportunities, LLC 
(AM Uptown Hotel, LLC, CP Tower Owner, LLC, Freedom LHV, LLC, and Freedom Lubbock, 
LLC) and NFRO REIT Sub, LLC (EDS Legacy Partners, LLC and EDS Legacy Heliport, LLC) 
and any such entity’s recent engagement or termination of an affiliated service provider that might 
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suggest a violation of the Policies and Procedures for the Provision of Services & Products to 
Portfolio Companies by Affiliated Service Providers. 

Certification of Potential “Financial Interests” 

The Board next considered the certification for the quarter ended June 30, 2020 provided 
in the Meeting Materials with respect to possible direct or indirect financial interest of the Advisers 
or their affiliated persons in the Funds that invested in privately placed securities alongside other 
Funds in certain types of transactions.  

Review of Quarterly Code of Ethics Report 

 Mr. Post noted that there had been no material violations of the Code of Ethics of the 
Advisers or the Funds during the quarter ended June 30, 2020. 

Co-Investment Report 

 Mr. Post directed the Board’s attention to the Co-Investment Report, which detailed the 
retail and institutional co-investments in loan, bond, and CLO instruments for the quarter ended 
June 30, 2020.  He noted that all co-investments had been allocated pro-rata among retail and 
institutional accounts and that there were no exceptions to report. 

Review of Co-Investment Transactions pursuant to Exemptive Relief Update 

 Mr. Post reminded the Board that the closed-end funds, NexPoint, HCMLP, and certain 
other advisers which are no longer registered had received co-investment exemptive relief pursuant 
to Sections 17(d) and 57(i) of the 1940 Act and Rule 17d-1 thereunder (the “Order”) in April 2016.  
Mr. Post explained that the Order permits closed-end registered investment companies to invest 
alongside private funds in transactions where the adviser has the ability to negotiate terms other 
than price, as long as certain conditions of the Order are satisfied (such transactions, a “Co-
Investment Transaction”).  He reported that, pursuant to the Order, the Board Members of the 
Funds who have no financial interest in a Potential Co-Investment Transaction, are not interested 
persons of the Funds, and do not serve as a director, general partner, managing member or 
principal, and are not otherwise an affiliated person (as defined in the 1940 Act) of any Co-
Investment Affiliate (the “Eligible Directors”) will be asked to consider and approve that all Co-
Investment Transactions during the preceding quarter complied with the Order, and that all 
Potential Co-Investment Transactions complied with the conditions of the Order applicable to 
Potential Co-Investment Transactions.  Mr. Post provided an overview of the information 
NexPoint is required to report to the Board pursuant to the Order and reported that: (i) there were 
no excluded opportunities during the quarter; (ii) there were no co-investment transactions that the 
Funds considered but declined to participate in; (iii) there were no dispositions made during the 
quarter; and (iv) certain Funds had participated in a follow-on investment in NexPoint Real Estate, 
Inc. (“NREF”).  
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 He noted that in July 2020, NHF, HFRO, NRESF, and GAF (the BDC declined to 
participate) participated in a non-pro-rata follow-on investment by NHF, HFRO, NRESF, and 
GAF in NREF, and discussed the various rationales for the non-pro-rata nature of such 
investments.  He also discussed the Funds’ proposed tax restructuring transaction planned to occur 
by September 30, 2020, whereby GAF, HFRO, the BDC, NRESF and NHF would convert their 
OP IV interests into partnership units of NexPoint Real Estate Finance Operating Partnership, L.P. 
units (the “OP”).  Such restructuring is contemplated under NREF’s organizational documents of 
NREF and none of the Funds currently hold an interest in the OP.  The OP is the 100% owner of 
OP IV, so this effectively converts and simplifies the Funds’ interest one step up in the ownership 
chain to the OP, which sits directly under the Issuer.  Further details of the restructuring transaction 
were set forth in the memo and indicated that Board approval is not required because this is an 
existing investment and the Funds are exercising an existing conversion right rather than 
purchasing a new investment.  The restructuring would also improve the Funds’ position for Tax 
Asset Diversification Testing purposes and diversify the Funds’ investment in the broader OP’s 
asset base. 

Discussion of Soft Dollar Arrangements and Review of Soft Dollar Report 

 Mr. Post next reviewed his report to the Board as contained in the Meeting Materials 
regarding best execution and soft dollar trades for the quarter ended June 30, 2020.  He referred 
the Board to a report that included information about the amount of credits earned by each Fund 
during the quarter, invoices paid by each Fund during the quarter and the research services 
obtained. He also reported that each Adviser had sought best execution for the quarter ended June 
30, 2020.  

CCO Certification of 17a-7, 17e-1, 10f-3 Transactions 

 Mr. Post next reported on the 17a-7 cross trade, as described in the meeting materials, 
noting that all such transaction had been completed in compliance with the requirements of Rule 
17a-7.  Mr. Post further reported that there had been no Rule 17e-1 or 10f-3 transactions to report 
for the quarter ended June 30, 2020.  

Sub-Custodian Report 

 Mr. Post referred the Board to Sub-Custodian Report contained in the Meeting Materials.  
He reviewed with the Board the foreign securities held by the Funds and their respective sub-
custodian locations as of June 30, 2020.

Review of Trade Errors, NAV Errors, and/or Reallocations 

Mr. Post referred the Board to the report contained in the Meeting Materials and discussed 
the NAV errors, reallocations, and trade errors, if any, that occurred during the quarter ended June 
30, 2020.  He then discussed the corrective action taken and the impact to a Fund’s NAV, if any, 
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and whether any reimbursements were required to be made to the affected Fund.  He then 
responded to questions from the Board. 

Quarterly Supermarket Reporting 

 Ms. Thedford reminded the Board that certain of the Funds participate in a “fund 
supermarket” and other programs in which a third-party intermediary maintains records of indirect 
beneficial ownership interest in those Funds.  She then explained that, pursuant to the Funds’ Fund 
Supermarket Policy, the amount of sub-transfer agency (“Sub-TA”) fees paid by the series of HFI 
and HFII, and NRESF are to be submitted for the Board’s review on a quarterly basis. Ms. 
Thedford directed the Board to the memorandum from the Advisers provided in the Meeting 
Materials.  She then reviewed and discussed with the Board the Funds that participated in such 
arrangement, the summary of the services provided by each third-party intermediary and a 
schedule of Sub-TA fees and other data. Ms. Thedford also confirmed that no such fees were for 
marketing or distribution services.  

Quarterly Transfer Agency Compliance Monitoring Reports 

 Mr. Post referred the Board to the Transfer Agency Compliance Monitoring Reports 
contained in the Meeting Materials.  Mr. Post reviewed the components of the Reports, including 
the anti-money laundering and other compliance monitoring reporting and testing conducted by 
certain of the Funds’ transfer agents during the quarter ended June 30, 2020. 

Liquidity Report for NRESF 

 Ms. Thedford referred the Board to the Liquidity Report for NRESF contained in the 
Meeting Materials.  She reviewed the components of the Report.  She explained that the Report,
which shows compliance with the procedures with respect to each repurchase offer conducted by 
NRESF is intended to assist the Board in its review of the overall composition of NRESF’s 
portfolio, as required by Rule 23c-3 under the 1940 Act.  The Board then reviewed and discussed 
the Report with Ms. Thedford. 

Report on Proxy Voting 

 Mr. Post referred the Board to the Proxy Voting Report for the Funds contained in the 
Meeting Materials for the quarter ended June 30, 2020.  He reported that, in accordance with the 
Funds’ Policy Regarding Proxy Voting, where a conflict of interest arises with respect to a voting 
decision for a Fund, the Adviser shall disclose the conflict and the rationale for the vote taken to 
the Board at the next regularly scheduled quarterly meeting.  Mr. Post then noted that there were 
no conflicts of interest to report during the quarter ended June 30, 2020.   
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Directed Brokerage Report 

 Mr. Post referred the Board to the CCO’s certification contained in the Directed Brokerage 
Report contained in the Meeting Materials for the quarter ended June 30, 2020. 

Portfolio Analysis and Discussion and Review of Performance 
 
Quarterly Portfolio Manager Discussion 
 

Discussion with Co-CIO Joe Sowin 
 
Mr. Powell then welcomed Mr. Sowin.  Mr. Sowin began his report by describing his 

response to the conflict of interests that arose between the Advisers and HCMLP in the recent 
OmniMax matter.  He noted his belief that the alternative staffing arrangements made with non-
HCMLP employees to address the conflicts in that transaction were sufficient.  Next, Mr. Sowin 
responded to questions from the Board regarding how potential conflicts of interest arising in 
common holdings amount the Funds and HCMLP-advised accounts would be addressed, including 
any specific issuers that Mr. Sowin believed could arise.  A discussion then ensued, with the 
Adviser undertaking to provide the Board with a report identifying the cross holdings of HCMLP 
and Adviser-advised accounts, as well as a grid of non-HCMLP individuals who could perform 
certain specified functions in the event HCMLP individuals are conflicted out. 

Mr. Sowin then discussed the underperformance of the Highland Small Cap Equity Fund, 
noting that volatility in the Fund’s two largest short positions (in Zoom Video and Coupa Software) 
were significant contributors to the Fund’s recent underperformance [Joe note any bounce back 
post earnings?].  Next, Mr. Sowin reviewed the transition plans in connection with the departures 
of Messrs. Ajit Jain, HCMLP’s Director of Risk and Financial Engineering, and Jon Poglitsch, 
HCMLP’s Head of Credit Research and portfolio manager/co-portfolio manager to HFRO, SNLN 
and HOCF. He highlighted the overall [ongoing] transition of the Advisers from credit-related 
investments to hard assets, such as real estate, and the promotion of individuals in other investment 
sectors throughout this transition. Throughout the discussion, Mr. Sowin responded to questions 
from the Board.  After further discussion, Mr. Sowin departed the Meeting. 

PM Discussion: Real Estate 
 
Messrs. Mitts, Goetz, and Sauter then joined the Meeting to provide a real estate update.  Mr. 

Mitts spoke to the Funds’ real estate portfolios, debt investments, and co-investments and highlighted 
specific plans for additional fundraising in entities invested in by the Funds. He then discussed the 
impact of COVID-19, including the impact of travel bans on hospitality and high level of rent 
collection on residential investments, like Cityplace.  A discussion with the Board then ensued 
relating to short- and long-term expectations for the real estate industry, including the ongoing 
assessment of COVID-related issues and potential relief related to real estate properties. Mr. Goetz 
discussed ongoing renegotiations of certain key lease agreements related to the Creek Pine 
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investment and set forth the potential value of such renegotiations. In response to a question from 
the Board, he undertook to discuss the amended agreement with the Funds’ auditors to ensure 
accurate valuation updates. 

Mr. Sauter then summarized three new lawsuits that had been filed against Jernigan Capital, 
Inc. (“JCAP”), an issuer in which certain of the Funds were invested, and the board members of 
JCAP, including Mr. Dondero. He noted that one of the complaints also named affiliates of 
NexPoint, but that the Funds were not named. Mr. Sauter then explained that each of the complaints 
relates to the proposed “go-private” merger transaction between JCAP and NexPoint and were filed 
by purported investors in JCAP alleging that the pre-merger proxy statement contained material 
misrepresentations and/or omissions. He expressed his belief that the claims were of little merit and 
that each would be resolved by additional disclosure in the JCAP proxy. In response to a question 
from the Board, Mr. Sauter undertook to provide the Board with regular updates on the status of the 
transaction and the litigation. He also noted that FINRA was conducting a review of the JCAP 
transaction, which was standard for this type of transaction, and requested materials were set to be 
produced. 

 
Portfolio Analysis 
 
 Portfolio Statistics 
  

The Board then reviewed and considered the fact sheets for HFI, HFII, HFRO and GAF 
which contained share class data, industry weightings, ratings data, top five holdings information 
and other portfolio data as of June 30, 2020.  The Board then discussed similar information as of 
June 30, 2020 for each of NHF, NRESF and the BDC. 

 Schedule of Defaulted Securities 
 

At Mr. Powell’s request, Mr. Norris next reviewed with the Board the schedules of defaulted 
securities held by HFRO, GAF, and NHF as of June 30, 2020.  He noted the total percentage of each 
applicable Fund’s portfolio in default and reviewed the securities removed from the schedules since 
the last report to the Board. 

Schedule of Illiquid Securities as of June 30, 2020  
 

At Mr. Powell’s request, Mr. Norris next reviewed with the Board the schedule of illiquid 
securities for the series of HFI and HFII as of June 30, 2020.  He then noted the total percentage that 
the illiquid securities represented in those Funds’ portfolios. 

 Quarterly Liquidity Risk Management Program (“LRMP”) Report 
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Mr. Post and Mr. Mabry next reviewed the Quarterly LRMP Reports.  They referred 

the Board to the list of issuers where the Adviser chose to override the original classification 
from MSCI due to the Adviser’s specific knowledge of the issuer or the related market. 

Fair Valuation Documentation 
 
At Mr. Powell’s request, Mr. Klos reviewed the securities held by each Fund during the 

quarter ended June 30, 2020 for which a fair value determination had been required.  He indicated 
the categorization level within the hierarchical framework of the requirements of Financial 
Accounting Standards Board ASC Topic 820 for the fair valued securities.  He also discussed the 
total percentage of each Fund’s portfolio for which fair value determinations were required.  It was 
noted that fair value documentation, which included a description of the company, asset type, date 
of valuation, capital structure, valuation methodology and any changes to such methodology, had 
been provided in the Meeting Materials for all fair valued securities.  Mr. Klos also directed the 
Board to the monthly Pricing Committee Reports contained in the Meeting Materials that provided, 
among other information, information on pricing challenges, overrides and backtesting.  After a 
discussion, and upon a motion duly made and seconded, the following resolution was unanimously 
adopted: 

RESOLVED, that the report of the Valuation Committees regarding determinations of fair 
valuation of portfolio securities held by each applicable series of Highland Funds I and 
Highland Funds II and by NexPoint Strategic Opportunities Fund, NexPoint Capital, Inc., 
NexPoint Real Estate Strategies Fund, Highland Global Allocation Fund and Highland 
Income Fund, and the valuations of the portfolio securities detailed therein, including the 
methodologies of valuation, as described at this meeting, be, and they hereby are, ratified, 
confirmed and approved in all respects. 
 
Pricing Committee Minutes 
 
At Mr. Powell’s request, Mr. Klos next noted that the minutes from the May 20, 2020, June 

17, 2020, and July 10, 2020 Institutional and Retail Pricing Committee meetings had been included 
in the Meeting Materials for the Board’s review and consideration. 

Market Commentaries  
 
At Mr. Powell’s request, Mr. Norris then highlighted information from within the selected 

Fund market commentaries for the quarter ended June 30, 2020 that had been included in the Meeting 
Materials. 

 Administrative Compliance Reports - Ex-BDC 
 

Mr. Post then referred the Board to SEI’s Compliance Summary Reports ex-BDC for the 
quarter ended June 30, 2020 as contained in the Meeting Materials.  He noted that SEI conducts 
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certain Internal Revenue Code, SEC, prospectus and SAI policy compliance tests and reported that 
SEI had detected no compliance violations during the quarter.  The Board then reviewed and 
discussed the report with Mr. Post. 

 Administrative Compliance Reports -BDC 
 

Mr. Post then referred the Board to SSB’s BDC Compliance Summary Reports for the 
quarter ended June 30, 2020 as contained in the Meeting Materials.  He noted that SSB conducts 
certain Internal Revenue Code, SEC, prospectus and SAI policy compliance tests and reported that 
SSB had detected no compliance violations during the quarter.  The Board then reviewed and 
discussed the report with Mr. Post. 

Update Regarding Certain Investments of the Highland Fund Complex 
 

At Mr. Powell’s request, Mr. Norris referred the Board to the presentation included in the 
Meeting Materials that described the investments of certain Funds in CCS Medical, Inc., 
Advantage Sales & Marketing, Inc., OmniMax International, Inc. (f/k/a Euramax), Fieldwood 
Energy, TerreStar Corporation, and Metro-Goldwyn-Mayer Studio.   

Quarterly Report on Profitability of HCMFA for Sub-Advised Funds 
 

At Mr. Powell’s request, Mr. Waterhouse next turned to the review of HCMFA’s 
forecasted profitability analysis for the sub-advised Funds for the twelve-month period ended June 
30, 2020.  He reviewed the revenue, costs, expenses and net income for each such Fund.  

Real Time Closed-End Fund Margin Summary – GAF, HFRO & NHF 
 
 Mr. Waterhouse next reviewed the margin estimate for each of GAF, HFRO, and NHF, 
noting that most of the closed-end Funds had reduced leverage over the past year. 
 
Credit Facilities for Funds Advised by HCMFA and NPA 
 

Mr. Sowin then led a discussion relating to the credit facilities and repurchase agreements 
currently available for HFRO and NHF.  Referring to the Meeting Materials, Mr. Sowin then 
reviewed the terms of the credit facilities, repurchase agreements, and prime brokerage 
arrangements currently in place with respect to HFRO and NHF.  A discussion then ensued. 

Quarterly Matters for Board Review/Approval 
 
Review of Rule 12b-1 Reports and Discussion of Rule 12b-1 Reimbursement Guidelines 
 

At Mr. Powell’s request, Mr. Norris next discussed the amounts expended pursuant to the
distribution and servicing plans for the Funds. He reviewed the distribution fees paid by the Funds 
pursuant to the distribution and servicing plans during various periods, including the quarter ended 
June 30, 2020 and requested the renewal of the Distribution Plans for the Funds.  
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Rule 22c-2 Report
 

Mr. Post next reviewed and discussed with the Board the monthly status reports and 
monthly excessive traders reports for the quarter ended June 30, 2020.  A discussion ensued. 

Ratification of Monthly Distributions, Annual Capital Gains and Ordinary Income 
Distributions, Spillbacks and Excise Dividends 

Mr. Powell noted that the next item of business was the Board’s.  After a discussion and 
upon a motion duly made and seconded, the following resolution was unanimously adopted: 

RESOLVED, that the Boards of Trustees of Highland Funds I (“HFI”), Highland Funds II 
(“HFII”) and NexPoint Strategic Opportunities Fund (“NRESF”), hereby ratify the 
payment of the following monthly distributions per share paid in cash or additional shares, 
at the election of shareholders:  

 
April 2020 
 

Fund 

Income 
Dividend 

(per 
share) 

 

Short-Term 
Capital 

Gain 
Distribution 
(per share)  

Long-Term 
Capital 

Gain 
Distribution 
(per share) 

Highland Fixed Income Fund – Class A 0.025396 - - 
Highland Fixed Income Fund – Class C 0.017583 - - 
Highland Fixed Income Fund – Class Y 0.027984 - - 
 

         
Highland Opportunistic Credit Fund – Class A 0.004878  -  - 

Highland Opportunistic Credit Fund – Class C 0.005036 - - 

Highland Opportunistic Credit Fund – Class Z 0.005822  -  - 
 

         
Highland/iBoxx Senior Loan ETF 0.039990  -  - 
      
NexPoint Real Estate Strategies Fund – Class A 0.118161  -  - 
NexPoint Real Estate Strategies Fund – Class C 0.109818  -  - 
NexPoint Real Estate Strategies Fund – Class Z 0.120947  -  - 

             
May 2020 
 

Fund 

Income 
Dividend 

(per 
share) 

 

Short-Term 
Capital 

Gain 
Distribution
(per share)  

Long-Term 
Capital 

Gain 
Distribution
(per share) 

Highland Fixed Income Fund – Class A 0.030566  - - 
Highland Fixed Income Fund – Class C 0.022419  - - 
Highland Fixed Income Fund – Class Y 0.033302  - - 
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May 2020 
 

Fund 

Income 
Dividend 

(per 
share) 

Short-Term 
Capital 

Gain 
Distribution 
(per share) 

Long-Term 
Capital 

Gain 
Distribution 
(per share) 

       
Highland Opportunistic Credit Fund – Class A 0.851340  -  - 
Highland Opportunistic Credit Fund – Class C 0.878020  -  - 
Highland Opportunistic Credit Fund – Class Z 0.844505  -  - 

      
Highland/iBoxx Senior Loan ETF 0.045142  -  - 

      
NexPoint Real Estate Strategies Fund – Class A 0.118313  -  - 
NexPoint Real Estate Strategies Fund – Class C 0.110013  -  - 
NexPoint Real Estate Strategies Fund – Class Z 0.120924  -  - 
       

 

June 2020 
 

Fund

Income 
Dividend 

(per
share)  

Short-Term 
Capital Gain 
Distribution
(per share)  

Long-Term 
Capital Gain 
Distribution
(per share) 

Highland Fixed Income Fund – Class A 0.032185  -  - 
Highland Fixed Income Fund – Class C 0.024186  -  - 
Highland Fixed Income Fund – Class Y 0.034907  -  - 
 

         
Highland Opportunistic Credit Fund – Class A 0.000177  -  - 
Highland Opportunistic Credit Fund – Class C 0.001672  -  - 
Highland Opportunistic Credit Fund – Class Z 0.000481  -  - 
 

         
Highland/iBoxx Senior Loan ETF 0.037873 - - 
      

NexPoint Real Estate Strategies Fund – Class A 0.117790  -  - 
NexPoint Real Estate Strategies Fund – Class C 0.107191  -  - 
NexPoint Real Estate Strategies Fund – Class Z 0.121251  -  - 
      
      

; and further 
 

RESOLVED, that a portion of the  distributions noted above* shall be treated as “spill-back” 
distributions pursuant to Section 855 of the Internal Revenue Code of 1986, as amended 
(the “Code”); for each applicable series of HFI and HFII, NRESF, Highland Global 
Allocation Fund, Highland Income Fund and NexPoint Capital, Inc. (each, a “Fund”), the 
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portion so treated as a spill-back distribution shall be equal to the amount set forth below 
opposite such Fund’s name or to such other amount as the officers of such fund determine 
are necessary to be distributed in the form of spill-back distributions pursuant to Section 
855 of the Code in order to eliminate any liability for corporate-level income tax on the 
relevant Fund with respect to the year to which such spill-back distribution relates.  

 
FUND FISCAL YEAR END AMOUNT 

TREATED AS 
SPILL-BACK 

DISTRIBUTION 
Highland Healthcare Opportunities Fund  June 30, 2020 $0  
NexPoint Merger Arbitrage Fund  June 30, 2020 $1,761,633  
Highland Opportunistic Credit Fund  June 30, 2020 $0  
Highland Global Allocation Fund  September 30, 2019 $0  
Highland Small Cap Equity Fund  September 30, 2019 $3,571,204  
Highland Socially Responsible Equity Fund  September 30, 2019 $463,989  
Highland Total Return Fund  September 30, 2019 $392,303  
Highland Fixed Income Fund  September 30, 2019 $0  
Nexpoint Capital Inc. *  December 31, 2019 $0  
Nexpoint Real Estate Strategies Fund* December 31, 2019 $0  
Highland Income Fund December 31, 2019 $0  

 
*In the case of the NexPoint Funds, any portion of previously declared dividends not specifically spelled 
out in this document. 
 
Approval of Authorized Signatories for the Highland Fund Complex (ex-BDC) 

 
 Mr. Powell noted that the next item of business was the Board’s approval of persons 
authorized to give certain instructions to the Custodian, on behalf of the Funds other than the BDC.  
After a discussion and upon a motion duly made and seconded, the following resolution was 
unanimously adopted: 

RESOLVED, that, in addition to the officers of Highland Funds I, Highland Funds II, 
NexPoint Strategic Opportunities Fund, NexPoint Real Estate Strategies Fund, NexPoint 
Discount Strategies Fund, NexPoint Energy and Materials Opportunities Fund, NexPoint 
Strategic Income Fund, NexPoint Latin American Opportunities Fund, NexPoint Event-
Driven Fund, Highland Income Fund and Highland Global Allocation Fund (the “Funds”), 
the following persons be, and each hereby is authorized as an “authorized” person on behalf 
of the Funds, to give instructions as defined in the Funds’ Custody Agreements with the 
Custodian on behalf of the Funds to the Custodian, provided that none of such persons shall 
be authorized or permitted to withdraw investments or assets belonging to the Funds upon 
his or her sole authorization:  
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SEI Investments Global Funds Services Employees 

Marc Almes  
John Bourgeois  
Stephen Connors  
James Hoffmayer  
Eric Kleinschmidt  
Andrew Knoll  
Patrick Rainey  
Peter Rodriguez  
Matt Snyder  
Jason Walton 
 

 Additions/(Deletions) noted in bold 

Employees of Highland Capital Management Advisors, L.P. and/or NexPoint 
Advisors, LP. 

Will Mabry 
Vishal Patel 

 
Approval of Authorized Signatories for the BDC 

 Mr. Powell noted that the next item of business was the Board’s approval of persons 
authorized to give certain instructions to the Custodian, on behalf of the BDC.  After a discussion 
and upon a motion duly made and seconded, the following resolution was unanimously adopted: 

RESOLVED, that, in addition to the officers of the BDC, the following persons be, and each 
hereby is, authorized pursuant to the Custodian Agreement between the BDC and State 
Street Bank and Trust Company (the “Custodian”) dated August 26, 2014, as amended (the 
“BDC Custodian Agreement”), to give “Proper Instructions” (as such term is defined in the 
BDC Custodian Agreement) on behalf of the BDC to the Custodian:  

 
Employees of Highland Capital Management Advisors, L.P. and/or NexPoint 
Advisors, LP. 

Will Mabry  
Vishal Patel 
 
Additions/(Deletions) noted in bold 

Report on Counsel on Recent Legal Developments 
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Ms. Thedford then referred the Board to the updates from K&L Gates and Blank Rome on 
recent legal developments in the mutual fund and investment management industry.  The Board 
discussed certain developments applicable to the Funds with Messrs. Miller and Dupuy and with 
Ms. Louizos.  Ms. Louizos noted that the SEC was conducting a sweep exam focused on advisers’ 
preparation for the transition from LIBOR and suggested that this be a topic for discussion at the 
next quarterly Board Meeting. Mr. Klos then discussed the Adviser’s preparation for the LIBOR 
transition and the Funds’ potential exposure as a result of such changes. Mr. Post noted that the 
Adviser’s working group included representatives from Valuation, Operations, Settlement, Legal 
and Compliance, and that updates would be provided at a future Board meeting. A discussion 
ensued. 

SEC Filings during the Past Quarter 

Ms. Thedford next directed the Board’s attention to the prospectus and SAI supplements, 
and other regulatory filings, that had been filed on behalf of certain Funds with the SEC during the 
past quarter, which had been included in the Meeting Materials. 

Quarterly Matters for Highland/iBoxx Senior Loan ETF (“SNLN”) 

Mr. Norris then reviewed and discussed with the Board the quarterly reports for SNLN, 
which included Tracking Errors; Change in Net Assets; NAV Error Accuracy; NAV versus Market 
Price Variance; Premium/Discount; Average Trading Volume; AP Trading Summary; Summary 
of Expenses Accrued/Charged By Fund; Monthly Call Volumes; Portfolio Compliance Test; 
Summary of Compliance Violations, Performance Reports, and Participation Agreements for the 
quarter ended June 30, 2020.  He noted that there were no new participation agreements during the 
quarter ended June 30, 2020.  Mr. Post noted no compliance violations had been reported. A 
discussion ensued with respect to the tracking error with respect to the ETF. 

Media Coverage Report 

 Ms. Bannon then reviewed media coverage of the Advisers during the quarter ended June 
30, 2020.  

Quarterly Retail Invoices 

Mr. Post then discussed the litigation invoices summary included in the Meeting Materials. 

Board Education Calendar 

Ms. Louizos then directed the Board to the Meeting Materials and discussed upcoming 
educational opportunities with the Board Members. 
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Highland Funds’ Board Item Recurring Agenda 

Ms. Thedford directed the Board to the Meeting Materials and discussed the Fund Complex 
Board Recurring Calendar.  It was noted that this calendar was prepared each year and served as a 
guide to the various matters to be presented for approval by the Board and its Committees.  Mr. 
Post noted that this calendar is updated on a regular basis. 

Closed-End Fund Matters for Board Discussion/Review/Approval 
 
NHF Conversion Update 
 

Ms. Thedford next provided an update on the NHF Conversion.  Mr. Norris discussed the 
expected distribution of the Fund’s mid-year commentary, which totaled nearly twenty pages and 
included detailed information on the Fund’s larger holdings of real estate and other private equity-
style, opportunistic investments.   

NHF Special Meeting Results 
 

Ms. Thedford next provided an update on the NHF Special Shareholder Meeting.  She 
noted that the meeting went smoothly—all proposals were approved—and thanked the relevant 
Board Members for their participation. 

NHF GAF HFRO Repurchase Activity 
 

Referring to the Meeting Materials, Mr. Norris then provided an update on closed-end fund 
repurchase activity for the prior quarter. He stated that, as of September 1, 2020, NHF, GAF and 
HFRO had repurchased $8,870,323, $8,558,018 and $6,522,906 worth of shares, respectively, to 
date.  

Approval of Q4 2020 NRESF Repurchase Offer 
 

Mr. Norris next discussed the proposed fourth quarter repurchase offer for NRESF’s shares 
of beneficial interest.  He reported that NexPoint recommended that the Board authorize a 
repurchase by NRESF for up to 5% of its issued and outstanding shares of beneficial interest at 
the net asset value (“NAV”) per share of each class of NRESF currently offered on the repurchase 
pricing date.  He reminded the Board that NRESF has adopted a fundamental policy that it will 
make quarterly repurchase offers for no less than for 5% of its shares outstanding at NAV, less 
any repurchase fee, unless suspended or postponed in accordance with regulatory requirements. 
He noted that, in addition, NRESF’s prospectus states that it will conduct quarterly repurchases of 
no less than 5% and no more than 25% of NRESF’s outstanding shares. 

Referring to the memorandum in the Meeting Materials regarding the proposed repurchase 
offer, Mr. Norris described the key provisions of the repurchase offer, including the estimated cost 
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of the repurchase offer, which he stated would be borne by NRESF.  He then reviewed the 
proposed timeline of the repurchase offer process. 

After discussion, upon a motion duly made and seconded, the following resolutions were 
unanimously adopted:  

  
1. Approval of Repurchase Offer and Related Documents 
 

General Approval and Authorization of the Repurchase Offer 
 
RESOLVED, that NexPoint Real Estate Strategies Fund (“NRESF”) is hereby authorized to 
commence a repurchase of shares (the “Repurchase Offer”) to repurchase up to 5% of each 
class of NRESF’s outstanding common shares pursuant to Rule 23c-3 of the Investment 
Company Act of 1940, as amended, at the net asset value per share determined as of the 
close of regular trading on the NYSE no later than the 14th day after the Repurchase Offer 
ends, and otherwise on the terms and subject to the conditions set forth in the Repurchase 
Offer in substantially the form presented; and further  
 
RESOLVED, that, if the amount of repurchase requests exceeds the number of shares sought 
in the Repurchase Offer, NRESF may, but is not required to, repurchase an additional 
amount of shares not to exceed 2% of the outstanding shares of NRESF on the expiration 
of the Repurchase Offer; and further 
 
RESOLVED, that the Repurchase Offer is conditioned on the satisfaction of the terms and 
conditions as outlined in the Repurchase Offer; and that any of the conditions to the 
Repurchase Offer may be waived in the Board’s discretion; and further 
 
RESOLVED, that the President and Secretary of NRESF are authorized to commence the 
Repurchase Offer at such time as they select, in their discretion, the commencement of the 
Repurchase Offer to be conclusive evidence that the same has been approved by the Board. 
 
Appointment of Authorized Officers to Determine Common Shares Validly Repurchased 
 
RESOLVED, that the officers of NRESF (each, an “NRESF Authorized Officer” and, 
together, the “NRESF Authorized Officers”) be, and each of them hereby is, authorized 
and empowered, in the name and on behalf of NRESF, to determine the number of shares 
validly repurchased and not validly withdrawn in the Repurchase Offer prior to the 
Repurchase Request Deadline (as described in the Repurchase Offer) in accordance with 
the terms and subject to the conditions set forth in the Repurchase Offer, the determination 
of such amounts by such NRESF Authorized Officers to be conclusive evidence that the 
same has been approved by the Board. 

Approval of Retirement of Repurchased Shares 
 
RESOLVED, that the shares repurchased in the Repurchase Offer be retired and returned to 
the status of authorized but unissued shares. 
 

ACL-080175

Case 21-03010-sgj Doc 80-23 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 29 of 38



Draft (D2) – 11/02/20 

28 

Approval of Filings with the U.S. Securities and Exchange Commission  
 
RESOLVED, that the execution and filing by the NRESF Authorized Officers in the name 
and on behalf of NRESF of such repurchase offer materials and other documents, including 
any amendments to such documents as may be necessary or appropriate, together with any 
and all exhibits, with the U.S. Securities and Exchange Commission (the “Commission”) 
and any other federal or state regulatory body as may be necessary or desirable in 
connection with the Repurchase Offer be and is hereby authorized and approved, and any 
actions taken by any officer of NRESF in causing to be filed such repurchase offer 
materials and other documents and amendments shall be conclusive evidence that the same 
has been authorized by the Board; and further 
 
RESOLVED, that each of the Form N-23c-3, Notice of Quarterly Repurchase Offer, 
Repurchase Offer and Repurchase Request Form (collectively, the “Repurchase Offer 
Documents”), substantially in the form presented to the Trustees, with such modifications 
as determined by any officer of NRESF with the advice of counsel, is hereby adopted and 
approved for NRESF, and any actions taken by any NRESF Authorized Officer in causing 
such Repurchase Offer Documents and other materials as may be necessary or desirable in 
connection with the Repurchase Offer to be filed with the Commission and any other 
federal or state regulatory body be and is hereby authorized, and each such filing shall be 
conclusive evidence that the same has been authorized by the Board.   
 
Approval of Payment of Expenses in Connection with the Repurchase Offer 
 
RESOLVED, that NRESF be and it is hereby authorized, and the officers of NRESF be, and 
they hereby are, and each of them acting individually hereby is, authorized, empowered 
and directed to cause NRESF to pay any and all expenses, costs and fees arising in 
connection with the Repurchase Offer, including, without limitation, any and all expenses, 
costs and fees incurred with respect to the Repurchase Agent (including any expenses for 
depositary and paying and information services), Commission filing fees, legal and 
accounting fees, transfer taxes, if any, expenses associated with the Repurchase Offer, 
miscellaneous expenses incurred in connection with the Repurchase Offer, and any other 
expenses, costs and fees arising with respect to the actions contemplated by these 
resolutions. 

 
2. Authorization of Further Actions to Give Effect to the Foregoing Votes 
 

RESOLVED, that the officers of NRESF be, and each of them singly hereby is, authorized 
in the name and on behalf of NRESF to do and perform all such acts and things, to execute 
and deliver, and where necessary or appropriate, file with the appropriate governmental 
authorities all such certificates, contracts, agreements, documents, instruments, powers of 
attorney, receipts or other papers, and to take such other action and to make all such 
payments, as the officer or officers so acting shall determine in their judgment, or in the 
judgment of any of them, shall be necessary or appropriate to carry out, comply with or to 
effectuate the purposes and intents of the transactions and other matters contemplated by 
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the foregoing resolutions, and the taking of such action by such officer or officers on behalf 
of NRESF shall be conclusive evidence of the authority granted hereby. 

 
Approval of Q4 2020 BDC Tender Offer 
 

Mr. Norris next discussed the proposed first quarter tender offer for the BDC’s shares of 
common stock. He reported that NexPoint recommended that the Board authorize a cash tender 
offer to purchase up to 2.5% of the BDC’s outstanding common stock.  Referring to the 
memorandum in the Meeting Materials regarding the proposed tender offer, Mr. Norris described 
the key provisions of the tender offer, including the estimated cost of the tender offer, which he 
stated would be borne by the BDC, and that (a) the BDC had sufficient proceeds from the sale of 
common stock under its distribution reinvestment plan to conduct the proposed tender offer, (b) 
the tender offer would be effected by the BDC’s transfer agent, DST Systems, Inc. (the “Tender 
Agent”), (c) the discounted tender price made it unlikely that the full 2.5% of the BDC’s shares 
would be tendered and (d) NexPoint would not participate in the tender offer. He next reviewed 
factors that the Directors might wish to consider when determining whether to authorize the BDC 
to repurchase its shares, including: (i) the effect of such repurchases on the BDC’s qualification as 
a RIC (including the consequences of any necessary asset sales); (ii) the liquidity of the BDC’s 
assets (including fees and costs associated with disposing of assets); (iii) the BDC’s investment 
plans and working capital requirements; (iv) the relative economies of scale with respect to the 
BDC’s size; (v) the BDC’s history in repurchasing its shares or portions thereof; and (vi) the 
condition of the securities markets. Mr. Norris reported that NexPoint did not believe the share 
repurchase program would have a detrimental effect on the BDC’s qualification as a RIC. He then 
reviewed the proposed timeline of the tender offer process.  After a discussion and upon a motion 
duly made and seconded, the following resolutions were unanimously adopted: 

1. Approval of Tender Offer and Related Documents 

 
General Approval and Authorization of the Tender Offer 

RESOLVED, that, on the basis of the information provided and representations made to the 
Directors, NexPoint Capital, Inc. (the “BDC”) is hereby authorized to commence a cash 
tender offer (the “Tender Offer”) to purchase up to 2.5% of the BDC’s outstanding 
common stock in an amount per share (i) not less than the NAV per share (the “NAV Per 
Share”) of the BDC’s common stock (as determined in good faith by the Board of the BDC 
or a committee thereof, in its sole discretion) next calculated following the Expiration Date 
(as defined in the Tender Offer) (date of repurchase) and (ii) not more than 2.5% greater 
than the NAV Per Share as of such date, plus any unpaid dividends accrued through the 
expiration date of the Tender Offer, and otherwise on the terms and subject to the 
conditions set forth in the offer to purchase in substantially the form presented at this
Meeting (the “Offer to Purchase”) ; and further 
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RESOLVED, that the Tender Offer is conditioned upon the satisfaction of the terms and 
conditions as outlined in the Offer to Purchase; and that any of the conditions to the Tender 
Offer may be waived in the Board’s discretion; and further 

RESOLVED, that, for purposes of this Tender Offer, the BDC will not require that a 
shareholder tender at least 25% of its existing Shareholdings if the shareholder wishes to 
participate in the Tender Offer; and further 

RESOLVED, that the President and Secretary of the BDC are authorized to commence the 
Tender Offer at such time as they select, in their discretion, the commencement of the 
Tender Offer to be conclusive evidence that the same has been approved by the Board. 

Appointment of Authorized Officers to Determine Common Stock Validly Tendered 

RESOLVED, that the officers of the BDC (each, a “BDC Authorized Officer” and, together, 
the “BDC Authorized Officers”) be, and each of them hereby is, authorized and 
empowered, in the name and on behalf of the BDC, to determine the number of Shares 
validly tendered and not validly withdrawn in the Tender Offer prior to the expiration time 
(as described in the Offer to Purchase) in accordance with the terms and subject to the 
conditions set forth in the Offer to Purchase, the determination of such amounts by such 
BDC Authorized Officers to be conclusive evidence that the same has been approved by 
the Board. 

Approval of Retirement of Tendered Shares 

RESOLVED, that the Shares purchased in the Tender Offer be retired and returned to the 
status of authorized but unissued shares. 

Approval of Filings with the U.S. Securities and Exchange Commission 

RESOLVED, that the execution and filing by the BDC Authorized Officers in the name and 
on behalf of the BDC of such tender offer materials and other documents, together with 
any and all exhibits, with the Commission and any other federal or state regulatory body 
as may be necessary or desirable in connection with the Tender Offer be and is hereby 
authorized and approved, and any actions taken by any officer of the BDC in causing to be 
filed such tender offer materials and other documents shall be conclusive evidence that the 
same has been authorized by the Board; and further 

RESOLVED, that each of the Schedule TO, Offer to Purchase, Form of Letter of Transmittal, 
Form of Notice of Guaranteed Delivery, Form of Letter to Brokers, Dealers, Commercial 
Banks, Trust Companies and Other Nominees, Form of Letter to Clients for use by Brokers, 
Dealers, Commercial Banks, Trust Companies and Other Nominees and Form of Notice of 
Withdrawal (collectively, the “Tender Offer Documents”), substantially in the forms 

ACL-080178

Case 21-03010-sgj Doc 80-23 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 32 of 38



Draft (D2) – 11/02/20 

31 

presented to the Directors, with such modifications as determined by any officer of the 
BDC with the advice of counsel, is hereby adopted and approved for the BDC, and any 
actions taken by any BDC Authorized Officer in causing such Tender Offer Documents 
and other materials as may be necessary or desirable in connection with the Tender Offer 
to be filed with the Commission and any other federal or state regulatory body be and is 
hereby authorized, and each such filing shall be conclusive evidence that the same has been 
authorized by the Board. 

Approval of Payment of Expenses in Connection with the Tender Offer 

RESOLVED, that the BDC be and it is hereby authorized, and the officers of the BDC be, 
and they hereby are, and each of them acting individually hereby is, authorized, empowered 
and directed to cause the BDC to pay any and all expenses, costs and fees arising in 
connection with the Tender Offer, including, without limitation, any and all expenses, costs 
and fees incurred with respect to the Tender Agent (including any expenses for depositary 
and paying and information services), Commission filing fees, legal and accounting fees, 
transfer taxes, if any, expenses associated with the Tender Offer, miscellaneous expenses 
incurred in connection with the Tender Offer, and any other expenses, costs and fees arising 
with respect to the actions contemplated by these resolutions. 

Authorization of Further Actions to Give Effect to the Foregoing Votes 

RESOLVED, that the officers of the BDC be, and each of them singly hereby is, authorized 
in the name and on behalf of the BDC to do and perform all such acts and things, to execute 
and deliver, and where necessary or appropriate, file with the appropriate governmental 
authorities all such certificates, contracts, agreements, documents, instruments, powers of 
attorney, receipts or other papers, and to take such other action and to make all such 
payments, as the officer or officers so acting shall determine in their judgment, or in the 
judgment of any of them, shall be necessary or appropriate to carry out, comply with or to 
effectuate the purposes and intents of the transactions and other matters contemplated by 
the foregoing resolutions, and the taking of such action by such officer or officers on behalf 
of the BDC shall be conclusive evidence of the authority granted hereby. 

Closed-End Fund Earn Rates 
 

As the next order of business, Mr. Norris reviewed the earn rates of FRO, GAF, NHF and 
the BDC as of August 31, 2020.  

Approval and Ratification of NREO (NHF Sub) Credit Agreements with Raymond James 
 

Referring to the memorandum in the Meeting Materials regarding the Credit Agreement 
between NexPoint Real Estate Opportunities Fund, a subsidiary of NHF (“NREO”), and Raymond 
James Bank, N.A (the “Credit Agreement”), Ms. Thedford reviewed the terms of the Fourth 
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Amendment to the Credit Agreement, noting that the Fourth Amendment would extend the Credit 
Agreement for two additional years (expiring September 8, 2022) and has a credit limit of $30 
million.  In addition, she noted that the Fourth Amendment would increase the Spread (as defined 
in the Credit Agreement) from 2.00% to 2.25%.  Ms. Thedford noted that the Board was also being 
asked to ratify two previously executed amendments to the Credit Agreement.   

After discussion, upon a motion duly made and seconded, the following resolutions were 
unanimously adopted:  

  
RESOLVED, that the Board of Trustees (the “Board”) of NexPoint Strategic 
Opportunities Fund, on behalf of its wholly-owned subsidiary, NexPoint Real Estate 
Opportunities Fund (“NREO”), hereby approves and ratifies the Second, Third and Fourth 
Amendments to the Line of Credit Agreement between NREO and Raymond James Bank, 
N.A., as presented to the Board at this meeting. 
 

Open-End Fund Matters for Board Discussion/Review/Approval 
 
Consideration of Total Return Fund and Fixed Income Fund Reorganization into AIC III 
 

Ms. Thedford referenced the discussion during the Governance Committee Meeting, noting 
that no vote was requested at this Meeting.  

Discussion of Potential Merger of Highland Socially Responsible Equity Fund into the 
Highland Merger Arbitrage Fun 
 

Ms. Thedford referenced the discussion during the Distribution Committee Meeting, noting 
that no vote was requested at this Meeting.  

Highland Opportunistic Credit Fund (“HOCF”) Liquidation Update 
 
 Mr. Norris then provide an update on the status of the HOCF liquidation, reminding the 
Board that the liquidation date, originally set to be on or about June 16, 2020, was previously 
extended.  Mr. Norris noted that the liquidation was ongoing and that $9.5 million remained in the 
portfolio.  He said that HCMFA intended to continue its orderly sale of assets and be patient in 
seeking to liquidate the remaining positions at a good price.  He noted that the Board would be 
updated as the liquidation progressed. Mr. Post then reminded the Board that HOCF continued to 
hold more than 15% illiquid assets, an amendment to the Fund’s N-Liquid filing would be filed 
once the Fund had been liquidated, and the Adviser continues to believe that the liquidation plan 
is in the best interest of HOCF.  

ETF Basket Policies (Rule 6c-11) 
 
 Mr. Post next reviewed the timeline for approval of new compliance procedures relating to 
Rule 6c-11.  He noted that approval would likely be sought in October 2020. 
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General Matters for Board Discussion/Review/Approval 
 
Update on Board Follow-Up Items  
 
 Ms. Thedford then reviewed Board follow-up requests from prior Meetings. 
 
Review and Approval of Minutes 
 
 Ms. Thedford next directed the Board to the meeting minutes included in the Meeting 
Materials.  After discussion, upon a motion duly made and seconded, the following resolution was 
unanimously adopted: 
 

RESOLVED, that the minutes of the Joint Meeting of the Boards of Trustees of Highland 
Income Fund and NexPoint Strategic Opportunities Fund held on April 28, 2020, be, and 
they hereby are, approved in the form presented at this meeting; and further 
 
RESOLVED, that the minutes of the Joint Meeting of the Boards of Trustees or Board of 
Directors (as the case may be) of Highland Funds I, Highland Funds II, Highland Income 
Fund, Highland Global Allocation Fund, NexPoint Strategic Opportunities Fund, 
NexPoint Capital, Inc., NexPoint Real Estate Strategies Fund, NexPoint Discount 
Strategies Fund, NexPoint Energy and Materials Opportunities Fund, NexPoint Strategic 
Income Fund, NexPoint Latin American Opportunities Fund and NexPoint Event-Driven 
Fund held on May 15, 2020, be, and they hereby are, approved in the form presented at 
this meeting; and further 

 
RESOLVED, the minutes of the Joint Meeting of the Boards of Trustees or Board of 
Directors (as the case may be), the Joint Meeting of the Governance and Compliance 
Committees, the Joint Meeting of the Distribution and Alternatives Oversight Committees 
and the Joint Meeting of the Audit and Qualified Legal Compliance Committees of 
Highland Funds I, Highland Funds II, Highland Income Fund, Highland Global Allocation 
Fund, NexPoint Strategic Opportunities Fund, NexPoint Capital, Inc., NexPoint Real 
Estate Strategies Fund, NexPoint Discount Strategies Fund, NexPoint Energy and 
Materials Opportunities Fund, NexPoint Strategic Income Fund, NexPoint Healthcare 
Opportunities Fund, NexPoint Latin American Opportunities Fund and NexPoint Event-
Driven Fund held on June 18-19, 2020, be, and they hereby are, approved in the form 
presented at this meeting. 

 
General Authorization 

 Ms. Thedford next brought to the Board’s attention a general authorization. After 
discussion, upon a motion duly made and seconded, the following resolution was unanimously 
adopted: 

RESOLVED, that the officers (each an “Authorized Person,” and collectively, the 
“Authorized Persons”) of Highland Funds I, Highland Funds II, Highland Income Fund, 
Highland Global Allocation Fund, NexPoint Capital, Inc., and NexPoint Real Estate 
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Strategies Fund (each a “Fund,” and collectively, the “Funds”) be, and each of them singly 
hereby is, authorized in the name and on behalf of the Funds to do and perform all such 
acts and things, to execute and deliver, and, where necessary or appropriate, file with the 
appropriate governmental authorities all such certificates, contracts, agreements, 
documents, instruments, powers of attorney, receipts or other papers, as shall be necessary 
or appropriate to carry out, comply with or effectuate the purposes and intents of the 
foregoing resolutions, with such changes as the Authorized Persons may approve with the 
advice of counsel to the Funds; and to make all such payments, as in their judgment, or in 
the judgment of any of them, as shall be necessary or appropriate to carry out, comply with 
or effectuate the purposes and intents of the foregoing resolutions; and further 

 
RESOLVED, that, in accordance with the Order of the SEC (Investment Company Act 
Release No. 3824 (March 25, 2020) and No. 33897 (June 19, 2020)) granting an exemption 
from the requirements imposed under the 1940 Act that votes of a board of a registered 
investment company be cast in person, the Board of Trustees (or the Board of Directors, 
as applicable) of each Fund (each a “Board”) hereby finds it is necessary and appropriate 
to hold this meeting by means of communication that allows all trustees (or directors 
participating in the meeting to hear each other simultaneously during the meeting, rather 
than in person, in view of the current or potential effects of COVID-19; and further 

 
RESOLVED, that each Board, including the Independent Trustees (or Independent 
Directors) thereof, hereby undertakes to ratify any approvals and authorizations made at 
this meeting pursuant to the foregoing exemption from the in-person meeting requirements 
at the next in-person meeting of such Board. 
 

Reminder of Next In-Person Meeting – December 10-11, 2020 
 
 Ms. Thedford then noted the next scheduled quarterly meeting, noting that whether it would 
be held in-person or virtually would largely be dependent on the COVID regulations.  

Adjournment 

 As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

 

        ______________________________ 

        [__________________]   
        Secretary Pro Tempore 
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Next, Mr. Post noted that there were certain NAV errors, but no trade errors or reallocations, 
to 
report 
for 
the 
quarter 
ended 
December 
31, 
2019.  
Mr. 
Post 
then 
referred 
the 
Board 

to 
a 
memorandum 
in 
the 
Meeting 
Materials 
detailing 
the 
NAV 
errors 
discovered 
during 
the 
quarter 

and 
noted 
that 
the 
NAV 
errors 
resulted 
from 
incorrect 
journal 
entries 
made 
with 
respect 
to 
two 

private 
loan 
assets 
in 
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the 
NRESF 
portfolio. 

Mr. 
Post 
then 
summarized 
the 
impact 
to 
NRESF, 
the 

corrective 

actions taken and the reimbursement payments made in connection with the NAV 
errors.  He also noted that the Adviser and SEI have since implemented a formal communication 
process designed to avoid similar errors in the futures.  A discussion then ensued 
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From: Lauren Thedford <LThedford@HighlandCapital.com> 
Date: Tuesday, November 10, 2020 at 3:33 PM 
To: Jim Seery <jpseeryjr@gmail.com> 
Subject: RE: FOR REVIEW: Highland Retail Funds Board Meeting Minutes ‐ September 2020 Quarterly  

Thanks! 

From: James Seery <jpseeryjr@gmail.com>  
Sent: Tuesday, November 10, 2020 2:22 PM 
To: Lauren Thedford <LThedford@HighlandCapital.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@NexpointAdvisors.com>; Isaac Leventon 
<ILeventon@HighlandCapital.com> 
Subject: Re: FOR REVIEW: Highland Retail Funds Board Meeting Minutes ‐ September 2020 Quarterly  

Comments below.  Thanks 

Best.  Jim 

Jim Seery 
631‐804‐2049 
jpseeryjr@gmail.com  

From: Lauren Thedford <LThedford@HighlandCapital.com> 
Date: Monday, November 9, 2020 at 1:53 PM 
To: Jim Seery <jpseeryjr@gmail.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, Isaac Leventon 
<ILeventon@HighlandCapital.com> 
Subject: FOR REVIEW: Highland Retail Funds Board Meeting Minutes ‐ September 2020 Quarterly 

Good afternoon, 

Attached for your review are draft minutes from the September 2020 Quarterly Board Meeting.  The sections covering your 
topics are provided below and flagged in the attached full set. 

Update on HCMFA/HCMLP Litigation Matters 
         Messrs. Seery, Leventon and Ellington and Mmes. Vitiello and Bannon then joined the Governance Committee

Meeting and provided an update the Board on the HCMLP bankruptcy and litigation matters relating to the Funds. 
Update on HCMLP Bankruptcy 
Mr. Seery provided the Board with an update on the HCMLP Bankruptcy, noting that HCMLP recently completed

the mediation process.  Although not all claims were resolved in mediation, Mr. Seery noted that there was momentum
for a  larger deal.  He noted  that HCMLP  reached settlement with Acis Capital Management, L.P., a  former affiliated
investment adviser to a CLO platform. With respect to the UBS claim of $1 billion, Mr. Seery noted that a settlement
could not be reached, so a litigation strategy was being pursued instead.  Mr. Seery noted that there were two separate 
summary judgements arguments would soon be pending with respect to the UBS claim, upon which Mr. Seery expected
HCMLP  to  prevail.  Mr.  Seery  then  summarized  three  other  open  claims,  including  a  new  $100+ million  claim  by 
HarbourVest Partners LLC. 
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In response to questions from the Board, Mr. Seery noted that he had been advised that Mr. Dondero had a high 
degree of confidence that, even if an overall settlement could not be achieved, there would be a mechanism in place for
the services currently provided by HCMLP such that any impact to the Funds would be minimized.  In the short‐term, 
Mr. Seery expected that the shared services agreement (the �Shared Services Agreement�) between HCMLP (on the one
hand) and HCMFA/NexPoint Advisers (on the other) to remain in place.  In the event that the Shared Services Agreement
were terminated, Mr. Seery believes that the employees and services at HCMLP that are currently supporting the Funds
would be transferred either directly to HCMFA/NexPoint Advisors or to a third‐party that would continue to service the
Funds.  A discussion then ensued. Ms. Bannon then discussed the overall public relations approach  in responding to
inquiries regarding the ongoing bankruptcy matter and turned the Board�s attention to the quarterly Media Coverage
Report provided in the Materials.   

  
Please let me know if you have comments (or confirm none) by Wednesday, November 11th. 
  
Thanks, 
Lauren   
  
  
  

 
DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for 
informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any 
transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please immediately delete it. 

 
PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management. 
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From: James Seery <jpseeryjr@gmail.com> 
Date: Thursday, November 19, 2020 at 11:03 PM 
To: Jason Post <JPost@NexpointAdvisors.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>, Greg Demo <gdemo@pszjlaw.com> 
Subject: Re: Retail Board ‐ Bi‐Weekly HCMLP Update 

Jason.  

My comments in RED below.  Thanks. 

Best.  Jim 

Jim Seery 
631‐804‐2049 
jpseeryjr@gmail.com  

From: Jason Post <JPost@NexpointAdvisors.com> 
Date: Tuesday, November 17, 2020 at 3:06 PM 
To: Jim Seery <jpseeryjr@gmail.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com> 
Subject: RE: Retail Board ‐ Bi‐Weekly HCMLP Update 

Jim � also to supplement the below, I was going to include the language in yellow as part of the update to the Retail Board.  Let 
me know if you have any edits on the below amended response.  Thanks. 

From: Jason Post  
Sent: Monday, November 16, 2020 1:13 PM
To: Jim Seery <jpseeryjr@gmail.com> 
Cc: Thomas Surgent <TSurgent@HighlandCapital.com> 
Subject: Retail Board ‐ Bi‐Weekly HCMLP Update 

Jim � every 2 weeks the Retail Board receives an email update on HCMLP related BK matters.  I connected with Isaac earlier 
and he indicated he was not aware of any changes to the below items, but he indicated it would be best to run these by you as 
well going forward for updates, if any.  With that in mid can you review the proposed responses for items vi and viii and let me 
know if there are any edits pls?  I have attached the last email update sent to the Retail Board, on 10/30/20, for reference as 
well � thanks. 

vi. Litigation update
HCMLP litigation is stayed pursuant to bankruptcy filing 
Retail Funds litigation (not stayed in connection with the HCMLP filing). 

viii. Any other material developments. To the extent there is a material development, update will be provided below or
separately by a member of Highland�s Legal team under separate cover.
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On November 13, 2020, HCMLP filed an amended plan of reorganization and disclosure statement with the Court (the 
�Amended Plan�). Under the Amended Plan, if accepted by the Creditors and approved by the Court, HCMLP intends to 
terminate the 
Shared Services Agreement with the Investment Adviser. However, based upon on‐going discussions with HCMLP, the 
Investment Adviser expects to be able to continue to receive these services through a NEGOTIATED transfer of personnel, 
equipment and facilities from HCMLP either to the 
Investment Adviser or to a third‐party service provider. There can be no assurance that the Amended Plan will be accepted by 
the Creditors or approved by the Court OR THAT A NEGOTIATED TRANSER CAN BE ACHIEVED. 
  

 
DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The material provided herein is for 
informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any advice or recommendation, to enter into or conclude any 
transaction. It may contain confidential, proprietary or legally privileged information. If you receive this message in error, please immediately delete it. 

 
PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
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From: Frank Waterhouse
Sent: Tuesday, December 1, 2020 9:46 AM CST
To: Dustin Norris; David Klos; DC Sauter
Subject: RE: Time for a call

 
The retail advisors could always terminate on their end if they deemed it necessary 
 

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Tuesday, December 1, 2020 9:45 AM
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; DC Sauter <DSauter@NexPointadvisors.com>
Subject: RE: Time for a call
 
Seems like that should be the case, because without the shared services there doesn’t seem like an 
ability to provide dual employees. 
 

From: Frank Waterhouse <FWaterhouse@HighlandCapital.com> 
Sent: Tuesday, December 1, 2020 9:14 AM
To: Dustin Norris <DNorris@NexPointSecurities.com>; David Klos <DKlos@HighlandCapital.com>; DC 
Sauter <DSauter@NexPointadvisors.com>
Subject: RE: Time for a call
 
My guess is that it was overlooked 
 

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Tuesday, December 1, 2020 9:14 AM
To: David Klos <DKlos@HighlandCapital.com>; DC Sauter <DSauter@NexPointadvisors.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
Subject: RE: Time for a call
 
DC, let’s discuss next steps on these contracts, since they didn’t submit termination notices for these, 
but did for the shared services. 
 

From: David Klos <DKlos@HighlandCapital.com> 
Sent: Tuesday, December 1, 2020 9:12 AM
To: Dustin Norris <DNorris@NexPointSecurities.com>; DC Sauter <DSauter@NexPointadvisors.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
Subject: RE: Time for a call
 
These have not changed since BK, which given the changes in headcount you point out along with not 
paying insider bonus compensation, has increased the profitability of the contracts from HCMLP’s 
perspective. 
 

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Tuesday, December 1, 2020 9:06 AM
To: David Klos <DKlos@HighlandCapital.com>; DC Sauter <DSauter@NexPointadvisors.com>
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Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
Subject: RE: Time for a call
 
Thanks Dave, big numbers.  Have these changed now that most of the people on the list are no longer 
employed by HCMLP, including Mark, Jim, Pogs, Trey, Parm, and many others, or are we still  paying the 
same amounts because of the BK?   The agreement specifically says we pay for dual employees, but as 
agreed with HCMLP.
 

From: David Klos <DKlos@HighlandCapital.com> 
Sent: Tuesday, December 1, 2020 9:00 AM
To: Dustin Norris <DNorris@NexPointSecurities.com>; DC Sauter <DSauter@NexPointadvisors.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
Subject: RE: Time for a call
 
Couple clarifications regarding amounts…Subadvisory fees for HCMFA listed below includes those fees 
paid to FFA for Fixed Income and Total Return.  When you strip those out, “subadvisory” (which is really 
the expense reimbursement agreement) is $4,992,000 from HCMFA to HCMLP, not $5,438,000.  
 
Also, not sure if worth noting, but NREA which is 100% owned by NPA pays an additional $960k per year 
in shared services to HCMLP.  That amount is incremental to the $2,016,000 listed below. 
 

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Tuesday, December 1, 2020 8:53 AM
To: DC Sauter <DSauter@NexPointadvisors.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>
Subject: RE: Time for a call
 
Worth noting that these subadvisory fees were higher than the shared services fees, so need to make 
sure these agreements are fully understood in the context of HCMLPs termination notices for the shared 
services agreement.  Here are the totals for the twelve months ended 6/30/20
 

TTM ending 6/30/20 

Shared Services Subadvisory Fees Total   

NPA           2,016,000               3,024,000      5,040,000    

HMFA           3,603,000               5,438,000      9,041,000    

Total           5,619,000               8,462,000    14,081,000    

 
 

From: Dustin Norris 
Sent: Monday, November 30, 2020 7:08 PM
To: DC Sauter <DSauter@NexPointadvisors.com>
Subject: FW: Time for a call
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From: Dustin Norris 
Sent: Tuesday, October 13, 2020 12:49 PM
To: DC Sauter <DSauter@NexPointadvisors.com>
Subject: FW: Time for a call
 
 
 

From: Dustin Norris 
Sent: Tuesday, October 6, 2020 5:52 PM
To: DC Sauter <DSauter@NexPointadvisors.com>
Subject: FW: Time for a call
 
Let’s discuss, I will come by 
 

From: Dustin Norris 
Sent: Tuesday, October 6, 2020 4:56 PM
To: George.Zornada@klgates.com; Dupuy, Jon-Luc <Jon-Luc.Dupuy@klgates.com>
Subject: Time for a call
 
George and JL, do you have a 15 minutes for a call this evening to discuss shared services and other 
agreements with HCMLP? 
 
DUSTIN NORRIS
HEAD OF DISTRIBUTION AND CHIEF PRODUCT STRATEGIST

200 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4495 | Sales Desk: 877.665.1287
DNorris@NexPointSecurities.com | www.NexPointGroup.com 
 

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This 
message and any attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose 
this message or any attachments hereto without prior consent of a member of the legal department at Highland Capital Management. 

NEXPOINT
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From: Dustin Norris
Sent: Thursday, January 28, 2021 8:20 PM CST
To: DC Sauter
Subject: FW: HCMLP - Payment Demand

 
Let’s discuss. 
 

From: James Seery <jpseeryjr@gmail.com> 
Sent: Thursday, January 28, 2021 8:12 PM
To: Jack Donohue <JDonohue@DSIConsulting.com>; Dustin Norris <DNorris@NexPointSecurities.com>; 
Fred Caruso <fcaruso@DSIConsulting.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; JP Sevilla 
<JSevilla@HighlandCapital.com>; Bradley Sharp <bsharp@DSIConsulting.com>; Thomas Surgent 
<TSurgent@HighlandCapital.com>
Subject: Re: HCMLP - Payment Demand
 
Mr. Norris: 
 
Without taking the time to refute each of the unfounded allegations you attempt to splash about in your 
emails below, suffice it to say that HCMLP disagrees with the particulars and the overall substance of 
each and every one.  
 
As you are aware, we have attempted for MONTHS to try to put a transition arrangement together with 
the HCMLP employees that are to transfer to another entity and the Fund’s Advisors.  As you are further 
aware, Mr. Dondero, your portfolio manager and the owner and sole person controlling the advisors 
(and effectively the Funds), has refused to engage or permit others to do so on his behalf.  He has 
further stated on an open call that he would make any transfer “difficult” and is apparently keeping to 
that path.
 
You, the Funds’ Board, the advisors and Mr. Dondero have been aware of the termination of the shared 
service agreements for 60 days.  You, the advisors, and Mr. Dondero (and we expect that you advised 
the Funds’ Board) are also aware that the advisors are in default to HCMLP on substantial notes and 
payments under the agreements subject to termination.   Instead of planning and working towards a 
transition, the Funds, the advisors and Mr. Dondero have done nothing save bringing frivolous actions in 
the Bankruptcy Court, attempting to upset the HCMLP plan process, and trying to create absolutely 
frivolous claims in an absurd attempt to counter the legitimate debts owed to HCMLP.
 
I suggest you and your team focus on the term sheet that you will receive shortly, the payments that are 
owed and must be paid, and the necessary conditions to a transition before the agreements terminate.  
 
My team is focused on assuring that we can meet the terms of the term sheet to facilitate payment and 
continued service while we complete the transition.  I am available to discuss this note.  
 
 
Best.  Jim 
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Jim Seery 
631-804-2049 
jpseeryjr@gmail.com  
 
                      
 

From: Jack Donohue <JDonohue@DSIConsulting.com>
Date: Thursday, January 28, 2021 at 6:50 PM
To: Dustin Norris <DNorris@NexPointSecurities.com>, Fred Caruso 
<FCaruso@DSIConsulting.com>, Jim Seery <jpseeryjr@gmail.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, David Klos 
<DKlos@HighlandCapital.com>, Brian Collins <BCollins@HighlandCapital.com>, JP Sevilla 
<JSevilla@HighlandCapital.com>, Bradley Sharp <bsharp@DSIConsulting.com>
Subject: RE: HCMLP - Payment Demand
 
Adding Jim Seery. 
  
Jack 
  
_______________________________________________________________________ 
Jack M. Donohue, CPA 
Development Specialists, Inc. 
10 South LaSalle Street, Suite 3300| Chicago, Illinois 60603 
Phone: (312) 263-4141| Fax: (312) 263-1180
http://DSIconsulting.com/ 
This e-mail message may contain legally privileged and/or confidential information.  If you are not the intended recipient(s), or 
the employee or agent responsible for delivery of this message to the intended recipient(s), you are hereby notified that any 
dissemination, distribution or copying of this e-mail message is strictly prohibited.  If you have received this message in error, 
please immediately notify the sender and delete this e-mail message from your computer.
  

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Thursday, January 28, 2021 11:00 AM
To: Fred Caruso <FCaruso@DSIConsulting.com>; Jack Donohue <JDonohue@DSIConsulting.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; JP Sevilla 
<JSevilla@HighlandCapital.com>; Bradley Sharp <bsharp@DSIConsulting.com>
Subject: RE: HCMLP - Payment Demand
  
Thanks Fred, appreciate your help.  More importantly, we need to see a term sheet ASAP today.  We all 
generally agreed to the terms of the transition plan verbally over 10 days ago, and again by email on 
1/19.   I understand the AR spreadsheet, but secondarily, after we get the term sheet I would like to see 
the detailed support for the calculations of the actual costs charged for these months for the shared 
services and the detail of which dual employees that we are reimbursing you for under the payroll 
reimbursement agreements for NexPoint Advisors and Highland Capital Management Fund Advisors, 
however this is all secondary to getting the term sheet in the form we have agreed to so we can ensure 
a proper transition of all applicable services.
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From: Fred Caruso <FCaruso@DSIConsulting.com> 
Sent: Thursday, January 28, 2021 10:37 AM
To: Dustin Norris <DNorris@NexPointSecurities.com>; Jack Donohue <JDonohue@DSIConsulting.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; JP Sevilla 
<JSevilla@HighlandCapital.com>; Bradley Sharp <bsharp@DSIConsulting.com>
Subject: FW: HCMLP - Payment Demand
  
Dustin 
Per your request below, I have asked Jack reach out to you to coordinate a call to walk you thru the AR 
calculation. Please try to get this done asap today. Thank you, Fred 
  
Fred C. Caruso 
Senior Managing Director 
DSI 
Suite 3300 
10 S LaSalle Street 
Chicago, IL 60603 
Office: 312-263-4141 Ext 1240 
Cell: 847-302-6534 
fcaruso@dsiconsulting.com 
  
Please note new street, suite # and e-mail address; prior e-mail address still functional. 
  

  Please consider the environment before printing this e-mail
The information contained in this transmission may contain privileged and confidential information.  It is intended only for use of the person(s) named 
above.  If you are not the intended recipient, you are hereby notified that any review, dissemination, distribution or duplication of this communication is 
strictly prohibited.  If you are not the intended recipient, please contact the sender by reply email and destroy all copies of the original message.
Any incoming reply to this email communication or other email communication to us will be filtered for "spam" and/or "viruses."  That filtering process 
may result in such reply or other email communications to us being quarantined (i.e., potentially not received at our site at all) and/or delayed in reaching 
us.  For that reason, we cannot guarantee that we will receive your reply or other email communications to us and/or that we will receive the same in a 
timely manner.  Accordingly, you should consider sending communications to us which are particularly important or time-sensitive by means in addition to 
and/or other than email.
  
  

From: David Klos [mailto:DKlos@HighlandCapital.com] 
Sent: Wednesday, January 27, 2021 8:25 PM
To: Jack Donohue <JDonohue@DSIConsulting.com>
Cc: Fred Caruso <FCaruso@DSIConsulting.com>; Frank Waterhouse 
<FWaterhouse@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; JP Sevilla 
<JSevilla@HighlandCapital.com>; Kristin Hendrix <KHendrix@HighlandCapital.com>
Subject: FW: HCMLP - Payment Demand
  
Jack, 
Per Dustin’s email below, he is requesting underlying detail underpinning the calculations related to the 
demand.  As time is of the essence and I believe you were principally involved in building/reconciling the 
schedule, I’m hoping you can assist with coordinating with Dustin for the support that HCMLP is able to 
provide in the context of this request.  Please let me know asap.
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-Dave 
  

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Wednesday, January 27, 2021 7:18 PM
To: JP Sevilla <JSevilla@HighlandCapital.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>
Subject: Re: HCMLP - Payment Demand
  
  
Guys, I want to follow up on our call.  As you know, we've been working hard to facilitate a transition of 
services and employees to avoid a disruption of business to the advisors and the funds.  We haven't 
heard many specific responses since we talked on 1/13, we've been actively pushing to move to a draft 
agreement since 1/19, and the whole time we've been repeatedly assured that there would be no 
disruption in services.  We've also raised the issue of overpayment, which you all have acknowledged we 
are.  Without the underlying detail, we're not in a position to sign off on any of the calculations.  
  
Please send the term sheet this evening. 
  
Sent from my iPhone 
  

On Jan 27, 2021, at 2:29 PM, JP Sevilla <JSevilla@highlandcapital.com> wrote: 

  
We have been told that Wilmer is circulating a term sheet today. 
  

From: Dustin Norris <DNorris@NexPointSecurities.com> 
Sent: Wednesday, January 27, 2021 2:28 PM
To: JP Sevilla <JSevilla@HighlandCapital.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>
Subject: RE: HCMLP - Payment Demand
  
Also, we have been talking about this for several weeks, and we have been given assurances there 
would be no interruption of services, and now we are given two days’ notice of an abrupt stop to all 
services.  We also have been asking for an agreement, or even who will be drafting the agreement, 
for 10 days, with no response on your end. I would assume that term sheet will be sent today?
  

From: Dustin Norris 
Sent: Wednesday, January 27, 2021 2:23 PM
To: JP Sevilla <JSevilla@HighlandCapital.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>
Subject: RE: HCMLP - Payment Demand
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I don’t represent or control a number of the entities below.   This is the first notice of this I have 
received, so I will give you a call JP to discuss our entities. 
  

From: JP Sevilla <JSevilla@HighlandCapital.com> 
Sent: Wednesday, January 27, 2021 12:45 PM
To: Dustin Norris <DNorris@NexPointSecurities.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos 
<DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>
Subject: FW: HCMLP - Payment Demand
  
Dustin, let’s discuss. 
  
Separately (but relatedly), Wilmer Hale will be circulating a draft term sheet for the parties to finalize 
and execute to get everyone through February while a definitive document is finalized. 
  

From: Fred Caruso <FCaruso@DSIConsulting.com> 
Sent: Wednesday, January 27, 2021 10:51 AM
To: Brian Collins <BCollins@HighlandCapital.com>; JP Sevilla <JSevilla@HighlandCapital.com>; Frank 
Waterhouse <FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>
Cc: Jim Seery <jpseeryjr@gmail.com>
Subject: FW: HCMLP - Payment Demand
  
Brian, JP, Frank and David, 
  
As you know, there are outstanding fees and cost reimbursements that remain unpaid.  Per our 
discussions, the following amounts must be paid by close of business on Friday, January 29th. No 
further services will be provided if this payment is not received in full by such time. 
  

HCMFA $ 2,121,276.13 
DAF                                         1,066,667 
NexPoint Advisors, LP             932,977 
Ohio State Life Insurance             495,686 
 NexBank             432,667 
NexPoint Real Estate Advisors             160,000 
HCM Services             116,531 
NexPoint Capital               13,941 
Rand               93,736 
Dugaboy Investment Trust               14,392 
Jim Dondero/Mark Okada                 9,659 
Jim Dondero                 8,501 

HCMLP/Dugaboy/Services                 1,385 
 $ 5,467,418.36 

  
  
Highland Capital Management, L.P., reserves all rights with respect to any and all amounts owed to 
Highland Capital Management, L.P., by any of the foregoing entities and nothing herein shall be 
construed as a limitation or waiver of any of such rights.
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PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. 
This message and any attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not 
disclose this message or any attachments hereto without prior consent of a member of the legal department at Highland Capital 
Management.

  

DISCLAIMER- This email is intended for the recipient(s) only and should not be copied or reproduced without explicit permission. The 
material provided herein is for informational purposes only and does not constitute an offer or commitment, a solicitation of an offer, or any 
advice or recommendation, to enter into or conclude any transaction. It may contain confidential, proprietary or legally privileged information. 
If you receive this message in error, please immediately delete it.
  

DISCLAIMER-Securities offered through NexPoint Securities, Inc., ("NexPoint Securities”) Member FINRA/SIPC. This email may contain 
privileged and/or confidential information. Use by other than intended recipients is prohibited. If received in error, please immediately delete 
this email from your computer, destroy any hard copies and notify the sender. NexPoint Securities archives email, which are subject to 
review by NexPoint Securities and various regulators. This email is for informational purposes only and is not an offer, recommendation or 
solicitation to purchase or sell any security nor is it an official confirmation of terms. NexPoint Securities makes no representation about the 
accuracy or completeness of information herein. Past performance is not indicative of future returns. Investments may lose money and such 
investment losses are not insured.
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 

__________________________________________ 
  In re:   ) Chapter 11 
   )   
  HIGHLAND CAPITAL MANAGEMENT, L.P., ) Case No. 19-34054 (SGJ) 
   )  
  Debtor. )  
__________________________________________     

   
ORDER ON MOTION FOR CLARIFICATION OF RULING [DE # 914] AND  

THE JOINDERS THERETO [DE ## 915 & 927] 
 

Before this court is a Motion for Clarification of Ruling [DE # 914], filed August 3, 

2020, by an entity known as CLO Holdco, Ltd. (“Movant”). The Motion for Clarification of 

Ruling has been joined in by the so-called NexPoint Entities [DE # 915] and NexBank [DE # 

927] (the “Joinder Parties”). 

I. Context for the Motion for Clarification of Ruling 

 On July 8, 2020, the Official Committee of Unsecured Creditors (“UCC”) filed a Motion 

to Compel Production [DE # 808], seeking document discovery (specifically, electronically 

Signed August 11, 2020
______________________________________________________________________

The following constitutes the ruling of the court and has the force and effect therein described.
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stored information, i.e., “ESI”) from nine different employees (custodians of records) of 

Highland Capital Management, L.P. (the “Debtor”). Three of these nine employees are in-house 

lawyers employed by the Debtor. By way of background, back in January of this year, the Debtor 

and the UCC entered into an Agreed Order (to avert appointment of a Trustee) encompassing, 

among other things, a compromise and stipulation whereby the Debtor granted standing to the 

UCC to pursue estate claims and causes of action (“Estate Causes of Action”) and waived 

attorney-client privilege with regard to the UCC as to any documents that might be related to 

these Estate Causes of Action.  

Notably, there is just one Debtor in Chapter 11, although the Debtor has approximately 

2,000 affiliates or related parties within its huge business organization. For ease of reference, 

these 2,000 or so entities will be referred to as “Highland Non-Debtor Entities.” The Movant and 

the Joinder Parties are Highland Non-Debtor Entities. For avoidance of doubt, the court is 

making no finding regarding which Highland Non-Debtor Entities would technically be 

“affiliates,” as defined in the Bankruptcy Code or other law, or not. Suffice it to say that the 

overall organization of Highland Non-Debtor Entities is byzantine, and in many situations there 

are several layers of separation between the Debtor and Highland Non-Debtor Entities. For 

example, it has been represented on past occasions that the Movant is a Cayman Island entity 

with layers of other Cayman Island entities in its ownership structure, but it is managed by the 

Debtor and its assets are part of a charitable “DAF,” the ultimate beneficiaries of which are 

certain Highland Foundations whose President is James Dondero, the founder and former CEO 

of the Debtor. 

It is noteworthy that the Debtor and the Highland Non-Debtor Entities essentially share 

employees, including shared in-house lawyers. These shared employees are employees of the 
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Debtor. Under various “shared services agreements,” the Debtor’s inhouse legal department 

provides legal advice to these thousands of Highland Non-Debtor Entities on an as-needed basis. 

The court generally understands that there is not any segregation of employees of the Debtor that 

represent each of these Highland Non-Debtor Entities. Rather, it has been represented to the 

court that the Debtor maintains a centralized pool, and whomever can perform the service for a 

Highland Non-Debtor Entity does so. The Debtor and Highland Non-Debtor Entities also share 

“IT” including shared servers for emails and other documents. Thus, documents of the separate 

Highland Non-Debtor Entities are in some or all cases on the Debtor’s servers, in the Debtor’s 

employees’ files, and generally available to the Debtor’s personnel.  

II. Objections of Highland Non-Debtor Entities to the UCC’s Motion to Compel 
Production 

 
Well over one dozen Highland Non-Debtor Entities objected to the UCC Motion to 

Compel (as did the Debtor), arguing that they should each be given a separate and independent 

opportunity to review all documents possibly related to them and to decide what is relevant, 

responsive, and privileged.  

To be clear, these Highland Non-Debtor Entities—some of whom may very well be the 

subject/targets of Estate Causes of Action—argued that some of the documents that might be in 

the in-house lawyers’ possession, custody, or control might be subject to individual privileges of 

the individual Highland Non-Debtor Entities, notwithstanding that such entities essentially chose 

to commingle their data with that of the Debtor, to share in-house counsel with the Debtor, to co-

office with the Debtor, to share employees with the Debtor, and to generally allow the Debtor to 

provide many of its services. They believe they have a separate ability to review documents in 

the Debtor’s possession before they are produced to the UCC.  

III. The Court’s Oral Ruling 
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The court orally approved a protocol on July 21, 2020 for document production (granting 

in large part the UCC’s Motion to Compel Production). The court overruled most of the 

Highland Non-Debtor Entities’ objections. The protocol that the court orally approved (which 

was mostly negotiated with, and agreed to, by the Debtor) will work substantially like this: 

1. All ESI from the nine custodians would be delivered to a vendor called Meta-e 

Discovery, a member of the UCC whom the Debtor retained to serve as the host for 

ESI produced by the Debtor. 

2. The court understood that there is a batch of 800,000 emails that the Debtor had 

already identified (i.e., narrowed down) from the universe of ESI as potentially 

relevant to the subject-area of Estate Causes of Action, using search terms already 

agreed to between the Debtor and the UCC (i.e., agreed to, so as to narrow 

production down to relevant documents). The Debtor and the UCC are endeavoring 

to further narrow down that group of 800,000 emails by agreeing to certain 

additional search terms aimed at ferreting out privileged documents (presumably this 

means privileged communications of either (i) the Debtor, or (ii) the various 

Highland Non-Debtor Entities, whose objections the court overruled, that might have 

nothing to do with Estate Causes of Action). If the Debtor and the UCC cannot agree 

on privilege-ferreting search terms, a third-party neutral will resolve this. The court 

approved a special procedure for three uniquely situated objecting entities—

Atlas/Rand, MGM, and CCS—such that they get to do their own separate review of 

documents pertaining to them, to potentially withhold anything they believe is 

uniquely privileged or confidential as to any of those three entities (notably, these 

entities do not receive legal advice from the in-house lawyers). 
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3. The UCC may later present different/broader search terms to the Debtor aimed at 

searching the ESI further for more documents relevant to the Estate Causes of 

Action. Assuming the Debtor agrees to those search terms, the same privilege search 

term protocol process (plus special review rights of Atlas/Rand, MGM, and CCS) set 

forth in #2 applies. If there is no agreement on the broader search terms aimed at 

relevant documents, the dispute will be presented to the court. 

4. A special review process requested by the Debtor was approved by the court with 

regard to the three in-house lawyers: Scott Ellington, Isaac Leventon, and Tom 

Surgent. All of their responsive documents that would otherwise be produced, after 

applying both the relevance-limiting search terms and the privilege-limiting search 

terms, will be reviewed by the Debtor’s counsel (or contract counsel for the Debtor) 

before any production of those three individuals’ documents to the UCC can 

occur. Thus, there is an extra layer of privilege protection for these three lawyers, 

and there will be rolling production so as not to delay production too much. The 

Debtor will produce non-privileged files and will create a privilege log for 

documents withheld on the basis of privilege. 

5. There were separate agreements regarding designating documents as “confidential” 

or “highly confidential”—prominent among them was an agreement that all of the 

parties who objected to the ESI dispute would be parties and have the protections of 

a Protective Order negotiated between the Debtor and the UCC and approved by the 

court in January 2020.    

IV. Clarification of the Court’s Ruling 
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In addressing the Movant’s and Joinder Parties’ Motion for Clarification of Ruling, the 

court responds as follows. The court believes that the protocol set forth above is a balanced 

approach and will sufficiently safeguard privileges (of either the Debtor—as to documents not 

related to Estate Causes of Action—or as to Highland Non-Debtor Entities—as to documents 

that may be uniquely privileged as to them) for a myriad of reasons.  

A. The Prospect of Many Communications Involving the In-house Lawyers not Truly Being 
for the Purpose of Obtaining/Providing Legal Assistance.  
 
First, as is well known, the attorney-client privilege protects communications between 

attorneys and clients from compelled disclosure whenever a communication satisfies the 

following elements: it must be “(1) a communication (2) made between privileged persons (3) in 

confidence (4) for the purpose of obtaining or providing legal assistance for the client.” In re 

Teleglobe Commc’ns Corp., 493 F.3d 345, 359 (3d Cir. 2007), and on remand, 392 B.R. 561, 

588-89 (Bankr. D. Del. 2008). It bears emphasizing that a communication is only privileged if it 

is made “for the purpose of obtaining of providing legal assistance for the client.” Id. 

As the court indicated at the hearing, the court is assuming (based on what it has learned 

in past court proceedings in this case and in the Acis bankruptcy case) that there may be many 

instances when there were communications involving in-house counsel that were not made for 

the purpose of obtaining or providing legal assistance. For instance, in this case and in the Acis 

bankruptcy case, in-house lawyers sometimes seemed to act as business advisors or business 

representatives of the Debtor and the Highland Non-Debtor entities. Business advice and other 

similar communications are not privileged just because those communications were made by a 

lawyer.  

B. The Prospect of In-house Counsel Engaging in Co-Client Representation.  
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Second, the court is assuming that there may be many instances where in-house counsel 

engaged in co-client or joint-client representation (again, based on what the court has heard in 

the past regarding numerous intercompany transactions). Thus, where in-house attorneys were 

jointly representing co-clients (e.g., the Debtor and other Highland Non-Debtor Entities) on a 

matter of common interest, documents will be discoverable. See TEX. R. EVID. 503(d)(5). The 

Debtor can see these documents related to joint representation, and the UCC is standing in the 

shoes of the Debtor now, vis-à-vis documents that might be related to Estate Cause of Action. A 

follow up point is noteworthy here: certainly, when former co-clients are adverse in litigation 

contexts, “the default rule is that all communications made in the course of the joint 

representation are discoverable.” Teleglobe, 493 F.3d at 366. The court considers the current 

scenario of the bankruptcy of the Debtor, and the UCC investigating Estate Causes of Action 

against Highland Non-Debtor Entities, to be an adverse litigation context.  

C. The Other In-house Counsel Documents.  

This court acknowledges that communications between an in-house lawyer and a 

Highland Non-Debtor Entity, outside the scope of a joint representation or common interest with 

Highland, may be, and may remain, protected as privileged. The court also acknowledges that 

courts, as a general proposition, typically do not construe the mere sharing of communications 

within the corporate family (or sharing of in-house counsel among members of a corporate 

organization) as a waiver of privilege. However, the court also believes that this principle is not 

absolute. Just as Garner v. Wolfinbarger, 430 F.2d 1093 (5th Cir.1970), cert. denied, 401 U.S. 

974 (1971), allows shareholders of a corporation to invade the corporation’s privilege in order to 

prove fiduciary breaches by those in control of the corporation upon showing “good cause,” 

hypothetically, there could be a situation here where the UCC makes a good faith showing that it 
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is appropriate to invade a Highland Non-Debtor Entity’s privilege, if there were fiduciary 

breaches by those in control of the Debtor and of the Highland Non-Debtor Entities. See TEX. R. 

EVID. 503(d)(3). The court also hastens to add that attorney-client privilege melts away in the 

face of serious wrongdoing facilitated by an attorney through the crime/fraud exception. See 

TEX. R. EVID. 503(d)(1). 

* * * * * 

These are complex issues. The court is not opining or making a finding on anything at 

this juncture. The court simply found, on July 21, 2020, that the protocol described above 

provides balanced, adequate safeguards, under all the facts and circumstances that have been 

presented to the court. Not only does it seem to provide adequate safeguards, but it avoids the 

unwieldy, expensive, and time-consuming process (proposed by the Highland Non-Debtor 

Entities) of having potentially dozens upon dozens of lawyers review documents for privilege.  

V. Oral Comments on Which Movant and Joinder Parties Sought Clarification 

The court stated the following during the hearing (see Transcript, DE # 897, at p. 70): 

2  … But I have been strongly persuaded in 

3  everything I’ve heard today that there is a very strong chance 

4  with regard to most of these entities that share legal counsel 

5  with Highland, and share IT, and servers that we have had a 

6  waiver of privilege, we have common interest privilege, joint 

7  privilege, something of that regard to have impaired their 

8  privilege arguments. So I’m just throwing that out there for 

9  the benefit of everyone as far as future disputes that there 

10  might be. 
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 Again, the court is not opining or making a finding on anything at this juncture. The court 

simply found the protocol proposed/approved will provide balanced and adequate safeguards, 

under all the facts and circumstances that have been presented to the court. The court was also 

expressing some guidance on where it was leaning as far as the likely challenges the Highland 

Non-Debtor Entities might be facing in holding back documents it believes are privileged. The 

court fully appreciates that “waiver” of attorney-client privilege is a tough hurdle. The court 

spoke somewhat interchangeably about “joint privilege,” “common interest privilege,” and 

“waiver.” These are each unique doctrines. It appears quite likely that many documents are going 

to be subject to a joint client privilege. And, of course, the Debtor has waived the attorney-client 

privilege as to its own documents that relate to Estate Causes of Action. The court is not making 

any finding, but merely has observed that there is likely a large universe of documents for which 

there will be no privilege protection and the universe may be even wider, depending on what 

develops in the future.  

VI. Conclusion  

In closing, the court adds that it has wondered more and more since the hearing, whether 

the three in-house lawyers—Ellington, Leventon, and Surgent—and other inhouse lawyers are 

still advising both the Debtor and the Highland Non-Debtor Entities. If so, the court hopes the 

Independent Directors and newly appointed CEO will analyze (or have thoroughly analyzed) 

this. To put it mildly, it seems like an ethical minefield. How can they go forward advising 

Highland Non-Debtor Entities that are potential targets of avoidance actions belonging to the 

estate? Counsel to a debtor in possession (inclusive of in-house counsel) owes its allegiance to 

the bankruptcy estate. In re Grabill Corp., 113 B.R. 966 (Bankr. N.D. Ill. 1990) (noting counsel 

for a corporation owes duty to corporation and not principals). But a lawyer has fiduciary duties 
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to all clients, obviously. How is this going to be navigated in Chapter 11, in a situation where 

certain Non-Debtor Highland Entities are targets? Are the three in-house lawyers representing 

the Non-Debtor Highland Entities in any capacity at this stage? Were they the ones who engaged 

and instructed the outside lawyers representing the Movant and the Joinder Parties? Surely 

(hopefully) they are not calling the shots (i.e., advising the Highland Non-Debtor Entities) on 

resisting production. If so, this is problematic, since this all has consequences for the estate, 

which is supposed to be cooperating with the UCC to enable it to investigate potential Estate 

Causes of Action and recoveries to the estate such as preference and fraudulent transfer actions. 

In addition, what if in-house counsel assisted one or more of the clients (Debtor or Highland 

Non-Debtor Entities) in undertaking certain transactions that are being investigated as 

actionable/avoidable? 

This could escalate to problematic territory in a hurry. The court trusts the Debtor’s 

independent directors and new CEO are scrutinizing the issue of in-house lawyers potentially 

advising both the Debtor and Highland Non-Debtor Entity targets. The court expects to discuss 

this in future hearings. 

 

### END OF ORDER ### 
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From: Katie Irving <KIrving@HighlandCapital.com>
Sent: Tuesday, March 03, 2020 10:05 AM
To: David Klos; James Mills; Will Duffy
Cc: Tim Cournoyer; JP Sevilla
Subject: Terrestar
Attachments: Fwd: 2.29.20 Draft TerreStar Valuation

Morning gents � would you please send me/direct me to any other info you have on TerreStar (counsel communications or 
opinions to support the valuation), etc? I have the attached Houlihan report, and link to the financials (below). Thank you.  

G:\Valuation\Team Britain\TerreStar Pfd\2020\01. January 

KATIE IRVING, CPA 

300 Crescent Court | Suite 700 | Dallas, Texas 75201 
D: 972.419.2566 | O: 972.628.4100 | F: 972.628.4147  
KIrving@hcmlp.com | www.hcmlp.com 

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management.
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From: JP Sevilla <JSevilla@HighlandCapital.com>
Sent: Monday, March 02, 2020 1:25 PM
To: Katie Irving
Subject: Fwd: 2.29.20 Draft TerreStar Valuation
Attachments: image002.jpg; ATT00001.htm; Terrestar 2.29.20 Draft.pdf; ATT00002.htm

For discussion 

JP Sevilla  
917.434.0323 

Begin forwarded message: 

From: Will Duffy  
Date: March 2, 2020 at 12:18:18 CST 
To: Tim Cournoyer , JP Sevilla  
Cc: Valuation Team , Cameron Baynard  
Subject: 2.29.20 Draft TerreStar Valuation 

Tim / JP �  
Please find the draft 2/29 TerreStar valuation attached.  
The equity mark movement was driven by an updated probability from Smitty, our subject matter expert at 
DLA Piper, from 25% to 51% regarding the FCC overturning the initial denial of the extension of the 1.4 Ghz 
Band license. 
See page 14 for the enterprise value conclusion. 

TerreStar  1/31 Mark  2/29 Mark 
Mark 
Change 

% Change

Term Loan  99.8  99.8  0.0  0.0% 

Equity  280.05  301.75  21.7  7.2% 

Please let us know if you have any comments. 
Will Duffy | Valuation Analyst 

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management.

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any 
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without 
prior consent of a member of the legal department at Highland Capital Management.
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TerreStar Corporation
Valuation Analysis as of February 29, 2020

Preliminary Draft | For Discussion Purposes Only

Confidential

March 2, 2020

This analysis, and any supplemental information or other documents provided in connection herewith, are provided solely for the
benefit of Highland Capital Management, L.P. (the “Company” or "Highland Capital") and may not be relied upon by any other person 
or entity. Houlihan Lokey shall not be liable to any third party for its use of, or access to, any such information. This analysis is subject 
to the Limiting Factors and Other Assumptions and any other assumptions (whether extraordinary or otherwise), conditions (whether 
limiting, hypothetical or otherwise), or other qualifications, limitations or restrictions set forth herein, or those set forth in our 
engagement letter or that have otherwise been disclosed by Houlihan Lokey or any of its employees or affiliates. These assumptions, 
conditions and other qualifications, limitations and restrictions might have affected this analysis and any opinions expressed herein. 
Certain financial information relied upon by us reflect the assumptions of TerreStar management regarding the future tax rates 
applicable to TerreStar’s taxable income and do not reflect the impact of the recently enacted Tax Cuts and Jobs Act (the “Tax Act”) 
and, at the Company’s direction, we have used and relied upon such assumptions and forecasts for purposes of our analyses. As we
have not been provided with projections and/or assumptions incorporating the impact of the Tax Act, we have, at the Company’s
direction, assumed the following: (i) TerreStar’s consolidated future tax rate will be 25% into perpetuity; (ii) the ability of TerreStar to 
deduct interest expense will not be limited as a result of the 30 percent of adjusted taxable income limitation; and (iii) we have not 
made any adjustments to the treatment of NOLs and deemed repatriation for overseas assets, as applicable. Should any of these
assumptions be incorrect, the could be a material impact on our estimates of fair value.
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TerreStar Corporation

Valuation Summary
(dollars in millions, except per share values)

Total Highland
Security Name Outstanding Ownership1,2

Low Mid High Low Mid High Low Mid High
Tranche A Loans $227.0 $91.9 99.6% -- 99.8% -- 100.0% $91.5 -- $91.7 -- $91.9

Common Equity 21.18% $466.5 -- $496.5 -- $526.5 $98.8 -- $105.2 -- $111.5 $283.52 -- $301.75 -- $319.98

Aggregate Value to Highland Capital $190.4 -- $196.9 -- $203.4 $283.52 -- $301.75 -- $319.98

1. Represents accrued principal balance held by Highland Capital as of 2/29/2020.
2. Based on ownership of number of shares. Per information provided by Highland Capital.
3. Based on 348,583 TerreStar shares outstanding owned by Highland Capital.

Concluded

Per Share Fair Value Range3

Concluded
Value Range (% of Par)

Concluded
Value Range ($mm)

Concluded Equity
Value Range

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity 
without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey p repared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the 
portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related t o the scope of the engagement letter.

Preliminary Draft | For Discussion Purposes Only Confidential Houlihan Lokey  |  3
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TerreStar Corporation

Comparison Versus Prior Valuation
(dollars in millions)

Current Valuation as of Prior Valuation as of
2/29/2020 1/31/2020

TerreStar Assumptions Low Mid High Low Mid High Notes / Comments

Cost of Equity 14.0% -- 16.0% 15.0% -- 17.0% Decreased 1.0% from prior valuation

Equity Valuation

Total Enterprise Value $693.0 $723.0 $753.0 $657.0 $687.0 $717.0 Increased $36.0 million from prior valuation

Debt 227.0 227.0 Remained flat from prior valuation
Cash 0.5 0.8 Decreased $0.3 million from prior valuation

Equity Value $466.5 $496.5 $526.5 $430.8 $460.8 $490.8 Increased $35.7 million from prior valuation

Equity Value to Highland $98.8 $105.2 $111.5 $91.3 $97.6 $104.0 Increased $7.6 million from prior valuation

Share Price $283.52 $301.75 $319.98 $261.82 $280.05 $298.28 Increased 7.7% from prior valuation

Debt Valuation

Tranche A Loans
% of Par 99.6% 99.8% 100.0% 99.6% 99.8% 100.0%
Value to Highland $91.5 $91.7 $91.9 $91.5 $91.7 $91.9 Remained flat from prior valuation

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, 
any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude 
Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related to the scope of 
the engagement letter.
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TerreStar Corporation

Debt Valuation Summary
(dollars in millions)

Security Name Principal Balance1

Tranche A Loans $91.9 99.6% -- 100.0% $91.5 -- $91.9

1. Represents accrued principal balance held by Highland Capital as of 2/29/2020.

Concluded Mark Range Concluded Value Range

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any 
other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan 
Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related to the scope of the 
engagement letter.
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TerreStar Corporation

Background Information - Tranche A Debt

Summary of Key Terms

Sources: Senior Secured Credit Agreement dated February 27, 2015 (the "Credit Agreement"), Amended and Restated Promissory Note Agreement (the "Promissory Note Agreement").

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given 
to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey 
prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in 
matters that are not directly related to the scope of the engagement letter.

Details:  $119.1 million Senior Secured Term Loan (the "Tranche A Debt"). Originally $238.1 million Senior Secured Term Loan, with $119.1 million converting to equity on 
4/1/2015.

Borrower:  TerreStar Corporation

Guarantors:  Motient Communications LLC, Motient Holdings Inc., MVH Holdings Inc., 2014 AWS Spectrum Partnership, LP, 2014 AWS Spectrum Bidco Corporation 

Security: First priority lien and security interest in and to all of respective Collateral of the Loan Parties

Maturity Date: February 28, 2022

Cash Interest Rate: None

Payment In Kind Interest Rate: 11.0% monthly

Amortization: None until maturity.

Mandatory Prepayment: Subject to Excess Cash Flow Sweep

Preliminary Draft | For Discussion Purposes Only Confidential Houlihan Lokey  |  7
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                          TerreStar Corporation

Discounted Cash Flow Analysis - At Reference Date - Tranche A (Fixed)
(dollars in millions)

Input:
Days in Year Convention 360
Day Count Convention 30 Breakdown of Yield:
Payment Frequency Quarterly Total Yield Calibration at Reference Date 0.00%
PIK Rate 11.00% PIK Interest Margin 11.00%
Cash Margin 0.00% Cash Interest Margin 0.00%
Last Coupon Payment Date 4/30/2015 Implied Total Yield at Reference Date 11.00%
Internal Rate of Return (IRR) 11.56%

Note: Certain periods hidden for presentation purposes only.
Cash Margin 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Total Cash Interest Rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
PIK Interest 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00%

Implied Total Yield at Reference Date 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00%
Discount Rate 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00%

4/30/2015 4/1/2015 5/1/2015 6/1/2015 1/1/2016 1/1/2017 1/1/2018 1/1/2019 1/1/2020 2/1/2020 2/27/2020
Beginning Principal 119.1 119.1 120.2 128.1 142.9 159.4 177.9 198.5 200.3 202.1
Cash Interest Payment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
PIK Interest 0.0 1.1 1.1 1.2 1.3 1.5 1.6 1.8 1.8 1.6
Accrued PIK Interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Principal Payment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 203.7
Ending Principal 119.1 120.2 121.3 129.2 144.2 160.9 179.5 200.3 202.1 0.0

Cash Flow -119.059 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 203.7

Days -29 30 30 30 30 30 30 30 30 26
Cumulative Days 30 60 270 630 990 1,350 1,710 1,740 1,766
Years 0.08 0.17 0.75 1.75 2.75 3.75 4.75 4.83 4.91
Discount Factor @ 11.00% Implied Total Yield 1.00 0.99 0.98 0.92 0.83 0.74 0.66 0.59 0.59 0.58

0.75 0.68 0.61 0.60 0.60
Present Value @ 11.00% Implied Total Yield 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 119.1

Total Present Value @ 11.00% Implied Total Yield (Dirty) 119.1
Less: Accrued Interest 0.0
Total Clean Value 119.1
Percentage of Par (Clean) 100.0%

Total Percentage of
Implied Total Yield Present Value (Clean) Par Value (Clean) IRR

11.0% 119.1 100.0% 11.56%

Source: Senior Secured Term Loan Credit Agreement dated as of February 27, 2015 and file titled "Tstar- Fourth Amendment Credit Agreement".

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity 
without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey p repared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the 
portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related t o the scope of the engagement letter.
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TerreStar Corporation

Discounted Cash Flow Analysis - At Valuation Date - Tranche A (Fixed)
(dollars in millions)

Input: Breakdown of Yield:
Days in Year Convention 360 Yield Calibration at Reference Date 0.00%
Day Count Convention 30 Changes in Yield since Reference Date 0.10%
Payment Frequency Quarterly Total Incremental Yield at Valuation Date 0.10%
PIK Rate 11.00% PIK Interest Margin 11.00%
Cash Margin 0.00% Cash Interest Margin 0.00%
Last Coupon Payment Date 2/1/2020 Implied Total Yield at Valuation Date 11.10%
Internal Rate of Return (IRR) 11.68%

Note: Certain periods hidden for presentation purposes only.
Cash Margin 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Total Cash Interest Rate 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
PIK Interest 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00% 11.00%

Implied Total Yield at Valuation Date 11.10% 11.10% 11.10% 11.10% 11.10% 11.10% 11.10% 11.10%
Discount Rate 11.10% 11.10% 11.10% 11.10% 11.10% 11.10% 11.10% 11.10%

2/1/2020 2/29/2020 3/1/2020 4/1/2020 5/1/2020 6/1/2020 7/1/2020 8/1/2020 2/1/2022 2/28/2022
Beginning Principal 225.0 227.0 227.0 229.1 231.2 233.4 235.5 277.5 280.1
Cash Interest Payment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
PIK Interest 2.0 0.1 2.1 2.1 2.1 2.1 2.2 2.5 2.5
Accrued PIK Interest 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Principal Payment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 282.6
Ending Principal 227.0 227.0 229.1 231.2 233.4 235.5 237.6 280.1 0.0

Cash Flow -226.530 0.0 0.0 0.0 0.0 0.0 0.0 0.0 282.6

Days 29 1 30 30 30 30 30 30 29
Cumulative Days 1 31 61 91 121 151 691 720
Years 0.00 0.09 0.17 0.25 0.34 0.42 1.92 2.00
Discount Factor @ 11.10% Implied Total Yield 1.00 1.00 0.99 0.98 0.97 0.96 0.95 0.81 0.80

Present Value @ 11.10% Implied Total Yield 0.0 0.0 0.0 0.0 0.0 0.0 0.0 226.5

Total Present Value @ 11.10% Implied Total Yield (Dirty) 226.5
Less: Accrued Interest 0.0
Total Clean Value 226.5
Percentage of Par (Clean) 99.8%

Total Percentage of
Implied Total Yield Present Value (Clean) Par Value (Clean) IRR

11.00% 227.0 100.0% 11.57%
11.05% 226.8 99.9% 11.63%
11.10% 226.5 99.8% 11.68%
11.15% 226.3 99.7% 11.74%
11.20% 226.1 99.6% 11.79%

Source: Senior Secured Term Loan Credit Agreement dated as of February 27, 2015 and file titled "Tstar- Fourth Amendment Credit Agreement".

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any 
other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fac t that Houlihan Lokey prepared this Report will preclude Houlihan 
Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other af filiates in matters that are not directly related to the scope of the 
engagement letter.
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TerreStar Corporation

Comparable Debt Indices Summary - Tranche A Debt

High Yield Master High Yield CCC & Lower High Yield Wireless Telecom

OAS YTM OAS YTM OAS YTM

2/27/2015 443 6.35% 2/27/2015 882 10.67% 2/27/2015 394 5.76%

4/16/2015 461 6.38% 4/16/2015 921 10.95% 4/16/2015 426 5.88%

6/30/2015 500 6.94% 6/30/2015 1036 12.16% 6/30/2015 456 6.42%

9/30/2015 662 8.22% 9/30/2015 1319 14.61% 9/30/2015 661 8.14%

12/31/2015 695 8.94% 12/31/2015 1658 18.32% 12/31/2015 624 8.26%

3/31/2016 703 8.60% 3/31/2016 1768 19.04% 3/31/2016 666 8.39%

6/30/2016 626 7.57% 6/30/2016 1415 15.25% 6/30/2016 609 7.50%

9/30/2016 509 6.66% 9/30/2016 1191 13.24% 9/30/2016 429 6.02%

12/31/2016 421 6.46% 12/31/2016 968 11.70% 12/31/2016 325 5.65%

3/31/2017 385 6.12% 3/31/2017 827 10.50% 3/31/2017 275 4.97%

6/30/2017 377 6.10% 6/30/2017 883 11.10% 6/30/2017 249 4.88%

9/30/2017 354 5.95% 9/30/2017 851 10.84% 9/30/2017 225 4.65%

12/31/2017 363 6.20% 12/31/2017 847 11.02% 12/31/2017 305 5.68%

3/31/2018 372 6.56% 3/31/2018 777 10.60% 3/31/2018 357 6.38%

6/23/2018 333 6.40% 6/23/2018 691 10.04% 6/23/2018 312 6.13%

9/23/2018 325 6.51% 9/23/2018 679 10.12% 9/23/2018 277 5.88%

12/24/2018 535 8.10% 12/24/2018 1107 13.81% 12/24/2018 423 6.93%

3/24/2019 403 6.75% 3/24/2019 939 12.11% 3/24/2019 316 5.91%

6/23/2019 395 6.42% 6/23/2019 935 11.70% 6/23/2019 287 5.29%

9/23/2019 384 6.23% 9/23/2019 976 12.00% 9/23/2019 248 4.86%

12/24/2019 353 6.03% 12/24/2019 949 11.97% 12/24/2019 252 5.06%

1/24/2020 368 6.00% 1/24/2020 946 11.87% 1/24/2020 289 5.25%

2/28/2020 504 6.48% 2/28/2020 1109 12.42% 2/28/2020 281 4.34%

Δ From  (%)

Origination Date (2/27/2015) 61 bps 0.13% -------------- 227 bps 1.75% -------------- -113 bps -1.42%

Conversion Date (4/16/2015) 43 bps 0.10% -------------- 188 bps 1.47% -------------- -145 bps -1.54%
Prior Valuation Date (1/24/2020) 136 bps 0.48% -------------- 163 bps 0.55% -------------- -8 bps -0.91%

Source: Bank of America Merrill Lynch.
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Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not 
be given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the conten ts of this Report nor the fact that 
Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio compa ny, or its respective creditors, equity 
holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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2/28/2020 Investment Date TerreStar Corporation

Comparable Debt Summary1

Issuer Name DISH DBS Corporation DISH DBS Corporation

Security Level Senior Unsecured Senior Unsecured

Security Type Corporate Debentures Corporate Debentures

Offering Amount 2,000 1,100
Offering Date 9/22/2011 7/29/2013

Offering Yield 6.88% 5.13%

Price (4/16/2015) (%) 108.000 102.857
Yield-to-Worst (%) 5.204 4.507

Current Price (2/28/2020) (%) 103.551 100.274
Yield-to-Worst (%) 3.795 3.357

Change Since Conversion Date (4/16/2015)

Price (%) (4.4) (2.6)
Yield-to-Worst (%) (1.4) (1.2)

Coupon 6.75% 5.13%
Coupon Type Fixed Fixed

Maturity Date 6/1/2021 5/1/2020

Rating (S&P) B- B-
Ratings Date 12/5/2018 12/5/2018
S&P Status Negative Negative

Latest Data as of:
12/31/2019 12/31/2019

Cash & Cash Equivalents 2,860.3 2,860.3
Total Debt 14,282.3 14,282.3
Net Debt 11,422.0 11,422.0
Total Preferred 0.0 0.0

LTM EBITDA 2,516.5 2,516.5
LTM Interest Expense 23.7 23.7

Total Debt / LTM EBITDA 5.7x 5.7x
Net Debt / LTM EBITDA 4.5x 4.5x
EBITDA / Interest Expense 106.2x 106.2x

1. Figures obtained from Capital IQ.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and 
may not be given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor 
the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its 
respective creditors, equity holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Capital Structure Summary
(dollars in millions)

Enterprise Value1 723.0

As of 1/31/2019 Interest Rate2 Maturity Date2 Outstanding Balance Net Loan-to-Value

Tranche A Debt 11% PIK 2/28/2022 225.0 31.0%

Total Debt 225.0 31.0%

Less: Cash and Cash Equivalents as of 1/31/2019 0.5

Total Net Debt 224.5

1. Based on midpoint of estimated TEV as of 2/29/2020.
2. Per Credit Agreement.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the 
Engagement Letter and may not be given to, or used by, any other person or entity without the express written consent of Houlihan 
Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any 
of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not 
directly related to the scope of the engagement letter.
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ACL-080645

Case 21-03010-sgj Doc 80-35 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 16 of 37



TerreStar Corporation

Equity Valuation Summary
(dollars in millions)

Weighting1 Low High

1.4 GHz Valuation $205.0 -- $230.0
1.7 GHz Valuation $475.0 -- $504.0

NOL Valuation2 $25.1 -- $25.5
Sum of the Parts (Rounded) 70% $705.0 -- $760.0

Recent Transactions3

Implied Enterprise Value from A&M / Och-Ziff Transactions (Rounded) 5% $365.0 -- $365.0
Implied Enterprise Value from Solus Transaction (Rounded) 10% $761.0 -- $761.0

Implied Enterprise Value from L-Band Fund II, LP Transaction (Rounded) 15% $771.0 -- $771.0

Implied Enterprise Value Range (Rounded) $693.0 -- $753.0

Less: Interest-Bearing Debt as of 2/29/20204 $227.0 -- $227.0

Add: Cash and Cash Equivalents as of 1/31/2019 $0.5 -- $0.5

Implied Total Equity Value Range $466.5 -- $526.5

Percentage of the Company Total Equity represented by Highland Capital Managment5 21.18% -- 21.18%

Implied Value Range of the Interest $98.8 -- $111.5

1. We have been directed by Highland to use the weightings shown for each valuation indication.
2. The Company expects to be able to utilize existing net operating loss carryforwards and other tax assets in the event of a sale. The present value of these tax assets has 
been considered based on projected expiration and usage provided by Company management.
3. See Recent Transactions schedule.
4. Represents accrued Tranche A principal outstanding as of 2/29/2020.
5. Provided by Company management.

Note: Weightings are as of September 24, 2019 per James Mills email.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or 
used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this 
Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are 
not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary
(dollars in millions)

MHz Selected Less: TerreStar Indicated Pro Forma

POPS1 $ / MHz POP Range Indicated Value Range . DE Discount Amount2 Ownership3 Value Range (Rounded)
1.4 GHz Spectrum Class
1.4 GHz - Pre-Waiver Denial $0.120 -- $0.130

Less: Discount 4 31.9% -- 29.4%

1.4 GHz - Post-Waiver Denial 2,504.0 $0.082 -- $0.092 $204.8 -- $229.8 $0.0 100% $205.0 -- $230.0

1.7 GHz Spectrum Class

1.7 GHz 587.6 $0.900 -- $0.950 $528.8 -- $558.2 $48.7 99% $475.0 -- $504.0

2. The designated entity discount of $97.3 million arising from the bidding for the 1.7 GHz spectrum in FCC Auction 97 must be repaid if sold within a 5 year period based on an amortization schedule provided by
by Terrestar. As of the 2/29/2020 valuation date, $48.7 million of the designated entity discount remains unamortized. 
3. Per Company management, TerreStar owns 99% of the subsidiary that acquired the 1.7 GHz spectrum assets as limited partner.             
4. On October 10, 2017, the FCC issued a formal denial to the Waiver Request filed by TerreStar Corporation regarding the extension of its licenses in the 1.4 GHz Band. On November 9, 2017, TerreStar entered into
a formal appeal process through the Federal Communications Commission. The discount range reflects third party expert counsel's best estimate as to the probability of TerreStar ultimately forfeiting the 1.4 GHz Spectrum
after the appeal and litigation process has been exhausted and was determined as follows:
  -  Probability of FCC overturning the initial denial per TerreStar's request: 51.0% 51.0%
  -  Probability of successful DC Circuit Court appeal if FCC does not overturn the initial denial: 35.0% 40.0%
  -  Probability of recovering 1.4GHz Spectrum: 68.2% 70.6%
  -  Implied Discount: 31.9% 29.4%

1. 1.4 GHz MHz-Pop implied based on September 2014 sale of West Face's equity per file named "TerreStar SOP Valuation 03.2015.xlsx." 1.7 GHz MHz-Pop per FCC Auction 97 data.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity without the express 
written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective 
creditors, equity holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Recent Transactions Summary

A&M Transaction Och-Ziff Transaction Solus Transaction L-Band Fund II, LP Transaction

Date March 14, 2018 March 16, 2018 July 3, 2018 December 7, 2018

Buyer
Solus, Highland, Jarvinian

(Existing TerreStar Shareholders)
TerreStar Solus

L-Band Fund II, LP, a New Non-Affiliated Family 
Office Fund Advised by Jarvinian on a Non-

Discretionary Basis

Seller Alvarez & Marsal as Crusader Fund Advisor Och-Ziff Highland Highland

Per Share Price $114.00 $114.00 $350.00 $350.00

Shares Sold 191,000 96,106 71,428 65,591

Total Purchase Price ($ 
millions)

$21.774 $10.956 $25.000 $22.957

Funding Cash Transaction Issued New Debt to Fund Share Repurchase Cash Transaction Cash Transaction

Board Representation
Seller - No

Buyers - Yes
Seller - No
Buyer - Yes

Seller - Yes
Buyer - Yes

Seller - Yes
Buyer - Yes (through Jarvinian)

Access to TerreStar 
Management

Seller - Yes
Buyers - Yes

Seller - No
Buyer - Yes

Seller - Yes
Buyer - Yes

Seller - Yes
Buyer - Yes (through Jarvinian)

Access to TerreStar's FCC 
Counsel

Seller - Yes
Buyers - Yes

Seller - No
Buyers - Yes

Seller - Yes
Buyer - Yes

Seller - Yes
Buyer - Yes (through Jarvinian)

Summary In August 2016, the Crusader Fund, which had been 
in liquidation since 2008, replaced Highland as its 
investment adviser with Alvarez & Marsal with a 

mandate to liquidate the portfolio.  As of March 2018, 
A&M had liquidated most of Crusader's positions and 
was actively marketing the two remaining positions. 

Highland believes that A&M lacked expertise 
regarding the TerreStar spectrum assets and, as a 
minority shareholder without a board seat, did not 
utilize TerreStar management or TerreStar's FCC 

Counsel's view on the probability of recovery of the 
1.4 GHz Spectrum that was forfeited to the FCC in 
October 2017.  Highland, as a limited partner in the 

Crusader Fund, received a monthly report from A&M 
in October 2017 that indicated a significant decline in 

A&M's valuation of the TerreStar shares from the 
prior month, which Highland believes was the result of 
A&M's assumption that the 1.4 GHz spectrum would 

not be recovered. On the contrary, the buyers (Solus, 
Highland and Jarvinian - which is TerreStar's 

management) held board seats, were long time 
shareholders and utilized TerreStar's FCC counsel 
and expert opinion on the recoverability of the 1.4 

GHz spectrum.

Och-Ziff had been a long time minority shareholder 
and, in the first half of 2017, experienced turnover of 
its investment team resulting in new oversight over 
the TerreStar investment and, Highland believes, a 
lack of interest in the TerreStar position. Och-Ziff 

contacted the significant shareholders of TerreStar to 
exit its position, and became aware of the Crusader 
transaction in March 2018. Och-Ziff subsequently 
conducted a Bids Wanted In Competition (“BWIC”) 
with a four day marketing period to sell the shares. 

TerreStar’s board of directors, comprising 
representatives from Highland, Solus and an 

independent third party, determined that it would 
submit a discounted offer given the recent transaction 
with Crusader, and Highland believes that TerreStar's 
$114 bid was the only bid received. Similar to A&M, 
as a minority shareholder without a board seat, Och-
Ziff did not access TerreStar's FCC Counsel's view 

on the probability of recovery of the 1.4 GHz 
Spectrum that was forfeited to the FCC in October 

2017.

Funds advised by Solus, a long time majority 
shareholder, acquired $25 million of TerreStar shares 

from a fund advised by Highland on July 3, 2018. 
Both Highland and Solus have board representation 

at TerreStar and access to management and 
TerreStar's FCC counsel.

Highland sold $23 million of TerreStar shares at a 
purchase price of $350 per share to a family office 
fund advised by Jarvinian (the spectrum consultant 

that manages TerreStar) on a non-discretionary 
basis.  The family office would represent a new 

investor without any previous affiliation with 
TerreStar.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity without the express written consent of 
Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houli han Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other af filiates in 
matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Recent Transactions
(millions except per share value)

A&M / Och Ziff Transactions Solus Transaction L-Band Fund II, LP
March 14 & 16, 2018 July 3, 2018 December 7, 2018

Per Share Price $114.00 Per Share Price $350.00 Per Share Price $350.00
Shares Outstanding 1.740 Shares Outstanding 1.644 Shares Outstanding 1.644

Implied Total Equity Value $198.319 Implied Total Equity Value $575.236 Implied Total Equity Value $575.236

Less: Cash as of 2/28/18 0.193 Less: Cash as of 6/30/18 0.123 Less: Cash as of 11/30/18 1.191
Add: Debt as of 2/28/18 167.300 Add: Debt as of 6/30/18 186.067 Add: Debt as of 11/30/18 197.064

Implied Total Enterprise Value $365.426 Implied Total Enterprise Value $761.181 Implied Total Enterprise Value $771.109

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person 
or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its 
affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary - 1.7 GHz Spectrum - B1 Block From FCC Auction 97
(dollars in actuals)

MHz $ / MHz

Market1 POPS Price Paid2 POP

NYC-Long Is. NY-NJ-CT-PA-MA-VT 266,633,300 $281,183,250 $1.05
LA-Riverside-Orange  Cnty CA-AZ 198,009,370 181,695,000 $0.92
Chicago-Gary-Kenosha IL-IN-WI 107,581,180 121,141,500 $1.13
San Fran.-Oakland-San  Jose CA 97,591,080 91,853,250 $0.94
Wash.-Balt. DC-MD-VA-WV-PA 95,159,210 73,922,250 $0.78
Dallas-Fort Worth TX-AR-OK 90,927,050 92,186,250 $1.01
Boston-Worcester MA-NH-RI-VT 82,289,300 73,341,000 $0.89
Phil.-Atl. City PA-NJ-DE-MD 77,355,410 77,331,000 $1.00
Houston-Galveston-Brazoria TX 69,497,090 47,499,000 $0.68
Detroit-Ann Arbor-Flint MI 68,277,260 61,473,000 $0.90
Atlanta GA-AL-NC 66,905,950 63,943,500 $0.96
Miami-Fort Lauderdale FL 62,918,800 18,408,750 $0.29
Minneapolis-St. Paul MN-WI-IA 48,953,910 31,460,250 $0.64
Seattle-Tacoma-Bremerton WA 46,866,690 47,513,250 $1.01
Denver-Boulder CO-KS-NE 46,852,030 36,540,000 $0.78
Cleveland-Akron OH-PA 45,834,080 17,730,000 $0.39
Orlando FL 45,626,420 49,218,750 $1.08
Phoenix-Mesa AZ-NM 43,516,440 30,543,000 $0.70
Puerto Rico-US Virgin Islands 38,321,940 4,109,250 $0.11
St. Louis MO-IL 36,902,630 13,630,500 $0.37
Indianapolis IN-IL 33,355,900 13,161,750 $0.39
Portland-Salem OR-WA 33,116,770 15,946,500 $0.48
San Diego CA 30,953,130 19,179,750 $0.62
Pittsburgh PA-WV 29,124,970 7,395,350 $0.25
Nashville TN-KY 28,562,960 11,136,000 $0.39
Tampa-St. Petersburg FL 27,832,430 16,083,750 $0.58
Sacramento-Yolo CA 27,224,150 4,697,250 $0.17
Kansas City MO-KS 26,932,650 4,310,250 $0.16
San Antonio TX 26,509,710 10,746,000 $0.41
Columbus OH 25,947,340 8,247,750 $0.32
Salt Lake City-Ogden UT-ID 25,581,280 10,533,750 $0.41
Charlotte-Gastonia  NC-SC 25,461,000 6,614,250 $0.26
Las Vegas NV-AZ-UT 24,039,360 11,740,500 $0.49
Milwaukee-Racine  WI 23,436,220 11,070,750 $0.47
Cincinnati-Hamilton  OH-KY-IN 23,151,210 0 $0.00
Raleigh-Durham-Chapel Hill NC 23,075,480 6,500,250 $0.28
Jacksonville FL-GA 22,170,130 5,146,500 $0.23
Greensboro-Winston-Salem NC-VA 20,379,660 2,714,250 $0.13
Memphis TN-AR-MS-KY 20,012,230 5,711,250 $0.29
Grand Rapids-Muskegon MI 19,622,500 1,883,250 $0.10
Lexington KY-TN-VA-WV 19,364,860 2,438,250 $0.13
Syracuse NY-PA 19,223,000 2,196,000 $0.11
Oklahoma City OK 18,820,870 3,538,500 $0.19
Norfolk-Virginia Beach VA-NC 18,358,700 3,339,750 $0.18
Austin-San Marcos TX 18,302,060 3,437,250 $0.19

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or it s respective creditors, equity holders or 
other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary - 1.7 GHz Spectrum - B1 Block From FCC Auction 97
(dollars in actuals)

MHz $ / MHz

Market1 POPS Price Paid2 POP

Des Moines IA-IL-MO 17,550,210 $2,623,500 $0.15
Little Rock AR 17,195,700 1,986,000 $0.12
Birmingham AL 16,922,330 3,182,250 $0.19
Fresno CA 16,764,760 2,201,250 $0.13
Richmond-Petersburg  VA 16,365,480 2,315,250 $0.14
New Orleans LA-MS 16,221,430 2,222,250 $0.14
Louisville KY-IN 15,587,770 1,844,250 $0.12
Rochester NY-PA 15,095,790 1,425,750 $0.09
Jackson MS-AL-LA 14,848,060 1,008,750 $0.07
Tulsa OK-KS 14,781,650 1,628,250 $0.11
Buffalo-Niagara Falls NY-PA 14,605,840 3,318,000 $0.23
Greenville-Spartanburg SC-NC 13,928,160 1,659,750 $0.12
Honolulu HI 13,603,010 420,000 $0.03
Toledo OH 12,794,180 3,207,750 $0.25
McAllen-Edinburg-Mission TX 12,640,910 884,250 $0.07
Harrisburg-Lebanon-Carlisle PA 12,440,580 2,229,000 $0.18
Albany-Schenectady-Troy NY 12,225,420 1,046,250 $0.09
Wichita KS-OK 12,100,180 1,281,750 $0.11
Charleston WV-KY-OH 11,918,220 1,230,000 $0.10
Tucson AZ 11,590,290 923,250 $0.08
Omaha NE-IA-MO 11,307,680 513,000 $0.05
Dayton-Springfield  OH 11,223,140 1,220,250 $0.11
El Paso TX-NM 11,120,360 1,252,500 $0.11
Knoxville TN 11,061,200 836,250 $0.08
Huntsville AL-TN 11,054,090 1,493,250 $0.14
Albuquerque NM-AZ 10,788,910 1,009,500 $0.09
Columbia SC 10,592,540 969,000 $0.09
Wilmington NC-SC 10,549,750 1,232,250 $0.12
Madison WI-IL-IA 10,194,650 1,334,250 $0.13
Springfield MO 9,874,310 930,750 $0.09
Elkhart-Goshen IN-MI 9,540,290 764,250 $0.08
Fort Myers-Cape Coral FL 9,402,740 2,223,750 $0.24
Spokane WA-ID 9,322,900 1,055,250 $0.11
Greenville NC 9,308,050 459,000 $0.05
Sarasota-Bradenton  FL 8,971,210 1,233,000 $0.14
Roanoke VA-NC-WV 8,823,280 849,750 $0.10
Evansville-Henderson  IN-KY-IL 8,784,330 1,492,500 $0.17
Eugene-Springfield  OR-CA 8,593,180 590,250 $0.07
Macon GA 8,444,290 586,500 $0.07
Baton Rouge LA-MS 8,357,830 1,038,000 $0.12
State College PA 8,087,300 1,581,000 $0.20
Tallahassee FL-GA 8,016,420 939,000 $0.12
Richland-Kennewick-Pasco WA 7,973,380 478,500 $0.06
Chattanooga TN-GA 7,971,540 968,250 $0.12
Savannah GA-SC 7,960,550 912,000 $0.11

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or it s respective creditors, equity holders or 
other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary - 1.7 GHz Spectrum - B1 Block From FCC Auction 97
(dollars in actuals)

MHz $ / MHz

Market1 POPS Price Paid2 POP

Reno NV-CA 7,865,010 $1,455,000 $0.18
Portland ME 7,845,940 562,500 $0.07
Fort Wayne IN 7,486,800 636,000 $0.08
Boise City ID-OR 7,289,930 282,750 $0.04
Mobile AL 7,249,560 1,152,000 $0.16
Anchorage AK 7,102,310 199,500 $0.03
Charleston-North Charleston SC 7,034,990 734,250 $0.10
Green Bay WI-MI 6,873,920 1,119,750 $0.16
Pensacola FL 6,848,560 746,250 $0.11
Augusta-Aiken GA-SC 6,586,790 406,500 $0.06
Champaign-Urbana  IL 6,448,650 513,750 $0.08
Lafayette LA 6,387,680 465,000 $0.07
Tupelo MS-AL-TN 6,337,720 328,500 $0.05
Burlington VT-NY 6,252,880 457,500 $0.07
Johnson City-Kingsport TN-VA 6,092,990 390,000 $0.06
Shreveport-Bossier  City LA-AR 5,917,590 529,500 $0.09
Corpus Christi TX 5,719,870 477,750 $0.08
Fayetteville NC 5,718,980 453,000 $0.08
Davenport-Moline IA-IL 5,599,350 1,287,750 $0.23
Sioux Falls SD-IA-MN-NE 5,586,470 114,750 $0.02
Hickory-Morganton  NC-TN 5,582,910 378,750 $0.07
Lake Charles LA 5,558,380 342,000 $0.06
Bangor ME 5,437,670 255,750 $0.05
Peoria-Pekin IL 5,341,590 1,329,750 $0.25
Columbus GA-AL 5,325,080 353,250 $0.07
Fayetteville AR-MO-OK 5,273,740 303,750 $0.06
Springfield IL-MO 5,209,820 1,732,500 $0.33
Erie PA 5,138,340 1,725,750 $0.34
Asheville NC 5,122,000 522,750 $0.10
Amarillo TX-NM 5,116,350 513,000 $0.10
Montgomery AL 5,076,130 498,750 $0.10
Albany GA 4,962,060 226,500 $0.05
Wausau WI 4,949,920 600,000 $0.12
Topeka KS 4,763,220 487,500 $0.10
Flagstaff AZ-UT 4,747,740 196,500 $0.04
Appleton-Oshkosh-Neenah WI 4,695,660 567,000 $0.12
Casper WY-ID-UT 4,677,970 327,750 $0.07
Beaumont-Port Arthur TX 4,606,660 356,250 $0.08
Billings MT-WY 4,520,400 216,750 $0.05
Missoula MT 4,477,710 280,500 $0.06
Cedar Rapids IA 4,268,810 305,250 $0.07
Odessa-Midland TX 4,266,310 390,750 $0.09
Salisbury MD-DE-VA 4,193,550 87,000 $0.02
Biloxi-Gulfport-Pascagoula MS 4,110,660 225,750 $0.05
Lincoln NE 4,103,390 627,750 $0.15

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or it s respective creditors, equity holders or 
other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary - 1.7 GHz Spectrum - B1 Block From FCC Auction 97
(dollars in actuals)

MHz $ / MHz

Market1 POPS Price Paid2 POP

Lubbock TX 4,066,280 $463,500 $0.11
Columbia MO 4,063,500 705,750 $0.17
Fargo-Moorhead ND-MN 4,002,740 183,750 $0.05
Idaho Falls ID-WY 3,650,560 245,250 $0.07
Redding CA-OR 3,616,520 513,000 $0.14
Staunton VA-WV 3,608,860 279,750 $0.08
Dothan AL-FL-GA 3,583,960 337,500 $0.09
Fort Smith AR-OK 3,561,010 200,250 $0.06
Duluth-Superior MN-WI 3,541,820 162,750 $0.05
Rochester MN-IA-WI 3,417,100 289,500 $0.08
Monroe LA 3,384,160 235,500 $0.07
Wheeling WV-OH 3,128,370 351,750 $0.11
Jonesboro AR-MO 3,113,120 165,000 $0.05
Traverse City MI 3,030,410 516,000 $0.17
Pueblo CO-NM 2,917,840 114,000 $0.04
Grand Island NE 2,879,270 162,000 $0.06
Joplin MO-KS-OK 2,805,050 148,500 $0.05
Santa Fe NM 2,742,640 137,250 $0.05
Northern Michigan MI 2,651,250 331,500 $0.13
La Crosse WI-MN 2,573,760 320,250 $0.12
Sioux City IA-NE-SD 2,520,090 581,250 $0.23
Paducah KY-IL 2,309,240 189,000 $0.08
Rapid City SD-MT-NE-ND 2,300,860 87,000 $0.04
Abilene TX 2,255,380 207,750 $0.09
Grand Forks ND-MN 2,225,710 51,000 $0.02
Farmington NM-CO 2,217,600 97,500 $0.04
Greenville MS 2,148,720 132,750 $0.06
Guam-Northern Mariana Islands 2,132,410 69,000 $0.03
San Angelo TX 2,120,860 162,000 $0.08
Hobbs NM-TX 2,096,060 89,250 $0.04
Pendleton OR-WA 2,095,680 201,000 $0.10
Bismarck ND-MT-SD 1,869,620 65,250 $0.03
Twin Falls ID 1,857,900 147,750 $0.08
Great Falls MT 1,649,850 66,000 $0.04
Western Oklahoma OK 1,426,440 57,750 $0.04
Minot ND 1,164,390 19,500 $0.02
Scottsbluff NE-WY 915,710 213,000 $0.23
Aberdeen SD 795,410 34,500 $0.04
North Platte NE-CO 615,920 145,500 $0.24
American Samoa 555,190 6,300 $0.01

Total 3,128,464,920 1,698,740,150 $0.54

Top 50 Markets 2,331,376,190 1,614,799,850 $0.69
Other Markets 797,088,730 83,940,300 $0.11

TerreStar Positions - Net of DE Discount 587,575,090 291,910,100 $0.50

Implied TerreStar Positions - Before DE Discount 587,575,090 389,213,467 $0.66

1. Highlighted markets are owned by TerreStar.
2. Listed price paid is net of designated entity discounts, except for Implied TerreStar Positions - Before DE Discount.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other 
affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Illustrative DISH Implied Spectrum Valuation
(dollars in millions, except per share values)

DISH Stock Price as of February 28, 2020¹ $33.52

Common Shares Outstanding2 523.0

Dilutive Shares2 0.1

Fully Diluted Shares 523.2

Market Value of Equity $17,536.7

Add: Debt2 14,282.3

Add: Minority Interest2 551.6

Less: Cash and Cash Equivalents2 2,860.3
Market Enterprise Value $29,510.3

Low Mid High

DBS 2019 EBITDA3 $2,348.9 $2,348.9 $2,348.9

Illustrative EV/EBITDA Multiple Range Based on DISH Research Reports 5.0x 4.0x 3.0x

Implied DBS Enterprise Value $11,744.4 $9,395.5 $7,046.6

Implied Spectrum Value $17,765.9 $20,114.8 $22,463.7

Less: 600 MHz Spectrum Acquired 20174 6,211.0 6,211.0 6,211.0
Implied Spectrum Value (Excluding 600 MHz Spectrum Acquired 2017) $11,554.9 $13,903.8 $16,252.7
MHz POP (Excluding 600 MHz Spectrum Acquired 2017)4 23,631.0 23,631.0 23,631.0

Implied $ / MHz POP Range as of February 28, 2020 (Excluding 600 MHz Spectrum Acquired 2017) $0.49 $0.59 $0.69

Average DISH $ / MHz POP Purchase Price (Excluding 600 MHz Spectrum Acquired 2017)4
$0.65 $0.65 $0.65

Implied $ / MHz POP Value Accretion/(Dilution) From Purchase Price (25.1%) (9.9%) 5.3%

TerreStar Gross Purchase Price ($ / MHz POP) for 1.7 GHz Spectrum (excluding DE Discount) $0.66 $0.66 $0.66

1.7 GHz Implied Valuation $0.50 $0.60 $0.70

Implied Market Value of Total Spectrum (including 600 MHz Spectrum Acquired 2017) $0.61 $0.69 $0.77

Total Comparison
Wall Street Research Price Target ($ / MHz POP)5 $ / MHz POP Estimate Low Mid High
Morgan Stanley Research Report Total Spectrum Value as of 1/9/2020 $0.47 -23% -32% -39%
Barclays Research Report Total Spectrum Value as of 1/16/2020 $0.60 -1% -13% -22%
RBC Capital Markets Research Report Total Spectrum Value as of 11/7/2019 $0.90 48% 31% 17%

Low $0.47 -23% -32% -39%
High $0.90 48% 31% 17%
Median $0.60 -1% -13% -22%
Mean $0.66 8% -5% -15%

1. As of February 28, 2020.
2. Per DISH Network Corporation's Form 10-K for the period ended December 31, 2019.
3. Per Bloomberg as of February 28, 2020, the median FY2019 consenus estimate for the digital broadcast satellite business operated by DISH Network Corporation.
4. Per Jefferies research report dated September 25, 2017.
5. Estimated average $ / MHz POP value of DISH's spectrum portfolio, per Wall Street Research.
Source: Bloomberg, Capital IQ, DISH research reports.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity without the express written 
consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity 
holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Transaction Analysis Summary - 1.4 GHz Spectrum 
(dollars in actuals)

FCC Auction 69 (April 2007)

MHz $ / MHz

Buyer POPS Price Paid POP

Port LLC (Exhostar) 1,148,000,000 $57,500,000 $0.05
CCTV (Harbinger) 1,137,000,000 66,100,000 $0.06

Total 2,285,000,000 123,600,000 $0.05

September 2014 Arms-Length Transaction

MHz $ / MHz
Seller POPS1 Price Paid POP

West Face Equity 700,122,892 $88,000,000 $0.13

2015 European Transactions

Italian Government Auction 1.4 GHz2 2,433,300,249 $521,372,481 $0.214

German Government Auction 1.5 GHz3 3,296,550,000 $373,483,261 $0.113

1. At the time of the West Face transaction, there was a $31.2 million term loan outstanding at the Company which implies an 
enterprise value of $314.7 million after grossing up the $88 million paid for 31% of the Company's equity. The MHz / Pop is 
calculated from the Price per MHz/ Pop derived from the implied $314.7 million enterprise value.     

2. On September 10, 2015, the Italian Government sold 40 MHz in the 1452-1492 MHz band in 2 20 MHz blocks to Telecom Italia 
and Vodafone for €462.3 million. This implied an average €MHz/Pop of €0.19 per a PolicyTracker.com article dated September 22, 
2015. The MHz / Pop is calculated from the Price and Price per MHz/ Pop.    

3. On June 19, 2015, the German Government sold 40 MHz of 1.5 GHz spectrum in eight 5 MHz blocks to Deutsche Telekom and 
Vodafone for €329.7 million. This implied an average €MHz/Pop of €0.10 per a Telecoms.com article dated June 22, 2015. The 
MHz / Pop is calculated from the Price and Price per MHz/ Pop.     

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given 
to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey 
prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in 
matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Recent Transaction Implied $ / MHz POP and Reference Date Analysis
(millions except per share value and $ / MHz POP)

L-Band Fund II, LP
Implied $ / MHz POP Analysis 7-Dec-18

Per Share Price $350.00
Shares Outstanding 1.644

Implied Total Equity Value $575.236

Less: Cash as of 11/30/18 1.191
Add: Debt as of 11/30/18 197.064

Implied Total Enterprise Value $771.109

Less: Value of NOLs1 21.483
Less: 1.4 GHz - Post-Waiver Denial2 205.500

Implied Value of TerreStar 1.7 GHz Spectrum $544.126

TerreStar Ownership3 99%
Implied Value of Total 1.7 GHz Spectrum Class MHz POP $549.622

1.7 GHz Spectrum Class MHz POP 587.575

Implied $ / MHz POP for the 1.7 GHz Spectrum - Before DE Discount $0.94

Prior Current
Reference Date Valuation Date Valuation Date Change from

As of As of As of Change from Prior

Reference Date Analysis 11/23/2018 1/24/2020 2/28/2020 Reference Date Valuation Date

Implied $ / MHz POP of Total DISH Spectrum (Mid)1 $0.71 $0.75 $0.69 -$0.02 -$0.06

1. See 'Tax Assets Analysis' schedule.
2. Assumes the midpoint of the discounted 1.4 GHz - Post-Waiver Denial value.  See 'Guideline Transaction Analysis Summary' for detail.
3. Per Company management, TerreStar owns 99% of the subsidiary that acquired the 1.7 GHz spectrum assets as limited partner.             

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person or entity 
without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey p repared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the 
portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related t o the scope of the engagement letter.
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TerreStar Corporation

Tax Assets Analysis
(dollars in millions)

Assumed Sale Date1 2/27/2021

Tax Asset Available to Offset Taxable Gains2 $116.2

Tax Rate3 25.0%

Total Tax Asset Savings $29.1

Discount PV of Tax
Factor Savings
14.0% $25.5
14.5% $25.4
15.0% $25.3
15.5% $25.2
16.0% $25.1

1. Estimate provided by Highland and represents maturity of the debt after an assume one-year extension in 2020.

3. Tax assumption at 25.0%, per Highland.

Source: Highland and Company management.

2. Per Highland and BDO analysis of tax attributes.  We have been instructed by Highland to assume the taxable gain on any sale would exceed the tax assets available to offset such gain.  As such, the 
full amount of available tax assets are assumed to be utilized.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be given to, or used by, any other person 
or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan Lokey prepared this Report will preclude Houlihan Lokey, or any of its 
affiliates, from advising the portfolio company, or its respective creditors, equity holders or other affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Guideline Public Company Capital Structure Statistics
(dollars in millions)

Adjusted Implied Implied Non-

Taxable Cost of Tax-Deduct. Tax-Deduct. Preferred Equity Market Total
Guideline Company Income1 Debt2 Debt (Dd)3 Debt (Dnd)4

Total Debt5 Stock6 Value7 Cap8

DISH Network Corporation $2,516.5 # 5.5% # $13,726.1 # $556.2 # $14,282.3 # $0.0 # $19,487.2 # $33,769.5 #
T-Mobile US, Inc. 12,958.0 # 4.3% # 43,534.0 # 0.0 # 43,534.0 # 0.0 # 77,970.1 # 121,504.1 #
AT&T Inc. 52,645.0 # 4.7% # 191,684.0 # 0.0 # 191,684.0 # 0.0 # 253,650.4 # 445,334.4 #
Verizon Communications Inc. 48,203.0 # 4.3% # 133,920.0 # 0.0 # 133,920.0 # 0.0 # 224,106.7 # 358,026.7 #
Towerstream Corporation 2.8 # 18.8% # 4.5 # 34.8 # 39.3 # 0.0 # 0.1 # 39.4 #

Median $12,958.0 4.7% $43,534.0 $0.0 $43,534.0 $0.0 $77,970.1 $121,504.1
Mean $23,265.1 7.5% $76,573.7 $118.2 $76,691.9 $0.0 $115,042.9 $191,734.8

1. Assumes LTM Adjusted EBITDA is a valid proxy for Adjusted Taxable Income for the guideline public companies.
2. Based on guideline public company weighted average interest rate per most recent public filings.
3. Implied Tax-Deductible Debt = The lesser of i) 30% x Adjusted Taxable Income / Cost of Debt, or ii) Total Debt. Please note, if Adjusted Taxable Income is less than or equal to zero, 

or Total Debt is equal to zero then Implied Tax-Deductible Debt equals zero by default.
4. Implied Non-Tax-Deductible Debt = Total Debt minus Implied Tax-Deductible Debt.
5. Total Debt based on most recent public filing as of February 28, 2020.
6. Preferred Stock amount as stated in most recent public filing as of February 28, 2020.
7. Equity Market Value based on closing price on February 28, 2020 and on reported fully-diluted shares as of February 28, 2020.
8. Total Cap (total capitalization) is equal to Equity Market Value + Total Debt + Preferred Stock.
*Excluded from high, low, mean and median data.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or it s respective creditors, equity holders or other 
affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Weighted Average Cost of Capital Statistics

Total Debt to Preferred Equity Market Total Debt Pfd. Stock
Dd to Equity Dnd to Equity Dd to Dnd to Total Stock to Total Value to Total to Equity to Equity

Guideline Company Market Value Market Value Total Cap. Total Cap. Cap Cap Cap Market Value Market Value
DISH Network Corporation 70.4% # 2.9% # 40.6% # 1.6% # 42.3% # 0.0% # 57.7% # 73.3% # 0.0% 0.0%
T-Mobile US, Inc. 55.8% # 0.0% # 35.8% # 0.0% # 35.8% # 0.0% # 64.2% # 55.8% # 0.0% 0.0%
AT&T Inc. 75.6% # 0.0% # 43.0% # 0.0% # 43.0% # 0.0% # 57.0% # 75.6% # 0.0% 0.0%
Verizon Communications Inc. 59.8% # 0.0% # 37.4% # 0.0% # 37.4% # 0.0% # 62.6% # 59.8% # 0.0% 0.0%
Towerstream Corporation 4,398.0% * 33,962.1% * 11.4% * 88.3% * 99.7% * 0.0% * 0.3% * 38,360.2% * 0.0% *

Median 65.1% 0.0% 39.0% 0.0% 39.8% 0.0% 60.2% 66.5% 0.0%
Mean 65.4% 0.7% 39.2% 0.4% 39.6% 0.0% 60.4% 66.1% 0.0%

Debt Levered Unlevered Equity Risk Size Cost of Cost of Cost of Pfd.
Guideline Company Beta [5] Beta1 Beta2 Premium3 Premium4 Equity5 Debt6 Stock7 WACC8

DISH Network Corporation Input 1.31 # 0.84 # 6.3% 0.6% 10.2% # 5.5% # 0.0% # 7.6% 7.6%
T-Mobile US, Inc. Input 0.88 # 0.62 # 6.3% 0.0% 7.0% # 4.3% # 0.0% # 5.6% 5.6%
AT&T Inc. Input 0.73 # 0.46 # 6.3% 0.0% 6.0% # 4.7% # 0.0% # 4.9% 4.9%
Verizon Communications Inc. Input 0.66 # 0.46 # 6.3% 0.0% 5.6% # 4.3% # 0.0% # 4.7% 4.7%
Towerstream Corporation Input 0.18 * 0.00 * 6.3% 5.4% 7.9% * 18.8% * 0.0% * 18.2% *

Median 0.80 0.54 6.5% 4.5% 0.0% 5.3%
Mean 0.89 0.60 7.2% 4.7% 0.0% 5.7%

Note: See Guideline Public Company Capital Structure Statistics page for capital structure ratio inputs.
1. Based on actual beta per Bloomberg 5-Year as of 2/28/20. 
2. Based on Hamada Formula where Unlevered Beta = Levered Beta / (1 + ((1 – Tax Rate) * Dd to Equity Market Value) + (Dnd to Equity Market Value) + (Preferred Stock to Equity Market Value)).
3. Houlihan Lokey estimate, based on review of studies measuring the historical returns between stocks and bonds, theoretical models such as supply side and demand side models and other materials.
4. Duff & Phelps Cost of Capital Navigator ("Navigator").
5. Cost of Equity = Risk Free Rate of Return + (Levered Beta * Equity Risk Premium) + Size Premium.  Risk Free Rate of Return as of Input, based on 20-year U.S. Treasury Bond Yield.
6. Based on guideline public company weighted average interest rate per most recent public filings.
7. Based on guideline public company weighted average preferred dividend per most recent public filings.
8. Weighted Average Cost of Capital (WACC) = (Cost of Debt * (1 – Tax Rate) * Dd to Total Cap) + (Cost of Debt * Dnd to Total Cap) + (Cost of Equity * Equity Market Value to Total Cap) 

+ (Cost of Preferred * Preferred Stock to Total Cap). See Weighted Average Cost of Capital Calculation page for Tax Rate assumption.
*Excluded from high, low, mean and median data.
NA refers to not available.
NMF refers to not meaningful.
Source: Bloomberg, Capital IQ, public filings.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other 
affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Weighted Average Cost of Capital Calculation
(dollars in millions)

Market Assumptions Capital Structure Assumptions Cost of Equity for Computed WACC

Risk-Free Rate of Return 1 1.46% Adjusted Taxable Income 6 ($0.2) Selected Unlevered Beta 11 0.84

Equity Risk Premium 2 6.25% Total Debt 7 $227.0 Computed Levered Beta 12 1.39

Size Premium 3 2.50% Implied Tax-Deductible Debt (Dd) 8 $0.0 Cost of Equity 13 15.2%

Nonsystematic Risk Premium 4 2.50% Implied Non-Tax-Deductible Debt (Dnd) 9 $227.0

Tax Rate 5 25.00% Total Debt to Total Capitalization 10 39.8%

Dd to Total Capitalization 0.0%

Dnd to Total Capitalization 39.8% [Cost of Equity based on [Company] Observed Beta]

Total Debt to Equity Market Value 66.2% [Observed Levered Beta] [14]

Dd to Equity Market Value 0.0% [Unlevered Beta] [15]

Dnd to Equity Market Value 66.2% [Levered Beta] [16] #VALUE!

Preferred Stock to Total Capitalization 10 0.0% [Cost of Equity] [17] #VALUE!

Equity Market Value to Total Capitalization 10 60.2% Debt Beta [15]

Preferred Stock to Equity Market Value 0.0%

Cost of Debt 10 4.5%

Cost of Preferred Stock 10 NA

Computed Cost of Equity (Rounded) 13 15.2%

Selected Cost of Equity Range 14.00% -- 16.00%

1. Risk-Free Rate of Return as of Input, based on 20-year U.S. Treasury Bond Yield.
2. Based on a review of studies measuring the historical returns between stocks and bonds, theoretical models such as supply side and demand side models and other materials.  
3. Navigator.
4. Nonsystematic Risk Premium is used to adjust for issues such as key man risk, supplier or key customer risk, etc.

6. Assumes Net Operating Income is a valid proxy for Adjusted Taxable Income for the Company.
7. Reflects Company Total Debt outstanding as of February 29, 2020.
8. Implied Tax-Deductible Debt = The lesser of i) 30% x Adjusted Taxable Income / Cost of Debt, or ii) Total Debt. Please note, if Adjusted Taxable Income is less than or equal to zero, or Total Debt is equal 

to zero then Implied Tax-Deductible Debt equals zero by default.
9. Implied Non-Tax-Deductible Debt = Total Debt minus Implied Tax-Deductible Debt.
10. Based on review of corresponding metrics of selected companies listed on Weighted Average Cost of Capital Statistics page.
11. Based on review of guideline public companies’ unlevered betas listed on Weighted Average Cost of Capital Statistics page, and represents DISH Network Corporation's Unlevered Beta.
12. Based on Hamada Formula where Computed Levered Beta = Selected Unlevered Beta * (1 + ((1 – Tax Rate) * Dd to Equity Market Value) + (Dnd to Equity Market Value) + (Preferred Stock to Equity Market Value)).

Based on Market and Capital Structure Assumptions.
13. Cost of Equity = Risk-Free Rate of Return + (Computed Levered Beta * Equity Risk Premium) + Size Premium + Company Specific Risk Premium. Based on Market Assumptions.
Source: Bloomberg, Capital IQ, public filings.

5. Tax assumption at 25.0%, per Highland management, to reflect preliminary assessment of the impact of the Tax Cuts and Jobs Act (the “Act”) signed into law on December 22, 2017.  The full impact of the Act on the 
Company’s taxable income and tax rate was not available as of the valuation date and is subject to change.

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or it s respective creditors, equity holders or other 
affiliates in matters that are not directly related to the scope of the engagement letter.
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TerreStar Corporation

Supporting Transaction Summary - H Block From FCC Auction 96 (Previous Auction)
(dollars in actuals)

MHz $MHz / 

Market POPS Price Paid POP

NYC-Long Is. NY-NJ-CT-PA-MA-VT 266,633,300 216,955,000 $0.81
LA-Riverside-Orange Cnty CA-AZ 198,009,370 166,810,000 $0.84
Chicago-Gary-Kenosha IL-IN-WI 107,581,180 95,973,000 $0.89
San Fran.-Oakland-San Jose CA 97,591,080 59,804,000 $0.61
Wash.-Balt. DC-MD-VA-WV-PA 95,159,210 56,342,000 $0.59
Dallas-Fort Worth TX-AR-OK 90,927,050 55,477,000 $0.61
Boston-Worcester MA-NH-RI-VT 82,289,300 57,441,000 $0.70
Phil.-Atl. City PA-NJ-DE-MD 77,355,410 45,463,000 $0.59
Houston-Galveston-Brazoria TX 69,497,090 31,029,000 $0.45
Detroit-Ann Arbor-Flint MI 68,277,260 25,230,000 $0.37
Atlanta GA-AL-NC 66,905,950 34,459,000 $0.52
Miami-Fort Lauderdale FL 62,918,800 39,880,000 $0.63
Minneapolis-St. Paul MN-WI-IA 48,953,910 17,763,000 $0.36
Seattle-Tacoma-Bremerton WA 46,866,690 17,399,000 $0.37
Denver-Boulder CO-KS-NE 46,852,030 20,057,000 $0.43
Cleveland-Akron OH-PA 45,834,080 10,254,000 $0.22
Orlando FL 45,626,420 18,624,000 $0.41
Phoenix-Mesa AZ-NM 43,516,440 19,784,000 $0.45
Puerto Rico-US Virgin Islands 38,321,940 4,287,000 $0.11
St. Louis MO-IL 36,902,630 11,513,000 $0.31
Indianapolis IN-IL 33,355,900 9,698,000 $0.29
Portland-Salem OR-WA 33,116,770 10,503,000 $0.32
San Diego CA 30,953,130 20,554,000 $0.66
Pittsburgh PA-WV 29,124,970 7,932,000 $0.27
Nashville TN-KY 28,562,960 6,067,000 $0.21
Tampa-St. Petersburg FL 27,832,430 29,687,000 $1.07
Sacramento-Yolo CA 27,224,150 6,493,000 $0.24
Kansas City MO-KS 26,932,650 8,254,000 $0.31
San Antonio TX 26,509,710 9,225,000 $0.35
Columbus OH 25,947,340 8,361,000 $0.32
Salt Lake City-Ogden UT-ID 25,581,280 7,087,000 $0.28
Charlotte-Gastonia NC-SC 25,461,000 7,145,000 $0.28
Las Vegas NV-AZ-UT 24,039,360 10,295,000 $0.43
Milwaukee-Racine WI 23,436,220 8,170,000 $0.35
Cincinnati-Hamilton OH-KY-IN 23,151,210 6,583,000 $0.28
Raleigh-Durham-Chapel Hill NC 23,075,480 8,189,000 $0.35
Jacksonville FL-GA 22,170,130 7,496,000 $0.34
Greensboro-Winston-Salem NC-VA 20,379,660 5,472,000 $0.27
Memphis TN-AR-MS-KY 20,012,230 5,758,000 $0.29
Grand Rapids-Muskegon MI 19,622,500 5,764,000 $0.29
Lexington KY-TN-VA-WV 19,364,860 5,846,000 $0.30
Syracuse NY-PA 19,223,000 7,796,000 $0.41
Oklahoma City OK 18,820,870 6,286,000 $0.33
Norfolk-Virginia Beach VA-NC 18,358,700 7,115,000 $0.39
Austin-San Marcos TX 18,302,060 5,724,000 $0.31
Des Moines IA-IL-MO 17,550,210 6,333,000 $0.36
Little Rock AR 17,195,700 7,030,000 $0.41
Birmingham AL 16,922,330 5,088,000 $0.30
Fresno CA 16,764,760 4,637,000 $0.28
Richmond-Petersburg VA 16,365,480 4,994,000 $0.31
New Orleans LA-MS 16,221,430 6,911,000 $0.43
Louisville KY-IN 15,587,770 4,823,000 $0.31
Rochester NY-PA 15,095,790 5,087,000 $0.34
Jackson MS-AL-LA 14,848,060 5,070,000 $0.34
Tulsa OK-KS 14,781,650 5,075,000 $0.34
Buffalo-Niagara Falls NY-PA 14,605,840 4,804,000 $0.33
Greenville-Spartanburg SC-NC 13,928,160 6,101,000 $0.44
Honolulu HI 13,603,010 7,062,000 $0.52
Toledo OH 12,794,180 5,027,000 $0.39
McAllen-Edinburg-Mission TX 12,640,910 6,491,000 $0.51
Harrisburg-Lebanon-Carlisle PA 12,440,580 4,781,000 $0.38
Albany-Schenectady-Troy NY 12,225,420 3,633,000 $0.30
Wichita KS-OK 12,100,180 5,481,000 $0.45
Charleston WV-KY-OH 11,918,220 4,596,000 $0.39
Tucson AZ 11,590,290 6,458,000 $0.56
Omaha NE-IA-MO 11,307,680 3,588,000 $0.32
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TerreStar Corporation

Supporting Transaction Summary - H Block From FCC Auction 96 (Previous Auction)
(dollars in actuals)

MHz $MHz / 

Market POPS Price Paid POP

Dayton-Springfield OH 11,223,140 3,773,000 $0.34
El Paso TX-NM 11,120,360 8,141,000 $0.73
Knoxville TN 11,061,200 4,818,000 $0.44
Huntsville AL-TN 11,054,090 4,040,000 $0.37
Albuquerque NM-AZ 10,788,910 6,069,000 $0.56
Columbia SC 10,592,540 4,697,000 $0.44
Wilmington NC-SC 10,549,750 3,482,000 $0.33
Madison WI-IL-IA 10,194,650 3,324,000 $0.33
Springfield MO 9,874,310 3,159,000 $0.32
Elkhart-Goshen IN-MI 9,540,290 2,990,000 $0.31
Fort Myers-Cape Coral FL 9,402,740 3,283,000 $0.35
Spokane WA-ID 9,322,900 5,245,000 $0.56
Greenville NC 9,308,050 2,351,000 $0.25
Sarasota-Bradenton FL 8,971,210 3,226,000 $0.36
Roanoke VA-NC-WV 8,823,280 3,066,000 $0.35
Evansville-Henderson IN-KY-IL 8,784,330 2,474,000 $0.28
Eugene-Springfield OR-CA 8,593,180 3,875,000 $0.45
Macon GA 8,444,290 3,415,000 $0.40
Baton Rouge LA-MS 8,357,830 3,578,000 $0.43
State College PA 8,087,300 2,728,000 $0.34
Tallahassee FL-GA 8,016,420 3,993,000 $0.50
Richland-Kennewick-Pasco WA 7,973,380 3,262,000 $0.41
Chattanooga TN-GA 7,971,540 2,794,000 $0.35
Savannah GA-SC 7,960,550 3,144,000 $0.39
Reno NV-CA 7,865,010 3,162,000 $0.40
Portland ME 7,845,940 2,573,000 $0.33
Fort Wayne IN 7,486,800 4,033,000 $0.54
Boise City ID-OR 7,289,930 3,773,000 $0.52
Mobile AL 7,249,560 3,174,000 $0.44
Anchorage AK 7,102,310 2,265,000 $0.32
Charleston-North Charleston SC 7,034,990 2,522,000 $0.36
Green Bay WI-MI 6,873,920 2,573,000 $0.37
Pensacola FL 6,848,560 2,421,000 $0.35
Augusta-Aiken GA-SC 6,586,790 2,321,000 $0.35
Champaign-Urbana IL 6,448,650 1,915,000 $0.30
Lafayette LA 6,387,680 2,034,000 $0.32
Tupelo MS-AL-TN 6,337,720 1,949,000 $0.31
Burlington VT-NY 6,252,880 2,123,000 $0.34
Johnson City-Kingsport TN-VA 6,092,990 2,425,000 $0.40
Shreveport-Bossier City LA-AR 5,917,590 2,969,000 $0.50
Corpus Christi TX 5,719,870 4,551,000 $0.80
Fayetteville NC 5,718,980 1,272,000 $0.22
Davenport-Moline IA-IL 5,599,350 1,812,000 $0.32
Sioux Falls SD-IA-MN-NE 5,586,470 1,722,000 $0.31
Hickory-Morganton NC-TN 5,582,910 1,680,000 $0.30
Lake Charles LA 5,558,380 2,199,000 $0.40
Bangor ME 5,437,670 1,195,000 $0.22
Peoria-Pekin IL 5,341,590 1,703,000 $0.32
Columbus GA-AL 5,325,080 2,115,000 $0.40
Fayetteville AR-MO-OK 5,273,740 1,819,000 $0.34
Springfield IL-MO 5,209,820 1,762,000 $0.34
Erie PA 5,138,340 2,730,000 $0.53
Asheville NC 5,122,000 2,424,000 $0.47
Amarillo TX-NM 5,116,350 3,634,000 $0.71
Montgomery AL 5,076,130 1,731,000 $0.34
Albany GA 4,962,060 1,856,000 $0.37
Wausau WI 4,949,920 1,986,000 $0.40
Topeka KS 4,763,220 1,526,000 $0.32
Flagstaff AZ-UT 4,747,740 1,139,000 $0.24
Appleton-Oshkosh-Neenah WI 4,695,660 2,168,000 $0.46
Casper WY-ID-UT 4,677,970 1,491,000 $0.32
Beaumont-Port Arthur TX 4,606,660 1,957,000 $0.42
Billings MT-WY 4,520,400 1,420,000 $0.31
Missoula MT 4,477,710 862,000 $0.19
Cedar Rapids IA 4,268,810 1,471,000 $0.34
Odessa-Midland TX 4,266,310 2,145,000 $0.50
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TerreStar Corporation

Supporting Transaction Summary - H Block From FCC Auction 96 (Previous Auction)
(dollars in actuals)

MHz $MHz / 

Market POPS Price Paid POP

Salisbury MD-DE-VA 4,193,550 1,430,000 $0.34
Biloxi-Gulfport-Pascagoula MS 4,110,660 1,660,000 $0.40
Lincoln NE 4,103,390 3,319,000 $0.81
Lubbock TX 4,066,280 2,499,000 $0.61
Columbia MO 4,063,500 1,655,000 $0.41
Fargo-Moorhead ND-MN 4,002,740 1,623,000 $0.41
Idaho Falls ID-WY 3,650,560 1,109,000 $0.30
Redding CA-OR 3,616,520 1,213,000 $0.34
Staunton VA-WV 3,608,860 807,000 $0.22
Dothan AL-FL-GA 3,583,960 1,621,000 $0.45
Fort Smith AR-OK 3,561,010 1,235,000 $0.35
Duluth-Superior MN-WI 3,541,820 1,103,000 $0.31
Rochester MN-IA-WI 3,417,100 1,151,000 $0.34
Monroe LA 3,384,160 817,000 $0.24
Wheeling WV-OH 3,128,370 861,000 $0.28
Jonesboro AR-MO 3,113,120 848,000 $0.27
Traverse City MI 3,030,410 761,000 $0.25
Pueblo CO-NM 2,917,840 1,320,000 $0.45
Grand Island NE 2,879,270 782,000 $0.27
Joplin MO-KS-OK 2,805,050 797,000 $0.28
Santa Fe NM 2,742,640 998,000 $0.36
Northern Michigan MI 2,651,250 624,000 $0.24
La Crosse WI-MN 2,573,760 1,115,000 $0.43
Sioux City IA-NE-SD 2,520,090 989,000 $0.39
Paducah KY-IL 2,309,240 567,000 $0.25
Rapid City SD-MT-NE-ND 2,300,860 914,000 $0.40
Abilene TX 2,255,380 1,186,000 $0.53
Grand Forks ND-MN 2,225,710 491,000 $0.22
Farmington NM-CO 2,217,600 541,000 $0.24
Greenville MS 2,148,720 559,000 $0.26
Guam-Northern Mariana Islands 2,132,410 301,000 $0.14
San Angelo TX 2,120,860 1,101,000 $0.52
Hobbs NM-TX 2,096,060 734,000 $0.35
Pendleton OR-WA 2,095,680 597,000 $0.28
Bismarck ND-MT-SD 1,869,620 507,000 $0.27
Twin Falls ID 1,857,900 619,000 $0.33
Great Falls MT 1,649,850 572,000 $0.35
Western Oklahoma OK 1,426,440 430,000 $0.30
Minot ND 1,164,390 404,000 $0.35
Scottsbluff NE-WY 915,710 418,000 $0.46
Aberdeen SD 795,410 456,000 $0.57
North Platte NE-CO 615,920 386,000 $0.63
American Samoa 555,190 10,000 $0.02
Gulf of Mexico 0 227,000 NA

Total 3,128,464,920 1,564,000,000 $0.50

High 266,633,300 216,955,000 $1.07
Low 0 10,000 $0.02
Mean 17,775,369 8,886,364 $0.39
Median 7,972,460 3,168,000 $0.35

Except as set forth in the engagement letter, this Report is solely for the use of the Company only for the purpose stated in the Engagement Letter and may not be 
given to, or used by, any other person or entity without the express written consent of Houlihan Lokey. Neither the contents of this Report nor the fact that Houlihan 
Lokey prepared this Report will preclude Houlihan Lokey, or any of its affiliates, from advising the portfolio company, or its respective creditors, equity holders or other 
affiliates in matters that are not directly related to the scope of the engagement letter.
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From: Katie Irving <KIrving@HighlandCapital.com>
Sent: Monday, April 06, 2020 4:12 PM
To: James Mills; Tim Cournoyer; JP Sevilla
Cc: Valuation Team
Subject: RE: 3/31 TerreStar analysis

Good afternoon, this looks fine � approved. Thank you.  

From: James Mills  
Sent: Monday, April 06, 2020 8:58 AM 
To: Tim Cournoyer ; JP Sevilla ; Katie Irving  
Cc: Valuation Team  
Subject: 3/31 TerreStar analysis 

Tim / JP / Katie �  

Please find the draft 3/31 TerreStar valuation attached.  

The equity mark movement was driven by: 
1. Updated financials � debt balance increased $2.1M
2. Updated transaction weightings � due to the passage of time, the applicable weighting placed on the transactions

from Q1 � Q2 2018 has been reduced to 0% ‐ 10% respectively (consistent with prior quarters)

The debt mark decreased slightly due to a 0.25% increase to the applicable discount rate to account for recent changes in 
spreads (see page 11). 

See page 16 for the enterprise value conclusion. 

TerreStar  2/29 Mark  3/31 Mark 
Mark 
Change 

% Change

Term Loan  99.8  99.3  (0.5)  (0.5%) 

Equity  301.75  309.44  7.69  2.5% 

Please let us know if you have any comments. 
As a reminder, we�ll need a simple approval from one of you before incorporating these marks in the NAVs for the retail funds. 

Thanks, 

James W. Mills | Manager, Valuation 

300 Crescent Court | Suite 700 | Dallas, Texas 75201 
O: 972.419.2570 | C: 214.796.9231 | F: 972.628.4147 
jmills@highlandcapital.com | www.highlandcapital.com 
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PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital 
Management. This message and any attachments hereto may constitute attorney work product or be protected by the 
attorney‐client privilege. Do not disclose this message or any attachments hereto without prior consent of a member of the 
legal department at Highland Capital Management. 
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Self Evaluation - Front Office

Employee Name

Ajit Jain

Position

Director, Risk and Financial Engineering

Hire Date

05/16/2018

Company Name

Highland Capital Management L P (B4811)

Reviewer

PARKER, LEE

Supervisor

PARKER, LEE

Review Date

01/22/2019

Ideas / Accomplishments

Complete the evaluation for your performance during the last year. Topics to include could be related to your decision-making ability, quality of work,

dependability, initiative, problem solving skills, teamwork, communications and leadership. Please provide specific examples when applicable. Limit

your responses to no more than 4 bullets per question.

Ideas / Accomplishments

What were your three (3) best accomplishments / ideas that contributed significantly to Highland in 2018?

Comments from Employee

1. Volatility Strategy: contributed $10+million to Global Allocation Fund in 2018. Total hedge contribution to the fund was $17+million during February

selloff ensuring the fund was up on a day SPX was down over 3%. Not relevant for 2018 but it is worth noting is that my mean reversion and

systematic volatility thematic recommendations have consistently outperformed relative value volatility strategies. As recent as January 2019, my

volatility strategy (recommended to Jim) contributed about $3.5 million across Highland platform. 2. Systematic portfolio hedging strategy: I list this as

a major contribution not because of the $ impact but because of the long term impact of implementing the strategy firmwide and the buy-in of PMs

that I achieved in 2018. I have demonstrated the effectiveness of carry strategy now, having implementing it partially in NHF, GAF and PGE Funds. A

version of this strategy is being used in LSE fund for idiosyncratic hedging. The carry strategy contributed $864k in NHF in 1month and 774k in GAF in

1.5months. Idiosyncratic hedging contributed 27bps to LSE and systematic hedging contributed 54bps to LSE in December. My strategy is

demonstrated to be favorable over outright shorting in a high vol. regime, in a sharply rising market and is particularly relevant for earnings periods.

3. I had forecasted in June, S&P level of 2600 for YE 2018 and a level of 2450 (in GAF meeting to Michael McLochlin and Jim) preceding the sharp sell-

off in December. The hedges in NHF, in aggregate contributed over $20 million during Q4-2018. 4. Automation of risk platform: The risk reporting

process has been automated to the extent possible and we now produce risk reports on a weekly basis. The risk reports have been expanded to

include a number of metrics that are helpful in identifying unintended risks in the portfolio. Some other contributors were: Oil: $180k in GAF, GBP:

300k in GAF, NatGas: $2.4m in GAF One additional point I would like to note is that I have taken a calculated approach to recommending any new

macro or hedging themes - which ensured that in 2018, all but one of my recommendations (excluding Prometheus Fund) were profitable.

Comments from Reviewer

Lessons Learned

.

Lessons Learned

What were the three (3) least successful actions or things you did in 2018? What have you learned from these occurrences?

Comments from Employee

The hedges and equity option themes in Prometheus, which were up through November 2018, lost over 65 bps in December 2018. I have analyzed the

causes of this loss, things that can be done better along with the path for the future which I presented to Trey and Jon in January, following the

underperformance in Dec-18. Space is inadequate to fully elaborate on this subject here but I have a one-page summary available for discussion if

needed.

Comments from Reviewer

Strengths
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Strengths

What are your areas of strength?

Comments from Employee

My application of my knowledge of volatility as an asset class and risk management skills are my strengths. I have worked on my weak areas from

2017 - in particular, communication, simplification of trade ideas and making my insights directly relevant to Analysts and PMs. I believe my proactive

approach to constructive feedback has been a strength of mine in 2018 and has helped me integrate myself better within the platform of Highland. I

have worked directly with PMs and multiple Analysts to contribute effectively to Highland.

Comments from Reviewer

Development

.

Development

What are your opportunities for development and improvement? Please be specific (for example, describe the skills that you want to improve).

Comments from Employee

1. I have been mindful of the feedback provided to me last year, to be more simplistic and to avoid overcomplicating strategies. In 2018, when it did

not make sense, I have actively discouraged PMs and Analysts from using option based strategies (e.g. Vistra did not have a vol. play due to the

sizeable nature of the proposed trade, XBI and IVW were better as vanilla shorts vs. option based shorts in LSE Fund). I will continue to be mindful

about this area and the need to simplify recommendations when possible. I have also actively dissuaded PMs and senior management from taking

risks where the economics were not favorable. An example would be the recommendation to Andrew Parmentier in H1-2018 to not trade MXN ahead

of elections due to the unfavorable economics for the trade. 2. One more feedback from the prior year was to identify positioning that would create

unintended risks in portfolios. I worked closely with Jonathan Lamensdorf in 2018 to implement the 'Style Factor' framework in-house which is fairly

close in its assessment as other external commercial products in the space. This helps identify high degree of Momentum or Growth risks, which can

have material effect on performance of funds such as LSE and PGE. Further, I have continued to develop frameworks such as Altman Z score, 'Stressed

Scenarios' and high idiosyncratic risks relative to exposure that highlight risks in Highland portfolios which may otherwise not be prominent. I have

also actively worked with Jim on his themes to reduce downside risk were the position to go the other way. Some examples are (i) use of options

strategy in EURUSD trade that helped limit losses meaningfully at a time when EUR rallied sharply against USD, (ii) sale of deep out of the money puts

against existing large shorts to generate some carry on the short position. 3. I have continued to work towards being concise and on-point in my

recommendations in 2018. All my risk and research emails have contained clear 2-3 line recommendations. 4. I would like to believe I have earned the

respect of the senior PMs and Analysts in 2018 with my recommendations and communication about hedges. This will certainly continue to be an

area of development but I would like to note that I am now actively working with PMs and other senior Managers at Highland for their hedging needs.

These include: - Direct engagement with Jim on hedging and macro strategy implementation for NHF, GAF and Small Cap Fund. - Engagement with

Real Estate group to hedge their Uniti exposure in the context of ongoing litigation. - Direct engagement with Michael McLochlin and Brad Heiss to

hedge LSE Fund. - Direct engagement with Andrew Hilgenbrink to implement hedges and volatility based trades (AMRN) in LSH Fund. - I have also

assisted Mark Patrick in 2018 in an active lawsuit by analyzing the true value of statistical analytics services offered by a vendor (by replicating the

analysis in-house and rightfully challenging the claims of the vendor).

Comments from Reviewer

Extras

.

Extras

How did you contribute to Highland outside of your “normal” job role in 2018?

Comments from Employee

I have had little opportunity to do much outside of my immediate work engagements due to a personal situation that I have been dealing. I did

participate in Movember (and ran for it) and continued to contribute to a charity in India that provides for under-poverished children. I would like to

do more in 2019 than what I have done in 2018.

Comments from Reviewer

Page 2 of 6
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Goals

.

Goal Setting

Describe your specific goals & related metrics that will help HCM succeed in 2019. Develop goals/metrics for least 2 of the areas below. -

Investments/Portfolio Company/Risk Mgmt -Relationship Mgmt/Networking: with buy/sell side or portfolio companies -New Responsibilities: e.g.,

initiatives, project leader, etc. -Business Development -Professional Development: e.g., CFA, deepen industry expertise, etc. -Time Mgmt/Productivity -

Process/Technology Improvement

Comments from Employee

1. Continue to actively contribute to macro research and risk hedging. Metric: P&L of macro trades, Sharpe of portfolios with and without hedges 2.

Continue to expand engagement with PMs and Analysts to make hedging more granular and active across the platform. Metric: PM feedback on

hedging process 3. Develop a web based tool and app to provide Analysts and PMs near-real time information on risks of their positions. (Success of

this goal with help in success of goal 2). 4. Continue to develop the macro-quantitative strategy for hedging that may work effectively as a stand-alone

strategy. The goal would be to make it self-sustaining so that it can operate as a standalone fund and PMs may choose when and how much to

allocate to this systematic hedging strategy. Metric: Performance vs. budget 5. Expand the dialogue with PMs and Analysts by deeply engaging

discussions on risk limits that have been developed in 2018. 6. Publish research pieces on Risk and Volatility in the public sphere. It is time to build

on the success of macro-systematic hedging strategy by increasing its visibility in the public sphere and enabling its existence as a standalone

strategy. 7.Increase engagement with the Credit team by developing and expanding the portfolio credit analytics models.

Comments from Reviewer

Prior Year Goals

Describe your progress towards or achievement of the 2018 goals you established in last year's review process.

Comments from Employee

The overall success on goals from 2018 was quite good particularly compared to the relative success in 2018 vs. 2017 goals. In particular, engagement

of risk process has been expanded across multiple funds now - not only by establishing risk limits for funds but also by increasing engagement with

PMs on hedging for their funds. The carry strategy for hedging (using selling of options to pay for hedges) was successfully demonstrated in 2018 and

is now being implemented for LS Equity Fund. The approach to macro and volatility trade recommendations was a lot more guarded in 2018 which

ensured that the possibility of meaningful losses on these positions was eliminated. Moreover, enabled by the markets - all the trades in 2018 were

quite profitable (with the exception of Prometheus Fund).

Comments from Reviewer

Appraisal

Overall Score

0.00 / 1.00

Ideas / Accomplishments

Name Employee Rating Reviewer Rating Section Weight Employee Weight Score Reviewer Weight Score

Ideas / Accomplishments Not Rated Not Rated    

Total: 0.00 / 1.00 0.00 / 1.00 0.00% 0.00 0.00
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EXECUTION VERSION 

SHARED SERVICES AGREEMENT 

THIS SHARED SERVICES AGREEMENT (this “Agreement”) entered into on this 9th day of
February, 2012 by and among Highland Capital Management, L.P., a Delaware limited partnership 
(“HCMLP”), and Pyxis Capital, L.P., formerly known as Highland Funds Asset Management, L.P., a 
Delaware limited partnership (“Pyxis”), and any affiliate of Pyxis that becomes a party hereto, is effective 
as of December 15, 2011 (the “Effective Date”).  Each of the signatories hereto is individually a “Party” 
and collectively the “Parties”. 

RECITALS 

A. During the Term, HCMLP will provide to Pyxis certain services as more fully described 
herein and the Parties desire to allocate the costs incurred for such services and assets among them in 
accordance with the terms and conditions in this Agreement. 

AGREEMENT 

In consideration of the foregoing recitals and the mutual covenants and conditions contained 
herein, the Parties agree, intending to be legally bound, as follows: 

ARTICLE I 
DEFINITIONS 

“Actual Cost” means, with respect to any period hereunder, one hundred percent (100%) of the 
actual costs and expenses caused by, incurred or otherwise arising from or relating to (i) the Shared
Services and (ii) the Shared Assets, in each case during such period. 

“Affiliate” means a Person that directly, or indirectly through one or more intermediaries, 
controls, or is controlled by, or is under common control with, a specified Person.  The term “control” 
(including, with correlative meanings, the terms “controlled by” and “under common control with”)
means the possession of the power to direct the management and policies of the referenced Person, 
whether through ownership interests, by contract or otherwise. 

“Agreement” has the meaning set forth in the preamble. 

“Allocation Percentage” has the meaning set forth in Section 4.01. 

“Applicable Margin” shall mean an additional amount equal to 5% of all costs allocated by 
Service Provider to the other parties hereto under Article IV; provided that the parties may agree on a 
different margin percentage as to any item or items to the extent the above margin percentage, together 
with the allocated cost of such item or service, would not reflect an arm’s length value of the particular 
service or item allocated. 

“Change” has the meaning set forth in Section 2.02(a). 

“Change Request” has the meaning set forth in Section 2.02(b). 

“Code” means the Internal Revenue Code of 1986, as amended, and the related regulations and 
published interpretations. 

“Effective Date” has the meaning set forth in the preamble. 
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“Governmental Entity” means any government or any regulatory agency, bureau, board, 
commission, court, department, official, political subdivision, tribunal or other instrumentality of any 
government, whether federal, state or local, domestic or foreign. 

“Liabilities” means any cost, liability, indebtedness, obligation, co-obligation, commitment, 
expense, claim, deficiency, guaranty or endorsement of or by any Person of any nature (whether direct or 
indirect, known or unknown, absolute or contingent, liquidated or unliquidated, due or to become due, 
accrued or unaccrued, matured or unmatured). 

“Loss” means any cost, damage, disbursement, expense, liability, loss, obligation, penalty or 
settlement, including interest or other carrying costs, legal, accounting and other professional fees and 
expenses incurred in the investigation, collection, prosecution and defense of claims and amounts paid in 
settlement, that may be imposed on or otherwise incurred or suffered by the referenced Person; provided, 
however, that the term “Loss” will not be deemed to include any special, exemplary or punitive damages, 
except to the extent such damages are incurred as a result of third party claims. 

“Monthly Report” has the meaning set forth in Section 5.02. 

“New Shared Service” has the meaning set forth in Section 2.03. 

“Party” or “Parties” has the meaning set forth in the preamble. 

“Person” means an association, a corporation, an individual, a partnership, a limited liability 
company, a trust or any other entity or organization, including a Governmental Entity. 

“Recipient” means Pyxis and any of Pyxis’ direct or indirect Subsidiaries or managed funds or 
accounts in their capacity as a recipient of the Shared Services and/or Shared Assets. 

“Service Provider” means any of HCMLP and its direct or indirect Subsidiaries in its capacity as 
a provider of Shared Services or Shared Assets. 

“Service Standards” has the meaning set forth in Section 6.01. 

“Shared Assets” shall have the meaning set forth in Section 3.02. 

“Shared Services” shall have the meaning set forth in Section 2.01. 

“Shared Services and Employees Agreement” has the meaning set forth in the recitals. 

“Subsidiary” means, with respect to any Person, any Person in which such Person has a direct or 
indirect equity ownership interest in excess of 50%. 

“Tax” or “Taxes” means: (i) all state and local sales, use, value-added, gross receipts, foreign, 
privilege, utility, infrastructure maintenance, property, federal excise and similar levies, duties and other 
similar tax-like charges lawfully levied by a duly constituted taxing authority against or upon the Shared 
Services and the Shared Assets; and (ii) tax-related surcharges or fees that are related to the Shared 
Services and the Shared Assets identified and authorized by applicable tariffs. 

“Term” has the meaning set forth in Section 7.01. 
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ARTICLE II 
SHARED SERVICES 

Section 2.01 Services.  During the Term, Service Provider will provide Recipient with Shared 
Services, including without limitation, all of the (i) finance and accounting services, (ii) human resources 
services, (iii) marketing services, (iv) legal services, (v) corporate services, (vi) information technology 
services, and (vii) operations services; each as requested by Pyxis and as described more fully on 
Annex A attached hereto, the “Shared Services”), it being understood that personnel providing Shared 
Services may be deemed to be employees of Pyxis to the extent necessary for purposes of the Investment 
Advisers Act of 1940, as amended. 

Section 2.02 Changes to the Shared Services. 

(a) During the Term, the Parties may agree to modify the terms and conditions of a 
Service Provider’s performance of any Shared Service in order to reflect new procedures, processes or 
other methods of providing such Shared Service, including modifying the applicable fees for such Shared 
Service to reflect the then current fair market value of such service (a “Change”).  The Parties will 
negotiate in good faith the terms upon which a Service Provider would be willing to provide such New 
Shared Service to Recipient. 

(b) The Party requesting a Change will deliver a description of the Change requested 
(a “Change Request”) and no Party receiving a Change Request may unreasonably withhold, condition or 
delay its consent to the proposed Change. 

(c) Notwithstanding any provision of this Agreement to the contrary, a Service 
Provider may make: (i) Changes to the process of performing a particular Shared Service that do not 
adversely affect the benefits to Recipient of Service Provider’s provision or quality of such Shared 
Service in any material respect or increase Recipient’s cost for such Shared Service; (ii) emergency 
Changes on a temporary and short-term basis; and/or (iii) Changes to a particular Shared Service in order 
to comply with applicable law or regulatory requirements, in each case without obtaining the prior 
consent of Recipient.  A Service Provider will notify Recipient in writing of any such Change as follows: 
in the case of clauses (i) and (iii) above, prior to the implementation of such Change, and, in the case of 
clause (ii) above, as soon as reasonably practicable thereafter. 

Section 2.03 New Shared Services.  The Parties may, from time to time during the Term of 
this Agreement, negotiate in good faith for Shared Services not otherwise specifically listed in Section 
2.01 (a “New Shared Service”).  Any agreement between the Parties on the terms for a New Shared 
Service must be in accordance with the provisions of Article IV and Article V hereof, will be deemed to 
be an amendment to this Agreement and such New Shared Service will then be a “Shared Service” for all 
purposes of this Agreement. 

Section 2.04 Subcontractors.  Nothing in this Agreement will prevent Service Provider from, 
with the consent of Recipient, using subcontractors, hired with due care, to perform all or any part of a 
Shared Service hereunder.  A Service Provider will remain fully responsible for the performance of its 
obligations under this Agreement in accordance with its terms, including any obligations it performs 
through subcontractors, and a Service Provider will be solely responsible for payments due to its 
subcontractors. 
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ARTICLE III 
SHARED ASSETS 

Section 3.01 Shared IP Rights.  Each Service Provider hereby grants to Recipient a non-
exclusive right and license to use the intellectual property and other rights granted or licensed, directly or 
indirectly, to such Service Provider (the “Shared IP Rights”) pursuant to third party intellectual property 
Agreements (“Third Party IP Agreements”), provided that the rights granted to Recipient hereunder are 
subject to the terms and conditions of the applicable Third Party IP Agreement, and that such rights shall 
terminate, as applicable, upon the expiration or termination of the applicable Third Party IP Agreement.  
Recipient shall be licensed to use the Shared IP Rights only for so long as it remains an Affiliate of 
HCMLP.  In consideration of the foregoing licenses, Recipient agrees to take such further reasonable 
actions as a Service Provider deems to be necessary or desirable to comply with its obligations under the 
Third Party IP Agreements. 

Section 3.02 Other Shared Assets.  Subject to Section 3.01, each Service Provider hereby 
grants Recipient the right, license or permission, as applicable, to use and access the benefits under the 
agreements, contracts and licenses that such Service Provider will purchase, acquire, become a party or 
beneficiary to or license on behalf of Recipient (the “Future Shared Assets” and collectively with the 
Shared IP Rights, the “Shared Assets”). 

ARTICLE IV
COST ALLOCATION 

Section 4.01 Actual Cost Allocation Formula.  The Actual Cost of any item relating to any 
Shared Services or Shared Assets shall be allocated based on the Allocation Percentage.  For purposes of 
this Agreement, “Allocation Percentage” means: 

(a) To the extent 100% of such item is demonstrably attributable to Pyxis, 100% of 
the Actual Cost of such item shall be allocated to Pyxis as agreed by Pyxis; 

(b) To the extent a specific percentage of use of such item can be determined (e.g., 
70% for HCMLP and 30% for Pyxis), that specific percentage of the Actual Cost of such item will be 
allocated to HCMLP or Pyxis, as applicable and as agreed by Pyxis; and 

(c) All other portions of the Actual Cost of any item that cannot be allocated 
pursuant to clause (a) or (b) above shall be allocated between HCMLP and Pyxis in such proportion as is 
agreed in good faith between the parties. 

Section 4.02 Non-Cash Cost Allocation.  The actual, fully burdened cost of any item relating 
to any Shared Services or Shared Assets that does not result in a direct, out of pocket cash expense may 
be allocated to HCMLP and Pyxis for financial statement purposes only, as agreed by Pyxis, without any 
corresponding cash reimbursement required, in accordance with generally accepted accounting principles, 
based on the Allocation Percentage principles described in Section 4.01 hereof. 

ARTICLE V 
PAYMENT OF COST AND REVENUE SHARE; TAXES 

Section 5.01 Monthly Statements.  Within thirty (30) days following the end of each month 
during the Term (or at such time as may be otherwise agreed by the parties), each Service Provider shall 
furnish the other Parties hereto with a written statement with respect to the Actual Cost paid by it in 
respect of Shared Services and Shared Assets provided by it, in each case, during such period, setting 
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forth (i) the cost allocation in accordance with Article IV hereof together with the Applicable Margin on 
such allocated amounts, and (ii) any amounts paid pursuant to Section 5.02 hereof, together with such 
other data and information necessary to complete the items described in Section 5.03 hereof (hereinafter 
referred to as the “Monthly Report”). 

Section 5.02 Settlement Payments.  At any time during the Term, any Party may make 
payment of the amounts that are allocable to such Party together with the Applicable Margin related 
thereto, regardless of whether an invoice pursuant to Section 5.03 hereof has been issued with respect to 
such amounts. 

Section 5.03 Determination and Payment of Cost and Revenue Share. 

(a) Within ten (10) days of the submission of the Monthly Report described in 
Section 5.02 hereof (or at such other time as may be agreed by the parties), the Parties shall (i) agree on 
the cost share of each of the Parties and Applicable Margin as calculated pursuant to the provisions of this 
Agreement; and (ii) prepare and issue invoices for the cost share and Applicable Margin payments that 
are payable by any of the Parties. 

(b) Within ten (10) days of preparation of the agreement and the issuance of the 
invoice described in Section 5.03(a) (or at such other time as may be agreed by the parties), the Parties 
shall promptly make payment of the amounts that are set forth on such cost allocation invoice.  
Notwithstanding anything in this Agreement to the contrary, provision of the Shared Services shall 
commence from the Effective Date, but no fees shall be payable from Recipient or otherwise accrue with 
respect to such services provided during the month of December 2011. 

Section 5.04 Taxes. 

(a) Recipient is responsible for and will pay all Taxes applicable to the Shared 
Services and the Shared Assets provided to Recipient, provided, that such payments by Recipient to 
Service Provider will be made in the most tax-efficient manner and provided further, that Service 
Provider will not be subject to any liability for Taxes applicable to the Shared Services and the Shared 
Assets as a result of such payment by Recipient.  Service Provider will collect such Tax from Recipient in 
the same manner it collects such Taxes from other customers in the ordinary course of Service Provider’s 
business, but in no event prior to the time it invoices Recipient for the Shared Services and Shared Assets, 
costs for which such Taxes are levied.  Recipient may provide Service Provider with a certificate 
evidencing its exemption from payment of or liability for such Taxes. 

(b) Service Provider will reimburse Recipient for any Taxes collected from Recipient
and refunded to Service Provider.  In the event a Tax is assessed against Service Provider that is solely the 
responsibility of Recipient and Recipient desires to protest such assessment, Recipient will submit to 
Service Provider a statement of the issues and arguments requesting that Service Provider grant Recipient 
the authority to prosecute the protest in Service Provider’s name.  Service Provider’s authorization will 
not be unreasonably withheld.  Recipient will finance, manage, control and determine the strategy for 
such protest while keeping Service Provider reasonably informed of the proceedings.  However, the 
authorization will be periodically reviewed by Service Provider to determine any adverse impact on 
Service Provider, and Service Provider will have the right to reasonably withdraw such authority at any 
time.  Upon notice by Service Provider that it is so withdrawing such authority, Recipient will 
expeditiously terminate all proceedings.  Any adverse consequences suffered by Recipient as a result of 
the withdrawal will be submitted to arbitration pursuant to Section 9.14.  Any contest for Taxes brought 
by Recipient may not result in any lien attaching to any property or rights of Service Provider or 
otherwise jeopardize Service Provider’s interests or rights in any of its property.  Recipient agrees to 
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indemnify Service Provider for all Losses that Service Provider incurs as a result of any such contest by 
Recipient. 

(c) The provisions of this Section 5.04 will govern the treatment of all Taxes arising 
as a result of or in connection with this Agreement notwithstanding any other Article of this Agreement to 
the contrary. 

ARTICLE VI 
SERVICE PROVIDER RESPONSIBILITIES 

Section 6.01 Service Provider General Obligations.  Service Provider will provide the Shared 
Services and the Shared Assets to Recipient on a non-discriminatory basis and will provide the Shared 
Services and the Shared Assets in the same manner as if it were providing such services and assets on its 
own account (the “Service Standards”).  Service Provider will conduct its duties hereunder in a lawful 
manner in compliance with applicable laws, statutes, rules and regulations and in accordance with the 
Service Standards, including, for avoidance of doubt, laws and regulations relating to privacy of customer 
information. 

Section 6.02 Books and Records; Access to Information.  Service Provider will keep and 
maintain books and records on behalf of Recipient in accordance with past practices and internal control 
procedures.  Recipient will have the right, at any time and from time to time upon reasonable prior notice 
to Service Provider, to inspect and copy (at its expense) during normal business hours at the offices of 
Service Provider the books and records relating to the Shared Services and Shared Assets, with respect to 
Service Provider’s performance of its obligations hereunder.  This inspection right will include the ability 
of Recipient’s financial auditors to review such books and records in the ordinary course of performing 
standard financial auditing services for Recipient (but subject to Service Provider imposing reasonable 
access restrictions to Service Provider’s and its Affiliates’ proprietary information and such financial 
auditors executing appropriate confidentiality agreements reasonably acceptable to Service Provider).  
Service Provider will promptly respond to any reasonable requests for information or access.  For the
avoidance of doubt, all books and records kept and maintained by Service Provider on behalf of Recipient 
shall be the property of Recipient, and Service Provider will surrender promptly to Recipient any of such 
books or records upon Recipient’s request (provided that Service Provider may retain a copy of such 
books or records) and shall make all such books and records available for inspection and use by the 
Securities and Exchange Commission or any person retained by Recipient at all reasonable times.  Such 
records shall be maintained by Service Provider for the periods and in the places required by laws and 
regulations applicable to Recipient. 

Section 6.03 Return of Property and Equipment.  Upon expiration or termination of this 
Agreement, Service Provider will be obligated to return to Recipient, as soon as is reasonably practicable, 
any equipment or other property or materials of Recipient that is in Service Provider’s control or 
possession. 

ARTICLE VII 
TERM AND TERMINATION 

Section 7.01 Term.  The term of this Agreement will commence as of the Effective Date and 
will continue in full force and effect until the first anniversary of the Effective Date (the “Term”), unless 
terminated earlier in accordance with Section 9.02. The Term shall automatically renew for successive 
one year periods unless sooner terminated under Section 7.02. 
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Section 7.02 Termination.  Either Party may terminate this Agreement, with or without cause, 
upon at least 60 days advance written notice at any time prior to the expiration of the Term. 

ARTICLE VIII 
LIMITED WARRANTY 

Section 8.01 Limited Warranty.  Service Provider will perform the Shared Services hereunder 
in accordance with the Service Standards.  Except as specifically provided in this Agreement, Service 
Provider makes no express or implied representations, warranties or guarantees relating to its performance 
of the Shared Services and the granting of the Shared Assets under this Agreement, including any 
warranty of merchantability, fitness, quality, non-infringement of third party rights, suitability or 
adequacy of the Shared Services and the Shared Assets for any purpose or use or purpose.  Service 
Provider will (to the extent possible and subject to Service Provider’s contractual obligations) pass 
through the benefits of any express warranties received from third parties relating to any Shared Service 
and Shared Asset, and will (at Recipient’s expense) assist Recipient with any warranty claims related 
thereto. 

ARTICLE IX 
MISCELLANEOUS 

Section 9.01 No Partnership or Joint Venture; Independent Contractor.  Nothing contained in 
this Agreement will constitute or be construed to be or create a partnership or joint venture between or 
among HCMLP or Pyxis or their respective successors or assigns.  The Parties understand and agree that, 
with the exception of the procurement by Service Provider of licenses or other rights on behalf of 
Recipient pursuant to Section 3.01, this Agreement does not make any of them an agent or legal 
representative of the other for any purpose whatsoever.  With the exception of the procurement by Service 
Provider of licenses or other rights on behalf of Recipient pursuant to Section 3.01, no Party is granted, by 
this Agreement or otherwise, any right or authority to assume or create any obligation or responsibilities, 
express or implied, on behalf of or in the name of any other Party, or to bind any other Party in any 
manner whatsoever.  The Parties expressly acknowledge that Service Provider is an independent 
contractor with respect to Recipient in all respects, including with respect to the provision of the Shared 
Services. 

Section 9.02 Amendments; Waivers.  Except as expressly provided herein, this Agreement 
may be amended only by agreement in writing of all Parties.  No waiver of any provision nor consent to 
any exception to the terms of this Agreement or any agreement contemplated hereby will be effective 
unless in writing and signed by all of the Parties affected and then only to the specific purpose, extent and
instance so provided.  No failure on the part of any Party to exercise or delay in exercising any right 
hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any further or 
other exercise of such or any other right. 

Section 9.03 Schedules and Exhibits; Integration.  Each Schedule and Exhibit delivered 
pursuant to the terms of this Agreement must be in writing and will constitute a part of this Agreement, 
although schedules need not be attached to each copy of this Agreement.  This Agreement, together with 
such Schedules and Exhibits constitutes the entire agreement among the Parties pertaining to the subject 
matter hereof and supersedes all prior agreements and understandings of the Parties in connection 
therewith. 

Section 9.04 Further Assurances.  Each Party will take such actions as any other Party may 
reasonably request or as may be necessary or appropriate to consummate or implement the transactions
contemplated by this Agreement or to evidence such events or matters. 

ACL-081282

Case 21-03010-sgj Doc 80-54 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 8 of 14



8 

Section 9.05 Governing Law.  This Agreement and the legal relations between the Parties will 
be governed by and construed in accordance with the laws of the State of Texas applicable to contracts 
made and performed in such State and without regard to conflicts of law doctrines unless certain matters 
are preempted by federal law. 

Section 9.06 Assignment.  Except as otherwise provided hereunder, neither this Agreement 
nor any rights or obligations hereunder are assignable by one Party without the express prior written 
consent of the other Parties. 

Section 9.07 Headings.  The descriptive headings of the Articles, Sections and subsections of 
this Agreement are for convenience only and do not constitute a part of this Agreement. 

Section 9.08 Counterparts.  This Agreement and any amendment hereto or any other 
agreement delivered pursuant hereto may be executed in one or more counterparts and by different Parties 
in separate counterparts.  All counterparts will constitute one and the same agreement and will become 
effective when one or more counterparts have been signed by each Party and delivered to the other 
Parties. 

Section 9.09 Successors and Assigns; No Third Party Beneficiaries.  This Agreement is 
binding upon and will inure to the benefit of each Party and its successors or assigns, and nothing in this 
Agreement, express or implied, is intended to confer upon any other Person or Governmental Entity any 
rights or remedies of any nature whatsoever under or by reason of this Agreement. 

Section 9.10 Notices.  All notices, demands and other communications to be given or 
delivered under or by reason of the provisions of this Agreement will be in writing and will be deemed to 
have been given: (i)immediately when personally delivered; (ii) when received by first class mail, return 
receipt requested; (iii) one day after being sent for overnight delivery by Federal Express or other 
overnight delivery service; or (iv) when receipt is acknowledged, either electronically or otherwise, if sent 
by facsimile, telecopy or other electronic transmission device.  Notices, demands and communications to 
the other Parties will, unless another address is specified by such Parties in writing, be sent to the 
addresses indicated below: 

If to HCMLP, addressed to: 

Highland Capital Management, L.P. 
13455 Noel Road, Suite 800 
Dallas, Texas 75240 
Attention:  General Counsel 
Fax:  (972) 628-4147 

If to Pyxis, addressed to: 

Pyxis Capital, L.P. 
13455 Noel Road, Suite 800 
Dallas, Texas 75240 
Attention:  General Counsel 
Fax:  (972) 628-4147 

Section 9.11 Expenses.  Except as otherwise provided herein, the Parties will each pay their 
own expenses incident to the negotiation, preparation and performance of this Agreement, including the 
fees, expenses and disbursements of their respective investment bankers, accountants and counsel. 
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Section 9.12 Waiver.  No failure on the part of any Party to exercise or delay in exercising any 
right hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any
further or other exercise of such or any other right. 

Section 9.13 Severability.  If any provision of this Agreement is held to be unenforceable for 
any reason, it will be adjusted rather than voided, if possible, to achieve the intent of the Parties.  All
other provisions of this Agreement will be deemed valid and enforceable to the extent possible. 

Section 9.14 Arbitration; Jurisdiction.  Notwithstanding anything contained in this Agreement 
or the Annexes hereto to the contrary, in the event there is an unresolved legal dispute between the parties 
and/or any of their respective officers, directors, partners, employees, agents, affiliates or other 
representatives that involves legal rights or remedies arising from this Agreement, the parties agree to 
submit their dispute to binding arbitration under the authority of the Federal Arbitration Act; provided, 
however, that either party or such applicable affiliate thereof may pursue a temporary restraining order 
and/or preliminary injunctive relief in connection with confidentiality covenants or agreements binding 
on the other party, with related expedited discovery for the parties, in a court of law, and, thereafter, 
require arbitration of all issues of final relief.  The Arbitration will be conducted by the American 
Arbitration Association, or another, mutually agreeable arbitration service.  The arbitrator(s) shall be duly 
licensed to practice law in the State of Texas.  The discovery process shall be limited to the following:  
Each side shall be permitted no more than (i) two party depositions of six hours each.  Each deposition is
to be taken pursuant to the Texas Rules of Civil Procedure; (ii) one non-party deposition of six hours; (iii) 
twenty-five interrogatories; (iv) twenty-five requests for admission; (v) ten requests for production.  In 
response, the producing party shall not be obligated to produce in excess of 5,000 total pages of 
documents.  The total pages of documents shall include electronic documents; (vi) one request for 
disclosure pursuant to the Texas Rules of Civil Procedure.  Any discovery not specifically provided for in 
this paragraph, whether to parties or non-parties, shall not be permitted.  The arbitrator(s) shall be 
required to state in a written opinion all facts and conclusions of law relied upon to support any decision 
rendered.  No arbitrator will have authority to render a decision that contains an outcome determinative 
error of state or federal law, or to fashion a cause of action or remedy not otherwise provided for under 
applicable state or federal law.  Any dispute over whether the arbitrator(s) has failed to comply with the 
foregoing will be resolved by summary judgment in a court of law.  In all other respects, the arbitration 
process will be conducted in accordance with the American Arbitration Association’s dispute resolution 
rules or other mutually agreeable, arbitration service rules.  The party initiating arbitration shall pay all 
arbitration costs and arbitrator’s fees, subject to a final arbitration award on who should bear costs and 
fees.  All proceedings shall be conducted in Dallas, Texas, or another mutually agreeable site.  Each party 
shall bear its own attorneys fees, costs and expenses, including any costs of experts, witnesses and/or 
travel, subject to a final arbitration award on who should bear costs and fees.  The duty to arbitrate 
described above shall survive the termination of this Agreement.  Except as otherwise provided above, the 
parties hereby waive trial in a court of law or by jury.  All other rights, remedies, statutes of limitation and 
defenses applicable to claims asserted in a court of law will apply in the arbitration.   

Section 9.15 General Rules of Construction.  For all purposes of this Agreement and the 
Exhibits and Schedules delivered pursuant to this Agreement: (i) the terms defined in Article I have the 
meanings assigned to them in Article I and include the plural as well as the singular; (ii) all accounting 
terms not otherwise defined herein have the meanings assigned under GAAP; (iii) all references in this 
Agreement to designated “Articles,” “Sections” and other subdivisions are to the designated Articles, 
Sections and other subdivisions of the body of this Agreement; (iv) pronouns of either gender or neuter 
will include, as appropriate, the other pronoun forms; (v) the words “herein,”“hereof” and “hereunder” 
and other words of similar import refer to this Agreement as a whole and not to any particular Article, 
Section or other subdivision; (vi) “or” is not exclusive; (vii) “including” and “includes” will be deemed to 
be followed by “but not limited to” and “but is not limited to, “respectively; (viii) any definition of or 
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reference to any law, agreement, instrument or other document herein will be construed as referring to 
such law, agreement, instrument or other document as from time to time amended, supplemented or 
otherwise modified; and (ix) any definition of or reference to any statute will be construed as referring 
also to any rules and regulations promulgated thereunder. 
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Annex A 

Shared Services 

Compliance 

General compliance 

Compliance systems  

Facilities 

Equipment  

General Overhead 

Office Supplies 

Rent & Parking 

Finance & Accounting 

Book keeping 

Cash management 

Cash forecasting 

Credit facility reporting 

Financial reporting 

Accounts payable 

Accounts receivable 

Expense reimbursement 

Vendor management 

HR 

Drinks/snacks 

Lunches 

IT 

General support & maintenance (OMS, development, support) 

Telecom (cell, phones, broadband) 

WSO 

Legal 

Corporate secretarial services 

Document review and preparation 

Litigation support 

Management of outside counsel 

Marketing and PR 

Public relations 
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Tax

Tax audit support

Tax planning

Tax prep and filing

ACL-081288

Case 21-03010-sgj Doc 80-54 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 14 of 14



  

EXHIBIT 55

Case 21-03010-sgj Doc 80-55 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 14



EXECUTION VERSION 

AMENDED AND RESTATED 
SHARED SERVICES AGREEMENT 

THIS AMENDED AND RESTATED SHARED SERVICES AGREEMENT (this “Agreement”) 
entered into on this 12th day of September, 2012 by and among Highland Capital Management, L.P., a 
Delaware limited partnership (“HCMLP”), and Pyxis Capital, L.P., formerly known as Highland Funds 
Asset Management, L.P., a Delaware limited partnership (“Pyxis”), and any affiliate of Pyxis that 
becomes a party hereto, is effective as of December 15, 2011 (the “Effective Date”).  Each of the 
signatories hereto is individually a “Party” and collectively the “Parties”. 

RECITALS 

A. During the Term, HCMLP will provide to Pyxis certain services as more fully described 
herein and the Parties desire to allocate the costs incurred for such services and assets among them in 
accordance with the terms and conditions in this Agreement. 

AGREEMENT 

In consideration of the foregoing recitals and the mutual covenants and conditions contained 
herein, the Parties agree, intending to be legally bound, as follows: 

ARTICLE I  
DEFINITIONS 

“Actual Cost” means, with respect to any period hereunder, one hundred percent (100%) of the 
actual costs and expenses caused by, incurred or otherwise arising from or relating to (i) the Shared
Services and (ii) the Shared Assets, in each case during such period. 

“Affiliate” means a Person that directly, or indirectly through one or more intermediaries, 
controls, or is controlled by, or is under common control with, a specified Person.  The term “control” 
(including, with correlative meanings, the terms “controlled by” and “under common control with”) 
means the possession of the power to direct the management and policies of the referenced Person, 
whether through ownership interests, by contract or otherwise. 

“Agreement” has the meaning set forth in the preamble. 

“Allocation Percentage” has the meaning set forth in Section 4.01. 

“Applicable Margin” shall mean an additional amount equal to 5% of all costs allocated by 
Service Provider to the other parties hereto under Article IV; provided that the parties may agree on a 
different margin percentage as to any item or items to the extent the above margin percentage, together 
with the allocated cost of such item or service, would not reflect an arm’s length value of the particular 
service or item allocated. 

“Change” has the meaning set forth in Section 2.02(a). 

“Change Request” has the meaning set forth in Section 2.02(b). 

“Code” means the Internal Revenue Code of 1986, as amended, and the related regulations and 
published interpretations. 
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“Effective Date” has the meaning set forth in the preamble. 

“Governmental Entity” means any government or any regulatory agency, bureau, board, 
commission, court, department, official, political subdivision, tribunal or other instrumentality of any 
government, whether federal, state or local, domestic or foreign. 

“Liabilities” means any cost, liability, indebtedness, obligation, co-obligation, commitment, 
expense, claim, deficiency, guaranty or endorsement of or by any Person of any nature (whether direct or 
indirect, known or unknown, absolute or contingent, liquidated or unliquidated, due or to become due, 
accrued or unaccrued, matured or unmatured). 

“Loss” means any cost, damage, disbursement, expense, liability, loss, obligation, penalty or 
settlement, including interest or other carrying costs, legal, accounting and other professional fees and 
expenses incurred in the investigation, collection, prosecution and defense of claims and amounts paid in 
settlement, that may be imposed on or otherwise incurred or suffered by the referenced Person; provided, 
however, that the term “Loss” will not be deemed to include any special, exemplary or punitive damages, 
except to the extent such damages are incurred as a result of third party claims. 

“Monthly Report” has the meaning set forth in Section 5.02. 

“New Shared Service” has the meaning set forth in Section 2.03. 

“Party” or “Parties” has the meaning set forth in the preamble. 

“Person” means an association, a corporation, an individual, a partnership, a limited liability 
company, a trust or any other entity or organization, including a Governmental Entity. 

“Recipient” means Pyxis and any of Pyxis’ direct or indirect Subsidiaries or managed funds or 
accounts in their capacity as a recipient of the Shared Services and/or Shared Assets. 

“Service Provider” means any of HCMLP and its direct or indirect Subsidiaries in its capacity as 
a provider of Shared Services or Shared Assets. 

“Service Standards” has the meaning set forth in Section 6.01. 

“Shared Assets” shall have the meaning set forth in Section 3.02. 

“Shared Services” shall have the meaning set forth in Section 2.01. 

“Subsidiary” means, with respect to any Person, any Person in which such Person has a direct or 
indirect equity ownership interest in excess of 50%. 

“Tax” or “Taxes” means: (i) all state and local sales, use, value-added, gross receipts, foreign, 
privilege, utility, infrastructure maintenance, property, federal excise and similar levies, duties and other 
similar tax-like charges lawfully levied by a duly constituted taxing authority against or upon the Shared 
Services and the Shared Assets; and (ii) tax-related surcharges or fees that are related to the Shared 
Services and the Shared Assets identified and authorized by applicable tariffs. 

“Term” has the meaning set forth in Section 7.01. 

ACL-081290

Case 21-03010-sgj Doc 80-55 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 14



3 

ARTICLE II 
SHARED SERVICES 

Section 2.01 Services.  During the Term, Service Provider will provide Recipient with Shared 
Services, including without limitation, all of the (i) finance and accounting services, (ii) human resources 
services, (iii) marketing services, (iv) legal services, (v) corporate services, (vi) information technology 
services, and (vii) operations services; each as requested by Pyxis and as described more fully on 
Annex A attached hereto, the “Shared Services”), it being understood that personnel providing Shared 
Services may be deemed to be employees of Pyxis to the extent necessary for purposes of the Investment 
Advisers Act of 1940, as amended. 

Section 2.02 Changes to the Shared Services. 

(a) During the Term, the Parties may agree to modify the terms and conditions of a 
Service Provider’s performance of any Shared Service in order to reflect new procedures, processes or 
other methods of providing such Shared Service, including modifying the applicable fees for such Shared 
Service to reflect the then current fair market value of such service (a “Change”).  The Parties will 
negotiate in good faith the terms upon which a Service Provider would be willing to provide such New 
Shared Service to Recipient. 

(b) The Party requesting a Change will deliver a description of the Change requested 
(a “Change Request”) and no Party receiving a Change Request may unreasonably withhold, condition or 
delay its consent to the proposed Change. 

(c) Notwithstanding any provision of this Agreement to the contrary, a Service 
Provider may make: (i) Changes to the process of performing a particular Shared Service that do not 
adversely affect the benefits to Recipient of Service Provider’s provision or quality of such Shared 
Service in any material respect or increase Recipient’s cost for such Shared Service; (ii) emergency 
Changes on a temporary and short-term basis; and/or (iii) Changes to a particular Shared Service in order 
to comply with applicable law or regulatory requirements, in each case without obtaining the prior 
consent of Recipient.  A Service Provider will notify Recipient in writing of any such Change as follows: 
in the case of clauses (i) and (iii) above, prior to the implementation of such Change, and, in the case of 
clause (ii) above, as soon as reasonably practicable thereafter. 

Section 2.03 New Shared Services.  The Parties may, from time to time during the Term of 
this Agreement, negotiate in good faith for Shared Services not otherwise specifically listed in Section 
2.01 (a “New Shared Service”).  Any agreement between the Parties on the terms for a New Shared 
Service must be in accordance with the provisions of Article IV and Article V hereof, will be deemed to 
be an amendment to this Agreement and such New Shared Service will then be a “Shared Service” for all 
purposes of this Agreement. 

Section 2.04 Subcontractors.  Nothing in this Agreement will prevent Service Provider from, 
with the consent of Recipient, using subcontractors, hired with due care, to perform all or any part of a 
Shared Service hereunder.  A Service Provider will remain fully responsible for the performance of its 
obligations under this Agreement in accordance with its terms, including any obligations it performs 
through subcontractors, and a Service Provider will be solely responsible for payments due to its 
subcontractors. 
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ARTICLE III 
SHARED ASSETS 

Section 3.01 Shared IP Rights.  Each Service Provider hereby grants to Recipient a non-
exclusive right and license to use the intellectual property and other rights granted or licensed, directly or 
indirectly, to such Service Provider (the “Shared IP Rights”) pursuant to third party intellectual property 
Agreements (“Third Party IP Agreements”), provided that the rights granted to Recipient hereunder are 
subject to the terms and conditions of the applicable Third Party IP Agreement, and that such rights shall 
terminate, as applicable, upon the expiration or termination of the applicable Third Party IP Agreement.  
Recipient shall be licensed to use the Shared IP Rights only for so long as it remains an Affiliate of 
HCMLP.  In consideration of the foregoing licenses, Recipient agrees to take such further reasonable 
actions as a Service Provider deems to be necessary or desirable to comply with its obligations under the 
Third Party IP Agreements. 

Section 3.02 Other Shared Assets.  Subject to Section 3.01, each Service Provider hereby 
grants Recipient the right, license or permission, as applicable, to use and access the benefits under the 
agreements, contracts and licenses that such Service Provider will purchase, acquire, become a party or 
beneficiary to or license on behalf of Recipient (the “Future Shared Assets” and collectively with the 
Shared IP Rights, the “Shared Assets”). 

ARTICLE IV
COST ALLOCATION 

Section 4.01 Actual Cost Allocation Formula.  The Actual Cost of any item relating to any 
Shared Services or Shared Assets shall be allocated based on the Allocation Percentage.  For purposes of 
this Agreement, “Allocation Percentage” means: 

(a) To the extent 100% of such item is demonstrably attributable to Pyxis, 100% of 
the Actual Cost of such item shall be allocated to Pyxis as agreed by Pyxis; 

(b) To the extent a specific percentage of use of such item can be determined (e.g., 
70% for HCMLP and 30% for Pyxis), that specific percentage of the Actual Cost of such item will be 
allocated to HCMLP or Pyxis, as applicable and as agreed by Pyxis; and 

(c) All other portions of the Actual Cost of any item that cannot be allocated 
pursuant to clause (a) or (b) above shall be allocated between HCMLP and Pyxis in such proportion as is 
agreed in good faith between the parties. 

Section 4.02 Non-Cash Cost Allocation.  The actual, fully burdened cost of any item relating 
to any Shared Services or Shared Assets that does not result in a direct, out of pocket cash expense may 
be allocated to HCMLP and Pyxis for financial statement purposes only, as agreed by Pyxis, without any 
corresponding cash reimbursement required, in accordance with generally accepted accounting principles, 
based on the Allocation Percentage principles described in Section 4.01 hereof. 

ARTICLE V 
PAYMENT OF COST AND REVENUE SHARE; TAXES 

Section 5.01 Monthly Statements.  Within thirty (30) days following the end of each month 
during the Term (or at such time as may be otherwise agreed by the parties), each Service Provider shall 
furnish the other Parties hereto with a written statement with respect to the Actual Cost paid by it in 
respect of Shared Services and Shared Assets provided by it, in each case, during such period, setting 
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forth (i) the cost allocation in accordance with Article IV hereof together with the Applicable Margin on 
such allocated amounts, and (ii) any amounts paid pursuant to Section 5.02 hereof, together with such 
other data and information necessary to complete the items described in Section 5.03 hereof (hereinafter 
referred to as the “Monthly Report”). 

Section 5.02 Settlement Payments.  At any time during the Term, any Party may make 
payment of the amounts that are allocable to such Party together with the Applicable Margin related 
thereto, regardless of whether an invoice pursuant to Section 5.03 hereof has been issued with respect to 
such amounts. 

Section 5.03 Determination and Payment of Cost and Revenue Share. 

(a) Within ten (10) days of the submission of the Monthly Report described in 
Section 5.02 hereof (or at such other time as may be agreed by the parties), the Parties shall (i) agree on 
the cost share of each of the Parties and Applicable Margin as calculated pursuant to the provisions of this 
Agreement; and (ii) prepare and issue invoices for the cost share and Applicable Margin payments that 
are payable by any of the Parties. 

(b) Within ten (10) days of preparation of the agreement and the issuance of the 
invoice described in Section 5.03(a) (or at such other time as may be agreed by the parties), the Parties 
shall promptly make payment of the amounts that are set forth on such cost allocation invoice.  
Notwithstanding anything in this Agreement to the contrary, provision of the Shared Services shall 
commence from the Effective Date, but no fees shall be payable from Recipient or otherwise accrue with 
respect to such services provided during the month of December 2011. 

Section 5.04 Taxes. 

(a) Recipient is responsible for and will pay all Taxes applicable to the Shared 
Services and the Shared Assets provided to Recipient, provided, that such payments by Recipient to 
Service Provider will be made in the most tax-efficient manner and provided further, that Service 
Provider will not be subject to any liability for Taxes applicable to the Shared Services and the Shared 
Assets as a result of such payment by Recipient.  Service Provider will collect such Tax from Recipient in 
the same manner it collects such Taxes from other customers in the ordinary course of Service Provider’s 
business, but in no event prior to the time it invoices Recipient for the Shared Services and Shared Assets, 
costs for which such Taxes are levied.  Recipient may provide Service Provider with a certificate 
evidencing its exemption from payment of or liability for such Taxes. 

(b) Service Provider will reimburse Recipient for any Taxes collected from Recipient
and refunded to Service Provider.  In the event a Tax is assessed against Service Provider that is solely the 
responsibility of Recipient and Recipient desires to protest such assessment, Recipient will submit to 
Service Provider a statement of the issues and arguments requesting that Service Provider grant Recipient 
the authority to prosecute the protest in Service Provider’s name.  Service Provider’s authorization will 
not be unreasonably withheld.  Recipient will finance, manage, control and determine the strategy for 
such protest while keeping Service Provider reasonably informed of the proceedings.  However, the 
authorization will be periodically reviewed by Service Provider to determine any adverse impact on 
Service Provider, and Service Provider will have the right to reasonably withdraw such authority at any 
time.  Upon notice by Service Provider that it is so withdrawing such authority, Recipient will 
expeditiously terminate all proceedings.  Any adverse consequences suffered by Recipient as a result of 
the withdrawal will be submitted to arbitration pursuant to Section 9.14.  Any contest for Taxes brought 
by Recipient may not result in any lien attaching to any property or rights of Service Provider or 
otherwise jeopardize Service Provider’s interests or rights in any of its property.  Recipient agrees to 
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indemnify Service Provider for all Losses that Service Provider incurs as a result of any such contest by 
Recipient. 

(c) The provisions of this Section 5.04 will govern the treatment of all Taxes arising 
as a result of or in connection with this Agreement notwithstanding any other Article of this Agreement to 
the contrary. 

ARTICLE VI 
SERVICE PROVIDER RESPONSIBILITIES 

Section 6.01 Service Provider General Obligations.  Service Provider will provide the Shared 
Services and the Shared Assets to Recipient on a non-discriminatory basis and will provide the Shared 
Services and the Shared Assets in the same manner as if it were providing such services and assets on its 
own account (the “Service Standards”).  Service Provider will conduct its duties hereunder in a lawful 
manner in compliance with applicable laws, statutes, rules and regulations and in accordance with the 
Service Standards, including, for avoidance of doubt, laws and regulations relating to privacy of customer 
information. 

Section 6.02 Books and Records; Access to Information.  Service Provider will keep and 
maintain books and records on behalf of Recipient in accordance with past practices and internal control 
procedures.  Recipient will have the right, at any time and from time to time upon reasonable prior notice 
to Service Provider, to inspect and copy (at its expense) during normal business hours at the offices of 
Service Provider the books and records relating to the Shared Services and Shared Assets, with respect to 
Service Provider’s performance of its obligations hereunder.  This inspection right will include the ability 
of Recipient’s financial auditors to review such books and records in the ordinary course of performing 
standard financial auditing services for Recipient (but subject to Service Provider imposing reasonable 
access restrictions to Service Provider’s and its Affiliates’ proprietary information and such financial 
auditors executing appropriate confidentiality agreements reasonably acceptable to Service Provider).  
Service Provider will promptly respond to any reasonable requests for information or access.  For the
avoidance of doubt, all books and records kept and maintained by Service Provider on behalf of Recipient 
shall be the property of Recipient, and Service Provider will surrender promptly to Recipient any of such 
books or records upon Recipient’s request (provided that Service Provider may retain a copy of such 
books or records) and shall make all such books and records available for inspection and use by the 
Securities and Exchange Commission or any person retained by Recipient at all reasonable times.  Such 
records shall be maintained by Service Provider for the periods and in the places required by laws and 
regulations applicable to Recipient. 

Section 6.03 Return of Property and Equipment.  Upon expiration or termination of this 
Agreement, Service Provider will be obligated to return to Recipient, as soon as is reasonably practicable, 
any equipment or other property or materials of Recipient that is in Service Provider’s control or 
possession. 

ARTICLE VII 
TERM AND TERMINATION 

Section 7.01 Term.  The term of this Agreement will commence as of the Effective Date and 
will continue in full force and effect until the first anniversary of the Effective Date (the “Term”), unless 
terminated earlier in accordance with Section 9.02. The Term shall automatically renew for successive 
one year periods unless sooner terminated under Section 7.02. 
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Section 7.02 Termination.  Either Party may terminate this Agreement, with or without cause, 
upon at least 60 days advance written notice at any time prior to the expiration of the Term. 

ARTICLE VIII 
LIMITED WARRANTY 

Section 8.01 Limited Warranty.  Service Provider will perform the Shared Services hereunder 
in accordance with the Service Standards.  Except as specifically provided in this Agreement, Service 
Provider makes no express or implied representations, warranties or guarantees relating to its performance 
of the Shared Services and the granting of the Shared Assets under this Agreement, including any 
warranty of merchantability, fitness, quality, non-infringement of third party rights, suitability or 
adequacy of the Shared Services and the Shared Assets for any purpose or use or purpose.  Service 
Provider will (to the extent possible and subject to Service Provider’s contractual obligations) pass 
through the benefits of any express warranties received from third parties relating to any Shared Service 
and Shared Asset, and will (at Recipient’s expense) assist Recipient with any warranty claims related 
thereto. 

ARTICLE IX 
MISCELLANEOUS 

Section 9.01 No Partnership or Joint Venture; Independent Contractor.  Nothing contained in 
this Agreement will constitute or be construed to be or create a partnership or joint venture between or 
among HCMLP or Pyxis or their respective successors or assigns.  The Parties understand and agree that, 
with the exception of the procurement by Service Provider of licenses or other rights on behalf of 
Recipient pursuant to Section 3.01, this Agreement does not make any of them an agent or legal 
representative of the other for any purpose whatsoever.  With the exception of the procurement by Service 
Provider of licenses or other rights on behalf of Recipient pursuant to Section 3.01, no Party is granted, by 
this Agreement or otherwise, any right or authority to assume or create any obligation or responsibilities, 
express or implied, on behalf of or in the name of any other Party, or to bind any other Party in any 
manner whatsoever.  The Parties expressly acknowledge that Service Provider is an independent 
contractor with respect to Recipient in all respects, including with respect to the provision of the Shared 
Services. 

Section 9.02 Amendments; Waivers.  Except as expressly provided herein, this Agreement 
may be amended only by agreement in writing of all Parties.  No waiver of any provision nor consent to 
any exception to the terms of this Agreement or any agreement contemplated hereby will be effective 
unless in writing and signed by all of the Parties affected and then only to the specific purpose, extent and
instance so provided.  No failure on the part of any Party to exercise or delay in exercising any right 
hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any further or 
other exercise of such or any other right. 

Section 9.03 Schedules and Exhibits; Integration.  Each Schedule and Exhibit delivered 
pursuant to the terms of this Agreement must be in writing and will constitute a part of this Agreement, 
although schedules need not be attached to each copy of this Agreement.  This Agreement, together with 
such Schedules and Exhibits constitutes the entire agreement among the Parties pertaining to the subject 
matter hereof and supersedes all prior agreements and understandings of the Parties in connection 
therewith. 

Section 9.04 Further Assurances.  Each Party will take such actions as any other Party may 
reasonably request or as may be necessary or appropriate to consummate or implement the transactions
contemplated by this Agreement or to evidence such events or matters. 
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Section 9.05 Governing Law.  This Agreement and the legal relations between the Parties will 
be governed by and construed in accordance with the laws of the State of Texas applicable to contracts 
made and performed in such State and without regard to conflicts of law doctrines unless certain matters 
are preempted by federal law. 

Section 9.06 Assignment.  Except as otherwise provided hereunder, neither this Agreement 
nor any rights or obligations hereunder are assignable by one Party without the express prior written 
consent of the other Parties. 

Section 9.07 Headings.  The descriptive headings of the Articles, Sections and subsections of 
this Agreement are for convenience only and do not constitute a part of this Agreement. 

Section 9.08 Counterparts.  This Agreement and any amendment hereto or any other 
agreement delivered pursuant hereto may be executed in one or more counterparts and by different Parties 
in separate counterparts.  All counterparts will constitute one and the same agreement and will become 
effective when one or more counterparts have been signed by each Party and delivered to the other 
Parties. 

Section 9.09 Successors and Assigns; No Third Party Beneficiaries.  This Agreement is 
binding upon and will inure to the benefit of each Party and its successors or assigns, and nothing in this 
Agreement, express or implied, is intended to confer upon any other Person or Governmental Entity any 
rights or remedies of any nature whatsoever under or by reason of this Agreement. 

Section 9.10 Notices.  All notices, demands and other communications to be given or 
delivered under or by reason of the provisions of this Agreement will be in writing and will be deemed to 
have been given: (i)immediately when personally delivered; (ii) when received by first class mail, return 
receipt requested; (iii) one day after being sent for overnight delivery by Federal Express or other 
overnight delivery service; or (iv) when receipt is acknowledged, either electronically or otherwise, if sent 
by facsimile, telecopy or other electronic transmission device.  Notices, demands and communications to 
the other Parties will, unless another address is specified by such Parties in writing, be sent to the 
addresses indicated below: 

If to HCMLP, addressed to: 

Highland Capital Management, L.P. 
13455 Noel Road, Suite 800 
Dallas, Texas 75240 
Attention:  General Counsel 
Fax:  (972) 628-4147 

If to Pyxis, addressed to: 

Pyxis Capital, L.P. 
13455 Noel Road, Suite 800 
Dallas, Texas 75240 
Attention:  General Counsel 
Fax:  (972) 628-4147 

Section 9.11 Expenses.  Except as otherwise provided herein, the Parties will each pay their 
own expenses incident to the negotiation, preparation and performance of this Agreement, including the 
fees, expenses and disbursements of their respective investment bankers, accountants and counsel. 

ACL-081296
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Section 9.12 Waiver.  No failure on the part of any Party to exercise or delay in exercising any 
right hereunder will be deemed a waiver thereof, nor will any single or partial exercise preclude any
further or other exercise of such or any other right. 

Section 9.13 Severability.  If any provision of this Agreement is held to be unenforceable for 
any reason, it will be adjusted rather than voided, if possible, to achieve the intent of the Parties.  All
other provisions of this Agreement will be deemed valid and enforceable to the extent possible. 

Section 9.14 Arbitration; Jurisdiction.  Notwithstanding anything contained in this Agreement 
or the Annexes hereto to the contrary, in the event there is an unresolved legal dispute between the parties 
and/or any of their respective officers, directors, partners, employees, agents, affiliates or other 
representatives that involves legal rights or remedies arising from this Agreement, the parties agree to 
submit their dispute to binding arbitration under the authority of the Federal Arbitration Act; provided, 
however, that either party or such applicable affiliate thereof may pursue a temporary restraining order 
and/or preliminary injunctive relief in connection with confidentiality covenants or agreements binding 
on the other party, with related expedited discovery for the parties, in a court of law, and, thereafter, 
require arbitration of all issues of final relief.  The Arbitration will be conducted by the American 
Arbitration Association, or another, mutually agreeable arbitration service.  The arbitrator(s) shall be duly 
licensed to practice law in the State of Texas.  The discovery process shall be limited to the following:  
Each side shall be permitted no more than (i) two party depositions of six hours each.  Each deposition is
to be taken pursuant to the Texas Rules of Civil Procedure; (ii) one non-party deposition of six hours; (iii) 
twenty-five interrogatories; (iv) twenty-five requests for admission; (v) ten requests for production.  In 
response, the producing party shall not be obligated to produce in excess of 5,000 total pages of 
documents.  The total pages of documents shall include electronic documents; (vi) one request for 
disclosure pursuant to the Texas Rules of Civil Procedure.  Any discovery not specifically provided for in 
this paragraph, whether to parties or non-parties, shall not be permitted.  The arbitrator(s) shall be 
required to state in a written opinion all facts and conclusions of law relied upon to support any decision 
rendered.  No arbitrator will have authority to render a decision that contains an outcome determinative 
error of state or federal law, or to fashion a cause of action or remedy not otherwise provided for under 
applicable state or federal law.  Any dispute over whether the arbitrator(s) has failed to comply with the 
foregoing will be resolved by summary judgment in a court of law.  In all other respects, the arbitration 
process will be conducted in accordance with the American Arbitration Association’s dispute resolution 
rules or other mutually agreeable, arbitration service rules.  The party initiating arbitration shall pay all 
arbitration costs and arbitrator’s fees, subject to a final arbitration award on who should bear costs and 
fees.  All proceedings shall be conducted in Dallas, Texas, or another mutually agreeable site.  Each party 
shall bear its own attorneys fees, costs and expenses, including any costs of experts, witnesses and/or 
travel, subject to a final arbitration award on who should bear costs and fees.  The duty to arbitrate 
described above shall survive the termination of this Agreement.  Except as otherwise provided above, the 
parties hereby waive trial in a court of law or by jury.  All other rights, remedies, statutes of limitation and 
defenses applicable to claims asserted in a court of law will apply in the arbitration.   

Section 9.15 General Rules of Construction.  For all purposes of this Agreement and the 
Exhibits and Schedules delivered pursuant to this Agreement: (i) the terms defined in Article I have the 
meanings assigned to them in Article I and include the plural as well as the singular; (ii) all accounting 
terms not otherwise defined herein have the meanings assigned under GAAP; (iii) all references in this 
Agreement to designated “Articles,” “Sections” and other subdivisions are to the designated Articles, 
Sections and other subdivisions of the body of this Agreement; (iv) pronouns of either gender or neuter 
will include, as appropriate, the other pronoun forms; (v) the words “herein,”“hereof” and “hereunder” 
and other words of similar import refer to this Agreement as a whole and not to any particular Article, 
Section or other subdivision; (vi) “or” is not exclusive; (vii) “including” and “includes” will be deemed to 
be followed by “but not limited to” and “but is not limited to, “respectively; (viii) any definition of or 

ACL-081297
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reference to any law, agreement, instrument or other document herein will be construed as referring to 
such law, agreement, instrument or other document as from time to time amended, supplemented or 
otherwise modified; and (ix) any definition of or reference to any statute will be construed as referring 
also to any rules and regulations promulgated thereunder. 

ACL-081298
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Annex A 

Shared Services 

Compliance 

General compliance 

Compliance systems  

Facilities 

Equipment  

General Overhead 

Office Supplies 

Rent & Parking 

Finance & Accounting 

Book keeping 

Cash management 

Cash forecasting 

Credit facility reporting 

Financial reporting 

Accounts payable 

Accounts receivable 

Expense reimbursement 

Vendor management 

HR 

Drinks/snacks 

Lunches 

IT 

General support & maintenance (OMS, development, support) 

Telecom (cell, phones, broadband) 

WSO 

Legal 

Corporate secretarial services 

Document review and preparation 

Litigation support 

Management of outside counsel 

Marketing and PR 

Public relations 

Tax 

Tax audit support 

Tax planning 

Tax prep and filing 

Investments  

 
Investment research and recommendations on an ad hoc basis as 
requested by Pyxis 

 Valuation Committee 

ACL-081300
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Trading  

 Trading desk services 

Operations  

 Trade settlement 

ACL-081301
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Departmental View - Intercompany service agreements
Privileged and confidential
Costs estimated using 12/8/20 headcount and allocations originally compiled using 9/30/19 data (in $ millions, except as otherwise noted)
Draft - subject to further review and revision

Grouping
Investment support vs shared 
services

NPA Allocation 
(mid)

HCMFA 
Allocation 

(mid)

Supplemental: 
HCMLP 

Allocation (mid)

Total 
allocated 
costs - all 
entities

Insider Split 0.2                   0.3                   1.3                     1.8               
Legal and compliance Shared services 0.2                   0.3                   0.6                     1.1               
Litigation Shared services 0.1                   0.1                   1.4                     1.6               
Credit & Structured Products Investment support 0.5                   0.5                   0.5                     1.6               
Accounting, finance, and back office ops Shared services 0.9                   1.1                   1.3                     3.4               
Tax Shared services 0.3                   0.3                   0.6                     1.3               
IT Shared services 0.2                   0.2                   0.2                     0.6               
Private Equity Investment support 0.1                   0.1                   0.7                     0.8               
HR and recruiting Shared services 0.2                   0.2                   0.2                     0.7               
Risk Investment support 0.1                   0.1                   0.0                     0.2               
Equities Investment support -                   -                   -                     -               
Facilities and security Shared services 0.0                   0.1                   0.1                     0.2               
Administrative Shared services 0.2                   0.2                   0.3                     0.7               
Marketing & PR Shared services 0.1                   0.1                   0.2                     0.4               
Totals 3.3$                 3.7$                 7.5$                   14.5$           

Front office
Current charge 3.0                   5.0                   
Investment support 0.7                   0.7                   
Est. point in time profitability 2.3$                 4.3$                 

Unadjusted gain on expense reimbursement agreements 6.6$       
+ offset for non-Debtor employees providing services to the Debtor 1.1$       

Adjusted gain on expense reimbursement agreements 7.8$       

Shared services
Current charge 3.0                   3.6                   
Shared services 2.6                   3.0                   
Litigation 0.0                   0.0                   
Est. point in time profitability 0.4$                 0.6$                 

Unadjusted gain on material shared services agreements 1.0$       
+ estimated fees from non-material shared services agreement 0.9         

Adjusted gain on shared services agreements 1.9$       

Estimated gain on all intercompany agreements 9.6$       

ACL-025012
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CONFID
ENTIAL

 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the Investment Company Act of 1940, 
as amended (the “1940 Act”)),  of HFI, HFII, NHF, the Interval Funds, HFRO, GAF and the BDC (collectively, the “Funds” or the “Fund 
Complex”) (collectively, the “Independent Board Members”). 
158194.00108/123392183v.1 

MINUTES OF THE 

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS 

January 22, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), NexPoint Discount Strategies Fund (“NDSF”), 
NexPoint Energy and Materials Opportunities Fund (“NEMO”), NexPoint Strategic Income 
Fund (“NSIF”), NexPoint Healthcare Opportunities Fund (“NHOF”), NexPoint Latin American 
Opportunities Fund (“NLAF”), and NexPoint Event-Driven Fund (“NEDF” and, together with 
NRESF, NDSF, NEMO, NSIF, NHOF and NLAF, the “Interval Funds”), Highland Income Fund 
(“HFRO”) and Highland Global Allocation Fund (“GAF”), and of the Board of Directors of 
NexPoint Capital, Inc. (the “BDC”) (together, the “Board”) was held via teleconference on 
Wednesday, January 22, 2020 at 1:30 p.m. Central Time, pursuant to notice duly given.  

The following Board members (“Board Members”), constituting a quorum of the Board 
Members of HFI, HFII, NHF, the Interval Funds, HFRO, GAF and the BDC (collectively, the 
“Funds” or the “Fund Complex”), attended the Meetings: 

John Honis* 
Dustin Norris 
Ethan Powell*
Bryan A. Ward* 

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. 
(“NexPoint” and, together with HCMFA, the “Advisers”); Thomas Surgent, Esq., Partner, Chief 
Compliance Officer and Deputy General Counsel of Highland Capital Management, L.P.
(“HCMLP”); Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate 
General Counsel of HCMLP; Clifford Stoops, Chief Accounting Officer of HCMLP and 
Assistant Treasurer of the Funds; Kevin Fullmer, Director, Product Strategy Associate at 
NexPoint; James Mills, Manager, Valuation at HCMLP;  Lucy Bannon, Director of Public 
Relations and Communications at HCMLP; Matthew Goetz, Director, Real Estate at NexPoint; 
George Zornada, Esq. and Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and 
the Funds; Stacy Louizos, Esq. of Drinker Biddle & Reath LLP, counsel to the Independent 
Trustees of the Funds; and Eric Griffith, Esq. and Krista Hunsiker of SEI Investments Co., the 
Funds’ administrator. 

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 
proceedings.  A quorum being present throughout, the Board Meeting was called to order. 
Mr. Powell confirmed with the Board Members and the Board Meeting participants that they had 
been able to access the notice and agenda for the Board Meeting via Directors Desk’s internet 
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portal and that they had received the discussion materials emailed to them by Ms. Thedford 
earlier in the day (collectively, the “Meeting Materials”) and that all could hear and be heard.   

HCMLP Bankruptcy Update 

The Board was then provided with an update on HCMLP bankruptcy matters.   Ms. 
Thedford, referring to the Meeting Materials, reviewed with the Board a memorandum from the 
Adviser responding to specific bankruptcy-related questions raised by the Independent Trustees 
through their independent counsel.   As previously requested by the Board, Ms. Thedford noted 
that the Meeting Materials included a headcount report that lists each  employee associated with 
HCMLP and the Advisers and identifies whether the employee is dually employed by both 
HCMLP and an Adviser or pursuant to a separate arrangement, such as Mr. Norris’ employment 
with the Funds’ distributor, NexPoint Securities, Inc.  In addition, it was noted that the Meeting 
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Materials contained a copy of the press release dated January 16, 2020 which provided a detailed 
update on the reorganization proceedings resulting from the January 9, 2020 hearing. 

 
Next, Mr. Surgent described to the Board the new governance structure of HCMLP, as 

mutually agreed upon by HCMLP and the committee of unsecured creditors (the “Committee”), 
that was approved by the Court at the January 9, 2020 hearing.  Mr. Surgent provided details of 
the formation and appointment of a new, three-member independent Board of Directors 
(“Independent Board”) of Strand Advisors, Inc. (“Strand”), HCMLP’s general partner, and the 
corresponding resignation of Mr. Dondero from his officer position at HCMLP and his director 
position with Strand.  Mr. Surgent stated that Mr. Dondero would remain an employee of 
HCMLP and would continue to act as portfolio manager/co-portfolio manager to applicable 
HCMLP-advised funds, subject to the supervision and control of the Independent Board.  Mr. 
Surgent noted that the governance structures of the other Highland entities, including without 
limitation HCMFA, NexPoint, NexPoint Real Estate Advisors, L.P., and all Funds and accounts 
advised by those entities, remained unchanged. 

 
With respect to the Independent Board, Mr. Surgent noted that the three individuals 

selected were highly qualified, possessing investment management knowledge and expertise 
relevant to HCMLP, and had extensive experience in corporate restructurings and 
reorganizations.  He noted that biographies for all three members of the Independent Board were 
emailed to the Trustees on January 10, 2020.  
 
 With respect to reporting structure, Mr. Surgent stated that Mr. Dondero reports up to the 
Independent Board, and that the Independent Board makes the final decision with respect to 
matters concerning HCMLP. Mr. Powell noted that he had been in communication with the 
Adviser, including Mr. Dondero, during the transition.   
 

In response to a question raised by the Board, Ms. Thedford and Mr. Post clarified that 
the HCMLP bankruptcy did not impact the ability of any of the Funds to make repurchases under 
their Board authorized repurchase programs but that HFRO, HGLB and NHF were evaluating 
future repurchases and timing after consideration of reserves necessary for anticipated fund 
expenses and contingencies.   

 
Mr. Norris discussed the shared services arrangements that each Adviser is a party to 

with HCMLP pursuant to which the Adviser may utilize employees from HCMLP for the 
provision of various services such as human resources, accounting, valuation, information 
technology services, compliance and legal.   Mr. Norris noted, however, that many of these 
“third party” services are readily available on the open market.  
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Adjournment 

As there was no further business to come before the Board, the Board Meeting was 
adjourned upon a motion duly made, seconded and unanimously carried.

Eric Griffith  
Secretary Pro Tempore 
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MINUTES OF THE 
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES 

JOINT MEETING OF THE ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEES 
JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES 

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS 

June 18-19, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), NexPoint Discount Strategies Fund (“NDSF”), 
NexPoint Energy and Materials Opportunities Fund (“NEMO”), NexPoint Strategic Income 
Fund (“NSIF”), NexPoint Latin American Opportunities Fund (“NLAF”), and NexPoint Event-
Driven Fund (“NEDF” and, together with NRESF, NDSF, NEMO, NSIF, and NLAF, the 
“Interval Funds”), Highland Income Fund (“HFRO”) and Highland Global Allocation Fund 
(“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) (together, the 
“Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit Committee 
Meeting”), a Meeting of the Governance and Compliance Committee (the “Governance 
Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight Committee 
(the “Distribution Oversight Committee Meeting”, and, together with the Board Meeting, the 
“Meetings”) were held in-person at 300 Crescent Court, Suite 700, Dallas, Texas, in the Madrone 
Conference Room and virtually via WebEx at 3:30 p.m. Central Time on June 18, 2020, and 
reconvened at 9:00 a.m. Central Time on June 19, 2020 at the offices of the Advisers, pursuant to 
notice duly given.   

The following Board members (“Board Members”), constituting all of the Board 
Members of HFI, HFII, NHF, the Interval Funds, HFRO, GAF and the BDC (collectively, the 
“Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1 
John Honis
Ethan Powell1 

Bryan A. Ward1 

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. 
(“NexPoint” and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the 
Adviser and the Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)),  of the Funds(collectively, the “Independent 
Board Members”). 
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Associate General Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos,
Chief Accounting Officer of HCMLP and Assistant Treasurer of the Funds; Will Mabry,
Manager, Fund Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product
Strategist at NexPoint and Executive Vice President of the Funds; Kevin Fullmer, Director,
Product Strategy at NexPoint; Scott Simon, Director, Product Strategy at NexPoint; Isaac
Leventon2, Esq., Litigation Counsel of HCMLP; Stephanie Vitiello2, Assistant General Counsel
of HCMLP; Brian Mitts3, Executive Vice President of NexPoint Real Estate Advisors, L.P.
(“NREA”); D.C. Sauter3, General Counsel at NexPoint; Mike Hurley3, Portfolio Manager at
HCMFA; Joe Sowin, Co-Chief Investment Officer of HCMLP3; Nate Burns, Managing Director,
Research at HCMLP; Charles Miller, Esq. and Jon-Luc Dupuy3, Esq. of K&L Gates LLP, 
counsel to the Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the
Independent Trustees of the Funds; Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, Mike
Lenox3, Krista Hunsiker, and Steve Connors3, of SEI, the Funds’ administrator; Lori Novak,
Robert Velotta and Lindsay Selick from Cohen and Company (“Cohen”)2; Jon Waterman, Tom
Del Core, Joe Palombo, and Bob Glynn from RSM US LLP (“RSM”)3; and Tom DeCapo2, Esq.
and Ben Niehaus2, Esq. of Skadden, Arps, Slate, Meagher & Flom LLP.

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the
proceedings. A quorum being present, the Board Meeting was called to order. Ms. Thedford
explained to the Board Members and the Board Meeting Participants that, due to the recent
outbreak of coronavirus disease 2019 (“COVID-19”), this standard quarterly in-person Board
Meeting for the second quarter of 2020 was being held virtually. She noted that COVID-19 has
led to disruptions to transportation and the impositions of quarantines and self-isolations in the
United States and around the world, which have presented significant challenges for boards of
trustees of registered investment companies to travel in order to meet.

2 Attended the Board Meeting virtually on June 18, 2020 only. 
3 Attended the Board Meeting virtually on June 19, 2020 only. 
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Mr. Powell then confirmed with the Board Members and the Board Meeting participants 
that they had been able to access the notice and agenda for the Board Meeting and the related 
materials via Directors Desk’s internet portal (collectively, the “Meeting Materials”) and that all 
could hear and be heard. Mr. Powell then provided a brief overview of the matters to be 
discussed at the Board Meeting. 

Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants and certain matters or items may be discussed on 
multiple days.  He further noted that, while each proposed resolution would be discussed during 
the normal course of the Board Meeting, formal approval of such resolutions would be sought at 
the end of the Board Meeting. 

MEETING OF THE BOARD

Case 21-03010-sgj Doc 80-58 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 4 of 12



 

 

 

 

 

 

PAGES 4 - 8 ARE FULLY REDACTED  

AND HAVE BEEN REMOVED 

 

 

 

 

 

 

 

 

Case 21-03010-sgj Doc 80-58 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 5 of 12



CONFID
ENTIAL

9 

GOVERNANCE AND COMPLIANCE COMMITTEE MEETING 

At this time, the members of the Governance and Compliance Committee (collectively, 
the “Governance Committee”) of the Board (composed of Messrs. Ward, Froehlich, Honis and 
Powell, with Mr. Powell serving as Chair) convened the Governance Committee Meeting.  
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Annual Review of Expense Grid Summary 

Mr. Post and Mr. Mabry then directed the Board to the Meeting Materials and reviewed 
various Fund expenses by type, including the names of vendors, the services provided, how fees 
for such services are allocated and the rationale for the fee allocation. 
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Annual Review 38a-1 

Mr. Post described the team members providing compliance and legal support services to 
the Funds and the Advisers.  He described the resources available to the Compliance group, 
including the use of various third-party service providers, technology firms and subscription 
services.  Mr. Post noted that the Advisers have several committees in which Compliance 
department employees participate.  Mr. Post stated he believed the Compliance department was 
adequately staffed.    
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Mr. Post also discussed the quality and continuity of services provided to the Funds by 

HCMLP pursuant to shared services agreements with the Advisers in the context of the HCMLP 
bankruptcy.  A discussion ensued during which Mr. Post responded to questions from the Board. 
He noted the regular updates provided to the Board and also discussed how the level and quality 
of services are being monitored and confirmed that he is not aware of any disruptions in the 
service levels provided to the Funds. 
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Adjournment 

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

Alexander (Lex) Smith 
Secretary Pro Tempore 
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MINUTES OF THE
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES

JOINT MEETING OF THE ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEES
JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

August 13, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting”, and, together with the Board 
Meeting, the “Meetings”) were held telephonically at 3:00 p.m. Central Time on August 13, 2020, 
pursuant to notice duly given.  

The following Board members (“Board Members”), constituting all of the Board Members 
of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino 1,2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); Will Mabry, Senior Manager, Fund 
Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint 
and Executive Vice President of the Funds; Kevin Fullmer, Director, Product Strategy at NexPoint; 
Scott Simon, Director, Product Strategy at NexPoint; Isaac Leventon, Esq., Litigation Counsel of 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Independent Board Member of NHF only.
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HCMLP; Jim Seery, CEO and CRO of HCMLP; Scott Ellington, Partner and General Counsel of 
HCMLP; Brian Mitts, Executive Vice President of NexPoint Real Estate Advisors, L.P. (“NREA”)
and Executive Vice President and CFO of NRESF; Joe Sowin, Co-Chief Investment Officer of 
HCMLP; Lucy Bannon, Director of Public Relations and Communications at HCMLP; Charles 
Miller, Esq. and Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; 
Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the Independent Trustees of the Funds; Eric 
Griffith, Esq., Lex Smith, Esq., Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ 
administrator; Lori Novak and Lindsay Selick from Cohen and Company (“Cohen”). 

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.

Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants.  He further noted that, while each proposed 
resolution would be discussed during the normal course of the Board Meeting, formal approval of 
such resolutions would be sought at the end of the Board Meeting. 

MEETING OF THE BOARD
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Overview of 2020 15(c) Materials 

Mr. Norris next provided an overview of the 15(c) review materials and process and
discussed the expected timeline with respect to Board consideration of approval of the renewals. 
He noted that there had been no issues or disruptions in services as a result of the HCMLP 
bankruptcy matter.  He explained the format of the FUSE Report materials, which provide fees, 
expenses and performance comparisons for the Funds relative to their peers, and indicated that a 
representative of FUSE would be present at the September in-person (virtual) meeting to discuss 
in more detail. 
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Update on HCMFA/HCMLP Litigation Matters 

Messrs. Seery and Ellington then provided the Board with an update on the HCMLP
Bankruptcy.  Mr. Seery noted that HCMLP had filed a redacted plan of reorganization on August 
12, 2020 (the “Filed Plan”) in order to maintain HCMLP’s exclusivity and in advance of a 
mediation process to resolve the case.  He further noted that mediation involving HCMLP, the 
official committee of unsecured creditors, and other parties involved in the reorganization 
proceedings was expected to start in about two weeks. In response to a question from the Board, 
Mr. Seery explained that mediation and settlement between such parties was the preferred 
resolution of the HCMLP bankruptcy, but that the Filed Plan offered a “Plan B” in the event 
mediation was unsuccessful and would ensure no interruption to services provided by HCMLP to 
the Advisers and the Funds under the shared services arrangements.  Mr. Seery also noted that the 
Filed Plan was subject to review and approval by the Court. 

Mr. Seery then pointed out to the Board a potential conflict of interest that had arisen with 
respect to an investment held by both HCMLP-advised funds and certain of the Funds. Mr. Seery 
explained that the HCMLP-advised funds were likely to seek to sell their interests in this 
investment, but that the Funds would likely seek to retain their interests in the investment.  This 
divergence of investment objectives of HCMLP and the Funds, and the overlapping portfolio and 
administrative personnel of HCMLP and HCMFA and NexPoint Advisors working on the matter, 
created a potential conflict between the two groups.   

After several follow-up questions, the Board then met in Executive Session to further 
discuss the matter.
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EXECUTIVE SESSION

The Board Members and Independent Trustee counsel then met in Executive Session. All 
other Meeting participants other than those listed above left the room or dropped from the call at 
this time, as the case may be, except for Messrs. Seery, Ellington, Miller and Dupuy. Following 
this executive session, Mssrs. Seery, Ellington, Miller and Dupuy departed the Meeting.  The 
Board Members and Independent Trustee counsel continued in Executive Session, and then the 
Independent Board Members met separately with their Independent Trustee counsel.

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

Alexander (Lex) Smith  
Secretary Pro Tempore

_________________
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MINUTES OF THE
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES

JOINT MEETING OF THE ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEES
JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

September 17-18, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting”, and, together with the Board 
Meeting, the “Meetings”) were held in-person at 300 Crescent Court, Suite 700, Dallas, Texas, in 
the Madrone Conference Room and virtually via WebEx at 3:00 p.m. Central Time on September 
17, 2020, and reconvened at 8:00 a.m. Central Time on September 18, 2020 at the offices of the 
Advisers, pursuant to notice duly given.   

The following Board members (“Board Members”), constituting all of the Board Members 
of each of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 
Officer of HCMLP and Assistant Treasurer of the Funds; Will Mabry, Senior Manager, Fund 
Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)),  of the Funds (collectively, the “Independent Board 
Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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and Executive Vice President of the Funds; Kevin Fullmer, Director, Product Strategy at NexPoint; 
Scott Simon, Director, Product Strategy at NexPoint; Isaac Leventon3, Esq., Litigation Counsel of 
HCMLP; Stephanie Vitiello3, Assistant General Counsel of HCMLP; Brian Mitts4, Executive Vice 
President of NexPoint Real Estate Advisors, L.P. (“NREA”) and Executive Vice President and 
CFO of NRESF; D.C. Sauter4, Esq., General Counsel at NexPoint; Matt Goetz, Director of Real 
Estate at NexPoint; Joe Sowin4, Co-Chief Investment Officer of HCMLP; Jim Seery3, Chief 
Executive Officer and Chief Restructuring Officer, HCMLP; Thomas Surgent3, Esq., Partner, 
Deputy General Counsel and Chief Compliance Officer of HCMLP3; Lucy Bannon3, Director of 
Public Relations and Communications at HCMLP; Kristin Hendrix4, Assistant Controller at 
HCMLP; Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy 
Louizos, Esq. of Blank Rome, LLP, counsel to the Independent Trustees of the Funds
(“Independent Trustee Counsel”); Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, Krista 
Hunsiker, Mike Lenox3, Rob Owens3, and Steve Connors3, of SEI, the Funds’ administrator; Lori 
Novak3 and Lindsay Selick3 from Cohen & Company (“Cohen”); Dr. Cindy Ma3 and Chris Cessna3

of Houlihan Lokey; and Sam Campbell4 of FUSE Research Network (“FUSE”).

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings. A quorum being present, the Board Meeting was called to order. Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard. Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

Ms. Thedford reminded the Board Members and the Board Meeting Participants that, due 
to the recent outbreak of coronavirus disease 2019 (“COVID-19”), this standard quarterly in-
person Board Meeting for the third quarter of 2020 was being held virtually. She noted that 
COVID-19 has led to disruptions to transportation and the impositions of quarantines and self-
isolations in the United States and around the world, which have presented significant challenges 
for boards of trustees of registered investment companies to travel in order to meet.

3 Attended the Board Meeting virtually on September 17, 2020 only.
4 Attended the Board Meeting virtually on September 18, 2020 only.
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Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants and certain matters or items may be discussed on 
multiple days.  He further noted that, while each proposed resolution would be discussed during 
the normal course of the Board Meeting, formal approval of such resolutions would be sought at 
the end of the Board Meeting. 
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GOVERNANCE AND COMPLIANCE COMMITTEE MEETING

At this time, the members of the Governance and Compliance Committee (collectively, the 
“Governance Committee”) of the Board (composed of Messrs. Ward, Froehlich, Constantino 
(NHF only) and Powell, with Mr. Froehlich serving as Chair) convened the Governance 
Committee Meeting. 

Update on HCMFA/HCMLP Litigation Matters 

 Messrs. Seery, Leventon and Ellington and Mmes. Vitiello and Bannon then joined the 
Governance Committee Meeting and provided an update the Board on the HCMLP bankruptcy 
and litigation matters relating to the Funds.

Update on HCMLP Bankruptcy 

Messrs. Seery and Ellington provided the Board with an update on the HCMLP 
Bankruptcy. During the discussion, Messrs. Seery and Ellington addressed the supplemental 15(c) 
follow-up questions submitted by the Board with respect to HCMLP matters and the Funds.  Mr. 
Seery discussed the current status of the Bankruptcy proceedings, noting that HCMLP recently 
completed the mediation process.  Although not all claims were resolved in mediation, Mr. Seery 
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noted that there was momentum for a larger deal.  He noted that HCMLP reached settlement with
Acis Capital Management, L.P., a former affiliated investment adviser to a CLO platform. With 
respect to the UBS claim of $1 billion, Mr. Seery noted that a settlement could not be reached, so 
a litigation strategy was being pursued instead.  Mr. Seery noted that two separate summary 
judgement arguments would soon be pending with respect to the UBS claim, upon which Mr. 
Seery expected HCMLP to prevail.  Mr. Seery then summarized three other open claims, including 
a new $100+ million claim by HarbourVest Partners LLC.

In response to questions from the Board, Mr. Ellington noted that he had been advised that 
Mr. Dondero had a high degree of confidence that, even if an overall settlement could not be 
achieved, there would be a mechanism in place for the services currently provided by HCMLP 
such that any impact to the Funds would be minimal.  In the short-term, Mr. Seery expected that 
the shared services agreement (the “Shared Services Agreement”) between HCMLP (on the one 
hand) and HCMFA/NexPoint Advisers (on the other) to remain in place.  In the event that the 
Shared Services Agreement were terminated, Mr. Seery believes that the employees and services 
at HCMLP that are currently supporting the Funds would be transferred either directly to 
HCMFA/NexPoint Advisors or to a third-party that would continue to service the Funds.  A 
discussion then ensued, including as regards the process for addressing any conflicts of interest. 
Mr. Sauter also discussed the analysis being performed relating to the notice of retention of rights 
of claim filings that previously had been filed on behalf of the Funds early in the HCMLP 
bankruptcy filing process in the event there were any potential claims discovered.  He indicated 
his view that the Funds did not have any claims as it has been confirmed that there were no
outstanding financial obligations between HCMLP and the Funds but would report to the Board if 
any matters were discovered as the review was completed. Ms. Bannon then discussed the overall 
public relations approach in responding to inquiries regarding the ongoing bankruptcy matter and 
turned the Board’s attention to the quarterly Media Coverage Report provided in the Materials.   
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At this time, the Committee Meeting was adjourned and the Board Meeting reconvened.  

BOARD MEETING
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Annual Matters for Board Review and Approval 

Review of 15(c) Materials

Mr. Surgent joined the Meeting. During the discussion, he responded to the 15(c) follow-
up questions submitted by the Board relating to HCMLP matters.  He provided the Board with a 
status update on the HCLMP bankruptcy and discussed the impact of the HCMLP bankruptcy on 
the shared services arrangements with the Funds, noting he does not expect that the level and 
quality of services would change in the immediate term. Regarding the bankruptcy, Mr. Surgent 
reiterated Mr. Seery’s stated goal to achieve a consensual, omnibus resolution by the end of the 
year.  To the extent this was not achievable, Mr. Surgent noted that an alternative plan had been 
filed by HCMLP.  In response to questions from the Board, Mr. Surgent noted that, even under an 
alternative scenario, the Board and the Advisers would have adequate advance notice to address 
any potential impact to the shared services provided to the Funds. He indicated that at this time it 
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was business as usual with respect to the services provided to the Funds and that the Board would 
be notified immediately of any developments. A robust discussion then ensued, which included an 
explanation of how conflicts of interests are addressed when certain HCMLP employees are 
conflicted out of working on particular matters, as was the case in the recent OmniMax 
International, Inc. (f/k/a Euramax) (“OmniMax”) matter.  Mr. Surgent and Mr. Norris explained 
that there were sufficient and appropriate personnel at HCMFA/NexPoint Advisors who are not 
also dual employees at HCMLP to cover all relevant functions on such matters, including legal, 
compliance, accounting, administration and portfolio management.  Mr. Surgent also provided an 
update on the current matters where this was being utilized, including with respect to OmniMax,
and noted that there were a limited number of such potential conflicts.  Mr. Norris confirmed that 
he was comfortable with the level and quality of services being provided and has not seen any 
issues with the conflicts process. He also noted that in view of his being an employee of NexPoint 
and not being an employee of HCMLP, he was not conflicted out of working on any such matter
and was able to oversee the process.  In response to a request of the Board, Mr. Norris undertook 
to provide the Board with a list of non-HCMLP employees available to address any conflicts that 
may arise. At this time, Mr. Surgent departed from the Meeting.
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Discussion with Co-CIO Joe Sowin

Mr. Powell then welcomed Mr. Sowin. Mr. Sowin began his report by describing his 
response to the conflict of interests that arose between the Advisers and HCMLP in the recent 
OmniMax matter.  He noted his belief that the alternative staffing arrangements made with non-
HCMLP employees to address the conflicts in that transaction were sufficient.  Next, Mr. Sowin 
responded to questions from the Board regarding how potential conflicts of interest arising in
common holdings amount the Funds and HCMLP-advised accounts would be addressed, including 
any specific issuers that Mr. Sowin believed could arise. A discussion then ensued, with the 
Adviser undertaking to provide the Board with a report identifying the cross holdings of HCMLP 
and Adviser-advised accounts, as well as a grid of non-HCMLP individuals who could perform 
certain specified functions in the event HCMLP individuals are conflicted out. 
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 
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        ______________________________ 

Alexander (Lex) Smith  
Secretary Pro Tempore
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

October 13, 2020

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting”, and, together with the Board 
Meeting, the “Meetings”) were held telephonically at 3:00 p.m. Central Time on October 13, 2020, 
pursuant to notice duly given.  

The following Board members (“Board Members”), constituting all of the Board Members 
of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1

Bryan A. Ward1

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 
Officer of HCMLP and Assistant Treasurer of the Funds; Will Mabry, Senior Manager, Fund 
Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint 
and Executive Vice President of the Funds; Kevin Fullmer, Director, Product Strategy at NexPoint; 
Scott Simon, Director, Product Strategy at NexPoint; D.C. Sauter, Esq., General Counsel at 
NexPoint; Scott Ellington, Partner and General Counsel of HCMLP;  Brian Collins, Director of 
Human Resources of HCMLP; Lucy Bannon, Director of Public Relations and Communications 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the NHF Board Meeting only.

Case 21-03010-sgj Doc 80-61 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 6



CONFID
ENTIAL

2

at HCMLP; Charles Miller, Esq. and Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the 
Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the Independent 
Trustees of the Funds; Lex Smith, Esq., Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ 
administrator; and Tom DeCapo, Esq., Ken Burdon, Esq., and Ben Niehaus, Esq. of Skadden, 
Arps, Slate, Meagher & Flom LLP (“Skadden”).

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.

MEETING OF THE BOARD

BOARD MEETING

Discussion of 15(c) Follow-up Matters

Mr. Powell noted that the Advisers were asked to provide an update on the bankruptcy in 
connection with the annual 15(c) approval process, including addressing questions submitted by 
the Board.  Mr. Ellington provided an updated on the HCMLP bankruptcy.  He explained that Mr. 
Dondero recently emerged as a potential sponsor of a negotiated settlement between HCMLP, its 
independent directors and its creditors.  Mr. Ellington then explained three various potential 
scenarios contemplated during the ongoing negotiations, including a full or partial buyout of 
certain creditor claims by Mr. Dondero or no agreement, which could potentially lead to 
liquidation of HCMLP and termination of all HCMLP employees.  

In response to a question from the Board, Mr. Ellington discussed key dates, noting that 
HCMLP intended to file a motion for summary judgment regarding the UBS claim by November 
16, 2020.  Finally, he noted the goal to provide a negotiated agreement among all parties to the 
bankruptcy Judge by the end of 2020.

Mr. Ellington then discussed the status of the HCMLP employees and the potential for 
transition of such employees to employment with NexPoint or to another newly created entity.  
Mr. Ellington elaborated on the steps that would need to be taken by HCMLP’s independent board 
to allow such transitions and to enable these employees to continue providing services to the Funds. 
In response to a question from the Board, he discussed the Advisers’ continued analysis of potential 
conflicts of interest for employees of HCMLP that provided services to the Advisers and the Funds, 
including with respect to cross holdings, and noted that Mr. Dondero had resigned from HCMLP 
on October 9, 2020 and would no longer face such conflicts. 
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Mr. Norris discussed the potential efficiencies gained if HCMLP employees transitioned 
to NexPoint, including potential cost savings.  In response to a question from the Board, he 
confirmed that the Advisers continued to have the financial wherewithal to continue providing 
services to the Funds and that the Fund complex continued to have the full support of Mr. Dondero. 
In response to a question from the Board, Messrs. Norris also discussed the necessary systems that 
would also need to transition and provided and update on the current status of these discussions.  
Mr. Sauter also discussed the status of the shared services agreements. In response to another 
question, Mr. Norris discussed the morale employees and noted that all operations continued in 
the normal course there had been no material impact on the day-to-day operations of the Funds.  
He indicated that there would not likely be any material developments with respect to the status of 
HCMLP until the end of the year at the earliest. The Board requested that the Advisers continue 
working toward developing a definitive plan to ensure that the resources, both of personnel and 
equipment, are in place to continue to provide the same level and quality of services to the Funds 
and to continue to report back to the Board on the status. 
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried.

______________________________

Alexander (Lex) Smith
Secretary Pro Tempore

__________________
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MINUTES OF THE

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

October 28, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), were held telephonically at 5:30 p.m. Central Time on October 28, 2020, 
pursuant to notice duly given.  

The following Board members (“Board Members”), constituting all of the Board Members 
of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1,2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 
Officer of HCMLP and Assistant Treasurer of the Funds; Will Mabry, Senior Manager, Fund 
Analysis at HCMFA; Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint 
and Executive Vice President of the Funds; Kevin Fullmer, Director, Product Strategy at NexPoint; 
Scott Simon, Director, Product Strategy at NexPoint; D.C. Sauter, Esq., General Counsel at 
NexPoint; Scott Ellington, Esq., Partner and General Counsel of HCMLP; Brian Mitts, Executive 
Vice President of NexPoint Real Estate Advisors, L.P. and Executive Vice President and CFO of 
NRESF; Matthew Goetz, Director, Real Estate at NexPoint; Brian Collins, Director of Human 
Resources at HCMLP; Charles Miller, Esq. and Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel 
to the Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)),  of the Funds(collectively, the “Independent 
Board Members”).
2 Independent Board Member of NHF only.
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Independent Trustees of the Funds; and Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, and 
Krista Hunsiker, of SEI, the Funds’ administrator. 

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.

Ms. Thedford noted that in light of the impacts of COVID-19, the Securities and Exchange 
Commission issued orders (the “Orders”) that conditionally exempt registered investment 
companies and their investment advisers and principal underwriters from the in-person voting 
requirements of the 1940 Act, which exemption is temporarily available from March 13, 2020 
through December 31, 2020.  She then confirmed that certain approvals related to the Funds’ 15(c) 
process would require reliance on the Orders and that the Board Members would be asked to 
determine that such virtual approvals were necessary and appropriate due to circumstances related 
to current and potential effects of COVID-19 and that all actions that required a vote of the Board 
Members at an in-person meeting would be ratified, as required by the SEC’s relief, at the Board’s 
next in-person meeting. 

MEETING OF THE BOARD

15(c) Follow-up Matters and Approvals

Bankruptcy Update

The representatives of the Advisers and of HCMLP reviewed and discussed responses to 
the 15(c) follow up questions that had been previously submitted by the Board and responded to 
additional questions from the Board throughout the discussion.  Mr. Ellington provided an update 
on the HCMLP bankruptcy, focusing on the contingency plan for fund service providers if HCMLP 
is unable to perform its current functions.  He noted that HCMLP had engaged in lengthy 
discussions with Greyline Partners, which is led by Matt Okolita, who is both well qualified and 
familiar with the Funds from his prior tenure as the Funds’ CCO from May 2010 to October 2011 
and served in a Compliance manager role prior to that commencing in March 2008. Mr. Ellington 
stated his belief that Greyline could act as a fallback plan and would be able to step in immediately 
if the bankruptcy disrupted the shared services in place between HCMLP, the Funds and the 
Advisers (the agreements pursuant to which such services are provided, the “Shared Services 
Agreements”). He also noted that based upon on-going discussions with HCMLP, as well as in 
view of these alternative contingency plans, the Advisers do not expect any interruption to the 
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services to the Funds that are currently being provided by HCMLP pursuant to the Shared Services 
Agreement.

Mr. Ellington and Mr. Waterhouse next discussed the potential moving of employees from 
HCMLP to a newly formed company (“NewCo”).  Such a transfer of employees to NewCo would 
take place at the termination of the Shared Services Agreements and would permit a seamless 
transition of personnel and services for the Funds.  In response to a Board question, Mr. Ellington 
noted his experience that such structure is commonly used in the industry and would not need to 
be approved by the Bankruptcy Court.  Mr. Collins noted that, although employees of HCMLP 
were not yet able to be released subject to confirmation of the plan of bankruptcy, he was confident 
in the firm’s ability to retain talent throughout this process based on discussions with the 
employees.  He noted that every employee team leader had been spoken to and also noted that 
there have been no significant departures to date. He also noted that in order to assist with any 
potential conflict of interests, Jason Post, the Funds’ CCO, became an employee of NexPoint on 
October 14, 2020. He noted that Mr. Post, while formerly an HCMLP employee, had only been 
performing work for the Funds.  Mr. Post then referred the Board to the Board Materials, which 
included a list of current co-investments and cross-held positions held by the funds and a list of 
non-HCMLP employees who would be available to assist the Board in the event of any conflict of 
interest between HCMLP, on one hand, and the Advisers or the Funds, on the other. A discussion 
ensued, including with respect to the background and experience of the non-HCMLP employees 
listed. At the request of the Board, the representatives of the Advisers also discussed specific 
services under the Shared Services Agreements and how they would be addressed to ensure 
continuity in the event of its termination, including as regards IT services.

Mr. Ellington then provided an update on the timeline for the bankruptcy negotiations and 
proceedings.  The Board then further discussed with the representatives of management and with 
fund counsel the information that had been presented, both at this meeting and previous meetings, 
regarding the HCMLP bankruptcy and any effects that it may have on the Funds and the Advisers.
The Advisers represented that the quality and level of services provided to the Funds by the 
Advisers and pursuant to the shared services arrangements had not been negatively impacted to 
date and that adequate plans were in place prevent any diminution of services as a result of any 
potential issues relating to the HCMLP bankruptcy that might arise. In response to a question from 
the Board, Mr. Dupuy reviewed the 15(c) process that the Board had undertaken, including 
multiple meetings and discussion with the Advisers and with representatives of HCMLP,
submitting follow up questions, and receiving supplemental materials and confirmed the Board 
had sufficient information with which to consider approval of the advisory and other agreements 
at the Meeting.

15(c) Approvals 

Mr. Powell reported that among the items being considered at this Board Meeting was the 
completion of the Board’s and Independent Board Members’ consideration of, and deliberations 
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about, the annual renewal of the Agreements.  He noted that the Board preliminary consideration 
to information bearing on the continuation of the Agreements on an August 13, 2020 pre-15(c) 
call and during the Board’s 15(c) review call on August 24, 2020.  The Advisers had provided 
additional responses at meetings held on September 17-18, September 23, and October 13, 2020.   

Mr. Norris reminded the Board that Blank Rome had sent, on behalf of the Independent 
Board Members an information request letter to the Advisers, First Foundation Advisors (“Sub-
Adviser”) and NexPoint Securities, Inc. (“NSI”) pursuant to Section 15(c) of the 1940 Act and 
Rule 12b-1 thereunder requesting information that the Independent Board Members deemed 
reasonably necessary for them to evaluate the terms of each advisory agreement and sub-advisory 
agreement, distribution agreements or Dealer Manager Agreement, as the case may be, and the 
distribution plans pursuant to Rule 12b-1 under the 1940 Act.   

As part of its review process, the Board requested, through Fund counsel and its 
independent legal counsel, and received from the Advisers and Sub-Adviser, various information 
and written materials in connection with meetings of the Board, including: (1) information 
regarding the financial soundness of the Advisers and Sub-Adviser and the profitability of the 
Agreements to each of the Advisers and Sub-Adviser; (2) information on the advisory, legal and 
compliance personnel of the Advisers and Sub-Adviser, including ongoing updates regarding the 
HCMLP bankruptcy, the Shared Services Agreement and compensation arrangements; (3) 
information on the internal compliance procedures of each of the Advisers and Sub-Adviser, 
including policies and procedures for personal securities transactions, conflicts of interest and with 
respect to cybersecurity, business continuity and disaster recovery; (4) comparative information 
showing how the Funds’ fees and operating expenses compare to those of other accounts of the 
Advisers and Sub-Adviser, if any, with investment strategies similar to those of the Funds; (5) 
information on the investment performance of the Funds, including comparisons of the Funds’ 
performance against that of other registered investment companies and comparable funds managed 
by the Advisers that follow investment strategies similar to those of the Funds; (6) information 
regarding brokerage and portfolio transactions; and (7) information on any legal proceedings or 
regulatory audits or investigations affecting the Advisers, including potential claims in the 
HCMLP bankruptcy. After the August 2020 meeting, the Independent Board Members requested 
that the Advisers and Sub-Adviser, as applicable, provide additional information and written 
responses regarding various matters at meetings held on September 17-18, September 23, and 
October 13, 2020.  It was further noted that throughout the process, the Board, including separately 
the Independent Board Members had also met in executive sessions to further discuss the materials.
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The Board discussed the materials provided by the Advisers and Sub-Adviser in detail,
including the Advisers’ and Sub-Adviser’s responses to the Board's specific written questions, 
comparative fee and performance information and information concerning the Advisers’ and Sub- 
Adviser’s business and financial condition.  During the course of this discussion, the Board asked 
various follow-up questions, to which representatives of the Advisers responded, addressing 
matters such as, but not limited to, the Funds’ fees and performance, investor feedback regarding 
the departure of certain portfolio managers, the impact of the COVID-19 pandemic and related 
market volatility on the Funds, the Advisers’ financial condition, the makeup of NSI’s distribution 
team, future business plans, and business continuity and succession plans of the Advisers and Sub-
Adviser. The Board also requested and received additional information regarding the ongoing 
HCMLP bankruptcy and contingency plans related to the services currently provided under the 
Shared Services Agreements, including the continued employment of HCMLP employees by the 
Advisers.

The factors considered and the determinations made by the Board in connection with the 
approval of the renewal of the Agreements with the respective Adviser and the Sub-Adviser are 
set forth below but are not exhaustive of all matters that were discussed by the Board.

The Board noted that their evaluation process with respect to the Advisers and Sub-Adviser 
is an ongoing one. In this regard, the Board also took into account discussions with management 
and information provided to the Board at periodic meetings of the Board over the course of the 
year with respect to the services provided by the Advisers and Sub-Adviser to the Funds, including 
quarterly performance reports prepared by management containing reviews of investment results 
and prior presentations from the Advisers with respect to the Funds.  The information received and 
considered by the Board in connection with this Meeting and throughout the year was both written 
and oral.  The Board considered the Advisory Agreements and any Sub-Advisory Agreements with 
respect to each Fund separately in the course of its review.  In doing so, the Board noted the 
respective roles of the Adviser and Sub-Adviser in providing services to the Funds, including the 
recent approval by the Board to reorganize the Funds advised by the Sub-Adviser into an 
unaffiliated trust.
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Throughout the process, the Board had the opportunity to ask questions of and request 
additional information from the Advisers and Sub-Adviser.  The Board was assisted by legal 
counsel for the Trust and the Independent Trustees were also separately assisted by independent 
legal counsel throughout the process.  The Board also met separately without representatives of 
the Advisers present. The Independent Trustees also were advised by and met in executive sessions 
with their independent legal counsel at which no representatives of management were present to 
discuss the proposed continuation of the Agreements, including prior to the Meeting. 

Nature, Extent and Quality of Services 

The Board considered each Adviser’s services as investment manager to the Funds, as 
applicable, including services relating to the selection and oversight of the Sub-Adviser. 

The Board considered the portfolio management services provided by the Advisers 
under the Agreements and the Shared Services Agreement and the activities related to 
portfolio management, including use of technology, research capabilities and investment 
management staff.  The Board also considered the relevant experience and qualifications of 
the personnel providing advisory services, including the background and experience of the 
members of each Fund’s portfolio management team.  The Board reviewed the management
structure, assets under management and investment philosophies and processes of the 
Advisers, including with respect to liquidity management, as well as information regarding 
the Advisers’ compliance policies, procedures and personnel, including compensation 
arrangements and with respect to valuation, cybersecurity, business continuity and disaster 
recovery. The Board also considered the Advisers’ risk management and monitoring 
processes.  The Board of Trustees took into account the terms of the Agreements and 
considered that, each Adviser, subject to the direction of the Board, is responsible for 
providing advice and guidance with respect to each Fund and for managing the investment of 
the assets of each Fund, including by engaging and overseeing the activities of each Fund’s 
Sub-Adviser, where applicable.  The Board also took into account that the scope of services 
provided by the Advisers and the undertakings required of the Advisers in connection with 
those services, including maintaining and monitoring its own respective and the Funds’ 
compliance programs, had expanded over time as a result of regulatory, market and other 
developments.  In this regard, they considered the Advisers’ preparation with respect to risk 
disclosure related to the COVID-19 pandemic, ongoing reporting modernization efforts and 
compliance with Rule 6(c)11.  The Board considered the Advisers’ regulatory history. 
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Each Adviser’s services in coordinating and overseeing the activities of the Funds’ 
other service providers, as well of the services provided under the Shared Services 
Agreements, were also considered.  The Board also evaluated the expertise and performance 
of the personnel of each Adviser who performed services for the Funds throughout the year.  
They also considered the quality of the Advisers’ compliance oversight program with respect 
to the Funds’ service providers, including the Sub-Adviser to certain of the Funds.  The Board 
also considered both the investment advisory services and the nature, quality and extent of any 
administrative and other non-advisory services, including shareholder servicing and 
distribution support services that are provided to the Funds and its shareholders by the 
Advisers, NSI and their affiliates, as well as considered the services provided under the Shared 
Services Agreements. The Board noted that the level and quality of services to the Funds by 
the Advisers and its affiliates had not been materially impacted by the HCMLP bankruptcy 
and took into account the Advisers’ representations that the level and quality of the services 
provided by the Advisers and their affiliates, as well as of those services currently being 
provided by HCMLP pursuant to the Shared Services Agreement, would continue to be 
provided to the Funds at the same or higher level and quality. 

The Board also considered the significant risks assumed by the Advisers in connection 
with the services provided to the Funds, including entrepreneurial risk and ongoing risks 
including investment, operational, enterprise, litigation, regulatory and compliance risks with 
respect to the Funds.  The Board also noted various cost-savings initiatives that had been 
implemented by the Advisers with respect to the Funds and the other funds in the Highland 
complex over the years. The Board also considered the financial condition and operations of 
the Advisers during the COVID-19 pandemic and noted that there had been no material 
disruption of the Advisers’ services to the Funds and that the Advisers had continued to 
provide the same level, quality and extent of services to the Funds. 

The Board also considered, among other things, HCMFA’s oversight of the Sub-
Adviser’s provision of services to the applicable series of HFII, including, with respect to 
investment activities, trading practices and liquidity management, the Sub-Adviser’s 
compliance with Fund policies, objectives and Board directives, compliance policies and 
procedures, and applicable law.  Specifically, with regard to the series of HFII for which 
HCMFA retained the Sub-Adviser, the Board Members considered the services provided by 
HCMFA with respect to the supervision of the Sub-Adviser, including a review of the 
performance of the Sub-Adviser of its obligations to the applicable series of HFII; a review of 
the Sub-Adviser’s investment performance; a review and consideration of any changes in the 
personnel of the Sub-Adviser responsible for performing the Sub-Adviser’s obligations and 
making appropriate reports to the Board; a review and consideration of any changes in the
ownership or senior management of the Sub-Adviser and making appropriate reports to the 
Board; and preparing recommendations with respect to the continued retention of the Sub-
Adviser or the replacement of the Sub-Adviser. The Board also noted that on a regular basis 
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it receives and reviews information from the Funds’ Chief Compliance Officer (CCO) 
regarding the Funds’ compliance policies and procedures established pursuant to Rule 38a-1 
under the Investment Company Act of 1940. 

With respect to the services provided by the Sub-Adviser, the Board considered, 
among other information, information provided to the Board by the Sub-Adviser.  The Board 
reviewed the Sub-Adviser’s history and investment experience, as well as information 
regarding the qualifications, background and responsibilities of the Sub-Adviser’s investment 
and compliance personnel who provide services to the applicable series of HFII.  The Board 
also considered, among other matters, the Sub-Adviser’s compliance program and any 
disciplinary history.  The Board took into account the Sub-Adviser’s risk assessment and 
monitoring process.  The Board considered the Sub-Adviser’s regulatory history.  The Board 
noted that the Funds’ CCO conducts regular, periodic compliance reviews with the Sub-
Adviser and presents reports to the Board regarding the same, which include an evaluation of 
the procedures reasonably designed by it to help assure compliance with federal securities 
laws.  The Board also took into account the financial condition of the Sub-Adviser. The Board 
also considered the financial condition and operations of the Sub-Adviser during the COVID-
19 pandemic and noted that there had been no material disruption of the Sub-Adviser’s 
services to the applicable series of HFII and that the Sub-Adviser had continued to provide 
the same level, quality and extent of services to the applicable Funds. 

The Board further considered the Sub-Adviser’s investment process and philosophy.  
The Board took into account that the Sub-Adviser’s responsibilities include the development 
and maintenance of an investment program for the applicable series of HFII that is consistent 
with  the series’ investment objectives, the selection of investment securities and the placement 
of orders for the purchase and sale of such securities, as well as the implementation of 
compliance controls related to performance of these services.  The Board also reviewed the 
Sub-Adviser’s brokerage policies and practices by reference to its best execution policies, use 
of soft dollars and broker allocation policies, to the extent applicable.

The Board considered information received from the Funds’ CCO regarding the 
Funds’ compliance policies and procedures established pursuant to Rule 38a-l under the 1940 
Act.  The Board also took into account the CCO’s ongoing reports concerning the CCO’s 
oversight of the risk assessment processes of the Sub-Adviser. 

In addition, the Board considered the Advisers’ services as investment adviser to the 
REIT Subsidiaries of the Funds, including how the investment advisory agreements for the 
REITs materially differ from the investment advisory agreements in place for the Funds, 
including the duties of the Advisers, specific reporting requirements related to real property 
ownership and expanded diligence obligations surrounding real property transactions and the 
resulting tax treatment so that the REITs maintain their status as REITs for U.S. federal income 
tax purposes. 
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In considering the nature, extent, and quality of the services provided by the Advisers 
and the Sub-Adviser, the Board also took into account its knowledge of the Investment 
Adviser’s and Sub-Adviser’s management and the quality of the performance of each 
Adviser’s and Sub- Adviser’s respective duties, through discussions and reports during the 
preceding year and in past years.

The Board concluded that the Advisers and Sub-Adviser had the quality and depth of 
personnel and investment methods essential to performing their duties under the respective
Agreements and that the nature and the quality of such advisory services supported approval of 
the Agreements.

   

  

Case 21-03010-sgj Doc 80-62 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 10 of 12



 

 

 

 

 

 

PAGES 10 - 41 ARE FULLY REDACTED 

AND HAVE BEEN REMOVED 

 

 

 

 

 

 

 

 

Case 21-03010-sgj Doc 80-62 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 11 of 12



CONFID
ENTIAL
NT

42

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

        Alexander (Lex) Smith  
Secretary Pro Tempore
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MINUTES OF THE
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES

JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

November 5, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting” and, together with the Audit Committee Meeting and Board 
Meeting, the “Meetings”) were held virtually via WebEx at 3:00 p.m. Central Time on November 
5, 2020, pursuant to notice duly given.   

The following Board members (“Board Members”), constituting all of the Board Members 
of each of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 
Officer of HCMLP and Assistant Treasurer of the Funds; Joe Sowin, Co-Chief Investment Officer 
of HCMLP; Will Mabry, Senior Manager, Fund Analysis at HCMFA; Dustin Norris, Head of 
Distribution and Chief Product Strategist at NexPoint and Executive Vice President of the Funds;
Kevin Fullmer, Director, Product Strategy at NexPoint; James Mills, Manager, Valuation, 
HCMLP; Brian Mitts, Executive Vice President of NexPoint Real Estate Advisors, L.P. (“NREA”) 

 
1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent Board 
Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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and Executive Vice President and CFO of NRESF; Scott Simon, Director, Product Strategy at 
NexPoint; Kristin Hendrix, Assistant Controller at HCMLP; Jon-Luc Dupuy, Esq. and Charles 
Miller, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of 
Blank Rome, LLP, counsel to the Independent Trustees of the Funds (“Independent Trustee 
Counsel”); Charles Haag, Esq. of Winston & Strawn, LLP; and Eric Griffith, Esq., Lex Smith,
Esq., Carly Sikora and Krista Hunsiker of SEI, the Funds’ administrator.  

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 
proceedings. A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard. Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants.  He further noted that, while each proposed 
resolution would be discussed during the normal course of the Board Meeting, formal approval of 
such resolutions would be sought at the end of the Board Meeting. 

  

  

GOVERNANCE AND COMPLIANCE COMMITTEE MEETING

At this time, the members of the Governance and Compliance Committees (collectively, 
the “Governance and Compliance Committee”) of the Board (composed of Messrs. Ward, 
Froehlich and Powell, with Dr. Froehlich serving as Chair) convened the Governance Committee 
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Meeting.

Update on HCMLP Bankruptcy 

Mr. Norris then provided an update on the latest developments on the HCMLP bankruptcy, 
noting that there had been no material developments since the last HCMLP bankruptcy update 
provided to the Board by Mr. Ellington at the October 28, 2020 Board meeting.   

Update on HCMLP Employment Matters/Conflicts of Interest 

Mr. Norris then noted that there has not been any disruption to the services provided to the 
Funds by HCMLP pursuant to the Shared Services Agreement and that he expects that such 
services will continue to be provided in normal course.   In addition, Mr. Norris noted that there 
have been no issues with an HCMLP employee being conflicted out since the last update. 

There being no further business to discuss, the Governance and Compliance Committee 
Meeting was adjourned and the Board Meeting was convened.   

BOARD MEETING
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 
        Eric Griffith    
        Secretary Pro Tempore

ly carried.

__________
G iffith
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MINUTES OF THE
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES

JOINT MEETING OF THE ALTERNATIVES AND DISTRIBUTION OVERSIGHT COMMITTEES
JOINT MEETING OF THE AUDIT AND QUALIFIED LEGAL COMPLIANCE COMMITTEES

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

December 10-11, 2020 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting,” and, together with the Board 
Meeting, the “Meetings”) were held in-person at 300 Crescent Court, Suite 700, Dallas, Texas, in 
the Madrone Conference Room and virtually via WebEx at 3:00 p.m. Central Time on December 
10, 2020, and reconvened at 9:00 a.m. Central Time on December 11, 2020 at the offices of the 
Advisers, pursuant to notice duly given.   

The following Board members (“Board Members”), constituting all of the Board Members 
of each of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); James Dondero3, President of 
NexPoint; David Klos, Chief Accounting Officer of HCMLP and Assistant Treasurer of the Funds; 
Will Mabry, Senior Manager, Fund Analysis at HCMFA; Dustin Norris, Head of Distribution and 
Chief Product Strategist at NexPoint and Executive Vice President of the Funds; Kevin Fullmer, 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent Board 
Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Director, Product Strategy at NexPoint; Scott Simon, Director, Product Strategy at NexPoint; Isaac 
Leventon3, Esq., Litigation Counsel of HCMLP; Stephanie Vitiello3, Assistant General Counsel 
of HCMLP; Brian Mitts4, Executive Vice President of NexPoint Real Estate Advisors, L.P. 
(“NREA”) and Executive Vice President and CFO of NRESF; D.C. Sauter, Esq., General Counsel 
at NexPoint; Matt Goetz, Director of Real Estate at NexPoint; James Mills, Manager, Valuation, 
HCMLP; Michael Beispiel, Senior Valuation Manager, HCMLP; Brendon Flaherty, Valuation 
Analyst, HCMLP; Joe Sowin4, Co-Chief Investment Officer of HCMLP; Scott Ellington, Esq., 
Partner and General Counsel of HCMLP3; Kristin Hendrix4, Assistant Controller at HCMLP; Jon-
Luc Dupuy, Esq. and Charles Miller, Esq. of K&L Gates LLP, counsel to the Advisers and the 
Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the Independent Trustees of the Funds 
(“Independent Trustee Counsel”); Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, Krista 
Hunsiker, Mike Lenox3, Rob Owens3, and Steve Connors3, of SEI, the Funds’ administrator; Lori 
Novak3 and Lindsay Selick3 from Cohen & Company (“Cohen”); and Neil Bathon4 and Sam 
Campbell4 of FUSE Research Network (“FUSE”).

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 
proceedings. A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard. Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.

Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants and certain matters or items may be discussed on 
multiple days.  He further noted that, while each proposed resolution would be discussed during 
the normal course of the Board Meeting, formal approval of such resolutions would be sought at 
the end of the Board Meeting. 

  

3 Attended the Board Meeting virtually on December 10, 2020 only.
4 Attended the Board Meeting virtually on December 11, 2020 only.
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GOVERNANCE AND COMPLIANCE COMMITTEE MEETING

At this time, the members of the Governance and Compliance Committees (collectively, 
the “Governance and Compliance Committee”) of the Board (composed of Messrs. Ward, 
Froehlich and Powell, with Dr. Froehlich serving as Chair) convened the Governance Committee 
Meeting.

Update on HCMFA/HCMLP Litigation Matters

Messrs. Dondero, Leventon, and Ellington and Ms. Vitiello then joined the Governance 
Committee Meeting and updated the Board on the HCMLP bankruptcy and litigation matters 
relating to the Funds. 

Update on HCMLP Bankruptcy 

Mr. Ellington then provided an update to the Governance and Compliance Committee on 
the latest developments on the HCMLP bankruptcy.  He noted that a hearing on the confirmation 
of the reorganization plan was scheduled for January 14, 2021, but could be rescheduled for a later 
date.  In response to a question from an Independent Board Member, he noted his view that the 
planned transition of the shared services responsibilities would not be impacted by the court’s 
decision on the reorganization plan.  

 Throughout his discussion, Mr. Ellington
addressed questions from the Independent Board Members.   

.  

Update on HCMLP Employment Matters/Conflicts of Interest

Mr. Norris provided responses to the Board’s follow up questions that had been submitted 
on their behalf prior to the Meeting.  Among these items, Mr. Norris reviewed a matrix of current 
services provided under the shared services agreement with HCMLP and discussed the current 
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plans for ensuring the continuation of those services after a plan of reorganization is approved.  
Mr. Norris noted that these shared services fell into two broader categories: (1) employees 
performing services and (2) systems, infrastructure, software and supplies/equipment. With 
respect to the first category, Mr. Norris discussed plans by the Advisers to extend employment 
offers to the vast majority of HCMLP’s employees such that the employees would be rehired 
immediately upon termination of their employment with HCMLP.  In the alternative, these 
employees could join a newly formed entity (NewCo) and continue to provide services to the 
Funds through NewCo.  With respect to the second category, Mr. Sauter noted that the Advisers 
and HCMLP were in agreement that these would be assigned with a payment from the Advisers 
and that there were working groups set up that were pursuing an orderly transition of all of these 
items, which included orderly assignment and assumption of the relevant agreements needed to 
continue with all current services.  He noted that there has been no material attrition to date with 
respect to employees. In response to a question from an Independent Board Member, Mr. Sauter 
noted that there was currently no written commitment with respect to the transfer of shared 
services.  A discussion then ensued relating to the risk factors to a smooth and orderly transfer of 
shared services and how the Advisers were addressing them. Mr. Norris also discussed the 
Advisers’ proposed alternative plan and confirmed that regardless of whether the Advisers and 
HCMLP came to an agreement on shared services, such services would be continued to be 
provided to the Funds without interruption. In response to another question, Mr. Sauter discussed 
which of the proposed plans required approval of the bankruptcy court, noting that all had been 
previewed with the Creditors’ Committee and the court. The Board requested that it be kept 
updated on the matters discussed at the Meeting relating to the bankruptcy matters and notified of 
any changes. 
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

         

        ____________________ 
        Eric Griffith    
        Secretary Pro Tempore 

______________
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MINUTES OF THE

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

January 15, 202

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 

(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 

Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 

Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”)

(together, the “Board”), was held telephonically at 10:30 a.m. Central Time on January 15, 2021,

pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 

the “Funds” or the “Fund Complex”), attended the Meetings:

Dr. Bob Froehlich1

John Honis

Ethan Powell1 

Bryan A. Ward1

The following persons participated at the invitation of the Board for all or a portion of the 

Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 

Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 

and, together with HCMFA, the “Advisers”); Lauren Thedford, Esq., Secretary of the Funds and 

the Advisers and Associate General Counsel of Highland Capital Management, L.P. (“HCMLP”);

Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint and Executive Vice 

President of the Funds;; D.C. Sauter, Esq., General Counsel at NexPoint; George Zornada, Esq.,

A. Lee Hogewood III, Esq., Charles Miller, Esq. and Jon-Luc Dupuy, Esq. of K&L Gates LLP,

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
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counsel to the Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the 

Independent Trustees of the Funds; Eric Griffith, Esq., Lex Smith, Esq., Carly Sikora, and Krista 

Hunsiker, of SEI, the Funds’ administrator.   

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 

proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 

confirmed with the Board Members and the Board Meeting participants that they had been able to 

access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 

internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 

Powell then provided a brief overview of the matters to be discussed at the Board Meeting, noting 

that the Board had requested this Meeting in order to receive an update from the Advisers with 

respect to the HCMLP bankruptcy proceedings, including with respect to the motions filed with 

respect to the Funds, the current status of shared services arrangements; as well as any other 

developments with respect prior updates and informational items requested by the Board. Ms. 

Thedford then disconnected from the Meeting due to her status as an HCMLP employee.

BOARD MEETING

Update on HCMLP Bankruptcy

Mr. Norris then provided an update with respect to the shared services arrangements. He 

reported that an agreement in principle had been reached for cost sharing relating to various 
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components of shared services, including with respect to office space and information technology.  

He also noted that the agreement covering accounting and back-office services expires on January 

31 but is expected to be extended.  In response to a question from the Board, Mr. Norris discussed 

the status of Mr. Ellington and Mr. Leventon, including how any work they had been doing on 

behalf of the Funds was being allocated.  In response to another question from the Board, he further 

discussed the status of the alternative plans to be implemented in the event the Advisers and 

HCMLP were unable to come to an agreement with respect to the transition of services.  A further 

discussion ensued. 

Adjournment

As there was no further business to come before the Board, the Board Meeting was 

adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

        Alexander (Lex) F. Smith   

Secretary Pro Tempore
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MINUTES OF THE

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

January 22, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 

(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 

Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 

Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 

(together, the “Board”), was held telephonically at 2:30 p.m. Central Time on January 22, 2021, 

pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 

the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 

Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 

Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 

and, together with HCMFA, the “Advisers”); Lauren Thedford, Esq., Secretary of the Funds and 

the Advisers and Associate General Counsel of Highland Capital Management, L.P. (“HCMLP”);

Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint and Executive Vice 

President of the Funds; D.C. Sauter, Esq., General Counsel, Real Estate of NexPoint Advisors, 

L.P.; George Zornada, Esq., A. Lee Hogewood III, Esq., Charles Miller, Esq. and Jon-Luc Dupuy, 

Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of Blank 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Rome, LLP, counsel to the Independent Trustees of the Funds; Eric Griffith, Esq., Carly Sikora, 

and Krista Hunsiker, of SEI, the Funds’ administrator.   

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 

proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 

confirmed with the Board Members and the Board Meeting participants that they had been able to 

access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 

internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 

Powell then provided a brief overview of the matters to be discussed at the Board Meeting, noting 

that the Board had requested this Meeting in order to receive an update from the Advisers with 

respect to the HCMLP bankruptcy proceedings, including with respect to the motions filed with 

respect to the Funds, the current status of shared services arrangements; as well as any other 

developments with respect prior updates and informational items requested by the Board.  Ms. 

Thedford then disconnected from the Meeting due to her status as an HCMLP employee. 

BOARD MEETING

Update on HCMLP Bankruptcy

Mr. Norris provided an update with respect to the shared services arrangements with 

HCMLP.   He noted that the audits of Funds with December 31 fiscal year ends were proceeding 

along in ordinary course.   A discussion then ensued regarding plans to ensure that the Funds have 

the necessary resources to complete the audits on time and that the SOX-certifying officers of the 

Funds have the information and support to make their required SOX certifications.  Mr. Norris 

confirmed that the Advisers did not feel limited by the temporary restraining orders relating to the 

HCMLP bankruptcy with respect to access to Fund information.  Mr. Norris then updated the board 

on a number of employee moves from HCMLP to NexPoint.  In response to a question, Messrs.

Post and Norris confirmed that there was sufficient legal and compliance coverage for the Funds.  
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Mr. Norris then provided an update on the negotiations with HCMLP on the transition of 

shared services.  He noted that both sides had agreed in principal on the transition of services and 

cost sharing but that it was not yet memorialized in a contract and a number of details still needed 

to be resolved.  He confirmed that the Advisers continued to receive full access to information and 

resources with respect to the Funds. Mr. Norris then discussed the contingency plans if an 

agreement is ultimately not reached.  Throughout the discussion, Messrs. Norris and Sauter

responded to questions from the Board Members.    

Adjournment

As there was no further business to come before the Board, the Board Meeting was 

adjourned, upon a motion duly made, seconded and unanimously carried.
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______________________________ 

Eric Griffith 

Secretary Pro Tempore 
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

January 29, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board) was held telephonically at 10:30 a.m. Central Time on January 29, 2021, 
pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 
the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); James Dondero, President of NexPoint; Dustin 
Norris, Head of Distribution and Chief Product Strategist at NexPoint and Executive Vice 
President of the Funds; D.C. Sauter, Esq., General Counsel at NexPoint Real Estate Advisors, L.P.
(“NREA”) an affiliate of the Advisers; Brian Mitts, Executive Vice President of NREA and 
Executive Vice President and CFO of NRESF; Joe Sowin, Co-Chief Investment Officer of 
HCMFA; George Zornada, Esq., A. Lee Hogewood, Esq., Charles Miller, Esq. and Jon-Luc 
Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of 
Blank Rome, LLP, counsel to the Independent Trustees of the Funds; Eric Griffith, Esq., Lex 
Smith, Esq., Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ administrator. 

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Norris then provided a brief overview of the matters to be discussed at the Board Meeting.  It was 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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noted that the Board, including separately the Independent Board Members, had met prior to the 
Meeting in an executive session with Ms. Louizos.

BOARD MEETING

Update on Highland Capital Management, L.P. (“HCMLP”) Bankruptcy

Mr. Powell noted that the Board had received an update on the shared services agreements 
(the “Shared Services Agreements”) between the Advisers and HCMLP in Executive Session.  Mr. 
Norris, in response to questions from the Board, then discussed the open issues between the 
Advisers and HCMLP in connection with resolution of the shared services arrangements, including 
certain payments and offsets under the Shared Services Agreements and their possible extension. 

As previously requested by the Board, Mr. Norris then discussed the contingency plan if 
the Advisers lose access to certain systems and functions currently provided by HCMLP.  He and 
Mr. Sowin confirmed that the Advisers’ investment professionals would still be able to perform
their required duties and responsibilities to the Funds and that effective alternative systems had 
been identified and were being implemented.  Mr. Norris further addressed the back-up plans for 
accounting and valuation, noting that SEI’s role in the process would remain unchanged.  Mr. 
Norris concluded by discussing potential changes to the SOX-certifying officers of the Funds and 
the plan for updating the Funds’ auditors with respect to the status of the transition. The Board 
requested that they continue to receive timely status updates with respect to the transition of the 
shared services arrangements and noted the Board’s request to meet on a regular basis with the 
Advisers in addition to continuing to receive weekly written updates.  

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried.

        ______________________________ 

        Alexander (Lex) F. Smith  
        Secretary Pro Tempore

______________________
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MINUTES OF THE

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 1, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 

(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 

Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 

Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 

(together, the “Board”), was held telephonically at 12:30 p.m. Central Time on February 1, 2021, 

pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 

the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 

Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 

Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 

and, together with HCMFA, the “Advisers”); James Dondero, President of NexPoint; Dustin 

Norris, Head of Distribution and Chief Product Strategist at NexPoint and Executive Vice 

President of the Funds; D.C. Sauter, Esq., General Counsel, Real Estate of NexPoint Advisors, 

L.P.; George Zornada, Esq., A. Lee Hogewood III, Esq., Charles Miller, Esq. and Jon-Luc Dupuy, 

Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of Blank 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Rome, LLP, counsel to the Independent Trustees of the Funds; Eric Griffith, Esq., Lex Smith, Esq., 

Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ administrator.   

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 

proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 

confirmed with the Board Members and the Board Meeting participants that they had been able to 

access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 

internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 

Powell then provided a brief overview of the matters to be discussed at the Board Meeting, noting 

that the Board had requested this Meeting in order to receive an update from the Advisers with 

respect to the HCMLP bankruptcy proceedings, including with respect to the motions filed with 

respect to the Funds, the current status of shared services arrangements; as well as any other 

developments with respect prior updates and informational items requested by the Board.  
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 

adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

Eric Griffith      
Secretary Pro Tempore

______________
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 8, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”) was held telephonically at 2:00 p.m. Central Time on February 8, 2021, 
pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 
the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Lauren Thedford, Esq., Secretary of the Funds and 
the Advisers and Associate General Counsel of Highland Capital Management, L.P. (“HCMLP”); 
James Dondero, President of NexPoint; Dustin Norris, Head of Distribution and Chief Product 
Strategist at NexPoint and Executive Vice President of the Funds; D.C. Sauter, Esq., General 
Counsel at NexPoint Real Estate Advisors, L.P. (“NREA”) an affiliate of the Advisers; Brian 
Mitts, Executive Vice President of NREA and Executive Vice President and CFO of NRESF; Joe 
Sowin, Co-Chief Investment Officer of HCMFA; David Klos, Chief Accounting Officer of 
HCMLP and Assistant Treasurer of the Funds; Frank Waterhouse, Treasurer of the Advisers and 
the Funds; George Zornada, Esq., A. Lee Hogewood, Esq., Charles Miller, Esq. and Jon-Luc 
Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of 
Blank Rome, LLP, counsel to the Independent Board Members of the Funds; Eric Griffith, Esq.,
Lex Smith, Esq., Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ administrator. 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

BOARD MEETING

Update on HCMLP Bankruptcy

Mr. Norris updated the Board on the extension of the shared services agreements (the 
“Shared Services Agreements”) between the Advisers and HCMLP and the proposed fee split of 
ongoing expenses between the Advisers and HCMLP and provided an update on the status of the 
negotiations and confirmed the Advisers’ ongoing good faith efforts in this regard. The Board 
reiterated as discussed previously with the Advisers the importance of a smooth transition with 
respect to the services provided to the Funds so that there would no interruption of services and 
that the Advisers should take all actions necessary to accomplish such a smooth transition, 
including with respect to any ongoing negotiations between HCMLP and the Advisers, as well as 
with the continued work on the contingency plan in the event negotiations were unsuccessful. 

Mr. Norris then discussed the transition of services to a newly-formed entity (“NewCo”), 
which would replace the functions currently provided to the Advisers by HCMLP.  Mr. 
Waterhouse discussed the build out of NewCo’s own network and the implementation timing.  A 
discussion ensued with the Board about NewCo’s capitalization, leadership, staffing and 
technology infrastructure. In response to a Board Member’s question, Mr. Norris indicated that 
NewCo would be 100% employee owned and there was no affiliation with Mr. Dondero. 

Mr. Norris also noted that the Funds’ advisory 
fees would not change and discussed other costs not related to the Funds that the Advisers would 
no longer be required to pay to HCMLP. Mr. Norris also discussed the current open items relating 
to the transition of the shared services and confirmed his confidence that the Advisers were 
comfortable that such items were close to completion. Throughout the discussion, the Board 
Members raised certain follow up questions and requested that the Advisers provide additional 
information and report back, including: an analysis of the specific functions currently being 
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provided under the Shared Services Agreements and how they would be provided going forward, 
as well as what the potential issues might be that might impact a smooth transition and how these 
were being addressed. The Board also requested that the Advisers continue to keep the Funds’ 
auditors updated as to the status of the transition. 

 Mr. Waterhouse, Ms. Thedford, and Mr. Klos then dropped off the call. 

Mr. Norris then provided additional details about the status of the Shared Services 
Agreements, settlement negotiations between the Advisers and HCMLP, and with respect to the 
status of certain bankruptcy related matters included  technology 
contingency plans,

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

        Alexander (Lex) F. Smith  
Secretary Pro Tempore
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 10, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”) was held telephonically at 5:45 p.m. Central Time on February 10, 2021, 
pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 
the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Dustin Norris, Head of Distribution and Chief 
Product Strategist at NexPoint and Executive Vice President of the Funds; D.C. Sauter, Esq., 
General Counsel at NexPoint Real Estate Advisors, L.P. (“NREA”) an affiliate of the Advisers;
Brian Mitts, Executive Vice President of NREA and Executive Vice President and CFO of 
NRESF; George Zornada, Esq., A. Lee Hogewood III, Esq., Charles Miller, Esq. and Jon-Luc 
Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of 
Blank Rome, LLP, counsel to the Independent Board Members of the Funds; Lex Smith, Esq., 
Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ administrator.   

Mr. Powell acted as Chairman of the Board Meeting and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.   

BOARD MEETING

Update on Highland Capital Management, L.P. (“HCMLP”) Bankruptcy

Mr. Norris provided an update on the shared services agreements (the “Shared Services 
Agreements”) between the Advisers and HCMLP and the transition services proposed to be 
provided thereunder.  He noted the frequent updates to the Board and discussed the current draft 
of the agreement between the Advisers and HCMLP regarding payments for these transition 
services, noting that a draft of the relevant document had been turned each day between the Adviser 
and HCMLP and the Advisers believed the process was moving in the right direction.  He noted 
the Advisers were still waiting for a response from HCMLP on a request for an extension on the 
termination of the current Shared Services Agreements to coincide with the release of certain 
employees from their employment with HCMLP.

.  In response 
to one question from the Board, Mr. Norris confirmed that SEI struck the daily NAV for the Funds 
and that the Advisers have the necessary staffing in place in terms of oversight of this function so 
that the status of the Shared Services Agreements should not impact the daily NAV function.
Throughout the discussion, the representatives of the Advisers also reviewed and provided 
responses to the various follow up questions raised by the Board previously. 

Mr. Sowin then provided an update on the Advisers’ contingency plans with respect to 
investment management activities and the availability of adequate trading platforms.  In response 
to a Board member question, Mr. Sowin described specific trading and other operational functions,
including valuation, that could be accessed and maintained by the Advisers and the Funds.  The 
Board stressed the importance to the Funds and its shareholders that the Advisers confirm that 
processes be in place to ensure no interruption in services to the Funds. Mr. Norris indicated that 
gaps and risks that had been identified had been addressed, back up systems had been tested,
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oversight and critical risk functions had been put in place and the Advisers were ready to operate 
upon transition without interruption of Fund services and did not foresee any diminution of 
services. He also noted the enhancements to the valuation processes and team that had been built 
in over the past year, which was helpful to being in a strong position in this regard upon termination 
of the shared services arrangements. He also discussed the status of certain data currently being 
held by HCMLP, noting none of it was required in the short term. 

Mr. Post then provided an update on the Advisers’ contingency plans to ensure the effective 
continuity of the Funds’ and the Advisers’ compliance and oversight functions, including systems 
and personnel, noting he believed functions were all in order for a smooth transition, if needed.

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

        Alexander (Lex) F. Smith  
Secretary Pro Tempore

______________________
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 17, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”) was held telephonically at 6:00 p.m. Central Time on February 17, 2021, 
pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 
the “Funds” or the “Fund Complex”), attended the Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

  Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Frank Waterhouse, Treasurer of the Adviser and the 
Funds; Lauren Thedford, Esq., Secretary of the Funds and the Advisers and Associate General 
Counsel of Highland Capital Management, L.P. (“HCMLP”); David Klos, Chief Accounting 
Officer of HCMLP and Assistant Treasurer of the Funds; James Dondero, President of NexPoint; 
Dustin Norris, Head of Distribution and Chief Product Strategist at NexPoint and Executive Vice 
President of the Funds; Michael Pusateri, Chief Executive Officer of Siepe; D.C. Sauter, Esq., 
General Counsel at NexPoint; George Zornada, Esq. Lee Hogewood, Esq., Charles Miller, Esq. 
and Jon-Luc Dupuy, Esq. of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy 
Louizos, Esq. of Blank Rome, LLP, counsel to the Independent Trustees of the Funds; Eric 
Griffith, Esq., Lex Smith, Esq., Carly Sikora, and Krista Hunsiker, of SEI, the Funds’ 
administrator.

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members” or “Independent Trustees”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

BOARD MEETING

Mr. Norris first provided an update on the termination of the shared services agreement 
(the “Shared Services Agreement”) between the Advisers and HCMLP, as well as an update on 
the personnel moves from HCMLP to a newly-formed entity (“NewCo”) and to NexPoint. Mr. 
Norris noted that HCMLP had agreed to extend the termination date of the Shared Services 
Agreement until February 19, 2021, but that HCMLP had decided to delay the transition of certain 
key HCMLP employees to NewCo until February 28, 2021.  Mr. Norris noted that these employees 
included Ms. Thedford, the Secretary of the Funds, and Mr. Klos, the Assistant Treasurer of the 
Funds.  In light of this potential gap in coverage of Fund services, Mr. Norris stated that the 
Advisers were recommending to the Board that Mr. Mitts be elected as Principal Executive 
Officer, Principal Financial Officer and/or Assistant Treasurer of the Funds, and that Mr. Wilmore 
be elected Secretary of the Funds.  Mr. Norris then reviewed the qualifications and relevant 
experiences of both Mr. Mitts and Mr. Wilmore to serve in these Fund officer roles and addressed 
questions from the Board Members regarding the same.  He noted the discussion with the Board 
at a prior meeting with respect to Mr. Mitt’s background, and reviewed again Mr. Mitts level of 
involvement with the Funds as well as noting that he had previously already held this same role 
for one of the Funds.  Mr. Norris stated that Ms. Thedford and Mr. Klos would formally resign 
their Fund officer roles shortly after the appointment of the new officers, noting that the intention 
would be to seek reelection of Ms. Thedford and Mr. Klos to their previous officer roles once the 
transition away from HCMLP was completed.  He indicated that Ms. Thedford would continue in 
her same role with respect to services to the Funds notwithstanding she was not an officer and that 
he did not foresee any impact to services to the Funds. In response to a question from the Board, 
he also indicate that K&L and SEI were also prepared to step in with respect to any potential gaps 
in this area.  Throughout his discussion, Mr. Norris addressed questions from the Independent 
Board Members, including the reasons for the proposed timeline with respect to the transition of 
staffing.
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Mr. Norris then provided additional details relating to the current negotiations with 
HCMLP as to transition matters.  He confirmed that the Advisers have been attempting to negotiate 
in good faith and that after some delay HCMLP has most recently introduced certain new terms
that were not open for negotiation.  Further discussion ensued during which the Board expressed
and Mr. Norris agreed on the importance of the Funds and the shareholders not being pulled in to 
any issues between the Advisers and HCMLP that relate to bankruptcy matters. He indicated that 
SEI and the Advisers were prepared to strike NAVs for the Funds on Monday if services are 
terminated by HCMLP.  He then discussed certain key risk areas in light of the transition of 
services, with a focus on systems and data, and then summarized the Advisers’ efforts to date to 
address those risk areas, which included the hiring of Siepe, a third-party firm specializing in 
meeting the technology needs of asset managers.    

Mr. Pusateri, the CEO of Siepe, then joined the Meeting and provided the Board with a 
detailed overview of the technology solutions created by Siepe to address the information 
technology and trading requirements of NewCo and the Advisers.  Mr. Pusateri noted that the new 
IT system is fully independent from HCMLP’s network and has all the necessary security and 
encryption protocols expected of an SEC compliant manager.  In response to a question from an 
Independent Board Member, Mr. Pusateri noted that mock trades were conducted in the prior week 
and confirmed that all IT and trading systems successfully operated as expected. He indicated that 
the potential risks relating to the transition had already been mitigated or addressed. He discussed 
the background and experience of Siepe, as well as his own, including his prior work with HCMLP, 
which provided him with familiarity on both sides.  He then reviewed the ownership and capital 
structure of Siepe and noted that Siepe had separate agreements in place with NexPoint and the 
Funds. Throughout his presentation, Mr. Pusateri addressed questions from the Board Members,
including as regards system redundancies.   After further discussion, Mr. Pusateri then dropped off 
the call.

Further discussion then ensued with respect to the impact of any data not immediately 
transferred by HCMLP, during which Mr. Norris confirmed that the Advisers and other service 
providers already had access to the necessary data and systems to prevent any disruption in services 
including with respect to any Fund audits. He indicated that SEI generally performs the majority  
of the work on the audits with the Advisers in an oversight role and that all necessary files and 
data are at SEI. 

In response to a question from the Board, Mr. Norris indicated that apart from the potential 
lack of access to the Advisers’ current offices and the later transition of certain staff as discussed, 
the Advisers did not believe there were any key data, equipment or staff missing that would impact 
the Funds.  He confirmed the Advisers felt comfortable that all services and functions generally 
are ready to operate smoothly on Monday with no negative impact on the Funds or shareholders 
and that the Advisers were committed to taking any action necessary to make this happen. Mr. 
Sowen then discussed potential matters relating to trading and how those have been addressed and 
noted the successful results from testing that had been done. In response to another question, Mr. 
Norris also discussed how other clients of the Advisers were addressing the transition of services. 
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Mr. Dondero and Mr. Sauter then provided an update on the HCMLP bankruptcy 
proceedings, including the current status of the confirmation of the HCMLP plan of reorganization.   
A discussion ensued, including as regards the Funds’ current CLO holdings. 

Ms. Louizos then noted for the record that Mr. Seery had recently sent written 
correspodence to the Board concerning the transition of shared services and related matters and 
that she subsequently had a call with HCMLP counsel.  She noted to the Board that the 
correspondence did not acknowledge or address the prior correspondence that had been sent by 
the Funds at the request of the Board, which had requested that HCMLP work with the Advisers 
to ensure a smooth transition of services and that HCMLP counsel had indicated they were not 
made aware of this letter by HCMLP before sending the initial correspondence from Mr. Seery.
A discussion then ensued, including a review of all of the actions the Board has taken to oversee
the transition of services including frequent meetings and follow up items for the Advisers, as well 
as reaching out to HCMLP, in order to ensure that the Funds and its shareholders would not be 
impacted by any change.  After further consideration, the Independent Board Members determined 
that it was not appropriate, nor was it in the best interest of the Funds, to respond to Mr. Seery’s 
correspondence directly although such correspondence was provided to and discussed with the 
Advisers. The Board noted that the Board’s focus, as it has been throughout the HCMLP 
bankruptcy proceedings, remained on the Funds and their shareholders and ensuring that services 
and operations provided by service providers continue at the same level and quality with no 
interruption, and further, that it was not appropriate and that the Board would not participate in the 
negotiations and dealings between the Advisers and HCMLP relating to the firms’ own business 
concerns and operations in connection with bankruptcy-related matters. 

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned. 

       ______________________________ 
       Eric Griffith      
       Secretary Pro Tempore

_____________
i G iffith
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MINUTES OF THE
JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 21, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”) was held telephonically at 7:15 p.m. Central Time on February 21, 2021, 
pursuant to notice duly given.  

The following Board members (“Board Members”) of the above-listed funds (collectively, 
the “Funds” or the “Fund Complex”), attended the Meetings: 

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Dustin Norris, Head of Distribution and Chief 
Product Strategist at NexPoint and Executive Vice President of the Funds; Brian Mitts, Executive 
Vice President of NexPoint Real Estate Advisors, L.P. (“NREA”) and affiliate of the Advisers and 
Executive Vice President and CFO of NRESF; D.C. Sauter, Esq., General Counsel at NREA;
George Zornada, Esq., A. Lee Hogewood III, Esq., Charles Miller, Esq. and Jon-Luc Dupuy, Esq. 
of K&L Gates LLP, counsel to the Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, 
LLP, counsel to the Independent Trustees of the Funds; Lex Smith, Esq. and Krista Hunsiker, of 
SEI, the Funds’ administrator.   

Mr. Powell acted as Chairman of the Board Meeting, and Mr. Smith documented the 
proceedings.  A quorum being present, the Board Meeting was called to order.  Mr. Powell then 
confirmed with the Board Members and the Board Meeting participants that they had been able to 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent 
Board Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard.  Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting.   

BOARD MEETING

Update on HCMLP Bankruptcy

Mr. Norris provided an update since the last update call with the Board on February 17, 
2021, on the upcoming termination of the shared services agreement (the “Shared Services 
Agreement”) between the Advisers and HCMLP.  He noted that the Advisers and HCMLP had 
been unable to agree on terms relating to the provision of transition services following such 
termination notwithstanding good faith efforts by the Advisers to reach a settlement.  As a result, 
the Advisers have been moving forward with the contingency plans that had previously been 
discussed with the Board.  He stated that the Advisers were ready to implement them upon 
termination of the Shared Services Agreement. Mr. Norris summarized these contingency plans 
for the Board and answered a number of specific questions from the Board regarding such plans.  
He also noted that a consultant and former employee who serviced the Funds in a fund accounting 
role had been engaged to provide additional audit support, as recommended by the Board.  He then 
provided an update on personnel moves to a newly-formed entity (“NewCo”) and NexPoint, which 
he anticipated would be fully functional in approximately a week. In response to a question, he 
indicated that he did not believe there were any risks that key team members would not transition.
During the discussion, the Board also noted that it would request additional follow up information 
relating to NewCo at subsequent meetings but noted the continuity of services at the present time. 

A discussion then ensued with respect to the letter from HCMLP with respect to the 
termination of the Shared Service Agreement.  Mr. Norris noted that while not critical, HCMLP’s 
indication that it would provide access to any data needed by the Advisers, as necessary, was also 
a positive development. In response to a question from the Board, he confirmed that SAI had all 
of the data it needed to strike Fund NAVs.   

A further discussion then ensued between the Board and Adviser personnel about the 
operational environment and continuity plans following termination of the Shared Services 
Agreement. Mr. Norris explained in detail all of the systems, personnel and operating capacities 
of the Advisers and the Funds and their ability to ensure effective functionality without assistance 
from HCMLP. He confirmed that the Advisers and all supporting service providers were prepared 
and the Advisers were confident that there would be no interruption to the services and functions
provided to the Funds and their shareholders and that it would be business as usual and that the 
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Advisers were in a good position and ready to implement the plans effective as of the termination 
date. In response to another question from the Board, he then reviewed the anticipated steps and 
how the first day post-termination of the Shared Services Agreement would operate. The Board 
requested that the Advisers continue to provide an update subsequent to the transition. 

Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned, upon a motion duly made, seconded and unanimously carried. 

        ______________________________ 

        Alexander (Lex) F. Smith  
        Secretary Pro Tempore

______________________
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MINUTES OF THE
JOINT MEETING OF THE GOVERNANCE AND COMPLIANCE COMMITTEES

JOINT MEETING OF THE DISTRIBUTION AND ALTERNATIVES OVERSIGHT COMMITTEES
JOINT MEETING OF THE AUDIT QUALIFIED LEGAL COMPLIANCE COMMITTEES

JOINT MEETING OF THE BOARDS OF TRUSTEES AND DIRECTORS

February 26, 2021 

A Joint Meeting (the “Board Meeting”) of the Boards of Trustees of Highland Funds I 
(“HFI”), Highland Funds II (“HFII”), NexPoint Strategic Opportunities Fund (“NHF”), NexPoint 
Real Estate Strategies Fund (“NRESF”), Highland Income Fund (“HFRO”) and Highland Global 
Allocation Fund (“GAF”), and of the Board of Directors of NexPoint Capital, Inc. (the “BDC”) 
(together, the “Board”), an Audit and Qualified Legal Compliance Committee Meeting (the “Audit 
Committee Meeting”), a Meeting of the Governance and Compliance Committee (the 
“Governance Committee Meeting”) and a Meeting of the Alternatives and Distribution Oversight 
Committee (the “Distribution Oversight Committee Meeting,” and, together with the Board 
Meeting, the “Meetings”) were held virtually via WebEx at 9:00 a.m. Central Time on February 
26, 2021, pursuant to notice duly given.   

The following Board members (“Board Members”), constituting all of the Board Members 
of each of the above-listed funds (collectively, the “Funds” or the “Fund Complex”), attended the 
Meetings:

Dr. Bob Froehlich1

John Honis
Ethan Powell1 

Bryan A. Ward1 

Ed Constantino1, 2

The following persons participated at the invitation of the Board for all or a portion of the 
Meetings as set forth below: Jason Post, Chief Compliance Officer of the Funds and of Highland 
Capital Management Fund Advisors, L.P. (“HCMFA”) and NexPoint Advisors, L.P. (“NexPoint” 
and, together with HCMFA, the “Advisers”); Lauren Thedford, Esq., Secretary of the Advisers 
and Associate General Counsel of Highland Capital Management, L.P. (“HCMLP”); James 
Dondero, President of NexPoint; Will Mabry, Senior Manager, Fund Analysis at HCMFA; Brian 
Collins, Director of Human Resources at HCMLP; Lucy Bannon, Director of Public Relations and 
Communications at HCMLP; J.P. Sevilla, Co-head of Private Equity and Assistant General 
Counsel at HCMLP; David Klos, Chief Accounting Officer at HCMLP; Brad Heiss, Managing 
Director at HCMFA; Eric Fritz, Portfolio Director at HCMFA; Dustin Norris, Head of Distribution 
and Chief Product Strategist at NexPoint and Executive Vice President of the Funds; Kevin 

1 Each of these board members is deemed not to be an interested person, as defined in Section 2(a)(19) of the 
Investment Company Act of 1940, as amended (the “1940 Act”)), of the Funds (collectively, the “Independent Board 
Members”).
2 Attended the Board Meeting in his capacity as an NHF Trustee only.
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Fullmer, Director, Product Strategy at NexPoint; Scott Simon, Director, Product Strategy at 
NexPoint; Brian Mitts, Principal Financial Officer and Principal Executive Officer of the Funds, 
Executive Vice President of NexPoint Real Estate Advisors, L.P. (“NREA”) and Executive Vice 
President and CFO of NRESF; D.C. Sauter, Esq., General Counsel at NexPoint Real Estate 
Advisors, L.P. (“NREA”) an affiliate of the Advisers; Matt McGraner, Managing Director at 
NexPoint; Matt Goetz, Director of Real Estate at NexPoint; Joe Sowin, Co-Chief Investment 
Officer of HCMFA; Scott Ellington, Esq., former counsel of HCMLP; Jon-Luc Dupuy, Esq., A. 
Lee Hogewood, Esq., Charles Miller, Esq., and George Zornada, Esq. of K&L Gates LLP, counsel 
to the Advisers and the Funds; Stacy Louizos, Esq. of Blank Rome, LLP, counsel to the 
Independent Trustees of the Funds (“Independent Trustee Counsel”); Eric Griffith, Esq., Lex 
Smith, Esq., Carly Sikora, Krista Hunsiker, Mike Lenox, Rob Owens, and Steve Connors, of SEI, 
the Funds’ administrator; and Lori Novak3 and Lindsay Selick3 from Cohen & Company 
(“Cohen”). 

Mr. Powell acted as Chairman of the Board Meeting and Mr. Griffith documented the 
proceedings. A quorum being present, the Board Meeting was called to order. Mr. Powell 
confirmed with the Board Members and the Board Meeting participants that they had been able to 
access the notice and agenda for the Board Meeting and the related materials via Directors Desk’s 
internet portal (collectively, the “Meeting Materials”) and that all could hear and be heard. Mr. 
Powell then provided a brief overview of the matters to be discussed at the Board Meeting. 

Mr. Powell noted that the order in which certain agenda items would be discussed at the 
Board Meeting may vary from the order listed in the agenda depending on, among other things, 
the availability of certain Meeting participants. He further noted that, while each proposed 
resolution would be discussed during the normal course of the Board Meeting, formal approval of 
such resolutions would be sought at the end of the Board Meeting. 
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GOVERNANCE AND COMPLIANCE COMMITTEE MEETING

At this time, the members of the Governance and Compliance Committees (the 
“Governance Committee”) of the Board (composed of Messrs. Froehlich, Ward and Powell) 
convened the Governance Committee Meeting with Mr. Froehlich serving as Chair.   
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Update on HCMLP Litigation Matters Relating to the Funds 

Mr. Sauter then discussed a recent motion brought before the bankruptcy court by HCMLP 
relating to the adequacy of the transition plan for the shared services in light of the terminating 
Shared Services Agreements, noting that the motion was ultimately rendered moot in view of the 
actions taken in connection with the transition.  Mr. Norris then described his recent testimony 
with respect to this motion, including with respect to the due diligence of the Board in keeping 
updated with respect to the transition and the number of frequent meetings and executive sessions 
held by the Board in this regard.  Personnel from the Adviser discussed with the Board all of the 
actions that have been taken to ensure a smooth transition following termination of the Shared 
Services Agreement.  It was noted that HCMLP’s attorney had communicated with the SEC to 
alert them to potential risks to the Funds relating to the transition of shared services.  A discussion 
then ensued regarding the potential implications of this communication and whether any action 
was necessary by the Funds to correct this communication in view of the actions that had been 
taken to address any potential risks and to ensure a smooth transition.  Fund counsel noted that it 
was likely that the staff had heard such details in connection with the hearing on the motion. After 
further discussion, Messrs. Hogewood, Sauter and Sevilla departed the Meeting. 
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Update on Shared Services Agreements

Mr. Norris provided an update on the shared services arrangements and employee 
transitions.  He indicated that there would be no impact as a result of certain employees not 
transitioning to the Advisers and discussed the team in place and their qualifications.  He noted 
that the current shared services arrangements with HCMLP would cease at the end of February 
and that the Advisers wish to move forward with new Shared Services Agreements between each 
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Adviser and NewCo.  He then stated that these Agreements were in the process of being drafted 
and finalized and will be reviewed with the Board at its next meeting. He indicated that there had 
been no major issues in connection with the transition and that the personnel from the Advisers 
had met with HCMLP with respect to data files and are comfortable that HCMLP will be providing 
the necessary information.  In response to a question from the Board, he indicated that there was 
not an immediate need for such data and confirmed that the Advisers had the data and information 
files they needed with respect to Fund operations and services.  He also discussed that the majority 
of Adviser employees are working remotely with no issues.  
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Adjournment

As there was no further business to come before the Board, the Board Meeting was 
adjourned. 

        ______________________________ 
        Eric Griffith     
        Secretary Pro Tempore

,

______________
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Materials contained a copy of the press release dated January 16, 2020 which provided a detailed 
update on the reorganization proceedings resulting from the January 9, 2020 hearing. 

 
Next, Mr. Surgent described to the Board the new governance structure of HCMLP, as 

mutually agreed upon by HCMLP and the committee of unsecured creditors (the “Committee”), 
that was approved by the Court at the January 9, 2020 hearing.  Mr. Surgent provided details of 
the formation and appointment of a new, three-member independent Board of Directors 
(“Independent Board”) of Strand Advisors, Inc. (“Strand”), HCMLP’s general partner, and the 
corresponding resignation of Mr. Dondero from his officer position at HCMLP and his director 
position with Strand.  Mr. Surgent stated that Mr. Dondero would remain an employee of 
HCMLP and would continue to act as portfolio manager/co-portfolio manager to applicable 
HCMLP-advised funds, subject to the supervision and control of the Independent Board.  Mr. 
Surgent noted that the governance structures of the other Highland entities, including without 
limitation HCMFA, NexPoint, NexPoint Real Estate Advisors, L.P., and all Funds and accounts 
advised by those entities, remained unchanged. 

 
With respect to the Independent Board, Mr. Surgent noted that the three individuals 

selected were highly qualified, possessing investment management knowledge and expertise 
relevant to HCMLP, and had extensive experience in corporate restructurings and 
reorganizations.  He noted that biographies for all three members of the Independent Board were 
emailed to the Trustees on January 10, 2020.  
 
 With respect to reporting structure, Mr. Surgent stated that Mr. Dondero reports up to the 
Independent Board, and that the Independent Board makes the final decision with respect to 
matters concerning HCMLP. Mr. Powell noted that he had been in communication with the 
Adviser, including Mr. Dondero, during the transition.   
 

In response to a question raised by the Board, Ms. Thedford and Mr. Post clarified that 
the HCMLP bankruptcy did not impact the ability of any of the Funds to make repurchases under 
their Board authorized repurchase programs but that HFRO, HGLB and NHF were evaluating 
future repurchases and timing after consideration of reserves necessary for anticipated fund 
expenses and contingencies.   

 
Mr. Norris discussed the shared services arrangements that each Adviser is a party to 

with HCMLP pursuant to which the Adviser may utilize employees from HCMLP for the 
provision of various services such as human resources, accounting, valuation, information 
technology services, compliance and legal.   Mr. Norris noted, however, that many of these 
“third party” services are readily available on the open market.  
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Highland Capital Management, L.P.

Row Labels Sum of Count
Eagle Equity Advisors, LLC 1
Highland Capital Management (Singapore) Pte Ltd 1
Highland Capital Management Fund Advisors, L.P. (HCMFA) 7
Highland Capital Management Korea Limited (HCMLP) 2
Highland Capital Management, L.P. (HCMLP) 74
NexPoint Advisors, L.P. (NPA) 17
NexPoint Hospitality Trust (NHT) 1
NexPoint Residential Trust, Inc. (NXRT) 3
NexPoint Securities, Inc. (NSI) 29
Vinebrook Homes Trust, Inc. (Vinebrook) 1
Grand Total 136
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Name Title Department Employing Entity Dual Employee? Location Investments or Back Office

Williams, Andy Managing Director Insurance Products Eagle Equity Advisors, LLC Dallas Investment Professionals
Adkins, Paul N Managing Director Marketing Highland Capital Management (Singapore) Pte Ltd Asia Back Office
Fritz, Eric Director Equity Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Investment Professionals
Heiss, Bradford Managing Director Equity Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Investment Professionals
Hurley, Mike Chief Market Strategist Equity Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Investment Professionals
Kouzmenko, Svetlana Director of Operations Wealth Management Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Back Office
Pearson, Matt Trader Equity Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Investment Professionals
Soto, Hailey Executive Assistant Office Administration Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Back Office
Sowin, Joe Co-CIO and Head of Global Equity Trading Equity Highland Capital Management Fund Advisors, L.P. (HCMFA) Dallas Investment Professionals
Lee, Woenjun Director, Private Equity Private Equity Highland Capital Management Korea Limited (HCMLP) Asia Investment Professionals
Park, Jun Director of Business Development, Korea Marketing Highland Capital Management Korea Limited (HCMLP) Asia Back Office
Abayarathna, Sahan Par Credit Analyst Research Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Baker, Lauren PR & Communications Assistant Public Relations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Bannon, Lucy Director of Public Relations and CommunicationsPublic Relations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Baynard, Cameron Managing Director Private Equity Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Broaddus, Paul Senior Manager, Tax Tax Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Burns, Nathan Managing Director Research Highland Capital Management, L.P. (HCMLP) HCMFA, NPA Dallas Investment Professionals
Carter, Jerome D Junior Network Engineer IT - Infrastructure Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Chisum, Naomi Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Clark, Stetson Operations Analyst Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Collins, Brian Director of Human Resources Human Resources Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Cotton, Austin Fund Analyst Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Cournoyer, Tim Assistant General Counsel Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Covitz, Hunter Head of Structured Products Structured Products Highland Capital Management, L.P. (HCMLP) HCMFA, NPA Dallas Investment Professionals
DiOrio, Matthew Director Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Dondero, James Partner Executive Highland Capital Management, L.P. (HCMLP) HCMFA, NPA & NREA Officer Dallas Investment Professionals
Duffy, Will Valuation Analyst Valuation Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Eftekhari, Cyrus Senior Compliance Analyst Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Eliason, Hayley Corporate Accountant Corporate Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Ellington, Scott Partner, Chief Legal Officer and General CounselLegal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Fox, Sean Director Private Equity Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Gatzki, Kent Facilities Manager Finance Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Goldsmith, Sarah Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Gosserand, William Senior Systems/Network Engineer IT - Infrastructure Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Graves, Vanessa Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Gray, Matthew R Managing Director Research Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Groff, Scott Director of Corporate Safety Executive Support Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Hale, Sarah Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Haltom, Steven Senior Operations Analyst Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Hendrix, Kristin Manager, Corporate Accounting Corporate Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Hoedebeck, Charlie Senior Fund Analyst Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Irving, Katie Director, Business Development Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Jain, Ajit Director, Risk and Financial Engineering Risk Management Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Jain, Bhawika Risk Analyst Risk Management Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Jeong, Michael Director, Healthcare Research Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Kim, Helen Paralegal Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Kinder, Travis Fund Analyst Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Klos, David Controller Finance Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Kovelan, Kari Recruiting Manager Human Resources Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Lee, Jae Senior Tax Analyst Tax Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Leventon, Isaac Assistant General Counsel Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Loiben, Tara Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Luu, Joye Operations Analyst Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office

Case 21-03010-sgj Doc 80-75 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 5



Highland Capital Management, L.P.

Name Title Department Employing Entity Dual Employee? Location Investments or Back Office

Mabry, Will Senior Manager, Fund Analysis Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
McKay, Brad Operations Analyst Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Mills, James Senior Financial Analyst, Valuation Valuation Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Navejas, Mariana Executive Assistant Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Nikolayev, Yegor Par Credit Analyst Research Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Owens, David Sr. Trading & Structured Products Analyst Trading Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Parker, Lee B Partner, Head of Private Equity Private Equity Highland Capital Management, L.P. (HCMLP) HCMFA, NPA Dallas Investment Professionals
Patel, Vishal Manager, Operations Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Patrick, Mark Tax Counsel Tax Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Poglitsch, Jon M Head of Credit Research Research Highland Capital Management, L.P. (HCMLP) HCMFA, NPA Dallas Investment Professionals
Post, Robert Chief Compliance Officer, Highland Funds Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Rice, Chris Fund Analyst Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Richardson, Kellie Executive Assistant to the Office of the PresidentOffice Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Ringheimer, Jeremy Manager, Operations Operations Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Rios, Heriberto Senior Tax Analyst Tax Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Roeber, Blair Accounts Payable Analyst Corporate Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Rothstein, Jason Director, IT Infrastructure IT - Infrastructure Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Sachdev, Kunal Par Credit Analyst Research Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
School, Jenny Receptionist Office Administration Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Schroth, Melissa Executive Accountant Executive Support Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Sevilla, JP Assistant General Counsel Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Staltari, Mauro Financial Analyst Trading Highland Capital Management, L.P. (HCMLP) Dallas Investment Professionals
Stevens, Kellie Human Resources Manager Human Resources Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Stewart, Phoebe Marketing and Investor Relations Assistant Marketing Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Stoops, Clifford Chief Accounting Officer Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Surgent, Thomas J Partner and Chief Compliance Officer Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Swadley, Rick Director of Tax Compliance Tax Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Thedford, Lauren Associate General Counsel Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Throckmorton, Michael Senior Fund Analyst Fund Accounting Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Vitiello, Stephanie Associate General Counsel Legal Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Waterhouse, Frank Partner and Chief Financial Officer Finance Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Wurz, Brandon Project Manager Finance Highland Capital Management, L.P. (HCMLP) Dallas Back Office
Breault, Evan Financial Analyst, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
Brumley, Angela Business Analyst NexPoint Strategy/Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Chang, Freddy Assistant General Counsel, Real Estate Legal NexPoint Advisors, L.P. (NPA) Dallas Back Office
Colbert, Taylor Financial Analyst, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
Fullmer, Kevin Director, Product Strategy NexPoint Strategy/Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Goetz, Matthew Director, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) HCMFA, NPA Dallas Investment Professionals
Graham, Jackie Investor Relations Manager Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Grant, Jennifer Executive Assistant Office Administration NexPoint Advisors, L.P. (NPA) Dallas Back Office
Jocoy, Laura Marketing Manager Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Larkin, William Revenue Manager, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
McDermett, Bonner Director, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
McGraner, Matt Managing Director Real Estate NexPoint Advisors, L.P. (NPA) HCMFA, NPA, NREA Officer Dallas Investment Professionals
Mitts, Brian D Chief Financial Officer, NREA Real Estate Operations NexPoint Advisors, L.P. (NPA) HCMFA, NREA Officer Dallas Back Office
Morton, Cody Financial Analyst, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
Norris, Dustin Head of Distribution and Chief Product StrategistNexPoint Strategy/Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Richards, Paul Director, Real Estate Real Estate NexPoint Advisors, L.P. (NPA) Dallas Investment Professionals
Simon, Scott Director, Product Strategy NexPoint Strategy/Marketing NexPoint Advisors, L.P. (NPA) Dallas Back Office
Zuluaga, Camilo Senior SOX/Fund Analyst Finance NexPoint Advisors, L.P. (NPA) Dallas Back Office
Nelson, Kaitlin Real Estate Fund Analyst Fund Accounting NexPoint Hospitality Trust (NHT) Dallas Back Office
Emert, Craig Financial Accountant Real Estate Operations NexPoint Residential Trust, Inc. (NXRT) Dallas Back Office
Haselroth, Matthew Real Estate Fund Analyst Real Estate Operations NexPoint Residential Trust, Inc. (NXRT) Dallas Back Office
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Willmore, David Senior Manager, Real Estate Accounting Real Estate Operations NexPoint Residential Trust, Inc. (NXRT) Dallas Back Office
Barbera, Angela Managing Director, National Accounts NSI National Accounts NexPoint Securities, Inc. (NSI) Virtual Back Office
Brennan, Mike Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Brodeur, Steven Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Carmona, Ben Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Cawley, Keith Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Clark, James Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Coleman, Clayton Business Development Associate, Real Estate ProductsNSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Connolly, James Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Crisostomo, Norm Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Dunn, John Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Escudero, Gaston Regional Sales Director (Hybrid) NSI External Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Frizell, Madeline National Accounts Director NSI National Accounts NexPoint Securities, Inc. (NSI) Dallas Back Office
Fuentes, Brian Director of Shareholder Services NSI Operations NexPoint Securities, Inc. (NSI) Dallas Back Office
Hakemack, Chris Managing Director NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Hitchcock, Daniel Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Hollister, Mike Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Holt, Eric Chief Compliance Officer, Affiliated Broker DealersLegal NexPoint Securities, Inc. (NSI) NexBank Securities Inc. Dallas Back Office
Howle, Ian Regional Sales Director (Hybrid) NSI External Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Jardine, Jeff Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Jardine, Jordan Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Jones, Michael Regional Sales Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Jordan, Micah National Accounts Director NSI National Accounts NexPoint Securities, Inc. (NSI) Dallas Back Office
Noel, Kirby National Sales Manager, Managing Director NSI External Wholesaler NexPoint Securities, Inc. (NSI) Virtual Back Office
Sanborn, Brian Real Estate Client Portfolio Manager NSI Client Portfolio Manager NexPoint Securities, Inc. (NSI) Dallas Back Office
Silva, Alison Regional Sales Director (Hybrid) NSI External Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Sims, Austin Regional Sales Director (Hybrid) NSI External Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Urano, Cameron Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Webb, Justin Regional Sales Consultant NSI Internal Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Yehia, Josef Regional Sales Director (Hybrid) NSI External Wholesaler NexPoint Securities, Inc. (NSI) Dallas Back Office
Chapline, Tom Financial Accountant Real Estate Operations Vinebrook Homes Trust, Inc. (Vinebrook) Dallas Back Office
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Case 21-03010-sgj Doc 80-77 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 6 of 12



�����������	��
� ��
�����������������������������

������������� !�"#$��%!�&$ �� '"(%�'(�(���	���	�)))��*���	��)+�����'�		��,'-!�%���. ,,�+�

/0123�45�64783789:;;<=<>?:@�<?A>BC:=<>?�DEFGEHIJKHL�DMNFJIFEKHL���;KMKOPKQ�RST�UVUS � ?KWXNIFJ�;IYKQZI[IKH�BKG\�]ZJGJK�=QEZJ�

� �--̂(_�� �#%�����*
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%#"%(.�(% ��̂gq !���#������̀ ' %(_����(� #%�_#!(_��(p ����� �l#.�(-i��(-i��(%�&!&�(�&-"�(̀̀&_&(� �#̀��� l#.�(-i�#%��� �(" -��̀#%��� �
%#"%(.�.(i��(�&�̀i�&����(p�&���#_'&-"�#g_&"(�&#-�gi�b�f��&���#_'&-"���(% ��#̀���#!j�(__#!(� '�#��� ��(%�&!&�(-�m��(!!#̂-���b�f�' '̂!�&-"�!(���̀%#.��� �(%�&!&�(-�m��(!!#̂-��#%�b�f�' '̂!�&-"�!(���̀%#.�(-i�#�� %!#.� -�(�&#-��� ��(%�&!&�(-��.(i�% ! &$ ��
%#"%(.��(%�&!&�(-����#̂_'�!#-�̂_���� &%��(p�('$&� %��% "(%'&-"��� ��(p�!#-� ĥ -! ���#�� .�#̀��(%�&!&�(�&-"�&-��� �
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From: Lauren Thedford <LThedford@HighlandCapital.com>
To: Sean Fox <SFox@HighlandCapital.com>
Cc: Thomas Surgent <TSurgent@HighlandCapital.com>, Tim Cournoyer

<TCournoyer@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>
Subject: RE: HCMFA/HCMLP Sub-Advisory Agreement

Date: Thu, 15 Mar 2018 09:57:44 -0500
Inline-Images: image001.jpg

As an update, I confirmed with counsel that this agreement will require in person approval and it cannot be
made retroactive. Once employee lists and dual hat delineations are provided we can work on the memo and
approvals for the June in-person (June 7).

From: Lauren Thedford
 Sent: Thursday, March 15, 2018 8:37 AM

 To: Tim Cournoyer ; Sean Fox
 Cc: Thomas Surgent ; Jason Post

 Subject: RE: HCMFA/HCMLP Sub-Advisory Agreement

I’ll discuss with Thomas and/or Stradley whether this would require in-person approval. Our manager of
managers exemptive order permits appointment of sub-advisors without shareholder approval, but I think we
would still need to obtain board approval (next in person is June 2018).

Fox- what is the timing?

From: Tim Cournoyer
 Sent: Thursday, March 15, 2018 8:31 AM

 To: Sean Fox <SFox@HighlandCapital.com>
 Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>;

Lauren Thedford <LThedford@HighlandCapital.com>
 Subject: RE: HCMFA/HCMLP Sub-Advisory Agreement

Attached is a draft agreement together with a redline marked against the NexPoint Advisors agreement.

Do we have a list of accounts for Appendix A with respect to which HCMLP should act as sub-advisor?

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147

From: Tim Cournoyer
 Sent: Tuesday, March 13, 2018 1:05 PM

 To: Sean Fox <SFox@HighlandCapital.com>
 Subject: RE: HCMFA/HCMLP Sub-Advisory Agreement

Yes, will do this week

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147

ACL-081355
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From: Sean Fox
 Sent: Tuesday, March 13, 2018 10:17 AM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>
 Subject: RE: HCMFA/HCMLP Sub-Advisory Agreement

From a timing perspective, hoping to have this on Frank’s desk when he’s back in the office on Monday. Let
me know if you think you’ll need more time. Thx

From: Sean Fox
 Sent: Wednesday, March 7, 2018 10:27 AM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>
 Subject: HCMFA/HCMLP Sub-Advisory Agreement

Tim – as discussed, we’d like to paper the HCMFA/HCMLP Sub-Advisory relationship. We can use the NPA
agreement as the template with the following key terms:

Management Company: Highland Capital Management Fund Advisors

Sub-Advisor: Highland Capital Management

Monthly Fee: $450,000

Effective Date: 01/01/18

Thanks,

Sean

Sean T. Fox | Manager, Finance

300 Crescent Court | Suite 700 | Dallas, Texas 75201

O: 972.419.4443 | C: 214.679.6298 | F: 972.628.4147

sfox@highlandcapital.com | www.highlandcapital.com

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any attachments
hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without prior consent of a
member of the legal department at Highland Capital Management.
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 1/31/2018
Date: Thu, 1 Feb 2018 14:07:23 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_1-31-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during January are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@Highlandfunds.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 1/31/2019
Date: Fri, 1 Feb 2019 15:15:54 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_01-31-2019.xlsx
Inline-Images: image003.jpg; image004.png; image005.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during January are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081546

Case 21-03010-sgj Doc 80-89 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081547
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 1/31/2020
Date: Fri, 31 Jan 2020 20:54:39 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_01-31-2020.xlsx
Inline-Images: image003.jpg; image004.png; image005.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during January are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081549

Case 21-03010-sgj Doc 80-90 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081550

Case 21-03010-sgj Doc 80-90 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 4
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@NexpointAdvisors.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 1/31/2021
Date: Tue, 2 Feb 2021 17:13:44 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_01-31-2021.xlsx
Inline-Images: image005.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during January are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland/NexPoint new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081552

Case 21-03010-sgj Doc 80-91 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081553

Case 21-03010-sgj Doc 80-91 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 4
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Case 21-03010-sgj Doc 80-92 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 4



From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 2/28/2018
Date:Mon, 5 Mar 2018 23:40:32 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_2-28-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during February are highlighted in yellow on the Detail tab of the spreadsheet. *Note that title changes

communicated on February 28th will be updated on the March report.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081555

Case 21-03010-sgj Doc 80-92 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081556

Case 21-03010-sgj Doc 80-92 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 3 of 4
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EXHIBIT 93 

Case 21-03010-sgj Doc 80-93 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 4



From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 2/28/2019
Date:Mon, 4 Mar 2019 23:28:06 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_02-28-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during February are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081558

Case 21-03010-sgj Doc 80-93 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081559
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 2/29/2020
Date: Tue, 3 Mar 2020 17:01:21 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_02-28-2020.xlsx
Inline-Images: image003.jpg; image002.png; image007.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during February are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081561

Case 21-03010-sgj Doc 80-94 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081562
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Case 21-03010-sgj Doc 80-95 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 4



From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Cyrus Eftekhari <CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 3/31/2018
Date:Mon, 2 Apr 2018 20:12:51 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_3-31-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during March are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081564

Case 21-03010-sgj Doc 80-95 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081565
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 3/31/2019
Date:Mon, 1 Apr 2019 21:17:17 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_03-31-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during March are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081567

Case 21-03010-sgj Doc 80-96 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081568
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 3/31/2020
Date: Tue, 31 Mar 2020 12:48:10 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_03-31-2020.xlsx
Inline-Images: image008.jpg; image003.png; image006.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during March are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081570

Case 21-03010-sgj Doc 80-97 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081571
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Case 21-03010-sgj Doc 80-98 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 4



From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Cyrus Eftekhari <CEftekhari@HighlandCapital.com>, Robert Hill
<RHill@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 4/30/2018
Date: Thu, 26 Apr 2018 18:01:19 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_4-30-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during April are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081573

Case 21-03010-sgj Doc 80-98 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081574
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 4/30/2019
Date:Wed, 1 May 2019 13:18:12 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_04-30-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during April are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081576

Case 21-03010-sgj Doc 80-99 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081577
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 4/30/2020
Date: Thu, 30 Apr 2020 14:00:57 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_04-30-2020.xlsx
Inline-Images: image001.png; image005.png; image007.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during April are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081579
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Cyrus Eftekhari <CEftekhari@HighlandCapital.com>, Robert Hill
<RHill@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 5/31/2018
Date: Fri, 1 Jun 2018 14:00:58 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_5-31-2018.xlsx
Inline-Images: image003.png; image004.jpg; image005.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during May are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081582
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 5/31/2019
Date: Tue, 4 Jun 2019 14:47:37 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_05-31-2019.xlsx
Inline-Images: image003.jpg; image005.png; image007.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during May are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081585
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 5/31/2020
Date:Mon, 1 Jun 2020 14:19:52 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_05-31-2020.xlsx
Inline-Images: image005.jpg; image001.png; image003.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during May are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081588

Case 21-03010-sgj Doc 80-103 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Cyrus Eftekhari <CEftekhari@HighlandCapital.com>, Robert Hill
<RHill@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 6/30/2018
Date: Sun, 1 Jul 2018 20:47:56 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_6-30-2018.xlsx
Inline-Images: image004.jpg; image003.png; image005.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during June are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081591

Case 21-03010-sgj Doc 80-104 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081592
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 6/30/2019
Date:Mon, 1 Jul 2019 19:40:47 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_06-30-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during June are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081594
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081595
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 6/30/2020
Date: Tue, 30 Jun 2020 15:59:03 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_06-30-2020.xlsx
Inline-Images: image005.jpg; image006.png; image007.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during June are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081597

Case 21-03010-sgj Doc 80-106 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081598
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Cyrus Eftekhari <CEftekhari@HighlandCapital.com>, Robert Hill
<RHill@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 7/31/2018
Date: Tue, 31 Jul 2018 13:15:15 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_7-31-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during July are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081600

Case 21-03010-sgj Doc 80-107 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081601
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 7/31/2019
Date: Thu, 1 Aug 2019 13:38:04 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_07-31-2019.xlsx
Inline-Images: image003.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during July are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081603

Case 21-03010-sgj Doc 80-108 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081604
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 7/31/2020
Date: Thu, 30 Jul 2020 22:09:33 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_07-31-2020_Update.xlsx
Inline-Images: image005.jpg; image003.png; image007.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during July are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081606
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081607
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Kristin Hendrix <KHendrix@HighlandCapital.com>, Drew Wilson
<DWilson@HighlandCapital.com>, Dustin Norris <DNorris@Highlandfunds.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, Kari
Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 8/31/2018
Date: Tue, 4 Sep 2018 14:40:11 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_8-31-2018.xlsx
Inline-Images: image003.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during August are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081609
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 8/31/2019
Date: Tue, 3 Sep 2019 15:03:21 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_08-31-2019.xlsx
Inline-Images: image003.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during August are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081612
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 8/31/2020
Date: Tue, 1 Sep 2020 15:42:41 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_08-31-2020.xlsx
Inline-Images: image005.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during August are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081615
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@Highlandfunds.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 9/30/2018
Date: Tue, 2 Oct 2018 16:08:32 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_9-30-2018.xlsx
Inline-Images: image002.png; image003.jpg; image004.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during September are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081618
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 9/30/2019
Date: Tue, 1 Oct 2019 21:04:17 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_09-30-2019.xlsx
Inline-Images: image006.png; image007.jpg; image001.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during September are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081621

Case 21-03010-sgj Doc 80-114 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@NexpointAdvisors.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 9/30/2020
Date:Wed, 30 Sep 2020 18:30:11 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_09-30-2020.xlsx
Inline-Images: image007.jpg; image004.png; image006.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during September are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081625
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Justin O'Brien
<JOBrien@highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 10/31/2017
Date: Tue, 31 Oct 2017 22:18:48 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_10-31-2017.xlsx
Inline-Images: image003.jpg; image005.png; image007.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during October are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081507

Case 21-03010-sgj Doc 80-116 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081508
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@Highlandfunds.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 10/31/2018
Date:Wed, 31 Oct 2018 21:12:02 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_10-31-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during October are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081510
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081511
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 10/31/2019
Date: Fri, 1 Nov 2019 13:32:28 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_10-31-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during October are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081513

Case 21-03010-sgj Doc 80-118 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081514
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@NexpointAdvisors.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 10/31/2020
Date:Mon, 2 Nov 2020 16:32:27 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_10-31-2020.xlsx
Inline-Images: image005.jpg; image003.png; image004.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during October are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:

ACL-081516
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

ACL-081517
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 11/30/2017
Date: Fri, 1 Dec 2017 20:57:31 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_11-30-2017.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during November are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.

ACL-081519

Case 21-03010-sgj Doc 80-120 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 11/30/2019
Date:Mon, 2 Dec 2019 17:25:47 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_11-30-2019.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during November are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@NexpointAdvisors.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 11/30/2020
Date: Tue, 1 Dec 2020 14:55:59 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_11-30-2020.xlsx
Inline-Images: image005.jpg; image002.png; image004.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during November are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 12/31/2017
Date: Thu, 4 Jan 2018 01:25:19 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_12-31-2017.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during December are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, Scott
Wilson <SWilson@HighlandCapital.com>, David Klos <DKlos@HighlandCapital.com>,
Nikki Gill <NGill@HighlandCapital.com>, "Kristin Hendrix"
<KHendrix@HighlandCapital.com>, Sean Fox <SFox@HighlandCapital.com>, Drew
Wilson <DWilson@HighlandCapital.com>, Dustin Norris
<DNorris@Highlandfunds.com>, Lauren Thedford <LThedford@HighlandCapital.com>,
Stephanie Vitiello <SVitiello@HighlandCapital.com>, Eric Holt
<EHolt@HighlandCapital.com>, Jackie Graham <JGraham@HighlandCapital.com>,
Laura Jocoy <LJocoy@Highlandfunds.com>, Lucy Bannon
<LBannon@HighlandCapital.com>, Kari Kovelan <KKovelan@HighlandCapital.com>,
Philip Aaron <PAaron@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: RE: Effective Headcount Report 12/31/2017
Date: Thu, 4 Jan 2018 15:23:15 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_12-31-2017.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

Please use this report in place of the one I sent previously – a few updates have been made. No change to the
headcount graphs.

From: Kellie Stevens 
 Sent: Wednesday, January 3, 2018 7:25 PM

 To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; Thomas Surgent <TSurgent@HighlandCapital.com>;
Andrew Parmentier <AParmentier@HighlandCapital.com>; Jason Post <JPost@HighlandCapital.com>; Scott Wilson
<SWilson@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Nikki Gill
<NGill@HighlandCapital.com>; Kristin Hendrix <KHendrix@HighlandCapital.com>; Sean Fox
<SFox@HighlandCapital.com>; Drew Wilson <DWilson@HighlandCapital.com>; Dustin Norris
<DNorris@Highlandfunds.com>; Lauren Thedford <LThedford@HighlandCapital.com>; Stephanie Vitiello
<SVitiello@HighlandCapital.com>; Eric Holt <EHolt@HighlandCapital.com>; Jackie Graham
<JGraham@HighlandCapital.com>; Laura Jocoy <LJocoy@Highlandfunds.com>; Lucy Bannon
<LBannon@HighlandCapital.com>; Kari Kovelan <KKovelan@HighlandCapital.com>; Philip Aaron
<PAaron@HighlandCapital.com>; Cyrus Eftekhari <CEftekhari@HighlandCapital.com>

 Cc: Human Resources <HR@hcmlp.com>
 Subject: Effective Headcount Report 12/31/2017

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during December are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Andrew Parmentier
<AParmentier@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
David Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@Highlandfunds.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@HighlandCapital.com>, Laura Jocoy
<LJocoy@Highlandfunds.com>, Lucy Bannon <LBannon@HighlandCapital.com>, "Kari
Kovelan" <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer <KFullmer@Highlandfunds.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 12/31/2018
Date:Wed, 2 Jan 2019 16:29:15 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_12-31-2018.xlsx
Inline-Images: image001.png; image002.png; image003.jpg

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during December are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 12/31/2019
Date: Thu, 2 Jan 2020 17:22:05 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_12-31-2019.xlsx
Inline-Images: image003.jpg; image001.png; image002.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during December are highlighted in yellow on the Detail tab of the spreadsheet. I’ve also added a column
to reflect the entity for each employee.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:
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Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: Kellie Stevens <KStevens@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Jason Post <JPost@NexpointAdvisors.com>, David
Klos <DKlos@HighlandCapital.com>, Kristin Hendrix
<KHendrix@HighlandCapital.com>, Dustin Norris <DNorris@NexPointSecurities.com>,
Lauren Thedford <LThedford@HighlandCapital.com>, Stephanie Vitiello
<SVitiello@HighlandCapital.com>, Eric Holt <EHolt@HighlandCapital.com>, Jackie
Graham <JGraham@nexpointadvisors.com>, Laura Jocoy
<Ljocoy@NexPointSecurities.com>, Lucy Bannon <LBannon@HighlandCapital.com>,
Kari Kovelan <KKovelan@HighlandCapital.com>, Cyrus Eftekhari
<CEftekhari@HighlandCapital.com>, Hayley Eliason
<HEliason@HighlandCapital.com>, Kevin Fullmer
<Kfullmer@NexPointSecurities.com>, Phoebe Stewart
<PStewart@NexPointSecurities.com>, Madeline Frizell
<MFrizell@NexPointSecurities.com>, Tess Trahern
<TTrahern@NexPointSecurities.com>, Angela Barbera
<ABarbera@NexPointSecurities.com>, Eric Fritz <EFritz@NexpointAdvisors.com>

Cc: Human Resources <HR@hcmlp.com>
Subject: Effective Headcount Report 12/31/2020
Date:Mon, 4 Jan 2021 17:39:06 +0000

Importance: Normal
Attachments: Effective_Headcount_Report_12-31-2020.xlsx
Inline-Images: image008.jpg; image002.png; image006.png

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during December are highlighted in yellow on the Detail tab of the spreadsheet. *Note that 10 NexPoint
Storage Partners, Inc. (NSP) employees have been added to the detail tab due to the acquisition of the company in
November.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):

NSI Wholesalers new hires and terminations during the last 12 months:
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Thank you,
Kellie
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com
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From: David Klos <DKlos@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>

Subject: RE: Cash Friday
Date: Wed, 7 Mar 2018 15:24:46 +0000

Inline-Images: image001.jpg

Got it.

From: Frank Waterhouse
 Sent: Wednesday, March 7, 2018 9:21 AM

 To: David Klos
 Subject: Cash Friday

Dave-

Changed my mind…let’s have it Friday. Please go out as far as you can on the page as far as month range so
we can build that urgency to create liquidity.

Thanks

Frank

FRANK WATERHOUSE | PARTNER & CHIEF FINANCIAL OFFICER

300 Crescent Court | Suite 700 | Dallas, Texas 75201

O: 972.419.2538 | F: 972.628.4147

fwaterhouse@highlandcapital.com | www.highlandcapital.com

ACL-081397

Case 21-03010-sgj Doc 80-128 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 2



   

EXHIBIT 129 

  

Case 21-03010-sgj Doc 80-129 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 1 of 6



From: Sean Fox <SFox@HighlandCapital.com>
To: David Klos <DKlos@HighlandCapital.com>

Subject: RE: Employee Reimbursement Agreement
Date: Tue, 1 May 2018 18:36:46 +0000

I’ll instruct Blair to set up recurring transfer.

Do you want to account for this as “sub-advisory fees” or in a different manner?

From: David Klos
 Sent: Tuesday, May 1, 2018 1:34 PM

 To: Lauren Thedford
 Cc: Sean Fox

 Subject: RE: Employee Reimbursement Agreement

Attached. Sean, I’ve saved these in our audit folder for 2018 for both HCM and the other advisors.

From: Lauren Thedford
 Sent: Tuesday, May 1, 2018 12:28 PM

 To: David Klos <DKlos@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: Re: Employee Reimbursement Agreement

Ah yes thanks.

Sent from my iPhone

On May 1, 2018, at 12:25 PM, David Klos <DKlos@HighlandCapital.com> wrote:

One tweak...updated Actual Cost for HCMFA to $416k/month. I’ll chase Frank’s signatures and will
circulate executed copies.

From: Lauren Thedford
 Sent: Tuesday, May 1, 2018 12:02 PM

To: David Klos <DKlos@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

Redline of the dupe for an FYI and clean versions of both for execution.

From: David Klos
 Sent: Tuesday, May 1, 2018 11:53 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

ACL-081421
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Looks good. Dupe it up!

From: Lauren Thedford
 Sent: Tuesday, May 1, 2018 11:47 AM

 To: David Klos <DKlos@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

Actually, that reference still makes sense in the case that you invoice them re taxes. Clean attached. If
signed off I’ll dupe for HCMFA.

From: David Klos
 Sent: Tuesday, May 1, 2018 11:44 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: Re: Employee Reimbursement Agreement

Correct. No invoices if we can avoid it

Sent from my iPhone

On May 1, 2018, at 11:41 AM, Lauren Thedford <LThedford@HighlandCapital.com> wrote:

So to confirm – you do not want HCM to have to create an invoice each month? If so, I’ll delete the other
references to invoices.

From: David Klos
 Sent: Monday, April 30, 2018 7:13 PM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

My comments are attached.

From: Lauren Thedford
 Sent: Monday, April 30, 2018 11:16 AM

 To: David Klos <DKlos@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

Redlined draft attached for sign off. Once final, I’ll create the HCMFA doc.

From: David Klos
 Sent: Friday, April 27, 2018 9:30 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

ACL-081422
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Here are the listings for the reimbursement agreements. Monthly amounts should be $416,000 for
HCMFA and $252,000 for NPA.

Employees as of 1/1/18 HCMFA %
Abayarathna, Sahan 29%
Baynard, Cameron 29%
Burns, Nathan 10%
Covitz, Hunter 5%
Desai, Neil 5%
Dondero, James 30%
Fedoryshyn, Eric 29%
Gray, Matthew 29%
Gulati, Sanjay 100%
Hayes, Christopher 29%
Hill, Robert 5%
McFarling, Brandon 29%
Moore, Carl 5%
Nikolayev, Yegor 29%
Owens, David 29%
Parker, Trey 30%
Parmentier, Andrew 40%
Phillips, Michael 29%
Poglitsch, Jon 75%
Ryder, Phillip 5%
Sachdev, Kunal 29%
Smallwood, Allan 29%
Staltari, Mauro 29%
Tomlin, Jake 29%
Vira, Sagar 29%
Wilson, Scott 5%

Employees as of 1/1/18 NPA %
Abayarathna, Sahan 9%
Baynard, Cameron 9%
Burns, Nathan 70%
Covitz, Hunter 25%
Desai, Neil 25%
Fedoryshyn, Eric 9%
Gray, Matthew 9%
Hayes, Christopher 9%
Hill, Robert 5%
McFarling, Brandon 9%
Moore, Carl 10%
Nikolayev, Yegor 9%

ACL-081423

Case 21-03010-sgj Doc 80-129 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 4 of 6



Okada, Mark 20%
Owens, David 9%
Parker, Trey 15%
Parmentier, Andrew 40%
Phillips, Michael 9%
Poglitsch, Jon 10%
Ryder, Phillip 5%
Sachdev, Kunal 9%
Smallwood, Allan 9%
Staltari, Mauro 9%
Tomlin, Jake 9%
Vira, Sagar 9%
Wilson, Scott 5%

From: David Klos
 Sent: Tuesday, April 17, 2018 5:35 PM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

We’ll have to work on one. It’ll be some sort of fully loaded compensation amount times an allocated
percentage which will have to be reasonable.

From: Lauren Thedford
 Sent: Tuesday, April 17, 2018 5:23 PM

 To: David Klos <DKlos@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

I think it’s workable – do you have a methodology for the outset determination?

From: David Klos
 Sent: Tuesday, April 17, 2018 10:56 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

Subject: RE: Employee Reimbursement Agreement

Could we say that Actual Cost is being determined at the outset of the agreement, have a schedule as of
Jan 1, 2018 and say that Actual Cost shall be as set out in that schedule and shall be paid in monthly
installments for the term of the agreement…that way the exercise is only performed once.

Beyond that year, termination provisions kick-in, so if there’s a belief that Actual Costs have changed
materially, either party could terminate and/or renegotiate for an amended agreement.

From: Lauren Thedford
 Sent: Tuesday, April 17, 2018 10:49 AM

 To: David Klos <DKlos@HighlandCapital.com>
 

ACL-081424
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Cc: Sean Fox <SFox@HighlandCapital.com>
Subject: RE: Employee Reimbursement Agreement

I’m open to changing from definition of Actual Costs but my understand from Fox was that there needs to
be some method of determining the amounts. Per counsel, treating this as a reimbursement is important,
however.

From: David Klos
 Sent: Tuesday, April 17, 2018 10:48 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: Sean Fox <SFox@HighlandCapital.com>

 Subject: RE: Employee Reimbursement Agreement

Lauren,

Does it have to be framed as reimbursement of actual costs? We’d much rather it be characterized as just
an agreed upon amount between the two entities. It’s not a small task and involves subjective assumptions
to allocate individual employees, so as it’s written, it would be creating a ton of internal work that isn’t
adding any value to the overall complex.

From: Sean Fox
 Sent: Monday, April 16, 2018 10:36 PM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Cc: David Klos <DKlos@HighlandCapital.com>

 Subject: Re: Employee Reimbursement Agreement

+Klos - can you review while I’m out?

Sent from my iPhone

On Apr 13, 2018, at 6:53 PM, Lauren Thedford <LThedford@HighlandCapital.com> wrote:

Please review and let me know if this works for you.

LAUREN THEDFORD | Associate General Counsel

Pl

300 Crescent Court | Suite 700 | Dallas, Texas 75201

O: 972.628.4100 | D: 972.419.6223 | F: 972.628.4147

lthedford@HighlandCapital.com | www.highlandcapital.com

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any
attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto
without prior consent of a member of the legal department at Highland Capital Management.
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From: Sean Fox <SFox@HighlandCapital.com>
To: Corporate Accounting <CorporateAccounting@hcmlp.com>
Cc: Tim Cournoyer <TCournoyer@HighlandCapital.com>, Thomas Surgent

<TSurgent@HighlandCapital.com>, Helen Kim <HKim@HighlandCapital.com>
Subject: RE: NREA / NPA SS Agreement Amendments

Date: Thu, 11 Jan 2018 23:45:30 +0000
Attachments: NexPoint_Real_Estate_Advisors_Shared_Services_Agreement.pdf;

NexPoint_Advisors_Shared_Services_Agreement.pdf;
NexPoint_Real_Estate_Advisors_Sub-Advisory_Agreement.pdf;
NexPoint_Advisors_Sub-Advisory_Agreement.pdf

Inline-Images: image001.jpg

Fully executed copies of the agreements attached and saved down in the Corporate Audit folder. Thanks for
your help on these, Tim.

From: Tim Cournoyer
 Sent: Tuesday, January 9, 2018 10:22 AM

 To: Frank Waterhouse ; David Klos ; Sean Fox
 Cc: Thomas Surgent

 Subject: RE: NREA / NPA SS Agreement Amendments

Attached are revised Shared Services Agreements and Sub-Advisory Agreements. Please let me know if you
have any comments or questions.

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147

From: Sean Fox
 Sent: Monday, January 8, 2018 3:24 PM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

Ok cool, thanks

From: Tim Cournoyer
 Sent: Monday, January 8, 2018 3:23 PM

 To: Sean Fox <SFox@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

No I just need to draft them – I’ll get it done this week, just a lot going on.

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147
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From: Sean Fox
 Sent: Monday, January 8, 2018 3:23 PM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

Tim – do you need anything else from us to wrap these up? Thanks for your help.

From: David Klos
 Sent: Thursday, January 4, 2018 3:16 PM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>; Sean Fox <SFox@HighlandCapital.com>
 Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Frank Waterhouse

<FWaterhouse@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

Tim,

For purposes of the amounts for the agreements, see below.

These are unchanged from the sheet I dropped off yesterday. Note that NexPoint Advisors (not HCMLP)
should be the sub-advisory agreement service provider to NexPoint Real Estate Advisors since the
investment professionals that support NexPoint Real Estate Advisors are employed at NexPoint Advisors.
All amounts are per month.

Agreement List

Service Provider
Service
Recipient Agreement

Amount per
month

HCMLP NPA Sub-adv $ 252,000
HCMLP NPA SS 168,000
NPA NREA Sub-adv 120,000
HCMLP NREA SS 80,000

From: Tim Cournoyer
 Sent: Wednesday, January 3, 2018 5:05 PM

 To: David Klos <DKlos@HighlandCapital.com>; Sean Fox <SFox@HighlandCapital.com>
 Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Frank Waterhouse

<FWaterhouse@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

As discussed, I’ll draft sub-advisory agreements for each of the advisors as well to account for the provision
if investment advisory services.

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147

From: David Klos
 Sent: Wednesday, January 3, 2018 10:28 AM

 To: Tim Cournoyer <TCournoyer@HighlandCapital.com>; Sean Fox <SFox@HighlandCapital.com>
 Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Frank Waterhouse

ACL-081427
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<FWaterhouse@HighlandCapital.com>
Subject: RE: NREA / NPA SS Agreement Amendments

These apply to both docs, but otherwise, I’m good.

Is there a way to pare back the language in section 2.03? I highlighted the sections below that I’d prefer to
exclude or modify as this looks like we’re just creating work that will certainly slip through the cracks.

Additionally, please include the following headers in section 2.02.

Investments. Investment research and recommendations on an ad hoc basis

Trading. Trading desk services, including execution

Shared Employees.

(a)The Staff and Services Provider hereby agrees and consents that each Shared Employee, if any, shall be
employed by the Management Company, and the Management Company hereby agrees and consents that
each Shared Employee shall be employed by the Staff and Services Provider. The name, location and such
other matters as the Parties desire to reflect with respect to each Shared Employee shall be identified on the
books and records of each of the Management Company and the Staff and Services Provider, which may be
amended in writing from time to time by the Parties to add or remove any Shared Employee to reflect the
employment (or lack thereof) of such employee. Except as may otherwise separately be agreed in writing
between the applicable Shared Employee and the Management Company and/or the Staff and Services
Provider, in each of their discretion, each Shared Employee is an at-will employee and no guaranteed
employment or other employment arrangement is agreed or implied by this Agreement with respect to any
Shared Employee, and for avoidance of doubt this Agreement shall not amend, limit, constrain or modify in
any way the employment arrangements as between any Shared Employee and the Staff and Services
Provider or as between any Shared Employee and the Management Company, it being understood that the
Management Company may enter into a short-form employment agreement with any Shared Employee
memorializing such Shared Employee’s status as an employee of the Management Company. If at any time
any Shared Employee (or any other person employed by the Staff and Services provider who also provides
services to the Management Company) shall be terminated from employment with the Staff and Services
Provider or otherwise resigns or is removed from employment with the Staff and Services Provider, then
such person may only serve as a separate direct employee of the Management Company upon the approval
of the Management Company. To the extent applicable, the Staff and Services Provider shall ensure that the
Management Company has sufficient access to the Shared Employees so that the Shared Employees spend
adequate time to provide the services required hereunder. The Staff and Services Provider may also employ
the services of persons other than the Specified Persons as it deems fit in its sole discretion

From: Tim Cournoyer
 Sent: Tuesday, January 2, 2018 12:20 PM

 To: Sean Fox <SFox@HighlandCapital.com>
 Cc: Thomas Surgent <TSurgent@HighlandCapital.com>; Frank Waterhouse

<FWaterhouse@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>
 Subject: RE: NREA / NPA SS Agreement Amendments

Attached are draft Amended and Restated Shared Services Agreement for each adviser, which are based on
more recent template. Please let me know if you have any comments or questions.

TIMOTHY J. COURNOYER | ASSISTANT GENERAL COUNSEL

O: 972.628.4100 | D: 972.628.4153 | F: 972.628.4147
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From: Sean Fox
Sent: Tuesday, December 19, 2017 2:04 PM
To: Tim Cournoyer <TCournoyer@HighlandCapital.com>
Subject: NREA / NPA SS Agreement Amendments

Tim,

Can you please update the agreements to pay a flat monthly fee? Mechanically, both advisors receive
management fees on the first business day of the month, and since the SS fee is now known for the month,
we’d like to pay the SS to HCMLP at the beginning of the month too (not sure if we need to get this specific
in the agreements or not).

NREA to HCMLP: $200k/month

NPA to HCMLP: $300k/month

Let me know if you have any questions.

Thanks,

Sean

Sean T. Fox | Manager, Finance

300 Crescent Court | Suite 700 | Dallas, Texas 75201

O: 972.419.4443 | C: 214.679.6298 | F: 972.628.4147

sfox@highlandcapital.com | www.highlandcapital.com

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and any attachments
hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments hereto without prior consent of a
member of the legal department at Highland Capital Management.
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10100 Santa Monica Blvd.
13th Floor

Los Angeles, CA 90067

Invoice 129791James P. Secry, Jr.
Highland Capital Management LP 
100 Crescent Court, Suite 1850
Dallas, TX  75201

Client 36027

FEES $652,957.00

EXPENSES $5,064.61

LESS PREPAID APPLIED $1,137.00

TOTAL CURRENT CHARGES $656,884.61

TOTAL BALANCE DUE $656,884.61

Pachulski Stang Ziehl & Jones LLP

February 28, 2022

00003

RE: Post-Effective Date

_______________________________________________________________________________________

Matter

$2,300,195.16BALANCE FORWARD

02/28/2022STATEMENT OF PROFESSIONAL SERVICES RENDERED THROUGH

JNP

LAST PAYMENT $2,300,195.16
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Highland Capital Management LP Invoice 129791
Pachulski Stang Ziehl & Jones LLP Page: 3

February 28, 202236027 00003-

Task Code Description AmountHours

Summary of Services by Task Code

2015 2015.3 0.40 $458.00

AA Asset Analysis/Recovery[B120] 2.00 $2,460.00

ACIS Acis Settlement 17.80 $20,341.00

AFFL Affirmative Litigation 16.40 $14,678.00

AP Appeals [B430] 3.80 $3,867.50

BCC HCMLP v. Advisors 21-03010 75.30 $65,193.00

BL Bankruptcy Litigation [L430] 131.70 $155,496.50

CA Case Administration [B110] 81.20 $73,899.00

CNFM Appeal of Conf. Ordr Mootness 27.40 $38,108.00

CO Claims Admin/Objections[B310] 21.10 $20,759.50

CON1 Appeal of 1st Contempt Order 3.50 $4,818.00

CON2 Appeal of 2nd Contempt Order 11.10 $14,053.00

CONF Appeal of Confirmation Order 27.00 $28,180.00

CP Compensation Prof. [B160] 15.20 $16,070.50

DAFC HarborVest Claims DC 0.30 $148.50

DON in re Dondero (Texas Action) 0.30 $343.50

ECO Objection to Employee Claims 126.90 $145,626.00

HV HarborVest Settlement 0.30 $148.50

ITO Indemnity Trust Order 12.50 $10,399.50

LN Litigation (Non-Bankruptcy) 8.90 $9,020.50

LTC Litigation Trust Complaint 8.90 $8,747.50

OIC Other Insider Claims 5.40 $6,843.00
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Highland Capital Management LP Invoice 129791
Pachulski Stang Ziehl & Jones LLP Page: 9

February 28, 202236027 00003-

HCMLP v. Advisors 21-03010

01/05/2022 LSC Continued preparation for 30(b)(6) deposition. 1.60BCC 495.00 $792.00

01/07/2022 LSC Preparation of amended notices of deposition. 0.40BCC 495.00 $198.00

01/12/2022 LSC Review prior document productions and 
correspondence regarding need for supplemental 
production.

1.40BCC 495.00 $693.00

01/26/2022 LSC Preparation of supplemental document production. 1.70BCC 495.00 $841.50

01/27/2022 LSC Preparation of production of Retail Board emails 
pursuant to stipulation.

3.60BCC 495.00 $1,782.00

02/10/2022 HRW Review email from J. Morris and D. Rukavina re: 
deposition scheduling for admin claim (0.1).

0.10BCC 750.00 $75.00

02/15/2022 JAM Communications w/ D. Rukavina, L. Hogewood re: 
Retail Board document production (0.4).

0.40BCC 1395.00 $558.00

02/15/2022 HRW Email J. Morris re: Retail Board stipulation (0.1). 0.10BCC 750.00 $75.00

02/15/2022 HRW Review Retail Board stipulation (0.1). 0.10BCC 750.00 $75.00

02/15/2022 HRW Email emails from D. Rukavina and L. Hogewood 
re: Retail Board document production (0.2).

0.20BCC 750.00 $150.00

02/21/2022 JAM Begin preparation for depositions and related work 
(1.4).

1.40BCC 1395.00 $1,953.00

02/22/2022 JAM E-mails w/ J. Seery, D. Rukavina, D. Dandeneau, L. 
Canty re: deposition schedule (0.5); tel c. w/ J. Seery 
re: HCMFA administrative claim (0.1); tel c. w/ H. 
Winograd re: depositions, facts (0.3); review 
documents (2.5); tel c. w/ H. Winograd re: HCMA 
claim (0.1).

3.50BCC 1395.00 $4,882.50

02/22/2022 HRW Calls with J. Morris re: Advisors admin claim (0.5). 0.50BCC 750.00 $375.00

02/22/2022 HRW Review emails from J. Morris and opposing counsel 
re: Admin claim scheduling (0.1).

0.10BCC 750.00 $75.00

02/22/2022 HRW Email J. Morris re: Advisors admin claim deposition 
(0.1).

0.10BCC 750.00 $75.00

02/22/2022 HRW Email J. Morris re: Advisors admin claim amended 
interrogatories (0.2).

0.20BCC 750.00 $150.00

02/22/2022 HRW Email L. Canty re: re: Advisors admin claim 
deposition (0.1).

0.10BCC 750.00 $75.00

02/22/2022 HRW Email L. Canty re: Advisors admin claim production 
(0.1).

0.10BCC 750.00 $75.00
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Highland Capital Management LP Invoice 129791
Pachulski Stang Ziehl & Jones LLP Page: 10

February 28, 202236027 00003-

Hours Rate Amount

02/22/2022 HRW Review deposition exhibits re: Advisors admin 
claim (1.0).

1.00BCC 750.00 $750.00

02/23/2022 JAM Review Norris deposition transcript and e-mails w/ 
D. Rukavina, H. Winograd re: depositions (0.8); tel 
c. w/ J. Seery re: HCMFA administrative claim, 
depositions, and related matters (0.2); review 
documents and prepare for depositions (3.5); tel c. 
w/ L. Hogewood re: Retail Board document 
production (0.2); tel c. w/ J. Seery re: HCMFA 
Administrative Claim (0.1).

4.80BCC 1395.00 $6,696.00

02/23/2022 LSC Assist with preparation for upcoming depositions, 
including retrieval and transmittal of potential 
exhibits; correspondence regarding the same.

1.10BCC 495.00 $544.50

02/23/2022 LSC Research regarding prior productions with respect to 
certain subject matters for J. Morris and H. 
Winograd.

1.30BCC 495.00 $643.50

02/23/2022 HRW Review deposition materials re: Advisors admin 
claim (1.5).

1.50BCC 750.00 $1,125.00

02/23/2022 HRW Call with J. Morris re: scheduling for Advisors 
admin claim (0.1).

0.10BCC 750.00 $75.00

02/23/2022 HRW Review emails from J. Morris and D. Rukavina re: 
scheduling for Advisors admin claim (0.2).

0.20BCC 750.00 $150.00

02/24/2022 JAM Tel c. w/ H. Winograd re: preparation for 
depositions (1.3); review Retail Board minutes (1.2); 
tel c. w/ H. Winograd re: preparation for depositions 
(0.2).

2.70BCC 1395.00 $3,766.50

02/24/2022 LSC Prepare supplemental production and 
correspondence regarding the same.

0.50BCC 495.00 $247.50

02/24/2022 HRW Call with J. Morris re: depositions for advisors 
admin claim (1.5).

1.50BCC 750.00 $1,125.00

02/24/2022 HRW Review deposition materials re: Advisors admin 
claim (2.0).

2.00BCC 750.00 $1,500.00

02/24/2022 HRW Review emails from  J. Morris and L. Canty re: 
Advisors supplemental production (0.1).

0.10BCC 750.00 $75.00

02/24/2022 HRW Review email from L. Hogewood re: Retail Board 
production (0.1).

0.10BCC 750.00 $75.00

02/24/2022 HRW Review emails from D. Rukavina and J. Morris re: 
Admin claim trial (0.1).

0.10BCC 750.00 $75.00
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Hours Rate Amount

02/24/2022 HRW Email J. Morris re: deposition materials re: Advisors 
admin claim (0.2).

0.20BCC 750.00 $150.00

02/25/2022 JAM Tel c. w/D. Klos, H. Winograd re: facts underlying 
claim (2.0); tel c. w/ H. Winograd re: deposition 
preparation (0.5); e-mails w/ D. Rukavina re: 
deposition schedule and discovery issues (0.2); 
prepare for depositions (0.6).

3.30BCC 1395.00 $4,603.50

02/25/2022 LSC Review discovery documents and update potential 
exhibits in connection with upcoming depositions.

1.30BCC 495.00 $643.50

02/25/2022 HRW Call with J. Morris re: depositions for Advisors 
admin claim (0.5).

0.50BCC 750.00 $375.00

02/25/2022 HRW Call with J. Morris and D. Klos re: depositions for 
advisors admin claim (2.0).

2.00BCC 750.00 $1,500.00

02/25/2022 HRW Email L. Canty re: Advisors admin claim deposition 
materials (0.1).

0.10BCC 750.00 $75.00

02/25/2022 HRW Email D. Rukavina re: Advisors admin claim 
supplemental production (0.1).

0.10BCC 750.00 $75.00

02/25/2022 HRW Review emails from J. Morris and D. Rukavina re: 
outstanding issues in Advisors admin claim (0.1).

0.10BCC 750.00 $75.00

02/25/2022 HRW Email L. Canty re: deposition schedules for 
Advisors admin claim (0.1).

0.10BCC 750.00 $75.00

02/25/2022 HRW Review deposition materials re: Advisors admin 
claim (1.5).

1.50BCC 750.00 $1,125.00

02/25/2022 HRW Review email from D. Klos re: Advisors admin 
claim deposition materials (0.2).

0.20BCC 750.00 $150.00

02/26/2022 JAM Review/revise deposition notices and subpoenas for 
Sauter, Norris, Rule 30(b)(6) witness, Waterhouse, 
and Retail Board (“Deposition Notices”) (1.1); 
e-mail to J. Pomerantz, G. Demo, H. Winograd, L. 
Canty re: Deposition Notices (0.2); e-mails w/ Z. 
Annable, H. Winograd, L. Canty re: Deposition 
Notices (0.2); e-mail to L. Hogewood, D. Rukavina, 
H. Winograd re: Retail Board minutes, privilege 
assertions, and related matters (0.3); e-mail to J. 
Seery, T. Surgent, D. Klos, H. Winograd re: Retail 
Board minutes (0.2).

2.00BCC 1395.00 $2,790.00

02/26/2022 HRW Draft 30(b)(6) deposition outline (7.5). 7.50BCC 750.00 $5,625.00

02/26/2022 HRW Review deposition notices (0.2). 0.20BCC 750.00 $150.00
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02/26/2022 HRW Review email from J. Morris re: deposition notices 
(0.1).

0.10BCC 750.00 $75.00

02/26/2022 HRW Review email from J. Morris re: Retail Board 
subpoena (0.1).

0.10BCC 750.00 $75.00

02/27/2022 HRW Draft 30(b)(6) deposition outline and related tasks 
(8.5).

8.50BCC 750.00 $6,375.00

02/28/2022 IDK E-mails with J Morris re Dondero administrative 
claim issues and research needed.

0.30BCC 1495.00 $448.50

02/28/2022 JAM Tel c. w/ H. Winograd re: deposition issues (0.3); tel 
c. w/ J. Dine re: legal research on Voluntary 
Payment Rule (0.1); e-mail to J. Dine, H. Winograd 
re: Voluntary Payment Rule (0.1).

0.50BCC 1395.00 $697.50

02/28/2022 LSC Continued preparation of potential exhibits in 
connection with upcoming depositions.

2.90BCC 495.00 $1,435.50

02/28/2022 LSC Coordinate scheduling of Court Reporters for 
upcoming depositions.

0.50BCC 495.00 $247.50

02/28/2022 HRW Call with D. Klos re: depo prep for Advisors Admin 
claim (0.7).

0.70BCC 750.00 $525.00

02/28/2022 HRW Email with D. Klos re: depo prep for Advisors 
Admin claim (0.3).

0.30BCC 750.00 $225.00

02/28/2022 HRW Call with J. Morris re: depo prep for Advisors 
Admin claim (0.3).

0.30BCC 750.00 $225.00

02/28/2022 HRW Call with L. Canty re: depo prep for Advisors 
Admin claim (0.1).

0.10BCC 750.00 $75.00

02/28/2022 HRW Review email from L. Hogewood re: Retail Board 
subpoena (0.1).

0.10BCC 750.00 $75.00

02/28/2022 HRW Draft 30(b)(6) deposition outline and related 
deposition prep (8.0).

8.00BCC 750.00 $6,000.00

02/28/2022 JMD Research re Sevices Agreement litigation issues. 
(1.2)

1.20BCC 1295.00 $1,554.00

75.30 $65,193.00

Bankruptcy Litigation [L430]

01/07/2022 LSC Review W&E list, Appellants' amended 
Designation, and pleadings, and correspondence 
regarding potential supplemental designation.

1.30BL 495.00 $643.50
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Invoice Issued by TSG Reporting, Inc.
INVOICE DATE: 3/15/2022

INVOICE #: 2075616
JOB #: 207409

Please make all checks payable to: TSG Reporting Inc. Remit by Mail to: TSG Reporting Inc. PO Box 95568 Grapevine, TX 76099-9708 Federal ID # 41-2085745

BILL TO: Pachulski Stang Ziehl & Jones LLP
 c/o John Morris

 780 Third Avenue, 34th Floor
 New York, NY 10017-2024 US

SHIP TO: Pachulski Stang Ziehl & Jones LLP
 c/o John Morris

 780 Third Avenue, 34th Floor
 New York, NY 10017-2024 US

CASE: In re: Highland Capital Management, L.P.
WITNESS: James P. Seery, Jr. 30(b)(6) Highland Capital Management, L.P.
JOB DATE: 3/11/2022
LOCATION: TELEPHONIC, New York, NY, 10017, US

NOTES:

SHIP VIA Overnight TERMS Net 30

Services Qty Pages Rate Amount
James P. Seery, Jr. 30(b)(6) Highland Capital Management, L.P.  
Original & 1 Certified Transcript 1 103 $4.95 $509.85
Compressed / ASCII / Word Index - Complimentary 1 $55.00 $0.00
Original Transcript - Immediate Delivery - Complimentary 1 103 $5.45 $0.00
Exhibit Processing - Scanned & Hyperlinked - B&W 1 122 $0.25 $30.50
Exhibit Processing - Scanned & Hyperlinked - Color 1 8 $1.00 $8.00
File Creation Fee - Hyperlinked Exhibits - Complimentary 1 $45.00 $0.00
Other Services  
Reporter Appearance Fee / Session - Remote 1 $145.00 $145.00
Remote Video Stream / Zoom 1 $150.00 $150.00

SUBTOTAL $843.35
SHIPPING & HANDLING $15.00

TOTAL $858.35
THE SHIPPING CHARGE REFLECTS THE TOTAL COST OF ALL SHIPMENTS FOR YOUR ORDER ON THIS JOB.

THANK YOU FOR YOUR BUSINESS!

For prompt payment processing, please include the invoice # with your check. All balances in arrears will be assigned a late fee of 1.5% per month, not exceeded the legal limit. If you have any questions, please call TSG.
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2018 Review &
2019 Outlook

February 6, 2019

ACL-081627
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NexPoint Advisors / HCM Fund Advisors / NexPoint Securities, Inc.

2019 Review & 
2020 Outlook

February 14, 2020

ACL-081643
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Summary – NexPoint / HCM Fund Advisors / BD

2

• 2019 Estimated operating income of $15 million
• Significant growth in the real estate platform
• Minimal liquid balance sheet

• NexPoint Advisors, LP (“NPA”) will generate substantial operating cash flow through the 
continued growth of the real estate platform

• Overall run‐rate operating cash flow projected at $17 million, which does not account 
for expected investments/commitments or one‐time items

• Highland Capital Management Fund Advisors, LP (“HCMFA”) revenue will continue to 
modestly decline as open‐end fund outflows are expected to continue.  However, the 
entity continues to operate cash flow positive almost solely due to Highland Income Fund 
(HFRO). 

• Projecting $2 million of net cash flow for HCMFA

• NexPoint Securities, Inc (the “BD”) now generates substantial revenues through selling 
non‐traded products.  However, these revenues do not fully cover the operating expenses 
of the entity

• Projecting $4 million of negative cash flow prior to intercompany agreements which 
then cover the shortfall

ACL-081644
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New Ventures & Other Wins

3

• New vehicles
• Flamingo, Texas MultiFamily, and Polo Glen DSTs
• NexPoint Hospitality Trust
• NREF (post year‐end)

• Equity raises
• NHF Rights Offering ‐ $240 million
• FRO Preferred Equity Offering ‐ $135 million

• Fund conversion
• GAF from open‐end to closed‐end

ACL-081645
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Closed‐end and Open‐end platforms

4

• GAF converted to closed end Q1 2019
• Open‐end platform experienced net redemptions
• Post year‐end: Energy MLP liquidated

12/31/2018 

NAV ($mm)

12/31/2019 

NAV ($mm)

Change 

($mm)

Closed‐end

NexPoint Strategic Opportunities Fund 763.8$           959.2$           195.4$          

Highland Income Fund 1,037.9          984.8             (53.1)             

Highland Global Allocation Fund 337.8             267.3             (70.5)             

Sub‐total Closed‐end 2,139.5$       2,211.4$       71.9$            

Open‐end & ETF: Managed

Highland/iBoxx Senior Loan ETF 372.4             275.5             (96.9)             

Highland Socially Responsible Fund 113.5             80.9                (32.6)             

Highland Long/Short Equity Fund 243.5             72.8                (170.7)           

Highland Small‐Cap Equity Fund 39.6                40.4                0.8                 

Highland Long/Short Healthcare Fund 48.1                37.4                (10.7)             

Highland Merger Arbitrage Fund 26.8                30.7                3.9                 

Highland Opportunistic Credit Fund 48.0                26.1                (21.9)             

Highland Energy MLP Fund 19.3                19.1                (0.2)               

Sub‐total Open‐end & ETF: Managed 911.3$           582.9$           (328.4)$        

Open‐end: Sub‐advised (First Fdn)

Highland Fixed Income Fund 188.9             195.6             6.7                 

Highland Total Return Fund 75.3                85.0                9.8                 

Highland Tax‐Exempt Fund 11.9                ‐                  (11.9)             

Sub‐total Open‐end: Sub‐advised (First Fdn) 276.0$           280.6$           4.6$               

ACL-081646
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2019 Operating income
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($mm) NPA HCMFA NSI Elims Total

Management fee revenue            28.9             18.4                 ‐                   ‐               47.4 

Acquisition fees              4.8                 ‐                   ‐                   ‐                 4.8 

Dealer‐manager fees / UW commissions                ‐                   ‐                 3.4                 ‐                 3.4 

Transfer pricing revenue                ‐                   ‐                 3.4             (3.4)                ‐   

Shared service fee revenue              0.1               0.7                 ‐               (0.7)                ‐   

Other income              0.0                 ‐                 0.0                 ‐                 0.0 

Operating revenue  $       33.8   $       19.1   $          6.8   $       (4.2)  $       55.6 

Comp & benefits              9.8               4.0               6.2                 ‐               20.0 

Subadvisor fees (to HCMLP)              3.0               5.0                 ‐                   ‐                 8.0 

Shared service fees              3.0               3.7               0.7             (0.7)              6.7 

Professional services              1.7               0.3               0.2                 ‐                 2.2 

Marketing and advertising              0.0               0.5               1.3                 ‐                 1.8 

Investment research              0.3               0.3                 ‐                   ‐                 0.6 

Subadvisor fees (to First Fdn)                ‐                 0.5                 ‐                   ‐                 0.5 

Broker dealer              2.7               0.7                 ‐               (3.4)                ‐   

Other operating expenses              0.4               0.4               0.3                 ‐                 1.1 

Total operating expenses  $       20.9   $       15.4   $          8.7   $       (4.2)  $       40.9 

Net operating income  $       12.9   $          3.8   $       (1.9)  $            ‐     $       14.7 

ACL-081647
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Estimated year‐end balance sheets
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($mm) NPA HCMFA NSI Elims Total

Cash  $          5.5   $          0.0   $          0.4   $            ‐     $          6.0 

Working capital, net 
(1)

             3.3             (1.3)              0.9                 ‐                 2.9 

Investment in NSI                ‐                 1.8                 ‐               (1.8)                ‐   

Investments, at fair value (BDC & GAF)            22.3                 ‐                 0.5                 ‐               22.8 

Intangible: purchased management contracts                ‐                 4.3                 ‐                   ‐                 4.3 

               ‐                   ‐                   ‐                   ‐                   ‐   

Total assets  $       31.1   $          4.8   $          1.8   $       (1.8)  $       35.9 

Due to HCMLP (principal)            23.0             10.4                 ‐                   ‐               33.4 

Due to HCMLP (interest)                ‐                 0.2                 ‐                   ‐                 0.2 

Total liabilities  $       23.0   $       10.6   $            ‐     $            ‐     $       33.6 

Partners' capital  $          8.0   $       (5.7)  $          1.8   $       (1.8)  $          2.3 

(1) Also includes net payables to HCMLP for expense reimbursements

ACL-081648
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2019 Net Hiring (1)
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• NPA / HCMFA (year‐end headcount = 28)
• 4 New Hires (Gifford, Simon, Zuluaga, Larkin)
• 1 Transfer in (Colbert)
• Net +2 employees for 2019

• NXRT / Vinebrook / NHT (year‐end headcount = 5)
• 3 New Hires (Emert, Haselroth, Nelson)
• 1 Transfer in (Willmore)
• Net +3 employees for 2019

• Broker/Dealer (year‐end headcount = 31) 
• 12 New Hires 
• Net +9 employees for 2019
• Key Hires: 

• Kirby Noel
• Angela Barbera

(1) Excludes HCMLP and subsidiaries (11 hires and 1 transfer in; 19 terms and 2 transfers out; net ‐9)

ACL-081649
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Month by Month Headcount – BD 2019 and 2020 YTD

8(1) Excludes consultants

• Hiring has increased at the Broker/Dealer, with positive results as selling has accelerated
• +9 employees in 2019
• +3 employees in 2020 through end of January
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Assumptions in Forecast ‐ Revenue
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• Existing Products

• VineBrook ‐ $190 million additional equity by YE2020

• New Funds/Strategies

• NREF ‐ $88.6 million closed in February 2020

• New DSTs ‐ $400 million equity raised; $4.5 million Acquisition Fees

• Compensation

• Existing levels

ACL-081651
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Assumptions in Forecast – Top 10 Fee Generators (in thousands)
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• The top 10 retail funds are projected to generate 80% of the total management fee 
revenue for the Highland complex

Rank Fund Adviser

2020 

Projected 

Fees

% of 

Grand 

Total

1 NexPoint Strategic Opportunities Fund NPA $15,100  23.20%

2 Floating Rate Opportunities Fund HCMFA 12,552 19.28%

3 NexPoint Residential Trust NPA 7,512 11.54%

4 DSTs (Mgmt & Acquisition) NPA 6,651 10.22%

5 VineBrook NPA 3,074 4.72%

6 BDC NPA 2,098 3.22%

7 NexPoint Hospitality Trust NPA 2,000 3.07%

8 Global Allocation Fund HCMFA 1,184 1.82%

9 NREF NPA 1,108 1.70%

10 Long Short Equity Fund HCMFA 513 0.79%

$51,791  79.57%

HCMFA/NPA 2,094 3.22%

Subtotal          53,885 82.78%

         11,206  17.22%

$65,091  100.00%

(1) Significant fee streams: DAF $4.3mm, CLOs $3.2mm, NexBank $2.4mm

Total of Top 10

Other retail funds (10)

HCMLP funds 
(1)

Grand total

ACL-081652
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2020 Projected Operating Cash Flows
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NPA, HCMFA, NSI Consolidated
Operating Cash Projections/Budget January 1, 2020 - December 31, 2020
(in millions)

NPA HCMFA NSI Elims Total

Operating receipts
Management fee receipts 33.0$             16.4$    -$      -$      49.4$    
Dealer manager fee receipts -                 -        7.0        -        7.0        
Acquisition fee receipts 4.5                 -        -        -        4.5        
Transfer pricing fee receipts -                 -        4.0        (4.0)       -        

Total operating receipts 37.5               16.4      11.0      (4.0)       60.9      

Operating payments

Compensation and benefits, current headcount (1) (9.0)                (2.7)       (8.1)       -        (19.8)     
Transfer pricing expense to NSI (3.4)                (0.6)       -        4.0        -        
Subadvisory expense to HCMLP (3.0)                (5.0)       -        -        (8.0)       
Shared services expense to HCMLP (2.9)                (3.7)       -        -        (6.6)       
Other operating expenses (2.0)                (2.0)       (2.9)       -        (6.9)       

Total operating payments (20.3)              (14.0)     (11.0)     4.0        (41.3)     

Net operating cash flow 17.2$             2.4$      -$      -$      19.7$    

Impact of potential adjustments NPA HCMFA NSI Elims Total
Insider salary -$               -$      -$      -$      -$      
Insider bonuses (6.6)                -        -        -        (6.6)       

Subtotal (6.6)                -        -        -        (6.6)       

Savings from shared services 2.2                 -        -        -        2.2        
Proforma cash flow 12.8$            2.4$      -$     -$     15.3$   

(1) Assumes keeping NPA & HCMFA comp flat YOY
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From: David Klos <DKlos@HighlandCapital.com>
To: Isaac Leventon <ILeventon@HighlandCapital.com>

Subject: privileged
Date:Mon, 4 Nov 2019 14:42:30 +0000

Importance: Normal
Attachments: Interco_analysis_11.4.19.pdf

Here’s the intercompany allocation summary.

ACL-081993
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Summary - Intercompany service agreements
Privileged and confidential - prepared at direction of counsel
Costs estimated using 9/30/19 data, including headcount and snapshot of investment holdings and activities
Draft - subject to further review and revision

Current annual fee revenues received pursuant to agreements

NexPoint 
Advisors, LP (NPA)

Highland Capital 
Management 

Fund Advisors, LP 
(HCMFA) Total

Investment support fee 3.0$                      5.0$                      8.0$                      
Shared services fee 3.0                        3.6                        6.6                        
Total 6.0$                      8.6$                      14.6$                    Supplemental

NPA HCMFA
Sum NPA 
/HCMFA HCMLP

Estimated cost to provide services 16.9$                    ------------> Allocable employees comp 5.3                 6.2                 11.6               15.1               
Fees from other shared services arrangements 0.9$                      Allocable employee benefits 0.9                 1.0                 1.9                 2.5                 
Estimated gain/(loss) on shared services agreements (1.4)$                     Allocable overhead 1.6                 1.8                 3.4                 3.5                 

Total 7.8$               9.1$               16.9$             21.1$             
Basis point equivalent (on supported assets) - current annual fees % of total 20% 24% 44% 56%

NexPoint 
Advisors, LP (NPA)

Highland Capital 
Management 

Fund Advisors, LP 
(HCMFA) Simple Average

Investment support fee 35                         28                         32                         
Shared services fee 19                         15                         17                         

Average gross management fee

NexPoint 
Advisors, LP (NPA)

Highland Capital 
Management 

Fund Advisors, LP 
(HCMFA)

Average gross mgmt fee (basis points) 78                         53                         
Fee retention 30% 20%

Reference info: HCMLP

Allocable costs (fully loaded - incl benefits and overhead)
Investments 8.2$                      
Back office 6.0$                      
Litigation 6.9$                      

Gross avg fee (basis points) 46                         
Allocated costs (basis points) 40                         Investments + BO only
Fee retention 14%
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From: David Klos <DKlos@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Kristin Hendrix

<KHendrix@HighlandCapital.com>
Subject: RE: Nexpoint and HCMFA shared services and sub advisory
Date: Thu, 23 Jan 2020 13:32:06 +0000

Importance: Normal

Monthly amounts below

HCMFA
$416k flat for investment support
$290k-$300k for shared services

NPA
$252k flat for investment support
$248k flat for shared services ($168k from NPA directly; $80k from NREA, but assume you're looking for a consolidated number)

-----Original Message-----
From: Frank Waterhouse
Sent: Thursday, January 23, 2020 6:51 AM
To: Kristin Hendrix <KHendrix@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>
Subject: Nexpoint and HCMFA shared services and sub advisory

Can you please send me the monthly amount for each agreement?    If any amount is bp let me know but please give me the
number we are using in cash.  Thanks!
 

ACL-081987
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From: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
To: Kristin Hendrix <KHendrix@HighlandCapital.com>
Cc: David Klos <DKlos@HighlandCapital.com>

Subject: RE: Wires for today
Date: Tue, 11 Feb 2020 20:12:34 +0000

Importance: Normal
Inline-Images: image001.jpg; image002.jpg

ok

From: Kristin Hendrix 
 Sent: Tuesday, February 11, 2020 2:12 PM

 To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
 Cc: David Klos <DKlos@HighlandCapital.com>

 Subject: Wires for today

HCMFA

HCMLP USD 300,797.00 Shared Services

NPA

JPM - Dugaboy USD 209,790.05 DRIP Gross Up

CDW USD 1,914.67

Salesforce USD 900.09

HCFD Oper

Salesforce USD 900.09
Okay to send?
Kristin Hendrix, CPA | Manager, Corporate Accounting

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.628.4127 | F: 972.628.4147

khendrix@highlandcapital.com | www.highlandcapital.com
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 October 16, 2020 
 

Mr. James Seery 
Highland Capital Management, L.P. 
300 Crescent Court, Suite 700 

Dallas, TX  75201 
 
Dear Jim: 

 
We are writing to reiterate the concerns we have expressed about the scope and maintenance 
of quality of the services currently being provided by Highland Capital Management, L.P. 

(“HCMLP”) to NexPoint Advisors, L.P. (“NexPoint”) and Highland Capital Management Fund 
Advisors, L.P. (“HCMFA,” and together with NexPoint, the “Advisors”) under their re spective 
shared services agreements (together, the “Shared Services Agreements” or “Agreements”).  As 

you know, the Shared Services Agreements obligate HCMLP to provide a variety of investment, 
administrative, legal, and back-office services to the Advisors.  These responsibilities on the part 
of HCMLP are critical to the Advisors’ ability to provide top-notch advisory services to the 
mutual funds, closed-end funds, and other investment vehicles (collectively, the “Funds”) with 

which they have advisory contracts. 
 
In particular, the refusal by HCMLP to allow its employees to work on certain matters that 

jointly affect HCMLP and the Advisors has resulted in the Advisors incurring additional third-
party costs and expenses to procure services that should rightfully be performed by HCMLP 
under the Shared Services Agreements.  These third-party services, for which the Advisors are 

already compensating HCMLP under the Agreements, represent supplemental costs and 
expenses that the Advisors should not be obligated to pay.   
 

Additionally, it is our understanding that all HCMLP employees will be given notice that their 
employment will be terminated effective as of December 31, 2020.  If these employees are 
terminated, or are informed that they will be terminated and elect to resign, HCMLP will no 
longer be able to carry out its duties and obligations under the Agreements.  We would thus 

like to request assurances from HCMLP that if elects to terminate its employees, it will work in 
good faith with the Advisors to put in place an orderly transition plan.  Such a plan would 
provide for an effective transfer of services to the Advisors, seek to maximize employee 

retention, and permit the Advisors (or their affiliates) to hire any and all HCMLP employees, 
which would ensure the delivery of uninterrupted services previously provided by HCMLP under 
the Agreements. 

 
Finally, we understand that HCMLP is contemplating the sale of certain assets held in several 
CLOs, the interests in which are also owned by the Advisors and/or the Funds advised by 

NEXPOINT
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NexPoint, HCMFA and/or their affiliates.   The sale of such assets has the potential to negatively 
affect the valuation of the Funds.  Specifically, a rush to sell these assets at fire sale prices could 

result in both the Funds and HCMLP not realizing their full value.  Accordingly, we hereby 
request that no CLO assets be sold without prior notice to and prior consent from the Advisors.  
 

We feel certain that our mutually shared goals are to minimize disruption and costs, to prevent 

the dislocation of services to the Advisors and the Funds, and to maximize returns for Funds 

and accounts advised by NexPoint, HCMFA, HCMLP, or any of their affiliates.  We believe that 

through working cooperatively we can achieve these goals. 

Thank you for your prompt attention to this matter. 

Sincerely, 

 

Dustin Norris 

Advisors-Admin-Supp-000026CONFIDENTIAL
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Forwarded message ---------

From: Dustin Norris <norris.dustin@gmail.com>
Date: Thu, Jan 28, 2021 at 12:22 AM

Subject: Call with JP, Frank, and Klos
To: Dustin Norris <norris.dustin@gmail.com>

Notes to self regarding the conversation noted below. This is all true and accurate based on

everything remember. The overall tone was not friendly, it was adversarial from the beginning
as JP dove in with a very adversarial tone and a take it or leave it or lose your business approach,
and there was a contentious back and forth throughout.

I had a call with JP, Frank, and Klos today, 1/27 at 4:45pm to discuss the transition of shared
services and in particular the new development in our negotiations for an orderly transition of
services where they are demanding payment of various amounts from all Jim related entities or

they will cease services on 1/29. This was the first time payment of these amounts was

mentioned, and after many assurance that they wouldn't pull access to anything, this was sent

today.

The call started out with JP saying that these amounts had to be paid and that there was no other
option, and that they would like to walk through the spreadsheet with me so that I had a

chance to make sure I understood the numbers and that they were correct. This is the first time
these amounts had been discussed in ANY of our conversations.

He turned the call over to Klos who then started to walk though the numbers on tab 2. He
mentioned that the numbers being requested were the amounts owed under the shared services
agreements and expense reimbursement agreements. I stopped him and asked before we

proceeded for him to confirm that these were in fact the amounts that we owe under the
agreements are for actual services provided. He said they were, and I then requested
additional clarification in regards to the amounts owed under the NPA and HCMFAagreements,
and he said they were, and i again pushed on the specifics of the agreements , which he had

previously acknowledged we are overpaying for reimbursement of employees who no longer
work for HCMLP and in regards to the services we receive form HCMLP that we are paying a

reimbursement +5%, including legal services for which we have not received any legal or

litigation support from HCMLP in months. He acknowledged that the amounts did not include
the actual reimbursements in either of those cases but were the same amounts that had been
billed each month in the past, so no change to the previous billing. I called them all out on this,
that wasn't consistent with the agreements, and they pushed back and then forcefully yelled back
that this isn't the time to litigate the agreements. I agreed and just stated that the agreements
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should be paid as they are stated and again referred to the schedule noted in the shared services 
agreement, and they got hostile, all of them, and I then ask frank if he had actually read the 
agreements.  I reminded him that he was the signer on behalf of NPA and HCMFA, but also 
countersigned for HCMLP.  He said had read the agreements, but not since they were first 
drafted.  That would have been about three years ago.  

We agreed to not dive into any more of the the specifics of the interpretation of agreements, but 
they all acknowledged that they all agreed we had been overpaying for the agreements, with 
Frank emphasizing that they all agree these aren't the proper amounts, they just couldn't change it 
from what was being payed before.   I reminded Frank that the only people paying the amounts 
each month had been Frank and Dave, that no one else that I know of has the ability to process 
the payments.  Frank said they they have known that these amounts were overpayments for over 
a year and tried to update them, but couldn't due to the automatic stay.  I pressed him on this as I 
was not aware at all of this fact.  He said they had discussed with inside and outside counsel and 
there was nothing they could do now due to the automatic Stay.  I let him know I knew nothing 
about these agreements and the overpayments until DC and myself discovered these a couple 
months ago as we were looking at the agreements and he said he did know and had actually 
created the calculation of the overpayment amounts.   I reiterated my view that we aren't trying to 
litigate what is owed, but to actually just have the calculations done appropriately as defined by 
the agreement, but Frank hadn't even read the agreements since they were first drafted.

I then asked them if they have any backup plans if Jim doesn't pay.  Frank asked what I meant, 
and I clarified and asked if they have any backup plans to provide any services to the funds, and 
if he as principal financial officer of the funds and CFO of the retail advisors had any plans to 
provide the needed services.  (As an aside, in previous conversation, there was always an 
assurance given that the services would transition smoothly, and that Seery and Fred had no 
intention of cutting things off or disrupting our business, including a direct conversation with 
Fred last week on this, they also in other conversation had assured us that even if there was an 
interim period, Seery would have no issue allowing people to continue providing services- that 
was in discussion within the last week).   Frank said there is no backup plan, and that Jim has no 
leverage and just has to pay.  JP stepped in and said if payment isn't received by Friday Seery 
said he will cut off all access to the servers and emails and will shut off all access to the 
building.   He repeated that Jim has no negotiating power here.   I asked them again what the 
backup plan is, if they will just stop performing services on Feb 1 and then just work until their 
already determined last day on Feb 19 and then collect their severance check?!?  Frank reiterated 
there is no other option now, but he guesses HCMLP employees could quit if Jim would hire 
them and pay them but we still wouldn't have access to our files, emails, and domains.   I pointed 
to the books and records provisions of the shared services agreement, but JP just said they could 
just print out the papers and deliver them several days later, or we would have to go to the court 
to enforce it, and that would be of no use to us and would be too late to keep our business going 
if we don't have any access to the servers and email, and months later after going to the court 
things would ruined (I don't think he used the word ruined, but it was something similar, that the 
businesses would not be functional any longer)

We then talked again about the amounts, and they stressed that Jim needed to get things paid, 
and then Frank came back in, and said just for the record, he had been working for a long time on 
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a backup plan, over a year to get Jim to set up another server, so the earlier discussion about him 
not having a backup plan wasn't accurate, but he said that Jim refused on numerous occasions to 
set up another server over the past year, and so now we find ourselves in this position, with only 
one option for Jim, but if he would have listened to Frank and set up another server things could 
have been transitioned over prior to this termination date.   He said that the President of the RIA, 
Jim, had said no, so there was nothing he could do.  

In all of this, it seems this was the plan all along - to wait until the last minute and then cut things 
off.  They say they have been trying for a long time to set up a smooth transfer of services, 
however they never engaged with anyone other than Jim, and that wasn't even until the transition 
plan was sent to him on December 31.  There were notes in the spreadsheet they sent that day 
that made it look like it was asking for the retail advisors to pay for the D&O insurance for Seery 
and the HCMLP Board, and so I was told it was dismissed by Jim and his attorneys.  I hadn't 
seen the plan but Jim had and he said they couldn't believe they would even ask for that.  When I 
finally for the first time so the term sheet for the transition plan, I saw the notes he was referring 
to, and was able to confirm that they were just placed in the wrong column.  We were then able 
to quickly come to an agreement on the fee splitting, and then just needed to draft an agreement.  
That was about 10 days ago, and have not even seen a term sheet yet.  and I asked almost daily 
who they wanted to draft the agreement, our side or their side and they did not give a response 
for many days, which now seems like they intentionally delayed things until the very end, never 
saying they planned to pull the services, until they actually sent the email today, despite many 
times saying that wasn't the plan at all.  
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From: Lauren Thedford <LThedford@HighlandCapital.com>
To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, Dustin Norris

<DNorris@NexPointSecurities.com>, "Miller, Charles" <Charles.Miller@klgates.com>,
"Dupuy, Jon-Luc" <Jon-Luc.Dupuy@klgates.com>

Cc: David Klos <DKlos@HighlandCapital.com>, Jason Post <JPost@HighlandCapital.com>,
DC Sauter <DSauter@NexPointadvisors.com>, "Brian Collins"
<BCollins@HighlandCapital.com>, Sarah Goldsmith <SGoldsmith@HighlandCapital.com>

Subject: 15c Call Agenda
Date: Tue, 13 Oct 2020 17:02:27 +0000

Importance: Normal

+ Chuck & JL as we discussed high level on our 1130am call
Proposed Agenda for 15c Section of Board Meeting Today:

HCMLP BK Update – Ellington
Color on Transition of Employees to NexPoint – Ellington, Dustin, DC
NPA Financial Wherewithal – Frank and Klos
Discussion of Shared Services Agreements – DC and Dustin
Discussion of Proof of Claims of Retail Funds – Chuck (KL)
*Executive Session*
Discussion of Approval Process

I will circulate the final agenda to this group and Scott once final.

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and
any attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments
hereto without prior consent of a member of the legal department at Highland Capital Management.
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From: Kristin Hendrix <KHendrix@HighlandCapital.com>
To: Jim Dondero <JDondero@HighlandCapital.com>
Cc: Frank Waterhouse <FWaterhouse@HighlandCapital.com>, David Klos

<DKlos@HighlandCapital.com>
Subject: NexPoint Advisors Cash Forecast
Date: Tue, 14 Apr 2020 22:26:46 +0000

Importance: Normal
Attachments: NPA_Cash_Forecast_-_Week_of_4.13.20.pdf
Inline-Images: image001.jpg; image002.jpg

Hi Jim,
Hope you’re doing well.
Frank, Dave, and I reviewed an updated NexPoint Advisors cash forecast today. It has been a while since we have
sat down with you to review. I wanted to send you a current snapshot through YE, just to keep you updated. Please
let us know if you have any questions or would like to get on an call with the group to discuss.
Thanks,
Kristin
Kristin Hendrix, CPA | Senior Manager, Corporate Accounting

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.628.4127 | F: 972.628.4147

khendrix@highlandcapital.com | www.highlandcapital.com

ACL-081926
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NexPoint Advisors, L.P. - Cash Forecast
Cash Projections/Budget  April 14, 2020 - December 31, 2020
(in thousands)

Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

Beginning unrestricted cash 2,378$                2,380$                4,601$                5,259$                6,246$                6,791$                7,580$                8,626$                10,962$              

Operating Receipts
Management fees

NHF -                     1,047                  1,047                  1,047                  1,047                  1,047                  1,047                  1,047                  1,047                  
NXRT 625                     625                     625                     625                     625                     625                     625                     625                     625                     
BDC 305                     -                     -                     245                     -                     -                     245                     -                     -                     
Vinebrook -                     258                     269                     280                     291                     302                     313                     324                     335                     
Other 262                     287                     287                     287                     312                     312                     312                     337                     337                     

   Total management fees 1,192$                2,218$                2,229$                2,485$                2,276$                2,287$                2,543$                2,334$                2,345$                
Shared services receipts/(payments) (500)                   (500)                   (500)                   (500)                   (500)                   (500)                   (500)                   (500)                   (500)                   
Other - acquisition/disposition fees -                     1,500                  -                     -                     1,500                  -                     -                     1,500                  -                     

Management fees and other related receipts 692$                   3,218$                1,729$                1,985$                3,276$                1,787$                2,043$                3,334$                1,645$                

Compensation and benefits
Payroll, benefits, and taxes + exp reimb (248)                   (496)                   (496)                   (496)                   (696)                   (496)                   (496)                   (496)                   (496)                   
DRIP gross-ups -                     (60)                     (60)                     (60)                     (60)                     (60)                     (60)                     (60)                     (60)                     
Cash bonus awards (including deferred) -                     -                     (74)                     -                     (1,333)                -                     -                     -                     -                     

Total compensation and benefits (248)$                 (556)$                 (629)$                 (556)$                 (2,089)$              (556)$                 (556)$                 (556)$                 (556)$                 

General overhead
Outside legal (42)                     (42)                     (42)                     (42)                     (42)                     (42)                     (42)                     (42)                     (42)                     
General overhead (150)                   (150)                   (150)                   (150)                   (150)                   (150)                   (150)                   (150)                   (150)                   
Broker dealer (250)                   (250)                   (250)                   (250)                   (250)                   (250)                   (250)                   (250)                   (250)                   

Total general overhead (442)$                 (442)$                 (442)$                 (442)$                 (442)$                 (442)$                 (442)$                 (442)$                 (442)$                 

Net change in cash due to operating activity 2                         2,220                  658                     987                     745                     790                     1,045                  2,336                  647                     

Investing cash flows (principal only on notes)
Issuance of new notes to HCMFA -                     -                     -                     -                     (200)                   -                     -                     -                     -                     
Net Change in Cash Due to Investing Activities -                     -                     -                     -                     (200)                   -                     -                     -                     -                     

Financing Cash Flows
Equity contributions/(distributions) -                     -                     -                     -                     -                     -                     -                     -                     -                     
Net Change in Cash Due to Financing Activities -                     -                     -                     -                     -                     -                     -                     -                     -                     

Ending Cash Before Restricted 2,380$                4,601$                5,259$                6,246$                6,791$                7,580$                8,626$                10,962$              11,610$              

Less: holdback of cash for new deal deposits (1,500)                (1,500)                (1,500)                (1,500)                (1,500)                (1,500)                (1,500)                (1,500)                (1,500)                

Ending Unrestricted Cash 880$                   3,101$                3,759$                4,746$                5,291$                6,080$                7,126$                9,462$                10,110$              
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From: Lauren Thedford <LThedford@HighlandCapital.com>
To: David Klos <DKlos@HighlandCapital.com>

Subject: RE: Effective Headcount Report 10/31/2019
Date:Mon, 6 Jan 2020 17:48:02 +0000

Importance: Normal
Inline-Images: image001.png; image002.png; image003.jpg

Got it, thanks

From: David Klos 
 Sent: Monday, January 6, 2020 11:45 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>
 Subject: RE: Effective Headcount Report 10/31/2019

Those were a point in time estimate as of beginning of 2018. Half the people are gone now and if you were to re-
allocate them now, all the percentages would be different. On top of that, we don’t have anything comprehensive
that is comparable for back office people, so the only thing we can really provide is a stale percentage on a small
subset of the overall population.
Would be much more logical to do the yes/no and then as a blanket statement say that NPA/HCMFA pay $x/$y
annually to HCMLP for these employees’ services and overhead.

From: Lauren Thedford 
 Sent: Monday, January 6, 2020 11:40 AM

 To: David Klos <DKlos@HighlandCapital.com>
 Subject: RE: Effective Headcount Report 10/31/2019

It wouldn’t be the Exhibit A percentages? Fine if we don’t want to disclose it, I just thought that’s how those
agreements worked.

From: David Klos 
 Sent: Monday, January 6, 2020 11:38 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; Kellie
Stevens <KStevens@HighlandCapital.com>

 Cc: Jason Post <JPost@HighlandCapital.com>; Sarah Goldsmith <SGoldsmith@HighlandCapital.com>; Helen Kim
<HKim@HighlandCapital.com>; Kristin Hendrix <KHendrix@HighlandCapital.com>

 Subject: RE: Effective Headcount Report 10/31/2019
The X’s in the far right column don’t exist in terms of current percentages. The yes/no information is doable.

From: Lauren Thedford 
 Sent: Monday, January 6, 2020 11:31 AM

 To: David Klos <DKlos@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; Kellie Stevens
<KStevens@HighlandCapital.com>
Cc: Jason Post <JPost@HighlandCapital.com>; Sarah Goldsmith <SGoldsmith@HighlandCapital.com>; Helen Kim
<HKim@HighlandCapital.com>; Kristin Hendrix <KHendrix@HighlandCapital.com>

 Subject: RE: Effective Headcount Report 10/31/2019
Agreed, and I have the expense reimbursement agreements with the allocations, but I am envisioning a chart like
this (subject to input from those closer to the matter).

Employee
Name

HCMLP HCMFA NPA NSI Reimbursement Notes

[NAME] Yes Yes No No [XX]% Salary Reimbursed by HCMFA

[NAME 2] Yes No No No Salary Reimbursed [XX]% NPA and [XX]% by
HCMFA under Expense Reimbursement
Agreement

ACL-081970

Case 21-03010-sgj Doc 80-151 Filed 04/01/22    Entered 04/01/22 12:43:35    Page 2 of 4



From: David Klos 
 Sent: Monday, January 6, 2020 11:21 AM

 To: Lauren Thedford <LThedford@HighlandCapital.com>; Brian Collins <BCollins@HighlandCapital.com>; Kellie
Stevens <KStevens@HighlandCapital.com>

 Cc: Jason Post <JPost@HighlandCapital.com>; Sarah Goldsmith <SGoldsmith@HighlandCapital.com>; Helen Kim
<HKim@HighlandCapital.com>; Kristin Hendrix <KHendrix@HighlandCapital.com>

 Subject: RE: Effective Headcount Report 10/31/2019
Reimbursement is accomplished through the shared services and expense reimbursement agreements, which I
believe have already been provided. There’s not a process by which individual employees get billed out.

From: Lauren Thedford 
 Sent: Monday, January 6, 2020 11:16 AM

 To: Brian Collins <BCollins@HighlandCapital.com>; Kellie Stevens <KStevens@HighlandCapital.com>
 Cc: Jason Post <JPost@HighlandCapital.com>; Sarah Goldsmith <SGoldsmith@HighlandCapital.com>; Helen Kim

<HKim@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix
<KHendrix@HighlandCapital.com>

 Subject: RE: Effective Headcount Report 10/31/2019
Brian, Kellie – we have a request from the retail Board related to (i) the contractual employer of each Highland +
affiliates employee and (ii) the ultimate payor of such employee (if allocated among different entities). We believe
the headcount will be a good start to delineate employing entity, but want to discuss with you before we start
editing the headcount report for our uses. We may also need Klos and Kristin to the extent they advise on the
Adviser reimbursement agreements for certain employees.
Please let us know when you are available to discuss and we will set up a meeting.
Thanks,
Lauren

From: Kellie Stevens 
 Sent: Friday, November 1, 2019 8:32 AM

 To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>; Thomas Surgent <TSurgent@HighlandCapital.com>;
Jason Post <JPost@HighlandCapital.com>; David Klos <DKlos@HighlandCapital.com>; Kristin Hendrix
<KHendrix@HighlandCapital.com>; Dustin Norris <DNorris@NexPointSecurities.com>; Lauren Thedford
<LThedford@HighlandCapital.com>; Stephanie Vitiello <SVitiello@HighlandCapital.com>; Eric Holt
<EHolt@HighlandCapital.com>; Jackie Graham <JGraham@nexpointadvisors.com>; Laura Jocoy
<Ljocoy@NexPointSecurities.com>; Lucy Bannon <LBannon@HighlandCapital.com>; Kari Kovelan
<KKovelan@HighlandCapital.com>; Cyrus Eftekhari <CEftekhari@HighlandCapital.com>; Hayley Eliason
<HEliason@HighlandCapital.com>; Kevin Fullmer <Kfullmer@NexPointSecurities.com>; Phoebe Stewart
<PStewart@NexPointSecurities.com>; Madeline Frizell <MFrizell@NexPointSecurities.com>

 Cc: Human Resources <HR@hcmlp.com>
 Subject: Effective Headcount Report 10/31/2019

All,
Please see the attached Headcount Report and let me know if you have any questions or comments.
Changes during October are highlighted in yellow on the Detail tab of the spreadsheet.
The graphs below capture headcount during the last year and are on the last tab of the spreadsheet.
Highland new hires and terminations during the last 12 months (excludes Interns):
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NSI Wholesalers new hires and terminations during the last 12 months:

Thank you,
_____________________________________
Kellie Stevens | HR Manager

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.419.4472 | F: 972.628.4137
kstevens@highlandcapital.com | www.highlandcapital.com

PRIVILEGE WARNING: The sender or recipient of this message is a member of the legal department at Highland Capital Management. This message and
any attachments hereto may constitute attorney work product or be protected by the attorney-client privilege. Do not disclose this message or any attachments
hereto without prior consent of a member of the legal department at Highland Capital Management.
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From: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
To: Kristin Hendrix <KHendrix@HighlandCapital.com>
Cc: David Klos <DKlos@HighlandCapital.com>

Subject: RE: Wires for today
Date:Wed, 1 Apr 2020 16:56:54 +0000

Importance: Normal
Inline-Images: image001.jpg; image002.jpg

ok

From: Kristin Hendrix 
 Sent: Wednesday, April 1, 2020 11:56 AM

 To: Frank Waterhouse <FWaterhouse@HighlandCapital.com>
 Cc: David Klos <DKlos@HighlandCapital.com>

 Subject: Wires for today

HCM

Crescent TC USD 158,702.63

Pershing USD 1,758.74 Staltari DRIP contribution award (net of taxes)

HCMNY

Times Square USD 27,203.00

HCMFA

HCM USD 416,000.00 Subadvisory Fees

Pershing USD 1,758.76 Pearson DRIP contribution award (net of taxes)

NPA

HCM USD 420,000.00 SS & Subadvisory Fees

Bloomberg USD 18,572.57

HCFD

Cameron Urano USD 7,872.87 3/31 paycheck; gave Kellie wrong direct deposit acct info - receiving back from Paylocity

Daniel Hitchcock USD 3,722.15 3/31 paycheck; gave Kellie wrong direct deposit acct info - receiving back from Paylocity

Okay to release?
Kristin Hendrix, CPA | Senior Manager, Corporate Accounting

300 Crescent Court | Suite 700 | Dallas, Texas 75201
O: 972.628.4127 | F: 972.628.4147

khendrix@highlandcapital.com | www.highlandcapital.com
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DOCS_NY:41549.2 36027/002 

 

 

November 30, 2020 

Highland Capital Management Fund Advisors, L.P. 
300 Crescent Court, Suite 700 
Dallas, Texas 75201 
Attention: General Counsel 

RE: Termination of Second Amended and Restated Shared Services Agreement, 
effective as of February 8, 2013, by and among Highland Capital 
Management, L.P. (“HCMLP”), and Highland Capital Management Fund 
Advisors, L.P. (the “Agreement”).  

To Whom It May Concern:  

As set forth in Section 7.02 of the Agreement, the Agreement is terminable at will upon at least 
60 days advance written notice.   

By this letter, HCMLP is notifying you that it is terminating the Agreement.  Such termination 
will be effective January 31, 2021.  HCMLP reserves the right to rescind this notice of 
termination. 

Please feel free to contact me with any questions.  

Sincerely, 
 
HIGHLAND CAPITAL MANAGEMENT, L.P. 
 
/s/ James P. Seery, Jr.  
 
James P. Seery, Jr. 
Chief Executive Officer 
Chief Restructuring Officer 
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DOCS_NY:41547.2 36027/002 

 

 

November 30, 2020 

NexPoint Advisors, L.P. 
200 Crescent Court, Suite 700 
Dallas, Texas 75201 

RE: Termination of Amended and Restated Shared Services Agreement, dated 
January 1, 2018, and among Highland Capital Management, L.P. 
(“HCMLP”), and NexPoint Advisors, L.P. (the “Agreement”).  

To Whom It May Concern:  

As set forth in Section 7.01 of the Agreement, the Agreement is terminable at will upon at least 
30 days advance written notice.  

By this letter, HCMLP is notifying you that it is terminating the Agreement.  Such termination 
will be effective January 31, 2021.  HCMLP reserves the right to rescind this notice of 
termination. 

Please feel free to contact me with any questions.  

Sincerely, 
 
HIGHLAND CAPITAL MANAGEMENT, L.P. 
 
/s/ James P. Seery, Jr.  
 
James P. Seery, Jr. 
Chief Executive Officer 
Chief Restructuring Officer 
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Highland Capital Management LP

Shared Services Invoice

Services provided to Highland Capital Management Fund Advisors, L.P.

Services Rendered September 2020

Compliance Acct Cost w Markup
General Compliance 92,661$                     C&B 97,294$                  
Compliance Systems 158                            69250 ꞏ Computer Software 166                          
Total 92,819$                     97,460$                  

Equipment  2,000                         69250 ꞏ Computer Software 2,100                       
General Overhead 5,000                         69290 ꞏ Office Overhead - Other 5,250                       
Office Supplies 1,000                         69220 ꞏ Office Supplies 1,050                       
Rent 14,292                      69110 ꞏ Rent - Dallas 15,007                     
Parking 1,268                         69290 ꞏ Office Overhead - Other 1,332                       
Total 23,560$                     24,738$                  

Retail Operations 13,419$                     C&B 14,090$                  

Total 29,154$                     C&B 30,612$                  

HR
Drinks/snacks 1,000                         69290 ꞏ Office Overhead - Other 1,050                       
General HR & Recruiting 5,296                         C&B 5,561                       
Lunches 1,960                         69450 ꞏ Employee Lunch 2,058                       
Total 8,256$                       8,669$                     

IT
General support & maintenance (OMS, development, support) 10,000                      61300 - Consulting 10,500                     
Telecom (cell, phones, broadband) ‐ Mobile portion 1,286                         69234 - Telephones - Mobile 1,351                       
Telecom (cell, phones, broadband) ‐ Other portion 1,929                         69232 - Telephones - Office 2,026                       
WSO ‐                             61355 - Data Service Fees ‐                           
Total 13,215$                     13,876$                  

Total 10,000$                     61100 - Legal 10,500$                  

Public relations 10,000$                     61300 - Consulting 10,500$                  

Valuation 7,667$                       C&B 8,051$                     

Operations 25,202$                     C&B 26,462$                  

Tax
Total 14,133$                     C&B 14,840$                  

Pull‐Through HCFD Shared Services Billed by HCMF, but Incurred by HCMLP
Dallas Rent 20,975$                     69110 ꞏ Rent - Dallas 22,023                     
Finance & Accounting 3,168                         C&B 3,327                       
General HR & Recruiting 13,231                      C&B 13,892                     
Compliance Systems ‐                             69250 ꞏ Computer Software ‐                           
General support & maintenance (OMS, development, support) 1,250                         61300 ‐ Consulting 1,313                       
Telecom (cell, phones, broadband) ‐ Mobile portion 3,815                         69234 ‐ Telephones ‐ Mobile 4,006                       
Telecom (cell, phones, broadband) ‐ Other portion 1,436                         69232 ‐ Telephones ‐ Office 1,508                       
Legal 1,250                         61100 - Legal 1,313                       
Tax 868                            C&B 912                          
Total 45,993$                     Total 48,292$                  

Grand Total 293,419$                   308,090$                

Amount due to HCMLP ‐ Markup = 5% 308,090$                  

Total C&B 215,039$                
Amount if annualized 3,697,080$               

Facilities

Finance & Accounting

Legal

Marketing and PR
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	A. Witnesses:
	1. James P. Seery, Jr.;
	2. David Klos;
	3. James Dondero;
	4. Dustin Norris;
	5. Frank Waterhouse;
	6. The Retail Board;
	7. Any witness identified by or called by any other party; and
	8. Any witness necessary for rebuttal.
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	80-9
	80-10
	80-11
	80-12
	80-13
	I. preliminary statement
	1. The Application should be summarily denied on several grounds.  The Claimants are owned and controlled by Mr. James Dondero (“Mr. Dondero”).2F   As alleged in the pending Complaints (as defined below) filed by the Debtor against Mr. Dondero, HCMFA,...
	2. After remaining silent for more than six months4F  while the Debtor allegedly failed to provide services and grossly overcharged the Advisors under the parties’ Agreements, and having no prepetition claims against the Debtor, the Advisors seek to m...
	3. Independently, the Advisors’ purported overpayments to the Debtor are barred from recovery under the voluntary payment rule under Texas common law.  As explained by the Texas Supreme Court, “[t]he voluntary payment rule precludes a party from ‘pay[...
	4. Accordingly, the Application should be denied by the Court.6F
	II. Jurisdiction
	5. The Court has jurisdiction to consider and determine this matter pursuant to 28 U.S.C. §§ 157 and 1334.  This is a core proceeding pursuant to 28 U.S.C. §§ 157(b)(1) and (b)(2).  Venue is proper before this Court pursuant to 28 U.S.C. §§ 1408 and 1...
	6. The Debtor confirms its consent, pursuant to Rule 7008 of the Federal Rules of Bankruptcy Procedure, to the entry of a final order.
	III. BACKGROUND
	7. On October 16, 2019 (the “Petition Date”), the Debtor filed a voluntary petition for relief under chapter 11 of title 11 of the United States Code (the “Bankruptcy Code”) in the Bankruptcy Court for the District of Delaware, Case No. 19-12239 (CSS)...
	8. On October 29, 2019, the Official Committee of Unsecured Creditors (the “Committee”) was appointed by the United States Trustee in the Delaware Court.
	9. On December 4, 2019, the Delaware Court entered an order transferring venue of the Debtor’s bankruptcy case to this Court [Docket No. 186].7F
	10. On February 22, 2021, this Court entered the Order Confirming the Fifth Amended Plan of Reorganization of Highland Capital Management, L.P. (as Modified) and (ii) Granting Related Relief [Docket No. 1943] (the “Confirmation Order”), which confirme...
	11. The Debtor has continued in the possession of its property and has continued to operate and manage its business as a debtor-in-possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code.  No trustee or examiner has been appointed in t...
	12. Each of the Advisors is owned and controlled, directly or indirectly, by Mr. Dondero.
	13. The Debtor and NexPoint were parties to a Shared Services Agreement (“NexPoint SSA”) and a Payroll Reimbursement Agreement (“NexPoint PRA” and together with the NexPoint SSA, the “NexPoint Agreements”), each as amended or amended and restated from...
	14. Likewise, the Debtor and HCMFA were parties to a Shared Services Agreement (“HCMFA SSA”) and a Payroll Reimbursement Agreement (“HCMFA PRA” and together with the HCMFA SSA, the “HCMFA Agreements”), each as amended or amended and restated from time...
	15. Neither of the Advisors has a prepetition claim against the Debtor.  HCMFA’s proofs of claim (Claim Nos. 95 and 119) were expunged with HCMFA’s consent [Docket No. 1233].  Similarly, NexPoint’s proofs of claim (Claim Nos. 104 and 108) were also co...
	16. At the Debtor’s request, Mr. Dondero resigned on or around October 9, 2020.  Less than a week after his ouster, Mr. Dondero and the Advisors he owns and controls initiated their campaign against the Debtor.  Thus, on October 16, 2020, the Advisors...
	 the Debtor had allegedly refused to permit its “employees to work on certain [unidentified] matters that jointly affect HCMLP and the Advisors” and that allegedly  caused the Advisors to unnecessarily incur third-party costs;10F
	 if the Debtor terminated employees at the end of the year, the Debtor “will no longer be able to carry out its duties and responsibilities under the Agreements” (the “Prospective Complaint”); and
	 the Debtor’s contemplated sale of certain assets held in CLOs could result in the loss of value, and the Advisors asked that no such assets be sold without their prior consent.
	Morris Dec. Ex. A.11F
	17. On November 24, 2020, the Advisors again wrote to the Debtor, this time only to reiterate their complaints about the Debtor’s sale of CLO assets and their demand that all such sales cease in the absence of the Advisors’ prior consent.  In this let...
	18. The Advisors were clearly focused on the Debtor’s sale of CLO assets because on December 8, 2020, the Advisors and other Dondero-related entities filed their Motion for Order Imposing Temporary Restrictions on Debtor’s Ability, as Portfolio Manage...
	19. Unchastened, on December 22, 2020, the Advisors renewed their complaints about the Debtor’s CLO sales.  Morris Dec. Ex. E.  The Advisors also renewed their Prospective Complaint, contending that the anticipated termination of employees on January ...
	20. The next day, the Advisors sent the Debtor another letter, this one focused exclusively on the issue of the Debtor’s management of the CLOs.  In their December 23, 2020, letter, the Advisors gave notice to the Debtor that they “had no choice but t...
	21. Finally, on December 31, 2020, the Advisors again wrote to the Debtor, this time for the sole purpose of registering complaints about the Debtor’s decision to evict Mr. Dondero from the Debtor’s offices.  Morris Dec. Ex. G.  Other than as specific...
	22. As a result of this continued harassment and incessant interference, their failure to pay, collectively, tens of millions of dollars due and owing under a series of demand notes and other notes which were in default, and for other reasons, beginni...
	23. As set forth in the Complaints (as applicable), the Debtor has substantial claims against Mr. Dondero, the Advisors and the other affiliated entities for, inter alia, interference with the Debtor’s business and operations (including threatening to...
	24. The Application was filed on January 24, 2021, obviously as retaliation for the Debtor’s filing of the Complaints and refusal to surrender to the Advisors’ demands concerning the CLOs.  The Application has no merit as the Debtor fulfilled its obli...
	25. During the chapter 11 case and prior to the termination of the Agreements, the Debtor performed the services required under the Agreements.  The Debtor anticipates that if the Advisors ever specifically identify any alleged service deficiencies or...
	26. The Advisors also try to belatedly manufacture a “breach” under the Payroll Reimbursement Agreements by asserting that certain unidentified employees did not provide services for some unidentified periods of time.  Specifically, the Advisors obser...
	27. Tellingly, during the chapter 11 case, the Advisors did not, for instance, file an emergency motion to compel the Debtor to assume or reject the Agreements, file a motion for relief from the automatic stay to terminate the Agreements, or seek any ...
	28. It was only after the chapter 11 case became contentious and the Debtor began gaining traction with its asset monetization plan that the Claimants filed the Application and notified the Debtor, the Court, and the estate’s other stakeholders of the...
	29. Finally, assuming for the sake of argument only that the Advisors had a viable claim, the Debtor is entitled to offsets and has other claims against the Advisors, with respect to which the Debtor reserves all rights.  Among other things, the Advis...
	IV. OBJECTIONS
	A. The Advisors Waived Any Alleged Breaches, Defaults and Claims Relating to the Purported Deficient Services and Overcharges and the Prior Payments Made By  the Advisors Under the Agreements
	B. The Voluntary Payment Rule Effectively Bars Any Administrative Claim

	V. Reservation of rights
	VI. conclusion
	The Advisors’ Application for an administrative claim is part and parcel of the Advisors’ and Mr. Dondero’s broad strategy to subvert and hinder the Debtor’s reorganization to the substantial detriment of the estate and its stakeholders.  For the reas...
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