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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
)
Inre ) Chapter 11
LAVIE CARE CENTERS, LLC, et al.! ; Case No. 24-55507-PMB
Debtors. ; (Jointly Administered)
)

GUC TRUSTEE’S SECOND POST-EFFECTIVE DATE STATUS REPORT
TO HOLDERS OF GENERAL UNSECURED CLAIMS

Ryniker Consultants, LLC, in its capacity as the trustee (the “GUC Trustee”) for the trust
(the “GUC Trust”) established on behalf of the above-captioned debtors and debtors-in-possession
(the “Debtors”) pursuant to the Debtors’ Modified Second Amended Combined Disclosure
Statement and Joint Chapter 11 Plan of Reorganization [D.1. 730-1] (the “Plan”),? hereby reports
(this “Status Report™) as follows:

STATUS REPORT

1. Class 6A Claims and Claim Reconciliation

1. The GUC Trustee has begun to reconcile Class 6A Claims against the OpCo
Debtors. As of the filing of the Initial Status Report, the GUC Trustee estimated that there were

approximately 2,341 claims in Class 6A. See Initial Status Report 9 5.

' The last four digits of LaVie Care Centers, LLC’s federal tax identification number are 5592. There are 282
Debtors in these chapter 11 cases, which are being jointly administered for procedural purposes only. A complete
list of the Debtors and the last four digits of their federal tax identification numbers are not provided herein. A
complete list of such information may be obtained on the website of the Debtors’ claims and noticing agent at
https://www .kcclle.net/LaVie. The location of LaVie Care Centers, LLC’s corporate headquarters and the
Debtors’ service address is 1040 Crown Pointe Parkway, Suite 600, Atlanta, GA 30338.

2 Capitalized terms not defined herein are defined in the Plan or the GUC Trustee’s First Post-Effective Date Status
Report to Holders of General Unsecured Claims [D.1. 1218] (the “Initial Status Report™), as applicable.
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2. Since beginning its reconciliation, the GUC Trustee has made substantial progress
in addressing and resolving Class 6A Claims. Among other things, the GUC Trustee has:

e Reviewed over 1,000 Class 6A Claims and designated them as Class 6B
Claims in accordance with the Plan. See D.I. 1240, 1281, 1297.

e Identified Class 6A Claims that may be covered by the Debtors’ insurance.

e Obtained orders (or will obtain shortly) sustaining four omnibus claims
objections, all of which disallow or modify certain Class 6A Claims.

e Resolved via stipulation(s) certain Class 6A Claims, many of which were
duplicative of Class 6B Claims.

e Responded to numerous inquiries from creditors and their counsel regarding
potential resolutions and status of Class 6A Claims.

3. The GUC Trustee will continue to reconcile the remaining Class 6A Claims,
including commencing the settlement procedures in the Unliquidated Claim Procedures (the
“UCPs”) for approximately 15 unliquidated Class 6A Claims.

4. The GUC Trustee anticipates completing its reconciliation of Class 6A Claims in
the next 6-12 months. The GUC Trustee is not in a position to make interim distributions at this

time in light of the size of the reserve that would be required for disputed and unliquidated Class

6A Claims.
2. Class 6B Claims and Litigation Recoveries
5. As discussed in the Initial Status Report—and as authorized under the Plan®>—the

GUC Trustee has not started to materially reconcile Class 6B Claims, through the UCPs or
otherwise. Recoveries for Class 6B Claims are dependent on litigation recoveries, the scope of

which cannot be ascertained at this time. The GUC Trustee has retained contingency counsel to

As contemplated in the Plan, the GUC Trustee may delay the reconciliation of claims in Class 6B until there are
sufficient funds to make a distribution on claims therein. See Plan, Art. VIII § J.1; see also UCPs, Art. II1 9§ 6
(noting that if the GUC Trustee determines there will be sufficient Available Cash to make a distribution, it may
begin the settlement procedures to liquidate unliquidated personal injury claims).
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analyze and potentially pursue certain litigation claims against certain of the Debtors’ current and
former directors and officers, but this process will be lengthy and time-consuming. The GUC
Trustee does not anticipate starting the reconciliation process for Class 6B until it is clear that there
will be funds to distribute to claims in Class 6B.

3. The Debtors’ Insurance and Insurance Recoveries

6. Prior to these chapter 11 cases, the Debtors maintained various insurance policies
that, among other things, covered personal injury claims filed against certain of the Debtors’
skilled nursing and independent living facilities. Under the UCPs, a claimant may proceed to state
court to liquidate their claim immediately if they agree to waive any right to recovery against the
GUC Trust other than insurance proceeds, if any. Accordingly, it is critical for the GUC Trustee
and claimants to know what insurance coverage may potentially be available.

7. The GUC Trustee has now substantially completed its review and analysis of the
Debtors’ insurance policies, along with the loss run information provided by the Debtors’ carriers.
The GUC Trustee is now in the process of engaging with certain claimants (or their counsel) who
filed claims that may be covered by the Debtors’ insurance to see whether such claimants (or their
counsel) would like to pursue an insurance recovery, if any (as to which the GUC Trustee makes
no representation). Any claimant (or their counsel) who believes their claim may be covered by
insurance and is not contacted within the next few weeks is invited to reach out to Tori L.
Remington, counsel to the GUC Trustee, at tori.remington@troutman.com.

4. The Plan Injunction and Unliquidated Claim Procedures Injunction

8. As noted in the Initial Status Report, the Plan Injunction and Unliquidated Claim

Procedures Injunction precludes holders of claims from pursuing or liquidating claims other than
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as set forth in the Plan. Initial Status Report 49 1-2. Both injunctions remain in full force and
effect.

CONCLUSION

The GUC Trustee may file one or more status report(s) to the extent it is deemed necessary
or appropriate in the GUC Trustee’s sole discretion.

[Signature Page Follows]
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Dated: March 20, 2026 TROUTMAN PEPPER LOCKE LLP

/s/ Tori L. Remington

Pierce E. Rigney (GA ID No. 656946)
600 Peachtree Street, NE, Suite 3000
Atlanta, GA 30308

Telephone: 404.885.3901

Email: pierce.rigney@troutman.com

-and-

Mathew R. Brooks (GA ID #378018)

Deborah Kovsky-Apap (admitted pro hac vice)

875 Third Avenue

New York, NY 10022

Telephone: 212.704.6000

Email: matthew.brooks@troutman.com
deborah.kovsky@troutman.com

-and-

Tori L. Remington (admitted pro hac vice)
Hercules Plaza

1313 N. Market Street, Suite 1000
Wilmington, DE 19801

Telephone: 302.777.6500

Email: tori.remington@troutman.com

Counsel to the GUC Trustee



