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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA
ROME DIVISION

IN RE: CHAPTER 11

REGIONAL HOUSING & COMMUNITY
SERVICES CORP,, et al.,

Jointly Administered Under
CASE NO. 21-41034-pwb

Debtors.

N N N N N N N

REPORT OF SALE TO HIGHLANDS SENIOR LIVING ROME, LLC

COME NOW the above-captioned debtors and debtors and debtors-in-possession
(collectively, the “Debtors™)! by and through the undersigned counsel, in the above-styled jointly
administered cases (collectively, the “Case”), and pursuant to Bankruptcy Rule 6004(f) hereby
make and file this Report of Sale, showing as follows:

1.

On August 26, 2021 (the “Petition Date”), the Debtors each filed voluntary petitions for
relief with the United States Bankruptcy Court for the Northern District of Georgia, Rome Division
(the “Court”) under Chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code”).
The Debtors are authorized to operate their business as debtors in possession pursuant to Sections

1107(a) and 1108 of the Bankruptcy Code.

! The Debtors in these Chapter 11 cases include: Regional Housing & Community Services Corporation,
RHCSC Columbus AL Holdings LLC, RHCSC Columbus Health Holdings LLC, RHCSC Douglas AL Holdings
LLC, RHCSC Douglas Health Holdings LLC, RHCSC Gainesville AL Holdings LLC, RHCSC Gainesville Health
Holdings LLC, RHCSC Montgomery | AL Holdings LLC, RHCSC Montgomery | Health Holdings LLC, RHCSC
Montgomery Il AL Holdings LLC, RHCSC Montgomery Il Health Holdings LLC, RHCSC Rome AL Holdings LLC,
RHCSC Rome Health Holdings LLC, RHCSC Savannah AL Holdings LLC, RHCSC Savannah Health Holdings LLC,
RHCSC Social Circle AL Holdings LLC, and RHCSC Social Circle Health Holdings LLC.
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2.

No committee, trustee or examiner has been appointed in this Case. No request has been

made for the appointment of a trustee or examiner.
3.

On August 5, 2022, the Court entered its Order Establishing Notice and Objection
Procedures With Respect to Debtors’ Motion for Authority to Sell Assets Free and Clear of Liens,
Claims, and Encumbrances [Dkt. No. 173] (the “Sales Procedures Order”), which provided
certain procedures for the Debtors to sell some or all of their assets.

4.

On September 3, 2024, the Debtors filed the Notice of Filing Asset Purchase Agreement
[Dkt. No. 308], and on September 4, 2024, the Debtors filed the Notice of Proposed Sale, Hearing
and Deadline to Object [Dkt. No. 309], whereby, pursuant to the terms of the Sales Procedures
Order, the Debtors provided notice of their intention to sell the assets of Debtors RHCSC Rome
AL Holdings LLC and RHCSC Rome Health Holdings LLC (the “Rome Debtors”) to Highlands
Senior Living Rome, LLC (the “Buyer”).

5.

On September 19, 2024, the Court entered its Order (1) Approving the Sale of Certain of
the Debtors’ Assets Free and Clear of All Liens, Claims, Encumbrances, and Interests,
(1) Authorizing the Assumption and Assignment of Contracts and Leases, and (I1I) Granting
Related Relief [Dkt. No. 314] (the “Sale Order”), which approved the sale of the assets of the

Rome Debtors to the Buyer.
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6.

The transactions authorized by the Sale Order were closed effective as of 12:01 a.m. on

October 21, 2024.

7.

Pursuant to the terms of the Sale Order, the sale proceeds were disbursed as follows:

(i)

(i)
(iii)
(iv)

(v)

$83,125 to Senior Housing Services, LLC on account of the Transaction
Advisory Fee (as defined in the Advisory Services Listing Agreement
attached as Exhibit B to the Application for Authority to Retain Senior
Housing Services, LLC as Exclusive Broker Agent to the Debtors [Docket
No. 226]) authorized by this Court’s Order Granting Application for
Authority to retain Senior Housing Services, LLC as Exclusive Broker
Agent to the Debtors [Docket No. 236];

$15,000 to the Bond Trustee on account of fees and charges;
$150,000 to Greenberg Traurig, LLP as counsel to the Bond Trustee;

$70,000 to the Rome Debtors, which amount is reserved to fund certain
operating administrative expenses of the Rome Debtors; and

$1,405,332.18 to the DIP Lenders to be applied to the DIP Loan.

8.

A copy of the Closing Statement is attached hereto as Exhibit A.
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This 15th day of November, 2024.

SCROGGINS, WILLIAMSON & RAY, P.C.

By: /s/ Ashley R. Ray
J. ROBERT WILLIAMSON
Georgia Bar No. 765214
ASHLEY REYNOLDS RAY
Georgia Bar No. 601559
MATTHEW W. LEVIN
Georgia Bar No. 448270

4401 Northside Parkway

Suite 230

Atlanta, GA 30327

T: (404) 893-3880

F: (404) 893-3886

E: rwilliamson@swlawfirm.com
aray@swlawfirm.com
mlevin@swlawfirm.com

Counsel for the Debtors
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EXHIBIT A

Closing Statement
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CERTIFICATE OF SERVICE

This is to certify that | have on this day electronically filed the foregoing Report of Sale
to Highlands Senior Living Rome, LLC using the Bankruptcy Court’s Electronic Case Filing
program, which sends a notice of this document and an accompanying link to this document to all
parties who have appeared in this case under the Bankruptcy Court’s Electronic Case Filing
program.

This 15th day of November, 2024.

SCROGGINS, WILLIAMSON & RAY, P.C.

By: /s/ Ashley R. Ray
J. ROBERT WILLIAMSON
Georgia Bar No. 765214
ASHLEY REYNOLDS RAY
Georgia Bar No. 601559
MATTHEW W. LEVIN
Georgia Bar No. 448270

4401 Northside Parkway

Suite 230

Atlanta, GA 30327

T: (404) 893-3880

F: (404) 893-3886

E: rwilliamson@swlawfirm.com
aray@swlawfirm.com
mlevin@swlawfirm.com

Counsel for the Debtors



