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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE NORTHERN DISTRICT OF TEXAS 
 DALLAS DIVISION 

_________________________________________ 
       ) 
In re:       ) Chapter 7 
       ) 
TRICOLOR HOLDINGS, LLC, et al.1  ) Case No. 25-33487 (MVL) 
       ) 
  Debtor.    )  
_________________________________________ ) 
 

VARILEASE FINANCE, INC. AND VFI ABS 2023-1, LLC’s 
NOTICE OF MOTION AND MOTION FOR RELIEF FROM AUTOMATIC STAY 

 
 

NOTICE 

PURSUANT TO LOCAL BANKRUPTCY RULE 4001-1(b), A RESPONSE IS REQUIRED TO 
THIS MOTION, OR THE ALLEGATIONS IN THE MOTION MAY BE DEEMED 
ADMITTED, AND AN ORDER GRANTING THE RELIEF SOUGHT MAY BE ENTERED BY 
DEFAULT.  

 
1 The Debtors in these chapter 7 cases are as follows: Tricolor Holdings, LLC, TAG Intermediate Holding 
Company, LLC (Case No. 25-33495), Tricolor Auto Group, LLC (Case No. 25-33496), Tricolor Auto Acceptance, 
LLC (Case No. 25-33497), Tricolor Insurance Agency, LLC (Case No. 25-33512), Tricolor Home Loans LLC dba 
Tricolor Mortgage (Case No. 25-33511), Tricolor Real Estate Services, LLC (Case No. 25-33514), TAG California 
Holding Company, LLC (Case No. 25-33493), Flexi Compras Autos, LLC (Case No. 25-33490), TAG California 
Intermediate Holding Company, LLC (Case No. 25-33494), Tricolor California Auto Group, LLC (Case No. 25-
33502), Tricolor California Auto Acceptance, LLC (Case No. 25-33501), Risk Analytics LLC (Case No. 25-33491), 
Tricolor Tax, LLC (Case No. 25-33515), Tricolor Financial, LLC (Case No. 25-33510), Tricolor Auto Receivables 
LLC (Case No. 25-33498), TAG Asset Funding, LLC (Case No. 25-33492), and Apoyo Financial, LLC (Case No. 
25-33489). 
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ANY RESPONSE SHALL BE IN WRITING AND FILED WITH THE CLERK OF  THE 
UNITED STATES BANKRUPTCY COURT AT EARLE CABELL FEDERAL BUILDING 
1100 COMMERCE ST., RM. 1254 DALLAS, TX 75242-1496 BEFORE CLOSE OF 
BUSINESS ON OCTOBER 31, 2025, WHICH IS AT LEAST 14 DAYS FROM THE DATE 
OF SERVICE HEREOF. 

A COPY OF ANY RESPONSE SHALL BE SERVED UPON COUNSEL FOR THE MOVING 
PARTY AND ANY TRUSTEE OR EXAMINER APPOINTED IN THE CASE. ANY 
RESPONSE SHALL INCLUDE A DETAILED AND COMPREHENSIVE STATEMENT AS 
TO HOW THE MOVANT CAN BE “ADEQUATELY PROTECTED” IF THE STAY IS TO BE 
CONTINUED 

MOTION 

Varilease Finance, Inc. and VFI ABS 2023-1, LLC, as assignee of Varilease Finance, Inc. 

(together, “Varilease”), by and through their undersigned counsel, hereby move (the “Motion”) 

for relief from the automatic stay imposed by 11 U.S.C. § 362(a) with respect to certain assets 

which are or may be in the possession or control of Tricolor Holdings, LLC (“Tricolor 

Holdings”); Tricolor Auto Group, LLC (“Tricolor Auto Group”); Tricolor California Auto 

Group, LLC (“Tricolor California”, and together with Tricolor Holdings and Tricolor Auto 

Group, the “Co-Lessees”), and/or other debtors whose chapter 7 cases are being administered 

jointly with the Co-Lessees’ cases (all debtor entities including the Co-Lessees, the “Debtors”). 

The relief requested by the Motion is described in further detail below and further 

substantiated by the Declaration of Jessica Wilde filed concurrently herewith.  

In support of the Motion, Varilease states as follows: 

JURISDICTION 

1. This Court has jurisdiction over this motion pursuant 28 U.S.C. §§ 157 and 1334. 

This is a core proceeding pursuant to 28 U.S.C. § 157(b)(2). 

2. Venue is proper in this district pursuant to 28 U.S.C. § 1408 and 1409. 

3. The Court has authority to grant the relief requested herein pursuant to § 362 of title 
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11 of the United States Code (the “Code”) and Federal Rules of Bankruptcy Procedure 4001, 9014, 

9006, and 7004. 

Background 

4. On or about June 30, 2020, Varilease entered into a Master Lease Agreement (as 

amended from time to time, the “Master Lease Agreement”) with Tricolor Auto Group. On or 

about January 12, 2021, the Master Lease Agreement was amended to add Tricolor Holdings and 

Tricolor California as co-lessees. 

5. In connection with the Master Lease Agreement, Varilease and the Co-Lessees also 

entered into various related agreements, including as relevant here (but without limitation): 

a. Schedule No. 4 and related Sale Leaseback Agreement, each dated February 2, 
2022;2 

b. Schedule No. 5 and related Sale Leaseback Agreement, each dated February 2, 
2022; 

c. Schedule No. 6 and related Sale Leaseback Agreement, each dated December 18, 
2023; and 

d. Schedule No. 7 dated March 31, 2025 (collectively, the “Schedules”). 

The Master Lease Agreement, the Schedules, and all related agreements, as amended, are referred 

to collectively herein as the “Lease.” Copies of the Master Lease Agreement and the Schedules 

(as amended) are attached to this Motion as Exhibit A. 3 

The VFI Equipment 

6. Under the terms of the Lease, which is a true lease, Varilease leased certain 

equipment (the “VFI Equipment”) to Co-Lessees which can generally be divided into two 

 
2 Schedule No. 4, incorporating the Master Lease Agreement, was ultimately assigned to VFI ABS 2023-1, LLC. 
Varilease Finance, Inc. remains servicing agent.   

3 The list of Lease-related documents appearing in this paragraph is not exhaustive. Varilease will provide copies of 
additional Lease documents to parties in interest and the Court upon request to its counsel.  
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categories: GPS units affixed (or to be affixed) to cars in the Debtors’ inventory prior to sale (“GPS 

Units”) and items used at the Debtors’ various locations, like office equipment, signage, and auto 

repair equipment (the “Office/Shop Equipment”). 

7. All items of VFI Equipment are owned by Varilease, regardless of the particular 

Schedule in which a particular item is included. 

8. Under the terms of the Master Lease Agreement, if Co-Lessees cease operating as 

a going concern, Varilease immediately becomes entitled to take possession of the VFI Equipment. 

(Ex. A., Master Lease Agreement §§ 16(a)(v) and 16(b).) 

9. Varilease understands that some portion of the GPS Units were installed on vehicles 

sold by the Debtors prior to the Debtors’ bankruptcy filings on September 10, 2025 (the “Petition 

Date”). Upon information and belief, all uninstalled GPS Units remained in the Debtor’s 

possession at the Petition Date. 

10. Also, upon information and belief, the GPS Units’ manufacturer, Ituran, USA, Inc., 

is in control of data describing each GPS Unit’s location at any given time (the “Ituran Data”). 

The Bankruptcy Filing 

11. Anne Elizabeth Burns (the “Trustee”) was appointed to serve as chapter 7 trustee 

for all Debtors’ estates, which are being jointly administered. Docket No. 75. 

12. As of the date of this Motion, the Trustee has not moved to assume the Lease under 

§ 365 of the Code, nor has she affirmatively reached out to Varilease to confirm that she has any 

intention to assume the Lease. 

13. If the Trustee does not assume the Lease on or before November 9, 2025 (60 days 

post-petition), the lease will be automatically rejected pursuant to § 365(d) of the Code and the 
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VFI Equipment will cease to be property of the Debtors’ estates protected by the automatic stay 

pursuant to § 365(p)(1) of the Code. 

RELIEF REQUESTED 

14.   Varilease requests that the Court modify the automatic stay pursuant to § 362(d) of the 

Code so that Varilease may enforce its rights under the Lease and applicable law, including, 

without limitation, to initiate steps to locate, take possession of, and dispose of the VFI Equipment. 

This may also include accessing the Ituran Data to aid Varilease in the exercise of its remedies 

under the Lease.4 

15. Varilease further requests that any order modifying the automatic stay take effect 

immediately upon entry, notwithstanding Fed. R. Bankr. P. 4001(a)(4). 

ARGUMENT 

16. Section 362(a) of the Code automatically stays certain acts against a debtor and 

property of a debtor’s bankruptcy estate, including “any act to obtain possession of property of the 

estate…or to exercise control over property of the estate.” 11 U.S.C. § 362(a)(3).  A debtor’s estate 

includes any leasehold interest the debtor holds at the time of its bankruptcy filing. See 11 U.S.C. 

§ 541(a)(1) (estate includes “all legal or equitable interests of the debtor in property as of the 

commencement of the case”). 

17. However, the Court may grant a party relief from the automatic stay “for 

cause…including [a] lack of adequate protection.” 11 U.S.C. § 362(d)(1). 

 
4 Varilease does not concede that the Ituran Data is subject to the automatic stay, but Varilease includes this reference 
to post-stay termination action that it may take out of an abundance of caution.  
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18. Here, Varilease owns all of the VFI Equipment. The Debtors’ estates have only a 

limited, conditional right to possess the VFI Equipment so long as there is no default under the 

Lease. (Ex. A, Master Lease §§ 6(b), 16(a)(v), & 16(b).) 

19. The Co-Lessees are no longer operating as a going concern; they commenced these 

chapter 7 cases to liquidate their businesses. Accordingly, the Co-Lessees are in default under the 

Lease and the Debtors’ estates no longer have the right to remain in possession of the VFI 

Equipment. (Ex. A, Master Lease §§ 6(b) & 16(b) (possessory rights terminate on default); Id. § 

19(a) (Michigan choice of law).) See also MCL § 440.2975 (codifying UCC § 2A-525 and 

providing that “[a]fter a default by the lessee…the lessor has the right to take possession of the 

goods”). 

20. Moreover, it is evident from the numerous motions and hearings to date in this case 

that collateral and leased property (real and personal) is or may be missing, wasting, or otherwise 

impaired to the detriment of creditors. The VFI Equipment is particularly vulnerable. The GPS 

Units are attached to cars that may or may not be accessible, or if unattached, the GPS Units are 

under the control of someone other than the Debtors or Varilease. The Office/Shop Equipment is 

under the control of landlords, many of whom (understandably) are moving quickly to obtain relief 

from the stay.5 

21. Varilease asserts that these circumstances constitute sufficient cause to grant 

Varilease relief from the automatic stay as to the VFI Equipment. The Debtors’ estates can no 

longer derive any benefit from use of the VFI Equipment, and the continued possession of the VFI 

Equipment by anyone other than Varilease will be to Varilease’s detriment. Accordingly, the Court 

 
5 In certain cases, Varilease obtained landlord waivers and consents which subordinated any interest that the landlord 
may claim in the Office/Shop Equipment to the interest of Varilease. Varilease reserves all rights as to same.  
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should permit Varilease to take possession of its property, including (only as may be necessary, 

and consistent with any applicable law) by using the Ituran Data to locate GPS Units. 

22. In addition to relief for cause, § 362(d)(2) provides that a creditor will be granted 

relief from the stay to act against an item of property where “(A) the debtor does not have an equity 

in such property; and (B) such property is not necessary to an effective reorganization.” 11 U.S.C. 

§ 362(d)(2). 

23. Here, neither the Debtors nor their estates have any equity in the VFI Equipment. 

Under the terms of the Lease, all VFI Equipment remains property of Varilease for the duration of 

the lease term, and by default Co-Lessees must return the VFI Equipment to Varilease at the 

conclusion of the lease term. (Ex. A, Master Lease Agreement § 6(d).) 

24. The VFI Equipment is also not necessary for an effective reorganization of the 

Debtors because there will be no reorganization in these chapter 7 cases. Therefore, in addition to 

the “cause” for relief explained above, § 362(d)(2) of the Code independently justifies granting 

Varilease relief from the stay to take possession of the VFI Equipment, including by accessing the 

Ituran Data. 

CONCLUSION 

WHEREFORE, Varilease requests that the Court enter an Order, substantially in the form 

of the proposed order attached to this Motion, granting Varilease relief from the automatic stay in 

order to: 

a. Access and take possession of the VFI Equipment; 

b. Sell, re-lease, or otherwise dispose of the Leased Equipment in accordance with the 

Lease and applicable law; and 
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c. Access the Ituran Data for the limited purpose of locating the GPS Units, while 

complying in all respects with any applicable law. 

Respectfully submitted: October 17, 2025. 

MICHAEL BEST & FRIEDRICH LLP 

By:   /s/ Christopher J. Schreiber  
Christopher J. Schreiber Esq. 
Wisconsin Bar No. 1039091 
790 N. Water Street, Suite 2500 
Milwaukee, WI  53202-4108 
Phone: 414.271.6560 
Fax:  414.277.0656 
Email:  cjschreiber@michaelbest.com 
   
Counsel to Varilease Finance, Inc. and VFI 
ABS 2023-1, LLC, as assignee of Varilease 
Finance, Inc. 

 
 

STATEMENT REGARDING CONFERENCE WITH OPPOSING PARTIES 
 
 Given the large number of debtor entities and other interested parties who may oppose this 
Motion, Varilease submits that conferring with all interested parties prior to filing this Motion was 
not reasonably feasible. Accordingly, in accordance with Local Rule 9014-1(b), Varilease did not 
conduct any conference with the debtor, the chapter 7 trustee, or other interested parties prior to 
filing this Motion. 
 
 If (i) the chapter 7 trustee or any other party in interest files an objection to this Motion 
with the Court and (ii) the Court sets the Motion for an evidentiary hearing, Varilease will comply 
with the requirements set forth in Local Rule 9014(d) and certify its compliance with the same. 
 
 

 
CERTIFICATE OF SERVICE 

 
The undersigned hereby certifies that, on this 17th  day of October, 2025, he caused a true 

and correct copy of this document to be served (a) via the Court’s ECF notification system on all 
parties entitled to notice thereby, and (b) via first class mail, postage prepaid, on the following:  

Tricolor Holdings, LLC 
Attn: highest-ranking officer, or managing or general agent 
6021 Connection Dr., 4th Floor 
Irving, TX 75039 
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Tricolor Auto Group, LLC 
Attn: highest-ranking officer, or managing or general agent 
6021 Connection Dr., 4th Floor 
Irving, TX 75039 
 
Tricolor California Auto Group, LLC 
Attn: highest-ranking officer, or managing or general agent 
6021 Connection Dr., 4th Floor 
Irving, TX 75039 
 
Thomas R. Califano 
Counsel to Tricolor Holdings, LLC, et al. 
Sidley Austin, LLP 
2021 McKinney Ave, Suite 2000 
Dallas, TX 75021 
 
Office of The United States Trustee 
Earle Cabell Federal Building 
1100 Commerce Street, Room 976 
Dallas, TX  75242 
 
Trustee Anne Elizabeth Burns 
900 Jackson Street, Suite 570 
Dallas, TX 75202 
 
Darren T Azman 
Counsel to Trustee Anne Elizabeth Burns 
McDermott Will & Emery LLP 
One Vanderbilt Avenue 
New York, NY 10017-3852 
 
 

By:  /s/ Christopher J. Schreiber  
Christopher J. Schreiber 
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SCHEDULE NO. 07 

 
SCHEDULE NO. 07 dated March 31, 2025 (the “Schedule”) between VARILEASE FINANCE, INC. (the “Lessor”); TRICOLOR AUTO GROUP, 

LLC ("Co-Lessee"); TRICOLOR CALIFORNIA AUTO GROUP, LLC ("Co-Lessee"); and TRICOLOR HOLDINGS, LLC ("Co-Lessee") (Co-

Lessees hereinafter referred to collectively as “Lessee”) incorporates by reference the terms and conditions of Master Lease Agreement dated June 30, 

2020, as amended by Amendment No. 1 dated November 12, 2020, Amendment No. 2 dated January 12, 2021, and Amendment No. 3 dated December 

18, 2023, between Lessor and Lessee (collectively, the “Master Agreement”) and constitutes a separate lease between Lessor and Lessee. The Schedule 

and Master Agreement are hereinafter referred to collectively, as the “Lease”. All capitalized terms used herein but not defined herein shall have the 

same meanings ascribed to them in the Master Agreement. Lessee hereby acknowledges that Lessor may replace this Schedule with multiple schedules 

for the purpose of separating the Equipment and may file corresponding UCC financing statements in anticipation of such separation. 

1. Equipment: Assorted leasehold improvements, furniture, computer equipment, and related equipment as approved by Lessor together with all other 

equipment and property hereafter purchased pursuant to the terms of the Lease, and any and all additions, enhancements and replacements thereto 

(collectively, the “Equipment”).  

The Equipment shall be more fully and completely described in an Installation Certificate, which shall later be executed by Lessee in connection with 

the Schedule.  Upon Lessee’s execution thereof, this section shall be automatically amended to include all equipment and property described in the 

Installation Certificate. 

2. Equipment Location: Various locations to be more fully and completely described in an Installation Certificate, which shall later be executed by 

Lessee in connection with the Schedule.  Upon Lessee’s execution thereof, this section shall be automatically amended to include all locations 

described in the Installation Certificate. 

3. Total Equipment Cost: $7,500,000.00 

4. Base Term: 36 Months 

5. Base Monthly Rental: $233,925.00 (plus applicable sales/use tax) 

6. Advance Payment: $1,169,625.00 applied to the last five (5) rentals (plus applicable sales/use tax).  Lessee shall pay the last five (5) rentals in 

advance upon the execution of this Schedule.  Lessee acknowledges and agrees that, notwithstanding anything to the contrary herein, this payment 

is non-refundable to Lessee under any circumstances, including, without limitation, any termination of this Lease for any reason prior to the end 

of its scheduled term.  This payment shall be deemed earned by Lessor, and upon receipt by Lessor, shall immediately be applied to satisfy Lessee's 

obligation to make the last five (5) rentals. 

7. Base Lease Rate Factor: 0.03119 

8. Floating Lease Rate Factor:  The Base Lease Rate Factor shown in Section 7, which is used to calculate the Base Monthly Rental, shall increase 

0.00008775 for every five (5) basis point increase in 36-month U.S. Treasury Notes, until all Items of Equipment have been installed, at which point 

the date set forth on the Installation Certificate of the Lease shall have occurred.  The 36-month U.S. Treasury Note yield used as the basis for the 

derivation of the Base Lease Rate Factor contained herein is 4.27%.  

9. Equipment Return Location:  To Be Advised 

10. Special Terms: 

a. Authorization for Automatic Withdrawals: Lessee hereby authorizes Lessor or its assigns to electronically transfer all rental payments 

and other sums required to fulfill Lessee's contractual obligation under the Lease from Lessee’s account maintained with its financial 

institution, and Lessee agrees to execute and deliver an Authorization Agreement for Automatic Withdrawals to Lessor to effect such 

transfers.  Failure or refusal of Lessee to authorize such transfers or failure of Lessor or its assigns to receive such payments by 

electronic transfer shall constitute an additional Event of Default under Section 16(a) of the Master Agreement.  

 

b. Co-Lessees: For purposes of the Master Agreement, this Schedule and associated documents, Tricolor Auto Group, LLC; Tricolor 

California Auto Group, LLC and Tricolor Holdings, LLC as Co-Lessees agree that each will be jointly and severally liable for the 

performance of all obligations and bound to all terms and conditions as Lessee which will include but not be limited to the payment 

of Base Monthly Rental, and any other amounts which are now due or will become due and payable pursuant to the terms hereof.  

For purposes hereof, the term “Lessee” wherever it appears will refer to all Co-Lessees, unless otherwise noted or agreed to by the 

parties.  The Co-Lessees further agree that any authorized signature of any Co-Lessee is authorized to bind all Co-Lessees with 

respect to the Master Agreement, this Schedule and any associated documents.  Any notice required under the Master Agreement or 

this Schedule which is received by any Lessee as a Co-Lessee from Lessor will be deemed to have been received by all Co-Lessees. 

 

c. Guarantee:  Notwithstanding anything to the contrary herein, the parties acknowledge and agree that this Lease is guaranteed by Tricolor 

Financial LLC as set forth in the Guarantee dated December 18, 2023, which is incorporated herein. 

Docusign Envelope ID: A8387C60-20B6-4A19-B2E6-EA45B78CB1E4 THIS IS A COPY
The Authoritative Copy of this record is held at NA3.docusign.net

COPY VIEW
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d. Electronic Signature: Lessee consents to signing all Lease documents through an electronic means such as a “e-signature” or electronic 

marking in a mechanism and form required by Lessor, which may require dual authentication, to the extent Lessor requests that Lessee 

sign documents electronically.  

 

e. Purchase Option: For purposes of this Schedule only, provided no Event of Default has occurred and is continuing or an event which 

with the giving of notice or lapse of time, or both, would constitute an Event of Default under the Lease, Section 19(b)(i) of the Master 

Agreement shall be deleted in its entirety and replaced with the following: “purchase all, but not less than all, of the Items of Equipment 

for  ten percent (10%) of the Total Equipment Cost”.   All other terms and conditions of the Master Agreement shall remain in full force 

and effect without change. 

 

Lessee’s execution and delivery of this Schedule shall constitute its offer to lease the Equipment described herein upon the terms and conditions set 

forth herein.  Lessor’s subsequent execution of this Schedule in Michigan and delivery to Lessee shall constitute its acceptance of the Lease. The Lease 

shall be deemed made in Michigan.   

Upon Lessor’s request, Lessee hereby agrees to provide evidence of Lessee’s identity to comply with any applicable law, rule or regulation, including, 

but not limited to, Section 326 of the “Patriot Act” signed into law on October 26, 2001.  

 

Notwithstanding anything herein or in the Master Agreement to the contrary, Lessee acknowledges and agrees, that Lessor shall be entitled to claim for 

federal income tax purposes, without limitation, all benefits, credits and deductions related to the Equipment. 

 

Lessee acknowledges that this Schedule authorizes the Lessor, its agents or assignee(s) to sign, execute and file on its behalf any and all necessary 

documents, including financing statements, other filings and recordings, to make public this lease transaction.  The parties intend this transaction to be a 

true lease, but if any court or tribunal, having power to bind the parties, should conclude that all or part of this Schedule is not a true lease but is in the 

nature of a sale, consignment, or other transaction, the parties intend and the Lessee hereby grants a continuing security interest in the Equipment and other 

personal property described in the Master Agreement, whether now owned or hereafter acquired, from the date of this Schedule to secure the payment of 

all Lessee’s indebtedness to Lessor.  In the event serial numbers for Items are unavailable upon execution hereof, Lessee authorizes Lessor to amend this 

Schedule by inserting correct serial numbers with respect to those Items. 

 

THIS SCHEDULE TOGETHER WITH THE MASTER AGREEMENT AND ANY ADDITIONAL PROVISION(S) REFERRED TO IN ITEM 10 

CONSTITUTE THE ENTIRE AGREEMENT BETWEEN THE LESSOR AND LESSEE AS TO THE LEASE AND THE EQUIPMENT. 

 

LESSOR: 

VARILEASE FINANCE, INC. 

 CO-LESSEE: 

TRICOLOR AUTO GROUP, LLC  

By: [lonhtce_____________________] 

Name: [nxm757r_____________________] 

Title: Assistant Vice President 
 

 
By: [ny6lsjg_____________________] 

Name: [xyx5t0i_____________________] 

Title: Chief Financial Officer 
 

 

CO-LESSEE: 

TRICOLOR CALIFORNIA AUTO GROUP, LLC 

 CO-LESSEE: 

TRICOLOR HOLDINGS, LLC 

By: [r6wda5p_____________________] 

Name: [mun96aq_____________________] 

Title: Vice President, Treasurer, and Secretary 
 

 
By: [ermtoq2_____________________] 

Name: [40znzyf_____________________] 

Title: Chief Financial Officer 
 

 

Docusign Envelope ID: A8387C60-20B6-4A19-B2E6-EA45B78CB1E4

Jerome A. Kollar

Jerome A. Kollar

Jerome A. Kollar

Alex Conner
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Christopher J. Schreiber, Esq. 
Wisconsin Bar No. 1039091 
MICHAEL BEST & FRIEDRICH LLP 
790 N. Water Street, Suite 2500 
Milwaukee, WI  53202-4108 
Tel (414) 225-8284 
cjschreiber@michaelbest.com  
 

Jamie R. Welton, Esq. 
Texas Bar No. 24013732 
Texas License Date: 11/03/1999 
JAMIE R. WELTON PC 
Dallas, TX 75230-3117 
Phone: (214) 500-7625 
jrw@weltonpc.com  
 
Counsel to Varilease Finance, Inc. and 
VFI ABS 2023-1, LLC 
  

 
IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE NORTHERN DISTRICT OF TEXAS 
 DALLAS DIVISION 

_________________________________________ 
       ) 
In re:       ) Chapter 7 
       ) 
TRICOLOR HOLDINGS, LLC, et al.1  ) Case No. 25-33487 (MVL) 
       ) 
  Debtor.    )  
_________________________________________ ) 
 

DECLARATION OF JESSICA WILDE IN SUPPORT OF  
VARILEASE FINANCE, INC. AND VFI ABS 2023-1, LLC’S  

NOTICE OF MOTION AND MOTION FOR RELIEF FROM AUTOMATIC STAY 
 

 
 I, Jessica Wilde, hereby declare as follows in connection with Varilease Finance, Inc. and 

VFI ABS 2023-1, LLC’s Motion for Relief from Automatic Stay (the “Motion”): 

1. I am the General Counsel of Varilease Finance, Inc. and VFI ABS 2023-1, LLC 

 
1 The Debtors in these chapter 7 cases are as follows: Tricolor Holdings, LLC, TAG Intermediate Holding Company, 
LLC (Case No. 25-33495), Tricolor Auto Group, LLC (Case No. 25-33496), Tricolor Auto Acceptance, LLC (Case 
No. 25-33497), Tricolor Insurance Agency, LLC (Case No. 25-33512), Tricolor Home Loans LLC dba Tricolor 
Mortgage (Case No. 25-33511), Tricolor Real Estate Services, LLC (Case No. 25-33514), TAG California Holding 
Company, LLC (Case No. 25-33493), Flexi Compras Autos, LLC (Case No. 25-33490), TAG California Intermediate 
Holding Company, LLC (Case No. 25-33494), Tricolor California Auto Group, LLC (Case No. 25-33502), Tricolor 
California Auto Acceptance, LLC (Case No. 25-33501), Risk Analytics LLC (Case No. 25-33491), Tricolor Tax, LLC 
(Case No. 25-33515), Tricolor Financial, LLC (Case No. 25-33510), Tricolor Auto Receivables LLC (Case No. 25-
33498), TAG Asset Funding, LLC (Case No. 25-33492), and Apoyo Financial, LLC (Case No. 25-33489). 
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(together, “Varilease”). I am involved with Varilease’s lease transactions in the course of my 

duties as General Counsel. Therefore, I have knowledge of the matters which are the subject of 

this Declaration, including the material terms of the relevant agreements and the nature and origin 

of the relevant equipment. 

2. I have reviewed and am familiar with the Motion and all related exhibits, and I 

make this Declaration in support of the Motion. 

3. On or about June 30, 2020, Varilease entered into a Master Lease Agreement (as 

amended from time to time, the “Master Lease Agreement”) with Tricolor Auto Group, LLC. 

On or about January 12, 2021, the Master Lease Agreement was amended to add Tricolor 

Holdings, LLC and Tricolor California Auto Group, LLC, as co-lessees. Tricolor Auto Group, 

LLC,  Tricolor Holdings, LLC,  and Tricolor California Auto Group, LLC are collectively referred 

to in this Declaration as the “Co-Lessees.” 

4. In connection with the Master Lease Agreement, Varilease and the Co-Lessees also 

entered into various related agreements, including as relevant here: 

a. Schedule No. 4 and related Sale Leaseback Agreement, each dated February 2, 
2022;2 

b. Schedule No. 5 and related Sale Leaseback Agreement, each dated February 2, 
2022; 

c. Schedule No. 6 and related Sale Leaseback Agreement, each dated December 18, 
2023; and 

d. Schedule No. 7 dated March 31, 2025. 

The transactions memorialized by the Master Lease Agreement, each of the Schedules, and all 

related agreements are referred to collectively herein as the “Lease.” 

 
2 Schedule No. 4, incorporating the Master Lease Agreement, was ultimately assigned to VFI ABS 2023-1, LLC. 
Varilease Finance, Inc. remains servicing agent. 
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5. The documents attached to the Motion as Exhibit A are true and correct copies of 

Lease documents relevant to the Motion. 

6. Under the terms of the Lease, Varilease leased certain equipment (the “VFI 

Equipment”) to Co-Lessees, which can generally be divided into two categories: GPS units 

affixed (or to be affixed) to cars in the Debtors’ inventory prior to sale (“GPS Units”); and items 

used at the Debtors’ various locations, like office equipment, signage, and auto repair equipment 

(the “Office/Shop Equipment”). 

7. With the exception of certain installed GPS Units as described further below, it is 

my understanding that the VFI Equipment was in the Debtors’ possession as of the date the Chapter 

7 cases were filed, September 10, 2025 (the “Petition Date”). 

8. The Lease is a true lease and all items of VFI Equipment are property of Varilease, 

regardless of the particular Schedule in which a particular item is included or the location of the 

VFI Equipment. 

9. Under the terms of the Lease, if Co-Lessees cease operating as a going concern, 

Varilease immediately becomes entitled to take possession of the VFI Equipment. 

10. With respect to the GPS Units in particular, it is my understanding and belief that: 

a. With the possible exception of certain GPS Units installed on cars that have 

already been sold, Co-Lessees have remained in possession of all VFI 

Equipment since the beginning of the Lease term. 

b. The GPS Units (and any vehicle upon which a GPS Unit has been installed) 

can be located remotely by accessing data transmitted from the GPS Units to 

their manufacturer, Ituran, USA, Inc. (the “Ituran Data”). 

11. It is my belief that the VFI Equipment is particularly vulnerable. The GPS Units 
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are attached to cars that may or may not be accessible, or if unattached, the GPS Units are under 

the control of someone other than the Debtors or Varilease. The Office/Shop Equipment is under 

the control of landlords. 

12. If the Motion is granted, Varilease does not currently intend to take possession of 

any GPS Units which may be installed on vehicles in the possession of individual consumers. 

Rather, Varilease intends to attempt to obtain access to the Ituran Data (subject to all applicable 

laws) in order to use such data solely for the purpose of determining the extent to which GPS Units 

can potentially be located. 

13. Further, Varilease will engage directly with the landlords where the Office/Shop 

Equipment is located. 

14. I declare, under penalty of perjury under the law of the United States of America, 

that the foregoing statements are true and correct to the best of my knowledge, information, and 

belief. 

 

Dated: October 17, 2025. 

       By: /s/ Jessica Wilde______ 
        Jessica Wilde 
        General Counsel 

Varilease Finance, Inc. 
2800 E Cottonwood Pkwy 
Salt Lake City, UT 84121 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 

 DALLAS DIVISION 
 

In re: § Chapter 7 
 § 
 Tricolor Holdings, LLC, et al.1 § Case No. 25-33487 (MVL) 
 § 
  Debtor. §  
    §        
 

ORDER GRANTING 
VARILEASE FINANCE, INC. AND VFI ABS 2023-1, LLC 

RELIEF FROM AUTOMATIC STAY 
 

 
 On September 10, 2025 (the “Petition Date”) Tricolor Holdings, LLC; Tricolor Auto 

Group, LLC; and Tricolor California Auto Group, LLC (“Co-Lessees” and together with all other 

debtors in these jointly-administered chapter 7 cases, the “Debtors”), commenced these chapter 7 

bankruptcy cases. On October 17, 2025, Varilease Finance, Inc. and VFI ABS 2023-1, LLC 

 
1 The Debtors in these chapter 7 cases are as follows: Tricolor Holdings, LLC, TAG Intermediate Holding Company, 
LLC (Case No. 25-33495), Tricolor Auto Group, LLC (Case No. 25-33496), Tricolor Auto Acceptance, LLC (Case 
No. 25-33497), Tricolor Insurance Agency, LLC (Case No. 25-33512), Tricolor Home Loans LLC dba Tricolor 
Mortgage (Case No. 25-33511), Tricolor Real Estate Services, LLC (Case No. 25-33514), TAG California Holding 
Company, LLC (Case No. 25-33493), Flexi Compras Autos, LLC (Case No. 25-33490), TAG California Intermediate 
Holding Company, LLC (Case No. 25-33494), Tricolor California Auto Group, LLC (Case No. 25-33502), Tricolor 
California Auto Acceptance, LLC (Case No. 25-33501), Risk Analytics LLC (Case No. 25-33491), Tricolor Tax, LLC 
(Case No. 25-33515), Tricolor Financial, LLC (Case No. 25-33510), Tricolor Auto Receivables LLC (Case No. 25-
33498), TAG Asset Funding, LLC (Case No. 25-33492), and Apoyo Financial, LLC (Case No. 25-33489). 
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(collectively, “Varilease”) moved for relief from the automatic stay imposed by § 362(a) of the 

Bankruptcy Code (the “Motion”). The Motion seeks authority to take possession of certain 

equipment which Varilease leased to Co-Lessees prior to the Petition Date. 

The Court has reviewed the Motion, the record in these chapter 7 cases, and is otherwise 

fully advised in this matter. The Court concludes that the circumstances described in the Motion 

constitute cause to grant Varilease relief from the automatic stay pursuant to § 362(d) of the 

Bankruptcy Code.  

Accordingly, IT IS HEREBY ORDERED that: 

1. The Motion is GRANTED. 

2. The automatic stay is modified such that Varilease may enforce its rights under the 

Lease and applicable law. Varilease may, without limitation: 

i. Access and take possession of any and all equipment which it leased to any 
of the Debtors prior to the Petition Date. 

ii. Sell, re-lease, or otherwise dispose of such equipment; and 

iii. Take any steps necessary to access GPS location data for such equipment                         
in the control of Ituran USA, Inc., provided that nothing in this Order may 
be construed as excusing compliance with any applicable law limiting 
access to said GPS location data. 

3. This Order is effective immediately upon entry and is not stayed pursuant to Fed. 
R. Bankr. P. 4001(a)(4). 

4. The Court retains jurisdiction to hear and determine all matters arising from the 

implementation of this Order. 

# # # End of Order # # #  
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