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UNITED STATES BANKRUPTCY COURT 
CENTRAL DISTRICT OF CALIFORNIA – LOS ANGELES DIVISION 

In re: 
 
VERITY HEALTH SYSTEM OF CALIFORNIA, 
INC., et al.,  
 
  Debtors and Debtors In Possession. 
 
 
Affects: 
 
 All Debtors  
  Verity Health System of California, Inc. 
  O’Connor Hospital 
 Saint Louise Regional Hospital 
 St. Francis Medical Center 
 St. Vincent Medical Center 
 Seton Medical Center 
 O’Connor Hospital Foundation 
 Saint Louise Regional Hospital 
Foundation 
 St. Francis Medical Center of 
Lynwood Foundation 
 St. Vincent Foundation 
 St. Vincent Dialysis Center, Inc. 
 Seton Medical Center Foundation 
 Verity Business Services 
 Verity Medical Foundation 
 Verity Holdings, LLC 
 De Paul Ventures, LLC 
 De Paul Ventures - San Jose Dialysis, LLC 
 
   Debtors and Debtors In Possession. 
 

 Lead Case No. 2:18-bk-20151-ER 
Jointly Administered With: 
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CASE NO.: 2:18-bk-20181-ER 
Chapter 11 Cases 
 
Hon. Ernest M. Robles 
 
OFFICIAL COMMITTEE OF UNSECURED 
CREDITORS’ RESPONSE TO THE 
DEBTORS’ OMNIBUS MOTION FOR 
APPROVAL OF 1) SETTLEMENT 
AGREEMENTS WITH LABOR UNIONS, 
2) ASSUMPTION AND ASSIGNMENT OF 
MODIFIED COLLECTIVE BARGAINING 
AGREEMENTS TO SGM, 3) TERMINA-
TION OF RETIREE HEALTHCARE 
BENEFITS AND 4) RELATED RELIEF 
[DKT. 3604] 
 
Hearing: 
Date:        December 4, 2019 
Time:       10:00 a.m.  
Location:  Courtroom 1568                 
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The Official Committee of Unsecured Creditors of Verity Health System of California, Inc., 

et al. (the “Committee”), appointed in connection with the chapter 11 cases of the above-captioned 

debtors and debtors-in-possession (the “Debtors”), hereby submits this response to the Debtors’ 

Omnibus Motion for Approval of 1) Settlement Agreements with Labor Unions, 2) Assumption and 

Assignment of Modified Collective Bargaining Agreements to SGM, 3) Termination of Retiree 

Healthcare Benefits and 4) Related Relief (the “Motion”) [Docket No. 3604]. 

While the Committee does not wish to upset the settlements reached between the Debtors and 

the relevant unions, the Committee does seek to clarify two points.   

First, paragraph 43 of the Motion is not quite accurate.  Paragraph 43 states, “The Unions 

agreed . . . to support ‘any Plan of the Debtors that does not contradict the material terms of this 

Agreement.’”  Paragraph 43 cites paragraph 11 of the relevant settlement agreements with each union 

as support for this proposition.  However, the Debtors’ characterization is too general, as the settlement 

agreements are not uniform on this point: 

1. The SEIU-UHW1 settlement agreement is more limited, stating that “SEIU-UHW 

agrees to support any provision of the Plan of the Debtors that deals with the material 

terms of this Agreement and does not contradict this agreement” (Docket No. 3604,  

p. 78 at ¶ 10) (emphasis added).  Committing to support certain provisions of a plan is 

not the same thing as committing to support the entire plan. 

2. IFPTE Local 20, NUHW, and UNAC each agreed “to not oppose any Plan of the 

Debtors that does not contradict the material terms of this Agreement.”  (Docket No. 

3604, p. 64 at ¶ 11, p. 70 at ¶ 11, and p. 85 at ¶ 10) (emphasis added).   

3. CNA2 agreed “to support any Plan of the Debtors that does not contradict the material 

terms of this Agreement” (Docket No. 3604 p. 56 at ¶ 11) (emphasis added).3   

 

                                                 
1 SEIU-UHW is a member of the Committee. 
2 CNA is a member of the Committee. 
3 Counsel for CNA has informed the Committee that CNA does not understand the relevant language to mean that CNA 
must vote in favor of the Debtors’ plan, but instead that CNA has merely committed not to file an opposition to the 
Debtors’ plan. 
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Second, the Debtors’ requirement that a party support the plan should not be read to mean the 

party must vote for the plan.  The Debtors do not yet have an approved disclosure statement such that 

soliciting or procuring votes now would be improper.4  Furthermore, as the Committee has contended, 

the Debtors’ underlying plan has some material flaws, such that the Committee may seek to terminate 

exclusivity to file a plan that corrects for these perceived errors.   

For the reasons set forth above, the Committee does not oppose the entry of an order granting 

the Motion, provided (a) the language of the Motion at paragraph 43, summarizing the settlements, be 

superseded by the settlements themselves and (b) none of the settlements be deemed to require the 

unions to vote in favor of any particular plan.   

 
 
DATED:  November 21, 2019 
 
 
 
 

 
MILBANK LLP 
 
     /s/ Mark Shinderman      
GREGORY A. BRAY 
MARK SHINDERMAN 
JAMES C. BEHRENS 
 
Counsel for the Official Committee of  
Unsecured Creditors of Verity Health System of  
California, Inc., et al. 

 
 

                                                 
4 See 11 U.S.C. § 1125(b) (“An acceptance or rejection of a plan may not be solicited after the commencement of the 
case under this title from a holder of a claim or interest with respect to such claim or interest, unless, at the time of or 
before such solicitation, there is transmitted to such holder the plan or a summary of the plan, and a written disclosure 
statement approved, after notice and a hearing, by the court as containing adequate information.”); Duff v. U.S. Trustee 
(In re California Fidelity, Inc.), 198 B.R. 567, 573 & fn. 7 (9th Cir. B.A.P. 1996) (debtors’ principal sanctioned for 
sending letter urging creditors to reject plan before disclosure statement approval).  
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This form is mandatory.  It has been approved for use by the United States Bankruptcy Court for the Central District of California. 
 

June 2012 F 9013-3.1.PROOF.SERVICE 

PROOF OF SERVICE OF DOCUMENT 
 
I am over the age of 18 and not a party to this bankruptcy case or adversary proceeding.  My business address is: 
 
2029 Century Park E, 33rd Floor, Los Angeles, CA 90067. 
 
A true and correct copy of the foregoing document entitled (specify):  OFFICIAL COMMITTEE OF UNSECURED 
CREDITORS’ RESPONSE TO THE DEBTORS’ OMNIBUS MOTION FOR APPROVAL OF 1) SETTLEMENT 
AGREEMENTS WITH LABOR UNIONS, 2) ASSUMPTION AND ASSIGNMENT OF MODIFIED COLLECTIVE 
BARGAINING AGREEMENTS TO SGM, 3) TERMINATION OF RETIREE HEALTHCARE BENEFITS AND 4) RELATED 
RELIEF will be served or was served (a) on the judge in chambers in the form and manner required by LBR 5005-2(d); 
and (b) in the manner stated below: 
 
1.  TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (NEF):  Pursuant to controlling General 
Orders and LBR, the foregoing document will be served by the court via NEF and hyperlink to the document. On (date) 
November 21, 2019, I checked the CM/ECF docket for this bankruptcy case or adversary proceeding and determined that 
the following persons are on the Electronic Mail Notice List to receive NEF transmission at the email addresses stated 
below: 
 
 
 
 
  Service information continued on attached page 
 
2.  SERVED BY UNITED STATES MAIL:   
On (date) November 21, 2019, I served the following persons and/or entities at the last known addresses in this 
bankruptcy case or adversary proceeding by placing a true and correct copy thereof in a sealed envelope in the United 
States mail, first class, postage prepaid, and addressed as follows. Listing the judge here constitutes a declaration that 
mailing to the judge will be completed no later than 24 hours after the document is filed. 
 
 
 
 
  Service information continued on attached page 
 
3.  SERVED BY PERSONAL DELIVERY, OVERNIGHT MAIL, FACSIMILE TRANSMISSION OR EMAIL (state method 
for each person or entity served):  Pursuant to F.R.Civ.P. 5 and/or controlling LBR, on (date) November 21, 2019, I served 
the following persons and/or entities by personal delivery, overnight mail service, or (for those who consented in writing to 
such service method), by facsimile transmission and/or email as follows.  Listing the judge here constitutes a declaration 
that personal delivery on, or overnight mail to, the judge will be completed no later than 24 hours after the document is 
filed. 
 
 
 
 
  Service information continued on attached page 
 
I declare under penalty of perjury under the laws of the United States that the foregoing is true and correct. 
 
November 21, 2019       Ricky Windom  /s/ Ricky Windom 
Date Printed Name  Signature 
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SERVICE LIST 
(Via First Class Mail) 

 
Verity Health System of California, Inc. 
2040 E. Mariposa Avenue 
El Segundo, CA 90245 
 
Samuel R. Maizel  
Dentons US LLP  
601 South Figueroa Street 
Suite 2500 
Los Angeles, CA 90017 
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SERVICE LIST 
(Via FedEx Overnight) 

 
 

The Honorable Ernest M. Robles 
United States Bankruptcy Court 
Central District of California 
Edward R. Roybal Federal Building and Courthouse 
255 E. Temple Street, Suite 1560/Courtroom 1568 
Los Angeles, CA 90012-3300 
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SERVICE LIST 
(Via Email) 

 
Attorneys for Chapter 11 Debtors and Debtors in Possession 
Samuel R. Maizel – samuel.maizel@dentons.com 
John A. Moe, II – john.moe@dentons.com 
Tania M. Moyron – tania.moyron@dentons.com 
Nick Koffroth – nick.koffroth@dentons.com 
 
 
 

Case 2:18-bk-20151-ER    Doc 3668    Filed 11/21/19    Entered 11/21/19 11:48:47    Desc
Main Document      Page 11 of 11


