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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
In re: Chapter 11
Wellmade Floor Coverings Case No. 25-58764
International, Inc., et al’
(Jointly Administered)
Debtors.
AFCO Credit Corporation,
Movant,
V.
CONTESTED MATTER
Wellmade Floor Coverings
International, Inc.,
Respondent.
NOTICE OF HEARING

PLEASE TAKE NOTICE that AFCO Credit Corporation (“AFCO”) has filed a Motion
for Relief from the Automatic Stay, or in the alternative, Adequate Protection (the “Motion”) and
related papers with the Court seeking an order granting it relief from the automatic stay to exercise
it rights and remedies including (i) the cancelation of financed insurance policies, (ii) the collection
of all return premiums and related amounts under such policies, and (iii) the application of such
return premiums and other amounts returned to AFCO to the obligations owed to AFCO or, in the

alternative, for adequate protection of AFCO’s interest in its collateral.

' The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax identification
number, include: Wellmade Industries MFR. N.A LLC (1058) and Wellmade Floor Coverings International, Inc.
(8425). The mailing address for the Debtors for purposes of these chapter 11 cases is: 1 Wellmade Drive, Cartersville,
GA 30121.
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PLEASE TAKE FURTHER NOTICE that the Court will hold a hearing on the Motion
at 10 a.m. on January 28, 2026 in Courtroom 1201, United States Courthouse, 75 Ted Turner
Drive, SW, Atlanta, Georgia 30303, which must be attended in person, unless the Court orders
otherwise.

Your rights may be affected by the Court’s ruling on these pleadings. You should read
these pleadings carefully and discuss them with your attorney, if you have one in this bankruptcy
case. (If you do not have an attorney, you may wish to consult one.) If you do not want the Court
to grant the relief sought in these pleadings or if you want the Court to consider your views, then
you and/or your attorney must attend the hearing. You may also file a written response to the
pleadings with the Clerk at the address stated below, but you are not required to do so. If you file
a written response, you must attach a certificate stating when, how and on whom (including
addresses) you served the response. Mail or deliver your response so that it is received by the Clerk
before the hearing. The address of the Clerk's Office is: Clerk, U. S. Bankruptcy Court, Suite 1340,
75 Ted Turner Drive, SW, Atlanta Georgia 30303. You must also mail a copy of your response to

the undersigned at the address stated below.
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If a hearing on the Motion cannot be held within thirty (30) days, Movant waives the
requirement for holding a preliminary hearing within thirty days of filing the Motion and agrees
to a hearing on the earliest possible date. Movant consents to the automatic stay remaining in effect
until the Court orders otherwise.

Dated: January 14, 2026

/s/ Arthur A. Ebbs
Arthur A. Ebbs
WOMBLE BOND DICKINSON (US) LLP
GA State Bar No. 416181
1331 Spring Street NW
Suite 1400
Atlanta, Georgia 30309
Telephone: (404) 872-7000
Email: arthur.ebbs@wbd-us.com

Counsel to AFCO Credit Corporation
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF GEORGIA

ATLANTA DIVISION
In re: Chapter 11
Wellmade Floor Coverings Case No. 25-58764
International, Inc., et al’
(Jointly Administered)
Debtors.
AFCO Credit Corporation,
Movant,
V.
CONTESTED MATTER
Wellmade Floor Coverings
International, Inc.,
Respondent.

MOTION OF AFCO CREDIT CORPORATION FOR AN ORDER GRANTING
RELIEF FROM THE AUTOMATIC STAY, OR, IN THE ALTERNATIVE, FOR
ADEQUATE PROTECTION

AFCO Credit Corporation (“AFCO”), through its undersigned counsel, and pursuant to
11 U.S.C. §§ 362(d)(1) & (d)(2), Federal Rule of Bankruptcy Procedure 4001 and the Local Rules
of this Court, respectfully moves for the entry of an order terminating the automatic stay to permit
AFCO to exercise its rights and remedies pursuant to insurance premium finance agreements and
applicable law, including (i) the cancelation of financed insurance policies effective November 22,

2025, (i) the collection of all return premiums and related amounts under such policies, and (iii)

! The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax identification
number, include: Wellmade Industries MFR. N.A LLC (1058) and Wellmade Floor Coverings International, Inc.
(8425). The mailing address for the Debtors for purposes of these chapter 11 cases is: 1 Wellmade Drive, Cartersville,
GA 30121.

WBD (US) 4873-9809-3485v5



Case 25-58764-sms Doc 302 Filed 01/14/26 Entered 01/14/26 14:49:31 Desc Main
Document  Page 5 of 14

the application of such return premiums and other amounts returned to AFCO to the obligations
owed to AFCO or, in the alternative, for adequate protection of AFCO’s interest in its collateral.
In support of this Motion, AFCO states as follows:

JURISDICTION

1. The Court has jurisdiction over this matter pursuant to 28 U.S.C. § 1334 and 11
U.S.C. § 362.

2. Venue is proper before this Court pursuant to 28 U.S.C. §§ 1408 & 1409.

3. This is a core proceeding within the meaning of 28 U.S.C. § 157(b)(2)(G).

PARTIES

4. On Augst 4, 2025 (the “Petition Date”), the Debtors filed voluntary petitions for
relief under chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code”).

5. On August 7, 2025, the Court issued an order consolidating the cases of the above-
captioned debtors for procedural purposes only.

6. AFCO is a secured creditor in these cases pursuant to the terms of those certain
Premium Finance Agreement — Promissory Notes dated June 4, 2025 and July 14, 2025 (the
“Agreements”) entered into by and between Debtor Wellmade Floor Coverings International, Inc.,
as borrower, and more particularly described in the following paragraphs. Hereinafter, all
references to the Debtor shall mean Debtor Wellmade Floor Coverings International, Inc., as party
to the Agreements.

FACTS

The June Agreement
7. On or about June 4, 2025, the Debtor entered into and executed that certain
Premium Finance Agreement — Promissory Note (the “June Agreement”). Under the terms of the

June Agreement, the Debtor obtained $759,081.00 in loans to enable the Debtor to purchase twelve
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months of commercial insurance coverage (workers compensation) for business purposes (the
“June Insurance Coverage”). In consideration for the advance of funds, the Debtor promised to
repay the loan plus interest in nine (9) monthly installments of $88,646.10. All installment
payments are due on the twenty-second (22nd) day of each month, commencing with an
installment payment on June 22, 2025. A true and correct copy of the June Agreement is attached
hereto as Exhibit A and incorporated herein by reference.

8. AFCO accepted the June Agreement. A true and correct copies of the Notice of
Acceptance and Notice of Financed Premium for the June Agreement are attached hereto as
Exhibit B and incorporated herein by reference.

The July Agreement

9. On or about July 14, 2025, the Debtor entered into and executed that certain
Premium Finance Agreement — Promissory Note (the “July Agreement” and with the June
Agreement, collectively the “Agreements”) to add additional insurance coverage for the Debtor’s
business operations. Under the terms of the July Agreement, the Debtor obtained an additional
$116,507.25 in loans to enable the Debtor to purchase additional coverage related to the June
Insurance Coverage (the “July Insurance Coverage” and with the June Insurance Coverage,
collectively the “Insurance Coverage”). In consideration for the advance of funds, the Debtor
promised to repay the loan plus interest in eight (8) monthly installments of $15,368.82. All
installment payments are due on the twenty-second (22nd) day of each month, commencing with
an installment payment on July 22, 2025. A true and correct copy of the July Agreement is attached

hereto as Exhibit C and incorporated herein by reference.
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10. AFCO accepted the July Agreement. A true and correct copies of the Notice of
Acceptance and Notice of Financed Premium for the July Agreement are attached hereto as
Exhibit D and incorporated herein by reference.

11. The installment payments under the Agreements were consolidated.

12. The Debtors sought approval of an Order of this Court to continue to make
payments to AFCO under the Agreements, and such approval was granted by the Court by Final
Order entered on August 25, 2025 (Doc. No. 94) (the “Insurance Order”).

13. The Debtors are in default under the terms of the Agreements for failing to make
the installment payment for November 22, 2025, and the installment payment for December 22,
2025, each in the amount of $104,014.92 under the Agreements. A true and correct copy of the
Account Transaction History for the Agreements is attached hereto as Exhibit E and incorporated
herein by reference.

AFCO’S Security, Collateral Values, and Claims

14. Repayment of AFCO’s loan under the Agreements is secured by a security interest
and assignment of all unearned premiums and related amounts under the Insurance Coverage (the
“Collateral”), coupled with a limited power of attorney to cancel the Insurance Coverage upon a
default. See Exh. A June Agreement 49 2 & 4; Exh. C July Agreement 9 2 & 4. The laws of the
State of Oregon govern the Agreements. See Exh. A June Agreement § 23; Exh. C July Agreement
9 23. No filing of a financing statement is required to perfect AFCO’s security interest in the
Collateral. See ORS § 746.525 (“No filing of the premium finance agreement shall be necessary
to perfect the validity of such agreement as a secured transaction as against creditors, subsequent

purchasers, pledgees, encumbrancers, successors or assigns”).
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15. The Debtor is in default under the Agreement for failing to pay under the terms of
the Agreements as and when due, having failed to make the November 22, 2025, and December
22, 2025, payments under the Agreements.

16. The total amount due and owing to AFCO under the Agreements as of December
18,2025, is $403,194.98. As of November 22, 2025 (the date of the missed installment payment),
the estimated value of AFCQO’s Collateral under the Agreements, which represents the aggregate
unearned premium for the Insurance Coverage on a pro rata basis, was estimated to be
$426,808.24% and continued to rapidly decline. The estimated value of AFCO’s Collateral under
the Agreement declines at the approximate rate of $2,831.33 per day,® because each day a portion
of the financed premium is earned by the insurance carrier for providing coverage.

17. As of January 12, 2026, the estimated value of the Collateral has eroded to
$283,160.92.4

REQUEST FOR RELIEF

18. Cause exists pursuant to 11 U.S.C. §362(d)(1) to grant AFCO relief from the
automatic stay. Section 362(d)(1) of the Bankruptcy Code authorizes the Court to grant relief from

the stay “for cause, including adequate protection of an interest in property” of the movant.

2 The total refundable premium under the Insurance Policies was $1,048,379.00 on the effective date of the Insurance
Policies. The effective date of the Insurance Policies was April 22, 2025. Unearned premiums in the amount of
$14,945.00 were received on December 18, 2025, reducing the balance of the refundable premiums to $1,033,434.00.
The Insurance Policies are twelve month policies. November 22, 2025 is 214 days after the effective date of the
Insurance Policies, and premiums were earned during that period by the carriers providing the Insurance Coverage.
As of that date, 151 days of premium were “unearned” under the Insurance Policies. 151 divided by 365 (twelve
months) is .413 or 41.3%. 41.3% of $1,033,434.00 equals $426,808.24 in unearned premium.

3 The total refundable premium under the Insurance Policies ($1,033,434.00) divided by 365 days equals $2,831.33
per day in unearned premium.

4 January 12, 2026 is 265 days after the effective date of the Insurance Policies. As of that date, 100 days of premium
were “unearned” under the Insurance Policies. 100 divided by 365 (twelve months) is .274 or 27.4%. 27.4% of
$1,033,434.00 equals $283,160.92 in unearned premium.
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11 U.S.C. § 362(d)(1). Where adequate protection is lacking, the court “shall” grant relief from
the automatic stay. See 11 U.S.C. § 362(d). The movant “bears the burden of establishing a prima
facie case of cause, at which point the burden of proof shifts to the debtor to demonstrate adequate
protection”; “nonpayment combined with a lack of equity will result in sufficient cause.” In re
Phoenix Pipe & Tube, L.P., 154 B.R. 197, 198 (Bankr. E.D. Pa. 1993); 11 U.S.C. § 362(g).

19. Here, payments to AFCO have not been made since October 2025. Since the
Debtor defaulted under the Agreements, AFCO’s equity cushion has materially decreased
rendering AFCO’s claim undersecured. Although the Debtor previously offered to make adequate
protection payments to AFCO for the continued use of AFCO’s Collateral and related Insurance
Coverage on an ongoing basis under the terms of the Insurance Order, it has failed to continue
such payments. The continued use causes material diminution in the value of AFCO’s Collateral.
An insurance premium finance lender is entitled to either relief from the automatic stay to cancel
the financed coverage or, in the alternative, adequate protection payments pursuant to 11 U.S.C.
§ 363. See In re JII Liquidating, Inc., 344 B.R. 875, 890 (Bankr. N.D. Ill. 2006) (terminating the
automatic stay because the creditor “has not received any adequate protection for its security
interest in the unearned premiums”); In re U.S. Repeating Arms Co., 67 B.R. 990, 998 (Bankr. D.
Conn. 1986) (finding that premium finance lender was entitled to adequate protection of the value
of its security interest); /n re Auto-Train Corp., 9 B.R. 159, 167 (Bankr. D.D.C. 1981) (finding
that premium insurance lender was entitled to adequate protection from the inception of the
bankruptcy case to the expiration of the insurance policies).

20. Relief from the automatic stay is likewise proper under section 362(d)(2) of the

Bankruptcy Code. As of the date of this Motion, AFCO is undersecured.
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21. Moreover, the Collateral cannot be necessary to an effective reorganization of the
Debtors. Relief from stay under section 362(d)(2) is proper when a secured creditor seeking such
relief demonstrates “(1) the amount of its claim; (2) that its claim is secured by a valid, perfected
lien in property of the estate; and (3) that the debtor lacks equity in the property.” In re Kaplan
Breslaw Ash, LLC, 264 B.R. 309, 322 (Bankr. S.D.N.Y. 2001); see also In re Continental Airlines,
134 B.R. 536, 542 (Bankr. D. Del. 1991). The burden of proof regarding the necessity of the
property for an effective reorganization falls on the non-movant debtor or trustee. 11 U.S.C. §
362(2)(2).

22. Here, AFCO has a valid and enforceable claim secured by the Collateral. There is
no equity in the Collateral. The Debtors cannot satisfy their burden of proof that the Insurance
Coverage and Collateral are necessary for an effective reorganization. To meet this burden, there
must be sufficient proof that “the property is essential for an effective reorganization that is in
prospect.” In re Swedeland Devel. Group, Inc., 16 F.3d 552, 567 (3d Cir. 1994) (citing United
Savings Ass’'n of Texas v. Timbers of Inwood Forest Assocs., Ltd., 484 U.S. 365, 375 (1988)).
Here, the Debtors are proceeding in liquidation mode — the antithesis of reorganization, where
they have sold all of their assets effective November 7, 2025. They have presumably no employees
after such date, negating the need for the workers compensation insurance financed by AFCO. See
In re Prestwood, 185 B.R. 358, 361 (Bankr. M.D. Ala. 1995) (where liquidation was sought under
chapter 7, bankruptcy court correctly found property not necessary for reorganization); In re Lyons,
19 B.R. 66, 67 (Bankr. N.D. Ga. 1982) (a chapter 7 proceeding with a finding of no equity
mandates relief from stay). Therefore, the property cannot be necessary for an effective

reorganization.
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23. To the extent there is any excess unearned premium returned to AFCO after AFCO
is paid in full under the Agreements, such amounts will be remitted to the Debtors.

WAIVER OF BANKRUPTCY RULE 4001(a)(4)

24. Bankruptcy Rule 4001(a)(4) provides in pertinent part that . . . an order granting a
motion for relief from an automatic stay under [Rule 4001(a)] (1) is stayed for 14 days after it is
entered.” Fed. R. Bankr. P. 4001(a)(4). AFCO requests that the Court waive the stay of any order
entered that is imposed by Bankruptcy Rule 4001(a)(4). AFCO submits that cause exists to waive
such stay given the nature of the Collateral and its daily diminution in value.

NO PRIOR REQUESTS

25.  No prior request for the relief sought in this Motion has been made to this Court or
any other court.
WHEREFORE, AFCO Credit Corporation requests that the Court enter an Order:
(A)  Modifying and lifting the automatic stay, pursuant to 11 U.S.C. § 362, to
allow AFCO to exercise its rights and remedies under the Agreement;
(B)  Permitting AFCO to cancel the Insurance Coverage effective November 22,
2025, without further notice, and permitting AFCO to collect and to apply the unearned premiums
under the Insurance Coverage to the outstanding indebtedness due and owing AFCO, including
principal, interest, late fees, attorneys’ fees, and costs as allowed by the Agreements and applicable
law;
(C)  Requiring any insurance company or other entity in possession of the
Collateral to turn over the Collateral to AFCO, and requiring the Debtors to cooperate with any

audits related thereto;
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(D)  Permitting AFCO to pay any excess return premium, after payment of the
outstanding indebtedness due and owing to AFCO, including principal, interest, late fees,
attorneys’ fees, and costs as allowed by the Agreements and applicable law, to the Debtors;

(E)  Waiving the stay imposed by Federal Rule of Bankruptcy Procedure
4001(a)(4);

(F) Providing that any Order granting this Motion be binding on successors and
survive confirmation of any plan filed in these cases; and

(G)  Granting such other and further relief as is just and proper in this case.
Dated: January 14, 2026

/s/ Arthur A. Ebbs
Arthur A. Ebbs
WOMBLE BOND DICKINSON (US) LLP
GA State Bar No. 416181
1331 Spring Street NW
Suite 1400
Atlanta, Georgia 30309
Telephone: (404) 872-7000
Email: arthur.ebbs@wbd-us.com

Counsel to AFCO Credit Corporation
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 14th day of January, 2026, a copy of the foregoing
Motion, notice thereof and proposed Order were electronically filed and served via CM/ECF on
all parties registered to received electronic filings and sent by first class U.S. mail, postage prepaid,
on the following:

Wellmade Floor Coverings International, Inc.
c/o David Baker, CRO

19150 SW 125th CT

Tualatin, OR 97062

Wellmade Industries MFR. N.A LLC
c/o David Baker, CRO
1 Wellmade Drive NE
Cartersville, GA 30321

John D. Elrod

Greenberg Traurig, LLP
Terminus 200 - Suite 2500
3333 Piedmont Road, NE
Atlanta, GA 30305

Allison Jane McGregor
Greenberg Traurig, LLP
Terminus 200 - Suite 2500
3333 Piedmont Road NE
Atlanta, GA 30305

Shirley S. Cho

Pachulski Stang Ziehl & Jones LLP
10100 Santa Monica Blvd., 13th Floor
Los Angeles, CA 90067

Anna Mari Humnicky
Small Herrin, LLP
100 Galleria Parkway
Suite 350

Atlanta, GA 30339

10
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Lindsay P. S. Kolba

Office of the U.S. Trustee

Suite 362

75 Ted Turner Drive, S.W.

Atlanta, GA 30303

/s/ Arthur A. Ebbs

Arthur A. Ebbs
WOMBLE BOND DICKINSON (US) LLP
GA State Bar No. 416181
1331 Spring Street NW
Suite 1400
Atlanta, Georgia 30309
Telephone: (404) 872-7000
Email: arthur.ebbs@wbd-us.com

11
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